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MANOR COATING SYSTEMS (HOLDINGS) LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 30 NOVEMBER 2020

The directors present the strategic report for the year ended 30 November 2020.

Fair review of the business

The year to 30 November 2020 was dominated by the Covid pandemic and Brexit. The business has remained open
throughout the current crisis cantinuing to serve our customers many of whom have been directly supporting the national
emergency response. The agricultural and construction sectors have remained busy throughout the pandemic.

Annual turnover declined by 5.7% although outside the first eight weeks of lockdown the business traded at levels above
those in 2019.

The group received a Coronavirus Business Interruption Loan (CIBL) which it intends to fully repay during 2021. The
group also benefited from the Coronavirus Job Retention Scheme (CJRS8) which was particularly vital for preserving
employment in the first weeks of the pandemic. Receipts from the CJRS together with difficult but necessary reductions in
headcount resulted in improved profitability for the year.

Brexit has significantly increase operating disrupticn with customers in Ireland and Northern Ireland and has delayed raw
materials from Continental Europe.

We completed the update of the solvent tank farm following an from investments in the resin tank farm completed the
previous year,

QOverall the business completed the year in a far stronger position that could have been envisaged at the start of the
pandemic.

Principal risks and uncertainties

The business continues to face risks from the medium and long term consequences of the Covid pandemic and Brexit.
The post Brexit chemical regulatory framework remains far from clear and raw material supply chains remain stretched by
Brexit with delays a regular cccurrence.

The price of oil continues to fluctuate and short term disruptions such as the weather in the Gulf of Mexico and ships
stuck in the Suez canal impact global trade.

Approved by the Board and signed on its behalf by:

P D Smith
Secretary
17 May 2021




MANOR COATING SYSTEMS (HOLDINGS) LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 30 NOVEMBER 2020

The directors present their annual report and financial statements for the year ended 30 November 2020.

Principal activities
The principal activity of the company is that of a holding company.

The principal activity of the group is the manufacture and supply of paint and related liquid coatings and investment in
commercial property.

Directors
The directors who held office during the year and up to the date of signature of the financial statements were as follows:

M Smith
P Smith
M C Brannan {Resigned 17 March 2021)
D Smith

Results and dividends
The results for the year are set out on page 7.

No ordinary dividends were paid. The directors do not recommend payment of a further dividend.

Financial instruments
All the group’s sales are denominated in pounds sterling.

Purchases made in foreign currencies are a modest proportion of the overall costs of the business. Foreign exchange
differences are taken to the profit and loss account as they arise.

Materials manufactured or refined outside the United Kingdom are mainly purchased through independent third party
agents and distributors who carry the currency risk.

The group enforces credit terms through working with its customers.

Auditor
In accordance with the company's articles, a resolution proposing that BHP LLP be reappointed as auditor of the group
will be put at a General Meeting.

Statement of disclosure to auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit
information of which the auditor of the company is unaware. Additionally, the directors individually have taken all the
necessary steps that they ought to have taken as directors in order to make themselves aware of all relevant audit
information and 1o establish that the auditor of the company is aware of that information.

By order of the board

P D Smith
Secretary
17 May 2021




MANOR COATING SYSTEMS (HOLDINGS) LIMITED

DIRECTORS' RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 30 NOVEMBER 2020

The directors are responsible for preparing the Annual Report and the financial statements in accordance with applicable
law and regulations.

Company law requires the directers to prepare financial statements for each financial year. Under that law the directors
have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting
Practice {United Kingdom Accounting Standards and applicable law). Under company law the directors must not approve
the financial statements unless they are satisfied that they give a true and fair view of the state of affairs of the group and
company, and of the profit or loss of the group for that period. In preparing these financial statements, the directors are
required to:

select suitable accounting policies and then apply them consistently;
. make judgements and accounting estimates that are reasonable and prudent;
. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
company will continue in business.

The directors are responsible for keeping adequate accounting recards that are sufficient o show and explain the group’s
and company’s transactions and disclose with reasonable accuracy at any time the financial position of the group and
company and enahle them to ensure that the financial statements comply with the Companies Act 2006, They are also
responsible for safeguarding the assets of the group and company and hence for taking reascnable steps far the

prevention and detection of fraud and other irregularities.
The directors are responsible for the maintenance and integrity of the company website. Legislation in the United

Kingdom governing the preparation and dissemination of financial statements may differ from legislation in other
jurisdictions.




MANOR COATING SYSTEMS (HOLDINGS) LIMITED

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF MANOR COATING SYSTEMS (HOLDINGS) LIMITED

Opinion

We have audited the financial statements of Manor Coating Systems (Holdings} Limited (the 'parent company’) and its
subsidiaries (the 'group') for the year ended 30 November 2020 which comprise the group statement of comprehensive
income, the group balance sheet, the company balance sheet, the group statement of changes in equity, the company
statement of changes in equity, the group statement of cash flows and notes to the financial statements, including a
summary of significant accounting pelicies. The financial reporting framework that has been applied in their preparation is
applicable law and United Kingdom Accounting Standards, including FRS 102 The Financial Reporting Standard
applicable in the UK and Republic of Ircland (United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:
. give a true and fair view of the state of the group's and the parent company's affairs as at 30 November 2020
and of its profit for the year then ended;
. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and
. have been prepared in accordance with the requirements of the Companies Act 20086.

Basis for opinion

We conducted our aucit in accordance with International Standards on Auditing (UK) {1SAs {UK)) and applicable law. Our
rasponsibilities under those standards are further described in the Auditor’s responsibilities for the audit of the financial
statemenits section of our report. We are independent of the company in accerdance with the ethical requirements that are
relevant to our audit of the financial statements in the UK, including the FRC's Ethical Standard, and we have fulfilled our
other ethical responsitilities in accordance with these requirements. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our gpinion.

Conclusions relating to going concern
We have nothing to report in respect of the following matters in relation te which the ISAs (UK) require us to report tc you
where:
* the directors’ use of the going concem basis of accounting in the preparation of the financial statements is not
appropriate; or
* the directors have not disclosed in the financial statements any identified material uncertainties that may cast
significant doubt about the group's or the parent company's ability to continue to adopt the going cencern basis of
acecounting for a period of at least twelve months from the date when the financial statements are authorised for
Issue.

Other information

The other information comprises the information included in the annual report other than the financial statements and our
auditor's report thereon. The directors are responsible for the other information. Our cpinion on the financial statements
does not cover the other information and, except to the extent otherwise explicitly stated in cur report, we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in deing so,
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained
in the audit or otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent
material misstatements, we are required to determine whether there is a material misstatement in the financial statements
or a material misstatement of the other information. If, based on the work we have performed, we conclude that there is a
material misstatement of this ather information, we are required to report that fact,

We have nothing to report in this regard.




MANOR COATING SYSTEMS (HOLDINGS) LIMITED

INDEPENDENT AUDITOR'S REPORT {CONTINUED)
TO THE MEMBERS OF MANOR COATING SYSTEMS (HOLDINGS) LIMITED

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of our audit:
* the information given in the strategic report and the directors' report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and
* the strategic report and the directors' report have been prepared in accordance with applicable legal requirements.

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the group and the parent company and its environment abtained in the
course of the audit, we have not identified material misstatements in the strategic report and the directors’ report.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to you
if, in our opinion:

® adequate accounting records have not been kept by the parent company, or returns adequate for our audit have
nol been received from branches not visited by us; or
the parent company financial statements are nat in agreement with the accounting records and retumns; or
cerain disclosures of directors' remuneration specified by law are not made; or
we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the directors' responsibilities statement, the directors are respensible for the preparation of the
financial statements and for being satisfied that they give a true and fair view, and for such internal control as the directors
determine is necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, the directors are respensible for assessing the parent company's ability to continue
as a going concem, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the directors either intend to liquidate the company or to cease operations, or have no realistic
alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to cbtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with
ISAs (UK} will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial Reporting
Council's website at: https://www frc.org.uk/auditorsresponsibilities. This description forms part of our auditor's report.




MANOR COATING SYSTEMS (HOLDINGS) LIMITED

INDEPENDENT AUDITOR'S REPORT {CONTINUED)
TO THE MEMBERS OF MANOR COATING SYSTEMS (HOLDINGS) LIMITED

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted by
law, we do not accept or assume responsibility to anyone other than the company and the company's members as a
body, for our audit work, for this report, or for the opinions we have formed.

Ann Brown (Senior Statutory Auditor)
For and on behalf of BHP LLP 17 May 2021

Chartered Accountants

Statutory Auditor New Chartford House
Centurion Way
Cleckheaton
Bradford
West Yorkshire
BD19 3QB




MANOR COATING SYSTEMS (HOLDINGS) LIMITED

GROUP STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 NOVEMBER 2020

Turnover

Change in stocks of finished goods and in work in

progress
QOther operating income

Raw materials and consumables
Staff costs

Depreciation

Other operating expenses
Operating profit

Interest receivable and similar income
Gain/(loss) in current asset investments

Profit before taxation
Tax on profit
Profit for the financial year

Other comprehensive income
Tax relating to other comprehensive income

Total comprehensive income for the year

2020
Notes £
3 9,755,841
(105,289)
167,419
(5,227,955)
6 (2,369,003)
4 (164,121)
(1,364,499)
4 692,323
8 6,778
9 5,709
704,810
10 (118,331)
586,479
(45,080)
541,399

Profit for the financial year is all attributable to the owners of the parent company.

Total comprehensive income for the vear is all attributable to the cwners of the parent company.

2019
£

10,345,904

23,365
(5,840,660)
{2.502,265)

(128,253)

{1,462,496)

440,585

10,421
30,992

482,008
(51,236)

430,772

(4,532)

426,240

The Statement of Comprehensive Income has been prepared on the basis that all operations are continuing operations.




MANOR COATING SYSTEMS (HOLDINGS) LIMITED

GROUP BALANCE SHEET
AS AT 30 NOVEMBER 2020

Fixed assets
Tangible assets

Current assets

Stocks

Debtors

Investments

Cash at bank and in hand

Creditors: amounts falling due within one
year

Net current assets
Total assets less current liabilities

Creditors: amounts falling due after more
than one year

Provisions for liahilities
Deferred tax liahility

Net assets

Capital and reserves
Called up share capital
Revaluaticn reserve
Capital redemption reserve
Profit and loss reserves

Total equity

Notes

13

17
18
19

20

21

23

25

2020

£ £

2,678,878
1,280,130
2,058,273
477,063
2,851,944
6,687,410
(2,139,921)

4,547,489

7,226,367

(800,000)
265,723

(265,723)

6,160,644

52,500

1,098,216

47,500

4,962,428

6,160,644

2019

1,343,200
2,063,323
467,038

1,380,278

5,259,839

(1,892,332)

164,743

2.416,481

3,367,507

5,783,968

(164,743)

5,619,245

52,500
1,143,296
47,500

4,375,949

5,619,245

The financial statements were approved by the board of directors and authorised for issue on 17 May 2021 and are

signed on its behalf by:

P Smith
Director




MANOR COATING SYSTEMS (HOLDINGS) LIMITED

COMPANY BALANCE SHEET
AS AT 30 NOVEMBER 2020

Fixed assets
Investments

Current assets
Debtors

Investments
Cash at bank and in hand

Creditors: amounts falling due within one
year

Net current assets

Total assets less current liabilities
Creditors: amounts falling due after more
than one year

Net assets

Capital and reserves
Called up share capital
Profit and loss reserves

Total equity

Notes

14

18

19

20

21

25

2020

£ £

52,504
2,126,255
477,063
1,879,576
4,482,894
{9,553)

4,473,341

4,525,845

(800,000

3,725,845

52,500

3,673,345

3,725,845

2019

2,148,741
467,038
600,225

3,214,004

(9.458)

52,504

3,204,546

3,257,050

3,257,050

52,500

3,204,550

3,257,050

The financial statements were approved by the board of directors and authorised for issue on 17 May 2021 and are

signed on its behalf by:

P Smith
Director

Company Registration No. 08764433




MANOR COATING SYSTEMS (HOLDINGS) LIMITED

GROUP STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 NOVEMBER 2020

Share capital Revaluation Capital  Profit and Total
reserve redemptionloss reserves

reserve
Notes £ £ £ £ £

Balance at 1 December 2018 52,500 1,147,828 47,500 4,312,677 5,560,505

Year ended 30 November 2019:

Profit for the year - - - 430,772 430,772
Other comprehensive income:

Tax relating te other comprehensive

income - (4,532) - - (4,532)
Total comprehensive income for the year - (4,532) - 430,772 426,240
Dividends 11 - - - (367,500) (367,500)
Balance at 30 November 2019 52,500 1,143,296 47,500 4,375,949 5,619,245

Year ended 30 November 2020:

Profit fer the year - - - 586,479 586,479
Other comprehensive income:

Tax relating to other comprehensive

income - (45,080) - - (45,080}
Total comprehensive income for the year - {45,080) - 586,479 541,399
Balance at 30 November 2020 52,500 1,098,216 47,500 4,962,428 6,160,644

-10 -




MANOR COATING SYSTEMS (HOLDINGS) LIMITED

COMPANY STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 NOVEMBER 2020

Balance at 1 December 2018

Year ended 30 November 2019:

Profit and total comprehensive income for the year
Dividends

Balance at 30 November 2019

Year ended 30 November 2020:
Profit and total comprehensive income for the year

Balance at 30 November 2020

Share capital Profit and Total
loss reserves

Notes £ £ £
52,500 2,399,993 2,452,493

- 1,172,057 1,172,057
11 - (367,500) (367,500)
52,500 3,204,550 3,257,050

- 468,795 468,795

52,500 3,673,345 3,725,845

11 -




MANOR COATING SYSTEMS (HOLDINGS) LIMITED

GROUP STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 30 NOVEMBER 2020

Cash flows from operating activities
Cash generated from operations
Income taxes {paid)/refunded

Net cash inflow from operating activities

Investing activities
Purchase of tangible fixed assets
Proceeds on disposal of tangible fixed assets

Interest received
Dividends received

Net cash used in investing activities
Financing activities
Proceeds of new bank loans

Dividends paid to equity shareholders

Net cash generated from/{used in) financing
activities

Net increase in cash and cash equivalents
Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

Notes

3

2020
£ £
1,145,081
(39,289)
1,105,792
(426,588}
1,963
499
(424,128)
800,000
800,000
1,481,666
1,380,278

2,861,944

2019
£ £
749,263
39,127
788,420
(212,327)
168,140
4,700
556
(38,831)
(357,500
(367,500}
382,089
598,189
1,380,278




MANOR COATING SYSTEMS (HOLDINGS) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 NOVEMBER 2020

11

1.2

Accounting policies

Company information

Manor Coating Systems {Holdings) Limited {“the company”) is a private limited company domiciled and
incorporated in England and Wales. The registered office is Head Office, Otley Road, Charlestown, Baildon, West
Yorkshire, BD17 7DP.

The group consists of Manor Coating Systems (Holdings} Limited and all of its subsidiaries.

Accounting conventicn
The financial statements have been prepared under the historical cost convention as modified by the revaluation of
certain fixed assets and in accordance with applicable accounting standards.

The financial statements are preparad in sterling, which is the functional currency of the company. Manetary a
mounts in these financial statements are rounded to the nearest £.

The financial statements have been prepared under the historical cost convention, modified to include the
revaluation of freehold properties and to include investment properties and certain financial instruments at fair
value. The principal accounting policies adopted are set out below.

The company is a qualifying entity for the purposes of FRS 102, being a member of a group where the parent of
that group prepares publicly available consolidated financial statements, including this company, which are
intended to give a true and fair view of the assets, liabilities, financial position and profit or loss of the group. The
company has therefore taken advantage of exemptions from the following disclosure requirements for parent
company information presented within the consclidated financial statements:

* Section 7 ‘Statement of Cash Flows': Presentation of a statement of cash flow and related notes and
disclosures;
® Section 11 ‘Basic Financial Instruments’ and Section 12 ‘Other Financial Instrument Issues’: Interest
income/expense and net gains/losses for each category of financial instrument; basis of determining fair
values; details of collateral, loan defaults or breaches, details of hedges, hedging fair value changes
recognised in profit or loss and in other ccmprehensive income;
® Section 26 'Share based Payment’: Share-based payment expense charged to profit or loss, reconciliation
of opening and closing number and weighted average exercise price of share options, how the fair value of
options granted was measured, measurement and carrying amount of liabilities for cash-settled share-based
payments, explanation of modifications to arrangements;
®* Section 33 ‘Related Party Disclosures’: Compensation for key management personnel.
As permitted by s408 Companies Act 2006, the company has not presented its own profit and loss account and
related notes. The company's profit for the year was £468,795 (2019 - £1,172,057 profit).

Basis of consolidation

In the parent company financial statements, the cost of a business combination is the fair value at the acquisition
date of the assets given. equity instruments issued and liabilities incurred or assumed. plus cosis directly
attributable to the business combination. The excess of the cost of a business combination over the fair value of
the identifiable assets, liabilities and contingent liabilities acquired is recognised as goodwill. The cost of the
combination includes the estimated amount of contingent consideration that is probable and can be measured
reliably, and is adjusted for changes in contingent consideration after the acquisition date. Provisional fair values
recognised for business combinations in previous periods are adjusted retrospectively for final fair values
determined in the 12 months following the acquisition date. Investments in subsidiaries, joint ventures and
associates are accounted for at cost less impairment.

-13 -




MANOR COATING SYSTEMS (HOLDINGS) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 NOVEMBER 2020

1.3

1.4

1.5

1.6

Accounting policies {Continued)

The consclidated financial statements incorporate those of Manor Cuating Systems (Holdings) Limited and all of its
subsidiaries (ie entities that the group controls through its power to govern the financial and operating policies so
as to obtain economic benefits).

All financial statements are made up to 30 November 2020. Where necessary, adjustments are made to the
financial statements of subsidiaries to bring the accounting policies used into line with those used by other
members of the group.

All intra-group transactions, balances and unrealised gains on transactions between group companies are
eliminated on consclidation. Unrealised losses are also eliminated unless the transaction provides evidence of an
impairment of ths asset transferred.

Going concern

The Directors have considered the impact of COVID-19 on the Group's trade, workforce and supply chain, as well
as the wider economy. Whilst it is not considered practical to accurately assess the duration and extent of the
disruption, the Directors are confident that they have in place plans to deal with any financial losses that may arise.
Such plans include, but are not limited to fully utilising the support that has been made available by the government
in relation to staff costs and payment deferral of taxation.

The Directors therefore continue to adopt the going concern basis of preparation for these financial statements.

Turnover
Turnover represants amounts chargeable, net of value added tax, in respect of the sale of goods and services to
customers and rental income.

Revenue from the sale of goods is recognised when the significant risks and rewards of ownership of the goods
have passed to the buyer (usually on dispatch of the goods), the amount of revenue can be measured reliably, it is
probable that the ecanemic benefits associated with the transaction will flow to the entity and the costs incurred or
to be incurred in respect of the transaction can be measured reliably.

Research and development expenditure
Research expenditure is written off against profits in the year in which it is incurred. Identifiable development
expenditure is capitalised to the extent that the technical, commercial and financial feasibility can be demonstrated.

Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of
depreciation and any impairment losses.

Depreciation is provided on tangible fixed assets so as to write off the cost or valuation, less any estimated residual
value, over their expected useful economic life as follows:

Plant and machinery Straight line over 10 & 15 vears
Fixtures, fittings & equipment Straight line over 4, 10 & 15 years
Motor vehicles Straight line over 4 years

14 -




MANOR COATING SYSTEMS (HOLDINGS) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 NOVEMBER 2020

1.7

1.8

Accounting policies {Continued)

Freehold property is included in the balance sheet at its fair value.

Although this accounting policy is in accordance with the applicable accounting standard, FRS 102 "The Financial
Reporting Standard,” it is a departure from the general requirement of the Companies Act 2006 for all tangible fixed
assets to be depreciated.

The accounting policy adopted is necessary for the financial statements to give a true and fair view. Depreciation or
amortisation is only one of many factors reflected in the annual valuation and the amount of this which might
otherwise have been charged cannot be separately identified or quantified.

The gain or loss arising on the disposal of an asset is determined as the difference between the sale proceeds and
the carrying value of the asset, and is recognised in the profit and loss account.

Fixed asset investments

Equity investments are measured at fair value through profit or loss, except for those equity investments that are
not publicly traded and whose fair value cannot ctherwise be measured reliably, which are recognised at cost less
impairment until a reliable measure of fair value becomes available.

In the parent company financial statements, investments in subsidiaries, associates and jointly controlled entities
are initially measured at cost and subsequently measured at cost less any accumulated impairment losses.

A subsidiary is an entity controlled by the group. Control is the power to govern the financial and operating policies
of the entity so as to obtain benefits from its activities.

Impairment of fixed assets

At each reporting period end date, the group reviews the carrying amounts of its tangible and intangible assets to
determine whether there is any indication that those assets have suffered an impairment loss. If any such indication
exists, the recoverable amount of the asset is estimated in order to determine the extent of the impairment loss (if
any). Where it is not possible to estimate the recoverable amount of an individual asset, the company estimates the
recoverable amount of the cash-generating unit to which the asset belongs.

The carrying amount of the investments accounted for using the equity method is tested for impairment as a single
asset. Any goodwill included in the carrying amount of the investment is not tested separately for impairment.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value inuse, the
estimated future cash flows are discounted 1o their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks specific to the asset for which the estimates of future
cash flows have not been adjusted.

If the recoverabla amount of an asset (or cash-generating unit} is estimated 1o be less than its carrying amount, the
carrying amount of the asset (or cash-generating unit} is reduced to its recoverahble amount. An impairment loss is
recognised immediately in profit or loss, unless the relevant asset is carried at a revalued amount, in which case
the impairment loss is trealed as a revaluation decrease.

Recognised impairment losses are reversed if, and anly if, the reasons for the impairmeant loss have ceased to
apply. Where animpairment loss subsequently reverses, the carrying amount of the asset (or cash-generating unit)
is increased to the revised astimate of its recoverable amount, but so that the increased carrying amount does not
exceed the carrying amount that would have been determined had no impairment loss been recognised for the
asset (or cash-generating unit) in prior vears. A reversal of an impairment loss is recognised immediately in profit or
loss, unless the relevant asset is carried at a revalued amount, in which case the reversal of the impairment loss is
treated as a revaluation increase.

-15 -




MANOR COATING SYSTEMS (HOLDINGS) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 NOVEMBER 2020

1.9

1.10

Accounting policies {Continued)

Stocks

Stocks are stated at the lower of cost and estimated selling price less costs to complete and sell. Cost comprises
direct materials and, where applicable, direct lahour costs and those overheads that have been incurred in bringing
the stocks to their present location and condition.

At each reporting date, an assessment is made for impairment. Any excess of the carrying amount of stocks over
its estimated selling price less costs 1o complete and sell is recognised as an impairment loss in profit or loss.
Reversals of impairment losses are also recognised in profit or loss.

Cash and cash equivalents
Cash and cash equivalents are basic financial assets and include cash in hand, deposits held at call with banks
and other short-term liquid investments with criginal maturities of three months or less.

Financial instruments
The group has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and Section 12 'Other
Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised in the group's balance sheet when the greup becomes party to the
contractual provisions of the instrument.

Financial assets and liabilities are offset and the net amounts presented in the financial statements when there is a
legally enforceable right to set off the recognised amounts and there is an intention to settle on a net basis or to
realise the asset and settle the liability simultaneously.

Basic financial assets

Basic financial assets, which include debtors and cash and bank balances, are initially measured at transaction
price including transaction costs and are subsequently carried at amortised cost using the effective interest method
unless the arrangement constitutes a financing transaction, where the transaction is measured at the present value
of the future receipts discounted at a market rate of interest. Financial assets classified as receivable within one
year are not amortised.

Other financial assets

Other financial assets, including investments in equity instruments which are not subsidiaries, associates or joint
ventures, are initially measured at fair value, which is normally the transaction price. Such assets are subsequently
carried at fair value and the changes in fair value are recognised in profit or loss, except that investments in equity
instruments that are not publicly traded and whose fair values cannot be measured reliably are measurad at cost
less impairment.

Impairment of financial assets
Financial assets, other than those held at fair value through profit and loss, are assessed for indicators of
impairment at each reporting end date.

Financial assets are impairad where there is objective evidence that, as a result of cne or more events that
occuired after the initial recognition of the financial asset, the estimated future cash flows have been affected. If an
asset is impaired, the impairment loss is the difference between the carrying amount and the present value of the
estimated cash flows discounted at the asset's original effective interest rate. The impairment loss is recognised in
profit or loss,

If there is a decrease in the impairment loss arising from an event occurring after the impairment was recognised,
the impairment is reversed. The reversal is such that the current carrying amount dees not exceed what the
carrying amount would have been, had the impairment not previously been recognised. The impairment reversal is
recognised in profit or loss.
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MANOR COATING SYSTEMS (HOLDINGS) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 NOVEMBER 2020

1.12

1.13

Accounting policies {Continued)

Derecognition of financial assets

Financial assets are derecognised only when the contractual rights to the cash flows frem the asset expire or are
settled, or when the group transfers the financial asset and substantially all the risks and rewards of ownership to
another entity, or if some significant risks and rewards of ownership are retained but control of the asset has
transferred to another party that is able to sell the asset in its entirety to an unrelated third party.

Classification of financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered into. An equity instrument is any coniract that evidences a residual interest in the assets of
the group after deducting all of its liabilities.

Basic financial liabilities, including creditors, bank loans, loans from fellow group companies and preference shares
that are classified as debt, are initially recognised at transaction price unless the arrangement constitutes a
financing transaction, where the debt instrument is measured at the present value of the future payments
discounted at a market rate of interest. Financial liabilities classified as payable within one year are not amortised.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade creditors are obligations to pay for gocds or services that have been acquired in the ordinary course of
businass from suppliers. Amounts payable are classified as current liabilities if payment is due within one year or
less. If not, they are presented as non-current liabilities. Trade creditors are recognised initially at transaction price
and subsequently measured at amortised cost using the effective interest method.

Derecognition of financial liabilities
Financial liabilities are derecognised when the group’s contractual obligations expire or are discharged or
cancelled.

Equity instruments
Equity instruments issued by the group are recorded at the proceeds received, net of ransaction costs. Dividends
payable on equity instruments are recognised as liabilities once they are no longer at the discretion of the group.

Taxation
The tax expense represents the sum of the tax currently pavable and deferred tax.

Current tax

The tax currently payable is based on taxahle profit for the year. Taxable profit differs from net profit as reported in
the profit and loss account because it excludes items of income or expense that are taxable or deductible in other
years and it further excludes items that are never taxable or deductible. The group’s liability for current tax is
calculated using tax rates that have been enacted or substantively enacted by the reporting end date.

Deferred tax

Deferred tax is recognised, without discounting, in respect of all timing differences between the treatment of certain
items for taxation and accounting purpeses, which have arisen but not reversed by the balance sheet date, except
as required by FRS19.

Deferred tax is measured at the rates that are expected to apply in the pericds when the timing differences are
expected to reverse, based on the tax rates and law enacted at the balance sheet date.
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MANOR COATING SYSTEMS (HOLDINGS) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 NOVEMBER 2020

Accounting policies {Continued)

Employee benefits
The costs of shart-term employee benefits are recognised as a liability and an expense, unless those costs are
required to be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitlement is recognised in the period in which the employee’s services are
received.

Termination benefits are recognised immediately as an expense when the company is demonstrably committed to
terminate the employment of an employee or to provide termination benefits.

Retirement benefits
The group operates a defined contribution pension scheme, Contributions are recognised in the profit and loss
account in the period in which they become payable in accordance with the rules of the scheme.

Leases

Rentals payable under operating leases, including any lease incentives received, are charged to profit or loss on a
straight line basis over the term of the relevant lease except where another more systematic basis is more
representative of the time pattern in which economic benefits from the leased asset are consumed.

Government grants
Government grants are recognised at the fair value of the asset received or receivable when there is reasonable
assurance that the grant conditions will be met and the grants will be received.

A grant that specifies performance conditions is recognised in income when the performance conditions are met.
Where a grant does not specify performance conditions it is recognised in income when the proceeds are received
or receivable. A grant received before the recognition criteria are satisfied is recognised as a liability.

Grants received in relation to the government Coronavirus Job Retention Scheme (Furlough) have been
recognised within other operating income. The grant is accounted for on the accruals basis once the related payroll
return has been submitted.

Support received in relation 1o the interest paid by the UK government under the Coranavirus Business Interruption
Loan Scheme is recognised within other operating income on the accruals basis to match the corresponding
expense.

Foreign exchange

Transactions in currencies other than pounds sterling are recorded at the rates of exchange prevailing at the dates
of the transactions. At each reporting end date, monetary assets and liabilities that are denominated in foreign
currencies are retranslated at the rates prevailing on the reporting end date. Gains and losses arising on translation
in the period are included in profit or loss.

Freehold properties
Certain of the group's properties are utilised by other trading companies within the group.
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MANOR COATING SYSTEMS (HOLDINGS) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 NOVEMBER 2020

2 Judgements and key sources of estimation uncertainty

In the application of the group’s accounting policies, the directors are required to make judgements, estimates and
assumptions about the carrying amount of assets and liabilities that are not readily apparent from other sources.
The estimates and associated assumptions are based on historical experience and other factors that are
considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates

are recognised in the period in which the estimate is revised where the revision affects only that period, or in the
period of the revision and future periods where the revision affects hoth current and future periods.

3 Turnover and other revenue

An analysis of the group's turnover is as follows:

2020 2019
£ £
Turnover
Sales 9,755,841 10,345,904
Other significant revenue
Interest income 1,963 4,700
Dividends received 4,815 5,721
Grants received 167,419 -
Turnover analysed by geographical market
2020 2019
£ £
Sales - UK 9,552,565 10,152,798
Sales - Qverseas 203,276 193,106

9,755,841 10,345,904

4 Operating profit

2020 2019
£ £

Operating profit for the year is stated after charging/{crediting):
Government grants (167.419) -
Depreciation of owned tangible fixed assets 164,191 123,253
Profit on disposal of tangible fixed assets - (10,195)

Operating lease charges 147,021 179,074
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MANOR COATING SYSTEMS (HOLDINGS) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 NOVEMBER 2020

5 Auditor's remuneration
Fees payable lo the company's audilor and associales:
For audit services

Audit of the financial statements of the group and company
Audit of the company's subsidiaries

For other services
Taxation compliance services

6 Employees

2020 2019
£ £
1,380 1,356
17,210 18,530
18,590 19,886
3,479 3,662

The average monthly number of persons (including directors) employed by the group and company during the year

was:
Group Company

2020 2019 2020 2019

Number Number Number Number

Administration and support 69 74 - -

Their aggregate remuneration comprised:

Group Company

2020 2019 2020 2019

£ £ £ £

Wages and salaries 2,001,571 2,103,039 - -

Social security costs 194,736 228,596 - -

Pension costs 172,696 170,630 - -

2,369,003 2,502,265
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MANOR COATING SYSTEMS (HOLDINGS) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 NOVEMBER 2020

7

Directors' remuneration

Remuneration for qualifying services
Company pension contributions to defined contribution schemes

2020 2019

£ £
317,271 321,452
51,005 40,822
368,366 362,274

The number of directors for whom retirement benefits are accruing under defined contribution schemes amounted

to 2 (2019 - 2).

Remuneration disclosed above includes the following amounts paid to the highest paid director:

Remuneration for qualifying services
Company pension contributions to defined contribution schemes

Interest receivable and similar income

Interest income
Interest on bank deposits
Other interest income

Total interest revenue

Other income from investments
Dividends received

Total income

Investment income includes the following:

Interest an financial assets not measured at fair value through profit or loss

Amounts written off investments

Fair value gains/{losses) on financial instruments
Change in value of financial assets held at fair value through profit or loss

148,192 154,289
21,989 18,833
2020 2019

£ £
1,963 4,251

- 449

1,963 4,700
4,815 5721
6,778 10,421
1,963 4,251
2020 2019

£ £
5,709 30,992
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 NOVEMBER 2020

10  Taxation

Current tax

UK corporation tax on profits for the current pericd
Adjustments in respect of prior periods

Total current fax

Deferred tax

Origination and reversal of timing differences

Total tax charge

2020 2019

£ £
62,431 39,289
- (53)
62,431 39,236
55.900 12,000
118,331 51,236

The actual charge for the year can be reconciled to the expected charge for the year based on the profit or loss and

the standard rate of tax as follows:

Profit before taxation

Expected tax charge based on the standard rate of corporation tax in the UK of
19.00% (2019: 19.00%)

Tax effect of expenses that are not deductible in determining taxable profit
Change in unrecognised deferred tax assets

Other permanent differences

Under/{over) provided in prior years

Tax expense for the year

2020 2019
£ £
704,810 482,008
133,914 91,582
3,436 1,237
454 (790)
(19,473) (40,740)
- (53)
118,331 51,236

In addition to the amount charged to the profit and loss account, the following amaunts relating to tax have been

recognised directly in other comprehensive income:

Deferred tax arising on:
Revaluation of property

11 Dividends

Dividends paid

2020 2019

£ £
45,080 4,532
2020 2019

£ £

- 367,500
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 NOVEMBER 2020

12

13

Intangible fixed assets

Group Goodwill
£
Cost
At 1 December 2019 and 30 November 2020 140,308
Amortisation and impairment
At 1 December 2012 and 30 November 2020 140,308
Carrying amount
At 30 Navember 2020 -
At 30 November 2019 -
The company had no intangible fixed assets at 30 Novembar 2020 or 30 Novembsr 2019,
Tangible fixed assets
Group Freehold land Plant andFixtures, fittings Motor vehicles Total
and buildings machinery & equipmant

£ £ £ £ £
Cost
At 1 December 2019 1,453,274 2,066,765 817,290 172,636 4,509,965
Additions - 272,202 41,828 112,558 426 588
Disposals - (70,247) (21,869) - (92,116}

At 30 November 2020

Depreciation and impairment
At 1 December 2012
Depreciation charged in the year
Eliminated in respect of disposals

At 30 November 2020

Carrying amount
At 30 November 2020

At 30 November 2019

1,453,274 2,268,720 837,249 285,194 4,844,437

- 1,307,839 742,155 43,490 2,003,484
- 77,791 24,406 61,994 164,191

- (70,247) (21,869) - (92,116)
. 1,315,383 744,692 105,484 2,165,559
1,453,274 953,337 92,557 179,710 2,678,878
1,453,274 758,926 75,135 129,146 2,416,481

The company had no tangible fixed assets assets at 30 November 2020 or 30 November 2019.
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14

15

Fixed asset investments

Group
2020 2019
Notes £ £

Investments in subsidiaries

Movements in fixed asset investments
Company

Cost or valuation
At 1 December 2012 and 30 November 2020

Carrying amount
At 30 November 2020

At 30 November 2018

Subsidiaries

Company
2020

£

52,504

Details of the company's subsidiaries at 30 November 2020 are as follows:

Name of undertaking

John Hargreaves & Son {Bradford) Limited
Manor Coating Systems (Properties} Limited
Manor Coating Systems Limited

Manor Paint Ltd

Manor Paint Shop Ltd

Paintfire Limited

Shipley Paint Limited

The Paint Place Limited

Name of undertaking

John Hargreaves & Son {Bradford) Limited
Manor Coating Systems (Properties} Limited
Manor Coating Systems Limited

Manor Paint Ltd

Manor Paint Shop Ltd

Paintfire Limited

Shipley Paint Limited

The Paint Place Limited

Class of
shareholding

Ordinary shares
Ordinary shares
Ordinary shares
Ordinary shares
Ordinary shares
Ordinary shares
Ordinary shares
Ordinary shares

Nature of business

Dormant
Investment in commercial property

Direct

100.00
100.00
100.00
100.00

100.00

2019

52,504

Shares in group
unhdertakings

% Held

Indirect

100.00

100.00
100.00

Manufacture and supply of paint and related liquid coatings

Dormant
Dormant
Dormant
Dormant
Dormant
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15  Subsidiaries

The investments in subsidiaries are all stated at cost.

All of the subsidiaries are consolidated.

{Continued)

The registered office for the company's subsidiaries is Head Office, Otley Road, Charlestown, Baildon, West

Yorkshire, BD17 7DP.

16  Financial instruments

Carrying amount of financial assets
Instruments measured at fair value through profit
or loss

17  Stocks

Raw materials and consumables
Finished goods and goods for resale

18  Debtors

Amounts falling due within one year:

Trade debtors
Other debtors
Prepayments and accrued income

Amounts falling due after more than one year:

Amounts owed by group undertakings

Total debtors

Group Company
2020 2019 2020 2019
£ £ £ £
477,063 467,038 477,063 467,038
Group Company
2020 2019 2020 2019
£ £ £ £
721,521 745,302 - -
498,609 603,898 - -
1,280,130 1,349,200 - -
Group Company
2020 2019 2020 2019
£ £ £ £
1,853,279 1,884,493 - -
3,150 750 - -
201,844 178,080 - -
2,058,273 2,063,323 - -
- - 2,126,255 2,146,741
2,058,273 2,063,323 2,126,255 2,148,741
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19  Current asset investments

Equity investments

20  Creditors: amounts falling due within one year

Trade credilors

Corporation tax payable

Other taxation and social security
Other creditors

Accruals and deferred income

21 Creditors: amounts falling due after more than one year

Notes

Bank loans and overdrafts 22

22  Loans and overdrafts

Bank loans

Payable between one and iwo years

Group Company
2020 2019 2020 2019
£ £ £ £
477,063 487,038 477,063 487,038
Group Company
2020 2019 2020 2019
£ £ £ £
1,307,392 1,199,356 - -
62,382 39,240 8,932 7,667
340,794 246,537 - -
12,935 10,861 3 3
416,418 396,338 618 1,788
2,139,921 1,892,332 9,553 9,458
Group Company
2020 2019 2020 2019
£ £ £ £
800,000 - 800,000 -
Group Company
2020 2019 2020 2019
£ £ £ £
800,000 - 800,000 -
800,000 - 800,000 -

Bank loans are secured by fixed charges over the group's assets.
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23 Deferred taxation

Deferred tax assets and liabilities are offset where the group or company has a legally enforceable right to do so.

The following is the analysis of the deferred tax balances (after offset) for financial reporting purposes:

Liabilities Liabilities
2020 2019
Group £ £
Accelerated capital allowances 189,679 125,849
Revaluations 115,723 70,643
Short term timing differences (39,679) (31,749)
265,723 164,743

The company has no deferred tax assets or liabilities.
Group Company
2020 2020
Movements in the year: £ £
Liability at 1 December 2019 164,743 -
Charge to profit or loss 55,900 -
Movement on revaluation reserve 45,080 -
Liability at 30 November 2020 265,723 -

Of the deferred tax liability set out above, £26,000 is expected to reverse within 12 months and relates 1o
accelerated capital allowances that are expected to mature within the same period.

24  Retirement benefit schemes

2020
Defined contribution schemes £
Charge to profit or loss in respect of defined contribution schemes 172,696

2019
£

170,630

A defined contribution pension scheme is operated for all qualifying employees. The assets of the scheme are held

separately from those of the group in an independently administered fund.

Contributions totalling £12,235 (2019 - £10,861) were payable to the scheme at the end of the period and are

included in creditors.
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25

26

27

29

30

Share capital
Group and company

2020 2019
Ordinary share capital £ £
Issued and fully paid
52,500 Ordinary shares of £1 each 52,500 52,500

Each share is entitled to one vote in any circumstance. Dividends are paid in proportion to shareholdings.
Financial commitments, guarantees and contingent liabilities

There is a debenture in place creating a fixed and floating charge over the assets of Manor Coating Systems
Limited. A cross guarantee exists between Manor Coating Systems (Holdings) Limited, Manor Coating Systems
{Properties) Limited and Manor Coating Systems Limited supported by debentures from Maner Coating Systems
{Properties) Limited and Manor Coating Systems (Holdings) Limited.

Operating lease commitments

Lessee
Operating lease payments represent rentals payable by the group for certain properties and vehicles.

At the reporting end date the group had outstanding commitments for future minimum lease payments under
non-cancellable operating leases, which fall due as follows:

Group Company
2020 2019 2020 2019
£ £ £ £
Within one year 81,561 116,849 - -
Between two and five years 147,061 205,935 - -
In over five years 80.263 102,153 - -
308,885 424,937 - -

Directors' transactions

Dividends totalling £0 (2019 - £367,500) were paid in the year in respect of shares held by the company's directors.

Controlling party

The company is cantrolled by the directors wha own 100% of the called up share capital.
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31 Cash generated from group operations

2020 2019
£ £
Profit for the year after tax 586,479 430,772
Adjustments for:
Taxation charged 118,331 51,236
Investment income (6,778) (10,421)
Gain on disposal of tangible fixed assets - (10,195)
Depreciation and impairment of tangible fixed assets 164,191 123,253
Net movement in current asset investments (5,709) (30,992)
Movements in working capital:
Decrease in stocks 59,070 40,620
Decrease in debtors 5,050 329,373
Increase/{decrease) in creditors 224,447 (174,353)
Cash generated from operations 1,145,081 749,293
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