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Knowle Church of England Primary Academy
(A company limited by guarantee)

Trustees' report
for the year ended 31 August 2020

The Trustees present their annual report together with the financial statements and auditors' report of the
charitable company for the year 1 September 2019 to 31 August 2020. The annual report serves the purposes of
both a Trustees' report and a directors' report under company law.

Knowle and the surround[ng ar_ea of thhull It q_ffers educatlon and c,,hl.ldcare for chll_dren aged_ 3-11 years and
currently has 497 pupils on roll.

Structure, governance and management
a, Constitution

The dcademy trust is a company limited by guarantee and an exempt chanty The chayritable companys
memorandum and articles of association are the primary governing documents of the- academy: trust.

The. Governors of Knowle Church of England Primary Academy are also the directors of the charitable company
for the purpéses of company law, The charitable ecompany is known as Knowle Churich of England Primary
Academy. ' ’

Details of the Governars who served throughout the period except as noted are included in the Reference and
Adriinistrative Details on page 1.
b. Members' liability

Each member of the charitable company undertakes to contribute to the assets of the charitable company in the
event of it bemg wound up while they are a member, or within ohe year after they cease to be a memiber, such
amount as may be required, not exceedmg £10, for the debts and llabllmes contracted before they ceased 6 be
a member:
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Knowle Church of England Primary Academy
{A company. limited by g‘uarantee)

Trustees' report (continued)
for the year ended 31 August 2020

Structure, governance and management (conti‘hued)

c. Method of recruitment and appointment or election of Governors,

The management of the Academy is the responsibility of the Governors who are elected and .co opted under the
terms of the Articles of Association.

In accordance with the Articles of Association, the Académy’s Governing Body comprises the followiig:

. Upto3 Governors appointed by the members

. Up to 3 Foundation Governors, which shall comprise the Inumbent as an ex officio Governor and up to
2 Governors-notified to the Academy by the Diocese and Knowle United Charities acting together

. A minimum of 2, and no more than 5, Parent Governors who are elected by. parents of registeréd pupils
&t the Academy’

. 3 Staff Goverhors

. 4 -Community Governors

. The Principal, who i$ treated for all purposés as béing an ex officio Goverrior

Governors are appointed for a four year period, except that this time limit does not apply to the Principal or the
Incumbeént. :Subjéct to remaining eligible to be-a particular type of Governor, any Governor may be re-appointéd
orre electegl

When appointing new Govefnors, the Board will give -consideration to the skills and experience mix of existing
Governors in order to ensure that the Board has the négessary skrlls to contribute fully to the Academy's
development.

Since becoming an academy, the Governors have regulaily undertaken a full -skills audit to -determine any
weakness in the range of éxpertise and experiences.

d. Policies and procedures adopted for the induction and training of Governors

The Board of Governors has devised an informai induction process to ensure that all Governors understand their
roles and responsibilities. The training -and induction provided for new Governors will depend on their experience
but would always include an induction meeting with the Principal and the Chair of Goverhars, a tour of the
Academy With the Chair of Governors, and a chande to meeét staff and puplls A!I Ggveinors have -access to
policies, procedures minutes, accounts and budgets-and other documents theywill need to undertake their rote
as Governors. Governors make regular use of the training packages offered by the Natlonal Governors
Association and Selihull LA- Governor Services; these activities are coordinated by the Clerk to the Governlng
Body. All Governors are subject to DBS checks.

e. Organisational structure

The Governing Bedy — Full Board

Resources and Planning Committee

Scrutiny and Standards Committee

Pay Committee

Currictilum and Eéllaborative Partnership Committee
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Knowle Church of England Primary Academy
(A company limited by guarantee)

Trustees’ report (continued)
for the year ended 31 August 2020

Structure, governance and management (continued)

f. Arrangements for setting pay and remuneration of key management personnel

The academmy has-a Pay Policy which is reviewed annually by the Governors and is based on the locally agreed
odel policy, which is in turn based on the School Teacher$' Pay and-Conditions document. This. covers all key
management personnel who &re qualified teachers. The policy for other key management personnel is based on
the terms and conditions of the National Joint Council-for local authority services and the Sclihull MBC pay

bands; this is also agreed by the Governors.
d. Trade union facility time
Relevarit union officials

Number of employees who were.felevant union. officials during the year
Fulltime equivalent-.employee number

Pércentage of time spent on facility time
Percentage of time .
0%

1%-50%

51%-99%
100%

Percentage of pay bill spent on facility time
Total cost of fatility time ’

Totai pay bill

Percentage of total pay bill spent on facility time
Paid trade union activities

Time spent on paid trade union activities as a percentagé of tofal paid facility time
hours

Number of
employeées

1,916,812

%
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Knowle Church of England Primary Academy
(A company limited by guarantee)

Trustees' report (continued) '
for the year ended 31 August 2020

Objectives and activities

a. Objects and aims

The principal object and activity of the charitable compariy is the dperation of Knowle Church 6f England Primary

Academy to provide education for puplls aged 3 - 11, in particular wit

hout prejudice to the generality of the

feregoing by establishing, maintaining, carrying on, managing and developing a school offefing a broad and

balanced curriculum;

The main aims of the Academy during the period ending 31 Auigust'2020 are summarised below;
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Knowle Church of England Primary Academy
(A company limited by guarantee)

Trustees' report (continued)
for the year ended 31 August 2020

Objectives and activities (continued)
b. Objectives, strategies and activities

The following key areas for development in 2019/20 were prioritised in the Acadefny Improvement Pian as
‘follows:

To further revise and improve our curriculum to ensure that it is tailored to all our pupils’ needs,
addresses our concerns With regards to Health and Well-being (SMILE) and continues to provide
experiences that enable genuine breadth and depth of learning for cur pupils.

. Incorporate SMILE into the LTP for the academy's whole to ehable pupils to better understand the
complexity of the world they live in and the extent to which they éan influence and shape: their own future,
. To review-the way our Curriculum Intent:
= Supports pupil engagement
- 1§ well-defined
- Contains the right elements
- 15 based on a strong rationale
- Is sequerited to maximise pupil progress
- Is accessible.to all
- Supports puplls to experience 'Life in all its fullness'
- Reviéw and improve the MTP format based on the 5 Pillars of Curriculum Design
- Improve the Governing Body's knowledge and undérstanding of the Academy'’s whole curriculum

To review and improve the way in which we teach reading across the school to ensure that when
formally assessed, our pupils are attaining standards that are at least, in line with the mdivudual’s prior

attainment and, by cohort, are better than both local and national age- -reiated expectations with a’

particular focus on Middle Attainers.

. To further develop the Subject Leader's knowledge ahd understandirig of the strengths and weakensses
of the curfent provision for the teaching of Reading.

. To improve the quality of teachlng of comipiehension skills in Y2-Y8.

. To improve the levels of fiuency"in Reading for pupils in Y2'to 8.

Improve the quality of teaching in Writing in those year groups where data and other forms of SSE have
indicated that this is necessary.

i Toimprove teachérs' understanding of the links between gramatical features and téixt levél teaching; to
énsuré pupils receive a more varied diet across the school,
- To improve the quality of the teaching of Writing by providing more structure and guidance for teachers.

c. Public benefit

In setting objectives and planning for activities, thé Trustees have given due consideration to genéral guldance
published by the Charity Gémmission relating to public benefit, including the: guidance 'Public benefit: running a
charity (PB2)'.
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Knowle Church of England Primary Academy
(A company limited by guarantee)

Trustees’ report (continued)
for the'year ended 31 Augtst 2020

Strategic report
Achievements and performance

On March 23rd 2020, the normal functioning of schools in the UK was suspended as a result of the COVID-19
pandémic.. Betweén September 2019 -and March 2020 good progress had been made towards achieving the
acadermy's identified areas‘for key development but-after March 2020 this work was suspended in order to follow
the Government's strategic plan to keep $chool.open for children of key workers and those pupils deémed to e
‘vulnerable’; Thls continued until June 2020 when sthools were allowed to partially re-open for puplls in specified
year groups The: academy remained partially open under strict governmient guidelines until the end of the
academic year.

a. Key performance indicators

Due to the COVID-19 pandemic and the restrictions placed on schools by the Goveérnment, the Department for
Educatlon cancelied all statitory National Curriculun assessmient for this acadernic year.

b. Going concern

The Governors assess whether the useé of the gaing concern basis is -appropriate and whéther thére are any
material unceitainties rélated to everits of conditions that may cast sngnmcant doubt on the ability of the
charltable company to continué as a geirig concern. After making appropnate enqumes the Board of Govérnors
has a reasonable expectatlon that the- Academy has adequate resources to continue in operatnonal existence for
the foreseeable future. For this reason it continues to adopt the going concern basis in preparing the financial
statemerits. Further details regarding the adoption of the gaing concern basis can be. found in the Accounting
Policies,

Financial réeview
a. Review of financial performance

Most of the Academy’s income is obtained from the DfE via the ESFA in the férm of recurrent grants, the use of
which is restricted to particular purposes. The grants from the, DfE during the yedr ended 31 August 2020 aid
the assomated expenditure are shown as Restricted Funds ih the Statementof Financial Activities.

The Academy also receives grants for fixed assets from the DfE and these are shown in the Statement of
Financial Activities as Restricted Income in the Fixed Asset Fund. The Restricted Fixed Assét Fund balance is
reduced by annual depreciation charges over the useful fife of the assets concerned, as defined ifi the
Academy's accounting policies.

During the year ended 31 August 2020, total expenditure (excluding movements on the Fixed Asset Fund and
movemernits on the pension reserve) of £2,317,558 was covered by recurrent grant funding from the DfE,
together with other incoming resources of £2,283, 562 and the use of £33,996 of the Academy's brought ferward
funds.

At 31 August 2020, the' net book value of fixed assets was £5,716,192 and movements in tangible fixed assets
are shown in note. 13 fo the financial statements. The assets were used exclusively for providing education and
the:associated support services to the puplls of the Academy.
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Knhowle Church of England Primary Academy
(A company limited by guarantee)

Trustees' report (continued)
for the year ended 31 August 2020

b. Reserves policy

The Governgrs review the resérve levels. of the Academy termly. This review éncompassés the nature of income
and expenditure streams, the need to match income with commltments and the nature of reserves. The
Governors take into consideration the future plans of the Academy the uncertamty over future income streams
and other key fisks identified during the risk review. The Academy's policy is not to exceed a reserve of
Restricted Funds in éxcess of 8% of its total budget.

The Academy's current level of unrestricted reserves |s £271,509 (2019 - £268,711). The.Governors plan to use
these funds to further augment staffing to- stipport the teachlng of our 'Recovery Curficulum", to provide training
and support for Subject Leaders as they review and improve: the curriculum; to make necessary improvéments to
the- outdoor Iearnmg environment, make large scale |mprovements to the site entrances and offset the:lsses to
income related our Extended Services provision which occurred as a consequence of this bemg .closed from
March to July of 2020. It will also be uséd to supplément the biidgét in the future as forecasts indicate that this
will be hecessary. Thé Academy's cufrent level of free reserves is £276,941 (2019 - £339,183),

c. Investment policy

The Governérs have reviewed the academy’s policy in the light of the impact of the COVID pandemic on
investment opporturiities. When the £250,000. one year fixed term savings account ended in May 2020 it was. not
possible to find a sujtable alternative so it was decided to discontinue invésting at this time. This decision will be
reviewed annually:

d. Financial risk management objectives and policies

Whilst the Academy has an adeguate intake of pupils, risks to revenue funding from a faliing roll are small, The
changes to the way in which the Goverament fuhds educatior, i.e. the National Funding Formula has had a
positive impact on the academy, ‘which has been historically less well funded than simildr schools in other areas
however, increasing employment and prémises costs mean that budgets will be incréasingly tight in coming
years.

The Governors examine the financial health formally every term, rewewmg performance against budgets arid
overall expenditure by means of regular update reports at all full Governors” and Finance and General Purposes.
Comrnittee meetings.

At the year end, the Academy had no significant liabilities arising from trade creditors or- debtcrs where théfe
would be a significant effect on llqmdlty

The Governors recognise that the defined benefit scheme deficit (Local Government Pension Scheme) which is
set out-in Note 20 to the financial statements represents a significant potential liability. However, as the
Governofs consider that the Academy is able to meet its known annual contribution cemmitments for the
foreseeable future, the risk from this liability i minimised.

e. Principal risks and uncertainties

The principal risks and. uncertainties facing the Academy are as follows:

Financial considerable reliance on continued fufiding from ESFA
Failures in Governarice or Managément ‘
Reputational

Safeguarding and Child Protection

Fraud and Mismanagement of Funds

Staffing

* o
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Kinowle Church of England Primary Academy
(A company limited by guarantee)

Trustees' report (continued)
for the year ended. 31 August 2020

f. Risk management

The Governors have assessed the major risks to which the Academy is exposed, in particular those relating to
specific teaching, provision of facilities and other operatlonal areas-of the Academy With regard to financial risk,
the Govérnors hdve developed a system fo assess risks i.e. The Risk Management Poncy/Rlsk Reg|ster This:
ensures that systems and intefnal financial controls are reviewed at least arinually in order to minimjse risk; all
lden’uﬁed risks are reviewed again on at [east an annual basis. Where significant financial risk still remains the
Goyemors have ensured that they have adequate insirance cover.

Fundraising

Fuhdréising for the A¢ademy is undeitaken by the Parents’ Association. They operfate as a registered Charity in
their own right and are organised and managed by an elected committee of parents. A member of the. academy
staff has a designated role to act as liaison and, as such, attends all comittee meetmgs providing feedback to
the Principal which enables effective oversigit. The Govemors are conf dent that the Parents’ Association
fundraising activities conform to recognised standards. The nature. of the fundrarsung i.e. parents are invited to
attend fundraising events which may be chargeable or invite financial contribution ensures that the: approach is
not unreasonably intrusive or persistént and does not result in undue préssure to donate,

Plans for future periods

The focus for school improvement in 2020/21 is to:

Remain a-safe, COVID secure place for pupils and staff to continue to éngage in learning and teaching during.
the academic year for as long as this remains necessary. This will ifclude responding appropriately to. the
(}overnmen; and Public Health Engla_nd S guxdellnes and strict adherenge to reduired policy @nd procedures.
Risk Assessmerits and operational plans will be regularly updated to addréss this.

Design and implement a ‘Recovery Curriculum’ for all pupils based on prior attainment, assessment of the ‘gaps*
_in knowledge and understanding as a resulf of thé loss of learning time. Further develop our ‘Remote Learning’
strategy so that we -are able to respand to the requirements of self-isolation periods Monitor: the -ilmpact of the.
revised curnculum and the additienal resources provided to support our ‘catch up' programme and adjust the
curriculum and delivery accordinigly. Aim. to Have feturned to thie full depth and bréadth of our curficulum by the
end of the academic year.

Disclosure of information to auditors

Each of the persons who are Governors at the timé when this Governors' report is approved hais confirimed that;

. so far as that Governer is aware, there is no relevant audit information of which the charitable company's
auditors are unaware, and

o that Governor has taken all the steps that ought to have been taken as a Gevernor in ofder to be aware of
any relevant audit information and to establish that the charitablé company's auditors are aware of that
‘information.
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Knowle Church of England Pfimary Academy
(A company limited by guarantee)

Trustees' report (coftinued)
for the year ended 31 August 2020

Auditors

The auditors, Dains LLP, have indicated their willingness to .continue in office. The designated Trustees will
propose a motion reappointing the auditors at-a meeting of the Trustees.

The Trustees' report, incorporating a strategic repoft, was approved by order of the Board of Trustees, as the
company directors, on 7 December 2020.and signed on its behalf by:

L. Matkay
Chair of Trustees

JGodsall __/

Principal and Accounting Officer
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Knowle Church of Ehgland Primary Academy
(A company limited by guarantee)

Governance Statement

Scope of responsibility

As Governors, we acknowledge we have overall responsibility for ensuring that Knowle Church of England
Primaty Academy has an effective and appropriate system of control, financial and otherwise. However; such a
systém.is designed to manage rather than eliminate the risk of failure to achieve business objectlves and can
provide only reasonable and not absolute assurance against material misstatement or loss.

As Governors; we have reviewed and taken account of the guidance in DfE's Governance Haridbook and
eompetency framewirk for governance.

The Board of Governors has delegated the day to day résponsibility to the Principal, -as Accountlng Officer, for
ensunng financial controls coriform with the requ:rements of both propriety.and good financial management-and
in acéordance with the requirements and respon3|bllmes assigned to it in the funding agreement betweéen Knowle
Church of England Primary Academy ‘and the Secretary of ‘State for Education. They-are also résponsiblé fof
reportln_g to the Board of Governors arly material weaknesses, or breakdowns ifi internal control.

Governance

The information on governance included here supplements that described in the Governors' report and in the
statement of trustees' responsibilities and in the Statement of Governors' fesponsibilities. The boaid of
Governers. has formally met 3 times during the year.

Attendance during the year at imeetings of the board of Governors was as follows:

Trusteé Meetings attended Qut.of a possible
H Ager 3 3
P A Allen 3
C Bartley 2 2
J Carver 1 1
S Covington 3 3
S Day 2 3
H C Fitzgerald 3 3
H Fulkér 2 3
J Godsall 3 3
C Hariis 1 3
‘S Harris 3 3
D N Hillier 3 3.
:Rev G P Lanham 3 3
L Mackay, Chair of Govenors 3 3
H S Morris 3 3
P J Sidwell 3 3
C D Weiton 2 3
S Rankin 0 0
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Knowle Church of England Primary Academy
(A company limited by guarantee)

Governance Statement (continued)

Governange (continued)

In otder to comply with the requirements of The Academies Handbook 2019 with régard to the numbers. of times
the Board should meet and ‘how it maintained effective oversight of funds during this period, the following
arrangements were put in place: -

. Management Accounts to be produced every month and to be shared with the Chair.of the Resourees &
Planning Committee at a monthly meeting held with The Accounting Officer; The Business and Facilities
Manager and the Finance Manager.

$ The most up-to-date Management Accounts to be presefited to the Respurces and Planning Committee
once per term.and subsequently reported back to the Full Board each tefm,
. In the intervening months between commlttee meetmgs the Management Accounts to be securely

emailed to all Governors, including the Chair of Governors;.who will be:asked to comment and raise
questions, which will then be considered by the Finance Manager and a response provided.

These arrangements were partially implemented .due to the following:

There was-a delay in producing the Septemiber 2019 — ~ Jafuary 2020 Manageiment Accounts whilst we awaited a
venfled openlng balance position from our end of year audited accounts. Combined Mahagemeiit Accounts were
produced in February 2020:and ‘again in March 2020, In the future this situation will not oceur as we have
implemented an additional step in our arrangements with our accountants to enable this' information fo. be
available at the beglnnlng of the academic/financial year. From 20th March 2020, the school was closed as part
of thé national response to the. COVID-19 pandemic. From this date, the schoal operated a reduced service
under the emergency guidance pfoduced by the Government. Only a skeleton staff were allowed to work on thé
prefises on a rotational basis, and the school adniinistrative team had to develop a home-working strategy from
scratch with less than two weeks' notice, Accurate fi nancral information was not always, availablg, due to
emergency-measures, and as a result it was not possnble to produce accurate ‘fonthly Management Accounts,
Face-to-face meetings .in schools for staff and Governors were not allowed and a new process for ¢onducting
meetings was developed over the period. There were srgmﬁcant additional duties and restrictions placed on the
administration of the schiool by the Government which required the health and safety of:employees and pupils to
be prioiitised and this inevitably led to some aspects of the normal day-to-day running of the business to be
postponed. As a consequence, Management Accounts covering the period March 2020 to May 2020 were hot
available until June 2020 at which point they Were received and discussed by the Resources and Plannmg
Committee and subsequentiy repoﬂed to the Full Board.

-Governance reviews:

During this academic year thiere have beén the following changes to the ¢omposition of the Board of Governors:
Rev G P Lanhar was appointed as & Member of the Board and as a Governor to coincide with his appsintment
as-the new mcumbent of Knowle Parish Church. Judith Carver fetired as both a Member and & Goverhor. C A
Bartley was co- opted on to the Board as a Governor to erhance the Boards knowledge of the teaching of
Engllsh in the early years. S H Rankin was also co- -opted on to the Board to improve the level of firancial
expertise and advice available to the Board.

The Scrutiny and Standards Commiltee is a sub-committee .of the mdin Board of Governors. As part of its remit

meémbers sctutinise’ data provided by the Senior Leadeiship of the Academy, the local- authorlty and national data
“sets prowded by the DfE and the STA (Standards and Testing Agency). The comimittée is able to compare arid

contrast the information prowded via these different sources and is therefore confident that they have an

accurate picture of the academic performance of the school. ~
As a result, the Board continues to function effectivély, discharging all duties as required by the DfE in-the
‘Governance Handbook' -+ 2017, the ‘Competence Framework for Governors’ — 2017 and the ‘Academies
Finahcial Handbook 2019’
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Knowle Church of England Primary Academy
(A company limited by guarantee)

Governance Statement (continued)

Governance (continued)

The Finénce and Gengéral Purposés Committee (Resources and Planning) is a sub committee of the.main Board
of Goverhgrs. Its purposeé is to:

Monitor, evaluate and review policy and performance.in relation to financial management

Ensure compliance with reporting and regulatery reéquirements

Set targets to measure financial and other performance

Receive and act upon repoits from the Responsible Officer

Draft the annual budget

Ensure delegation of authcrity and segregation of duties

Identify and manage risks

Attendance during the year at meetings was as follows:

Due to the COVID-19 pandemic the usual three meetings scheduled to take place were restructured to
accommodate in-dépth criteria-led discussion usmg ‘virtual” technology. The 'Spring term- meeting had to be
cancelled. Up’ until the enforced school clasuré in March the Committee imeétings were supplemiented by a
monthly face-to-face meetirig between the Accounting Officer, Fihance Manager, Business & Facjlities Managér
and the Chair and Vice Chair of the Recourses & Planning Comimittee,

Trustee Meetings attended Out of a possible
H Ager 4 4
P A Allen 4 4
.C Bartley 2 3
J Carver 1 1
S-Covington 4 4
§ Day 4 4
H C Fitzgerald’ 2 4
J Godsall 4 4
¢ Harris 1 4
D'N Hillier 4 4
Rev G P Lahham 3 4
L Mackay 4 4
P J Sidwell 4 4
C Weltoni 4 4

Review of value for money

As Accouriting Officer, the Principal has responsibility- for ensuiring that-the Academy delivers good value in the .

use of publlc resources The Accountlng OfF icer understands that value for money réfers to the educational and

The Accounting Officer considers how the Academy’s use of its resources has provided good value for motiey
during each academic year, and reports to the Board of Governors where value for money can be |mproved
including the use .of bénchmarking data where appropriate. The Accounting Officer for the Academy has
delivered improved value for money dufing the year by,

As Accounting. Office, the Principal has ensured the best possible educational and wider societal outcomes
through the economic, efficient and effectlve use of all the resources ini the trust's charge; the avoidance of
waste and extravagance, and prudent and economical administration. This has been achieved by strict
adherence to all agreed policies and procedures, open and transparent decisions about the recruitment,
retention and deployment of staff, robust monitoring of all dspects of the Academy's work including monthly
firance monitoring meetings and a full pragraimme of Acadeny Self évaluation processes. Providers of all goads
and services are regularly reviewed for value for money and quality assurance purposes, Governors weré kept
informed and up to date throughout the academic year via the appropriate. committee meetings.
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Knowle Church of England Primary Academy
(A company limited by guarantee)

Governance Statement (continued)

The piirpose of the system of internal control

The systern of internal contiol is designed to manage risk to a reasonable level rather than to eliminate all risk of
failure to achieve policiés, aims and objectives; it can therefore only provide réasonabié and not absolute
assurance of effectiveness. The system of internal control is based on an-ongoing process. designed to identify
and prioritise the risks to the achievement of Academy policies, aims and objectives, to evaluate the likeliheod of

those risks being réaliséd and the impact should they be realised, and te manage them efficiently, effectively and |

économically: The systém of internal control has been in place in Kriowle Church of England Primary Academy
for the year 1 September 2019 to 31 August 2020 and up to the date of approval -of the annual report and
financial staternents.

Capacity to handle risk

The Board of Governers has reviewed the key risks to which the Academy- is. exposed ‘together with the
dperating, financial and compliance controls that have been implemented to mitigate thosé risks. The Board of
Governors is of the view that there is a formal onhgoing process for identifying, evaluating and managlng the
Academys significant risks, that has been in place for the year 1 September 2018 to 31 August 2019 and, up to
the date of approval of the annual report and fi nanmal statements. This process is regularly reviéwed by the
Board of Governors.

The risk and control framework
The Academy’s system of internal financial control is based on a framework of regular managemment information

and administrative procedures including the segregation of dutie$ and a systém of delegatioi and accountability.
In particular, it includes:

) coniprehensive budgeting and maonitoring systems with -an annual budget and periodic finaricial reports
which are reviewed and agreed by the board of Governors

° regular reviews by the Finance and General Purposes Committee of reports which indicate financial
performance against the forecasts and of major purchase plans, capital works and expenditure
programmes

° sefting targets to meéasure financial and other performance

. clearly defined purchasing (asset purchase or eapital investment) guidelines
delegation of authority and segregation of duties

6 identification and management of risks

The Board of Trustees has.considered the heed for a specific internal audit function and has decided not to
appoint an internal auditor. However, the Governors have appointed Dains LLP, the exiernal auditors, to perform
additional ehecks.

The external auditors' rele includes giving. advice on financial matters and performmg a range of checks on the
Academy's financial and.other systems. In par’ncular the checks carried out in the current period in¢luded:

’ testing of payroll systems

testing of purchases systems

testing of petty ¢ash and expense claim systems

testing of income systems

testing on bank reconciliations

testing on fixed assets

testing on month end procedures and journals

On an annual basis, the auditor's report to the Board of Governors on the operation of the systems of control and
on the dischargé of the Board of Governors' financial responsibilities. Dains LLP has carried out their schedule of
work as plahned and has not identified any material control issues.
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Knowle Church of England Primary Academy
(A company limited by guarantee)

Governance Statement (continued)

Review of effectiveness

As accounting officer, the Principal has responsibility for reviewing the effectiveness of the -system of internal
control. During the year.in question the review has been informed by:

the work of the external auditors;

the work of the interhal sctutiny-(Risk Review)

the fihancial management and governance self-assessment process

the wark of the execuitive managers within the academy who have responsibility for the development and
maintenance ofthe internal control framework..

The Accounting Officer has been advised of the implications of the result of their review of the system of internal
control by the Finarice and General Purposes Committee and 3 plah, to address weaknessés and ensure
continuous improvernent of the system is in place,

Approved by order of the members of the Board of Trustees on 7-December 2020 and signed on their behalf by:

L Mackay 4 J Godsall
Chair of Trustees . Accounting Officer
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Knowle Church of England Primary Academy
(A company limited by guarantee)

Statement on Regularity, Propriety and Compliance

As accounting officer of Knowle Church of England Primary. Academy: | have considéred my responsibility to
notify the academy board of Trustees and the Education & Skills Finding Agdency (ESFA) of material irregularity,
imipropriety anid. non- compllance with terms and conditions of all funding recejved by the academy, under the

funding agreement in- place between the academy and the - Secretary of State for Education. As part of my

consideration | have had due regard to the requirements of the Academies Financial Handbook.2019.

I confirm that i afd the academy boaid of Trustees are able to identify any material. irregular or improper use of
all funds by the academy, or material non- -compliance with the terms and tonditions of funding under the
academy's fnding agreement and the Academiés Financial Handbook 2019.

| confirm that the foilowing instances of material irregularity, impropriety or funding non- compllance discovered to
date have been nofified to the board of Trustees and ESFA:. If any instances are identified after the date of this
statement, thesé will. be hotified to the board of Trustees and ESFA:

. There was a delay in producmg the September 2019 - January 2020 Management Accounts whilst
awaiting -verification of the opening balance position from our end of yéaf audited. accounts. These were
subsequently provided in February ‘and March 2020: Action was taken to ensure this delay does hot reoccur in
the. future. During the period from March 2020 to June 2020, it was riot p035|ble to produce rmonthly
Management Accounts due to' the operational restrictions placed on schools dunng the COVID-19 pandemic.
Cumulative: Management Accounts for the period were prepared in June 2020 and reviewed by Governors at the
Réspurees and Planning Committee méetirig which subsequéntly reported té the Full Board.

WO\

J Godsall
‘Acéounting Officer
Date: 7 Decémber 2020
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Knowle Church of England Primary Acddemy
(A company limited by guarantee)

Statement of Governors' responsibilities
for the year ended 31 August 2020

The Trustees (who are alse the directors of the charitable company for the purposes of company law) are
responsible for preparing the Trustees' report and the financial statements i accordance with the Academies
Accounts Direction published by the Education and Skills Fundifg Adency, Uhited Kingdom Accounting
Standards (United Kirigdoni Generally Accepted Accounting Practice) and applicable law and regulations.

Company law reguires the Trustees to prepare fi financial statements for each financial . Under company law, the
Trustees must not approve the financial statements unless they are satisfied that they give a true and fair view of
the state of affairs of the charitable company and of its mcommg resources and application of resources,
including its income and expenditure, for that period. In. preparing these financial statements, the Trusteés are
fequired to:

select suitable accounting policies and then apply them consistently;
observe the methods and principles of the Charities SORP. 2019 arid the Academies Accounts Direction
2079 t6°2020;
make judgments and accounting estimates that-are réasonable and prudent;
state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements

© prepare the financial statements on the going concern basis unless it is inappropiidte to presume that the
charitable cormpany will centinue in businéss.

The Trustees are responsnble for keeping adequate accounting records that are sufficient to show and explain
the charitable company's transactions and disclose with reasonable aceuracy at any {ime the financial position of
the charitable company and enable them to ensure that the financial statements comply with the Companies Act
2006. They are also- responsible for safeguarding the assets of the charitable company and hence for taking
re,as'bna’ble steps for the prevention and detection of fraud and other irregularities.

The Trustees are responsible for ensuring that in its canduct and opération the charitable company applies
financial and other controls, which cenform W|th the requnrements both of propriety and of good financial
management They are also responsible- for ensuring grants received from ESFA/DfE have been applied forthe
purpeses intended. .

The Trustees  are fesponsible for the maintenance and integrity of the corporate and financial information
mcluded on the charitable company's webs1te Legislation in the United Klngdom goverhing the préparation arid
dissemination of financial staterrients may differ from legislation if other jurisdictions:

Approved by order of the members of the Board of Trustees.on 7 December 2020 and signed on its:behalf by:

M 'x O

L Mac
Chair of¥Trustees
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Knowle Church of England Primary Academy
(A company limited by guarantee)

independent auditors' Report on the financial statements to the Members of Knowle Church of England
Primary Academy

Opinion

We have audited the financial statements of Knowlé Church of England Primary Academy (thé 'academy’) for the
year ended 31 August 2020 ‘which comprise the Statement of financial activities, the balance sheet; the
statement of cash flows and the related notes, mcludlng a summary of significant accounting policies. The
financial reporting framework that has. been apphed in their preparation is applicable law, Unitéd Kingdom
Accourtting Standards (United Kingdom Generally Accepted Accounting Practice), including Financial Reporting
Standard 102 'The Financial Reporting Standard applicable in the. UK and Republic. of Ireland', the Charities
SORP 2019 and the Academies Actounts Direction 2019 to 2020 issued by the Education and Skills Fundmg
Agency.

In our opinion the financial statements:

o give a true and fair view of the state of the academy's affairs as at 31 August 2020 and of its incoming
resources and application of resources, including its income and expenditure for the-year then ended,;

o have been properly prepared in -accordance with United Kingdom Generally Aécepted Accountlng
Practice; and

° have been prepared in dceordance with the requirements of the Compariies Act 20086, the Charities SORP

2019 and the Académiés Accounts Direction 2019 to 2020 issued by the Education and Skills Fuhding
Agency.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (1SAs (UK)) and applicable
law. Our responSIbthtles under those standards are further destribed in the Auditors' responsrbllmes for the audit

- of the financial statements section of our repoert. We are lndependent of the acaderny in accordance with the
ethical requirements that are relevant to our audit of the financial statements in the Umted Knngdom lncludlng
the Financial Reporting Council's Ethical Standard, and we have fulfilled our other ethical responsmlhtles in
accordance with these regirements. We believe that thé audit evidence we have obtained is sufficient and
appropriate to provide a basis for our gpinion.

Conclusions relating to going concern

We have nothing to. repoit in respect of the follewing matters in relation to which the 1SAs (UK) require us to
report to you where:

° the Trustees' use of the going concern basis of acéounting in the preparation of the financial statements. is
not appropriate; or
. the Trusteés have not disclosed in the financial statements any identified material uncertainties that may

cast significant doubt about the academy's ability to continue to adopt the going concern basis of
accounting for a period of at least twelve months from the date when the financial statements aré
autherised for issue.
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Knowle Church of England Primary Academiy
(A cornpany limited by ¢uarantee)

Independent auditors' Report-on the financial statements to the Members of Knowle Church of England
Primary Academy (continued)

_Othér information

'The Trustees are responsible for thé other information. Thé-other information coniprisés the information incltided

in the .annual report, other than the finangial statements and our audltors repoit thereon Other lnformatlon
inéludes-the Reférence and admiriistrative details, the Trustees' report |nclud|ng the. Strateglc report, and the
Governance statement. Our epinion on the financial statements does not cover the other information and, except
to the extent otherwise explicitly stated .in our report, we do not éxpress any form -of assurance conclusion
thereon,

in connection with our audit of the financial statetnetits, our responsmlllty i§:t0 read the.other mformatron and, if
doing. so, consider whether the other information ‘s materlally incongistent ‘with the ﬂnanmal statements or our
knowledge obtained in the -audit or otherwise ‘appears. to be materially misstated. if we |dent|fy such material
inconsistencies of apparent material Misstatéments, we are required to determine whether there is a material
misstatement in the financial statéments or a material misstatement :of the other information. If, baséd on the

work .we have performed we -conclude that there is a material misstatement of this -other mformatlon we-are:

required to report that fact.

We have nothing to report in this regard.

Opinion on other matters prescribed by the Companies Act 2006
in our opinion, based on the work urtd.ertakén in the coursé of the audit:

° the information given in the Trustees' report including the Strategic report-for-the financial year for which
the financial statemenits are prepared is consistent with the finanicial statemernits.

. the Trustées" report and the Strategic report have been prepared in accordance with applicable legal
requirements.

Matters on’ which we.are required to report by exception

In the light of our knowledge ‘and understanding of the academy and-its environment obtained in the course of
thé audit, we havé not identified material misstatemenits in the Trustees" repdrt including the Strategic report.

We have nothmg to report in respect of the following matters in telation to which the Companies Act 2006
requires us-to report to you if, irj-ouf opihion:

. adequate ac-:ceuntin,g records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or

e the financial statements are not in agreement with the accouynting records and returns; or

° certain disclosures of Triistees' remuneration specified by law are nét made; or

. we have not received all the infofmation and explanations we require for our audit.
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Knowle Church of England Primaty Academy
(A compariy limited by.guarintee)

Independent auditors' Report on the financial statements to the Members of Knowle Church of England
Primary Academy (continued)

Responsibilities of trustees

As explained fnore fully in the trustees' responsibilities statement, the Trustees (who are also the directors of the
acadefny for the purposes 6f comipany law) are’ responsnble for the preparation of the financial statements and
for being satisfied that they give a true and fair view, and for such internal control as the Trustées determine is
necessary to enable the preparation of financial statements that aré free from rnaterial misstatement, whether
dué to fraud or error,

In preparing the financial statements, the Trustees are responSIble for assessing the academy's ability to
continue as a going cencern, disclosing, as applicable, matters related to going céncérn dnd using the gomg
concern ba5|s of accountlng unless the Trustees either inténd to liquidate the acadeimy or to cease operations, or -

Auditors’ responsibilities for the audit of the financial statemenits

Our objectives are to obtain reasonable assurahce about whether the financial staterments as a whole are free
from material misstatement, whether dug to fraud or error, and to issue an auditors' repott that includes. our
opinien. Reasonable assurance is a. hlgh fevel of assurance, but is not a guarantee that an audit canduéted in
actordance with 15As (UK) wili always detect a material mlsstatement when it exists. Misstatements cah arise
from fraud or errof and are considered material if; individually or in the aggregate they could reasonably be
expected to.influence the economic decisions .of users taken oh the basis of these financial statemients:

A further description of our responsibilities for the audit-of the finaricial statements is located on the FlnanCIal
Reporting Council's website at: www.frc.org: uk/audﬁorsresponsnbllmes This description forms part of our
auditors' report.

Use of our report

This report js made solely to-the academy's members, as a body, in:accordance with Chapter 3 of Part 16 of the
‘Companies Act 2006. Out audit work has been undertaken so that we might state to the academys membérs
those. matters we arg requwed to state fo them in an auditors’ report and for no othgr purpose. To the fullest
extent permitted. by law, we do. not accept or assume responssbullty to anyone other-than the acadefvy and its
members; as a body, for our audit work, for this report, or for the opinions we have fermed.

Andrew Morris FCA (senior statutory auditor)

for and on behalf of
Dains LLP

Chaitered Accountants
Statutory. Auditors

Birmingham
7 December 2020
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Knowle Church of England Primary Academy
(A.company limited by guarantee)

Independent Reporting Accountant's Assurance Report on Regularity to Knowle Church of England
Primary Academy and the Education & Skills Funding Agency

In accordance with the terms of our engagement letter dated 24 August 2018 and further fo the requirements of

the Education and Skills Funding Agency (ESFA) as included in the Academies Accounts Direction 2019. to

2020 we have carried out an engagement to obtain limited assurance about whether the expenditure disbursed
and income recelved by Knowle Church of England Primary Academy dunng the year 1 Septémber 2019 to 31
August 2020 have been applied to the ptrposes jdentified by Parliament and the financial’ transactions ¢onform
to the authorities which govern them.

This report is° made solely to Knowle Church of England Primary Academy and ESFA in accordance with the.
terms of our engagement letter. Our work has been undertaken so that we mighit state to Knowle Church of
England Prrmary Académy and ESFA those matters we are reqmred to state in a report and for no other -

purpose. To the fullest extent permitted by law, we do ot accept or assume responsrblhty to anyorie other than
Knowle Church of England Primary Académy and ESFA, for our work, for this report, or for the conclusion we
have formed.

Respective responsibilities of Knowle.Church of England Primary Academy's accounting officer
and the reportifig accountant

The. accountlng offi icer is responsrble under the requrrements of Knowle Church of England anary Academys
Handbook extant from 1 September 2019 for ensurlng that expenditure dtsbursed and income recelved IS'
applied for the purposes ifitended by Parliament and.the financial transactions conform-to the authorities which
govérn them.

Our responsibilities for this ehgagement are established in the United Kingdom by our profession's ethical

guidance and are to ‘obtain limited assurance and répoért 'in accordance with our engagement letter and the

requirements of the Academies Accounts Directiori 2019 to 2020, We report to you whether anything has come’

to our attentlon in carrymg out our work Wthh suggests that in aIl materlal respects expendrture d|sbursed and

mtended by Parllament or that the fi nancral transactlons do not conform to the authontres whitch govern them
Approach

We:conducted our engagement in accordance with ‘thie Academiies Accounts Direction. 2019 to 2020 issued by
ESFA. We performed a:limited assurance engagement as defined in our engagement letter.

The objective -of a limited assurance engagement is to perform such procedures as to obtain information. and
explanations in order to provide us with sufficient appropriate evidence to express a. negative -conclusion on
regularity.

A limited assurance engagement is more limited in $cope thah -a fedsonable assurance engagement and
consequently does hot enable us-to obtain assurance that' we would become-aware 6f all significant matters that
might be identified in a reasonable assurance engagement. Accordlngly, we do nét express a positive apinion.

our engagement includes examination, on a test basis, of evidence relevant to the regularity and propriety of the
academy's income and expenditure,
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Knowle Chuirch of England Primary Acaderny
(A company limited by guarantee)

Independent Reporting Actountant's Assurance Report on Regularlty to Knowle Church of England
Primary Academy and the Education & Skills Funding Agency {continued)

Conclusion

In the course: of our work; except for the matters listed below nothing has come to our attention which suggest in
all material respects the expenditure disbursed ‘and income received during the year 1.September 2019 t6 31
August 2020 has not béen applied to purposes intended by Parliament and. the financial transactioris do not
conform to the authorities which govern them.

. There was a delay in producing the September 2019 - January 2020 Managément Accounts whilst
awaitirig verification of the opening balance position from our end of year audited accounts. These were
subsequently provided in February and March 2020. Action was taken to ensure this delay does not reoccur-in
the future. During the period from March 2020 to dune 2020, it was not possnble to. produce monthly
Management Accounts due to the operational restrictions placed on schoeols during the COVID-19 panderric.
Cumuiative Managerent Accounts for the period were prepared in Jung 2020 and reviewed by Govérnors at the
Resources and Planning Committe& meeting which subsequently reported to the Full Board.

Doyne A5 //

Dains LLP

‘Chartered Accountants
Statutory Auditors
Birmingham

Date: 7 December 2020
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Knowle Church of England Primary Acadeny
{A company limited by guarantee)

Statement of financial activities (incorporating income and expenditure account)
for the year ended 31 August 2020

. _ Restricted
Unrestricted  Restricted fixed asset . Total Total
funds funds funds fiinds funds
2020 2020 2020 2020 2019
Note £ £ £ £ £

Income from:
Donafions and capital grants 3 18,202 - 15,241 34,443 83,138
Charitable activifies:

Funding for the Academy's

educational operations 4 178,167 2,078,631 - 2,256,798 2,261,123

Other trading activities 5 4,512 - 4,512 11,609
_ Investments 6 3,050 - - 3,050 171

Total income 204,931 2,078,631 15,241 2,298,803 2,356,041
Expenditure on: o - '
Raising funds 7 202,133 - - 202,133 232,995
Charitable activities 7.8 - 2,211,425 168,878 2,380,303 2,280,465
Total éxpenditire 202133 2,211,425 168,878 2,582,438 2,513,460
Net income/(expenditure) 2,798 (132,794) (153,637) (283,633) (157 419)
Transfers between funds 16 - (2'8,2"46) 28,246 - -
Net movement in funds

before other récognised T ——— . — . —

gains/(losses) ’ 2,798 (161,040) '(.1‘2_5,3.91') (283,633) (157,419)
‘Other recognised i o '

gains/(losses):
Actuarial gains/(losses) on

defined bénefit pension A 4 ‘

schemes 22 - (361,000) - (361,000)  (233,000)
Net movement in funds 2,798  (522,040)  (125391)  (644,633)  (390,419)
Reconciliation of funds:
Total funds brought forward 268,711 (1,509,528) 5,841,583 4,600,766 4,991,185
Net movement in funds 2,798 (522,040) (125,391) (644,633) (390,419)

Total funds carried forward 271,509  (2,031,568) | 5,716,192 3,956,133 4,600,766

The notes on pages 27 to 55 form part of these financial statements.
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Knowle Church of England Primary Academy

(A company limited by guarantee)
Registered number: 08437300

Balance sheet
for the year ended 31 August 2020

Fixed assets

Tangible assets

Current assets.

Debtors

Cash at bank and in hand

Creditors: amounts falling due withih one
year
Net current assets

Total assets less current liabilities

Defined benefit pension scheme liability

Total net assets

Fuinds of the academy
Restricted funds:

Fixed asset funds
Restricted tncome funds

Restricted funds excluding pension asset

Pension reserve

Total restricted funds
Unrestricted income funds

Geheral funds

Total funds

The financial statements on pages 24 to 55 were -approved by the Trustees, and authorised for issue on 07

Note

13

14
20

15.

22

16
16

16

16

16

December 2020 and are signed on their behalf, by:

L 'Mai’{cay
Chair of Trustees

2020
£
5,716,192
97,231
448,487
545,718
(268,777)
276,941
5,993,133
(2,037,000)
3,956,133
5,716,192
5,432
5,721,624
(2,037,000)
3,684,624
271,509
3,956,133

The notes on pages 27 to 55 form part-of these financial statements.

41,799
621,022

662,821.

(280,831)

5,841,583
70,472

5,912,055

(1,580,000)

2019
£

5,798,776

381,990

6,180,766

(1.580,000)

4,600,766

4,332,055

268,711

4,600,766
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Knowle Church of England Primary Academy
(A company [imited by guaraiitee)

Statement of cash flows
for the year ended 31 August 2020

Cash flows-from operating activities
Net cash .‘(used’in)lprm/i'ded by opeftating activities

Cash flows from investing activities

Change in cash and cash equivalents in the year
Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

The notes on pages 27 to 55 form part of these financial statements

Note

18

19

20, 21

2020 2019

£: £
(104,532) 550,636
(68,003) 1,945
(172,535) 552,581
621,022 68,441
448,487 621,022
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Knowle Church of England Primary Academy
(A-company limited by guarantee)

Notes to the financial statements
for the year ended 31 August 2020

1. Accounting policies

1.1

1.2

A summary of the pnnupal accounting policies adopted (which have been applied consistently,
except where nofed), judgments and key sources of estimation uncertainty, is set out below.

Basis of preparation of financial statements

The financial statements of the academy, which is a public benefit entity under FRS 102, have been
prepared unhder the historic cost convention in accordance with the Financial Reporting Standard
Applicable in the UK and Republic of Ireland (FRS 102), the Accounting and Reporting by Charities:
Statement of Recommended Practice applicable to charmes ‘preparing their accounts in accordance
with the Financial Repomng Standard appllcable in the UK and Republic of Ireland (FRS 102)
(Charities SORP (FRS 102)), the Academies Accounts Direction 2019 to 2020 issued by ESFA, the
Charities Act 2011 and the Companies Act 2006.

Knowle Chirch of Engiand Primary Acadermy meets the definition of a public benefit-entity under FRS
102.

Going concern

The Trustees assess whether the. use of going concern is appropriate i.e. whether there are any
material uncertainties related to events or conditions that may cast significant doubt on the ability of
the academy to coritinie as a going concern. The Trustees make this assessient in respect of &
period of at ieast one year from the date of authorisation for issue of the financial statefnents and
have concluded that the academy has adequate resources to continue in operational existence for
the foreseeable future and there are-no material uncertainties about the academy’s ablhty to continug
as a going concern, thus they continue to adopt the going concern basis of accounting in preparing

the finaicial statements. -
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Knowle Church of Erigland Primary Academy

(A company limited by guarantee)

Notes to the financial statements
forthe year ended 31 August 2020

1.  Accounting policies (continued)

1.3

1.4

income

All incoming resources are recognised when the academy has entitlement to the funds, the recéipt is
probable and the-amount can be nieasured rehably

Grants
Grants aré in¢luded jn the statement of financial activities on a receivable basis, The balance of
incorre received for specific purpéses but not expended dunng the period is shown in the relevant

funds .on the balance sheet, Where income is received in advance of meeting any performance-

related conditions there is not uncondmonal entitlement to the income and its recognition is deferred
and included in creditors as deferred income until the performance :related ‘condition's are met. Where
entitlement occurs beforé income is received, the income is accrued.

General Annual Grant is recognised in fullin the statement of financial activities in the year for-which
it is réceivable and-any abatement in respect of the year is deducted from income and recognised as
aliability.

Capital grants are recognised in full when there is an unconditional entitlement to the grant. Unspent
amounts of capital grants are reflected in the balance sheet in‘the restricted fixed asset fund. Capital
grants are recogriised whén there is -€ntitlement arid are not-deferred. over the life of the asset on

" ‘Which they are expended.

Donations ‘
Donations :are recoghised on a receivable basis (where there are no performance-related eonditions)
where the receipt is probable and the amount ¢an be reliably measured.

Other income
Other income, including the hire of facilities, is recognised in.the year it is receivable and to the extent
the acadeémy hds provided the goods or semvices.

Expenditure

Expenditure is reécognised once there is a legal or constructive obhgatlon to transfer economic benefit

- to a third party, it is probable that a transfer of economic benefits will be reqwred in settlement and
the amount of the obligation can be: measured reliably: Expendlture is classified by activity. The costs
of each activity are made up of the total of direct costs and shared costs, including suppert costs
involved in undertaking:each activity. Difect costs attributable to a single activity are allocated dlrectly.

to that actlvuty Shared costs which conitribute to more than ene activity and support ¢osts which are

not attributable to a smgle activity are apportioned between thosé activities on a basis. consistent with'

the use of rescurces. Central.staff costs are allocated on the basis of time spent, afid depregiation
charges allocated on the portion of the asset's use.

Expenditure on raising funds
This |ncludes all expendlture incurred by the academy to raise funds fer its chatitable purposes and
includes costs of all fundraising activities events and nion- ~charitable tradlng

Charitable activities
Thesé are costs incuired on the académy's educational operations, including support costs and costs
relating to the governance.of the academy apportioned to chéritable activities.

All resources -expended are inclusive of irrecoverable VAT.
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1. Accounting policies (continued)

1.5

1.6

1.7

1.8

1.9

Tangible fixed assets

Assets costi,ng £500 or more are capitalised as tangible fixed assets and are carried at.cost, net of
depfteciation and any provision for impairment.

Where tanglble fixed assets have been acquired with the aid of speeific grarts, either from the

government or from the private:sector, they are includéd in the balance sheet at cost and deprec;ated
over their expected useful economic life. Where there are specmc conditions attached to the funding
requmng the continued use of the asset, the related grants are creditéd to a restricted fixed asset

fund in the statement of financial actlvmes and carned forward in the balance sheét, Depreciation on-

the relevant assets is charged directly to the restricted fixed asset fund in the statement 6f financial
activities.. Where tangible fixed assets have been acqmred with unrestricted funds, deprecidtion on
such assets is charged to the unrestricted fund.

Depreciation is provided on all tangible fixed assets other than fréehold land and assets under
construction, at rates calculated to write off the cost of each assét.on a stralght-llne basis over its
expected useful life, as follows:

Depreciation is provided on the following bases:

Long Terin Leasehold Property - 2% straight fine

Long. Term Leasehold Lard - Over period of lease
Furniture and fixtures - 10% straight line
Computer equipment - 25%:straight line
Cétering equipment - 10% straight line

A revieéw for impairmerit of a fixéd asset is.carried out if events or changes in circumstances.indicate

that the carrying ‘value of any fixed aséet may. not be recoverable. Shortfalls between the carrymg'

value of fixed assets and their recoverable amiounts are recognised ‘as impairments. Impairment
losses are recognised in the statement of financial activities.

Interest receivable

Interest on funds held on depospt is included when receivable and the amount can be measured
rehably by the academy; this is nofmally upon notification of the interest paid or payable by the
institution with whom the funds are deposited. )

Operating leases

Rentals paid under operating leases are charged to the statement of financial activities on a straight
line basis.over the lease term.,

Debtors

Trade: and other debtors are recognised at the settlement amount after any trade discount offered.
Prepayments are valued at the amount prepaid net of any trade discounts due,

Cash at bank and in hand

Cash at bank and in hand includes cash and-short-term highly liquid investments with a short maturity
of three months or less from the date of acquisition or opehing of the deposit or similar account. '
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1. Accounting policies (continued)

1.10 Liabilities

Liabilities are recognised when there is an obligation at the balance sheet daté as a result of a past
event, it is probable that a transfer of economic henefit will be required in settlemént, and the amaunt
of the settlement can be estimated reliably. 1jabilities are recognised at the amouht that the academy
anticipates it will pay to settle the debt or the amouint it has réceived as:gdvanced payments for the
goods or serviges it must provide.

1.11 Provisions

Provisions are recognised when the academy has an ebligation at the reporting date as a result of a
* past evefit which it is probable will result in the transfer of economic benefits and the obligation cap
be estimated reliably.

Provisions are measured at the best estimate of the amounts required to settle the obligation. Where
the effect of the time value of moeney is. material, the provision is based on the present valiie of those
amounts, discounted at the pre-tax discount rate that reflects the risks specific to the liability. The
uhwinding of the discount is recognised within iriterest payable and similar charges.

1.12 Financial instruments

The academy only holds basic financial instruments as defined.in FRS 102. The financial assets and
financial liabilities of the academy and their measurement bases are as follows:

Financial assets - trade and other debtors are basic financial instriments and are debt instruments
measured at amortised cost as detailed in note 14. Prepayments are not fi nancial instrimerits.
Amatints due to the academy's wholly owned subS|d|ary are held at face value less any impairment,
€ash at bank is classn' ed as a basic fi nancial instrument and is measured at face value.

Cash.at bank- is classified as a basic financial instrumént and is measured at face value.

Financigl liabilities - trade creditors, accruals -and other creditors are financial instruments, and are
measured at amortised cost as detailed in note 15. Taxation. arid social security are not included in
the financial |nstruments dlsclosure definition. Deferred income is not deemed to be a financial
|Iablllty as the cash seftiement has already taken place and there is an obligation to deliver services
rather than cash or another financial instrument. Amounts due to thé academys wholly owned
subsidiary-are held at face value less any impaifment.

1,13 Taxation
The  atademy: is considered to pass the tests set out in Paragraph 1 Schedule 6 of the. Finance Act

2010 and therefore it meets the definition of a charitable company for UK corporation tax purposes.

Accordingly, the academy is potentially exempt from taxation in respect of income or capital gains
received within categories covered by Part 11, chapter 3 of the Corporation Tax:Act 2010 or Section
256 of the Taxation of Chargéable Gains Act 1992, to thé extent that such incéme or gains are
applied exclusivelyto charitable purposes.

Page 30




Knowle Church of England Primary Academy.
(A company limited by guarantee)

Notes to the finan,t}ia_ll statemerits
for the year ended 31 August 2020

1.  Accounting policies (continued)

1.14 Pensions

Retirement benefits to employees of the academy are provided by the Teachers' Pension Schere
("TPS") and the Local Govérnment Pension Scheme ("LGPS") These are defined benefit schemes.

The TPS is an unfunded scheme and contributions are calculated so as to :spread the cost of
pensions over employees’ working lives with the académy in such a way that the pension cost is a
_substantially ievel percentage of current and futuré pensionable payroll. The contributions are
determined by the Government Actuary on the basis -of quadrenmal valuations using. a prospectrve
unit credit method: TPS is an unfunded muiti- employer scheme with no underlylng assets to assign
between employers Consequently, the TPS is treated as a defined contribution scheme for
aceounting purposes and the contributions recognlsed in the petiod to which they relate.

The LGPS is a funded multi-efployer scheme and the assets are held separately fromi those of the
academy in separate trustee administered funds Pension scheme assets aré measured at fair value
and liabilities are measured on an actuarial basis using thé pro;ected unit -credit method and
discounted at a rate equivalent to the current rate of return on a high quallty cofporaté bond of
equivalent term and currency to the liabilities. The actuarial valuations are obtained at least triennially
and aré updated at each balance sheéet date. The amounts charged to operating surplus are the
curreit service costs and the costs of scheme jitroductions; benefit changes, settlements and
curtailmients. They are included as part of staff costs ag inéurfed. Net interest on the net defined

benefit liability/asset is also recogniséd in the statement of financial activities and comprises the.

interest cost on the defined benefit obligation and interest incoine on the scheme .assets, calculated
by multiplying -the fair value of the scheme assets at the begmnmg of the period by the rate used to
discount the benefit obligations. The difference between the interest income onthe 'scheme assets
and the actual return on the scheme asséts is recognised in other recognised gains and losses.
Actuarial gains and losses are recognised immediately in other recognised gains and losses.

1.15 Fund accounting

Unrestrictéd income funds represent those resources which may be used towards meeting any of the
charitable objects of the academy at the'discretion of the Trustees.

Restricted fixed asset funds are resources which are to be ‘applied to specific capital purposes
imposed by the funders where the asset acqurred or creatéd is held for a spegcific purpose.

Restricted general funds comprise all other restricted funds received with restrictions imposed by the
fuhder/donor and include grants from the Department for Education Group.

Investment income, gains and losses are allocated to the appropriate fund.

Page 31




Knowle Church of England Primary Academy
(A company limited by guarantee)
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2.  Critical accounting estimates and areas of judgment

Estimates and judgments are continually evaluated and are based on historical experience and other
factors, including expectations of future events that are believed to bé reasonable under the
circumstances.

Critical accounting estimates and assumptions:

The -academy trust makes estimates and assumptions concerning the future. The resulting accounting
estimates and assumptions will; by definition; seldom equal the related actual results. The estimates-and
assumptions that have a significant risk of causing a matérial adjustment to the carrying amounts of
asséts and liabilities within the next financial year aré discussed below.

The present value of the Local Government Pension Schenie” defined benefi t liability depends oh a
number of factors that are determined on an actuartal basis using a vanety of assumptions. The
assumptlons used .in determining ‘the net cost or mcome for pensions include the .discount rate. Any
changes in these assumptions, whi¢h are disclosed in note 22, will impact the carrying amount of the
pension liability. Furthermore a roll forward approach. which projects results from the latest full actuarial
valuatioh performed at 31 March 2016 has béen used by the ‘actuary in valuiig the pensions liability at 31
August 2020. Any dlfferences between the figures dérived from the roll forward appfoach and a full
actuarial valuatlon wotid impact oh the cartying amount- of the ‘pension hablllty

Critical areas of judgment:
Tangible fixed assets are depreciatéd over the useful lives taking into account resudual values where.

appropriaté. The actual lives of the assets and residual values are assessed -annually and may vary
depénding on a number of factors.

3. Income from donations and capital grants
_ Restricted
Unrestricted fixed asset Total
funds funds funds
2020 2020 2020
£ £ £
Trip income 12,652 - 12,652
Capital grants - 15,241 15,241
Other donatiohs 6,550 - 6,550
Total 2020 18202 15241 34,443
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3. Income from donations and capital grants {continued)

Trip income
Capital grants
Other donations

Total 2019

Restricted
Unrestricted  fixed asset Total
funds funds funds
2019 2019 2019
£ £ £
36,344 = 36,344
- 27,876 27,876
376 18,542 18,918
36,720 45,418 83,138
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4,

Funding for the academy's educational operations

DfE/ESFA grants

General annual grant (GAG)

Pupil premium

Rates funding

PE sports grant

Universal infant free schoo! meals grant
Teachers pay and pension grant

Other government grants
Nursery funding
SEN income

Other funding

Absence and maternity insurance claims
Outreach and training income

Catering income

Department sales income

Extended services income

Swimming fees

Exceptional government funding
Coronavirus exceptional support
Coronavirus Job Retention Scheme grant

Total 2020

Unrestricted Restricted Total
funds funds funds
2020 2020 2020

£ £ £

- 1,556,454 1,556,454

- 65,606 65,606

- 6,350 6,350

- 19,890 . 19,890

- 77,747 77,747

- 91,424 91,424

- 1,817,471 1,817,471

- 175,706 175,706

- 28,750 28,750

- 204,456 204,456

- 1,482 1,482

- 685 685

- 50,019 50,019

840 - 840
160,231 - 160,231
756 - 756
161,827 52,186 214,013
- 4,518 4,518
16,340 - 16,340
16,340 4,518 20,858
178,167 2,078,631 2,256,798
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4. Funding for the academy's educational operations (continued)

The Multi Academy Trust has been eligible to claim additional funding in year from government support
schemes in response to the coronavirus outbreak. The funding received is shown above under
“Exceptional Government Funding”

:The funding received for coronavirus exceptional support covers £4,518 of cleaning costs. These costs
are included in note 9 below as appropriate.

The Multi Academy Trust furloughed some of its before and after school club staff under the
government's Coronavirus Job Retention Scheme. The funding received of £16,340 relates to staff costs
in respect of before and after school club staff which are included within note 11 below as appropriate.

Unrestricted Restricted Total
funds funds funds
2019 2019 2019
£ £ £

DfE/ESFA grants
General annual grant (GAG) - 1,487,321 1,487,321
Pupil premium ‘ - 59,640 59,640
Rates funding - 2,961 2,961
PE sports grant - .19,880 19,880
Universal infant free school meals grant - 88,795 88,795
Teachers pay grant - 15,525 15,525

- 1,674,122 1,674,122

Other government grants

Nursery funding - 197,613 197,613
SEN income - 16,505 16,505
- 214,118 214,118

Other funding

Absence and maternity insurance claims - 7,534 7,534
Outreach and training income - 477 477
Catering income - 69,627 69,627
Department sales income 2,138 - 2,138
Extended services income 292,215 - 292,215
Swimming fees 892 - 892

295,245 77,638 372,883
Total 2019 295,245 1,965,878 2,261,123
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5.

Income from other trading activities

Hire of facilities
Photo commission

Total 2020

‘Hire -of facilities

Photo commission

Total 2019

Investmernt income.

Bank interest. feceivable

BanK interést receivable

Unrestricted Total
funds funds
2020 2020
£ £

3,564 3,564

948. 948

4512 4,512
Unrestricted Total
funds funds

2019 2019
£ £

10,471 10,471
1,138 1,138
11,609 11,608
Unrestricted Total
funds funds

2020 2020

£ £

3,050 3,050
Unrestricted Total
funds funds

2019 2019

£ £

171 171
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7. Expenditure

Expenditure o raising voluntary income:
Direct costs
Academy's educational operations:

Direét costs
Support costs

Total 2020

Expenditure on raising voluntary income:

Direct costs
Academy's educational operations:

Direct costs
Support costs

Total 2019

8. Andlysis of expenditure by activities

Educational operations

Staff Costs  Premises Other Total
2020 2020 2020 2020

£ £ £ £

188,766 - 13,367 202,133
1,500,978 111,248 209,587 1,821,813
227,068 113,973 217,449 558,490
1,016,812 225221 440403 2,582,436
Staff Costs ~ Premises Other Total
2019 2019 2019 2019

£ £ £ £

214,837 - 18,158 232,995
1,382,111 110,397 240,418 1,732,926
228,087 88,035 231,418 547,540
1,825,035 198,432 489,994 2,513,461

Activities

undertaken Support Total

directly . costs funds

2020 2020 2020

£ £ £

1,821,813 558,490 2,380,303
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8. Analysis of expenditure by activities (continued)

Educational-operations

Andlysis of difect costs

LGPS finahce costs:
Staff costs

Depreciation

Educational supplies
Technology :costs
Educational consultancy
Supply teacherinsurance
Catering

Total 2020

Activities
undertaken Support Total
directly costs funds
2019 2019 2019
£ £ £
1,732,926 547,540 2,280,466
Total
Activities funds
2020 2020
£ £
27,000 27,000
1,500,878 1,500,978
111,248 111,248
36,683 36,683
8,654 8,654
12,383 12,383
390 380
124,477 124,477
1,821,813 1,821,813
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8. Analysis of expenditure by-activities (continued)

Analysis of direct costs (continued)

‘Pension finance-costs
Staff costs

Depreciation

Educational supplies
Technology-costs
Educational consultancy
Supply teacher insurance.
Catering

Total 2018

Analysis of support costs

Staff costs

Depreciation

Staff development
Technology-costs

Other support costs
Recruitment and support
Maintenance of premises
Maintenance of equipment
Cleariing.

Photocopying

Rates

Water rates

Energy

Insurance

Other occupancy costs
Governance costs

Total 2020

Total
Activities funds
2019 2019

£ £
31,000 31,000
1,382,111 1,382,111
110,397 110,397
36,036 36,036
11,025 11,025
14,858 14,858
14,883 14,883
132,676 132,616
1,732,926 1,732,926
) Total
Activities fupd_s
2020 2020
£ £
227,068 227,068
57,630 57,630
10,709 10,709
29,028 29,028
35,101 35,101
388. 388
48,124 48,124
15,886 15,886
9,648 9,648
9,864 9,864
6,802 6,802
6,364 6,364
23,802 23,802
19,233 19,233
34,873 34,873
23,970 23,970
558,490 558,490
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8. Analysis of expenditure by activities (continued)

Analysis of support costs (continued)

Staff costs
Depreciation
Staff development
Technology costs

~ Other support costs
Recruitment and support
Maintenance.of premises
Mairitenance of equipment
Cleanijng '
Phiotocopying
Rates
Water rates
Energy
Insurance
Other accupancy costs
Governance costs

Total 2019

9. Net income/(expenditure)

Net income/(expenditure) for thé year includes:

Operating lease rentals )
Depreciation of tangible fixed assets
Fees paid to auditors for:

- audit

- other services

. Total
Activities qun_d's.
2019 2019

£ £
228,087 228,087
53,859 53,859
12,590. 12,590
32,476 32,476
55,745 55,745
1,486 1,486
26,154 26,154
3,453 3,453
8,735 8,735.
21,099 21,099
6,716 6,716
9,993 9,993
23,456 23,456.
12,081 12,981
40,955 40,955
9,755 9,755
547,540 547,540
2020 2019

£ £

5,819 5,244
168,878 164,256
6,400 6,200
2,475 5,220
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10. Staff

a. Staff costs

Staff costs during the year were as follows:

2020 2019

£ £

Wages and salaries 1,392,917 1,364,216
Social security costs 111,270 103,296
Pension costs 412,625 357,523

1916812 1,825,035

b. Staff numbers

The average number of persons employed by the academy during the yéar was as follows:

2020 2019

No. No.

Teachers 19° 23
Administration and support - 36 38
Mahagement ‘ 4 4
Extended services 14 18
73 80

c. Higher paid staff

The number of employees whose -employée benefits (excluding employer pension costs) exceeded

£60,000 was:
2020 2019
No. No.

in the banid £80,001 - £90,600 ‘ 1 1

d. Key management personnel

The key management personnel of the academy comprise the Trustees and the-senior management team
as listed on page 1. The total amount of employee benefits (including employer pension contributions and
employer national insurance contributions) recéived by key management personnel for their services to
the academy was £306,815 (2019 - £282 296).
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11.  Trustees' remunération and expenses

One or more Trustees has been paid remuneration or has received other bepéfits from an employment
with the academy. The principal and other staff Trustees only receive remuneration in fespect of services
they provide undertaking the roles of principal and staff members under their contracts of employiment.
The valtie of Trusteés' remuneration and other benefits was as foliows:

2020 2019

£000's £000's

J Godsall Rémunération 85-90 80-85
Pension contributions paid 20-25 10-15

H Futker Remuneration 3540 30-35
Pensien contributions paid 5410 5-10

C Harris Remiuneration 15:20 5-10
Peénsion contributions paid 0:5 05

P A Allen : ‘Remuneration 10-15 10-15
Pension contributions. paid 0-5 0-5.

Diifing the year ended 31 August 2020, no Trustee expenses have been-incurred (2019 -£NIL).

12. Trustees' and-Officers' insurance

The ‘a¢adefny has opted into: the Department of Education's risk protection arrangemerit (RPA), an
alternative to insurance where UK government funds cover losses that arise. This scheme protects
Trustees and officers from claims arising from négligent acts, errors or omissions eccurring whilst on
academy business, and provides cover up to £10,000,000. It is not possible to quantn‘y the Trustees and
officers lndemnlty element from the overall cost of the RPA scheme membership.
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13.

14.

Tangible fixed assets

Cost or valuation
At 1 September 2019
Additions.

Disposals

At 31 August 2020
Depreciation
At 1 September 2019

CGharge forthe year
On disposals

At 31 August 2020

Net book value

At 31 August 2020

At 31 August 2019

Debtors

Due within onhe year
VAT repayablé
Other debtors

Prepayments and accrued income

Longterm
leasehold
land and Furhiture Computer Catering

buildings and fixtures equipment equipment Total
£ £ £ £
6,260,731 382,019 121 ,306 74,700 6,838,756
74,108 6,006 9,180 - 86,204
. - (5;600) - (5,600)
6,331,839 388,025 124,886 74,700 6,919,450
697,207 200,784 94,056 47,933 1,039,980
111,248 38,432 11,728 7,470 168,878

- - (5,600) - (5,600)
808,455 239,216 100,184 ‘55,403 1,203,258
5,623,384 148,809 24,702 19,297 5,716,192
5,563,524 181,235 27,250 26,767 5,798,776
2020 2019

£ £

38,875 12,069

14 14

58,342 29,716

97,231 41,799
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15.  Creditors: Amounts falling due within one year

Trade creditors

Other taxation and social security
Other creditors

Accruals and deferred income

Deferred income at 1 September 2019
Resources deferred during the year
Amounts released from previous periods

2020 2019
£ £
122,309 131,363
25,060 25,761
'34,838 30,104
86,570 93,603
268,777 280,831
2020 2019
£ £
60,135 72,517
50,961 60,135
(60,135) (72,517
50,961

60,135

lncluded within defeired income are monies received in advance from the ESFA for freé school meals and

inceme recieved in advance for before and-after school clubs.
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16. Statement of funds

Balance at 1 . Balance at
September Transfers Gains/ 31 August
2019 Income Expenditure infout (Losses) 2020
£ £ £ £ £ £
Unrestricted
funds
General Funds 268,711 204,931 (202,133) - - 271,509
Restricted funds
General Annual ‘
Grant (GAG) 70,472 1,556,454  (1,593,248) (28,246) - 5,432
Other DfE/ESFA
‘and goveinmient
grants - 469,991 (469,991) - - -
Other restricted
income - 2,167 (2,167) - - -
Catering - 50,019 (50,019) - - -
Pension reserve (1,580,000) - (96,000) - (361,000) (2,037,000)
(1,509,528) 2,078,631 (2,211,425)  (28,246)  (361,000) (2,031,568)
Restricted fixed
asset funds
Assets funded
from GAG 20,489 - (2,490) 28,246 - 46,245
Assets inherited on
conversion 5,418,115 - (114,949) - - 5,303,166
Devolvéd capital 3 , 4
grant 39,356 15,241 (2;551) - - 52,046
Donations. for o »
capital assets 69,941 - (13,925) - . 56,016
Capital
maintenance ‘
fund 199,466 - (32,775) - . 166,691
Local authority ' '
capital funding 94,216 - {2,188) - - 92,028
5,841,583 15,241 (168,878) 28,246 . 5,716,192
Total Restricted _ _ '
funds 4,332,055 2,093,872  (2,380,303) - (361,000) 3,684,624
- (361,000) 3,956,133

Total funds - 4,600,766

2,298,803  (2,582,436)
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16.

Statement.of funds {continued)

The specific purposes for which the funds are to be applied are as follows:
Unrestricted funds

Unrestricted funds represent those resources which may be used towards meeting any of the charitable
objects of the Academy &t the discretion of the Governars.

Restricted general fund

This fund represents grants and other income received for the Academy's operational activities and

development.

Pension reserve

The pension féserve included within restricted gerieral funds represents the Academy's sharé of the
pension liability-arising on the LGPS pension fund.

Resfricted-fixed asset fund

This fund represents grants received from the DfE, ESFA, Local Authority, the Parents' Association and
other donations to caify out works of a.capital nature.

Transfers between funds
Transfers include. the transfer of GAG to fund capital purchases.

Under the funding agreement with thé Secretary of State, the academy was not subject to a limit on the
amount of GAG it could cariy forward at 31 August 2020.
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16. Statement of funds (continued)

Comparative information in respect of the preceding.year is as follows:

Unrestricted funds

General Funds

Restricted funds

General Annual Grant
(GAG)

Other DfE/ESFA and
government grants

Other restricted income

Catering'

Pension reserve

Restricted fixed assét
funds

Assets funded from
GAG

Assets inherited on
convérsion

Devolved capital grant

Donations for capital
asSets

Capital maintenancé
fund

Local authority capital
funding

Total Restricted funds

Total funds

Balance at _ Balance at
1 September Transfers Gains/ .31 August
2018 Income Expenditure infout- (Losses) 2019
£ £ £ £ £
206,641 343,745 (281,675). - - 268,711
- 1,487,321  (1,489,662) 72,813 - 70,472
- 400,918 (283,585)  (117,333) - -
- 8,012 (27,666) 19,654 - -
38,123 69,627 {132,616) 24,866 - -
(1,213,000) - (134,000) - (233,000) (1,580,000)
(1,174,877) 1,965,878  (2,067,529) < (233,000) (1,509,528)
20,489 - - = - 20,489
5,533,064 - (11 4,949} - - 5,418,115
16,239 27,876 (4,759) - - 39,356
61,403 18,542 (10,004) - - 69,941
232,241 - (32,775) - - 199,466
95,985 - (1,769) - - 94,216
5,959,421 46,418 (164,256) - - 5,841,583
4,784,544 2,012,206  (2,231,785) = (233,000) 4,332,055
4,991,185 2,356,041  (2,513,460) - (233,000) 4,600,766
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17.

Analysis of net assets between funds

Anaiy'sis of net assets between funds - current period

) A Restricted

Unrestricted  Restricted fixed asset Total

funds funds funds funds

2020 2020 2020 2020

£ £ £ £

Tangible fixed assets - - 5,716,192 5,716,192
Current assets 271,509 251,801 22,308 545,718
Creditors due within one year - {246,469) (22,308) {268,777).
Provisions for liabilities and charges - (2,037,000) - (2,037,000)
Total 271,509  (2,031,568) 5716192 3,956,133

Analysis of net-assets between funds. - prior period
Resfricted

Unrestricted  Restricted fixed assét Total

funds funds funds funds

2019 2019 2019 2019

£ £ £ £

Tangible fixed assets - - 5,798,776 5798776

Current assets 268,711 328,649 65,461 662,821
Creditors due within one year - (258,177) (22,654) (280,831)
Provisiens for liabilities.and charges : (1,580,000) - (1,580,000)
Total 268,711 (1509,528) 5,841,583 4,600,766
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18.

19.

20.

Reconciliation of net-expenditure to net cash flow-from operating activities

Net expenditure for the period (as per statement of financial activities) -

Adjustments for:

Depreciation

Capital grants from DfE and other capital income
Interest receivable

Defined benefit pension schéme cost less contributions payable

(Increase)/detrease in debtors.

Deciease in créditors

Net cash (used in)/provided by operating activities

Cash flows from ihve"s,t_ing, activities

Intérest ieceivable

Purchase of tangible fixéd assets

Capital grants from DfE Group

Capital funding received from sponsors and others

Net cash (used in)/provided by investing activities

Analysis of cash and cash equivalents

Cash in hand

Total cash and cash equivalents

2020 2019

£ £
(283,633)  (157,419)
168,878 164,256
(15;241)  (46,418)
(3,050) (a7
96,000. 134,000
(55,432) 466,196
(12,054) (9,808)
(104,532) 550,636
2020 2019

£ £

3,050 171
(86,294) (44,644)
15,241 27,876
- 18,542
(68,003) 1,945
2020 2019

£ £
448,487 621,022
448487 621,022
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21.

22,

Analysis of changes in net debt

 At1

September _ At 31

2019 Cash flows August 2020

£ £ £

Cash at bank and in hand 621,022 (172,535) 448,487

621,022 (172,535) 448,487

Pension commitments

The academy's employees bélong to two pnnmpal pension schemes the Teachers' Pension Scheme
England and Wales (TPS) for academlc and related staff and the Local Government Pensmn Scheme

employer deflned beneﬂt schemes

The latest actuarial valization of the TPS related to the period énded 31 March 2016 and of the LGPS 31
March 2018.

Contributions amounting to '£33,935 were payable to the schemes at 31 August 2020 (2018. - £28,972)

and are.jncluded within creditors.

Teachers' Pension Scheme

The Teachers' Pension Scheme (TPS) is a statutory, contributory, defined benefit scheme, governed by
the Teachers' Pension Scheme Regulations 2014. Membership is automatic for full-time teachers in
academies. All teachers have the option to opt-out of the TPS following enroiment.

The TPS is an unfuhde’d 's'cheme to Which both the member and employer ma‘kes contributions asa

beneﬂts -are paid by pubhc funds_ pro_vndegi by Parliamient.
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22,

Pension commitments (continued)
Valuation _of the Teachers' Pension Scheme

The Government Actuary, using hormal actuarial principles, conducts a formal actuarial review of the TPS
in accordance with the Public Senvice Pensions (Valuatlons and Employer Cost Cap) Directions 2014
publ:shed by HM Treasury every 4 years. The aim -of the review is to specify the level of future
contributions. Actuarial scheme valuations are dependent on assumptlons about the value of future costs,

design of beneéfits &nd many other factors. The latest actuarial valuation of the TPS was carried out as at

31 March 2016. The valuation report was published by the Department for Education‘on 5 March 2019;
The Key-elements of the valuation and subsequent congultation are:

. employer contribution rates set at 23:68% of pensionable pay (including a 0.08% administration
levy) :
° totél scheme liabilities (pensions currently, in payment and the estimated cost of future benefits) for

service to the-effective date of £218,160 million and notional assets (estimated future contributions
together with the notlonal investments held at the valuation datg) of £196,100 miillion, giving a
notional past service deficit of £22,000 million

° the SCAPE rate, set by HMT, is used te determine the notional -investment return. The current

SCAPE rate is 2.4% above the rate of CPi, assumed real rate of return is 2. 4% in excess of prices
and 2% in excess of earnings. The rate of real eafnings growth is assumed to be 2.2%. The
assumed nominal rate of return including earnings growth is 4.45%.

The next valuation resuit is due to be. im‘pleménte‘d‘from 1 Apfil 2023.

/

The employer's pension.costs paid to TPS in the year-amounted to£184,000 (2019 - £124,000):

A copy of the valdafion report and supporting documentation is on the Teachers' Pensions. website
(https://www. teacherspensions.co. uk/news/employers/2019/04/teachers-pensions-valuation-repoit.aspx):

Under the: definitions set out in FRS 102, the TPS is an unfurided multi- -employer pension schefe. The
academy has accounted for its contributions to the scheme as if it were a defined contribution scheme.
The academy has set out above the information available on the scheme.

Local Governmeént Pension Scheme

The LGPS is a funded defined beriefit- pension scheme, with the assets held in separate trustee-
administered funds. The total contribution made for the year ended 31 August 2020 was £189,000 (2019 -
£143 000) of which employers contributions totalled £157,000 (2019 - £112,000) and employees’
contributions fotalled £ 32,000 (2019 - £31,000). The agreed contribution rates for future years aré 222
per centfor employers and 5.5 - 12.5.per cent for employees.

As described in note 22 the LGPS obligation relates to the employees of the academy, who were the
employees transferred as part of the conversion from the maihtained schooél and new employees who

were. eligible to, and did, jein the Scheme in the year. The obligation in respect of employees who

trangferred on cenversion represents their cumiulative service at both the predecessor school and the
academy at the balance sheet date.

Parliament has agreed, at the request of the Sécretary of State for Education, to a guarantee that, in the
event of academy closure, outstanding Local Government Pension Scheme liabilities would be met by the
Department for Education. The guarantee came into force ori 18 July 2013.
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22. Pension commitments (continued)

Principal actuarial assumptions

2020 2019

% %
Rate of increase in salaries 3.30 375
Rate of increase-for pensions in payment/inflation 2.30 225

Discount rate for scheme liabilities 1.60 1.85

The currerit mortality assumptions. inciude sufficient allowance fer future improvements in mortality rates.
The assuimed life expéctations on retirement age 65 are:

2020 2019
"Years Years

Retiring today
Males , 21.9 20.9
Females 2441 23.2
Retiring in 20:years
Males 23.8 22.6
Females 26.0 251
Sensitivity dnalysis

2020 2019

£000 £000
Discount rate +0.1% (85) (64)
Discount rate -0:1% 87 65
Salary ingrease rate #0.1% . 10 8.
Silary increase rate -0.1% (10) (8)
Pension incréase rate +0.1% 75 57

Pension increase.rate -0,1% (74) (55)
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22,

Pension commitments (continued)
Share of scheme assets

The academy's share of the assets in the scheme was:

2020 2019
£ £
Equities ' 1,028,000 937,000
Gilts 199,000 148,000
Other bonds 71,000 59,000
Property 13,000 127,000
Cash _ 121,000 56,000
Other 273,000 232,000
Total market value of assets ’ 1,830,000 1,559,000
Thé actual return on scheme assets was £158,000 (2019 - £91,000).
The amounts recognised inthe Statement of financial activities are as follows:
2020 2019
£ £
Cuirent service cost (225,000)  (187,000)
Past service cost - {27,000)
Net interest cost (27,000) {31,000)
Administrative expenses © - (1,000) (1,000)
Total amount recognised in the Statement of financial activities. (253,000)  (246,000)
Changes in the present valug of the defined benefit obligations were as follows:
2020 2019
£ £
At 1 Séeptembeér 3,139,000 2,545,000
Current service cost 225,000 187,000
Interest cost 58,000 68,000
Employee contributions 32,000 31,000
Benefits paid (7,000) (6,000)
Past service costs - 27,000
Actuarial (gains)/ losses 420,000 287,000
At 31 August 3,867,000 3,139,000
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22,

23.

24.

Pension commitments (continued)

Changes in the fair value of the academy's share of scheme assets were as follows:

2019
£

1,332,000

54,000
37,000
31,000
112,000
(6,000)
(1,000):

2020
£
At 1 September 1,559,000
Return on plan assets. (éxcluding net interest on the riet defined pension ‘
liability) 127,000
Interest income 31,000
Employee contributions . 32,000
Employer contributions ‘ 157,000
Benéfits paid {(7,000)
Administration expenses ' (1,000)
Actuarial losses . (68,000)
At 31 Aligust 1,830,000

Operating lease commitments

At 31 August 2020 the academy had-commitments to make future minimum lease payments ‘under non- -

cancellable operating leases as follows:

1,659,000

2020 2019

£ £

Not.later than 1 year 4,212 5,819
Later than 1 year and not latef than 5 years 4,212 8,424
8,424 14,243

Membérs' liability

Each memiber of the charitablé company undertakes to contribute to the assets of the company in: the
event of it being wound up while he/she is a member, or within one year after he/she ceases to be a
member, such amount as may be required, not exceeding £10 for the debts and liabilities contracted

before he/she ceases to be a member.
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25. Related party transactions

Owing to the hature of the academy and the composition of the- Board of Trustees beifig drawn from local
public and pr’uVa’te sector organisations, transactions may take place with organisations in which the
triistees have an interest. All transactions involving such organlsatlons are condytted. in dccordance with
the reduirements of the Academiés Financial ‘Handbook, including notlfymg the ESFA of all transactions
made on or after 1 April 2019 and obtaiing their approval where required, and with the academys
financial regulations and normal procurément procedurés relating to connected and related party
transactions..

Durihg the year, thé trust made purchases of £86 (201 9 - £372) from.a company which a trustée has a,
directorship. At the balance sheet date il (2019 - £288).was owed to the cormpany.
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