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Strategic Report

Principal activities and business review

On the 31 March 2014 the Company acquired a 23% wnterest in a large UK offshore wind farm called London Array Limited the
primary purpose of which 1s 1o harness power from the wind and provide a rehable clectrnicity supply to south cast Fngland  1he wind
farm has 175 turbines that are capable ol generating enough energy to power nearly halt a milhon UK homes and reduce harmtul CO2
emissions by more than 900 000 tonnes a year Lhe Company's goal 15 o continue providing rchable energy 1n the foresceable tuture
whilst keeping 1ts environmental footprint to an absolute mmmum

I he net current habihiiies and net habihties stand at £124.394k and £21 508k respecuvely at 31 December 2014 The Company made
a loss for the period amounting 10 £22 508k | he directors arc confident that the Company 15 well posiioned o achicve sales growth
and profitamhty going torward

Industry analysis and principal risks and uncertainties

L he structure of the UK wind energy generauon market 1s currently ahigned with the UK power gencration marhet as a whole with
almost (wo thirds of operational wind larms owned by the major UK heensed suppliers 1¢ Centrica, L ON DI Poergy, RWE
npower, Scottish and Southurn Llectrieity Scottish Power {part of Iburdrola) These purchasers ol clectricity are the wholesale energy
suppliers which means that any credit risk 15 [rom these supphiers not the government  Lhere 15 alse the rish that the output ol the
wind farm will fluctuate in hine with wind volatility in the UK

Key performance indicators
I he management tcam responsible for the operations of the business use a number of financial and non-financial KPIs in order to
manage and develop the business to achieve the Company's strategic objectives  The Company’s key tinancial performance indicators

(KPIs) arc operating profit margin and cash generation which were 18% and £35 246k respectively

Future developments

I he company will conunue with its current activities

By order of the

Macky Tall
Irector

Date  May 29,2015
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Directors’ Report

The dircctors present therr Directors Report and the audited financial statements of the Company for the puriod from incorpoeration on
16 September 2013 until 31 December 2014 (rederred to as "2014" or "period" throughout the financial statements)

Directors

Lhe directors who held effice during the period were as follows

Name Appomted Resigned

Rana Ghorayeb 14 October 2014

Andreas Beroutsos 15 July 2014

Macky 1all 16 September 2013

Luc Houle 16 September 2013 {4 October 2014
Cynille Vittecoq 16 September 2013 6 August 2014
Normand Provost 16 September 2013 15 July 2014
Pierre | ortier 16 September 2013 14 October 2014

Going concern

T he directors of the Caisse de depdt et placement du Québec group have prepared financial projections for a period of more than
twelve months trom the date of approval of these financial statements Afier considering these financial projections the directors have
concludud that they have a reasonable expectation that the group and the Company has adequate resources 1o conlinue as a gomng
concern for the foresceable future and as a result have prepared these financial statements on a going concern basis

I he immediate parent of the Company, Borcas 1oldco [ imited have confirmed that for at least 12 months from the date of approval of
these financial statcments 1t will not sech repayment of the amounts currently loaned to the company. 1f repayment of these amounts
would result 1n the company being unable to mect its obhgations

Results and dividends

The loss afier taxation amounted to (£22 508 000} {for the period ended 31 December 2014 The directors do not propose a dividend in
respect of the financial year

Pohtical contributions

1he Company made no political donations or incurred any political expenditures during the period
Directors’ indemnities

lhe Company maintains hiability msurance for its directors and officers This 1s a qualifying third party indemnity provision for the
purposes ot the Companies Act 2006 [he insurance cover was in force during the year and 1s sull in foree at the date of the approving
the Dhrectors™ report

Disclosure of information to auditers

I he dircetors who held office at the date of approval of this Dhirectors  Report confirm that so far as they are cach aware there is no
relevant audit information of which the Company’s auditors arc unaware, and each dircctor has taken all the steps that he or she ought
to have taken as a director o make himsclf or hersclf aware of any rclevant audit information and to cstablish that the Company s
auduors are aware of that information
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Directors’ Report (continued)
Auditors

b rnst & Young 1 LI were appointed as auditors during the period Pursuant to Scction 487 of the Companies At 2006 the auditors
will be deemed to be reappointed and Ernst & Young LLP will therefore continue in office

By order ol the board

Macky Tall
Director

4th Floor

40 Dukes Place
1 ondon

I"C3A INH

Datc  May 29, 2015
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Statement of Directors’ Responsibilities in respect of the Strategic Report, the Directors’
Report and the financial statements

T'he directors arc responsible for preparing the Strategic Report  the Directors” Report and the financial statements 1n accordance with
applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law they have elected to
prepare the financial statements in accordance with UK Accounting Standards and applicable law (UK Generally Accepted
Accounting Practice)

Under company law the directors must not approve the financial statements unless they are satisfied that they give a true and farr view
of the state of affairs of the Company and of the profit or loss of the Company for that period In preparing these financial statements,
the dircctors are required to

- select suitable accounting policies and then apply them consistently,
- make Judgements and estimates that are reasonable and prudent,

- state whether applicable UK Accounting Standards have been followed subject to any material departures disclosed and explained n
the financial siatements, and

- prepare the financial statements on the going concern basis unless 1t 1s nappropriate to presume that the Company will continue tn
business

The directors are responsible for keeping adequate accounting records that are sufficient 10 show and explain the Company s
transactions and disclose with reasonable accuracy at any time the financial position of the Company and enable them to ensure that
the financial stalements comply with the Companies Act 2006 They have general responsibility for taking such steps as are
reasonably open to them to safeguard the assets of the company and to prevent and detect fraud and other irregulanties




INDEPENDENT AUDITORS' REPORT
TO THE MEMBERS OF BOREAS (INVESTMENT) LIMITED

We have audited the financial statements of Boreas {Investment) Limited for the pernod ended 31 December 2014 which
comprise the Profit and Loss Account, the Balance Sheet, the Cash Flow and the related notes 1 to 18 The financial
reporting framework that has been applied in their preparation 1s applicable law and United Kingdom Accounting
Standards (United Kingdom Generally Accepted Accounting Practice)

This report Is made solely to the company’s members, as a body, In accordance with Chapter 3 of Part 16 of the
Companies Act 2006 Our audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them in an auditor’'s report and for no other purpose To the fullest extent permitted by

law, we do not accept or assume responsibility to anyone other than the company and the company’s members as a body,
for our audit work, for this repont, or for the opinions we have formed

Respective responsibilities of directors and auditor

As explained more fully in the Directors’ Responsibiliies Statement set out on page 5, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view Our responsibility 1s to
audit and express an opinicn on the financial statements in accordance with applicable law and International Standards

on Auditing (UK and Ireland) Those standards require us to comply with the Auditing Practices Board's Ethical Standards
for Auditors

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements suffictent to give
reasonable assurance that the financtal statements are free from matenal misstatement, whether caused by fraud or error
This includes an assessment of whether the accounting policies are appropriate to the company’s circumstances and
have been consistently applied and adequately disclosed, the reasonableness of significant accounting estimates made
by the directors, and the overall presentation of the financial statements In addition, we read all the financial and non-
financial information in the annual report to identify material inconsistencies with the audited financial statements and to
identify any information that 1s apparently materally incorrect based on, or matenally inconsistent with, the knowledge
acquired by us in the course of performing the audit If we become aware of any apparent matenial misstatements or
inconsistencies we consider the implications for our report

Opinion on financial statements
In our opinion the financial statements

> give atrue and farr view of the state of the company’s affairs as at 31 December 2014 and of its loss for the
period then ended,

> have been properly prepared 1n accordance with United Kingdom Generally Accepted Accounting Practice, and
» have been prepared in accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006

In our opinion the information given 1in the Strategic Report and the Directors’ Report for the financial year for which the
financial statements are prepared 1s consistent with the financial statements

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to you
if, 1IN Our opinion




» adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us, or

» the financial statements are not in agreement with the accounting records and returns, or
» certain disclosures of directors’ remuneration specified by law are not made, or

» we have not received all the information and explanations we require for our audit

Ernst o M LLp

Natalia Moolman (Senor Statutory Auditor)

For and en behalf of Ernst & Young LLP, Statutory Auditor

2 m7 2015

London
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Profit and Loss Account
Jor the period from 16 September 2013 to 31 December 2014

Note 16 September

2013 to 31

December 2014

£000

lurnover 2 47,806
Cost of salcs - (14,409)
Gross profit 33,397
Administrative expenses (24,789)
Operating profit 3 8,608
Interest payable and simular charges 6 (34,622)
l.oss on ordinary activities before taxation (26,014)
Tax on loss on ordinary activities 7 3,506
L.oss for the financial period 15 {22,508)

I here 15 no matenal difference between the loss on ordinary activities belore taxation and the loss for the financial pertod stated above
and the historical cost equivalents

The results of the Company are gencrated entirely from continuing operations
'he Company has no recognised gains and losses for the period other than those included n the profit and loss account above

The notes on pages 11 to 21 form a part of these financial statemenls




Balance Sheet
as at 31 December 2014

Fixed assets
langible assts

Current assets

Debtors
Cash at bank and 1n hand

Creditors Amounts falling duc within onc year
Net current iabbities

lotal assets less current habihties

Creditors Amounts falling due afier onc year
Net habilities

Capital and reserves

Called up share capital

Profit and loss account

Shareholders' deficit

i

I'hese financial statements were approved by the board ot directors on May 28, 2015

(

A/BOEY

Macky Tall
Director

Company regtstered number 08692723
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Annual report and financial statements
31 December 2014

Note 31 December 2014
£000 £000
8 616,904
616,904
10 35,503
i 5,246
40,749
12 {165,143}
(124,394)
492,510
13 (514,018)
(21,508)
14 1,000
13 (22,508)

16 (21,508)

and were signed on 1its behalt by
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Cash Flow Statement
as at 31 December 2014

Note 31 December
2014
£

Cash flows from operating activities
L.oss for the financial period 15 (22,508)

Adjustments for

[epreciation & 23957
Defurred tax (3.506)
{Increasc )/decrease in trade and other debtors (31,997}
(Decrcase)Ymerease 1n trade and other creditors 3,385
Inmierest pay able and similar charges 6 34,622
Net cash from eperating activities 3953

Cash flows from ivesting activities
Acquisition of land and buildings (4,531)
Acquisition of property, plant and cquipment {636,330)
Net cash from investing activities 8 (640,861)

Cash flows from financing activities
New share capital subscribed 14 1,000
I oans from group undertakings 664,804
Repayment of loans {23,650)
Net cash from financing activities 642,154
Net increase o cash and cash equivalents 5.246
Cash and cash equivalents 16 September 2013 -
Cash and cash equivalents at 31 December 2014 1 5246
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Notes

{forming part of the financial statements)
1 Accounting policies

[ he following accounting policies have been apphed consistently m dealing with items which are considered material in refation to the
financial statements except as noted below

Basis of preparation

lhe financial statements have been prepared 1n accordance with applicable accounting standards and under the historical cost
aceounung rules

L he Company 15 a wholly owned member of the group headed by the Caisse de depdt et placement du Quebec Advantage has been
taken of the exempuon contained in FRS 8 not to disclose transactions or balances with other wholly owned members of the group

During the peniod the Company acquired a 25% interest in a joint operauon and 15 therefore party to a joint arrangement which 15 not
an ¢ntily  The Company's share ol the income and evpenditure, asscts llabihues and cash flows have been included 1n these financial
statements

Going concern

1he directors of the Caivse de dépdt et placement du Quebec group have prepared financial projections for a period of more than
twelve months from the date of approval of these financial statements Afier considering these tinancial projections. the directors have
concluded that they have a reasonable expectauon that the group and the Company has adequate resources to continue as a going
concern for the foresceable future and as a result have prepared these financial statements on a going concern basis

I he iImmediate parent of the Company Boreas Holdeo Limited have confirmed that for at least 12 months from the date ot approval ot
these finanaial statements 1t will not sech repayment of the amounts currenily loaned to the company. 1f repayment of these amounts
would result in the company being unable to meet its obligations

Tangible fixed assets and depreciation

langible fixed assets are stated at cost less accumulated depreciation Cost includes the oniginal purchase price of the asset and the
cosls attributable to bringing the asset to 1ts present place and working condiuon for its intended use

Depreciauon 1s provided to write off the cost less the estimated residual value of tangible fined asscts by equal instalments over their
estimated useful economic lives as tollows

Plant and machincry - 20 years

No depreciation is provided on land and buildings or on tixed asset mvestments
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Notes (coninued)
1 Accounting pohcies (continnecd)

Fixed asset investments
I tned assct investments are stated at the lower of cost and the underly ing net assct value of the investments

Foreign currencies

Iransactions in foreign currencies are recorded using the rate of exchange ruling ai the date ol the transaction Monetary asscts and
habilities denominated 1n {orcign currencies are translated using the contracted rate or the rate of exchange ruling at the balance sheet
date and the gains or losses on translation are included in the profit and loss account

Leases
Operaung lease rentals are charged 1o the profit and loss account on a straight line basis over the period of the lease
Taxation

The charge for taxation 15 based on the loss for the period and takes into account taxation deterred because of timing difierences
between the treatment of certain items for taxation and accountung purposes

Deferred tax 15 recognised. without discounting, in respect of all tming differences between the treatment of certain items for taxation
and accounting purposes which have arisen but not reversed by the balance sheet date, except as otherwise required by FRS 19

Interest bearing borrowings

Immediately alter 1ssue debt 1s stated at the fair value of the consideration recetved on the issue of the capital instrument afier
deduction of 1ssue costs  The finance cost of the debt 15 allocated to periods over the term of the dubt at a constant rate on the carrying
amount

Fiancial mstruments

I nancial mstruments are classified and accounted lor, according to the substance of the contractual arrangement, as financial assets,
financial habilities or equity mstruments An cquity Instrument 15 any contract that evidences a residual interest in the assets of the
company after deducting all of its habilitics Where share arc 1ssued any component that creates a financial liability of the company 15
presenied as a liability m the balance sheet  The corresponding dividends relating to the lability component are charged as interest
cxpensc 11t the profit and loss account

Interest rate swaps

Ihe Company 1s using inierest rate swaps 1o manage 1t s interest rate exposure  fhe company has not adopted FRS 26 and theretore
does not fair value the swaps at the year end

12
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Notes (contimued)

1 Accounting policies (contiriecd}
Turnover

lurnover tepresents amounts involced to third parties net of Value Added lax and trade discounts and 1s generated from the principal
activity of the Company

Fees are recognised tn the month they relate to and are either billed on a monthly basis or an accrual 1s included unul the fee 1s rarsed

2 Analysis of turnover
lhe analysis of turnover by geographical market for the only major business acuivity of the Company 15 set out below

16 September
2013 to 31
December 2014
lurnover

£000

By geographical marhket
Usnited Kingdom 47,806

47,806

3 Operating profit

16 September 2013 to
31 December 2014

£000
Operating profit s stated after charging
Depreciation on tangiblc fixed assets owned 23,957
Auditors' remuncration 45
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Notes (contnued) -

4 Remuneration of directors

I he directors did not receive any emoluments in the period in respect of their services o the Company

5 Staff numbers and costs

Lhe Company had no cmploycees during the period

¢ Interest payable and ssmilar charges

On loans from group companies

7 Taxation

(a) Analysis of charge in peried

16 September
2013 to 31
December 2014
£000

34,622

34,622

16 September 16 September
2013 to 31 2013 to 31
December 2014 December 2014
£000 £000
UK corporation lax
Current tax on mcome for the period -
Total current tax -
Deferred tax
Accelerated caputal allowances 12,228
lax losses carnied forward and other deductions (15,734)
Total deferred tax credit (3,506)

{ax on (loss)/profit on ordinary activitics

(3,506)
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Notes (conunued)
7 Taxation (continued)
(b) 1actors affecting the tax charge tor the current period

The current tax charge tor the puriod 15 tower than the standard rate of corporation tax in the UK of 21 00% [he differences are
explained below

16 September
2013 to 31
December 2014
£000

Current tax reconciitition
Loss on ordinary activities belore tax {26,014)
Current tax charge at 21 00% ’ (5,463)

I flects of

I wpenses not deductible for tax purposes 1,781
Capttal allowances in excess of depreciation (12,840)
Unrelieved tax losses and other deductions anising in the period 16,522

lotal current tax chdarge (sce above) -

A reduction in the UK corporation tav rate trom 21% 0 20% (cffective from | Apnil 201 5) was substantively cnacted on 2 July 2013
Fhis will reduce the company's future current tax charge accordingly

At the balance sheet date the Company recognised a deferred tax asset of £3 506k 1n relation w accelerated capital allowances and
unutitised tax losses and other deductions of £12,228k and £15.734k respectively  The Company's financial projections have provided
sufficient certainty over the levels and tmings of future tavable profits and therefore the directors have deaded to recognise this
deferred tax asset




Notes (conninued)

8 ‘langible fixed assets

Cost

Atbegmming of period
Additions

Atend ol pertod

Depreciation

At beginming of pertod
Charge for period

Atend of penod

Net boch value
At 31 December 2014

At beginning of period

Plant and machinery

2014
£000
636,330
636,330
23,957

23,957

612,373

Boreas {Investment) Limited

Annual report and financial statements

I.and and buildings

2014
£000

4,531

Total

2014
£000
640,861
640,861
23,957

13,957

616,904

31 December 2014



Notes (continued)

9 Fixed asset investments

Cov

At beginning of period
Additions

Atend of peniod

Provisions

At beginning of period
Made during the period

Atend of period

Net book value
At 31 December 2014

At 31 December 2013

T he principal company 1n which the Company's interest 15 greater than 20% 15 stated below

Participating interests
1 ondon Array Limited

incorporation

England and Wales

Borcas (Investment) | imited
Annual report and financial statements
31 December 2014

Lotal
participating
interests
2014

£

75

75

75

Principal actinity  Class and percentage

of shares held

Encrgy production  Ordinarvy shares 25%

17
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Notes (conunued)

10 Debtors amounts falling due within one year

31 December

2014

£000

Irade debters 7015
VA 778
Withholding tax 627
Deferred tax 3,506
Prepay ments and accrucd income 23,580
35,503

Prepayments and accrued income amounts relate to cost of sales ttems that have been prepaid and fees that were raised alter the
balance sheet date

11 Cash at bank and in hand

31 December

2014
£000
Cash at bank and 1n hand 1,451
Restricted cash (see note below) 3,795
5,246

Restricted cash represents cash held by the joint aperation that the Company 15 a 25% participant it These funds can only be used by
the operator {L.ondon Array Limitcd) in carrving out the joint operattons of the wind farm
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Notes (continued)
12 Creditors: amounts faliing due within one year

31 December

2014

£000

Irade creditors 22
Amounts owed to group undertahings  Caisse de dépdt et placement du Quebec . 21,282
Amounts owed to group undertakings Boreas Holdeo Limited 140,795
Other creditors 716
Accruals and deferred income 2,328
165,143

Included within dmounts owed to group undertakings arc two loans [he Caisse de dépdt ct placement du Quebec loan 15 an

intercomparty loan balance that has ansen in the ordinary course of business The Boreas Holdeo non-deductible loan 1s repay able on

demand and accrues mterest at a rate of 8 5% per annum
13 Creditors amounts falling due after one year

31 December

2014

£000

Amounts owed to group underiahings CDP* Capital-L.uroMezs 5 a r 1 Unipersonclle 329,151
Amounts owed to group undertahings Boreas Holdeo 1 imited 184,547
laxation and soctal secunty -
Other creduiors 320
514,018

Included within dmounts owed to group undertakings are two long term loans  Lhe CDP Capital-l uroMes7 S a r | Unipersenclle senior loan
15 repayable over the course of a 15 year period and acerues interest at a rate of 3 2% + [ IBOR each quarter The Boreas Holdeo Limited

suhordinated loan 1s repayable over the course of a 15 year perniod and accrues interest on a compound basis at a rate of 8 5% per
dnnum

19
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Notes (continued)
14 Called up share capital

31 December

2014
£000
Allotted, called up and fully pad
1,000,001 Ordinary shares of €1 cach 1,000
1,000
Duning the peried the Company 1ssued 1 000,001 Ordinary shares for a consideration of £1 000k scitled 1n cash
15 Profit and loss account
16 September
2013 to 31
December 2014
£000
At beginning of period -
I oss for the period (22,508)
At end of period (22,508)
16 Reconcihation of movements m shareholders’ deficit
Called up share  Profit and loss lotal
capital account sharcholders’
deficit
£000 £000 £000
Opening sharcholders' funds - - -
L.oss for the financial peniod - (22,508) (22,508)
New share capital subscribed 1,000 - 1,000
Closing sharcholders' deficit 1,000 (22,508) (21,508)

20
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Notes (continued)

17 Related party disclosures

Boreas (Investment) Limited 15 a wholly owned member of a group headed by the Caisse de depét et placement du Qucbee a legal
person cstablished in the public interest within the meaning ol the Civil Code. 15 governed by the Act respecting the Caisse de depét et

placement du Quebec (CQLR. chapier C-2)

Advantage has been taken of the exemption contained 1n I RS 8 not to disclose transactions or balances with other wholly owned
members of the group

I here were no other related party transactions requinng disclosure as at 31 December 2014

18 Ultimate parent undertaking and controlling party

I he ultimate parent undertahing and controlling party of the Company 1s the Caisse de depdt ct placement du Quebec a Iegal persen
established in the public intcrest within the meaning af the Civil Code 15 governed by the Act respecting the Catsse de depdt et
placement du Quebee (CQLR chapter C-2)

The Company's immediate parent undortahing 15 Boreas floldco [hmted a company incorporated and registered 1in the Umited
Kingdom




