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E (GAS AND ELECTRICITY) LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 MARCH 2018

The director presents the strategic report for the year ended 31 March 2018.

Fair review of the business :
The results for the year and the financial position of the Company are shown in the following financial
statements.

During the year to 31 March 2018 the Company continued to make significant progress in growing its customer
base. The growth in the customer base has resulted in a 21% increase in revenues from the previous year to
£115.6m (2017: £95.5m) and gross profit margin of 5.65%.

Principal risks and uncertainties

The objective of the Company is to deliver long-term value to its shareholder whilst providing competitive pricing
and great service to its customers, The strategy to achieve this involves continuous investment in technology,
systems and people. We aim to ensure everything is simple and straightforward for our customers.

The directors believe that Smart meters are a key element of improving customer experience for customers
using a prepayment meter. The company has agreements in place with a number of installation partners and is
committed to installing meter sets. Continued use of smart technologies is planned for 2019 and will further
improve the customer experience.

Development and performance

The UK market for the domestic supply of energy remains highly competitive amongst the newer independent
suppliers, the number of which continues to grow. The market is also highly regulated and seen some major
reforms over the year.

The Company took steps in 2017 to enhance customer service by providing an application that enables meter
top ups anywhere to save its customers time and to provide an added value service which has been reviewed as

being positive and will continue.




E (GAS AND ELECTRICITY) LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2018

Other performance indicators

Risk is inherent in all businesses. Risks are constantly monitored by the senior management team in order that
processes can be implemented to mitigate them. The directors consider the principal risks to the Company
achieving its objectives are those identified below. They also recognise, however, that the nature of those risks
changes and that there may be additional risks, not yet identified, or risks currently considered immaterial that
may impact on the business;

a. Economic environment
The economic environment, and changes to it, can impact upon customer spending. The directors seek
to mitigate this risk by means of investment in technology and systems and by ensuring that the
Company'’s offering remains competitive.

b. Managing customer expectations
The business has invested and continues to make significant investment in both systems and people to
ensure that the customer experience is both monitored and continuously improving.

¢. Competition
The Company monitors both the activities of new entrants to the market and of existing competitors to

ensure that it is able to maintain and expand its own market position.

d. Cash flow and liquidity risk
The company is debt free and cash flows are strong. Cash flow forecasts are produced on a regular
basis to ensure that liquidity is maintained and that longer term and strategic funding requirements are
both identified and managed. :

e. Employees
Senior management recognises the importance of a well-trained, knowledgeable and highly motivated
workforce. As a result it remains committed to attracting, developing and maintaining staff of the highest -
calibre. o

f. Volume and price risks
Senior management monitors wholesale prices and trading strategies are in place to mitigate the

volume and price risk in what can be a volatile market.

g. Regulatory and legislative risk
In common with all energy supply businesses, the Company is subject to ever increasing and time
consuming regulatory requirements across all areas of its operations. Failure to comply with those
requirements can have serious consequences not least being financial and reputational damage.
Consequently, senior management continues to direct increasing resources towards ensuring that there
is a compliance regime that monitors and, where possible, mitigates such risks.

ﬁof the W
Mr P AW Cooke
Director

Q0N




E (GAS AND ELECTRICITY) LIMITED

DIRECTOR'S REPORT
FOR THE YEAR ENDED 31 MARCH 2018

The director presents his annual report and financial statements for the year ended 31 March 2018.

Principal activities
The principal activity of the company continued to be that of trading in energy sources.

Director
The director who held office during the year and up to the date of signature of the financial statements was as

follows:

Mr P AW Cooke .
Ms C Proffitt (Resigned 28 January 2018)

Results and dividends
The results for the year are set out on page 7.

Political donations -
No political donations have been made within the year. .

Auditor : .
Baldwins Audit Services was appointed as auditor to the company and in accordance with section 485 of the
Companies Act 2006, a resolution proposing that they be re-appointed will be put at a General Meeting.

Statement of disclosure to auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit
information of which the company’s auditor is unaware. Additionally, the directors individually have taken all the
necessary steps that they ought to have taken as directors in order to make themselves aware of all relevant
audit information and to establish that the company’s auditor is aware of that information.

On béhalf of the hoard

Mr P AW Cooke
Director l

Date: gO W2 “3/




E (GAS AND ELECTRICITY) LIMITED

DIRECTOR'S RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 31 MARCH 2018

The director is responsible for preparing the annual report and the financial statements in accordance with
applicable law and regulations.

Company law requires the director to prepare financial statements for each financial year. Under that law the
director has elected to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable law). Under company law the
director must not approve the financial statements unless he is satisfied that they give a true and fair view of the
state of affairs of the company and of the profit or loss of the company for that period. In preparing these
financial statements, the director is required to:

+ select suitable accounting policies and then apply them consistently;

+ make judgements and accounting estimates that are reasonable and prudent;

+ state whether applicable UK Accounting Standards have been followed, subject to any material
departures disclosed and explained in the financial statements;

« prepare the financial statements on the going concern basis unless it is inappropriate to presume that
the company will continue in business.

The director is responsible for keeping adequate accounting records that are sufficient to show and explain the
company's transactions and disclose with reasonable accuracy at any time the financial position of the company
and enable them to ensure that the financial statements comply with the Companies Act 2006. He is also
responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.




E (GAS AND ELECTRICITY) LIMITED

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBER OF E (GAS AND ELECTRICITY) LIMITED

Opinion

We have audited the financial statements of E (Gas and Electricity) Limited (the ‘company') for the year ended
31 March 2018 which comprise the profit and loss account, the statement of comprehensive income, the
balance sheet, the statement of changes in equity, the statement of cash flows and notes to the financial
statements, including a summary of significant accounting policies. The financial reporting framework that has
been applied in their preparation is applicable law and United Kingdom Accounting Standards, including FRS
102 The Financial Reporting Standard applicable in the UK and Republic of Ireland (United Kingdom Generally
Accepted Accounting Practice).

In our opinion the financial statements:
* give a true and fair view of the state of the company's affairs as at 31 March 2018 and of its profit for the
year then ended;
* have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;
and
* have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
taw. Our responsibilities under those standards are further described in the Auditor's responsibilities for the audit
of the financial statements section of our report. We are independent of the company in accordance with the
ethical requirements that are relevant to our audit of the financial statements in the UK, including the FRC's
Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Conclusions relating to going concern
We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us to
report to you where:
* the director's use of the going concern basis of accounting in the preparation of the financial statements is
not appropriate; or
* the director has not disclosed in the financial statements any identified material uncertainties that may cast
significant doubt about the company’s ability to continue to adopt the going concern basis of accounting for
a period of at least twelve months from the date when the financial statements are authorised for issue.

Other information

The director is responsible for the other information. The other information comprises the information included in
the annual report, other than the financial statements and our auditor's report thereon. Our opinion on the
financial statements does not cover the other information and, except to the extent otherwise explicitly stated in
our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the
work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of our audit:
* the information given in the strategic report and the director's report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and
* the strategic report and the director's report have been prepared in accordance with applicable legal
requirements.




E (GAS AND ELECTRICITY) LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED) 4
TO THE MEMBER OF E (GAS AND ELECTRICITY) LIMITED

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the company and its environment obtained in the course of
the audit, we have not identified material misstatements in the strategic report and the director's report.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to
report to you if, in our opinion:

¢ adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or

+ the financial statements are not in agreement with the accounting records and returns; or

 certain disclosures of director's remuneration specified by law are not made; or

* we have not received all the information and explanations we require for our audit.

Responsibilities of director

As explained more fully in the director's responsibilities statement, the director is responsible for the preparation
of the financial statements and for being satisfied that they give a true and fair view, and for such internal control
as the directors determine is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, the director is responsible for assessing the company’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless the director either intend to liquidate the company or to cease operations, or have no
realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at: http://www.frc.org.uk/auditorsresponsibilities. This description forms part of our
auditor’s report.

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members
those matters we are required to state to them in an auditor's report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company’s members as a body, for our audit work, for this report, or for the opinions we have formed.

Zeih— Mtits Lo

Mr John Edwards (Senior Statutory Auditor)

for and on behalf of Baldwins Audit Services 20 December 2018
Accountants
Statutory Auditor : Churchill House
59 Lichfield Street
Walsall
West Midlands
WS4 2BX




E (GAS AND ELECTRICITY) LIMITED

PROFIT AND LOSS ACCOUNT

FOR THE YEAR ENDED 31 MARCH 2018

Turnover
Cost of sales

Administrative expenses
Other operating income

Operating profit

Interest receivable and similar income
Interest payable and similar expenses

Profit before taxation
Taxation

Profit for the financial year

~

Notes

2018

£000

115,599
(109,047)

(5,262)

1,290

72
(1)

1,361

(295)

1,066

2017
£000
95,525

(85,377)

(5,025)
31

5,154

29
M

5,182

(963)

4,219

The Profit And Loss Account has been prepared on the basis that all operations are continuing operations.




E (GAS AND ELECTRICITY) LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 MARCH 2018

Profit for the year
Other comprehensive income

Total comprehensive income for the year

2018
£000

1,066

1,066

2017
£000

4,219

4,219




E (GAS AND ELECTRICITY) LIMITED

BALANCE SHEET
AS AT 31 MARCH 2018

Fixed assets
Intangible assets
Tangible assets

Current assets
Debtors
Cash at bank and in hand

Creditors: amounts falling due within
one year

Net current assets

Total assets less current liabilities
Provisions for Iiapilities

' Net assets

Capital and reserves
Profit and loss reserves

Director

Company Registration No. 08520118

Notes -

1
12

13

16

2018
£000

16,875
9,339

26,214

(23,585)

£000

2,566

2,574

2,629

5,203

2017
£000

9,252
10,578

19,830

(15,920)

£000

14
229

243

4,118




E (GAS AND ELECTRICITY) LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2018

Notes

Balance at 1 April 2016

Year ended 31 March 2017:

Profit and total comprehensive income for the year

Dividends 10
Balance at 31 March 2017

Year ended 31 March 2018:

Profit and total comprehensive income for the year

Dividends 10

Balance at 31 March 2018

Profit and
loss
reserves
£000

(96)

4,220
®)

4,118

1,066
©)

5,175

-10-



E (GAS AND ELECTRICITY) LIMITED

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31 MARCH 2018

Notes

Cash flows from operating activities

Cash generated from operations 22
Interest paid

Income taxes paid

Net cash inflow from operating activities
Investing activities

Purchase of intangible assets

Purchase of tangible fixed assets

Proceeds on disposal of tangible fixed assets
Proceeds from other investments and loans
Interest received

Net cash used in investing activities
Financing activities

Repayment of bank loans

Dividends paid

Net cash used in financing activities

-Net (decrease)/increase in cash and cash
equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

2018
£000 £000
3,170
(1)
(1,229)
1,940
)
(2,444)
28
(824)
72
(3,170)
(9)
9
(1,239)
10,578
9,339

2017
£000

(8)
(225)
26

29

(216)
(5)

£000

6,341
M

6,340

(178)

(221)

5,941

4,637

10,578

-11-



E (GAS AND ELECTRICITY) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2018

1.1

1.2

1.3

14

1.5

Accounting policies

Company information ‘
E (Gas and Electricity) Limited is a private company limited by shares incorporated in England and Wales.
The registered office is T3 Trinity Park, Bickenhill Lane, Birmingham, B37 7ES.

Accounting convention

These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of Ireland” (“FRS 102") and the requirements of the
Companies Act 2006.

The financial statements are prepared in sterling, which is the functional currency of the company.
Monetary amounts in these financial statements are rounded to the nearest thousand pound.

The financial statements have been prepared under the historical cost convention. The principal
accounting policies adopted are set out below.

E (Gas and Electricity) Limited is a wholly owned subsidiary of E Holdings Limited and the results of E
(Gas and Electricity) Limited are included in the consolidated financial statements of E Holdings Limited
which are available from the registered office.

Going concern

At the time of approving the financial statements, the directors have a reasonable expectation that the
company has adequate resources to continue its operations for the foreseeable future. Thus the directors
continue to adopt the going concern basis of accounting in preparing the financial statements.

Turnover

Revenue arises from the supply of gas and electricity and related services as these costs are incurred;
amounts are derived from provision of goods and services that fall within the ordinary activities of the
company. Revenue is recognised net of value added tax (VAT).

All revenue arose in the United Kingdom

Research and development expenditure

Research expenditure is written off against profits in the year in which it is incurred. Identifiable
development expenditure is capitalised to the extent that the technical, commercial and financial feasibility
can be demonstrated.

Intangible fixed assets other than goodwill
Intangible assets acquired separately from a business are recognised at cost and are subsequently
measured at cost less accumulated amortisation and accumulated impairment losses.

Intangible assets acquired on business combinations are recognised separately from goodwill at the

acquisition date where it is probable that the expected future economic benefits that are attributable to the
asset will flow to the entity and the cost or value of the asset can be measured reliably.

Amortisation is recognised so as to write off the cost or valuation of assets less their residual values over
their useful lives on the following bases:

Software straight line over 3 years

-12-



E (GAS AND ELECTRICITY) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 MARCH 2018

1.6

1.7

1.8

Accounting policies (Continued)

Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of
depreciation and any impairment losses.

Depreciation is recognised so as to write off the cost or valuation of assets less their residual values over
their useful lives on the following bases:

Land and buildings Freehold

Fixtures, fittings & equipment - straight line over 4 years
Computer equipment - straight line over 3 years
Motor vehicles - straight line over 3 years

The gain or loss arising on the disposal of an asset is determined as the difference between the sale
proceeds and the carrying value of the asset, and is credited or charged to profit or loss.

Impairment of fixed assets

At each reporting period end date, the company reviews the carrying amounts of its tangible and intangible
assets to determine whether there is any indication that those assets have suffered an impairment loss. If
any such indication exists, the recoverable amount of the asset is estimated in order to determine the
extent of the impairment loss (if any). Where it is not possible to estimate the recoverable amount of an
individual asset, the company estimates the recoverable amount of the cash-generating unit to which the
asset belongs.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in
use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the risks specific to the asset for
which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying
amount, the carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount.
An impairment loss is recognised immediately in profit or loss, unless the relevant asset is carried at a
revalued amount, in which case the impairment loss is treated as a revaluation decrease.

Recognised impairment losses are reversed if, and only if, the reasons for the impairment loss have
ceased to apply. Where an impairment loss subsequently reverses, the carrying amount of the asset (or
cash-generating unit) is increased to the revised estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carrying amount that would have been determined had no
impairment loss been recognised for the asset (or cash-generating unit) in prior years. A reversal of an
impairment loss is recognised immediately in profit or loss, unless the relevant asset is carried at a
revalued amount, in which case the reversal of the impairment loss is treated as a revaluation increase.

Cash and cash equivalents

Cash at bank and in hand are basic financial assets and include cash in hand, deposits held at call with
banks, other short-term liquid investments with original maturities of three months or less, and bank
overdrafts. Bank overdrafts are shown within borrowings in current liabilities.

-13-



E (GAS AND ELECTRICITY) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2018

1.9

Accounting policies (Continued)

Financial instruments '
The company has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and Section
12 ‘Other Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised in the company's balance sheet when the company becomes party to
the contractual provisions of the instrument.

Financial assets and liabilities are offset, with the net amounts presented in the financial statements, when
there is a legally enforceable right to set off the recognised amounts and there is an intention to settle on a
net basis or to realise the asset and settle the liability simultaneously.

Basic financial assets :

Basic financial assets, which include debtors and cash and bank balances, are initially measured at
transaction price including transaction costs and are subsequently carried at amortised cost using the
effective interest method unless the arrangement constitutes a financing transaction, where the transaction
is measured at the present value of the future receipts discounted at a market rate of interest. Financial
assets classified as receivable within one year are not amortised.

Other financial assets

Other financial assets, including investments in equity instruments which are not subsidiaries, associates
or joint ventures, are initially measured at fair value, which is normally the transaction price. Such assets
are subsequently carried at fair value and the changes in fair value are recognised in profit or loss, except
that investments in equity instruments that are not publicly traded and whose fair values cannot be
measured reliably are measured at cost less impairment.

Impairment of financial assets :
Financial assets, other than those held at fair value through profit and loss, are assessed for indicators of
impairment at each reporting end date.

Financial assets are impaired where there is objective evidence that, as a result of one or more events that
occurred after the initial recognition of the financial asset, the estimated future cash flows have been
affected. If an asset is impaired, the impairment loss is the difference between the carrying amount and the
present value of the estimated cash flows discounted at the asset’s original effective interest rate. The
impairment loss is recognised in profit or loss.

If there is a decrease in the impairment loss arising from an event occurring after the impairment was
recognised, the impairment is reversed. The reversal is such that the current carrying amount does not
exceed what the carrying amount would have been, had the impairment not previously been recognised.
The impairment reversal is recognised in profit or loss.

Derecognition of financial assets
Financial assets are derecognised only when the contractual rights to the cash flows from the asset expire
or are settled, or when the company transfers the financial asset and substantially all the risks and rewards

- of ownership to another entity, or if some significant risks and rewards of ownership are retained but

control of the asset has transferred to another party that is able to sell the asset in its entirety to an
unrelated third party.

Classification of financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered into. An equity instrument is any contract that evidences a residual interest in the
assets of the company after deducting all of its liabilities.

-14 -



E (GAS AND ELECTRICITY) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2018

1.10

1.11

Accounting policies (Continued)

Basic financial liabilities

Basic financial liabilities, including creditors, bank loans, loans from fellow group companies and
preference shares that are classified as debt, are initially recognised at transaction price unless the
arrangement constitutes a financing transaction, where the debt instrument is measured at the present
value of the future receipts discounted at a market rate of interest. Financial liabilities classified as payable
within one year are not amortised.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course
of business from suppliers. Amounts payable are classified as current liabilities if payment is due within
one year. If not, they are presented as non-current liabilities. Trade creditors are recognised initially at
transaction price and subsequently measured at amortised cost using the effective interest method.

Other financial liabilities

Derivatives, including interest rate swaps and forward foreign exchange contracts, are not basic financial
instruments. Derivatives are initially recognised at fair value on the date a derivative contract is entered
into and are subsequently re-measured at their fair value. Changes in the fair value of derivatives are
recognised in profit or loss in finance costs or finance income as appropriate, unless hedge accounting is
applied and the hedge is a cash flow hedge.

Debt instruments that do not meet the conditions in FRS 102 paragraph 11.9 are subsequently measured
at fair value through profit or loss. Debt instruments may be designated as being measured at fair value
though profit or loss to eliminate or reduce an accounting mismatch or if the instruments are measured and
their performance evaluated on a fair value basis in accordance with a documented risk management or
investment strategy.

Derecognition of financial liabilities
Financial liabilities are derecognised when the company’s contractual obligations expire or are discharged
or cancelled.

Equity instruments
Equity instruments issued by the company are recorded at the proceeds received, net of direct issue costs.
Dividends payable on equity instruments are recognised as liabilities once they are no longer at the
discretion of the company.

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as
reported in the profit and loss account because it excludes items of income or expense that are taxable or
deductible in other years and it further excludes items that are never taxable or deductible. The company’s
liability for current tax is calculated using tax rates that have been enacted or substantively enacted by the
reporting end date.

-15-



E (GAS AND ELECTRICITY) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2018

1.12

1.13

1.14

Accounting policies (Continued)

Deferred tax
Deferred taxation is provided in full in respect of taxation deferred by timing differences between the
treatment of certain items for taxation and accounting purposes.

Deferred tax assets are recognised only to the extent that the directors consider that it is more likely than
not that there will be suitable taxable profits from which the future reversal of the underlying timing
differences can be deducted.

The deferred tax balance has not been discounted.

Employee benefits
The costs of short-term employee benefits are recognised as a liability and an expense, unless those costs
are required to be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitiement is recognised in the period in which the employee’s services
are received.

Termination benefits are recognised immediately as an expense when the company is demonstrably
committed to terminate the employment of an employee or to provide termination benefits.

Retirement benefits
Payments to defined contribution retirement benefit schemes are charged as an expense as they fall due.

Leases .
Rentals payable under operating leases, including any lease incentives received, are charged to income
on a straight line basis over the term of the relevant lease except where another more systematic basis is
more representative of the time pattern in which economic benefits from the lease asset are consumed.

Judgements and key sources of estimation uncertainty

In the application of the company's accounting policies, the director is required to make judgements,
estimates and assumptions about the carrying amount of assets and liabilities that are not readily apparent
from other sources. The estimates and associated assumptions are based on historical experience and
other factors that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised where the revision affects only that
period, or in the periad of the revision and future periods where the revision affects both current and future
periods.

-16 -



E (GAS AND ELECTRICITY) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2018

2 Judgements and key sources of estimation uncertainty (Continued)

Revenue Recognition
The nature of the energy industry in the UK in which the Company operates is such that revenue
recognition is subject to a degree of estimation.

Revenue for the supply of electricity and gas, supplied through a prepaid meter, is recognised based on
remittances less an estimate for energy paid for, not yet supplied, in the week leading up to the company's
year end.

Energy purchase costs

Settlement of energy purchase costs and volumes can typically take 14 months to be finalised due to the
settlement procedures standard in the energy market. Therefore, there is an element of energy purchase
costs that need to be estimated based on industry data that is available at any particular point in time.

3 Turnover and other revenue

An analysis of the company's turnover is as follows:

2018 2017
-£000 £000
Turnover analysed by class of business
Gas 68,803 38,348
Electricity : 46,776 57,177
115,579 95,525
2018 2017
£000 £000
Other significant revenue
Interest income 72 29
2018 2017
£000 £000
Turnover analysed by geographical market
UK A 115,579 95,525
4 Operating profit
2018 2017
Operating profit for the year is stated after charging/(crediting): £000 £000
Research and development costs - 169
Fees payable to the company's auditor for the audit of the company's
financial statements 19 -
Depreciation of owned tangible fixed assets 83 67
(Profit)/loss on disposal of tangible fixed assets 4) 16
Amortisation of intangible assets 7 5
Operating lease charges 128 104
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E (GAS AND ELECTRICITY) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2018

5 Employees

The average monthly number of persons (including directors) employed by the company during the year

was:
2018 2017
Number Number
Management 15 12
Customer Service 99 75
114 87

Their aggregate remuneration comprised:
2018 2017
£000 £000
Wages and salaries ) 2,302 1,546
Social security costs 193 141
Pension costs 92 40
2,587 1,727

6 Director's remuneration

2018 2017
£000 £000
Remuneration for qualifying services 78 65
Company pension contributions to defined contribution schemes 58 40
136 105

The number of directors for whom retirement benefits are accruing under defined contribution schemes
amounted to 1 (2017 - 1).

7 Interest receivable and similar income

2018 2017
£000 £000
Interest income ,
Interest received 71 28
Other interest income 1 1
Total income 72 29
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E (GAS AND ELECTRICITY) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2018

8 Interest payable and similar expenses
Other interest
9 Taxation
2
Current tax
UK corporation tax aon profits for the current period
Deferred tax

Origination and reversal of timing differences

Total tax charge

2018
£000

2018
£000

302

Is |

295

|

2017
£000

2017
£000

906

5

~

963

The actual charge for the year can be reconciled to the expected charge for the year based on the profit or

loss and the standard rate of tax as follows:

Profit before taxation

Expected tax charge based on the standard rate of corporation tax in the UK
of 20.00% (2016: 20.00%)

Tax effect of expenses that are not deductible in determining taxable profit
Tax effect of utilisation of tax losses not previously recognised

Permanent capital allowances in excess of depreciation

Depreciation on assets not qualifying for tax allowances

Deferred tax adjustments in respect of prior years

Loss on sale of fixed assets

Taxation charge for the year

10 Dividends

Interim paid

2018
£000

1,361

2017
£000

5,182

1,036

(110)
(37)

57

w

963

2017
£000

o
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E (GAS AND ELECTRICITY) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 MARCH 2018

1

12

Intangible fixed assets

Cost
At 1 April 2017
Additions - separately acquired

At 31 March 2018

Amortisation and impairment
At 1 April 2017

Amortisation charged for the year

At 31 March 2018

Carrying amount
At 31 March 2018

At 31 March 2017

Tangible fixed assets

Cost

At 1 April 2017
Additions
Disposals

At 31 March 2018

Depreciation and impairment
At 1 April 2017

Depreciation charged in the year
Eliminated in respect of disposals

At 31 March 2018

Carrying amount
At 31 March 2018

At 31 March 2017

Land and Fixtures,
buildings fittings &
Freehold equipment
£000 £000

- 163

2,417 3
2,417 166

- 36

- 31

- 67

2,417 99

- 127

Software
£000
20
2
22
7
7
14
8
14
Computer Motor Total
equipment vehicles

£000 £000 £000
114 28 305
24 - 2,444

- (28) (28)
138 - 2,721
39 1 76
49 3 83

- 4) 4)
88 - 155
50 - 2,566
75 27 229
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E (GAS AND ELECTRICITY) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2018

13  Debtors
Amounts falling due within one year:

Trade debtors

Corporation tax recoverable

Amounts owed by group undertakings
Other debtors

Prepayments and accrued income

Amounts falling due after more than one year:

Amounts owed by group undertakings
Other debtors

Total debtors

14 Creditors: amounts falling due within one year

Trade creditors

Corporation tax

Other taxation and social security
Other creditors

Accruals and deferred income

2018
£000

3,044
65
95
8,923
1,874

14,001

2018
£000

3,356

44

61
(204)

20,328

23,585

2017
£000

840
1,080

4,714
1,618

8,252

2017
£000

2017
£000

655
906

37
1,664
12,658

15,920

21



E (GAS AND ELECTRICITY) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2018

15

16

Provisions for liabilities

Provisions in respect of onerous contracts are recognised in the period when it comes probable that there
will be a future outflow of funds resulting from past operations or events that can be reasonably estimated.

The timing of recognition requires the application of judgement to existing facts and circumstances, which
can be subject to change. Since the actual cash outflows can take place many years in the future, the

carrying amounts of provisions and liabilities are reviewed regularly and adjusted to take account of
changing facts and circumstances.

A change in estimate of a recognised provision or liability would result in a charge or credit to profit and loss
account in the period in which the change occurs.

Deferred taxation

Deferred tax assets and liabilities are offset where the company has a legally enforceable right to do so.
The following is the analysis of the deferred tax balances (after offset) for financial reporting purposes:

Liabilities Liabilities

2018 2017
Balances: £000 £000
ACAs 28 35
2018
Movements in the year: ‘ £000
Liability at 1 April 2017 ' 35
Credit to profit or loss @)
Liability at 31 March 2018 28
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E (GAS AND ELECTRICITY) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2018

16

17

18

19

Deferred taxation (Continued)

The deferred tax liability set out above is expected to reverse and relates to accelerated capital allowances
that are expected to mature within the same period.

Retirement benefit schemes

2018 2017
Defined contribution schemes £000 £000
Charge to profit or loss in respect of defined contribution schemes 92 40

The company operates a defined contribution pension scheme for all qualifying employees. The assets of
the scheme are held separately from those of the company in an independently administered fund.

Financial commitments, guarantees and contingent liabilities

During the year the company offered a new customer signing loyalty reward which is redeemable after a
year's contract has been fulfilled. The directors are not able to reliably estimate the financial effect expected
as the number of customers fulfilling the one years contract is unpredictable.

In September 2016 Ofgem opened an investigation. The investigation is ongoing at the time of authorising
the financial statements. As the potential outcome of the investigation is not currently known, it is not
possible at this stage to quantify any potential fiscal impact.

Operating lease commitments

Lessee
At the reporting end date the company had outstanding commitments for future minimum lease payments
under non-cancellable operating leases, which fall due as follows:

2018 2017

£ £

Within one year 46,304 80,500
Between two and five years - 120,750
46,304 201,250
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E (GAS AND ELECTRICITY) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2018

20

21

22

Related party transactions

E (Fuels) Limited

E (Fuels) Limited, a fellow subsidiary company owned by parent company E Holdings Limited, owes
£1,459,126 (2017: £1,079,988) to E (Gas and Electricity) Limited. This is shown within debtors in the
financial statements.

During the year E (Fuels) Limited provided services to E (Gas and Electricity) Limited amounting to
£120,000 (2017: £nil).

E Holdings Limited

E Holdings Limited, the parent company, was paid a dividend of £9,000 during the year and owes £9,600 to
E (Gas and Electricity) Limited

Controlling party
The company's ultimate parent company is E Holdings Limited, a company incorporated within the UK.
The smallest and largest groups to consolidated these financial statements is E Holdings Limited.

Cash generated from operations

2018 2017

£000 £000
Profit for the year after tax 1,066 4219
Adjustments for:
Taxation charged 295 963
Finance costs 1 1
Investment income (72) (29)
(Gain)/loss on disposal of tangible fixed assets 4) 16
Amortisation and impairment of intangible assets 7 5
Depreciation and impairment of tangible fixed assets 83 67
Movements in working capital:
(Increase) in debtors (6,735) (3,660)
Increase in creditors 8,529 4,759
Cash generated from operations 3,170 6,341
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