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Good Enargy Cross Road Plantation Solar Park (028) Limited

Directors” Report
For the Year Ended 31 December 2019

The diractors present their report and the financial statements for the year anded 31 December 2019.
Directors' responsibilities statement

The directors are responsible for preparing the Directors' Report and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have prepared the financial statements in accordance with United Kingdom Generally Accepted
Acoounting Practice {United Kingdom Accounting Standards, comprising FRS 101 "Reduced Disclosure
Framework”, and applicable law). Under company law the directors must not approve the financial stataments
unless they are satisfied thal they give a true and fair view of the state of affairs of the Company and of the profit
or loss of the Company for that periad.

In preparing these financial statements, the directors are required to:

. select suitable accounting policies and then apply them consistently;
. make judgements and accounting estimates that are reasonable and prudent;

. state whether applicable United Kingdom Accounting Standards, comprising FRS 101, have been
followed, subject lo any materia! departures disclosed and explained in the financial statements;

. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
Company will continug in business.

The directors are responsible for keeping adequata accounting records that are sufficient to show and explain
the Company's transactions and disclose with reasonable accuracy at any time the financial position of the
Company and to enable them to ensure that the financial statements comply with the Companies Act 2006. They
are alsa responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.

Principal activity

The Company's principal activity during the year was the generation of electrical power by solar power
equipment.

Guod Energy Cross Road Plantation Solar Park (028) Limited) is a private limited company incorporated in
England and Wales under the Companies Acl 2008, and it is domiciled within the United Kingdom. Good Energy
Generaftion Assets No. 1 Limited is the immediate parent company. Good Energy Group PLC is the ultimate
parent company of the group to which the Company and its immediate parent belong.

Results and dividends

The lass for the year, after taxation, amounted to £14,528 (2018 - loss £67,183).

During the year no dividend {2018: £nil) was paid. The directors do not recommend the paymenl of a final
dividend {2018: £nil).

Directors
The directers who served during the year were:

Juliet Davenport
Stephen Rosser {resigned 20 March 2020)
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Good Energy Cross Road Plantation Solar Park (028) Limited

Directors' Report {continued)
For the Year Ended 31 December 2019

Qualifying third party indemnity provisions

As permitted by the Articles of Association, the directors have the benefit of an indemnity which is a qualifying
third party indemnity provision as defined by Section 234 of the Companies Act 2006. The indemnity was in force
throughout the last financial year and is currently in force.

The ultimate parent company, Good Energy Group ple, also purchased and maintained thraughout the financial
year Directors' and Officers’ liability insurance in respect of itself and its directors.

Principal risks and uncertainties

The main financial risks arising from the Company's activities are liquidity risk, commodity risk, credit risk and
interest rate cash flow risk.

Liquidity risk

The Company's approach to managing liquidity is to ensure, as far as possible, that it has sufficient funds to
meet ils liabilities when due under bath normal and stressed conditions, without incurring unacceptable losses or
risking damage 1o the Company's reputation. It achieves this by monitoring cash flow forecasts on a 'rolling
forecast' basis to ensure it has sufficient cash to meet operational needs while maintaining enough headroom on
its cash raserves at all times so as not to breach borrawing limits or covenants.

Commodity price risk

The Company's operations result in exposure 1o fluctuations in energy prices. In order to manage this,
management ensures that the Company enters into sale contracts where the price is fixed for an extended
period. Management also ensures that, once the fixed period has concluded, the contract includes a minimum
renewal price (a ‘floor price'). This ensures that the profits can be maintained at a minimum level to ensure the
ongoing profitability of the Company.

Credit risk

The Company's exposure 1o cradit risk arisas from its debtors from custormers. At 31 Dacember 2019 and 2018,
the Company's trade debtors were classed as due within one year, details of which are included in note 11. The
Company's policy is to undertake credit checks where appropriate on new customers and to provide for expected
credit losses (ECLs) based on estimated irrecoverable amounis determined by reference io specific
circumstances and past default experience. Al the Statement of Financial Position date the directors have
concluded that no provision for expected credit loss is necessary and believe that there is no further credit risk.

Interest rate cash flow risk

The financial risk is the risk to the Company's earnings that arises from ftuctuations in interest rates and the
degree of volatility of these rates. Tha Company has borrowings in the form of a loan from the parent company.
The directors do not conslder the risk from the inlercompany kan interest rate to be significant. There is risk of
legislative change and impact on the economy and therefore interest rates as a resull of Brexit, and
management are alerl 1o any decisions that may be made over the coming year in this area.
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Good Energy Cross Road Plantation Solar Park (028) Limited

Directors® Report (continued)
For the Year Ended 31 December 2019

Small companies note

In preparing this report, the directors have taken advantage of the small companies exemptions provided by
section 415A of the Companles Act 2006.

This report was approved by the board and signed on its behalf.

Juliet Davenport
Director

Date: D€c 17,2020
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Good Energy Cross Road Plantation Solar Park (028) Limited

Statement of Comprehensive Income
For the Year Ended 31 December 2019

2019 2618

Note £ £
Tumover 4 666,573 651,821
Cost of sales {288,753) (345,058)
Gross profit 377,820 306,763
Administrative expenses (41,867} (32,474)
Operating profit 5 335,953 274,289
Interest payable and expenses 8 {361,535) {369,394)
Loss before tax (25,582) (95, 105)
Tax on loss 9 11,054 27,922
Loss for the financlal year (14,528) (67,183)
Othar comprehensive income:
Items that will not be reclassified to profit or loss:
Total comprehensive expense for the year (14,528) (67.183)

The notes on pages @ to 30 form part of these financial statements.
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Good Energy Cross Road Plantation Solar Park (028) Limited
Reglstered number: 08559827

Statement of Financial Position

As at 31 December 2019

Fixed asseots

Tangible assets

Current assets

Debtors: amounts falling due within one year
Cash at bank and in hand

Craditors: amaunts falling due within one
year

Net current assets

Total assets less current liabillties

Craditors: amounts falling due after more
than one year

Provisions for liabilities

Deferred taxation
Other provisions

Net assets excluding pension asset

Net liabillties

Capital and reserves

Called up share capital
Profit and loss account

Note

10

1
12

13

14

16

18
19

240,489
5,768

246,257

(72,942)

{44,019)
(179,516)

2019

5,102,244

5,102,244

173,315

5,275,559

(5,538,733}

(263,174)

(223,535)

(486,709)

(486,709)

1
{486,710)

(486,709)

2018
£
4,791,436
4,791,436
230,039
3,451
233,490
(37,256)
196,234
4,987,670
(5,246,346)
(258,676)
(37,059}
(176,4486)
(213,505)
(472,181)
(472,181)
7
(472,182)
(472,181)
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Good Energy Cross Road Plantation Solar Park (028) Limited
Registered number: 08559827

Statement of Financial Position {continued)
As at 31 December 2019

The members have not required the Company to obtain an audit for the year in question in accordance with
section 476 of the Companies Acl 2006.

The Company was entitled to exemption from audit under section 479A of the Companies Act 2006.

The directors acknowledge their responsibilities for complying with the requirements of the Companies Act 2006
with respect to accounting records and the preparation of financial statements.

The Company's financial statements have been prepared in accordance with the provisions applicable to entities
subject to the small companies regime.

The financial statements were approved and authorised for issue by the board and were signed on its behalf by:

Juliet Davenport
Director

Date: Dec 17, 2020

The notes on pages @ to 30 form part of these financial statements.
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Good Energy Cross Road Plantation Solar Park (028) Limited

Statement of Changes in Equity
For the Year Ended 31 December 2019

Ordinary Retained

shares earmnings Total equity

£ £ £

At 1 January 2018 1 (472,182) {472,181}
Comprehensive expense for the year

Loss for the year - (14,528) (14,528)

Total comprehensive expense for the year - (14,528) (14,528)

At 31 December 2019 1 (486,710) {486,709)

The notes on pages 9 to 30 form part of these financial statements.
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Good Energy Cross Road Plantation Solar Park (028) Limited

Statement of Changes in Equity
For the Year Ended 31 December 2018

QOrdinary Retained

shares earnings Total equity

£ £ £

At 1 January 2018 1 (404,999) (404,998)
Comprehensive expense for the year

Loss for the year - (67,183) (67,183)

Total comprehansive expense for the year - (67,183) (67,183)

At 31 December 2018 1 (472,182} (472,181)

The notes on pages 9 ta 30 form part of these financial statements.
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Good Energy Cross Road Plantation Solar Park (028) Limited

Notes to the Financial Statements
For the Year Ended 31 December 2019

General information

Good Energy Cross Road Plantation Solar Park (028) Limited is a private limited company incorporated in
the United Kingdom under the Companies Act 2006 and is domiciled within the United Kingdom,

The nature of the Company's aperations and its principal activities are set out in the Directors’ Report. The
Company is not listed. The Company's registered office and principal place of business is Monkton Reach,
Monkton Hill, Chippenham, Wiltshire, SN15 1EE. The Company’s ragistered number is 08559827 .

These financial stalements are presented in pounds sterling which is the functional and presentation

currency.

Accounting policies

2.1 Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention unless otherwise
specified within these accounting policies and in accordance with Financial Reporting Standard 101
’'Reduced Disclosure Framework' and the Companies Act 2006.

The preparation of financial statements in compliance with FRS 101 requires the use of certain
critical accounling estimates. It also requires management to exercise judgement in applying the
Company's accounting policies (see note 3).

The following principal accounting policies have been applied:

2.2 Financial reporting standard 181 - reduced disclosure exemptions

The company has laken advantage of the following disclosure exemptions under FRS 101:

the requirements of IFRS 7 Financial Instruments: Disclosures
the requirements of paragraphs 91-98 of IFRS 13 Falr Value Measurement

the requirements of the sacond sentence of paragraph 110 and paragraphs 113(a), 114, 115,
118, 119(a) o (¢), 120 to 127 and 129 of IFRS 15 Revenue from Contracts with Customers

the requirements of paragraph 52, the second sentence of paragraph 89, and paragraphs 90,
91 and 93 of IFRS 16 Leases. The requirements of paragraph 58 of IFRS 16, provided that the
disclosure of details in indebtadness relating to amounts payable afler 5 years required by
company law is presented separately for lease liabiiities and other liabilities, and in total

the requirement in paragraph 38 of |1AS 1 'Preseniation of Financial Statements’ to present
comparative information in respect of:

- paragraph 79(a)(iv) of IAS 1,
- paragraph 73(e) of IAS 16 Property, Plant and Equipment,;

the requirements of paragraphs 10(d). 10(f}, 16, 38A, 38B, 38C, 38D, 40A, 40B, 40C, 40D,
111 and 134-136 of IAS 1 Presentation of Financial Statements

the requirements of IAS 7 Statement of Cash Flows

the requirements of paragraphs 30 and 31 of IAS 8 Accounling Policles, Changes in
Accounting Estimates and Errors

the requirements of paragraph 17 and 18A of IAS 24 Related Party Disclosures

the requirements in IAS 24 Related Party Disclosures to disclose related party transactions
entered into betwaen two or more members of a group, provided that any subsidiary which is a
party to the transaction is wholly owned by such a member

Page 9



Good Energy Cross Road Plantation Solar Park (028} Limited

Notes to the Financial Statements
For the Year Ended 31 December 2019

Accounting policies (continued)

2.3 Going concern

The Company has net liabilities and a loss for the financial year, and receives ongoing financial
support from the ultimate parent company. This support has been confirmed for at least 12 months
from the date of signing these financial statements. However, with the current outbreak of COVID-19
in the UK, there is uncertainty over lockdown periods and economic conditions which cause
decreases in electricity consumption and decreases the ability for customers to pay debts as they fall
due.

The operation of the generation sites has been unaffected during the lockdown period. The site can
operate without human intervention and contraclors have been able to attend the site for any requirad
maintenance as they have been exempted from travel restriclions, due to utilities being an essential
service. Whilst it is difficult to forecast the impact of COVID-19, the Company’s day lo day activilies
continue without being materially affected.

The Directors completed a delailad going concern assessment for Good Energy Group PLC covering
a range of scenarios. A reverse cash stress test {"the Test”) was completed as part of this
assessment in which there was a reduction in customer payments by up to 40% during a six month
lockdown period, of which 50% was not subsequently collected and 100% of bondholders elected to
redeem their bonds in June 2021. Under this scenario the Group has sufficient cash to meet its
obligations in full and remain compliant with its counterparty covenants.

Given the expected economic downturn, it remains plausible that despite the current impacts of
COVID-19 on the Group not beirg as severe as any of the range of scenarios prepared and with
cash collection rates remaining in line with seasonal norms, the impacts could yet outturn worse than
the Test scenario. For this reason, a malerial uncertainty over going concern has been identified over
the ability of the Group to meet their obligations as they fall due.

Due to the material uncertainty over going cancern within Good Energy Group PLC, as the guarantor
for the company's operations, a material uncertainty has also been recognised in the Company.
Notwithstanding the material uncertainty described above, after making enquiries and assessing the
progress against forecast, projections and status of the mitigating actions referred to above, the
Directors have a reasonable expectation that the Company will continue in oparation and meet its
commitments as they falt due over the going concern period. Accordingly, the Directors continueg to
adopt the going concern basis in preparing the financial statements.
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Good Energy Cross Road Plantation Solar Park (028) Limited

Notes to the Financial Statements
For the Year Ended 31 December 2019

Accounting policies {continued)

24 New standards, amendments and IFRIC interpretations

The company applied IFRS 16 Leases for the first time. The nature and effect of the changes as a
result of adoption of these new standards are described below.

Several other amendments and interpretations apply for the first time in 2019, but do not have an
impact on the financial statemenis of the company. The company has not early adopted any
standards, interpretations or amendments that have been issued but are not yet effective.

IFRS 16 Leases

IFRS 16 Leases supersedes IAS 17 Leases, along with three Interpretfations: IFRIC 4 Determining
whelher an Arrangement contains a Lease, SIC 15 Operating Leases - Incentives, and SIC 27
Evaluating the Substance of Transactions nvolving the Legal Form of a Lease.

The standard sets out the principles for the recognition, measuremant, presentation and disclosure of
leases. As a lessee, the adoption of this standard requires the company to recognise a right-of-use
asset and a related lease liability on the Statement of Financial Position. The company has no leasing
aclivities as a lessor. The standard provides specific transition requirements and practical
expedients, which have been applied by the company as detailed below.

The company adopied IFRS 16 using the modified retrospective approach, with the date of initial
application of 1 January 2019. Under this approach, the standard is applied retrospectively, with any
cumulative effect of initially adopting IFRS 16 being recognised within equity as an adjustment to the
opening balance of retained eamings for the current period.

For the company however, there was no impact on opening retained eamings, as the right-of-use
assets were racognised at an amount equal to the lease liabilities, adjusted for any accrued or
prepaid lease payments. Comparatives have therefore nol been restated as permitted under the
specific transition provisions within the standard.

Upen adoption, the company applied a single recognition and measurement approach for all leases,
with the exception of those identified as low-value, or as having a remaining lease term of less than
12 months from the dats of initial application.

Please refar to note 2.15 for the accounting policy for laases beginning from 1 January 2019.

The effect of adoption of IFRS 16 as at 1 January 2019 s as follows:

. Right-of-use assets of £705,065 were recognised and presented within fixed assets in the
Statement of Financial Position. This includes:
» Dacommissioning costs related to the right-of-use assets with a net book value of

£167,006 were alsa reclassified from plant and machinery.
. Lease liabilities of £538,059 were recognised within borrowings.
For the year ended 341 December 2019:

. The depreciation expense increased due to the depreciationfamortisation of additional assets
recognised (being the increase in right-of-use assets, net of the decrease in property, plant
and gguipment). This resulted in increases in cost of sales of £19,928.

’ The rent expense included within cost of sales relaling to previous operating
leases decreased by £33,331.
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Good Energy Cross Road Plantation Solar Park (028) Limited

Notes to the Financial Statements
For the Year Ended 31 December 2019

2. Accounting policies (continued)

25

. Finance costs increased by £36,857, relating ta the inferest expense on additional lease
liabilities recognised.

The company has lease contracts for the access to, and use of, [and on which its generation assets
are |located. Prior to the adoption of IFRS 18, the company classified each of these leases (as a
lessee) as an operating lease.

For leases previously accounied for as operaling leases, the following have been applied by the
company:

. For leases identified as low value, or as short-term {i.e. having a remaining lease term of less
than 12 months from the date of initial application), the company has elected to apply the
recognition exemption and praclical expedient 10 nol recognise right-of-use assets. Instead,
the lease expense will be accounted for on a straight-line basis over the remaining lease term
and recognised in the Statement of Comprehensive Income.

. For those leases not identified as low value or short-term, the company recognised right-of-use
assets and laase liabilities. The right-of-use assels were recognised at an amount equal 1o the
lease liabllity, adjusted for any prepaid or accrued lease payments that existed at the date of
initial application.

The lease liabilities were recognised based on the present value of the lease payments which remain
unpaid at the date of initial application, discounted using the incremental borrowing rate at that sama
date.

Impact of new International reporting standards, amendments and interpretations

IFRS 16

The Company has applied IFRS 16 using the modified retrospective approach, under which the
cumulative effect of initial application is recognised in retained eamings at 1 January 2019.

On transition to IFRS 16, the Company elected to apply the following practical expedients:

. the Company has not reassessed contracts that were not identified as leases under IAS 17
and IFRIC 4 to delermine whether these is a lease under IFRS 16. Therefore, the definition of
a lease under IFRS 18 was applied only to contracls entered into or modified on or after 1

January 2019,

. for leases previously classified as operating leases under IAS 17 -

. the Company has applied a single discount rate to a portfolio of leases with similar
characteristics.

. the Company has applied the exemption not to recognise right-of-use assels and liabilities for
leases with less than 12 months of remaining lease term at the date of application.

. the Company has excluded initial direct costs from measuring the right-of-use asset at the date
of initial agplication.

. the Company has used hindsight when determining the lease term if the contract contains

options to extend or terminate the lease.

The fellowing tables summarise the impacts of adopting new reporting standards on the Company's
financial statements.
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Good Energy Cross Road Plantation Solar Park (028) Limited

Notes to the Financial Statements
For the Year Ended 31 December 2019

Accounting policies {continued)

2.5 Impact of new International reporting standards, amendments and interpretations (continued)

Statement of Financial Position (extract)

31

December
2018 1 January
As 2019
originally Adjusted
presented IFRS 16 balance
£ £ £

Fixed assets

Tangible assets 4,791,436 538,059 5,329,495

4,791,436 538,059 5,329,495

Current assels

Total current assets 233,490 - 233,490
Creditors: amounts falling due within one year {37,256) {31,194) (68,450)
Total assets less current liabilities 4,987,670 506,865 5,494,535

Creditors: amounts falling due after more than one year {5,246,346) (506,865) (5,753,211)

(472,181) - 472,181)
Net liabilities

Capital and reserves

(472,181) - (472,181)
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Good Energy Cross Road Plantation Solar Park (028) Limited

Notes to the Financial Statements
For the Year Ended 31 December 2019

Accounting policies (continued)

2.6 Revenue

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the
Company and the revenue can be reliably measured. Revenue is measured as the fair value of the
consideration received or receivable, excluding discounts, rebates, value added tax and other sales
taxes. The following criteria must also be met before revenue is recognised:

The Company is in the business of generation of power. Revenue from contracts with customers is
recognised when cantrol of the goods or services are transferred to the customer at an amount that
reflects the consideration to which the Company expects to be entitled in exchange for those goods
or services. The Company has generally concluded that it is the principal in its revenue arrangements
because it typically controls the goods or services before transferring to the customer,

The disclosures of significant accounting judgements, estimates and assumptions relating to revehue
from contracts with customers are provided in noie 3.

A contract liability is the obligation to transfer goods or services to a customer for which the Company
has racaived consideration (or an amount of consideration is due) from the customer.

if a customer pays consideration before the Company transfers goods or services to the customer, a
contract liability is reacognised when the payment is made, ar when the payment is due (whichever is
earlier). Contract liabilities are recognised as revenue when the Company performs under the
contract. The Company recognises contracl liabilities when customers are in a credit position.

Power generation revenue

Revenue is generated when the solar asset produces power that is sold to Goed Energy Limited
through a Power Purchase Agreement at an arm's length fixed price per MWh, which is the
transaction price. The performance obligation is satisfied immediately when the Company solar
assets generate the power. Payment is made no more than one month after the delivery month of the
power ends. No refunds, relurns or warranties are applicable.

Feed-in-Tariff (FiT) revenue

The Company receives FiT subsidy revenue from Ofgem. The FiT scheme (introduced in April 2010)
is a government schame designed to promote the uptake of renewable generation technologies. FiT
payments are received quarterly for the electricity that the generating asset has generated and
exporled in the period, based on matar readings supplied. This is a single performance obligation (to
generate renewable electricity) and the transaction price is explicitly set out per unit of electricity
generated. The performance obligation is satisfied immediately when the power is generated.
Paymaent is received from Ofgem approximately 45 days after the end of the period of generation. No
refunds, returns or warraties are applicable.

Page 14



Good Enargy Cross Road Plantation Solar Park (028) Limited

Notes to the Financial Statements
For the Year Ended 31 December 2{H19

2,

Accounting policies (continued)

2.7 Tangible assels

2.8

Tangible fixed assets under the cost model are slated at historical cost less accumulated
dgepreciation and any accumulated impairment losses. Historical cost includes expenditure that is
directly attributable to bringing the asset lo the location and condition necessary for it to be capable of
operating in the manner intended by management.

The Company adds to the carrying amount of an item of fixed assets the cost of replacing part of
such an item when that cost is incurred, if the replacement part is expected to provide incremental
future benefits to the Company. The carrying amount of the replaced part is derecognised. Repairs
and maintenance are charged to profit or loss during the periad in which they are incurred.

Depreciation is charged so as to allocate the cost of assets less their residual value cver their
estimated useful lives, using the straight-line method.

The estimated useful lives range as follows:

Long-term leasehold property - 27 years
Generation assets - 27 years

The assels' rasidual values, useful lives and depreciation methods are reviewed, and adjusted
prospectively if appropriate, or if there is an indication of a significant change since the last reporting
dats.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount
and are recognised in profit or loss.

Impalrment of tangible assets

The carrying amounts of the Company's assets are reviewed at each Statement of Financial Pesition
date to determine whether there is any indication of impairment. If any such indication exists, the
assets’' recoverable amount is estimated.

An impairment loss s recognised whenever the carrying amount of an asset or its cash-generating
unit exceeds its recoverable amount. Impairment losses are recognised in the Statement of
Comprehensive Income in those expense categories consistent with the function of the impaired
asset.
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Good Energy Cross Road Plantation Solar Park (028) Limited

Notes to the Financial Statements
For the Year Ended 31 December 2019

Accounting policies {continued)

2.9 Financial instruments

The Company uses certain financial instruments in its operating and investing aclivities that are
deemed appropriate for its strategy and circumstances.

Financial instruments recognised on the Statement of Financial Position include cash and cash
equivalents, trade receivables, trade payables and borrowings. Financial assets and liabilities are
recognised on the Slalement of Financial Position when the Company has become a parly to the
contractual provisions of the instrument.

Financial assets at amortised cast

The Company's financial assets at amortised cost comprise trade and other receivables and cash
and cash equivalents in the Statement of Financial Posifion. These assets are non-derivative
financial assets with fixed or determinable payments thal are not quoted in an active market and are
solely payments of principal and interest. Thay arise principally through the provision of goods and
services to customers {e.g. trade receivables), but also incorporate other types of contractual
monetary asset. They are initially recognised at fair value and are subsequently carried at amortised
cosl using the effective interest rate method, iess provision for impairment. These are held in a
business model which intends to hold the financial assets to collect the contractual cash flows rather
than through sale. Trade receivables are shown inclusive of unbilled amounts to customers.

The Company recognises an allowance for expected credil lossas (ECLs) for all financial assets
measured at amortised cost. ECLs are based on the difference between the contractual cash flows
due in accordance with the contract and all the cash flows that the Company expects to receive. For
trade receivables and contracl assets, the Company applies a simplified approach in calculating
ECLs. Therefore, the Company does not track changes in credit risk, but instead recognises a loss
allowance based on lifetime ECLs at each reporting date. The Company has established a provision
matrix that is based on its historical credit loss experience, adjusted for forward-looking factors
specific to the deblors and the economic environment.

For trade receivables, which are reported net, such provisions are recorded in a separate allowance
account with the loss being recognised within administrative expenses in the Statement of
Comprehensive Income. On confirmation that the trade receivable will not be collectable, the gross
camying value of the asset is written off against the asscciated provision.

Cash and cash equivalernts comprise cash on hand and on demand deposits, and other short term,
highly liquid investments that are readily convertible to a known amount of cash and are subjact to an
insignificant risk of changes in value.

Financial liabilities and equity

Financial liabilities and equity instrumentis are classified according to the substance of the contractual
arrangernents entered into, An equity instrument is any contract that svidences a residual interest in
the assets of the Company after deducling all of its liabilities.

Trade and other payables

Trade payables are obligations to pay for goods or ssrvices that have been acquirec in the course of
ordinary business from suppliers. Accounts payable are classified as current liabilities if payment is

due within one year or less. If not, they are presented as non-current liabilities. Trade payables are
recognised initially at fair value and subsequently held at amortised cost.
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Good Energy Cross Road Plantation Solar Park (028) Limited

Notes to the Financial Statements
For the Year Ended 31 December 2019

Accounting policies {continued)

2.8 Financial instrumenis {(continued)
Borrowings

The Company expenses barrowing costs over the term of the loan facility. Where borrowing costs are
attributable to the acquisition, construction or production of a qualifying asset, such costs are
capitalised as part of the specific asset. Details of the Company's borrowings are included in note 14.

2.10 Share capital
Ordinary shares are classified as equity.

Incremental costs directly attributable to the issue of new ordinary shares or options are shown in
equity as a deduction, net of tax, from the proceeds.

211 Finance cOsts

Finance costs are charged to profit or loss over the term of tha debt using the effective interest
method so that the amount charged is at a constant rate on the carrying amount. I1ssue costs are
initially recognised as a reduction in the proceeds of the assaociated capital instrument.

2.12 Dividends

Dividend distribution to the Company's shareholders is recognised as a liability in the Company's
financial statements in the period in which the dividends are approved by the Company's
shareholders.

2.13 Decommissioning provision

Liabilities for decommissioning cosis are recognised when the Company has an obligation to
dismantle and remove the generation assets and rastore the land on which it is located. Liabilities
may arise upon construction of such facilities, upon acquisition or through a subsequent change in
legisiation or regulations. The amount recognised is the astimated present value of expenditura
determined in accordance with local conditions and requirements. A corresponding tangible item of
property, plant and equipment to the provision is also created.

Any changes in the present value of the estimated expenditure is added to or deducted from the cost
of the assets to which it relates. The adjusted depreciated amount is then depreciated prospectively
over its useful economic life. The unwinding of the discount on the decommissioning provision is
included as a finance cast. The estimated future costs of decommissioning are reviewed annually
and adjusted as appropnata.
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Good Energy Cross Road Plantation Solar Park (028) Limited

Notes to the Financial Statements
For the Year Ended 31 December 2019

Accounting policies {continued)

2 14 Current and defarred taxatlon

The tax expense for the year comprises current and defemred tax. Tax is recognised in profit or loss
except that a charge attributable to an item of income and expense recognised as other
comprehensive income or to an item recognised directly in equity is also recognised in other
comprehensive income or directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been
enacted or substantively enacied by the reporting date in the countries where the Company operates
and generates income.

Deferred tax balances are recognised in respect of all timing differences that have criginated but not
reversed by the Statement of Financial Positian date, except that:

- The recognition of deferrad tax assets is limited to the extent that it is probable that they will be
recovered against the reversal of deferred tax liabilities or other future taxable profits; and
- Any deferred tax balances are reversed if and when all conditions for retaining associated tax

allowances have been met.

Deferred tax balances are not recognised in respect of permanent differences except in respect of
business combinations, when deferred lax is recognised on the differences between the fair values of
assets acquired and the future tax deductions available for them and the differences between the fair
values of liabilities acquired and the amount that will be assessed for tax. Defarred tax is determinad
uslhg tax rates and laws that have been enacted or substantively enacted by the reporting data.

2.15 Leases
The Company as a lessee

The Company assesses whether a contract is or contains a lease, at inception of a contract. The
Company recognises a right~of-use asset and a correspoending lease liability with respect to all lease
agreements in which it is the lessee, except for short-term leases (defined as leases with a lease
term of 12 months or less} and leases of low value assets. For these leasaes, the Company
recognises the lease payments as an operating expense on a straight-line basis over the lerm of the
lease unless another systematic basis is more representative of the time pattern in which economic
benefits from the leased asset are consumed.

The lease liability is initially measured at the present value of the lease paymenis that are nol paid at
the commencement date, discounted by using the rate implicit in the lease. If this rate cannot be
readily determined, the Company uses its incremental borrowing rate. [Provide an explanation how
the incremental borrowing rate is determined].

Lease payments included in the measurement of the lease liabilily comprise:

. fixed lease payments (including in-substance fixed payments), less any lease incentives;

. variable lease payments that depend on an index or rate, intially measured using the index or
rate at the commencement daie;

- the amount expected to be payable by the lessee under residual value guarantees;

The lease liability is included in 'Creditors' on the Statement of Financial Position.

The lease liability is subsequently measured by increasing the carrying amount to reflect interest on
the lease liahility (using the effective interest method} and by reducing the carrying amount to reflect
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Good Energy Cross Road Plantation Solar Park (028) Limited

Notes to the Financial Statements
For the Year Ended 31 December 2019

Accounting policies (continued)

2.15 Leases (continued)
the lease payments made.

The Company remeasures the lease liability (and makes a corresponding adjustment to the related
right-of-use asset) whenevar:

. the lease term has changed or there is a change in the assessment of exercise of a purchase
oplion, in which case the lease liability is remeasured by discounting the revised discount rate,
. the lease payments change due to changes in an index or rate or a change in expeacted

payment under a guaranteed residual value, in which cases the lease liability is remeasured by
discounting the revised lease payments using the initial discount rate (unless the lease
payments change is due fo a change in a floating interest rate, in which case a revised
discpunt rate is used).

The Company did not make any such adjustments during the periods presenied,

The right-of-use assets comprise the initial measurement of the corresponding lease liability, lease
payments made at or before the commencement day and any initial direct costs. They are
subsequently measured at cost less accumulated depraciation and impairment losses.

Right-of-use assets are depraeciated over the shorter period of lease term and useful life of the
underlying assel. If a lease transfars ownership of the underlying asset or the cost of the right-of-use
asset reflects thal the Company expects to exercise a purchase option, the related right-of-use asset
is depreciated over the useful life of the underlying asset. The depreciation starts at the
commencement date of the lease.

The right-of-use assets are included in the ‘Intangible Assets’, 'Tangible Fixed Assets’ and
'Investment Property' lines, as applicable, in the Statement of Financia! Position.

The Company applies IAS 36 to determine whether a right-of-use asset is impaired and accounts for
any identified impairment loss as described in note 2.7.

As a practical expedient, IFRS 16 permits a lessee not to separate non-lease components, and

instead account for any lease and associaled nondease components as a single arrangement. The
Company has used this practical expedient.
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Good Energy Cross Road Plantation Solar Park (028) Limited

Notes to the Financial Statemernts
For the Year Ended 31 December 2019

Judgements in applying accounting policies and key sources of estimation uncertainty

Estimaies and judgements are continually evaluated and are based on historical experience and other
factors, including expectations of future events that are believed to be reasonable under the
circumstances.

Revenue from contracts with customers
Estimates aver revenue from contracls with customers

Revenue calculated from energy sales includes an estimate of the quantity in units of energy supplied to
customers between the date of the last meter reading and the end of the reporting period. 17% of the fotal
revenye figure is estimated, with a fixed transaction price and estimated unit consumption. The estimates
are made using historical consumption patterns, industry estimated consumption rates, and seasonality
data available, and takes into consideration industry reconciliation processes, upon which the Company
takes a prudent position until final reconciliation data is available from the industry fourteen months after
the supply date.

Pravision for expected credit losses of trade receivablas and contract assets

The Company uses a provision matrix to calculate ECLs for trade receivables. The impairment loss is
measured at lifetime ECL. The debtors have been segmented into intercompany and third-party debfors.
The ECL is immaterial to the Company’s financial position.

Judgements over revenue from contracts with customers

The Company applied the following judgements that affect the determination of the amount and timing of
reveneue from contracts with customers:

ldentifying performance obligations in contracts

Revenue from contracls with customers includes power generation revenue and Feed-in-Tariff (FiT)
revenue. Most of these performance obligations are easily identifiable, and are seperable.

Determining the timing and salisfaction of the services

Revenue for these services is to be recognised over time, because the customer simultaneously receives
and consumes the banefits provided by the Company.

Decommissicning provision

Liabilities for decommissioning costs are recognised when the Company has an obligation to dismantle
and remove the generation assets and restore the land on which it is located. Liabilities may arise upon
construction of such facilities, upon acquisition or through a subsequent change in legislation or
regulations. The amount recognised is the estimated present value of expenditure determined in
accardance with local conditions and requirements. A corresponding {angible item of property, plant and
equipment to the provision is also created.

Any changes in the present value of the estimated expenditure is added to ar deducted from the cost of
the assets to which it relates. The adjusted depreciated amount is then depreciated prospectively over its
useful economic life. The unwinding of the discount on the decommissioning provision is included as a
finance cost, The estimated future costs of decommissioning are reviewed annually and adjusted as
appropriate. The full effect of the unwinding will take place over the remaining economic useful life of the
asset which is 25 years. This outflow is expected to take place in 2043, There are uncerainties around the
esiimation of the discount factor used.
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Goad Energy Cross Road Plantation Solar Park (028) Limited

Notes to the Financial Statements
For the Year Ended 31 December 2019

Revenue

The whole of the revenus is altributable to the Company’s principal activity being the supply of electricity

generated by sclar power equipment.

Segmental revenue recognition:

Power
FiT
Other

Contract balances

The Company has ne contract liabilities or contract assets.

Qperating profit

The operating profit is stated after charging:

Depreciation of tangible fixed assets

Employees

Stalff costs were as follows:

Wages and salaries

2019 2018

£ £
281,127 280,020
375,446 371,801
666,573 651,821
2019 2018

£ £
223,132 220,331

2019 2018

£ £

27,520 24,352
27,520 24,352

During the year salary costs were recharged from Good Energy Limited, a fellow subsidiary, for time
spent by its employees working for the Company. The recharge amount relates to time spent by less than
1 full time equivalent employee. The payments to staff are all borne by Good Energy Limited along with

all responsibilities surrounding those payments,
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Good Energy Cross Road Plantation Solar Park (028) Limited

Notes to the Financial Stateaments
For the Year Ended 31 December 2019

Directors' remuneration

During the year, no director received any emcluments (2018: £nil).

The directors are employed by other group companies within the Good Energy Group PLC group and are
remunerated by feliow group companies for their services to the group as a whole. It is not practical ta
allocate their remuneration for their services as a director between group companies. Details of their
remuneration and any compensation for loss of office can be found in the financial stalements of Good

Energy Group PLC.

Finance costs

Other foan interest payable
L.oans from group undertakings
Interest on lease liabilities

Taxation

Corporation tax

Current tax on profits for the year
Adjustments in respect of praevious periods

Total current tax

Deferred tax

Origination and reversal of timing differences
Adjustments in respect of prior years

Total deferred tax

Taxation on loss on ordinary activities

2019 2018
£ £
2 5
324,676 369,389
36,857 -
361,535 369,394
2019 2018
£ £
{25,163) (51,952)
7,149 -
(18,014) (51,952)
17,769 31,124
(10,809) (7.094)
6,960 24,030
(11,054) (27,922)
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Notes to the Financial Statements
For the Year Ended 31 December 2019

Taxation {(continued)

Factors affecting tax charge for the year

The tax assessed for the year is lower than (2078 - lowar than) the standard rate of corporation tax in the
UK of 18.00% 2018 - 19.00%). The differences are explained below:

2019 2018
£ £

Loss on ardinary activities before tax (25,582) (95,105)
Loss on ordinary activities multiplied by standard rate of corporation tax in
the UK of 19.00% (2018: 19.00%} {(4,861) {18,070)
Effects of:
Fixed asset differences (444) -
Effects of changes in tax rale (2,091) (3.662)
Adjustments in respect of prior years 7,149 {7.085)
Adjustments in respect of prior years - deferred tax {10,809) -
Other deferred tax movements 2 905
Group relisf surrenedered/(claimed) 25,163 -
Payment/{receipt) for group relief (25,163) -
Total tax credit for the year {11,054) (27,822)

Factors that may affect future tax charges

Changes to the UK corporation tax rales were substantively enacted as parl of the Finance Act 2016 (on
15 September 2016), which included a reduction to the main rate of corporation tax to 17% from 1 April
2020.

As the changes have been substantively enacted at the reporting date, their effects are included within
these financial statements. Accordingly, deferred tax balances have been calculated using a rate of 17%.

The Chancsellor's Spring Budget on 11 March 2020 announced that the UK corporation tax rate is to
remain at 19% eftective from 1 April 2020. This was enacted on 11 March 2020. The deferred tax
balances have not been updated to reflect this and the overall impact of this rate change on the closing
deferred tax liability would be an increase of £5,179.
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Good Energy Cross Road Plantation Solar Park (028) Limited

Notes to the Financial Statements
For the Year Ended 31 December 2019

10.

Tangible assets

Cost or valuation
At 1 January 2019
Impact of change in accounting policy

At 1 January 2019 (adjusted balance)
Additions

At 31 December 2019

Depreciation
At 1 January 2019
Impact of change in accounting palicy

At 1 January 2019 (adjusted balance)
Charge for the year on owned assets

Charge for the year on right-of-use assets

At 31 Decemnber 2019

Net book value

At 31 Becember 2018

At 31 December 2018

Long-term
leasehold Generation
property assets Total
£ ¥ £
- 5,505,054 5,505,054
711,488 {173,429) 538,059
711,488 5,331,625 6,043,113
- 4,119) (4,119)
711,488 5,327,506 6,038,994
- 713,618 713,618
6,423 {6,423} -
6,423 707,195 713,618
- 186,781 196,781
26,351 - 26,351
32,774 903,976 936,750
678,714 4,423,530 5,102,244
- 4,791,436 4,791,436

Page 24



Good Energy Cross Reoad Plantation Solar Park (028) Limited

Notes to the Financial Statements
For the Year Ended 31 December 2019

10.

11.

Tangible assets (continued)

The net book value of land and huildings may be further analysed as follows:

2019 2018

£ £
Long leasehold 678,714 -
678,714 -

The net book vatue of owned and leased assats included as "Tangible fixed assets" in the Statement of

Financial Position is as follows:

Tangible fixed assets owned
Right-of-use tangible fixed assets

Information about right-of-use assets is summarised below:

Net book value

Long-ierm leasehold Property

Depreciation charge for the year ended

Long-term leasehotd Property

Debtors

Trade debtors
Amounts owed by group undertakings

2019
£

4,423,530
678,714

5,102,244

2019
£

678,714

678,714

2019
£

(26,351)

(26,351)

2019 2018
£ £

5,974 4,730
92,115 99,367
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11.

12.

13.

14,

Debtors {continued)

Prepayments and accrued income 65,184 73,990
Tax recoverable 77,216 51,952
240,489 230,039

Cash and cash equivalents

2019 2018
£ £
Cash at bank and in hand 5,768 3,451
5,768 3,451
Creditors: amounts falling due within cne year
2019 2018
£ £
Trade creditors 3,668 4,927
Other taxation and social security 13,561 2,884
Lease liabilities 32,151 -
Accruals and deferred income 23,562 29,445
72,942 37,256
For more information regarding the leases please see note 15.
Creditors: amounts falling due after more than one year
2019 2018
£ £
Lease liabilitias 509,434 -
Amounts owed to group undertakings 5,029,299 5,246,346

5,538,733 5,246,346

Amounts owed 10 group underiakings are unsecured, bear interest at 8.85% and have no fixed date of
repayment. The counterparty has agreed that these amounts will not be repayable for at least one year
from 31 December 2019,

For more information regarding the leases please see note 15.
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15.

Leases

Company as a lessee

The Company has lease contracts for the access to, and use of, land on which its generation assets are
located.

Leases of land (inclusive of access rights) typically have lease terms of between 20 and 30 years. The
Company's obligations under its leases are secured by the lessor's title to the leased assets.

Each lease generally imposes a restriction from subleasing the underlying assets to another party,
therefore the right-of-use assets can only be used by the Company.

The leasa payments within all of the Company's lease agreements {with the exception of short-term
leases, leases of low-value underlying assets, and those leases containing a variable lease payment
component) are linked to annual changes in the Retail Prica Index.

The Company's leases are subject to variable lease payments which do net depend on an index or rate.
These relate to the Company's generation assets, where the lease payments are based on the actual
performance of the asset (which in turn is dependent upan the weather). These payments are not, in
substance, fixed and therefore are exciuded from the initial measurement of the lease liability and rightof-
use asset,

Lease liabilities are due as follows:

2019

£

Not later than one year 32,151
Between one vear and five years 116,803
Later than five years 392,631
541,585

The following amounts in respect of leases, where the Company is a iessee, have been recognised in
profit or loss:

2019
£

Interest expense on lease liabilities 36,857
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16.

17.

18.

Deferred taxation

At baginning of year
Charged to profit or loss

At end of year

The provision for deferred taxation is made up as follows:

Accelerated capital allowances
Tax losses carried forward

Other provisions

Decommissioning provision

2019 2018
£ £
(37,059) (13,031)
(6,960) (24,026)
(44,019) (37,059)
2019 2018
£ £
{98,506) (91,547)
54,487 54,488
{44,019) (37,059)
2019 2018
£ £
179,516 176,446
179,516 176,446

A provision has been recognised for decormmissioning costs asscociated with Cross Road Plantation Solar

Park.

An increase of £2,070 has been added to the decommissioning provision to reflect the unwinding of the
discount factor. The full effect of the unwinding will lake place over the remaining economic useful life of
the asset which is 24 years. This outflow is expecled to take place in 2043. There are uncertainties

around the estimation of the discount factor usad.

Called up share capital

Allotted, called up and fully paid
1 (2018 - 1) Ordinary share of £1.00

2019

2018
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19.

20.

21.

Reserves
Profit and loss account

The profit and loss account represents the accumulated profits, losses and distributions of the Company.

Related party transactions

The Company is a wholly owned subsidiary of Good Energy Group PLC and has taken advantage of the
exemplion conferred by Financial Reporting Standard 101 Reduced Disclesure Framework (FRS 101)
not to disclose transactions with Good Energy Group PLC or its subsidiaries.

Post balance sheet evenis

In March 2020 the outbreak of COVID-19 became a global issue. In light of the outbreak’s wide-ranging
implicalions, a detailed going concern review has been undertaken by the parent company Good Energy
Group PLC at a group leve| to ensure continued operations throughout the period affected, with a focus
on cash flows and business continuity plans. To date, the group has not seen any significant financial
impact from the COVID-19 outbreak, howaver it continues to monitor the situation closaly throughout the
coming weeks and months. Estimates of these impacts cannot be made precisely at this time due to the
rapidly changing nature of the outbreak, and its subsequent effects.

The extent of this period of closure and the impact on the economy after lockdown are uncertain, but the
Group’s downside scanario forecasting indicates impacts on customer energy usage and cash collection
rates as compared to the Board's expectations prior to development of the COVID-19 pandemic. The
Directors do not currently expect an impairmenti of property, plant and equipment or right of use assets.

The Directors have concluded that the latest developments up to the date of signing of these financial

statemnents have not pravided further information about the circumstances existing at the reporting date,
therefore do not expect any adjustments to these financial statements to be made as a conseguence.
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22

Ultimate parent undertaking and controlling party

The Company's ultimate parent undertaking and controlling party is Good Energy Group PLC, a
company incorperated in England and Wales.

Good Energy Group PLC is the parent underiaking of the largest group of undertakings to consolidate
these financial statements. The consolidated financial statements of Good Energy Group PLC can be
obtained from:

Monkton Raech
Monkton Hilt
Chippenham
Wiltshire

SN15 1EE.

The Company's immediate parent undertaking is Good Energy Generation Assets Mo. 1 Limited, a
company incorporated in England and Wales,

Good Energy Generation Assets No. 1 Limited is the parent undertaking of the smallest group of
undertakings to consolidate these financial statements. The consolidated financial statements of Goed
Energy Generation Assets No. 1 Limited can be oblained from:

Monkton Raach
Monkton Hill
Chippenham
Wiltshire

8N15 1EE.
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