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Arabesque Asset Management Ltd

Strategic Report

. Introduction

The Directors present their Strategic report for Arabesque Asset Management Ltd (the "Company")
for the year ended 31 December 2022.

Principal activities and review of the year -

The princi'pai activity of the Company during the year ended 31 December 2022 was the distribution
and provision of investment management services to Arabesque SICAV — Arabesque Systematic,

- separately managed accounts for clients based in the US, and funds marketed through Bank Islam

Malaysia Berhad i in Malaysia.

The Company was authorised by the Fmanaal Conduct Authorlty (the ”FCA") to undertake investment
management services on 4 june 2014

As of 31 December 2022, the Company had assets under management of USD 28.2m (£23.4m) (2021:
USD 39.2m (£28.9m)) conSisting. of the above mentioned managed funds, advisory funds and
separately managed accounts (“SMA’s”). As of 31 December 2022, the Arabesque Asset Management
Group (which includes Arabesque Asset Management Ltd and its subsidiaries Arabesque (Deutschlandy
GmbH and Arabesque Asset Management Singapore Pte Ltd) had assets under management of USD
443.2m (£368.6m) (2021: USD 495.7m (£366 om)). '

The loss after tax for the year ended 31 December 2022 was £1,155,500 (2021: £1,132,694). The
Company’s loss for the year ended 31 December 2022 increased due to the reduction in income as a
result of the transfer of investment management contracts.

The results for the year ended 31 December 2022 and the financial position at 31 December 2022 of
the Company, as shown on page 14, were considered satisfactory by the Directors. During the year
" ended 31 December 2022 the Company has continued its marketing activities to increase the future
assets under management, which are forecast to increase in 2023 and beyond. The"forecast increase
in assets under management has resulted in the Company s directors being optlmlstlc of the'Company

C becomlng profitable in the comlng years.



Arébesque Asset Management Ltd - : S

Strategic Report (continued)

The Company has two wholly owned subsidiary, Arabesque Asset Management Sihgapore Pte Ltd
(“AAMS”) and Arabesque {Deutschland) GmbH (“ADG"”). AAMS is a company incorporated in Singapore
and which was authorised by the Monetary Authority of Singapore (“MAS”) in October 2020 to
conduct regulated activities, including fund management and research. The license enables the .
Corhpany to pursue its strategy -of expanding its authorised presence in the markets in which it
operates. :

ADG was authorised by the Bundesanstalt fir Finanzdienstleistungsaufsich (“BaFin”) in December
- 2020 became authorised by MAS2020 to conduct fund'management,act'ivities. During 2021 the

Company finalised the transfer of -the investment management contracts, contracts which were
' breviousiy fulfilled by the Company’s German Branch, to ADG. This formed part of the Company’s
actions to meet the requirements for the management and-distribution of funds in the European Union
after the United Kingdorﬁ (“UK”) left the European Union on 31 December 2020. Itis p|annéd that the
Company will close its German Branch in 2023. '

The company plans to sell its shares in Arabesque Asset Management Singapore Pte Ltd and Arabesque
‘Deutschland GmbH to a new established company, Arabesque Jersey Ltd as part of an overall
- reorganization. Arabesque Jersey Ltd has been established in the first quarter of 2023.

The sale of these shares is planned to occur in 2023 and will bé transacted at the book value of the
investments. The decision to sell the shares is part of the company's strategic plan to streamline its
operations and focus on core business activities.

The financial impact of the planned sale of shares will be reflected in the company's financial
statements for the period in which the transaction occurs. -

The Directors do not propose payment of an ordinary dividend for the year e_nded 31 December 2022
(2021: £nil).

Future developments

The Directors do not anticipate any change in the nature of the Company's principal activities for the
foreseeable future despite the planned sale of shares in Arabesque Asset Management Sing'apore Pte
Ltd and Arabesque Deutschland GmbH. The sale of these shares will not result in any change to the -
company's activities as the company will continue to operate in its current line of business. The
~company will continue to focus on its core activities and pursue growth opportunities in its existing -
markets.



Arabesque Asset Management Ltd’

Strategic Report (continued)

. Section 172 (1) statement

Section 172 of the Companies Act 2006 requires a dlrector of a company to act in the way he or she -
considers, in good faith, would be most likely to promote the success of the company for the benefit
of its members as a whole. As part of the Company’s deliberations and decision making process, the

- Directors also takes into account the followmg

(i) likely consequences of any decision in the long term;
(i) theinterests of the Company’s employees;

- {iii} the need to foster the Cornpany’s businéss relationships with suppliers, customers and
) others; ' '

" (iv) ©  the impact of the Company s operations on the community and the environment;
(v) ~ the desirability of the Company maintaining a reputation for high standards of business

conduct; and ' - ' ‘

(vi) the need to act fairly between members of the Company

The Directors consider the Company's stakeholders to be the people who work for the Company,
invest with the Company, own shares in the Company, regulate the Company and live in the societies
served by the Company. During 2022, the Directors gave careful consideration to the factors set out
above in d|scharg|ng their duties under section 172. The Directors recognise that bwldmg strong
relationships with their stakeholders will help deliver the Arabesque Asset Management Ltd strategy
in line with its long-term values. The Directors are committed to effective engagement with all of its
stakeholders Depending on the nature.of the issue in question, the relevance of each stakeholder
group may differ and, as such as part of Arabesque Asset Management Ltd.’s engagement with
stakeholders, the Directors seek to understand the relative interests and priorities of each group and
to have regard to these, as appropriate, in its decision making. The Directors acknowledge however,
that not every decision it makes will necessarily result in a positive outcome for all stakeholders. The
Directors also challenge management to ensure all stakeholder interests are considered in the day to
day management and operations of Arabesque Asset Management Ltd." '

The Directors seek to understand the interests and views of the Group’s stakeholders by engaging with
them directly as appropriate. The Directors will sometimes engage directly with certain stakeholders
on specific issues, but the size and distribution of our stakeholders and of the Group means that
stakeholder engagement often takes place at an operational level. The majorfty of decisions made by

the Directors during the year are deemed to be routine in nature and are taken on a cyclical basis. The

Directors are also focused on dellverlng both fair and right outcomes for all its Stakeholders. The
product proposition for both internal and external customer groups has been debated by the
Directors. As a result of these activities, the Directors believe they have demonstrated compliance
with their Iegal duty under s.172 of the Companles Act 2006.



Arabesque Asset Management Ltd

Strategic Report (continued)

Principal risks and uncertainties

The key business risks and uncertainties affecting the Company relate to the performance of the funds
managed by the Company, as well of the performance of the funds managed by subsidiary companies,
and the impact that underperformance may have on the ability to acquire and retain investors and
~hence on the level of assets under management and the fees earned by the Company.

The Company i‘s'exposed to foreign currency risk as the principal currency in which the Company
oberates is Pound Sterling (“GBP”) and investment management fees are received in US dollars and
the non-UK operations in Germany and Singapore respectively, Arabesque (Deutschlahd) GmbH and
-Arabesque Asset Management Singapore Pte Ltd, incur expenses in Euros and Singapore dollars. The
Company and its subsidiaries aim to maintain appropriate liquidity in the relevant currencies through
'con5|derat|on of future income and expenses. :

" Due to the Company making losses, the Company has exposure to liquidity risk, as it may not have the
necessary funding to pay its liabilities as they fall due.. This risk is mitigated by continued monitoring
of cash flow and the availability of additional funding from the Company’s shareholder. The Company
is.indirectly exposed to market risk by virtue of its investment management services which are
managed through the investment management process overseen by the investment team.

The Company with its two subsidiaries is covered by three regulators. The Company has responded
to this through continued vigilance in all matters connected to regulétor'y compliance.and also through
retaining appropriate professional advisers. The Company is also planmng to sell off the subsidiaries
in the current financial year..

Other risks such as legal risk ahd operational risk, are éonsidered to be unchanged from prior years
and both well understood and approprlately managed; accordmgly, these are believed to have
minimal potent|a| impact.

In February 2022 Russian bégan so-called special operations in its neighbouring country Ukraine.
These events have caused significant harm to the Ukrainian economy and have led to international
sanctions being imposed on Russia and Russian-related businesses. The Company has no business in
or connected with Russia, and the investment team has not invested in Russian shares since the
Russian occupation of the Crimea in 2014. The Directors recognise that the events in Ukraine and
. economic sanctions imposed will negatively affect economic growth throughout Europe in the coming
year but believe that the Company and its subsidiaries are comparatively unaffected, and it will not
- affect the ability of the Company to generate value in the long term or |mpact its long-term business
plan.



Arabesque Asset Management Ltd

Strategic Report (continued)

Key performance indicators

The key performance indicators of the Company .are the growth and level of assets  under
- management. The Directors continually monitor the Company’s performance and recommend
adoption of new key performance indicators where considered appropriate.

2022 < 2021

Assets Under Management - remaining business (Company) (USDm) -28.2 39.2

Assets Under Management (Company and its subsidiaries) (USDm) 443.2 495.7

Following the transfer of the investment management contracts on 7 June 2021, the Company’s
revenue continues to be derived from assets under management, including those assets managed by
subsidiary companies. This is due to the transfer pricing profit sharing agreement which is in place,
whereby net revenue from fund management activities is allocated between the Company and its

~ subsidiaries based on pre-determined percentage contributions. As a result, the Directors continue to
monitor the total assets under management of the Company and its subsidiaries.

_ This report was approved by the board on 1 November 2023 and signed on its behalf.

r Dominic Selwood
Director

Omar Selim _
Director .



Arabesque Asset Management Ltd

Directors’ Report
For the year ended 31 December 2022

" The Directors present their rebort and the financial-statements of Arabesque Asset Management Ltd
(the “Company”) for the year ended 31 December 2022.

Directors

The Directors who served during the year ended 31 December 2022 and up to the date of approval of
thlS report were:

Mr. Omar Selim
Dr. Dominic Selwood

Disclosure of information to auditor

Each of the persons who are Directors at the time when this Directors' report is approved has
_confirmed that: '

- o sofaraseach Directoris aware, there is no relevant audit information of which the Company's
auditor is unaware, and ' ‘ ,
e each Director has taken all the stepé that ought to have been taken as a Director in order to
be aware of any relevant audit information and to establlsh that the Company's auditor |s
aware of that mformatnon



~ Arabesque Asset Management Ltd

Directors’ Report (continued)
For the year ended 31 December 2022

Going Concern

The Dlrectors have assessed the ability of the Company to continue as a gomg concern for the next 12
months from the date of approval of these financial statements.

Although the Company has.generat'ed a loss for the year ended 31 December 2022, the Directors
believe that the Company will have support from its parent company, Arabesque Holding Lt'd, and its
" wholly owned subsidiary company, Arabesque {Deutschland) GmbH, that they will not demand
repayment of their payables for at least 12 months from approval of these financial statements. The
parent company subscribed to 1,106,690 new shares of £1 each issued by the Company post year end
(refer to note 26), for a mix of cash consideration and capitalisation of payables balance. The share
issue improved the cash position of the Company and its net asset position post year end.

The Company has successfully implemented business continuity plans with Directors and employees
having the ability to work remotely and therefore ensuring continuity of operations of the Company.

As a result, the Directors have concluded that therevvare no material uncertainties that may cast
significant doubt about the Company’s ability to contihue as a going concern for the next 12 months
from the date.of approval of these financial statements. Accordingly, the financial statements are
appropriately prepared on the going concern basis.

Auditor

MHA Maclintyre Hudson resigned as auditors on 21 February 2023, and Gravita Audit Lirhited were

appointed to fill the vacancy. Gravita‘Audit Limited has indicated its willingness to continue in office.
A resolution proposing that Gravita Audit Limited be re-appointed as auditor of the Company will be -
put at the General Meeting.



Arabesque Asset Management Ltd

Directors’ Report (continued)
For the year ended 31 December 2022

Directors' responsibilities statement

The Directors are responsible for preparing the Strategic report, the Directors' report and the financial -
statements in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that
law the Directors have prepared financial statements in accordance with UK-adopted International
Accounting Standards (”IAS”) in conformity with the requirements of the Companies Act 2006. Under
company law the directors must not approve the financial statements unless they are satisfied that
they give a true and fair view of the state of affairs of the Company at the end of the period and of the
profit or loss of the Company for that period. In preparing these financial statements, the Directors
are required to: .

. select suitable accounting policies for the Companys financ1al statements and then apply
them consistently;

* make judgements and accounting estimates that are reasonable and prudent;v :

» state whether they have been prepared in accordance with applicable IFRSs, subject to any
material departures disclosed and explained in the Financial Statemehts; and

e prepare the financial statements on the going concern basis unless it is inappropriate to
presume that the Company will continue in business. '

The Directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the Compariy's transactions, to disclose with reasonable accuracy at any time the financial
position of the Company and to enable them to ensure that ,t_he financial statements comply with the
Companies Act 2006. They are also responsible for safeguarding the assets of the Company and hence
for taking reasonable steps for the prevention and detection of fraud and other irregularities.

The Directors are responsible for the maintenance and integrity of the Company’s website. Legislation
in the United Kingdom governing the preparation and dissemination of financial statements may differ
from legislation in other jurisdictions. :

This repoi’t was approved by the board on 1 November 2023 and signed on its behalf by:

- /3 ve
Dr Dominic Selwood : Omar Selim
. Director ' ~ Director



Independent auditor’s report to the Members of Arabesque Asset Manaﬂéué"r'ﬁént Ltd

Opinjon

We have audited the financial statements of Arabesque Asset Management Ltd for the year ended 31
December 2022 which comprise the statement of comprehensive income, the statement of financial
position, the statement of cash flows, the statement of changes in equity and notes to the financial
statements, including a summary of significant accounting policies.

"The financial reporting framework that has been applied in the preparation of the financial statements
is applicable law and UK adopted international accounting standards.

In our opinion:

¢ the financial statements give a true and fair view of the state of the Company’s affairs as at 31
December 2022 and of the Company’s loss for the year then ended;

e the financial statements have been properly prepared in accordance with ‘UK adopted
international accounting standards; : . :

e the financial statements have been prepared |n accordance with the requ1rements of the
Companles Act 2006. :

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
" applicable law. Our responsibilities under those standards are further described in the Auditor’s
responsibilities for the audit of the financial statements section of our report. We are independent of
. the Company in accordance with the ethical requirements that are relevant to our audit of the financial
- statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance with these requ1rements :

We believe that the audit evidence we have obtamed is suffluent and appropriate to provide a basis
for our oplnlon

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the director’s use of the going concern
basis of accounting in the preparation of the financial statements is approprlate QOur evaluation of the
directors’ assessment of the Company’s ability to continue to adopt the going concern basis of
accounting included reviews of expected cash flows for a period of 12 months, to determine expected
cash outflow, which was compared to the liquid assets held in the Company.

Based on the work we have performed, we have not identified any material uncertainties felating to
events or conditions that, individually or collectively, may cast significant doubt on the Company’s
ability to'continue as a going concern for a period of at least twelve months from when the financial
statements are authorised for i issue.

Our responsibilities and the responsibilities of the directors with respect to goi'ng'concern are
described in the relevant sections of this report.



Independent auditor’s report to the Members of Arabesque Asset Management Ltd (continued)

' Other information

The Directors are responsible for the other information. The other information comprises the
information included in the annual report, other than the financial statements and our auditor’s report
thereon. Our opinion on the financial statements does not cover the other information and, except to
the extent otherwise expllc1tly stated in our report, we do not express any form of assurance
-conclu5|on thereon :

In connection with our audit of the financial statements, our responsibility is to read the other
" information and, in doing so, consider whether the other information is' materially inconsistent. with -
the financial statements or our knowledge obtained in the audit or otherwise appears to be materially -

misstated. If we identify such material inconsistencies or apparent material misstatements, we are
required to determine whether there is a material misstatement in the financial statements or a
material misstatement of the other information. If, based on the work we have performed, we
conclude that there is.a material misstatement of this other information, we are required to report
that fact. We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

o the information given in the strategic report and the Directors’ report for the financial year for
which the financial statements are prepared is consistent with the financial statements; and

e - the strategic report and the Directors’ report have been prepared in accordance with
applicable legal requirements. . :

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the Company and its environment obtained in the
- course of the audit, we have not identified material mlsstatements in the Strategic report nor the
Directors’ report. :

We have nothlng to report in respect of the followmg matters in relation to which the Companies Act
2006 requires us to report to you if, in our opinion:

. adequate accounting records have not been kept by the Company, or returns adequate for
our audit have not been received from branches not visited by us; or

e the financial statements are not in agreement with the accounting records and returns; or

e certain disclosures of Directors’ remuneration specified by law are not made; or '

~ e we have not received all the information and explanations we require for our audit.
i : i ’ '

-Responsibilities of Directors

As explained more fully in the Directors’ responsibilities statement set out on page 8, the Directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true
and fair view, and for such internal control as the Directors determine is necessary to enable the

* preparation of financial statements that are free from material misstatement, whether due to fraud

or error.

.10

PUDRISIINY



Independent auditor’s report to the Members of Arabeé‘d‘ﬁé"Asset Management Ltd {continued)

In preparing the financial statements, the Directors are responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless the Directors either intend to liqguidate the Company or
to cease operations, or have no realistic alternative but to do so.

~ Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements, as a whole,
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance’is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with ISAs {UK) will aiways detect a material misstatement when
it exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to.influence the economic decisions of users taken
_ on the basis of these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We désign
procedures in line with our responsibilities, outlined above, to detect material misstatements in
respect of irregularities, including fraud. The extent to which our procedures are capable of detecting
irregularities, including fraud, is detailed below. '

Explanation as to what extent the audrt was considered capable of detectlng lrregularmes, including
fraud :

The objecfives of our audit, in respect to fraud are: to identify and assess the risks of material
misstatement of the financial statements due to fraud; to obtain sufficient appropriate audit evidence
regarding the assessed risks of material misstatements ‘due to fraud, through designing -and
implementing appropriate responses; and to respond appropriately to fraud or suspected fraud
identified during the audit. However, the primary responsibility for the prevention and detection of
fraud rests with both those charged with governance of the entity and management.

Qur approach to identifying and assessing the risks of material misstatement in respect of
irregularities, including fraud and non-compliance with laws and regulations, was as follows:
~ e the senior statutory auditor ensured the engagement team collectively had the appropriate
competence, capabilities and skills to identify or recognise non-compliance with applicable
"laws and regulations;
e . we identified the laws and regulations applncable to the company through discussions with
directors and.other management, and from our knowledge and expenence of the entity's
~ activities. : :
.o we focused on specnflc laws and regulations’ which we con5|dered may have a direct material
effect on the financial statements or the operations of the company, including Companies Act
2006, taxation legislation, data protection, employment and health and safety Iegislation."
e we assessed the extent of compliance with the laws and regulations identified above through .
-.making enquiries of management and reviewing legal expenditure; and
e identified laws and regulations were communicated within the audit team regularly and the
team remained alert to instances of non-compliance throughout the audit.

11



Indep:e'riden_t auditor’s report to the Members of Arabesque Asset Management Ltd ('co”ﬁyfinqed)

We. assessed the susceptibility of the Company’s financial statements to material mlsstatement
including obtaining an understanding of how fraud might occur, by:
e making enquiries of management as to where they considered there was susceptibility to
fraud, their knowledge of actual, suspected and alleged fraud; and
e considering the internal controls in place to mitigate risks of fraud and non- compllance with
laws and regulations.

To address the risk of fraud through management bias and override of controls, we:
e performed analytical procedures to i'de'ntify any unusual or unexpected relationships;
e tested journal entries to identify unusual transactions; ‘
e - assessed whether judgements and assumptions made in determining the accountmg
" estimates were indicative of potential bias; and ’
e investigated the rationale behind significant or unusual transactions. -

in response to the risk of |rregular|t|es and non- compliance with Iaws and regulatlons we designed
procedures which included, but were not limited to: :
- o agreeing financial statement disclosures to underlying supporting documentatlon
e reading the minutes of meetings of those charged with governance; and
e enquiring of management as to actual and potential litigation and claims

There are inherent limitations in our audit procedures described above. The more removed that laws

and regulations are from financial transactions, the less likely it is that we would become aware of

‘non-compliance. Auditing standards also limit the audit procedures required to identify
noncompliance with laws and regulations to enquiry of the directors and other management and the

inspection of regu!atory and legal correspondence, if any.

Material misstatements that arise due to fraud can be harder to detect than those that arise from
error as they may involve deliberate concealment or collusron

A further description of our responsibilities for the audit of the financial statements is located on the
Financial Reporting Council’s website at: www.frc.orq.uk/auditorsresponsibilities.

This descri“pﬁon forms part of our auditor’s report.

12



Independent auditor’s report to the Members of Arabesque Asset Management Ltd (continued)

Use of this report

* This report is made solely to the Company’s members, as a body, in accordance with Chapter '3 of Part
16 of the Companies Act 2006. Our audit work has been undertaken so that we might state to the
Company’s members those matters we are required to state to them in an auditor’s report and for no
other purpose. To-the fullest extent pefmitted by law, we do not accept or assume responsibility to
anyone other than the Company and the Company’s members as a body, for our audit work, for this
report, or for the opinions we have formed. '

==

Sachin Ramaiya (SeniorStafutbry Auditor)
For and on behalf of :
Gravita Audit Limited

Chartered Accountants
- Statutory Auditer
~ Finsgate
5-7 Cranwood Street-
London EC1V 9EE

1 November 2023



Arabesque Asset Mahagement Ltd

Statement of Comprehensive Income
For the year ended 31 December 2022

Revenue

Cost of sales

Gross profit

Administrative expenses
Operating loss

Other income

Finance income

Finance costs

Loss before taxation |

Tax on loss for the year

Loss from continuing operations
Profit on discontinued operation, net of tax
Loss for the year

Other comprehensive income

Total cbmprehen‘sivé loss for the year

Notes

11

12

2022 2021
£ £
668,121 . 303,177
- +(30,602) (14,020)
637,519 289,157
(1,816,888) (1,657,929)
. (1,179,369) (1,368,772)
24,000 49,055
13,232 13,295
(11,198) . (2,275)
(1,153,335) (1,308,697)
(2,165) (1,504)
(1,155,500) (1,310,201)
- 177,507
(1,155,500) (1,132,694)
(1,155,500) (1,132,694)

The notes on pages 20 to 57 form part of these financial statements.
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Arabesque Asset Management Ltd |

Statement of Financial Position

For the year ended 31 December 2022

- Assets

Non-current assets

 Property, plant and equipment

Right-of-use assets
Invéstments.
Other non-current assets

Current assets
Available for Sale
Trade and other receivables

Prepayments and accrued income

Cash and cash-equivalents

Total assets
Equity and liabilities

Equity _
Issued share capital
Capital contribution
Accumulated losses

_ Liabilities

Non-current liabilities
Lease liabilities

Current Liabilities

~Trade and other payables

Lease liabilities

Total liabilities

. Total equity and liabilities

Notes

13-

20
14
16

15
17
18

22
24

20

19
. 20

2021

2022
: ' Restated
£ £
6,973 18,706
29,197 61,057
; 915,994
360,538 351,238
396,708 1,346,995
915,994 B -
684,290 _ 1,278,259
142,565 111,227 -
245,939 164,390
1,988,788 - 1,553,876
2,385,496 2,900,871
17,176,006 15,692,625
16,402 : 20,488
(15,528,249) . (14,372,749)
1,664,159 1,340,364
; 30,112
- 30,112
691,233 1,498,759
30,104 31,635
721,337 71,530,395
721,337 1,560,507
2,900,871

2,385,496

IS~ DAL I
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Arabesque Asset Management Ltd

Statement of Financial Position
For the year ended 31 December 2022

The financial statements were approved and authorised by the board and were signed on its behalf
on 1 November 2023.

- : /R e
Dr Dominic Selwood - " Omar Selim
Director T " Director

The notes on pages 20 to 57 form part of these financial statements



~Arabesque Asset Management Ltd

. Statement of Changes in Equity
For the year ended 31 December 2022

“Share

based
- Share payment Retained
capital reseirve earnings _ Total equity
£ £ £ : £
15,692,62 20,488 (_14,372,749) 1,340,364
As at 1 January 2022 B 5 :
Compreheh_sive income for
the year ' : .

. Loss for the year - - (1,155,500) {1,155,500)
Total comprehensive - - (1,155,500) (1,155,500)
income for the year ’

Transactions with owners :
Shares issued during the 1,483,381 - - 1,483,381
year - ' .
Equity incentive granted: - (4,086) - (4,086)
capital contribution ‘ _
Total transactions with 1,483,381 (4,086) - 1,479,295
owners o

: . , 17,176,00 16,402 - (15,528,249) 1,664,159
As at 31 December 2022 6 ' A : ’

" The notes'on pages 20 to 57 form part of these financial statements
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"Arabesque Asset Management Ltd

Statement of Changes in Equity

For the year ended 31 December_ 2022

As at 1 January 2021

Comprehensive income for
the year .
Loss for the year

Total comprehensive income
for the year

Transactions with owners
Shares issued during the year
Equity incentive granted:
capital contribution

Total transactions with
owners '

As at 31 December 2021

. The notes on pages 20 to 57 form part of these financial statements.

' Share based

Share. payment Retained
capital reserve earnings Total equity
£ £ £ £
14,192,625 7,585  (13,240,055) 960,155
. - (1,132,694) (1,132,694)
- - (1,132,694} (1,132,694)
1,500,000 " - - 1,500,000
- 12,903 - 12,903
1,500,000 . 12,903 - 1,512,903
15,692,625 - 20,488 (14,372,749) 1,340,364




Arabesque Asset Management Ltd

Statement of Cash Flows

For th_e year ended 31 December 2022

Notes

Cash flows from operating activities -

Loss before tax from continuing operations

Profit before tax from discontinued operations

Loss before tax

Non-cash adjustment to reconcile profit or loss to net cash flows:

Finance income ‘ ‘ : : 9
Finance costs ’ . ) 10
Depreciation of property, plant and equipment .13
Loss on disposal of property, plant and equipment o : 13
Transfer of property, plant and equipment to subsidiary company 13
Depreciation of right of use assets  ~ . 20
Share based payment expense T 24
Working capital adjustments: '
Decrease / (increase) in trade receivables and prepayments : 17
(Decrease)} / increase in trade and other payables : 19

Cash used in operations

Interest received

Interest paid

Income tax paid / (received) " . 11
Net cash used in from operating activities

Cash flows from investing activities

Purchase of plant, property and equipment _ 13
Proceeds from the sale of property, plant and equipment 13
Purchase of equity in subsidiary entities ) 14

* Net cash used in investing activities

Cash flows from financing activities

Payment of prinéipal portion of lease

Share issue 22
‘Net cash generatedA from financing activities

Net (decrease) / increase in cash and cash equivalents
Cash and cash equivalents at 1 January '
Cashrand cash equivalents at 31 December

The notes on pages 20 to 57 form part of these financial statements.

2022 2021
£ £
(1,153,335) (1,308,697)
- 177,507
(1,153,335) (1,131,190)
(13,232) .(13,295)
11,198 2,275
13,848 15,889
.(294) -
31,860 18,585
(4,086) 12,903
562,631 175,895 .
{807,526) {791,990)
(1,358,936) (1,710,928)
3,932 13,295
(9,338) (625)
(2,165) (1,504)
(1,366,507) {1,699,762)
(2,322) (8,121)
500 -
- (400,053)
(1,822) (408,174)
(33,503) {19,544)
1,483,381 1,500,000
1,449,878 1,480,456
81,549 (627,480)
164,390 791,870
245,939 164,390




Arabesque Asset Manegement Ltd

Notes to the Financial Statements

For

the year ended 31 December 2022

Company information

Arabesque Asset Management Ltd, (the “Company”) is a private company limitéd by share‘s
registered in England and Wales ahd domiciled in the United Kingdom. The registered offlce and

_place of business is 5 Floor, Jamestown Wharf 32 Jamestown Street; London NW1 78BY.

2.1,

Accounting policies

The principal accounting policies appl>ied in the preparation of the financial statements are set
out below. These accounting pohcnes have been consistently applied to all the years presented
unless otherwnse stated.

Basis of preparation of financial statements

The financial statements have been prepared on the going concern basis and under the
historical cost convention in accordance with United Kingdom adopted International Financial
Reporting Standards (“IFRS”) and their interpretations issued by the International Accounting
Standards Board (“IASB”) that are effective or issued and adopted as at'the time of preparing-

_ these Financial Statements, and in accordance with those parts of the Companles Act 2006
: apphcable to companies reporting under IFRS.

‘The préparation of financial statements in compliancé with IFRS requires the use of certain

critical accounting estimates. It also requires management to exercise Judgment in applying the

: Company s accounting poI|c1es (see note 3).

2.2,

‘Consolidation

- The Company is a wholly owned subsidiary of its immediate parent, Arabesque Holding Ltd and

a wholly owned indirect subsidiary of its ultimate parent, The Arabesque Partnership LLP. It is
included in the consolidated financial statements of Arabesque Holding Ltd and The Arabesque
Partnership LLP, which are both publicly available. Therefore,vt_he Company is able to utilise the
exemption available in section 400 of theé Companies Act 2006, from the requirement to-prepare.
consolidated financial statements. The address of both the immediate and ultimate parent’s
registered office is 5™ Floor, Jamestown Wharf, 32 Jamestown Street, London, NW1 7BY.

These financial statements are separate financial statements of the Company.



Arabeque Asset Management Ltd

Notes to the Financial Stétements
For the year ended 31 December 2022

2.

2.3.

Accounting policies (continued)

Going Concern

The financial statements have been prepared on a going concern basis which the directors
believe to be appropriate. The Company will have continued support-from its parent company,
Arabesque Holding Ltd. The parent company has confirmed that it will not be demanding
repayment of their balance due by the Company for a period of at least 12 months from the
date of approva‘i of these financial statements. The parent company subscribed to 1,106,690

- new shares of £1 each issued by the Company post year end (refer to note 26), for a mix of cash

consideration and capitalisation of payables balance. The share issue improved the cash position

. of the Company and its net asset position post year end.

24.

The company has also obtained guarantees from its wholly owned subsidiary, Arabesque
(Deutschland) GmbH, that they will not demand repayment of the current payables owed by
the Company to them until such time as the Company is in a position to repay the balance or a
part thereof. ‘ '

As a result of the above, and having scrutinised the cash outflow projections of the Company
and the assumptions used in its preparation, the directors are satisfied that the company will
have sufficient resources readily available to meet its liabilities as they fall due for a period ofat
least twelve months from the date of signing of these financial statements. Accordingly, the
financial statements are prepared on a going concern basis. ' A o

The financial statements do not include any adjustments that would result if the above support

_from Arabesque Holding Ltd and Arabesque (Deutschland} GmbH were withdrawn.

Standards issued but not yet effective

The new and amended standards and interpretations that are issued, but not yet effective, up
to the date of issuance of the Company’s financial statements, and which the Directors expect
to be applicable to the Company’s financial statements, are disclosed below. The. Company
intends to adopt these new and amended standards and interpretations, if applicable, when
they become effective. ' '

Amendments to IAS 1: Classification of Liabilities as Current or Non-current
In January 2020, the IASB issugd amendments to paragraphs 69 to 76 of IAS 1 to specify the
requirements for classifying liabilities as current or non-current. The amendments clarify:

¢ Whatis meant by a right to defer settlement '

e That a right to defer must exist at the end of the reporting period

» That classification is unaffected by the likelihood that an entity will exercise its deferral
right ' '

21
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Arabesque Asset Management Ltd

Notes to the Financial Statements
For the year ended 31 December 2022

2. Accountin‘g policies (continued)

2.4. Standards issued but not yet effective (continued)

That only |f an embedded derivative in a convertible liability is itself an eqmty
_instrument would the terms of a liability not impact its classification

The amendments are effective for annual reporting periods beginning on or after 1 January 2024
and must be applied retrospectively. The Company is currently assessing the impact the
' amendments will have on current practice, lfany

New and amended standards and interpretations that are issued, but not yet effective, up to
the date of issuance of the Company’s financial statements, and which the Directors do not
expect to be applicable to the Company’s financial statements, include:

Property, Plant and Equipment: Proceeds before Intended Use — Amendments to IAS 16;
Onerous Contracts — Costs of Fulfilling a Contract — Amendments to IAS 37;

IFRS 1 First-time Adoption of International Financial Reporting Standards - Subsidiary as
a first-time adopter;

IFRS 9 Financial Instruments — Fees in the ‘10 per cent’ test for derecognition of financial
liabilities;

Reference to the Conceptual Framework — Amendments to IFRS 3;

Annual Improvements to IFRS Standards 2018-2020 (Amendments to IFRS 1, IFRS 9, IFRS
16 and IAS 41;

“Definition of Accounting Estimates — Amendments to IAS 8; .
Disclosure of Accounting Policies — Amendments to IAS 1 and IFRS Practice Statement 2.

2.5. Current versus non-current classification

~The Company presents assets and I|ab|||t|es in the statement of financial position based on
“current/non- current cIassuflcatlon An asset is current when it is:

Expected to be realised or intended to be sold or consumed in the normal operating cycle
Held primarily for the purpose of trading '

Expected to be realised within twelve months after the reporting period

Cash or cash equivalent unless restricted from being exchanged or used to settle a liability
for at least twelve months after the reporting period -

22



Arabesque Asset Management Ltd

Notes to the Financial Statements

For the year ended 31 December 2022

2.

2.6,

2.

Accounting policies (continued)

'2.5.  Current versus non-current classification (continued)

All other assets are classified as non-current.
A liability is current when:
e Itis expected to be settled in the normal operating cycle -
e It is held primarily for the purpose of trading
e ltis due to be settled within twelve months after the reporting period _
s There-is no unconditional right to defer the settlement of the liability for at least twelve

months after the reporting period

The terms of the liability that could, at the option of the counterparty, result in its settlement .
by the issue of equity instruments do not affect its classification. :

The Company classifies all other liabilities as non-current.
_D_veferred tax assets and liabilities are classified as non-current assets and liabilities.

Revenue Recognition

Revenue represents fees arising from the provision of investment management services.

Revenue from the provision of investment management is recognised in accordance with the
investment management agreement with the respective funds whose assets are managed by

~ the Company. Fees form the services are recognised as a percentage of asset under

management for the period the service is provide.
A receivable is recognised if an amount of consideration that is unconditional is due from the
customer (i.e. only the passage of time is required before payment of the consideration is due).

Please see note 2.15, Financial Instruments.

Expenses

_Expenses are recognised on an accruals basis.

23



Arabesque Asset Management Ltd

Notes to the F‘inancial Statements -

For the year ended 31 December 2022

2.8.

29.

Accounting policies (continued)

Interest income and expense

" Interest income and expense is recognised in profit and loss on‘an accruals basis.

Non-current assets held for sale and_discontinued operations

The Company classifies non-current assets as held for sale if their carrying amounts will be
recovered principally through a sale transaction rather than through contmumg use. Non-
current assets classified as held for sale‘are measured at the lowet of théir carrying amount-and
fair value less costs to sell: Costs to sell are the incremental costs directly attributable to the

disposal of an asset, excluding finance costs and income tax expense.

- The criteria for held for sale classification is regarded as met only when the sale is highly

probable, and the asset is avéilable for immediate sale in its present condition. Actions required

to complete the sale should indicate that it is unlikely-that significant changes to the sale will be

made or that the decision to sell will be withdrawn. Management must be committed to the
plan to sell the asset and the sale expected to be completed within one year from the date of
the classification. : :

Property, p!ant and equipment and mtanglble assets are not depreclated or amortised once
classified as held for sale.

-

Assets and liabilities cIassnfled as held for sale are presented separately as current items in the
statement of fmancral posmon

Discontinued operatrons are excluded from the results of continuing operatlons and are’
presented as a single amount as proflt or loss after tax from. discontinued operatlons in the
statement of profit or Ioss '

AII other notes to the fmancral statements mclude amounts for contlnumg operat|ons uniess
indicated otherwise.
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'Arabesque Asset Management Ltd

Notes to the Financial Statements
For the year ended 31 December 2022

2.

Accounting policies (continued)

2.10. Valuation of investments

2.11.

Investments in subsidiaries are measured at cost less accumulated impairment. -

Investments in unlisted company shares, whose market value can be reliably determined, are
remeasured to market value at the date of the Statement of Financial Position. Gains and losses
on remeasurement are recognised in the Statement.of comprehensive income for the period.

. Where market value cannot be reliably determmed such investments are stated at historic cost

less lmpalrment

Tangible fixed assets and depreciation

Tangible fixed assets are stated at historical cost less accumulated depreciation and any
accumulated impairment losses. Historical cost includes expendlture that is directly attributable

to bringing the asset to the location and condltlon necessary for it to be capable of operating in -
“the manner intended by management.

Depreciation is prO\)ided on the following basis:

Plant and machinery - 10 years straight line

Fixtures and fittings - 3 years straight line
"~ Computer equipment . -3 years straight line

Gains and losses on disposals are determined by comparing the proceeds with the carrying
amount and are recognised within administrative expenses in the Statement of Comprehensive
Income



Arabesque Asset Management Ltd

Notes to the Financial Statements

For the year ended 31 December 2022

S 2.12.

Accounting policies (continued)

Leases
Right-of-use assets

The Company assesses at contract inception whether a contract is, or contains, a lease. That is,
if the contract conveys the right to control the use of an identified asset for a period of time in

“exchange for consideration. The Company applies a single recognition and measurement
approach for all leases, except for short-term leases and leases of low-value assets. The

Company recognises lease liabilities representing obligations to make lease payments and right-
of-use assets representing the right to use. the underlylng assets.

The Company recognises right-of-use assets at the commencement date of the lease (| e., the
date the underlying asset is available for use). Right-of-use assets are measured at cost, less any
accumulated depreciation and impairment losses, and adjusted for any remeasurement of lease

liabilities. The cost of right-of-use assets includes the amount of lease liabilities recognised,

initial direct costs.incurred, and lease payments made at or before the commencement date
less any lease incentives received. :

-Right-of-use assets are depreciated on a straight-line basis over the shorter of the lease term

and the estimated useful lives of the assets, as follows:
Leasehold property -2 years

The right-of-use assets are also subject to reviews for impairmeht when such indicators of .
impairment exist.

Lease liabilities

At the commencement date of the lease, the Company recognises lease liabilities measured at
the present value of lease payments to be made over the lease term. Thelease payments
inc]ude' fixed payments (including in-substance fixed payments) less any lease incentives
receivable. " '

In calculating the present value of lease payments, the Company uses its incremental borrowing

rate at the lease commencement date because the interest rate implicit in the lease is not

readily determinable.
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Arabesque Asset Management Ltd

Notes to the Financial Statements

For the year ended 31 December 2022

2

2.13.

‘Accounting policies (continued)

' 2.12. Leases (continued)

After the commencement date, the amount of lease liabilities is increased to reflect the

accretion of interest and reduced for the lease payments made. In addition, the carrying amount
of lease liabilities is remeasured if there is a modification, a change in the leése term, a change
in the lease payments (e.g., changes to future payments resulting from a change in an index or
rate used to determine such lease payments) or a change m the assessment of an option to
purchase the underlylng asset.

The Company’s lease liabilities are included in current and non current liabilities (see notes
20). ' ’ '

Taxation

Current income tax
Provision is made for corporation tax, in respect of the Company in the Statement of

- comprehensive income at the current rates on the excess of taxable income over allowable

expenses and is calculated on the basis of tax rates and laws that have been enacted or
substantively enacted by the reporting date in the countries where the Company operates and
generates income.

Current tax on items recognised in other comprehensive income or equity, are recognised in
other comprehensive income or equity respectively. Management periodically evaluates

positions taken in the tax returns with respect to situations in which applicable tax regulations .

are subject to interpretation and establishes provisions where appropriate.

Deferred tax .

Deferred balances are recognised in respect of all temporary differences that have orlglnated
but not reversed by the date of the Statement of financial position other than those differences
regarded as permanent. Recognition of deferred. tax assets is restricted to those instances

. where it is probable that taxable profit will be available against which the difference can be

utilised. The amount of the asset or llablhty is determined using tax rates and laws that have

. been enacted by the reporting date .and are expected to apply when ‘the deferred tax

liabilities/(assets) are settled/(recovered).
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Arabesque Asset Management Ltd

Notes to the Financial Statements

For the year ended 31 December 2022

2.14.

2.15.

-\

- Accounting policies (continued)

Foreign Currencies

The Company's functional and presentational currency is Pound Sterling as this is the primary
econdmic environment in which the Company operates.

The income and expenses of the German office are incurred in Euro and translated to Pounds
Sterling in accordance with the accounting pollcy below.

Transactions and balances

Foreign currency transactions are translated into the functional currency using the spot
exchange rates at the dates of the transactions.

At each period end foreign currency monetary items are translated using the closing rate. Non-
monetary items measured at historical cost are translated using the exchange rate at the date

of the transaction.

Foreign exchange gains-and losses resulting from the settlement of transactions are recogniséd
in the profit or loss.

Foreign exchange gains and losses are presented within 'administrative expenses'.

Financial Instruments

" Financial assets

The Company classifi'es its financial assets as loans, trade receivables and cash and cash
equivalents. The classification depends on the purpose of which. the financial assets were
acquired.

Trade receivables are amounts due from customers for services rendered in the ordinary course
of business. They are initially recognlsed at fair value plus’ transaction costs that are directly
attributable to their acquisition or issue and are subsequently carried at amortised cost using

the effective interest rate method, less provision for impairment.

28.



Afabesque Asset Management Ltd

Notes to the Financial Statements -
For the year ended 31 December 2022 ’ ‘

2. Accounting-policies (continued)

2.15. Financial Instruments (continued)

Impairment provisions for current and non-current trade receiv'a.bles are recognised based on
the simplified approach within IFRS 9 using a provision matrix in the determination of thé
lifetime expected credit losses. During this process the probability of the non-payment of the
trade receivables is assessed. This probability is then multiplied by the amount of the expected
loss arising from default to determine the lifetime expected credit loss for the trade receivables.
For trade receivables, which are reported net, such provisions are recorded In a separate
provision account with the loss being recognised in profit or loss. On confirmation that the trade
receivable will not be collectable, the gross carrying value of the asset is written off against the
associated provision. 4 . .

Impairment provisions for receivables from related parties and loans to related parties are
recognised based on a forward looking expected credit loss model. The methodology used to
determine the amount of the provision is based on whether there has been a significant increase
in credit risk since initial recognition of the financial asset. For those where the credit risk has
not increased significantly since initial recognition of the financial asset, twelve month expected
credit losses along with gross interest income are recognised. For those for which credit risk has
increased significantly; lifetime expected credit losses along with the gross interest income are
recognised. For those that are determined to be credit impaired, lifetime expected credit losses
along with interest income on a net basis are recognised. :

Cash and cash equivalents includes cash in hand, deposits held at call with banks, other short
term highly liquid investments with original maturities of three months or less, and — for the
purpose of the statement of cash flows - bank overdrafts. Bank overdrafts are shown within
loans and borrowings in current liabilities on the consolidated statement of financial position.

Prepayments and other receivables aré stated at their nominal values.
Financial liabilities

The Company’s financial liabilities comprise trade and other payables and amounts due to
related parties which classified as “Other financial liabilities”. These are initially recognised at
fair value and subsequently carried at amortised cost using the effective interest. Trade payables
are non-interest-bearing obligations to pay for goods or services that have been acquired in the
ordinary course of business from suppliers. Financial liabilities are derecognised when the
liability is -extinguished, that is when the contractual obligation is discharged, cancelled or
expires.
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Arabesque Asset Management Ltd

Notes to thé Financial Statements

For the year ended 31 December 2022

2.

2.15.

2.16.

. Accounting policies (continued)

'Financial Instruments (continued)

Offsetting

Financial assets and liabilities are offset and the net amounts reported in the statement of
financial position when there is an enforceable right to set off the recognised amounts and there -
is an intention to settle on a net basis or to realise the asset and settle the liability
simultaneously.

Equity, reserves and dividend payments

Share capital represents the nominal value of sharés that have been issued. Share premium
includes any premium received on issue of share capital. Any transaction costs associated with
the issuing of the shares are deducted from share premium, net of any income tax benefits.

Retained earnings include all current and prior period related profits. All transactions with
owners of the parent are recorded separately within equity. Dividend distributions payable to
equity shareholders are included in other liabilities whenthe dividends have been approved in
a general meeting prior to the reporting date. :

.Share Based Payfnents (Equity Incentive)

The grant-date fair value of equity-settled share-based payment arrangements granted to
employees is generally re_cognisAed as an expense, with a corresponding increase in equity, over
the vesting period of the awards. The amount recognised as an expense is adjusted to reflect
the number of awards for which the related service and non-market performance conditions
are expected to be met, such that the amount ultimately recognised is based on the number of
awards that meet the related service and non-market performance conditions at the vesting
date. ' ‘

For share-based payment awards with non-vesting conditions, the grant-date fair value of the
share-based payment is measured to reflect such conditions and there is no true-up for
differences between expected and actual outcomes.

Where the terms of an equity-settled award are modified or a new award is designated as
replacing a cancelled or settled award, the cost based on the original award terms continues to

. be recognised over the original vesting period.
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Arabesque Asset'Management Ltd

Notes to the Financial Statements
For the year ended 31 December 2022

2.

Accounting policies (continued)

2.16. Share Based Payments (Equity incentive) (continUed)l

2.17.

In addition, an expense is recognised over the ‘remainder of the new vesting period for the

incremental fair value of any modification, based on the difference between the fair value of
the original award and the fair value of the modified award, both as measured on the date of
the modification. No reduction is recognlsed if this dlfference is negative.

Where an equity-settled award is cancelled, it is treated as if it had vested on the date of
cancellation, and any cost not yet recognised in the profit ‘and loss account for the award is
expensed immediately. Any compensation paid up to the fair value of the award at the
cancellation or settlement date is deducted from equity, with .any excess over fair value
expensed in the profit and loss account. '

Pensions -

Defined contribution pension plan

‘The Company operates a defined ‘contribution plan for its employees. A defined contribution

plan is a pension plan under which the Company pays fixed contributions. into a separate entity.
Once the contributions have been paid the Company has no further payment obligations.

The contributions are recognised as an expense in profit or loss when they fall due. Amounts
not paid are shown in accruals.as a liability in the Statement of financial position. The assets of

-the plan are held separately from the Company in independently administered funds.
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Arabesque Asset Management Ltd

Notes to the Financial Statements
For the year ended 31 December 2022

3.

Judgements in applying accounting policies and key sources of estimation uncertainty

The preparation of the financial statements requires management to make judgements,

estimates and assumptions that affect the amounts reported for assets and liabilities as at the

. date of the Statement of financial position and the amounts reported for revenue.and expenses

during the year. .

Critical ju.dgemehts in applying t,he entity’s accounting policies

The Company has not been required to apply any critical judgements in applying the accounting
policies. : o

Critical accounting estimates and assumptions

" The Company makes estimates and assumptions concerning the future. The resulting’

accounting estimates may not equal the related actual results. The estimates and assumptions
that have a significant risk of causing a material adjustment to the carrying amounts of assets
and liabilities within the next financial year are addressed below.

Useful economic lives of non-financial assets ‘

The annual depreciation charge for tangible assets is sensitive to chaAnges inthe estimated useful
economic lives and residual values of the assets. The useful economic lives and residual values
are re assessed annually. They are amended when necessary to reflect current estimates, based
on technological advancement, future investments, economic utilisation and the physical .
condition of the assets. See note 13 for the carrying amount of the non-financial assets and note -
2.11 for the useful economic lives for each class of assets.

Impairment of trade receivables

The Company makes an estimate of the recoverable vaiue of trade and other receivables. When
assessing impairment of trade and other receivables, management considers factors including
the current credit worthiness of the debtor as assessed by the directors, the ageing prdfile of
debtors and historical experience. See notes 17 and 18 for the carrying amount of the
receivables. '

Valuation of share options

Where share options are granted, management exercises judgement in determining.th‘e fair
value of these financial instruments taking into account internal and external factors during the
financial year. Due to the significant degree of judgement required, external valuation experts

. are engaged to review the fair value prepared by management during this process.
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thés to the Financial Statements
For the year ended 31 December 2022

Judgements in applying accounting policies and key sources of estimation uncertainty
(continued) '

Intercompany Recharges

The company- has applied judgement in determining the allocation of costs for intercompany
recharges between its subsidiaries based on headcount. proportions. The Holding Recharge of
50% of Arabesque Holding Ltd has been split using headcount proportions between the
daughter companies of Arabesque Holding Ltd. These methods of cost allocation have been
deemed appropriate by management given the nature of the services provided and the
allocation of resources among the subsidiaries.

The financial impact of these recharges has been included in the financial statements of the
respective subsidiaries in accordance with applicable accounting standards. The company has
evaluated the impact of these intercompany recharges on the financial statements and believes
that they are appropriate and reflect the true economic substance of the transactions.

Impairment of Available for Sale assets

In determining whether there are indicators of impairment of the company’s available for sale
asset, facfors taken into consideration in reaching such a decision include the economic viability
and the expected future financial performance of the assets, and where it is a component of a
larger cash-generating unit, the viability and expected future performance of that unit. For the
company’s fixed asset investments in-both Arabesque (Deutschland) GmbH and Arabesque
Asset Management Singapore Pte. Ltd, there is an impending sale of these entities to a fellow
group entity as part of the ongoing group reorganisation exercise after the reporting date.
Hence, the expected net disposal proceeds and the availability of resources have also been .
taken into consideration when assessing whether there are indicators of impairment as at the
reporting date. ' '

Loan provisions

The directors continually monitor outstanding loans and also put in place controls to ensure
provisions for expected credit losses are minimised, including the holding of adequate legal
security if deemed necessary. Where debts become overdue, management assesses the
collectability of the debt on a case by case basis. Where doubts exists over the recoverability of
debts, provisions will be made and charged to the statement of comprehensive income. These
provisions are estimates and the actual losses and timing of future cash flows are dependent on
future events. Any difference between the expectations and the actual future losses will be
accounted for in the period when such determinations is made. As at the reporting date, the
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Notes to the Financial Statements
For the year ended 31 December 2022

3. JUdgements in applying accounting policies and key sources of estimation uncertainty
(continued) ‘ ‘ -
t

Loan provisions (continued)
di‘r_jectors of the corhpany have assessed and are satisfied that there were no expected credit

losses, and hence no provisions required, on the amounts owed to the company by group entities
and its employees. ' ’

4. Revenue

Revenue from fund management activity recognised in the Statement of comprehensive income
is analysed as follows:

2022 4 2021
£ £
Geographical location :
Europe ' _ 553,179. : . 231,760
Rest of the World ' 114,942 - ' 71,417
o ’ 668,121 303,177
2022 _ 2021
_ £ : £
Type of service o '
Investment management services T ' 668,121 : 303,177

5. Administrative expenses

Administrative expenses include salaries, professional fees, office expenses, travel expenses,
“intercampany recharges and foreign exchange losses or gains.



Arabesque Asset Management Ltd -

Notes to the Financial Statements
For the year ended 31 December 2022

.6. - Operating loss

The operating loss is stated after chargihg/(créditing):

2022 2021

. 3 : £

Depreciation of ta ngible fixed assets . 13,848 ] 15,889

. Depreciation of right of use assets "31,860. . . 18,585
Foreign exchange (gain) / loss ) o 79,499 - (3,558)
Auditor’s remuneration: A ' L
- Audit services for the Company - . _ 20,000 : 15,000

7. Erhployee benefits expense

Staff costs ddring the year ended 31 December 2022 were as follows: A

2022 2021

£ £

Wages and salaries’ y : 685,819 969,269
Social security costs 97,205 120,763
Pension costs : o 5,061 5,652
Equity incentive expense : {4,086) ' " 3,592
' © 783,998 1,108,587

The Director’s did not receive any remuneration during the year ended 31 December 2022 from
the Company for their services to the Company (2021: £Nil). '



Arabesque Asset Management Ltd

" Notes to the Financial Statements
- For the year ended 31 December 2022

7. Employee benefits expense (continued)

The average monthly number of employées, including the Directors, during 'the year ended 31
December 2022 was as follows: '

12022 . 2021

Number - Number

Directors . v ' - . 2 ’ 2
Administration 7 © 10
' 9 12

8. Otherincome
Other income includes fees received in respect of the appointed representative agreement.

9. Interestincome

2022 2021

£ £
Bank ilnterest income o , ' 117 , 138
Interest income on emplqyee loans A 13,115 13,157
' 13,232 13,295

10. Finance.costs
2022 2021
£ £
Interest on borrowings . ' . 9,338 - 625
Interest on lease liabilities (note 20). 1,860 ‘ 1,650
: 11,198 - 2,275




Arabesque Asset Management Ltd

Notes to the Financial Statements

For the year ended 31 December 2022

11. Taxation

Current tax

Charge for the year .
Research and development tax credits
Total current tax :

_Taxation on loss on ordinary activities

Factors affecting tax charge for the year

2022

2021
£ f
2,165 1,504)
2,165; 1,504-
. 2,165 1,504

- The tax assessed for the year is differs from the pro-rated standard rate of corporation tax in the

UK of 19%(2021: 19%). The differences are explained below:

Loss before tax from continuing operations
Profit before tax from discontinued operations
Loss on ordinary activities before tax

Loss on o.ll'dinary activities multiplied by the pro-rated -
standard rate of corporation tax in the UK of 19% (2021:
19%) '

Effects of:
“Non-deductible expenses
Foreign tax
Capital allowances in excess of depreciation
Tax losses unutilised
Pension contributions
Research and development tax credits
. Total tax (credit) / charge for the year -

2022 2021
£ £
(1,153,335) (1,308,696)-
0 177,507
(1,153,335) (1,131,190)
(219;134) (214,926)
(506) . 6,373
2,165 1,504
5,596 1,821
214,151 182,178
(107) 24,554

2,165 1,504 .
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11. Taxation (continﬁed)

Factors:that may affect future tax charges

The company has estimated tax losses carried forward of £13,389,297 (2021 £12 273 609) which

are available for offset against future trading profits.

Deferred taxation

The unrecognised deferred tax asset arises as follows:

Accelerated
Taxable capital Other

trading loss allowan'ces . provisions Total

: | | - N , £ £ £

As at 1 January 2022 at 25% . 3,068,052 14,182 . 32,444 3,114,678

- Movement in year at 25% . 279,273 (850) 1,960 -280,383

" As at 31 December 2022 at 25% 3,347,325 13,332 ' 34,404 3,395,061

2022 2021

£ £

Taxable trading losses , 3,347,325 3,068,052

Accelerated capital allowances 13,332 14,182
Other provisions 34,404 32,444

‘ - 3,395,061 3,114,678

The deferred tax asset of £3,395,061 (2021: £3,1i4,678) has not been'recoghised as it is uncertain

when there will be sufficient taxable profits against which these amounts can offset.
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12. Discontinued operations

On 7 June 2021, the Company completed the transfer of the investment management contracts
for the Arabesque SICAV — Arabesque Systematic funds to a subsidiary company, Arabesque
(Deutschland) GmbH. The tranéfer, which was initiated on 31 December 2020, was effected to
allow the management and distribution of these funds to continue’in an uninterrupted manner
following the UK’s departure from the European Union.

2022 - 2021

£ £
Revenue . - 647,523
Cost of sales - \ ‘ ' ) ' - . {470,016)
Gross profit : - 177,507
Administrative expenses , . - -
Operating incomé A ' : : - 177,507
Profit before taxation from discontinued
operations . - 177,507
Taxation - o ‘ - .
Profit from discontinued operations IR . - 177,507
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"13. Property, plant and equipment

Computer
equipment " Total
£ : N £
Cost . ’ '
At 1 January 2021 - . . 55,560 : " 55,560
Additions ' ‘ 8,121 - 8,121
Disposals : - ' -
At 31 December 2021 _ . 63,681 63,681
Additions ' .. 2,322 - 2,322
Disposals - & (6,500) {6,500)
At 31 December 2022 - - o .. 59,503 . " 59,503
" Depreciation : : _ :
At 1 January 2021 ' 29,087 . ' 29,087
Charge for the year o 15,889 15,889
Disposals . _ - -
At 31 December 2021 _ : 44,976 : : 44,976
. Charge for the year 13,848 © 13,848
Disposals C ' ' - (6,294) : (6,294)
At 31 December 2022 - . 52530 . 52,530
Net book value
At 31 December 2022 6,973 - : 6,973

At 31 December 2021 - 18,706 18,706
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14. Fixed asset investments
Direct subsidiary undertakings

The following were direct subsidiary undertakings of the Company:

Registered ~ Class of
number shares Holding
Arabesque (Deutschland) GmbH : HRB97525 - Ordinary 100%

Arabesque Asset Management Singapore Pte Ltd ~ 202007745K . .Ordinary 100%

¢ Arabesque (Deutschland) GmbH is incorporated in Germany, and its registered office is

"~ Zeppelinallee 15, 60325 Frankfurt am Main, Germany.

e Arabesque Asset Management Singapore Pte Ltd is incorporated in Singapore, and its
registered office is 18A Gemmill Lane, 069255, Singapore. ' '

Both AArabesque‘ (Deutschland) GmbH and Arabesque Asset Management Singapore Pte Ltd
provide investment management services.

Investment in subsidiary undertakings

2022 : 2021
. £ £
Cost or valuation )
At 1January 2022 . . . . 915,994 515,941
Additions ) ' o - : 400,053
Reclassification into Available For '
Sale : . (915,994) » :
- At 31 December 2022 S - 915,994
Net book value ,
At 31 December 2022 oo _ 3 S .915,994

The investment in subsidiary undertakings relates to the share capital of Arabesque (Deutschland)
GmbH and Arabesque Asset Management Singapore Pte Ltd.
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14. Fixed asset investments (continued)
During the year the assets have reclassified into Available For Sale (AFS).

A summary of the additions to fixed asset investments is shown below:

" Total Reclassification

Investment into AFS 2022
£ £
Investment in the éapita| reserves of C
' .- . 2
Arabesque (Deutschland) GmbH . (499,922)
Investment in ordmafy shares of Arabesque . (416,072)
Asset Management Singapore Pte Ltd .. v
' - (915,944) .

15. Assets available for sale

As part of an bngoing reorganisation The Arabesque Group established Arabesque Jersey Ltd on
30 August 2022. In accordance with this decision the directors have opted to sell the investments
in Arabesque (Deutschalnd) GmbH and Arabesque Asset Management Singapore Pte Ltd to
Arabesque JerseyLtd during the current year. As a result Arabesque Asset Management Ltd has

- reclassified the investments into assets available for sale. The assets will be sold to Arabesque
Jersey Ltd at the book value and no gain or loss will be incurred on the transaction.

The transaction is going to be funded via a loan from Arabesque Holding Ltd. The Directors see

no reason for impairment of the asset, and therefore, no impairment loss has been recognized in
the statement of comprehensive income.
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1S. Assets available for sale (continued)

As of 31 December 2022, the carrying amount of the investments reclassified to available for sale
was ArabeSque (Deutschland) GmbH £499,922 and Arabesque Asset Management Slngapore Pte
Ltd £416,072.

The fair value of the investments was not rnateriallydifferent from‘the carrying amount at the
" reporting date.

The reclassification has no impact on the profit or loss for the year ended 31 December 2022. The
impact of the reclassification on the statement of financial position was as follows: ‘

Before ' After

reclassification reclassification
£ £

Non-current assets ) . .
Property, plant and equipment 6,973 6,973
Right-of-use assets "29,197 29,197

Investments : 915,994 Co-

Other Non-Current Assets ' 360,538 . 360,538
1,312,702 396,708

Non-current assets ]
Available for sale S - - 915,994

0 915,994

16. Other non-current assets

As of 31 December 2022, Arabesque Asset Management Ltd had outstanding staff and directors’
loans totalling £502,764. These loans are repayable upon meeting certain salary conditions and
repayment schedules have been agreed upon by the parties involved.

As of 31 December 2022, £142,226 of the staff loans is recognized as short-term liabilities, as is
due within one year. The remainder of £360,538 is recognised as long-term as the repayment
conditions have not yet been met. All loans are subject to interest at a rate of 3% per annum, in
accordance with the company's policies.
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16. Other non-current assets (continued)

17.

The company has assessed the recoverability of the staff loans and has concluded that the loans

- are not impaired, as the conditions for repayment are seen as possible to meet.

Based on a review of the conditions for repayment, the Com‘pany has retrospectively rec|a§sified
£351,238 of the staff loans from short-term liabilities to long-term liabilities for the prior period
as at 31 December 2021.

The company believes that the terms of the loans are fair and reasonable, and consistent with

prevailing market conditions. The company will continue to monitor the staff loans and will
reassess the recoverability of the loans as necessary.

Trade and other receivables

2022 2021

£ : £
Trade receivables : . - © 1,518
Director’s loan . - o
Amounts due from group undertakings : - 407,104 997,953
VAT recoverable ) . 23,395 36,323
Corporation tax recoverable ' 111,565 99,273
Other receivables ' 142,226 143,192

684,290 - 1,278,259

Included in other receivables are employee loans totalling £142,226 (2021: £143,192), which are

repayable on demand and accrue interest at 3% per annum.

AII amounts owed by group undertakings are unsecured interest free have no fixed date of
repayment and are repayable on demand

44.



Arabesque Asset Management Ltd

Notes to the Financial Statements
- For the year ended 31 December 2022

18. Prepayments and accrued income

2022 2021

£ £

Prepayments A 98,699 104,485

Accrued Income ' 43,866 6,742
- " 142,565

-111,227

Included in prepayments which total £98,699 {£2021: £104,485), and are reported separately on
the face of the statement of financial position, as at 31 December 2022 are amounts invoiced in

respect of the next financial period.

Accrued income of £61,562 (2021: £6,742) relates to fund management fee income.

19. Trade and othet payables: amounts falling due within one year

Trade payables
Other payables
~ Accruals’ ]
" Taxes and social security payments
" Amounts owed to group undertakings

2022 2021
£ £
85,855 86,048
744 4,185
174,356 206,004
4,525 139,983
425,753 1,062,539
1,498,759

691,233

Trade payables include cloud storage, data licerise, accounting and tax, company secretarial, and

consultancy fees, with a settlement term of 30 days.

Accruals include unbilled audit, tax, and accountancy fees, compllance consulting fees, insurance
premiums and electricity costs, cost of sale rebate, back pay, and accrued holiday pay All payables

and accruals are payable within 12 months of the reporting date.
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19. Trade and other payables: amounts falling due within one year (continued)

During the year ended 31 December 2022 Arabesque Holding Limited advanced to the Company -
an amount of £1,243,638 (2021: £860,000) which was identified as a 'potential source of capital
for the Company. During the year ended 31 December 2022 £1,253,000 (2021: £1,500,000) of this
advance was capitalised (see ndte 22). Due to the nature of this advance, there is no intention to »
settle this amount on a net basis with other amounts due from Arabesque Holding Ltd — hence
this advance is not netted with amounts due from Arabesque Holding Ltd (see note 25).

20. Leases

The Company has lease contracts for office premises used in its operations.
Set out below are the carrying amounts of right-of-use assets recognised and the movements "
during the year: ’ a '

Office
premises Total
£ £
At1January2022 S 61,057 61,057 -
Depreciation expense - B (31,860) (31,860)

. At 31 December 2022 - . . 29,197 29,197
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20. Leases (continued)

Set out below are the carrying amounts of lease liabilities (in'cluded under trade and other
payables) and the movements during the year:’ A -
2022 2021

£ £
At1January T ‘ (61,748)
Additions o | - (79642)
Accretion of interest (1,860) (1,650)
Payments , . ' 33,504 19,544
At 31 December o ' . (30,104) (61,748)

‘The following are the amounts recognised in the Statement of Comprehensive Income:

2022 2021

£ i 3

Depreciation expense of right-of-use assets ' 31,860 18,585
Interest expense on lease liabilities * 1,860 ~ 1,650

Total amount recognised in profit or loss 33,720 20,235

The Company had total cash outflows for leases of £33,504 in 2022 (2021: £19,541). In 2022 the .
Company had non-cash additions to right-of-use assets and lease liabilities of £Nil (2021:
£79,642). A » .

21. Financial instruments - risk management
The Company is exposed through its operations'to the following financial. risks:
e Credit risk

e . Liquidity risk
e Interest rate risk
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21. Financial instruments — risk management (continued)

In common with all other businesses, the Company is exposed to risks that arise from its use of
financial instruments. This note describes the Company’s objectives, pollc1es and processes for
managing those risks and the methods used to measure them. Further quantitative mformatlon
in respect of these risks is presented through these flnanC|aI statements

Principal financial instruments:

‘e Trade and ofhetj receivables
e Cash and cash equivalents "
e Trade and other payables

{

The Company does not issue or use financial instruments of a speculative nature. A summary-of-

financial instruments held by category is provided below:

Assets per Statement of Financial position

Trade and other receivables
Cash and cash equivalents

All financial assets are measured at amortised cost.

Liabilities per Statement of Financial position

‘Lease liabilities non-current
Lease liabilities current
Trade and other payables

2022 2021
£ £
684,290 1,278,259
245,939 164,390
930,229 1,442,649
2022 -2021
£ £

0 30,112
30,104 - 131,636
691,233 ' * 1,498,759
721,337 11,560,507
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21. Financial instruments - risk management (continued)

All financial liabilities are' measured at amortised cost.

The carrying value of financial assets and Ii_abilities is considered to be a reasonable
approximation of the fair value.

General objectives, policies and processes

"The Directors have overall responsibility for the determination of the Company’s risk
management objectives and policies, and they design and operate processeé that ensure the
effective implemeritation of these objectives and policies. ‘

The overall objective of the Directors is to set policies that seek to reduce risk as far a possible
without unduly affecting the Company’s competitiveness and flexibility. Further details regarding
these policies are set out below. - ’

Credit risk

Credit risk is the risk of financial loss to the Company if a tfading partner or counterparty to a

financial instrument fails to meet its contractual obligations. Related parties form the largest

counterparty group of the Company therefore credit risk is considered to be low. Quantitative -
disclosures of the credit risk exposure in relation to financial assets are set out below. Further

disclosures regarding trade and other receivables are given in note 14.

Financial assets — maximum exposure

2022 2021
£ Y 3

Trade and other receivables . : © 684,290 1,278,259
Cash and cash equivalents . _ 245,939 164,390
' 930,229 "1,442,649

The Company’s credit risk on cash and cash equivalents is limited because the Company-places
funds on deposit with financial institutions with A+ or AA credit-ratings assigned by international -
credit-rating agencies. ’
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21. Financial instruments — risk management (continued)

Capital Management

The Company's capital management policies are designed to support its business activities.
Arabesque Asset Management Ltd ma nages its capital structure to. maintain a strong credit rating
and sufficient liquidity to support its operations and growth initiatives. It considers its capntal to
mclude common stock, capital contribution and retained earnings.

Arabesque Asset Management Ltd regularly reviews its capital structure. It is subject to imposed
regulatory capital requirements and it has been in compliance with all such requirements as of
the end of the current reporting period.

There have been no changes to the Company's capital management policies during'the current
reporting period. The Company will continue to monitor its capital position and may make
adjustments to its capital ’r_nahagement policies and practices'as needed to support its business
activities and maximize shareholder value. ‘ '

Interest rate risks

Interest rate risk is the risk that the fair value of future cash flows of a financial instrument will
fluctuate because of changes in market interest rates. The Company has no investments that are
directly linked to market interest rates, and is therefore not subjectto a sngmflcant risk exposure
due to the changes in the level of market interest rates. ‘
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21. Financial instruments — risk management (continued)

Foreign exchange risk

Foreign exchange risk relates to the-risk of losses arising due to currency fluctuations. The
Company’s functional currency is Pound Sterling (GBP) and most of the day-to-day transactions
..take place in'GBP. Foreign exchange risk arises because, the funds which the Company manages -
are denominated in US Dollars (USD), and consequently revenues are received in USD. In addition,

- the Company’s German branch transacts predominantly in Euro (EUR).

To mitigate éxposure to foreign exchange risk expected cash flows are monitored in line with
forward exchange rates, and cash is held in currency dominated bank accounts as deemed
appropriate by management in order to meet the cash flow requirements of the business.

Liquidity risk

Liquidity risk arises from the Company’s management of working capital. It is the risk that the
Company will encounter difficulty in meeting its financial obligations as they fa’H due.

The Company’s policy is to ensure that it will always have sufficient cash to allow it to meet its
liabilities when they become due. The Company’s trade and other payables are repayable within
one year from the reporting date and the contractual undiscounted cash flow analysis for the
Company’s trade and. other payable is the same as their carrying value. All trade‘and other
payables have contractual maturities within one year. '

The Company prepares annual 12 month cash flow projections based on working capital
modelling, and reviews against cash balances on a monthly basis. At the end of the financial year,
these projections indicated that the Company expected to have sufficient liquid resources to
fneet its obligations under all réasonably expected circumstances. ‘
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21. Financial instruments — risk management '(cohtihued)

The Company’s objectives when 'maintaining capital are:

e To safeguard the entlty s ability to continue as a going concern, so that it can provide returns
for shareholders and benefits for other stakeholders g

* To ensure that the Company has the cash available to develop the services provided by the
Company to provide an adequate return. to share -

-22. Share capital

'

2022 .. 2021

£ £
Shares classified as equity -
Allotted, called up and fully paid
17,176,006 (2021.: 15,692,625) Ordinary Share Capital A : L
shares. of £1 each o ' ' 17,176,006 15,692,625

The Company |ssued 1,483, 381 (2021 1,500 OOO) Ordinary shares of £1 each durlng the year
ended 31 December 2022."

Ordinary shares hold full votir'mg; dividend and capital distribution righis. ’
23. Pension commitm_ehts

' The.Company operates a defined contribution pension scheme for UK based employees. The
assets of the scheme are held separately from those of the Company in an independently
administered fund. The pension charge represents contributions payable by the Company to the
fund and amounted to £5,061 (2021: £5,652). Contributions totalling £1,018 (2021: £1,807) were
payable to the fund at the balance sheet date.

24. Share Based Payments

Effective on 1 January 2021, the Corﬁpany launched a new incentive prbgramme for its employees

as part/of their remuneration for services provnded called the Arabesque Incentive Plan (“AIP”).

The AIP grants employees share options over Ordmary B shares in the Company. These Ordinary
_B-shares rank equally with Ordinary.A shares of the Company except tha; the Ordinary B shares
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24. Share Based Payments (continued)

give the holder no votmg rights until there is a liquidity event, when both Aand B Ordinary shares
will become one share class. :

Interests in the AIP have been accounted for as equity-settled share-based payments. The AIP.
contains a 3-year and a 12-year performance award programme. Vesting on the 3-year program
is dependent on achieving individual performance and business performance targets whilst the
vesting condition on the 12-year programme is only the length of employment service. The .
weighted average remaining contractual life of the share options is 2 years.

The AIP replaces the previous equity incentive plan which was based on membership interests in
the ultimate parent undertaking, The Arabesque Partnership LLP, which continues solely for
existing members and no new members will be admitted into the incentive plan based.on
membership interests in The Arabesque Partnership. LLP. This incentive plan is based on a 12-
year vesting with no performance conditions other than employment service with the group.

The following table illustrates the number of, and movements in, share options during the year.
There were no exercises of share options during 2022 and accordingly no weight-average exercise
price is disclosed. ’

2022 2021
. _ : ) Number Number

Outstanding at 1 January A : o 2,977,083 -
Granted during the year ' 2,550,000 3,110,000
Forfeited during the year - . ".(2,050,444) (132,917)
Exercised during the year : : - -
Expired during the year o _ - S -
Outsfanding at 31 December ' o : : 3,476,639 - 2,977,083

The fair value of the interests granted is assessed by the Directors by reference to externat
" valuation reports and is spread over the vesting period from the date of award. Inputs to the
valuation modeI include : :

e qualitative’ con5|derations' of the businesses within the Group which include the stage of
their operations and their current profitability levels. Given the early stage of operations and
reported losses in t'hose businesses, management’s judgement is that it is unlikely that the
shares options have current significant value; and - A

* uantitative assumptions mcludmg minority interest discount and recent transactlonal data.

The weighted average remaining contractual life of share options outstandlng asat 31 December
2022 amounted to 2.5 years.
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25, Related party transactions

The Arabesque
Arabesque Arabesque N Asset
Partnership Arab le (D . A Al - Arab S-Ray
e Holding Ltd GmbH . USA Inc. Ld GmbH
. Related
Ultimate Immediate X Related party party of

parent parent ubsidiary of A Arab Related party of
undertaking undertaking of undertaking of Asset Asset Arabesque Asset
of Arab Ar A Ltd
Asset . Asset Asset Ltd by virtue of Ltd by virtue by virtue of
M of common
Total wd Ld : Ltd ownership ownership ownership
. £ £ £ £
At 31 December 2021 - due from (note 17) . 997,953 10,589 713,721 DA 273,643 - ’ h
At 31 December 2021 - due to (note 19) (1,062,538) - (833,127) . {127,195) ' - (31,360) (70,856)
Expenses paid by related party on behalf of the Company (161,782) - (96,768) - - - {1,915) (63,099)
. Expenses paid by the Company on behalf of the related 310,460 - 62,184 22,811 - 83,324 142,141

party . -
Services provided to the Company by the related party 129,184 C . - 105,184 - 24,000 -
Se.rvices provided to the Company by the related party {398,812) - . (381,507) ’ - - (13,564} (3,741)
Cash movements . . (63,368) . - (54,033) {67,277) {16,752) 19,868 54,826
Movement to creditors 656,007 . - ' 589,530 66,477 - . - . 127
At 31 December 2022 - due from (note 17) 407,104 10,589 ’ - - 256,891 - . 80,353 59,271
Capital advance . ’ (1,253,000) - (1,253,000) - : - : -
Share capital issued : 1,483,381 N 1,483,381 N ) ) _
Movement from creditors (656,007) : ) (589,530) (66,477) - - - , (27)

At 31 December 2022 - due to {note 19) (425,753) - (359,149) . (66,477) - - ) (127)

w
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25. ‘Related party transactions (continued)

At 31 December 2020 - due from (note 17)
At 31 December 2020 - due to {note 19)

Expenses ;;aid by related party on behalf of the Company

Expenses paid by the Company on behalf of the related
party
Services provided to the Company by the related party

Services provided to the Company by the refated party

Cash movements
Non-cash movements

At 31 December 2021 - due from (note 17)

Capital advance
Share capital issued
At 31 December 2021 - due to (note 19)

The Arahes‘que
Arabesque Arabesque Asset .
Partnership Ar (D¢ b Al Ar S-Ray
T Holding Ltd GmbH USA Inc. Ltd GmbH
. Related
Ultimate " Immediate - Related party party of .
parent parent iary - of A ’ Related party of
undertaking undertaking of undertaking of Asset Asset Arabesque Asset
of Arab: € A s b Ltd
Asset Asset Asset Ltd by virtue of Ltd by virtue by virtue of
of common
Total - Ltd Ltd Ld pwnership ownership ow,:nership
£ £ ‘ £ ER 3
‘1,019,597 10,589 672,928 1,329 251,238 1,149 82,364
(1,531,714) . - (1,531,714) - - - .
(210,295) - (156,202) * - (1,850) (3,796) {48,406)
231,605 - 112,821 44,760 - 29,024 44,999
135,897 - - 135,897 - - -
(70,826) - - - - (30,967} (39,858)
(356,350) - 65,261 {309,181) 24,294 (26,770) (109,954}
18,913 - 18,913 - - ' T -
997,953 10,589 713,721 - 273,643 - -
(801,413) : - (801,413) - - - -
1,500,000 - 1,500,000 - - - -
(1,062,539) - (833,127) {127,195) - (31,360) {70,856)
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. 25. Related party transactions (continued)

Expenses are paid and received on behalf of other companies within the Arabesque Group by
Arabesque Asset Management Ltd. ’

Included in cash movements are funding and settlement of funding advances.

During the year ended 31 December 2022 Arabesque Holding Ltd advanced to the Company an
‘amount of £1,253,000 (2021: £860,000) which was identified as a potential future source of
capital for the Company. Due to the nature of this advance, there was no intention to settle this
amount on a net basis with other amounts due from Arabesque Holding Ltd — hence this advance
is not netted with amounts due from Arabesque Holding Ltd.

During the year ended 31 December 2022, £1,483,381'of this deemed as being consideration for
- shares issued (see note 22). S '

Key management personnel

Key management personnel are considered to be the Directors - see note 7 for disclosure of
Directors' remuneration. Dr. Dominic Selwood is a related party of the Company as he is a director
of the Company. During the year ended 31 December 2022 no further loan amounts were
advanced by the Company (2021: £Nil) to Dr. Dominic Selwood, interest on the loan accrues at
3% and during the year ended 31 December 2022 interest of £9,300 (2021: £9,300) accrued on °
the loan. As at 31 December 2022 the principal amount outstanding on the loan was £310,000
(2021: £310,000) and the interest owed, which has been added to the principal amount was
£50,538 (2021: £41,238) ) : ‘

26. Events after the Balance Sheet date

As part of a group re-organisation, the Cohpany will dispose of the entire share capital of its two

- wholly-owned subsidiaries, Arabesque Asset Management Singapore Pte Ltd and Arabesque
(Deutschland) GmbH, to Arabesque Jersey Ltd. As part of the same group re-organisation, the
Company will become a direct subsidiary of Arabesque Jersey Ltd through a share disposal by the
current parent company, Arabesque-Holdihg Ltd. . The decision to sell these subsidiaries is
consistent with the strategic objectives of the Arabesque Group and is aimed at optimising its
business operations. 4
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26. Events after the Balance Sheet date (continued)

These transactions are éxpected to be finalised during the financial year ended 31 December 2023
and the financial effects will be reflected in the financial statements, including the recogmtlon of
- the investments as assets held for sale.

New shares were issued to the sole shareholder, Arabesque Holding Ltd, post year end, as follows:

2 May 2023: 250,000 ordinary shares of £1 each for a total consideration of £250,000, which was
settled through a capitalisation of a payable balance due to'Arabes_que»Holding Ltd.

29 September 2023: 856,690 ordinary shares of £1 each for a.total cash consideration of
£856,690. '

27. Ultimate controllingparty

Arabesque Asset Management Ltd is a wholly owned sub5|d|ary of Arabesque Holding Ltd, which
is the immediate parent undertaking of the Company.

Arabesque Holding Ltd is controlled by. The Arabesque Partriership LLP, a ' limited liability
partnership incorporated in the United Kingdom. ‘The Arabesque Partnership LLP is the ultimate
controlling party of the Company :

‘The.Company is included in the and in consolidated financial statements of Arabesque Holding
Ltd and The Arabesque Partnership LLP. :



