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Summarised management report for the consolidated financial statements
and the individual financial statements of Mast-Jagermeister SE, Wolfenbiittel,
for the fiscal year 1 January to 31 December 2018

I. Business and basic conditions

Preambie

Mast-Jagermeister SE prepared consolidated financial statements for the fiscal year 2018
according to the regulations of §§ 290 et segqg. HGB [German Commercial Code] and
supplementary regulations under stock corporation law. The company group includes
besides Mast-dagermeister SE as the parent company. in particular the foreign distribution
companies Mast-Jaegermeister US| Inc. in the USA and Mast-Jaegermeister UK Ltd. in
Great Britain as well as in Germany Mast-Jagermeister Deutschland GmbH.

Business activity and companies

Mast-Jagermeister SE is a leading German spirits producer and with the herb liqueur
"Jagermeister” is one of the most successful global premium spirits brands, which is at the
same time the German spirit with the highest revenue.

Jagermeister is distributed 1o more than 140 couniries worldwide. The largest markets are
the USA, Germany, Great Britain, the Czech Republic and Spain. In addition we will set up
respectively expand further markets. Beyond its currently largest sales markets the company
has extensive registered industrial property rights for the Jagermeister brand in almost all
countries in the world. Infringements of property rights are faced energetically.

The development of the group is essentially characterised by the parent company Mast-
Jagermeister SE, at which all production activities are based. The distribution of
Jagermeister in the core markets USA, Germany as well ag Great Britain is carried out by
own subsidiaries and in the other overseas markets by distinguished independent distribution
partners.
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ll. Economic report

Market and business development

The year 2018 was marked by giobal trade confiicts and expansive monetary policies. The
good economic expectations on the whole worldwide were muted on the whole over the
course of the year, however with various regional implications. In the Euro zone strong
internal demand, favoured by attractive refinancing, could initially compensate for the tense
mood in world trade. Over the course of the year the eccnomic development was
encumbered by deteriorating basic conditions and negative headlines. In particular in Great
Britain economic growth fell owing to the uncertainty about the impending exit from the
European Union and the declining demand of the private households. The economic data of
the USA, on the other hand, developed positively and led to a further fall in the
unemployment rate and the reduction in capacity overhands by rising consumption. in the
monetary policies the discrepancy between the central banks in Europe and the USA was
reinforced over the course of 2018. Whereas the European Central Bank initially retained its
bond purchase programme, the Central Bank in the USA placed its bets on a path of
normalisation and moderately increased its leading interest rate in three steps.

Within the spirits industry several superordinate and internationalty valid trends can be
identified. These include the continued move towards premiums and rising heaith awareness
among young people. Consumers are consistently on the search for authenticity and quality.
The digitalisation, however also the momentum in growth regions such as Latin America and
Asia, continue to belong to the driving developments on the global sales market. The focus is
placed on a more conscicus handling of alcoholic drinks with many consumers and in
particular among young people. Spirits with lower alcohol content are therefore enjoying
consistently increasing popularity. The consumers are in fact drinking more moderately, are
however also willing to spend more money in their drinking occasions for premium spirits. For
many consumers quality, however also a good price-performance ratio is decisive. The sales
of the premium market are still developing in a rising manner worldwide and substantially
exceed the developments of the low price segment. Spirits such as whiskey and tequila,
aperitifs and in particular gin are among the strong growth drivers within the premium spirit
segment.

Changed market conditions as well as new consumption and behaviour trends lead to major
challenges for the entire brand positioning and market processing. For Jagermeister it is
important to understand its target groups as well as to known their values and interests in
order to be able to develop relevant communication and activation programmes. With a
bundle of measures the group has further developed and standardised its global brand
presentation as well as adjusted structures in the individual group companies. In the last few
years the company has also reacted to the changed market conditions on the part of
products and with Line-Extenders carefully expanded its portfolio.

In the reporting year the German marketing and distribution organisation was removed from
Mast-Jagermeister SE by way of a spin-off for abscrption within the meaning of § 123 Para. 3
No. 1 UmwG [German Transformation Act] and transferred it to an independent subsidiary,
Mast-Jagermeister Deutschland GmbH. The German distribution and marketing organisation
can hereby increase its focus on the market processing and consolidate the position of
Jagermeister as the most successful German spirit on the home market. With the entry in the
commercial register of the involved legal entities on 26 April 2018 the spin-off became
effective retroactively as of 1 January 2018.
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For almost two decades Jagermeister Promotion & Service GmbH, with its promotion
activities, was very successful in presenting the Jagermeister brand in the gastronomy trade
to the relevant target groups and was able to establish the brand there. Owing to the
changing basic conditions on the market and in society, it was examined in the reporting year
whether the promotion activities are still contemporary on the whole in their previous
orientation and are appropriate for the brand management and will contribute to future further
developments of Jagermeister. Afier an intensive analysis and weighing up all options the
company has decided to discontinue the promotion activities of Jigermeister Promotion &
Service GmbH effective as of 31 December 2018,

The orientation of the distribution activities was also examined in the USA, one of the largest
and most important markets worldwide for Jagermeister. As a result the distribution in the
USA was bundled in essential parts at the long-standing distribution partner Southern
Glazer's Wine & Spirits.

Parallel to the further development of the classical distribution channels in April 2018 a
subsidiary was founded with M-Venture GmbH, which as a venture capital provider invests in
innovation and future projects. The first investment was the participation acquired in the
summer of 2018 in the Hamburg premium gin brand "Gin Sul".

On 20 December 2018 Mast-Jagermeister SE and Rémy Cointreau S.A., Paris/France,
announced that the Rémy distribution companies in the Czech Republic and in Slovakia will
be acquired by Mast-Jagermeister SE as of 1 April 2019. The transaction is subject to the
reservation of the approval by the cartel authorities of both countries.

Resulis of operations, financial positicn and net assets of the group

The business development of Mast-Jagermeister SE with its main brand Jagermeister
progressed differently in the individual regions in 2018 once again, on the whole however
positively. The consolidated sales of Jagermeister increased by 5.2% to 97.1 million 0.7-
bottles in 2018. Of the sales around 63% related to the region of Europe and 37% to the non-
European markets.

The group sales revenues increased by TEUR 11,620 to TEUR 516,397, The rise that was
less than average compared to the sales volume is essentially a result of currency effects.
The costs of material are with TEUR 70,843 approximately at the same level of the previous
year and in particular include the expenses of the product production at the parent company.

The personnel expenses are with TEUR 85,303 also almost at the same level of the previous
year. The depreciations in the consolidated financial statements include the expenses from
the depreciation of the goodwill values results from the capital consolidation of Mast-
Jaegermeister UK Ltd. and of Mast-Jaegermeister US, Inc. in the amount of together TEUR
9,249,

The other operating expenses fell in the group by TEUR 2,415 to TEUR 205,066. This in
particular results from an optimisation of the distribution and administrative expenses in the
foreign distribution subsidiaries,

The group operating results are with TEUR 143,290 TEUR 12,631 respectively 9.7% higher
than the previous year. The disclosed financing resuits relate almost fully to the parent
company. On the whole, consolidated net income for the year is disclosed for the fiscal year
2018 in the amount of TEUR 100,879 after TEUR 89,481 in the previous year. The
consolidated net income for the year is therefore around 5% above the results forecast for
2018. This development is in particular a result of the positive sales development, which
could be increased beyond the planned growth rates.
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The balance sheet structure of the group is, with the exception of the consolidation-specific
special features, decisively influenced by the balance sheet of the parent company and the
current assets of the distribution subsidiaries. The consolidated balance sheet total is TEUR
900,657. The fixed assets rose in particular due to higher financial assets at Mast-
Jagermeister SE. The trade receivables increased from TEUR 115,963 to TEUR 129,311
and the receivables due from affiliated companies not included in the consolidated financial
statements by TEUR 18,275. The provisions and liabilities are with a total of TEUR 92,402
19.2% above the value of the previous year (TEUR 77,539 owing to higher other provisions
and trade liabilities). The consolidated equity as of 31 December 2018 achieves TEUR
807,742; its development ¢an be seen from the statement of changes in consolidated equity.

The cashflow and the cash and cash equivalents of the group developed as follows in the
reporting year:

(in TEUR) 2018 2017

Cash inflows from the operative business 101,710 93,559
Cash inflow/outflow from the investment activity -105,853 -221,560
Cash inflow/outflow from the financing activity -9,145 -9,253
= Total cash inflow/outfiow in the reporting year -13,288 -137,254
+ cash and cash equivalents at the beginning of the year 134,257 271,511
= cash and cash equivalents at the end of the year 120,968 134,257

The cash outflow from the investment activity includes the balance from payments for
investments in intangible assets and property, plant and equipment as well as cash infiows
from the disposals of assets in the amount of TEUR -10,616 (previous year: TEUR -15,190).
The balance from cash inflows and outflows for financial investments of the fixed and current
assets is
TEUR -97.,379 (previous year: TEUR -207,515). Analogue to the individual financial
statements of the parent company re-groupings into assets with a longer term are essential
for the change compared to the value of the previous year. TEUR 2,142 (previous year:
TEUR +1,1435) were collected as interest.

Exclusively liquid funds in the form of bank holdings and cash on hand in the cash and cash
equivalents.

Results of operations, financial position and net assets of the parent company

The sales revenues are with TEUR 411,811 slightly below the level of the previous year. It
was possible to compensate for the reduction in the domestic sales revenues as a result of
the spin-off of the German distribution by the growth in the foreign markets. The other
operating income amounts to TEUR 4,256.

The increase in the costs of material by 7.6% results from the higher production volume and

the increased use of advertising materials over the course of group-internal re-location sales
to Mast-Jagermeister Deutschiand GmbH.
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Compared to the previous year the personnel expenses fell by TEUR 11,868 to TEUR
34,620. The reason for this is the transfer of the employees previously employed at Mast-
Jagermeister SE to Mast-Jagermeister Deutschiand GmbH within the scope of the spin-off.
The remuneration adjustments carried out in the reporting year had a contrary effect. The
other operating expenses fell by TEUR 11,568 to TEUR 161,091, The change compared to
the previous year is also essentially influenced here by the spin-off of the German marketing
and distribution organisation.

The financial and participation results increased by TEUR 1,540 to TEUR 1,878 compared to
the previous year. Higher contributions to the resuits from participations and financial
investments are compared to increased depreciations of financial assets and securities of the
current assets on their nominal amount in the volume of TEUR 476.

The total operating performance in the reporting year is TEUR 418,674 compared to TEUR
418,741 in the previous year. The operating results are with TEUR 142,886, TEUR 18,436
higher than the previous year.

The net income for the fiscal year 2018 is TEUR 101,471 compared to TEUR 87,692 in the
previous year. The net income for the year is therefore around 4% higher than the results
forecast for 2018. This development is in particular a result of the positive sales
development, which could be increased beyond the planned growth rates.

From the net income for the fiscal year 2018 TEUR 45,671 were transferred to the other
retained earnings in advance with the preparation of the annual financial statements. In the
reporting year a dividend was distributed from the balance sheet profit of the previous year of
TEUR 216,400 in the amount of TEUR 8,800. The remaining amount of TEUR 207,600 was
carried forward to new account. The balance sheet profit disclosed as of 31 December 2018
is TEUR 263,400.

The balance sheet total increased by TEUR 113,045 to TEUR 885,617. The increase in the
fixed assets essentially results from the additions of securities of the fixed assets and other
loans within the position financial assets. Furthermore, this includes the increase in the book
value of the participation in Mast-Jagermeister Deutschland GmbH owing to the asset
transfers of the spun-off division by TEUR 15,458. The intangible assets and property, plant
and equipment the additions from replacement and expansion investments in the amount of
TEUR 9,722 were compared to regular depreciations in the amount of TEUR 7,407 The
additions in particular relate to the investment measures, which were continued or partly
ended in the reporting year, in the field of the buildings and filling systems in the Wolfenbdttel
and Wolfenbittel-Linden plants.

In the current assets the trade receivabies fell by TEUR 17,061 to TEUR 34,107, which is in
particular a result of the spin-off. The receivables due from affiliated companies increased
substantially by TEUR 50,544 to TEUR 83,564. Besides the disclosure for the first time of the
receivables due from Mast-Jagermeister Deutschland GmbH the good year-end business
contributed to this increase. In addition, this position includes a loan paid out to a group
company in the amount of TEUR 18,000. The positions other securities of the current assets
and bank balances fell as a result of the re-groupings of financial funds inte the financial
assets.
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The cashflow and the cash and cash equivalents of Mast-Jagermeister SE developed as
follows in the reporting year.

(in TEUR) 2018 2017

Cash inflows from the operative business 86,509 95,405
Cash inflow/outflow from the investment activity -106,096 -217,972
Cash inflow/outflow from the financing activity -8,940 -9,322
= Total cash inflow/outflow in the reporting year -28,527 -131,889
+ cash and cash equivalents at the beginning of the 83,929 215,818
year

= cash and cash equivalents at the end of the year 55,402 83,829

The cash outflow from the investment activity includes the balance from cash outflows for
investments in intangible assets and property, plant and equipment as well as cash inflows
from disposals of assets in the amount of TEUR -9 601 (previous year: TEUR -13,663). The
cash outflows for additions with the shares in affiliated companies affecting payments
amount to TEUR -1,046 (previous year: Cash inflow TEUR +2,119). The balance from cash
inflows and outflows for financial investments of the fixed and current assets amount, owing
to the re-groupings into assets with a longer term, to TEUR -97,399 (previous year: TEUR -
207,511). The interest income was collected in the amount of TEUR +1 950 (previous year:
TEUR +1,083).

Exclusively liquid funds in the form of bank holdings and cash on hand are disclosed in the
cash and cash equivalents.

As of the balance sheet key date the accounted equity is TEUR 803,211 compared to the
value of the previous year of TEUR 710,540. This corresponds with an increase by 13.0%.
The cause for this is the net income for the fiscal year 2018 minus the dividend distribution.
The equity ratio amounts to 90.7% after 92.0% in the previous year. it therefore continues to
achieve an excellent value both in a national as well as international comparison.

The income situation of Mast-dagermeister SE is still determined by the brand strength of the
product Jagermeister and is to be seen as extremely satisfactory. To summarise the net
assets, financial position and results of operations of the company can continue to be
described as good.

Disclosures relating to non-financial performance indicators

The corporate success of Mast-Jagermeister SE and its subsidiaries is alsc influenced by
non-financial performance indicators in addition to financial performance indicators. They in
particular relate to the relationships of the company to its customers, suppliers and
employees as well as environmental concerns. The company sees itself as a part of society
and as such would like, in its environment, to make a positive contribution to its development.
Therefore, the concerns of the environment are an important benchmark of its own vaiuation
basis. Mast-Jagermeister SE endeavours to act sustainably and cost-effectively in all
processes and complies with all respectively applicable statutory provisions.
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As a traditional family enterprise Mast-Jagermeister SE is aware of its responsibility towards
society and the people, who enjoy its products. The protection of minors is of special
importance to Mast-Jagermeister SE. It therefore particularly pays careful attention that all
measures of distribution, marketing, communication and promotion exclusively promote the
moderate enjoyment by complying with the statutory minimum age, which varies
internationally, for the purchase and consumption of spirits in their sales markets.

Mast-Jagermeister SE is a company driven by values with a central mission statement. In the
so-called "Jagermeister pact’ it is deposited as a global vision to become the no.1 premium
spirit for young adults and to give this target group the best nights of their lives. The pact is
rounded off by a value structure, which is based on clearly defined brand values — such as
daring, social, masterful, authentic — and that builds upon a foundation of corporate values:
Respect, quality, being open-minded to global issues, enthusiasm and innovation.

The focus of the personnel work was placed on the active accompaniment of the
aforementioned change processes or the organisational further development such as the
foundation of the subsidiaries Mast-Jagermeister Deutschiand GmbH and M-Venture GmbH
as well as the necessary structural adjustments in the individual group companies. The
digital development, the demographic change as well as the consistently increasingly
successful internationalisation also led to a strategic new orientation of the personnel work.
The fast and consistent changes in the markets lead to the fact that the company must react
even more flexibly, which requires an agile and fiexible corporate culture. Mast-Jagermeister
SE is working, within the scope of its cultural journey, on giving its employees the best
possible environment in order to be able to process and influence the market accordingly.

Disclosures relating to research and development

In order to continue to maintain the attractiveness of the range of products at the maximum
level Mast-Jagermeister SE is working continuously on ensuring and improving the quality
along the entire production process. A special focus is placed hereby unchanged on the
examination of the raw materials used in the manufacturing process and the safety of the
end product. Moreover, the company continuously invests in the development and the
marketing of new products under the Jagermeister brand as well as in the conception of
creative, international marketing innovaticns.

Details relating to branches in the domestic country

Mast-Jagermeister SE does not maintain any domestic branches.

lil. Opportunities and risks report

The business activity of the group poses the customary market opportunities and risks of an
internationally operating provider of spirits. No significant risks result from the financial
instruments held by the company.

Pursuant to § 91 Para. 2 AKIG [German Stock Corporation Act] the company has created a
group-wide monitoring system for the early detection of developments that pose a danger to
the existence of the company. This monitoring system enables the classification and
assessment of risks by taking probabilities of occurrence and implication into consideration
as well as the ability to react promptly to changed situations and to initiate counter-measures.

Risks that pose a danger to the existence of the company are, from a current perspective,

neither recognisable from individual risks, nor from the overali risk position of Mast-
Jagermeister SE or of one of its subsidiaries.
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IV. Outlook

The economic Indicators shows a further cooling down of the economic development
worldwide. Uncertainties about serious foreseeable restrictions to world trade as well as by
geopolitical risks in the Near East and Venezuela as well as rising oil prices and weaker
economic prospects in China, may have negative impiications on the global economy in the
medium-term. The economic development of the Euro zone is, on the one hand, influenced
by the continued expansive monetary policies of the ECB. Above all, the investment activity
and the employment within the EU should be strengthened hereby. The still unresolved
framework conditions of the exit of Great Britain from the European Union (“Brexit”), on the
other hand, have a negative effect in particular on the other member states of the European
Union. Great Britain is seen by many parties as the biggest loser of the Brexit decision, at
least in the short to medium term. Migration tendencies of the industry and the service trade
to other European countries are becoming stronger and will also have implications on the
unemployment figures and therefore on the private demand. Slowed economic growth is
forecast for the USA. The further tightening of the monetary policies of the FED and a lower
export growth are seen to put the brakes on the economy, whereas growth in wages should
continue to increase the growth in consumption. Further trade restrictions, the high capacity
utilisation as well as a bottleneck of skilled workers could also have a negative effect.

Against this background the Management Board of Mast-Jagermeister SE retains its muted
outlook for the further development of the private consumer behaviour in the sales markets
that are relevant for Jagermeister. Under the assumption of a normal development of the
overall economic basic conditions the corporate results of the operative business, according
to an estimate of the Management Board, will be marked in the medium-term by a
challenging business development in the USA and West Europe as well as growth in the
other markets. The company is intending to also adhere to its successful strategy in the next
few years, by continuously increasing investments in the Jagermeister brand to press ahead
with the development of new markets and to consolidate and expand the international
markets.

With Mast-Jaegermeister UK Ltd. the Jagermeister-Group is engaged on site in Great Britain
in one of its largest overseas markets. At the present moment in time no reliable forecast can
be given regarding the implications of Brexit on the sales and income development of
Jagermeister in Great Britain. The Management Board estimates the implications of Brexit on
the business mode! and the thus associated financial implications for the group at the current
time however, on the whole as controllable.

With the take-over and integration of the distribution companies of Rémy Cointreau in the
Czech Republic and Slovakia Jagermeister will strengthen its position in Eastern Europe,
one of the currently strongest growth regions and with this step secures future growth
potentials in these marked shot and bitter markets with a rising premium segment. The
integration into the organisation of the group— subject to the granting of the necessary official
permits — will begin from the 2nd quarter of 2019.

For 2019 pay-outs are planned for investments in intangible assets and property, plant and
equipment in the amount of expectedly EUR 25.9 million. These in particular relate tc the
continuation of the restructuring and expansion of the production and warehouse capacities
at the Wolfenbdttel location as well as further expansion and substitute investments for
technical systems as well as factory and office equipment.

The Management Board is expecting for the fiscal year 2019 a slightiy higher result than in
the reporting year both for the parent company as well as for the group.
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V. Final declaration of the Management Board regarding the relationships to affiliated
companies (dependency repaort)

The Management Board of Mast-Jagermeister SE has created a report in compliance with §
312 AktG on the relationships to affiiated companies and submitted the following final
declaration herein;

"Our company received an appropriate consideration with each legal transaction listed in the
report regarding the relationships to affiliated companies. There were no measures liable to
reporting. This assessment is based on the circumstances, which were known to us at the
time of the events liable to reporting or of which we became aware until the time when the
repori was prepared.”

Wolfenblttel, dated 11 February 2019

Mast-Jagermeister SE

The Management

Michael Volke Christopher Ratsch Denis Schrey

Mast-Jagemaister SE | Consoiidated Financial Staterments 2018 | Consolidated Management Repaort | Page 9



76005/ 159'006
- .
>
P
——— \\\\

ol £1g

peOZE PIR'6E e
ROV LL 51061

I 655

oup'pL ooz

alt 064
SEFGr  BISES B I
9o se GEQ'Iy

£0€ HSE'}

7586 LaL0k

LEOELL ThL 08

EE9'5ZZ 6E0°C.LZ

969'4- B0L'F-

€55 LEF e

959'1BE 8Ty

92201 9zz'oL

LT BSZ'Z

0UG'00L 000004

ERE] ERED EaETs

AN glozzie T T

La3ys acueRy 10D §LOZ SWAAIE)S 1PIURUY PAIFRIIOSLOT | 3G 1S or sy
B 260064 99006
P2z’ &bl’s
gL 1161
o Eecdee s09mEE
- L52bEL BO6'0Z1
7YE'BL 60961
ZE602L  Z08'(St e
696 9120}
0 GiZ'at
€06'61) LiE'BZL
eBlee se2le [
45171 Pl
tagay LiESY
SIUFIGY XvL a3ysI43d T 99’y 559'9
FA 13 §19'9
ge a0 p
saweduioo paleijye o) onp saqEqgeI ] €
sa|ge| Jpell 7 ZEE GGy 4BEPAS
SI2pJo Un panieoel sjusuAed umo L SZ9'26E
s3Evn 3 005 26 EGR T B
8rE'Z81 [ 50 x.A4
5 19
suoisnoid BYGC ¢
suosiacid xe) 2
suonefingo BEL L4 o
JENUWIS PUE SUOISUSd 10) SUISIADLL | gkl vl
SNOISIADHd '8 6¥3°0} FAN Y
05’8 Liv't
Woud 198YS BIUR(RQ DIIEDHOSUOT A 2E€L'8S 10485
L AJOIBSUBGLIOD AJusins ubiauo Al
BES'FE o
sBulliea pauegal AWy 2 L2 w
saMaser Alomels | 919'66 B6L'06
sBunues psuigisy SHF'E LIZ'Y
saaasal [Eden )
|epded paguosans |
A3 v
HATL HAIL gnal
nozziie BICZTLIE T

salrLiigvin

6102 Alenigad || palep ‘eNnaualom

§13SSY Xvi 03¥H3430 0

SIVNH¥IADY D

senband puR SHURQ 1B SAOURIET PUB PUBY LO 4SED A}

SBIUNDBS JBINO
S8RUN3AS ||

S1assSe 18U} f
e WOy 3P SIGEAIBDEY ¢
sajqeAladl apel] L
S}ASSE SBUI0 PIE SIABAIZDSY |t

sajuetlwen pay

owﬁ._m_zm:._\,mac;oo*‘
wv@omu:mﬁ%a_uosw_cim
Euao‘_qnwr_m:&cam
saiddns Bunelado pue sjEualeW ABHIXAE DUE MBY |
HUOWIBAU )
S13IFSY LNIPHND 8

m:mz_._m_.zom

£mmwmbmém£“omw:czommm

SoWBGUICD DIBHIYE LI SaleyS |
S)9S$H [RIDUeUd  |j]

UOIIONNISUOS JBPUN SI8SSE pUe apew sjuslded umo] v
waswdinba
YO pue AIooe} SILRd JBYID
Aaunpew pue slueyd [gougsa] Z
puey Aped piag uo sBupwng Bupnpw
sBupyng pue pugl o} Juaieainbe sjybi *sapadoly
wawdinba puejued ‘Apadoly |

o

apew siuswAed umag ¢
HMposy 7
sanjea pue s)ybu epwis pue Juswied
1suebe painboe sjybu Apadord jeulsnpu
s1asske aqibueiu 1
SLISEYAIXIA ¢

§1L3S8V

PUNQuUaKoAN “33 Jaisiaunaber-isepy
i
8107 JAOMISIBY L€ 0 SE 188Ys s0uR(EY pRIEPIOSUDD



Consolidated profit and loss statement for the period
from 1 January to 31 December 2018
of
Mast-Jagermeister SE, Wolfenbiittel

2018 2017
TEUR TEUR TEUR TEUR
1. Sales revenues 516,397 504,777
2. Increase or reduction in the stocks of finished
and unfinished products 1,266 -687
517,663 504,090
3. Other operating income 6,189 8,292
Qverall performance 523,852 512,382
4. Costs of Maternial
Expenses for raw and auxiliary materials and
aperating supplies and for purchased goods 70,843 70,515
Gross profit or loss 453,009 441,867
5. Personnel expenses
a) Woages and salaries 71,9086 72,887
by Social security contributions and expenses
for retirement pensions and for support 13,397 13,031
thereof for retirement pension:
TEUR 1,875 (previous year. TEUR 1,687) 86,303

6. Depreciations
a) on intangible assets of the fixed assets
and property, plant and equipment 18,714 17,809
b) on assets of the current assets,
insofar as these exceed the
depreciations customary in the

stock corporation 636 19,350

7. Other operating expenses 205,066 308,719 207,481
Operatingresutt 143290 130659
8. Income from other securities and

loans of the financial assets 1,738 813
9. Other interest and similar income 403 2,141 333
10. Depreciations on financial assets and

on securities of the current assets 476 215
11. Interest and similar expenses 683 1,159 464
Financial and participation result SRR .- . -1

12. Tax on income and on earnings

13. Earnings after tax/ net income for the year 100,879 89,481
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Consolidated cashflow statement

far the period from 1 January to 31 December 2018

of
Mast-dagermeister SE, Wolfenbuitel

-in TEUR -

Cashflow from ordinary business activities

Pericd result

Abschreibungen (+)

Decrease (-) / increase (+) in the provisions

Other expenses (+) 7 income {(-) not affecting payments
Losses (+) / profits (-) from the disposat of fixed assets

Losses (+) / profits (- from the disposai of financial assets
in securities of the current assets

Decrease (+) / increase {-) in the inventories. trade receivables
as well as of other assets, which cannot be allocated to the investment or
financing activity

Decrease (-) / increase (+) in trade labilities
as well as other liahilities, which are not fo be allocated to the investment -
or financing activity

Interest expenditure /interest income (+/-)
Income tax expense/eamnings {+/-)
Income tax payments (-/+)

Cash-Flow from ordinary business activities

Cashflow from investment activity

Cash inflows (+) from disposals of items of the
intangible assets

Cash outflows (-) for investments in the intangible assets

Cash inflows (+) from disposais of the property, plant and equipment
Cash outflows {-) for investments in the property. plant and eguipment
Cash inflows {+) from disposais of the financial assets

Cash outflows (-) for investments in the financial assets

Cash inflows (+) owing {o financial investments within the scope of the
short-term financial disposition

Cash outflows {-) owing to financial investments within the scope of the
short-term financiai disposition

Interest received (+)

Cashflow from investment activity

Cashflow from financing activity

Interest paid {-)

Paid dividends (-) to shareholders of the parernt company
Cashflow from financing activity

Cash-effective changes in cash and cash equivalents

Cash and cash equivalents at the and of the period
Cash and cash equivalents at the beginning of the pericod
Cash and cash equivalents at the end of the period

Composition of the cash and cash equivalents
Cash on hand and balances at banks and cheques
Cash and cash equivaients at the end of the period

2018 2017
100.879 89.481
19.826 17.993
5,022 6.419
3,503 (9,649)
150 142
0 (25
(35,821) (2.383)
7.658 (9.895)
(1,797} (1,093)
43.393 41,645
(42.103) (39.076)
LAonrto 93,559
0 11
(2,526) (2,165)
12 14
(8.102) (13,050)
82.500 25,500
(199,879 (203.073)
20,000 10,031
0 (39.973)
2.142 1,145
{105,853) .. \221,560)
(345) (53)
(8,800) (9.200)
.. 19,145) o 18,253)
(13,288) {137,254)
134,257 271,511
120,969 134,257
120,969 134,257
120,969 134,257
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Consolidated notes 2018 of Mast-Jagermeister SE, Wolfenbiittel

1. Group of consolidated companies and consolidation principles

General information

Mast-Jagermeister SE has prepared consolidated financial statements for the fiscal year
2018 according to the reguiations of §§ 280 et seqq. HGB and suppiementary regutations
under stock corporation law

Details relating to the parent company

Mast-Jagermeister SE with the regisiered seat in Woifenbuttel, Jagermeisterstralle 7-15. is
the maost senior parent company of the Mast-Jagermeister-Group. It is entered in the
commercial register of Braunschweig County Court (HRB 7599).

Details relating to the group of consolidated companies

As of the key date Mast-Jagermeister SE is directly and indirectly entitled with 17 {previous
year: 17) companies to the majority of the voting rights of the shareholders. Included in the
consolidated financial statements, besides Mast-Jagermeister SE, Wolfenbittel as parent
company, are four domestic and nine {previous year: ten) foreign subsidiaries.

The subsidiaries, Mast-Jagermeister Deutschiand GmbH with the registered seat in
Wolfenbttel, Mast-Jaegermeister Services (China) Limited with the registered seat in
Shanghai/People's Republic of China and Mast-Jaegermeister Services (México} S de R L
de C. V. with the registered seat in Mexico-City/Mexico, which were inciuded in the financial
statements of the previous year for the first time, are included in these consolidated financial
statements for a whole fiscal year for the first time.

The voluntary dissclution, which was started in the previous year, was completed in the
reporting year for Mast-Jaegermeister Services {South Korea) Limited. This did not lead to
any significant implications on the consclidated financial statements,

Mast-dJagermeister SE transferred its Marketing/distribution Germany division by way of a
spin-off according to §§ 123 Para. 3 No. 1, 131 Para. 1 No. 1 German Transformation Act
[Umwandiungsgesetz- UmwG] with retrcactive effect as of 1January 2018 to Mast-
Jagermeister Deutschland GmbH in the reporting year. This did not lead to any significant
implications on the consolidated financial statements.

The list of shareholdings is listed in Section 8 "Other disclogures”

Disclosures relating to the consolidation methods

With the capital consolidation the equity of the subsidiary is determined accerding te the new
valuation method tased on the valuations at the time of the respective first-time inclusion of
the subsidiary in the consolidated financiat statements and compared to the participation
recognition of the parent company A thus produced asset difference is capitalised as
goodwiill.

The annual financial statements of the subsidiaries included in the consolidated financial

statemenis are prepared as a standard in compliance with the statutory regulations
according to the accounting and vaiuation methods appiicable at Mast-Jagermeister SE.
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The key date for the financial statements for all companies included in the consolidated
financiai statements is respectively 31 December.

The functional currency of the group is the Euro. Balance sheets of foreign subsidiaries
prepared in foreign currency are converted at the mean spot exchange rate on the key date
for the financial statements. Excluded from this is the equity that is converted at its historical
rates. The conversion of the profit and loss statement is carried out at the annual average
rate. Currency differences from the conversion of the capital that is liable to consolidation are
taken into consideration within the equity. The methods for the foreign currency conversion in
the individual financial statements are explained in Section 2

Receivables and liabilities are offset between consclidated companies. Interim results
stemming from the group-internal delivery and service transactions are eliminated pursuant
to § 304 Para. 1 German Commercial Code [Handefsgeseizbuch - HGE], insofar as assets
are valuated higher than at consclidated manufacturing costs in the individuai financial
statements.

Insofar as deviating valuations between the consolidated balance sheet and the respective
tax balance sheets of the included companies result from consolidation measures, deferred
tax assets or liabilities will be formed. The company-individual tax rates are used for the
determination of deferred taxes on deviating valuations from consolidation measures.

In the consolidated profit and loss statement the revenues from internal revenues as well as
other group-internal income are offset against the corresponding expenses or re-grouped
into the changes in stocks.

Disclosure options with regard to the thereof notes are, insofar as permitted, exercised for
the benefit of the consolidated notes.

2. Accounting and valuation principles

The consolidated financial statements as of 31 December 2018 were prepared according fo
the accounting regulations of the German Commercial Code by complying with the
regulations of the German Stock Corporation Act. The valuation shall be carried out
according to the principles of the going concern.

The structural breakdown of the disclosuras and the explanations reiating to the consclidated
balance sheet and the consolidated profit and loss statement corresponds with those of the
previous year.

The censolidated profit and loss statement was prepared according to the breakdown of
§ 275 Para. 2 HGB.

The following principles are applied when preparing the included individual financial
statements and the consolidated financial statements:

The valuation of the net asset and debt items take all recognisable risks into account
according to the principles of cautious commercial assessment. The valuation is carried out
according to the principles of the going concern.

The historical acquisition or manufacturing costs are disclosed in the statement of changes in
fixed assets.

Intangible assets are principally valuated at acquisition costs and — insofar as they are
subject to wear and tear — depreciated on a straight-line basis.
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Asset differences remaining within the scope of the capital consclidation are capitalised as
goodwill and depreciated as scheduied over their expected useful lives.

Property, plant and equipment are valuated at the acquisition or manufacturing costs
reduced by the depreciations. Received investment subsidies were deducted not affecting
net income from the acquisition or manufacturing costs.

The scheduled depreciations are determined for additions from the fiscal year 2010 by
complying with specia! features of the industry and business operation according to the
expected average useful life for the business or in line with the useful lives of the tax-related
depreciation on wear and tear tables by means of the straight-line method. For additions up
to and including 2009 the scheduled depreciations were calculated with maximum rates
admissible under tax law accaording ta the straight-line or sliding scale methaod: in the event of
the sliding scale method the transfer to the straight-line method is carried out as soon as this
leads to higher depreciation amounts.

Additions with the property, plant and equipment are depreciated to the exact month. The
additions to low-value assets are depreciated in full from the fiscal year 2011 in the
commercial balance sheet in analogue application of § 6 Para. 2 German Income Tax Act
[Einkommensteuergesetz - EStG] in the year of addition and in the following year presented
in a simplified manner as a disposal in the statement of changes in fixed assets.

Securities are valuated with their acquisition costs or their lower daily value. Loans are
principaliy accounted at the nominal value.

The raw and auxiliary materials and operating supplies as well as goods are valuated at
acquisition costs or at lower replacement costs. The valuation of the unfinished and finished
products also includes, besides the unit costs for material, the overheads caused by the
production as well as the depreciations on the property, plant and equipment that serve the
praduction.

Down payments made are disclosed in the amount of the actually made payments less
possible input tax.

Receivables and other assets are recognised at the nominal value under the deduction of
required value adjustments.

The valuation of the provisions for pensions and similar obligations is carried out according to
the valuation regulations of § 253 Para. 1 and 2 HGB by applying the present vaiue method.
The determination is based upon an interest rate of 3.21% (previous year. 3.67%), expected
future salary increases of 3.50% as well as pension increases of 2.00%. The interest rate is
produced from the further development of the value determined for the month of September
2018 pursuant to the provision discounting regulation published by the Deutsche
Bundesbank for an average residual term of the obligations of 15 years based on the current
baiance sheet key date. The respective caiculations are carried out on the basis of actuarial
expert’'s opinions, which in the reporting year are based on the Heubeck-mortality tables
2018G (previous year: mortality tables 2005G) for the first time.

The valuations of the other provisions take all recognisable risks and uncertain liabilities into
consideration. Their recognition is carried out with the expected settlement amount.
Provisions with a residual term of more than one year, with which future price and cost
increases are expected, are valuated by taking the individually estimated, future expected
price and cost increases into consideration. Provisions with a residual term of more than one
year, except provisions for persons and similar obligations, are discounted according to §
253 Para. 2 Sentences 1 and 4 HGB by taking the individual residual term into consideration
with the interest rates published by the Deutsche Bundesbank.
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The tax provisions are calculated for tax on income based on the tax-related annual results.
Liabilities are entered on the liabilities side with their settlement amount.

Deferred taxes are determined in the individual financial statements of the companies
included in the consolidated financial statements according to § 274 HGB and are further
developed. Their calculation is carried out based on the different valuations of individual
assets and debts in the commercial and tax balance sheet on the balance sheet key date by
taking supplementary tax regulations concerning the income determination into
consideration. For the calculation of the deferred taxes the company-individual tax rates are
used. Deferred tax assets and liabilities are disclosed non-batanced.

Valuation units are formed insofar as assets or debts are determined to compensate for
contrary changes in vaiues from other assets or debts. The valuation of the effective part of
such valuation units is carried out according to § 254 HGB by means of the method of the
compensatory vaiuation.

Expenses and income are limited to the fiscal year.

Rate-hedged assets and debts in foreign currency are recognised by taking the hedging rate
info consideration. Short-term unsecured assets and debts in foreign currency with a residual
term of up to one year are valuated with the mean spot exchange rate on the key date of the
financial statements. Expenses and incorme in the profit and loss statement are valuated with
their acquisition rate, uncertain assets and debts in foreign currency with a residual term of
mere than one year are valuated with the acquisition rate or the respective more
unfavourable rate as of the key date.

3. Explanations relating to the consolidated balance sheet

Statement of changes in fixed assets

The development of the fixed assets disclosed in the consolidated balance sheet in the
reporting period is presented in a separate annex ("Consolidated statement of changes in
fixed assets”).

Intangible assets

The goodwill values of the capital consoiidation of Mast-Jaegermeister UK Ltd. as well as of
the US companies Mast-Jaegermeister US. Inc. and Tap Machine, Inc. are disclosed as
goodwill. The expected useful lives of the goodwill values are five years or 15 years for the
US companies. The different useful lives are based in particular on the different market
regulation.

The other positions in particular include acquired brand rights. software programmes,
advertising films and internet presences.

Praperty, plant and equipment

The additions and re-bookings of the fisca! year mainly concern replacement and expansion
investments that are liable to capitalisation in the fields of buildings as well as factory and
office equipment including IT systems.

Disposals essentially arise from de-selections and sales of replaced asset items.
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The depreciations of the fixed assets in the fiscal year 2018 are composed as follows:

TEUR
intangible assets 11,026
Propetty, plant and equipment 7,251
Low-value assets 437
Total 18,714

Securities of the fixed assets

Bearer bonds of domestic and foreign issuers as weil as units in a domestic special fund are
disclosed under this item.

Other loans

These concern registered bonds and promissory note loans of domestic and foreign issuers.

Trade receivables

The disclosed receivables have a residual term of less than one year on the balance sheet
key date.

Receivables due from affiliated companies

These concern receivables from the group-internal financial transactions towards a non-
consolidated subsidiary.

Other assets

This item essentially includes forwarded advertising costs, tax refund claims. bonus and
damage claims as well as interest claims from capital investments.

Securities of the current assets

The Other securities disclosed as of 31 December 2018 concern financial assets acquired for
the purpose of short-term capital investment or liquidity control.

Equity

The development of the retained earnings, the foreign currency compensatory item and the
consolidated balance sheet profit can be seen from the statement of changes in equity.

The subscribed capital corresponds with the share capital of Mast-Jagermeister SE. The
disclosed capital reserve corresponds with the capital reserve of Mast-Jagermeister SE.
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The consolidated balance sheet profit developed as follows:

(in TEUR) 2018 2017
Profit carried forward from the previous year 225,633 184,847
Dividend distribution -8 800 -9.200
216,833 175,647
Consolidated net income for the year 100.879 89,481
Other group results -2 -3
Transfer from the net income for the year
into the Other retained earnings -45 671 -39,492
Status on 31.12. 272,039 225,633

The disclosed transfers from the net income for the year into the Other retained earnings
were carried out at Mast-Jagermeister SE. This concerns transfers pursuant to § 58 Para. 2
AktG from the net income for the year of the respective fiscal year.

Provisions for pensions and simiiar obligations

The existing pension obligations are sufficiently covered by the disclosed provisions. TEUR 8
were reversed for regular service expenses, for the adjustment to changed future pension
claims, actuarial calculation progresses and other actuarial profits and iosses for the
reporting year as well as transfers for compounding entered in the amount of TEUR 337.

Other provisions

The other provisions essentially relate to advertising cost subsidies which are still to be paid
to overseas partners, obligations in the field of personnel and social welfare as well as
provisions for legal and consulting costs.

Liabilities

The disclosed liabilities are composed as follows:

31122018 (in TEUR) Total Residual term )
up to 1105 more than
 lyear years 5 years

Down payments received

onorders o 190 180 0 o
Trade

liabilities 20,064 20,064 o 0 0
Liabilities due to affiliated

companies 555 555 o G
Other liabilities 19.015 18,084 31 0
thereof from taxes 17.890 17.880 0 o
thereof within the framework

of

social security 64 33 31 0
Total amount 36,824 39,793 31 0
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31.12.2017 (in TEUR) Total Residual term
up to 1teb more than
1 year years 5 years
Down payments received
on orders 116 116 ¥ 0
Trade
liabilities . L 14,480 14 460 0 0
Other liabilities 17.468 17.433 35 0
thereof from taxes 16.677 16,677 ] 0
thereof within the framework
of
social security 31 g 31 0
Total amount 32,044 32,008 35 0

Deferred taxes

The deferred tax assets and liabilities disclosed in the consolidated balance sheet result from
the following balance sheet positions:

in TEUR Assets Liabitities Assets Liabilities
31.12.2018 31.12.2018 31.12.2017 31.12.2017

Property, plant and 28 416 27 461

equipment

Financial assets 4

Inventories 1,705 1,587

Bank balances 167 1,115

Other assets 4 13

Pension provisions 1,037 887

Tax provisions 1

Other provisions 2,099 77 1,523 1

Other liahilities 43 15 72 13

Losses carried forward 66 o

Total 5,149 513 5,224 475

The determined deferred taxes on assets of the inventories essentially result from the
elimination of interim results. The other deferred taxes result from temporary valuation
differences between the commercial and tax balance sheets on the level of the individual
financial statements of the included companies. The calculation was carried out by using the
expected tax rates (Germany 29.75%, Great Britain 19%. USA 25.74%).

Valuation units and financial instruments

Mast-Jagermeister SE and its subsidiaries are exposed to exchange rate and price risks
within the scope of its business activity, which are partly hedged by the use of derivative
financial instruments; these concern forward exchange and spot transactions. The aim of the
use of financial instruments is to reduce the implications from changes in exchange rates
with regard to results and cash flows.
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Price change risks result from the underlying transactions owing to possible fluctuations in
the exchange rates. The financial instruments used for hedging purposes compensate
possible changes in value of the underlying transactions by contrary effects.

The valuation of the effective part of valuation units is carried out according to § 254 HGB by
means of the method of the compensatory valuation. The fair vaiues of financial instruments
are determined based on the market values on the key date of the financial statements. The
Dollar-Offset-Method is used for measuring the effectiveness of hedging relationships, with
which the current values of underlying and hedging transaction are compared.

In the reporting year a financial asset of the fixed assets, denominated in USD, was used for
hedging of exchange rate risks, and thus resulting expected interest income Swap
transactions were entered with a current value of TEUR 8,076 and a book value of TEUR
8,051 were summarised to form a valuation unit (Micro Hedge). The changes in value of the
transactions integrated into the valuation unit are compensated for with maturity of the
securities in 2022 not affecting net income.

No valuation units were formed in the previous year.

Disclosures relating to transactions not appearing in the balance sheet

For the benefit of the main customs office in Braunschweig Mast-Jagermeister SE ordered
for the granting of a permit for the operation of an open spirits warehouse according to §§ 5
et seqq. German Alcohol Tax Act [Alkoholsteuergesetz] (formerly § 135 German Spirits
Monopoly Act [Branntweinmonopolgesetz]) a collateral land charge on the factory site
Wolfenbittel, Jagermeisterstrale 7-15.

Liability relationships and other financial obligations

Mast-Jagermeister SE submitted a guarantee towards the landlord of a real estate for the
benefit of Mast-Jaegermeister US, Inc. The maximum assertion of a claim from this is USD
8.8 millien or EUR 7.7 million.

Other financial obligations exist from leasing agreements in the amount of EUR 2.0 million.
This exclusively concerns motor vehicle leasing relationships, which were entered into in the
interest of an efficient fleet management.

The order obligation from planned investments started on the key date cof the financial
statements and inevitable foliow-up investments amounts to EUR 19.1 millien.

Within the scope of the spin-off carried out in 2018 of the Marketing/distribution Germany
division to Mast-Jagermeister Deutschiand GmbH the legal entities involved in the spin-off
will be liable for liabilities, which were established before the spin-off becomes effective, as
joint and several debtors. The liability deadlines pursuant to § 133 UmwG are, for the
transferring legal entity is 5 years for cbligations established before the spin-off becomes
effective. The involved legal entities are expected to be able to fulfil their obligations from the
joint and several debtor liability. Therefore, the assertion of a claim is not expected.

Mast-Jagermeister SE has, in connection with the use of the facility regulations for the
auditing and disclosure of the annual financial statements of its British subsidiaries Mast-
Jaegermeister UK Holding Ltd. and Mast-Jaegermeister UK Ltd. for the benefit of these
companies, issued a guarantee according tc § 479c of the Companies Act 2006. According
to this Mast-Jagermeister SE will be liable for the fulfiment of the liabilities of these two
companies that exist on the key date of the financial statements 31 December 2018. An
actual assertion of a claim is not expected.
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4. Explanations relating to the profit and loss statement

Sales revenues

The disclosed sales revenues are distributed as follows:

(in TEUR) 2018 2017
Germany 124 896 119,152
Great Britain 30,846 34 677
Other EU territory 128 461 118,330
European Union .....284203 | 272,159
USA 155,518 169,251
Other third territory 76,676 63,367
Third territory 232194 . 232,618
Total 516,397 504 777

it mainly concerns spirit revenues. Within the sales revenues an expense was offset for
alcohol tax in the amount of TEUR 89,280 (previous year: TEUR 88.569).

Other operating income

Income from the reversal of Other provisions (TEUR 1,362) and the offsetting of pecuniary
advantages (TEUR 1,016) are included as significant individual items. The position
furthermore includes income not relating to the period in the amount of TEUR 223 and
income from the exchange rate conversion in the amount of TEUR 2,336 (thereof unrealised
income: TEUR 277; previous year: TEUR 42).

Depreciations on assets of the current assets

The depreciations result from the stock adjustment by goods stocks that can no longer be
sold.

Other operating expenses

The Other operating expenses essentially include costs of the sales sector, in particular for
marketing and advertising. Furthermore this position includes expenses from the currency
conversion in the amount of TEUR 2,425 (thereof unrealised expenses: TEUR 520 previous
year: TEUR 2,327).

income from other securities and loans of the financial assets

The disclosed income concerns interest income from securities of the fixed and current
assets.

Qther interest and similar income

The income disclosed here mainly concerns interest income from call money and fixed-term
deposits.
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Depreciations on financial assets and securities of the current assets

Of the depreciations TEUR 143 relate to securities of the fixed assets and TEUR 333 to
securities of the current assets. The depreciations serve the loss-free valuation of securities
acquired above the repayment value. The depreciations are compared to interest income
above the market yield.

interest and similar expenses

This includes in the amount of TEUR 337 as an expense of the interest share from the
transfer to the provisions for pensions and similar obligations as a result of the updating as of
31 December 2018.

Taxes on income and earnings

The disclosed income tax expense is composed as foliows:

(in TEUR) 2018 2017

Effective tax on income 43,245 41,470
Deferred tax income 148 175
Total 43,393 41,645

The effective taxes on income essentially relate to the respective fiscal year. Thereof TEUR
43,128 relate to taxes on income that are to be paid in Germany and TEUR 62 to the USA.

5. Explanations relating to the cashflow statement

The cashflow from ordinary business activities is in particular influenced by the increase in
the short-term assets. The increase in the trade receivables compared to the previous year
results from a temporary shift in the terms of payment in Germany within the scope of the so-
called Value Date Action in the autumn of 2018 beyond the balance sheet key dafe.
Furthermore, the set-up of the position receivables due from affiliated companies led to a
cash outflow. The increase in the trade liabilities had a contrary effect in the reporting year.
The value of the previous year was influenced here by one-off effects from the premature
settlement of domestic liabilities in connection with the preparation of the spin-off of the
Marketing/distribution Germany division.

The cashflow from investment activity includes cash inflows and outflows from the disposition
of the financial assets of the fixed and current assets of balanced - TEUR 97,379 (previous
year: TEUR -207 515). The reasons for the change compared to the value of the previous
year are re-groupings into assets with a longer term.

The cashflow from the financing activity concerns with the cash outfiows to sharehoiders the
dividend distributed to the shareholders of Mast-Jagermeister SE.

Disclosed in the cash and cash equivalents are exclusively liquid funds in the form of bank
holdings and cash cn hand.
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6. Other disclosures
Shareholdings

As of 31 December 2018 Mast-Jagermeister SE
following companies:

held shares directly and indirectly in the

 No. | Name i Reg. seat | Share | via | Currency | Capital . Earnings | Rem.
1 : ; ' : j "inthous. ! inthous. | ;
i 1. | Mast-Jagermeister SE Wolfentiittel ; : | | 1
i ! , ! !
| 2. | CERUNNOS GmbH Wolfenbiittel 1 100% | 1. | EUR ! 30 . -3 *
% ; ; | : ‘
| 3. | Mast-Jagermeister Wolfenbiittel | 100% | 1. ' EUR 15,527 | 0 a)
| Deutschland GmbH ' | N
4. | Mast-Jagermeister Wolfenbittel . 100% | 1. | EUR 596 | 0'a)
i Global Services GmbH ! | |
5. Mast-Jagermeister Wolfenbiittel i 100% | 1. EUR 28 ! 2 b ‘
: i Immobilien Verwaltungs- ! | ) ‘ 1
| GmbH | ; |
6. Mast-Jagermeister Wolfenbittel 100% | . | EUR | 11 01 b)), c)_t
Immobilien GmbH & Co. 0% 15 i i d)
KG ! |
7. | M-Venture GmbH Wolfenbittel 100% | 1. EUR : 25 | 0] a)b} |
8. Mast-Jaegermeister UK Camberley/ 100% | 1. GBP : 6,805 | 0| b)
Holding Ltd. Great Britain | i | : :
i 8. | Mast-Jaegermeister US White Plains/ 100% | 1. r uso ! 178,716 | 0 }
‘ i Holding, Inc. USA ‘ : ‘ i
10. | Jagermeister Promotion | Wolfenbuttel 100% | 3. | EUR 30 | 0 a) i
- & Service GmbH i o : ; ‘ | |
t 11, | Mast-Jaegermeister i Shanghat/PR . 100% ' 4. ; RMB 2218 428 ‘
[ ! Services (China) Limited | China ! ‘ ' o ; i
| 12. | Mast-Jaegermeister Hong Kong/PR . 100% ; 4. : HKD | 1,303 ° 571 !
}‘ Services (Hong Kong) China 1 | |
| Limited ‘ ! i ! :
"13. | Mast-Jaegermeister | Mexico 99% } 4. T MXN 1.918 366
Services (México) City/Mexico Co1% 20!
; | SRLCV o ? ! ;
- 14, | Mast-Jasgermeister Moscow/ : 98% ‘ 4. | RUB 10,465 2133, ;
' Services (RUS) 000 Russian 1% 2. ! i ;
: | Federation ‘ | X l i j
15. | Mast-Jaegermeister Sandton/ - 100% | 4. | ZAR ‘ 1,603 | 4686 ; |
: Services (South Africa} South Africa | i = !
* Pty Ltd. : l o |
| 16. | Mast-Jaegermeister UK Camberiey/ 1 100% | 8. GBP i 10,908 | -439 | !
L Ltd. Great Britain ! ! ' :
i 17. | Mast-Jaegermeister US, | White Plains/ » 100% | 9. ush ; 96.396 | 10,763 :
tnc. USA i | :
| 18. [ Tap Machine, Inc. White Plains/ 1 100% | 9. UsD { 267 i 80
o | USA | | ! 1 i

Explanations relating to the comments:
a} Profit and loss transfer agreement

b) Waiver of inclusion in the consolidated financial statements according to § 296 Para. 2
HGB
c) Limited partner's capital contribution
d) General partner without capital contribution

The German subsidiaries Mast-Jagermeister Deutschland GmbH, Jagermeister Promotion &
Service GmbH and Mast-Jagermeister Global Services GmbH take advantage of the
facilitation of § 264 Para. 3 HGB for the disclosure of their annual financial statements.

Mast-Jagermeister SE | Consolidated financial statements 2018 | Consolidated notes | Page 11



The British subsidiaries Mast-Jaegermeister UK Holding Ltd. (entered at Companies House
under the registration number 8646902) and Mast-Jaegermeister UK Ltd. (entered at
Companies House under the registration number 8646840) take advantage of the
faciiitations for the auditing and disclosure of their annual financial statements as of
31 December 2018 according to § 479A of the Companies Act 2006.

Fee of the auditor of the financial statements

The invoiced fees respectively the provisions formed for this purpose for services of the
auditor of the financial statements, Ernst & Young GmbH Wirtschaftsprifungsgesellschaft,
comprised the following services:

{in TEUR) 2018 2017
Audit of the financial 126 130
statements

Tax advice 59 122
Other services _ 26 8
Totat 211 260
Employees

The number of employees with the exception of the apprentices of the companies included in
the consolidated financial statements was on average in the year:

Trade workers 413
Salaried employees ~ 672
Total 1,085

Members of the Supervisory Board

Florian Rehm
{entrepreneur)
- Chairman -

Berndt-Michae! Winter
{former chairman of the Management Board of DELTON AG)
- Deputy chairman -

Christina Flugel
{entrepreneur)

Hubertus Hoyt
(Vice President General Manager Western Europe, Nike, Inc)

Arnaud R. Lodeizen
(Chairman of the Supervisory Board of Chateau Palmer SCl)

Dr. Martin J. Niichtern
(former President Global Hair Care, The Procter & Gamble Company)
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Members of the Management Board

Michael Volke
-CEO -
Departments Marketing, USA, Strategy. Human Resources & Communication

Christopher Ratsch
Departments Finances, Production and Administration

Denis Schrey
Department Global Markets

Total salaries of the Management Board and of the Supervisory Board

The disclosure of the total salaries of the Management Board for the fiscal year 2018 is
waived in application of § 286 Para. 4 HGB. The salaries of the members of the Supervisory
Board for the fiscal year 2018 amount to TEUR 640.

Provisions exist for former members of the Management Board for pension obligations in the

amount of TEUR 6,408. A total of TEUR 364 was paid in pension payments for this group of
persons in the fisca! year 2018. The salaries were exclusively paid by Mast-Jagermeister SE.

7. Addendum report

No events of special significance were recorded, which occurred after the close of the fiscal
year and couid have significant implications on the net assets, financial position and results
of operations.

8. Proposal for the appropriation of the results

The batance sheet profit disclosed in the annual financial statements as of 31 December
2018 of Mast-dagermeister SE is EUR 263,400,000.00.

The Management Board and Supervisory Board propose from the balance sheet profit of the
fiscal year 2018 of EUR 263,400,000 QG distributing a dividend in the amount of EUR 0.25
per individual share certificate on the share capital of EUR 100,000,000.00, divided into
40,000,000 individual share cerificates. consequently EUR 1000000000, to the
shareholders cn 27 March 2019 and to carry the remaining amount of EUR 253,400.000.00
forward to new account.

Woifenbittel, dated 11 February 2019

Mast-Jagermeister SE

The management

Michael Volke Christopher Ratsch Denis Schrey
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Auditor’s report of the independent auditor of the financial statements
To Mast-Jagermeister SE
Audit opinions

We have audited the consolidated finaricial statemenis of Mast-Jégermeister SE, Waifenoittel and its
subsidiaries (the Group) - consisting of the consolidated balance sheet as of 31 December 2018, the
consclidated profit and loss statement. the consolidated rictes, the censolidated statement of changes in
equity and the consclidated cashflow statement for the fiscal year from 1 January 2018 to 31 December
2018 including the presentation of the accounting and valuation methods. in addition, we have audited the
consolidated management report of Mast-Jagermeister SE, which was summarised with the management
report of the Company, for the fiscal year from 1 January 2018 to 31 December 2018.

According to our assessment owing to the knowiedge gained during the audit

. the enciosed consoiidated financial siatements comply in ail essential concens with the German
regulations under commercial law and by complying with the German princinles of proper
accounting give a picture of the net assets and financial positicn of the Group. which corresponds
with the actual circumstances, as of 31 December 2G18 as weli as its results of operations for the
fiscal year from 1 January 2018 to 31 December 2018 and

. the enclosed consoildated management ragort gives on the whole a true picture of the position of
the Group. In ail essential concemns this tonsolidated management regort is i line with the
consolidated financial statemenis. it corresponds with the German statutory regulations and
correctly presents the opportunities and risks of the future development.

Pursuant to § 322 Para. 3 Sentence ' HGE we declare that our audit did not lead to any objections
against the appropriateness of the consolidated financial statements and the consoiidated management
report.

The basis for the audit cpinions

We have conducted our audit of the consociidated financial statements and the consclidated management
report in compliance with § 317 HGB by complying with the German principles of the proper auditing of
financial statements as promufgated by the IDW {Institute of Public Auditors in Germanyl Our
responsibility accerding to these reguiations and prnciples is described in more detail in section
‘Responsibility of the auditor of financial statements for the audit of the consolidated financial statements
and the consolidated management repori” of our auditor's report. We are independent from the Group in
compiiance with the German regulations under commercial law and the professional code regulations and
have fuifilled our other German professional cbligations in compiiance with these requirements. We are of
the cpinion that the audit evidence obtained by us is sufficient and suitable in order to serve as a basis for
cur audit opinions regarding the consoiidated financial statements and the consolidated management
report.



Responsibility of the legal representatives and the supervisory board for the consolidated financial
statements and the consolidated management report

The legal representatives are responsible for the preparation of the consclidated financial statements,
which comply with the German regulations under commercial law, in all essential concemns, and for the
fact that the consclidated financial statements by complying with the German principles of proper
accounting, give a true picture of the net assets, financial position and results of operations of the
company, which correspond with the actual circumstances. Furthermore, the legal representatives are
responsible for the internai controls. which they have determined to be necessary in compliance with the
German principles of proper accounting in order to enabie the preparation of consolidated financial
statements, which are free of material - intended or unintended - misrepresentations.

When preparing the consolidated financial statemenis the legal representatives are responsible for
assessing the ability of the Group as a going concern. Furthermore, they have the responsibility to
disclose facts in connection with the going concern insofar as relevant. In addition, they are responsible,
based on the accounting principtes, for accounting the going concern, if this is not opposed by actual or
legal conditions.

In addition, the legal representatives are resgonsible for the preparation of the consolidated management
report, which on the whole gives a frue picture of the position of the group as well as in all essential
concems is in line with the consolidated financial statements, compiies with the German statutory
requlations and correctly presents the opportunities and risks of the future development. Furthermore, the
legat representatives are responsible for the precautions and measures (systems), which they have
considered to be necessary in order to enabie the preparation of a consolidated management report in
compliance with the applicable German statutory regulations, and in order to be able to provide sufficient
suitable proof for the statements in the consolidated management report.

The supervisory board is responsible for the monitoring of the accounting process of the Group for the
preparation of the consolidated financia! statements and the consolidated management report.

Responsibility of the auditor of the financial statements for the audit of the consolidated financial
statements and of the consolidated management report

Our objective is to achieve sufficient certainty regarding whether the consolidated financial statements in
their entirety are free of material - intended or unintended - misrepresentations, and whether the
consolidated management report on the whole gives a true picture of the position of the Group as well as
in all essentiai concems is in line with the consolidated financial statements as well as with the knowledge
gained during the audit, complies with the German statutory reguiations and correctly presents the
opportunities and risks of the future development, as weli as to issue an auditor's report. which includes
our audit opinions regarding the consclidated financial statements and the consclidated management
report.



Sufficient certainty s a high degree of cerainty, however no guarantee for the fact that an audit, is
conducted in line with § 317 HGB by complying with the German principles of the proper auditing of
financial statements as promulgated by the IDW. so that a material misrepresentation is always detected.
Misrepresentations may result from breaches or inaccuracies and will be seen as material if it can be
reascnably expected that, individually or on the whele, they may influence financial decisions made by
addressees hased on these consolidated financial statemenits and the consolidated management report.

During the audit we exercise dutifut discretion and maintain a basic critical athitude. In addition,

. we identify and assess the risks of material - intended or unintended - misrepresentations in the
consoitdated financial statements and the consolidated management report, we plan and carry out
audit acts as a reaction fo these risks as well as obtain audit evidence, which is sufficient and
suitabie in order {o serve as a basis for our audit opinions. The risk that material misrepresentations
are not detected, is higher with breaches than with inaccuracies, as breaches can inciude
fraudulent collusion, faisifications. intended incompleteness, misleading presentations or the
deeming aut of force of internal controls;

. we gain an understanding of the internal controi system that is relevant for the audit of the
consolidated financial statements and the precautions and measures which are relevant for the
audit of the consolidated management report in order to plan audit acts. which under the given
circumstances are appropriate, however not with the aim to submit an audit opinion regarding the
effectiveness of these systems;

. we assess the appropriateness of the accounting methods applied by the legal reoresentatives as
well as the feasibility of the estimaled vatues presented by the legal representatives and thus
associated details;

. we draw conclusions regarding the appropriateness of the accounting principles appiied by the
legal representatives of the going concemn as well as, based on the oblained audit evidence.
whether a materia! uncertainfy exists in connection with events or conditions, which may cause
significant doubts about the ability of the Groun to be a going concemn. !f we draw the conclusion
that a material uncertainty exists, we are cbliged 1o draw the attention to the associated disclosures
in the consclidated financial statements and in the consclidated management report in the auditor's
report or, if these disclosures are unreasonable. to modify cur audit opinion. We draw our
conclusions based on the audit evidence gained until the date of our auditer's report. Future events
or conditions can, however, iead to the fact that the Group can no fonger continue their corporate
activity:

. we assess the overall presentation, the set-up and the content of the consolidated financial
statements including the disciosures as well as whether the consolidated financiai statements
present the underlying business incidents and events to the extent that the consolidated financial
statements, by complying the German principles of proper accounting, give a picture of the net
assets, finrancial position and results of cperations of the Group, which corresponds with the actual
circumstances.



. we obtain sufficient suitable audit evidence for the accaunting information of the companies ar
business activities within the Group in arder to submit audit opinions regarding the consolidated
financial statements and the consofidated management report. We are responsible for the
instruction, monitoring and execution of the audit of the consolidated financial statements. We bear
the sofe responsibility for our audit opinions:

. we assess the correspondence of the consolidated management report with the consolidated
financial statements, its compliance with the law and the picture given by it of the position of the
Group;

. we conduct audit acts relating to the future-criented detaiis presented by the legal representatives

in the consolidated management report. Based on sufficient suitable audit evidence we hereby in
particular comprehend the significant assumptions used as a basis for the future-oriented details by
the legal representatives and assess the appropriate derivation of the future-oriented details from
these assumpticns. We do not submit an independent audit opinton regarding the future-oriented
details as well as regarding the underlying assumptions. There is a substantial unavoidable risk
that future events substantially deviate from the future-oriented details.

We discuss with the parties responsible far the monitoring, among others, the planned scope and the time
scheduling of the audit as well as significant audit findings, including pessible deficiencies in the internal
control system, which we determine during our audit

Hanover, 11 March 2619
IRound seal:
FERNST & YOUNG GMBH

Emst & Young GmbH ‘r\'iR'.‘(S_lIJ_LfI,:\‘f-IT:(Pff({l.\iLE NGy
Wirtschaftsprifungsgeselischaft ESEULSCHE A
[Auditing company] AL DETING COMPANY
(signature illegible] {signature illegible} . il; -/s]-!‘f‘faA R\‘Iu
Dr. Janze Schonefeld HAMOVER BRANCH =

Auditor Auditor



Jageemeifter

Report of the Supervisory Board

The Supervisory Board performed the tasks tor which it is responsible by law and according to the
statules i the reporting period. 1t regular!y adsised the Management Bourd with the managemient
of the company and monitored the management of the company.

Advice and monitoring of the Supersisory Board

The Supervisory Board dealt dunng the fiseal yer 2018 in a twomal of five meciings with the
financial position of the company as well as with the swrategic and personnel orientation of the
company, the relevant planning and the risk management. Morcover. various individual topics
were freated and discussed with the Manegement Board, [he personnel committee held three
meetings in the reporting vear, the audit committee four mectings,

The Supervisory Board was involved in ali decisions of fundamental importance. The basis for the
advice of the Supenvisory Board was formed by regular written and oral reports of the
Management  Board. which subminted s reponts comprehensively and  promptly 1o the
Management Board. The Supervisory Board also ensured that it was regularly information outside
of the meetings about the current development of the business and all essential topics.

The Supervisory Board also supported the further expansion and set-up of the Jigermeister brand
at home and abroad in 2018 and also accompanicd decisions. Special focuses were placed hereby.
on the other hand. on the global positioning of the Jagermeister brand and the thus associated
requirements from the structures of the company. in the domestic sector the accompaniment of the
spin-oft of the German marketing  and  distnbution organisation to the subsidiary  Mast-
Figermeister Deutschland Gmbl L and in the overseas sector the intensive oceupation with strategic
measures and options in selected markets.

The corporate planning 2019 was approved 1n Deconiber 2018, The Supeavisors Bourd was kept
up-to-date about the developrment of the inyestment measures carried out in the reporting vear.

The Supervisory Board convineed tiset! that the carly rish detection systemt introduced by the
Managenient Board is suitable for recogaisimg developments. which endanger the continued
existence of the company. at an early stage.

Conflicts of interest of the Mapugement Board or Supervisory Board members. which are to be
disclosed towards the Supervisory Board without delay and tor which a report is 10 be given in the
General Meeting. did not occur.



Japermeiftet

Annual financial statements and consolidated financial statements

The auditing company Emst & Young GmbH. Hanover. which was elected by the General
Meeting and commissioned by the Supervisory Board with the auditing of the annual and the
consolidated financial statements audited the annual and consolidated financial statements
prepared by the Management Board as of 31 December 2018 as well as the summarised
consolidated management report by including the bookkeeping. Within this scope the Supervisory
Board had iwself informed about the progress of the audits, The audits did not lead to any
objections and the prepared annual financial statements as well as the prepared consolidated
financial statements and the summarised consolidated management report were on 11 March 2019
respectively issued with the unqualified auditor’s report.

The auditor of the financial statements made the audit reports available to the Supervisory Board.
The reports were examined in detail by the Supervisory Board and discussed in detail at its
meeting on 23 March 2019 in the presence of the auditor of the financial statements. The auditor
of the financial statements informed the Supervisory Board about the essential results of his audit
during this meeting. Supplementary questions were answered in detail. In his report the auditor of
the financial statements informed about the results of his audits that no essential weaknesses of the
internal control and risk management systems became known to him within the scope of his audit
with regard to the accounting.

The Supervisory Board. on its part. examined the annual and consolidated tinancial statements
prepared by the Management Board as of 31 December 2018 as well as the summuarised
consolidated management report. According te the tinal result of the audits no indications were
determined for any objections.

The Supervisory Board accordingly acknowledeed and approved the audit results of the auditor of
the financial statements. [n its meeting today it approved the financial statements prepared by the
Management Board. The annual financial statements of Masi-Jigermeister SE have thus been
adopted pursuant to § 172 AktG. The summuarised consolidated management report and the
proposal for the appropriation of the profits of the Management Board were approved by the
Supervisory Board.

Pursuant to § 312 AkiG the Management Board prepared for the fiscal sear 2018 a report on the
relationships to affiliated companies. jhe auditor of the financial statements audited the report and
issued the following auditer’s report. “According to our dutiful audit and assessment we contirm
that 1. The actual detatls of the report are correct, 2. The lcgal transactions listed in the report the
service of the company were not unreasonably high.™

The Supervisory Board also examined the report. It corresponds with the results of the audit by the
auditor of the financial statements and does not file any objections to the report of the
Management Board on the relationships to affiliated companies.

i
ad



Jagermeifter

The Supervisory Board thanks the Management Board and all emplosyees tor their active and
commitied services, which decisively contributed to the success of the fiscal vear 2018,

Wolfenbuttel. dated 25/03/2019

The Supervisory Board

Florian Rehm
- Chairman -
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Minutes of the Management Board of
Mast-Jagermeister SE.
Wolfenbittel

Resolution on the appropriation of profits

The General Mesting of our company decided on 25 March 2019 to distribute
from the balance sheet profit of the fiscal year 2018 of EUR 263,400,000.00
a dividend in the amount of EUR 0.25 per individual share certificate on the
share capital of EUR 100,000,000.00, divided into 40,000,000 individual
share certificates, consequently EUR 10,600,000.00. to the shareholders on
27 March 2019 and to carry the remaining amount of EUR 253.400,000.00
forward to new account.

Wolfenbiittel, dated 26 March 2G16
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Miales of the Mandysihent Beart ui
Mast Jdgermerster SE
Welfenbutie

Resolution on the appropriation of profits

The General Meeting of our company decided on 25 Marcn 2G18 {0 distnbute
from the balance sheet profit of the fiscal year 2018 of EUR 263,400 .000.00
z dwvidend in the amount of LUR 0 25 pernindinidual share certificate on the
snare capital of EUR 100 00C o0 nO divided into 40,000 00C individual
share cettificates. conseguently EUR 10.£00.000 00, to the shareholders on
27 March 2019 and to carry i..he- remaning amount of EUR 253 400.C00 €0
forwarg 1o new account
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