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VCS (HOLDINGS UK) LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2017

The directors present the strategic report for the year anded 31 December 2017

Fair review of the business

The VCS (HOLDINGS UK) LIMITED group represents approximateiy 15% of Viewpoint Software Group globally
and works closely with its parernt company and fellow substdianes in order to maintain and develop market share
in the main markets the Group operate in

VCS (MOLDINGS UK) LIMITED 1s a holding company with an investment i 2 subsidiary companes being
Riverside Acquisiions Limited (an intermediate hoiding company) and Viewpoint Construction Software Limited
(a company whose pnngipal activity ts software development and distribution)

Dunng 2017 the group saw an increase m sales of 10% to £14 3m i companson to £12 8m n 2018 Gross
margins n this pencd increased 0 8% to 87 2% compared to 86 4% 1n 2016, despite additional prassures on
costs following the weakening of steriing since the EU Referendum rasults

Administrative expenses have decreased from £13 9m to £9 9m Operating Profit has increased from a loss of
£12m to a profit of £4 Om as a result of recurnng revenue growth over time with high retention rates, with ittie
marginat cost for continued support for these revenue streams

The increased turnaver, margin and a reduction i adrnimistrative costs all contnbuted to a sigmficant increase in
operating profit however once interest on the intercompany loan was accounted for along with tax the group
made a loss of £1 2m As at 31 December 2017 the group had net habilities of £21 8m (2018 - ne! habities of
£20 8m)

Dunng quarter 4 VCS (HOLDINGS UK) LIMITED saw a growth in sales of 11% compared to quarter 1 There
has also bean an increase in orders received during the searly part of 2018 leading to the directors of the
company being confident that sales in 2018 will increase on 2017 levels

VCS {(HOLDINGS UK) LIMITED continues to tnvestigate business development opportunities :n saveral market
sactors for future growth and has seen thus development continue during 2017, with continued success in new
growing markets and involvement in activities for future revenues These customers are projected to provide
growth In future years and represent development of new markets both in terms of geographical area and
customer base, some of this has aiready been seen dunng 2017

Principal risks and uncertainties
The directors have identified the kay nsks and uncertainties which are a threat to the business and wherever
possibie have taken steps to address this

Exchange rate fluctuations and the weakenmng of sterling are a risk to profitability levels due to exchange rnsk
on payments

VCS (HOLDINGS UK) LIMITED s focused on a small number of key clients which Viewpoint Software Group
supply globaily The directors are aware of the potential nsks this couid bring however they are confident the
associated nsks are low as a result of strong working relationships with the customer base including regular
contact and reviews on performance, areas of improvement and trading levels Long term agreements are in
place and the company has a fong hisiory of working with these established companies 1n order to maintain
future retationships VCS (HOLDINGS UK) LIMITED customer base graw 24% in 2017 to 301 from 248 in
December 2018 The amount of new users also icreased 67% on 2015 number of users also increased
helping to diute reliance while maintaining existing trading levels thus increasing overali performance of the
campany in the long term



VCS (HOLDINGS UK) LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2017

Key pesformance indicators
VCS [HOLDINGS UK) LIMITED and group conbnue lo monitor market activty and VCS (MOLDINGS UK)
LIMITED key performance mdicatars (KPI's) such 88 -

Ordar intake

Order intake for 2017 was £11 4m an increase of 14% and the second half of 2017 was £6 7m which was an
increase of 54% of the first half of 2016 (£4 4m) This gives the directors a good indication of the market
changes and the medwm term outlook for the business

Order outstanding

VCS (HOLDINGS UK) LIMITED is given 12-month vision of forecast demand from key customers At 31
December 2017, the company had orders cutstanding of £22 9m an increase of 4% in comparison to end of
June 2017

Aged debtors

The company monitors aged debtor ievels and has good credt control processes in place This assists in
efficient working captal management and has resulted v a reduction in debtors’ days from 42 days at December
2018 1o 40 days at December 2017 The 7esulting debtors’ days are in line with expected payment terms

The outiock for 2018 remarns reliant on global economic condtions in kine with VCS (HOLDINGS UK} LIMITED
current customer base however based on current ndicators VCS (HOLDINGS UK) UIMITED remain optirmustic
thal we can continue 10 win new customers in different market seciors whils! seeing a return to growih in its core
businass sector

VCS (HOLDINGS UK) LIMITED will continually monitor lorward ordering i wiew of the cument economic
conditions and is well placed to be able to react to volume changes (both positive and negative} in order o
maintain net profit percentages

The strategy of the company is to continue with focus on key chients of Viewpoint Software Group seliing into #s
core market and Increasing market share through providing a value added service lo customers VCS
(HOLDINGS UK) LIMITED invests and targeis new customars through our quality costs, deiwery and flexibiity
We will continue 10 invest in training for our personnel




VCS (HOLDINGS UK) LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2017

Deavelcpment and performance

2017 has seen further development and support of fellow subsidianes along with partners where we continue to
develop and maintain products This activity has helped to ensure the company manages risk across muilipie
sites to ensure business continuity can be mainiained should the need arise due to political or other situations

Qverall human resource levels have remained steady in companson to 2016 The company continues to invest
n the learning and development of ts amployees and has impiemanted many new mniliatives 1o engage and
retain key employees, in terms of traiming and continuous improvement in addtion the company identifies
potential future skils gaps and carries out succession planmng in order to ensure the company can meet the
needs of both current and future customer requiraments

Stabiity has also been achieved n terms of overheads and direct costs as a result of continuous improvement
activities improvemaeant in processes and development of measures to focus attention

Whiie customer pressure will always be cost down Viewpoint wtll continue to wvest in conhnuous improvement
actvities which will enable the company to maintain and further improve prefitabshty

On behalf of the board
// ?

2773

L

Director -

/)i



VCS (HOLDINGS UK) LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2017

The drectors present ther annual report and financial statements for the year ended 31 December 2017

Principal activities
The pnncipad activity of the company continued 1o be that of a holding company The group’s pnncipal activity
continues to be that of software deveiopment and distnbution

Directors
The directors who held office during the year and up to the date of signature of the financral statements were as
follows

C Baty (Reslgned 6 January 2017)
M Kotzabasakis

M Hams (Resigned 7 February 2017)
K Lang

Results and dividends
The results for the year are set out on page 9

No ordinary dividends were paid Tha directors do not recommend payment of a further diidend
Financial instruments

Financia! risk management objectives and policies
The company and group finances i1s operations through a mixture of retained profits and intergroup and
intercompany borrowings The management objectives are to

* Retain sufficient iiquid funds 1o enable the company to meet its day to day obhgations as they fall due
whilst max:mising returns on surplus funds

Matters of strategic importance
Information is not shown within the Directors’' Report as 1t is instead included within the Strategic Report on page
1 under S414c(11)

Research and development
The group undertakes research and development reiated to its key products and future opportunites

Auditor

RSM UK Audit LLP have indicated therr wilingness to be reappomnted for another term and appropriate
arrangements have been put in place for them to be deemed reappointed as auditors in the absence of an
Annual General Meeting

Statement of disclosure to auditor

So far as each person who was a director at the date of approving this repon s aware, there 15 no rejevant audit
information of which the company’s auditor is unaware Additonaily, each director has taken all the necessary
steps that they cught to have taken as a director in order 10 make themselves aware of all relevant audit
information and 1o estabhsh that the company’s auditor 1s aware of that information




VCS (HOLDINGS UK) LIMITED

DIRECTORS' REPORT (CONTINUED})
FOR THE YEAR ENDED 31 DECEMBER 2017

On behalf of the board

e

K Lan
Director

Date ’2.«//1//8




VCS (HOLDINGS UK) LIMITED

DIRECTORS" RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2017

The dwectors are responsible for prepanng the Strategic Report and the Directors' Report and the financial
statements in accordance with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the
direciors have elected lo prepare the financial statements in accordance with United Kingdom Generaliy
Accepted Accounting Practice {United Kingdom Accounting Standards and apphcable law}. Under company law
the directors must not approve the financial statements unless they are satisfied that they give a true and far
view of the state of affairs of the group and company, and of the profit or joss of the group for that peried In
prepanng these financial statements, the directors are required to

+ select suitable accounting polictes and then apply them consistently,

+ make judgements and accounting eshmales that are reasonable and prudent,

« prepare the financial stalements on the going concern basis unless it 1s inappropriate to presume that
the group and company will continue 1n business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the group’s and company’s iransactions and disclose with reasonabie accuracy at any time the financial posttion
of the group and company and enable them 1o ensure that the financial statements camply with the Compames
Act 2006 They are aisc responsible for safeguarging the assets of the group and company and hence for
talong reasonable steps for the prevention and detection of fraud ang other iegularties




INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF VCS (HOLDINGS UK)
LIMITED

Opinion

We have audted the financial statements of VCS (Holdings UK) Limited (the 'parent company') and ds
subsidianes (the ‘group’) for the year ended 31 December 2017 which compnse the Consolidated Statement of
Comprehensive Income, the Consolidated and Company Statements of Financial Position, the Consolidated
Statement of Changes in Equity, the Company Statement of Changes in Equity, the Consolidated Staternant of
Cash Flows and notes to the financial statements. including a summary of signsficant accounting policses The
financial reporting framewaork that has been applied in thew preparation is applicable law and United Kingdom
Accounting Standards, including FRS 102 “The Financial Reporting Standard applicable in the UK and Repubhc
of lreland” {United ¥ingdom Generally Accepted Accounting Prachice)

in our opinion the financlal statements
« give a true anc fairr view of the state of the group's and the parent company's affairs as at 31 December
2017 and of the group's loss for the year then ended,
+ have been properly prepared in accordance with Umited Kingdom Generally Accepted Accounting Prachice,
and
= have been prepared in accordance with the requirements of the Companies Act 2006

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (1SAs (UK)) and applicable
law Cur responsibilities under those standards are further descnbed in the Auditor's responsibilities for the audit
of the financial statements section of our report We are independent of the group and parent company in
accordance with the ethical requirements that are relevant 10 our audit of the financial statements in the UK,
including the FRC's Ethucal Standard, and we have fulfilled our other ethical responsibiities in accordance with
these requirements Vve believe that the audit evidence we have obtained s sufficient and appropnate 1o provide
a basts for our opinion

Conclusions relating to going concern
We have nothing to report in respect of the following matters in refation to which the ISAs (UK) reguire us to
raport to you where
* the directors’ use of the going concem basis of accourting in the preparation of the financial statements 1s
not appropriate, or
+ the direclors have not disclosed i the financial statements any identified matenal uncertainties that may
cast signficant doubt about the group's or the parent company's ability to cortinue to adopt the gomng
concem basis of accounting for a penod of at least twelve months from the date when the financial
slatements are authgnsed for 1ssue

Other information

The other information compnses the information included in the annual report, other than the financial
statements and our auddor's report thereon The directors are responsible for the other informnation  Our opinion
on the financial statements does not cover the other information and, except to the extent otherwmise exphcitly
stated in our report, we do not express any form of assurance conclusion thereon

in connection with our augit of the financ:al statements. our responsibility 1s 10 read the other information and. in
doing so. consider whether the other information 1s matenally inconsistent with the financial statements or our
knowledge cbtained in the audit or otherwise appears to be matenally mussiated i we dentfy such matenal
inconsistencies or apparent material misstatements, we are required to determine whether there 1s a matenal
misstatement in the financial statements or a matenal misstatement of the other information If, based on the
work we have performed, we conclude that there 18 a matenal misstatement of this other nformation, we are
required to repont that fact

We have nothing o report in this regard

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of our audit
* the mformation given in the strategic report and the diectors’ report for the financial year for which the
financial statements are prepared s consistent with the fnancial statements, and
+ the strategic repert and the directors’ report have been prepared n accordance with apphcable legal
requirements



INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF VCS {HOLDINGS UK)
LIMITED (CONTINUED)

Matters on which we are required to report by exception

In the light of the knowiedge and understanding of the group and the parent company and their emvironment
obtamed in the course of the audit, we have not identified matenal misstatements in the strategic repont and the
directors' report.

We have nothing to raport in respect of the following matters in relation to which the Companies Act 2006
requires us to report to you o, in our opinion:

+ adequate accounting records have not been kept by the parent company, or retums adequate for our audsit
have not been received from branches not wisited by us; or

* the parent company financial slatements are not in agreement with the accounting records and retums, or

« certain disclosures of directors’ remuneration specified by law are not made; or

* wae have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explamed more fully in the directors’ responsibilities statement set out on page 6 the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and farr
view, and for such intemal control as the directors determine s necessary to enable the preparation of financial
statements that are free from material misstatement, whether due (o fraud or error.

In preparing the financial statements, the directors are responsible for assessing the group's and the parent
company's ability lo continue as a going concern, disclosing, as applicable. matters related fo going concem and
using the going concern basis of accounting unfess the directors either mtend to liquidate the group or the parent
company or to cease operations, or have no realistic altermative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from matenal misstatement, whether due to fraud or error, and to issue an auditor's report that indudes our
opinion Reasonable assurance is a high level of assurance but is nal a guarantee thal an audit conducted in
accordance with 1SAs (UK) will always detecl a material misstatement when it exists. Misstatements can arise
from fraud or error and afte considered matenal if, individually or in the aggregate, they could reasonably be
expected 1o influence the economic decisions of users taken on the basis of these financial statements

A further description of our responsibilities for the audt of the financial statements is located on the Financial
Repoting Councii's website at htip: iAvww.frc.org.uk/auditorsresponsibifities. This description forms part of our
auditor's report

This report 15 made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company's members
those matters we are requwed to state to them in an auditor's repoft and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company’s members as a body, for our audit work, for this report, or for the opinions we have formed

/Zrn qu,o

Steven Cleugh FCCA {Senior Statutary Audttor)

For and on behalf of RSM UK Audit LLP, Statutory Auditor
Chartered Accountants

1 §t James' Gate

Newcastle upon Tyne

iy




VCS (HOLDINGS UK) LIMITED

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2017

2017

Notes £

Turnover 3 14.273.013
Cost of sales (400 355)
Gross profit t3 872 658
Admirustrative expenses (9.858.206)
Othar operating mncome -
Operating profit/{loss} 5 4014 452
Interest recewvable and similar income 7 337
Interest payable and similar expenses 8 (4 035.515)
QOther gains and iosses .
l.oss before taxation (20 726)
Tax on loss 9 (1328 124)
Loss for the financlal year {1348 850)

Loss for the financial year is all atinbutable to the owners of the parent company

Total comprehensive mcome for the year is all attributable tc the ownars of the parent campany

2016
as restated
£

12,932,164
(463,185)

12,468,979

(13,920 041)
227.758

{1.223.304)

1,036
(3,800,550}
(1.637)

(5 124,455}

(98.128)

(5.222,623)




VCS (HOLDINGS UK) LIMITED

Company Registration No. 08375791

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS AT 31 DECEMBER 2017

Fixed assets

Goodwall

Other intangible assets
Total intangthle assets
Tangible assets

Current assets
Debtors
Cash at bank and in hand

Creditors: amounts falling due within
one year

Net current (llabilities)/assets

Total aseets less current liabllities

Creditors: amounts failing due after
more than one year

Provisions for liabllities
Net llabiiities

Capital and reserves
Called up share capital

Profit and (0SS reserves

Total equity

Notes

10

10

11

14

15

16

20

22
23

2017

£ £

22 316,084

1710557

24 026,641

351,245

24 377,885
5.167 598
1,158 659
6.326,257
(6,430,777)

(104.520)

24,273,366

(45,843 249)

(413.372)

{21,983,2585)

1
(21,883,256}

(21,583,255)

2016

£ £

23 792 385

1822326

25614721

356,540

25 971 261
10,811 296
688 970
11.500.266
(8.876,628)

2523638

28,494 839

The financial statements were approved by the board of dwectors and authonsed for ssue on

and are signed on jts beh

7

Director

(48,715,931
{413.372)

(20.634.404)

1
(20,634 ,408)

(20,634 ,404)

12/12f18



Company Registration No. 08375791

VCS (HOLDINGS UK) LIMITED

COMPANY STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2017

2017

Notea £ £
Fixed assets
Investments 12 8 149 027
Current assets
Debtors 14 22,460,374
Croditors: amounts falling due within
ane year 15 (70 182)
Net current assets 22 3580192
Totat assets less current liabilities 30539218
Creditors: amounts falting due after
more than cne year 16 (45,843, 249;
Net liabilities 15,304 G30)
Capiltal and reserves
Called up share capial 22 1
Profit and loss reserves 23 (15,304,031}

Total equity (15,304,030}

27220932

2016

8149 027

27 220932

35 369 959
(48 715 931)

113 345972

s
(13 345973

As permitted by 5408 Companies Act 2006, the company has not presented its own profit and loss account and
related notes as it prepares group accounts The company's loss for the year was £1 958 058 (2016 -

E5 485 569 loss)

The financial statements were approved by the board of directors and authonsed for ssue on I)._/: 2./1 5

and 7@”8%% by
:g

Director



VCS (HOLDINGS UK) LIMITED

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2017

Share Profit and Total
capltal loss
reserves
£ £ £
Balance at 1 January 2016 1 {15,411 782} (15411781)
Year ended 31 December 2016:
Loss and folal comprehenswe income for the year - {5222623y (52722623
Balance at 31 December 2016 1 (20 634,405) {20634 404)
Year ended 31 December 2017:
Loss and fotal comprehensive income for the year - {1348 850y {1348.850)

Balance at 31 December 2017 1 {21,983 255) (21983.254)

-12.



VCS (HOLDINGS UK) LIMITED

COMPANY STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2017

Share Profit and Total
capital loss
reserves
£ £ £
Balance at 1 January 2016 1 {7860 404) (7 BGC 403)
Year ended 31 December 2016:
Loss and totai comprehensive income for the year - (5485569, (5485 569)
Balance at 31 December 2016 1 (13 345973 (13 345 972}
Year ended 31 December 201T:
Loss and total comprehensive income for the year - {1958 058; {1958 058;

Balance at 31 December 2017 1 {15304 031) (15 304 030



VCS (HOLDINGS UK) LIMITED

CONSOLIDATED STATEMENT Of CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2017

Notes
Cash flows from operating activities
Cash generated from/(absorbed by) 24
operations
intarest paid

Income taxes pa:d

Net cash inflow/{outfiow) from operating
activities

Investing activities

Purchase of intangible assets
Purchase of tangible fixed assets
Proceeds on disposal of tangible fixed
assets

Proceeds from other investments and
loans

Interest receved

Net cash used in Investing activities
Financing activities
Repayment of borrowings

Paymaent of finance leases obiigations

Net cash (used in)/generated from
financing activities

Net increase/({decrease) In cash and cash
equivaients

Cash and cash equivalents at baginning of year

Cash and cash equivalents at end of year

2017
£ £
7.728.915
{4.035518)
(218.179)
3.475.230
(119.324)
5,572
337
(113.415)
(2 872 682)
{19,444)
{2,892,126)
469,689
688 970

1,158.659

2016

£ £

(4.567 811

(3,900,550}

(48.724)

{8.517.225)
(7313
(82,000)
3,964
(1,637
1,036

{79.428)
8613.510
(127,182

8,486,318

{110,335}

799,305

688,970




VCS (HOLDINGS UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

1

Accounting policies

Company information

VCS (Hoidings UK} Limited (“the company”) is a pnivale company limited by shares and 13 registered and
incarporated in England and Wales The registered office 15 4th Floor Central Square, Forth Street,
Newcastle upon Tyne, NE1 3JP

The group consists of VCS (Holdings UK} Limited and all of ds subsidianes

The company's and the group's prnncipal actvibes and nature of s operations are disclosed n the
Directors’ Report

Accounting convention

These financial statements have been prepafed in accordance with FRS 102 “The Financizl Reporting
Standard appiicable 1t the UK and Republic of lreland” {"FRS 102") and the reguirements of the
Companies Act 2006

The financial statements are prepared in stering, which 1s the functiona! currency of the company
Monetary amounts in these financtal statements are rounded to the nearest £

The financial statements have been prepared under the histoncal cost convention The principal
accounting poiicies adopted are set out below

Basis of consolidation

The consoldated financial staterments incorporate those of VCS (Holdings UK) Limited and ail of its
subsidianes (1 e entites that the group controls through its power 1o govern the financial and operating
polcies $0 as to oblain economic benefits) Subsidranes acquired dunng the year are consolidated using
the purchase method Their results are incorporated from the date that control passes One subsidiary has
been excluded from these consolidated financia! statements, identfied in note 13, as in the directors
opinion this company ts not matenal to the group

All financial statements are made up to 31 December 2017 Where necessary adjustments are made to
the financial statements of subsiianes to bring the accounting policies used into ine with those used by
other members of the group

All intra-group transactions, balances and unrealsed gains on transactions between group compames are
eliminated on consolidation Unrealised losses are alsp eliminated unless the transaction provides
ewvdence of an mpairment of the asset transferred

The cost of a business caombination is the fair value at the acquisition date of the assets given, equity
instruments jssued and habililes mcurred or assumed, plus costs durectly atinbutable to the bustness
combination The excess of the cost of a business combination over the fair value of the identfiable assets
hiabihes and contingent habiithes acquired 15 recognised as goodwill



VCS (HOLDINGS UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2017

1

Accounting policles (Continued)

Going concern
The group's totat habilites exceed #'s total assets by £21,983 255 A significant proportion of the group's
total kabilities relate to a loan from the ultimate parent undertalong, Viewpoint inc

The directors, having assessed the responses of the directors of Viewpont Inc fo their enquines have n¢
reason to believe that a matenat uncertainty exists that may cast significant doubt about the abilty of the
VCS (Holdings UK) Limited group to continue as a going concem

On the basis of their assessment of the group’s financial position and of the enquines made of the directors
of Viewpoint Inc, the directors of VCS (Hoidings UK) Limited have a reasonable expectation that the group
will be abie to continue in operational existence for the foreseeable future Thus they continue to adopt the
going concem basis of accounting in prepanng these financial statements

Turnover
Turnover represents total Invoice vaiue, excluding value added tax, of sales of software as a serice made
dunng the year Turnover is recognused on a monthly basis as the service 18 provided

Deferred income
VYhen involces are rarsed in advance of service delivery, the element relating to future penods Is credited
to deferred income

Revenue from the sale of goods i1s recognised when the significant nsks and rewards of ownership of the
goods have passed to the buyer (usually on dispatch of the goods) the amount of revenue can be
measured reliably. # is probable that the aconomic benafits associated with the transaction will flow to the
enbity and the costs incurred or to be incurred in respect of the transaction can be measured reliably

Revenue from contracts for the provision of professional services is recogmsed by reference to the stage
of compietion when the stage of completion, costs incurred and costs to complete can be estimated
relably The stage of completion is calculated by companng cosis incurred, mainly in relation to contractual
hourly staff rates ancd matenals, as a proportion of totai costs Where the outcome cannot be estimated
reliably, revenue is recognised only to the extent of the expenses recognised that are recoverable

Research and development

Research expenditure is written off agains! profits in the year in which it 1s wncumed Identifiable
development expenditure is capilalised to the extent that the technical, commercial and financial feasibiity
can be demonstrated.

intangible fixed assets - goodwill

Goodwill represents thae excess of the cost of acquisition of a business over the fair value of net assets
acquired It 15 intally recognised as an asset at cost and s subsequently measured al cost less
accumulated amortisation and accumulated impairment losses Goodwill 1S considered to have a firvte
useful life and 18 amortised on a systemabc basis over its expected hfe, which 1s 20 years

For the purposes of impaimment testing. goodwill is allocated to the cash-generating units expected to
benefit from the acquisition Cash-generating units to which goodwil has been aflocated are tested for
impairment at least annually, or more frequently when there is an indication that the unit may be imparred
if the recoverable amount of the cash-generating unit I15 less than the carrying amount of the unit, the
impairment loss is aliocated first to reduce the camylng amount of any goodwill allocated to the unit and
then 10 the other assets of the unit pro-rata on the basis of the carrying amount of each asset in the unit.

Intangible fixed assets other than goodwill

Intangible assets acquwed separately from a business are recogrised at cost and are subsequently
measured at cost iess accumulated amortisation and accumuiated i/mpawrment losses Intangible assets
acquired on business combinations are recognised separately from goodwill at the acquisiion date if the
fair value can be measured raliably

-16 -




VCS (HOLDINGS UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2017

1

Accounting policies (Continued)

Amortisation 15 recognised so as to wnte off the cost or vaiuation of assets less ther residual values over
their useful hves on the following bases

Comgputer software Over 3 years on a straight ine basis
Customer relahonships Over 20 years on a straight ine basis
Developed technoiogy Qver 20 years on a straight kne basis

Tangible fixed assets
Tangible fixed assets are infially measured at cost net of depreciation and any imparrment losses

Depreciation 1s recognised so as to write off the cost or valuation of assets less ther residual values over
their usetul ives on the following bases

iLeasehold property improvements QOver 10 years on a straight line basis
Computer equipment Qver 3 years on a straight ine basis
Fixtures and fitings Over 3 years on a siraight hine bass

The gain or logs ansing on the disposal of an asset 15 determined as the difference between the sale
proceeds and the camrying value of the asset. and is credited or charged to profit or loss

Fixed asset investments

In the separate accounts of the company. interests in subsidiaries associates and jointty controked entties
are inbally measured at cost and subsequently measured at cost less any accumulated impairment fosses
The vestments are assessed for i/mpairment at each reporting date and any /mpairment losses of
reversais of impairment losses are recognised immediately in profit or (0ss

A subsidiary 15 an entity controlied by the group Control i1s the power to govern the financia! and operating
pohicies of the entity s0 as to obtain benefits from ifs activihies

Impalrment of fixed assots

Al each reporting perod end date, the group reviews the carrying amounts of its tangible and intangible
assels to deterrmane whether there 1s any indication that those assets have suffered an impairment loss If
any such indication exists, the recoverable amount of the asset s estmated n order 10 determing the
extent of the impairment loss {if any) Where # 15 not possible to estimate the recoverable amount of an
individual asset, the company estimates the recoverable amount of the cash-generating unit to which the
asset belongs

The carrying amount of the investments accounted for using the equity method 1s tested for impairment as
a single asset Any goodwill included in the carrying amount of the investmaent 1s not tested separately for
impawment

Recoverable amount 15 the tugher of farr value less costs to sell and value in use In assessing value in
use, the estimated future cash flows are discounted to ther present value using a pre-tax discount rate that
reflacts current market assessments of the time value of money and the nsks specific to the asset far
which the estmates of future cash fiows have not been adjusted

Cash and cash equivalents

Cash and cash equivalents are basic financial instruments and include cash in hand, deposits held at call
with banks, other shorl-term hquid investments with aniginal maturities of three manths or less, and bank
overdrafts Bank overdrafts are shown within borrowings in current hiabilies



VCS (HOLDINGS UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2017

1

Accounting policies {(Continued)

Financial instruments
The group has elected to apply the prowvisions of Section 11 ‘Basic Financial Instruments’ and Section 12
‘Other Finanaal Instruments Issues’ of FRS 102 to ali of its financial instrurnents

Financiai instruments are recognised when the group becomes party to the contractual provisions of the
mstrument

Financial assets and liabilities are offset and the net amounts presented in the financiat statements when
there 1s a legally enforceable nght to set off the recogmised amounts and there 1s an intention 1o seftle on a
net basis of to realise the asset and settle the liability simultaneously

Basic financial assets

Basic finanal assets, which include trade and other debtors and cash and bank balances, are nbally
measured at transacton pnce including transaction costs and are subsequently carned at amortised cost
using the effective interest method unless the arrangement constitutes a financing transaction, where the
financial asset is measured at the present vaiue of the future receipts discounted at a market rate of
interest

tmpairment of financial assets
Financial assets, other than those held at fair value through profit and loss. are assessed for indicators of
impairment at each reporting end date

Financial assets are impaired where there 1s objective evidence that, as a result of one or more events that
occurred aller the intral recogniion of the financial asset, the estimated future cash flows have been
affected If an asset is impawved, the impairment loss is the diference between the carrying amount and the
present value of the estimated cash flows discounted at the asset's onginal effective nterest rate The
impasrment ioss 1s recogmsed in profit or loss

If there 15 a decrease in the mparment loss ansing from an event occurmnng after the impairment was
recognised, the imparment 15 reversed The reversal is such that the current carrying amount does not
exceed what the camying amount would have been, had the impairment not previously been recogmised.
The impairment reversal is recogmised in profit or loss

Derecognitron of financial assets

Financial assets are derecogrised only when the contractual rights to the cash fiows from the asset expre
or are seftled, or when the group transfers the financial asset and substantially alt the risks and rewards of
ownership lo another entity, or if some significant risks and rewards of ownership are retained but control
of the asset has transferred to another party that is able to sell the asset in its entirety to an unrelated third
party

Cilassification of financial liabilities

Financial Habilites and equity Instruments are classified according to the substance of the contractual
arrangemenis entered into An equily instrument is any contract that evidences a residual interest n the
assets of the group after deducting all of its liabilities

Basic financial liabilities

Basic financial habidmes, inciuding trade and other creditors, bank loans, loans from feliow group
companies and preference shares that are classified as debt, are mtially recognised at transaction pnce
unless the arrangement constitutes a financing transaction, where the debt snstrument 15 measured at the
present valye of the future payments discountad at a market rate of mterest

Debt instrurnents are subsequently camed at amortised cost. using the effective interest rate method




VCS (HOLDINGS UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2017

5

Accounting policies (Continued)

Derecagnition of financial liabilities
Financial habiites are derecognised when and only when, the group's contractual obhgations are
discharged cancelled, or they expie

Equity instruments

Equety instruments 1ssued by the group are recorded st the far value of the proceeds received net of direct
issue costs Dividends payable on equity instruments are recognised as habilihes once they are no longer
at the discrebion of the group

Taxation
The tax expense represents the sum of the current tax expense and deferred tax expense Current tax
assets are recognised when tax paid exceeds the tax payable

Current and deferred tax s charged or credited to profit or loss except when & relates to items charged or
credited to other comprehensive income or equity when the tax follows the transaction or event it relates to
and 1s aiso charged or credited to other camprahansive ncome, or sgquity

Current tax assets and current tax abiiies and deferred tax assets and deferred tax hiabiities are offset
and only if, there 15 a legally enforceable nght to set off the amounts and the entity intends either to settle
on the net basis or to reaiise the asset and seftle the babibly simullanecusly

Current tax 1s based on taxable profit for the year Cument tax assets and liabilities are measured using tax
rates that have been enacted or substantively enacted by the reparting date

Ceferred tax 15 calculated at the tax rates that are expected to appiy to the pencd when the asset is
realised or the hability 1s setfled based on tax rates that have been enacted or subslantively enacted by the
reporting date Deferred tax 1s not discounted

Deferred tax lhiabilities are recognised in respect of all trming differences that exist at the reporting date
Tming differences are dfferences between taxable profits and total comprehensive income that anse from
the inclusian of iIncome and expenses 1 tax assessments in different penods from therr recognition 1n the
financial statements Deferred tax assets are recognised only to the extent that it 1s probable that they wili
be recovered by the reversal of deferred tax habihties or other future taxable profits

Defemread tax 1s recagnised on income and expenses from subsidianes, associates, branches and interests
n jointly controlled entities, that will be assessed to or aliow for tax n a future penod except where the
group Is able to control the reversal of the timing difference and i 1s probable that the tmung arfference will
not reverse in the foreseeable future

Deferred tax s recogmised on differences between the value of assets (other than goodwili} and habilites
recogrised in a business combination and the amounts that can be deducted or assessed for tax The
deferred tax recogrised 1§ adjusted agamst goodwill

Employee benefits
The costs of short-term employee benefits are recogmsed as a kability and an expense, uniess those costs
are required to be recogrised as part of the cost of stock or fixed assets

Termination benefits are recognised immediately as an expense when the company 1S demonstrably
committed to terminate the employment of an employee or to provide termination benefits




VCS (HOLDINGS UK} LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2017

1

Accounting policles {Continued)

Retirement benefits

For gefined contnbution schemes the amount charged to profit or loss is the contnbutions payable in the
year Differences between contnbutions payable in the year and contrbutions actually paid are shown as
either accruals or prepayments

Leases
Leases are classified as finance leases whenever the terms of the lease transfer substartially all the nsks
and rewards of ownership to the lessees All other leases are classified as operatng leases

Asseis held under finance leases are recognised as assets at the lower of the assets fair value at the date
of inception and the present value of the mmmum lease payments The related iiability 1s included in the
statement of financial position as a finance lease obligation Lease payments are treated as consisting of
capital and interest elements The inlerest i1s charged to the income statement so as to produce a constant
penodic rate of interest on the remaining balance of the iiabiltty

Rentals payable under operating leases, mcluding any lease incentives received, are charged to income
on a straight line basis over the term of the relevant lease except where another more systematic basis is
mote representative of the time pattemn in which economic benefits from the leased asset are consumed

Government grants
Government granis are recognised at the fair value of the asset receved or recesvable when there s
reasonable assurance that the grant conditions will be met and the grants wel be received

A grant that specifies performance congdrions is recognised In income when the performance conditions
are met Where a grant does not specify performance condit:ons it 1s recognised in income when the
proceeds are recewved of receivable A grant recewved before the recognition critena are satsfied is
recognmsed as a labiity

Forelgn exchange
Transactons in curencias othar than the functional currency (foreign currencias) are imtially recorded at
the exchange rate prevailing on the date of the fransaction

Mongtary assets and habilities denominated in foreign currencies are translated at the rate of exchange
ruling at the reporting date Non-monetary assels and habiities denominated n foreign curmencies are
translated at the rate ruhng at the date or the transaction, or, if the asset or habilty 15 measured at far
value, the rate when that far value was determined

All transiation differences are taken to profit or loss, except to the extent that they relate to gains or losses
on non-monetary tems recognised in other comprehensive income. when the related translation gain or
loss is also recognised in other comprehensive income

.20
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2017

2 Judgements and key sources of estimation uncertainty

In the apphcation of the groups accounting poiicies the directors are required to make judgements
estimates and assumphons about the carrying amount of assets and liabilihes that are not readily apparent
from other sources The estmates and associated assumptions are based on histoncal expernence and
other factors that are considered to be relevant Actual resuits may differ from these estimates

The estimates and underlying assumptions are reviewed on an ongoing basis Revisions 1o accounting
estimates are recognised in the penad in which the estimate 15 revised where the revision affects only that
penod. or In the peniod of the revision and future pericds where the revision affects both current and future
penods

Critical judgements

Goodwill and intangible fixed assets - impairment testing

Given the materality of the group’s goodwill and intangible fixed asset balances the directors consider
imparment testing in these areas to be a key focus Imparrment testing 1s snherently subjective in line with
the group's accounting policies each penod end, the directors assess whether there are any indications
that the group's assets may be impaired This includes goodwill and intangible fixed assets In relation to
these dems the directors also consider the resuits of value in use calculations and the assumptions built
into those calculations

Judgements in relation to goodwiil impairment relate pnmanly to the assumptions undertying the calcutation
of value in use of the business, the achievabilty of the long term business plan, the impact and outtock In
the wider economy and the other modethng assumptions that undertie the valuation process

Goodwill and intangible fixed assets - amortisation

The estimated usefui lves of the group’s goodwili and intangibie fixed assets, along with amortisation
methods, are reviewed at each year end The useful lives are estimated based on the normal life
expectations

3 Turnover and other revenue

An analyssis of the group's turnaver is as follows

2017 2016
as restatod
£ £
Turnover analysed by class of business
Recurnng revenue 12,839,639 11,231 503

Professional services 1433 374 1,700 661

14,273 013 12,932 164

2017 2016
£ £

Qther revenue
Interest income 337 1036
Grants received - 227758

-21
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NOTES TO THE FINANCIAL STATEMENTS {(CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2017

3 Turnover and other revenue (Continued)

2017 2016
as restated
£ £

Turnover analysed by geographlcal market
United Kingdom 12,062 406 11,567 156
Overseas 2,210 807 1,365 008

14273 013 12.932 164

Prior Period Adjustment

In the prior year, the gross value of income recatved from group companies for the use of licences and
services was recognised as tumover in the group rather than the net value representing the group's
enttlement, resulting m sales and costs being overstated by £2,164.774 The prior year figures have been
restated to reduce sales and costs by this amount, with no impact on profit

4  Employees

The average monthly number of persons {including directars) employed during the year was

Group Comparny
2017 2016 2047 2016
Number Number Number Number
Techmcat 35 a6 - .
Other 63 &8 - -
98 104 - -

Therr aggregate remuneration compnsed

Group Company
2017 2016 2017 2016
£ £ £ £
Wages and salanes 5,236.478 5709608 - -
Soclal security costs 804581 588,938 - -
Pension costs 116 788 122 144 - -

6.157.847 6,420,691 - -

- 22 -
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2017

Operating profit/{loss}

Operating profit/{loss) for the year is stated after charging/(crediting)

Exchange (gains)losses

Government grants

Depreclation of owned tangible fixed assets
Loss on dispasal of tangibie fixed assets
Amortisation of intangible assets

Auditor's remuneration
Fees payable to the company's auditor and associates

For audit services
Audit of the financial statements of the
company and the company's subsichanes

Interest receivable and similar income

Interest income
Interest on bank deposits

Investment income includes the foilowing

Interest on financial assets not measured at fair value through profit or ioss

Interest payabie and similar expenses

interest on financial Habilities measured at amortised cost:

Interest payabte to group undertakings

Other tinance costs:

interest on finance leases and hire purchase contracts
Other interest

Total finance costs

=23 -

2017 2016

£ £

(258 434) 3,304,539
- {227,758}

115752 174,202
3.295 -
1,588,080 1,612,540
2017 2016

£ £

6,000 12113
2017 2016

£ £

337 1036

337 1036

2017 2016

£ £
4,029,557 3.883.527
3.469 17 063
2488 -
4,035 515 3,800 590




VCS (HOLDINGS UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2017

k) Taxation

Current tax

UK corporation tax on profits for the current penod
Adjustments in respect of prior penods

Total current tax

Deferred tax

Onginatien and reversal of iming differences

Total tax charge for the year

2017 2016

£ £
1166810 162476
48 030 -
1.214 840 162 476
113 284 (64 348)
1,328 124 98 128

The total tax charge for the year ncluded in the income statement can be reconciled to the loss before tax

muitipied by the standard rate of tax as foliows’

Loss before taxation

Expected tax credit based on the standard rate of corporation tax in the UK
of 19 25% (2016 20 00%)

Tax effect of expenses that are not deductible in determining taxable profit
Tax effect of income not taxable in determining taxable profit

Tax effect of utilsaton of tax losses not previously recognised

Change in unrecognised deferred tax assets

Adjustments in respect of prior years

Group retief

Permanent capital allowances in excess of depreciation

Research and development tax credit

Deferred tax adjustmenits in respect of pnor years

Taxation charge for the year

2017 2016
£ €
(20 726) (5 124 435)
(3.980)  (1.024.899)
537292 1538519
792.694 .
(332,276) (152.217)
87.521 -
217,802 3422
. (190,191)
4121 5443
11 856 (81.949)
13.104 .
1.328.124 98,128

.24
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FOR THE YEAR ENDED 31 DECEMBER 2017

10

LA

intangible fixed assets

Group

Cost

At 1 January 2017
Disposals
Transfers

Al 31 December 2017
Amortisation and impairment
At {1 january 2017

Amortisation charged for the year
Disposais

At 31 December 2017

Carrying amount
At 31 December 2017

At 31 December 2016

The company had no intangible fixed assets at 31 December 2047 or 31 December 2016

Tangibie fixed assots

Group

Cost

At 1 January 2017
Additions
Disposals

At 31 December 2017
Depreciation and Impairment
At 1 January 2017

Depreciation charged in the year
Elirmmnated m respect of disposals

At 31 December 2017

Carrying amount
At 31 December 2017

At 31 December 2016

Gaoodwill Computer Cust De ped Total
software relationships techrology

£ £ £ £ £

29.526 219 145224 1877187 260 887 31,809 527
- {138,467) - - (138 467)

(285 956) 285 956 -

29 526 219 6757 1591231 546 853 31 671 060
5733824 140 270 281 577 39,135 B 194 806
1476311 4 865 63 85C 43 044 1,588 080
(138 467 - - {138 467)

7210135 6 668 345 437 82179 7644 419
22 316 084 89 1245794 464,674 24 026,641
23 792 395 4954 1 585 610 221 762 25614 721
Leasshold Computer Fixtures and Total
property aquipment fittings
improvemeants

£ £ £ £

360 040 438 614 150,754 549 408

- 116,324 - 116,324
- {271,411} (1.463) (272.874)

360 04C 286,527 149,291 795 858

105412 355 768 131,688 592 868

20 704 84,200 10,848 115752
(262 544) (1.463) (264 C07)

126,116 177 424 141,073 444613

233924 108 103 8218 351 245

254 628 82 846 19.G66 356 540
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11

12

13

Tangibie fixed assets (Continued)
The company had no tangible fixed assets at 31 December 2017 or 31 December 2016

Fixed asset investments

Group Company
017 2018 2017 2016
Notes £ £ £ £
Investments in subsidianes 13 - - 8 149 027 8149027
Movements in fixed asset Investments
Company Shares in
group
undertakings
£
Cost or valuation
At 1 January 2017 ang 31 December 2017 8,149,027
Carrying amount
Al 31 December 2017 B, 149027
At 31 December 2016 8,149,027
Subsidiaries
Detaits of the company's subsidianes at 31 December 2017 are as follows
Name of undertaking Registered Nature of business Claas of % Held
office shares held Direct Indirect
4Projects inc United States of Software sales and Ordinary
America distnbution - 10000
Riverside Acquisitions United Kingdom Holding company Ordinary
Limited 100.00 -
Viewpoint Construction United Kingdom Software sales and Ordinary
Software Limited distnbution - 10e00

During the year the group's shareholdings in 4Retail Limited. Riverside Topco Limited, 4Projects Holdings
Limited and Mobile Computing Systems Limited were disposed of by way of veluntary liguidation

The subsidiary company Riverside Acquisitons Limited (CRN 06318542) has taken the examption in
Section 479A of the Companies Act 2006 (‘the Act”) from the requirements of the Act for their individual
accounts to be audned

4Projects Inc has not been included in these consolidated financial statemnents as, in the directors opinion
this entity is not matenal to the results for the year or the financial position as at 31 December 2016 and 31
December 2017

.26 -
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14

15

16

17

Debtors
Group Company
2017 2016 2017 2016
Amounts falling due within cne year: £ £ £ £
Trade debtors 2 457 546 1281571 - -
Amounts cwed by group undertakings 1367 092 8238 271 22,359,140 27,056,371
Other debtors 12 B42 16 700 - -
Prepayments and accrued income 1302 182 1123534 101 234 164 561
5138662 10670076 22 460 374 27,220 932
Deferred tax asset (note 20) 27 936 141,220 - -
5167 598 10 811 296 224601374 27220532
Creditors. amounts falling due within one year
Group Company
2017 20186 2017 2016
Notes £ £ £ £
Obligations under finance leases 18 - 19 444
Trade crednors 103.838 79 748 -
Amounts due to group undertakings 1.826.748 6664 434 -
Corporation tax payabie 1166 810 170 140 73,182 -
Other taxation and social secunty 876 143 6528 842 -
Other creditors 115 413 22133
Accruals and deferred income 2 341 825 1 390 887 -
6,430 777 8976.628 70,182 -
Creditors amounts falling due after more than one year
Group Company
2017 2016 2017 2016
Notes £ £ £ E
Other borrowings 17 45843249 4B 71593% 45 843 249 48 715931
Borrowings
Group Company
2017 2016 2017 2016
£ £ € £
Loans from group undertakings 45843 249 48 715931 45 843 249 48 715 931
Payable after one year 45843 249 48 715931 45 843 249 48 715931




VCS (HOLDINGS UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2017

24 Cash generated from group operations

Loss for the year after tax

Adjustments for

Taxation charged

Finance costs

Investment income

Loss/(gain) on disposal of tangible fixed assets
Amortisatian and impairment of Intangible assets
Depreciation and impairment of tangible fixed assets
Other gamns and losses

Movements in working capital
{increase)/decrease in stocks
Decrease/{increase} in debtors
(Decrease)/increase in creditors

Cash genserated from/{absorbed by) operations

25 Operating loase commitments

2017
£

(1.348,850)

1,328,124
4035515

{337n)

3,294
1,588,080
15,752

1

5530413

(3523077

7728915

2016
£

(5,222 623)

98 128
3,500.580
(1.038)
(15)
1,612,540
174,202
1637

1800
(32.706.781)
5.996 421

(26 145,137)

At the reporting end date the group had outstanding commitments for future minimum lease payments

under non-cancellable operating leases, which fall due as follows

Group
2017 2016
€ £
Within one year . 154,332
Between one and five years - 605 639

In over five years - 244 584

1,004,555

26 Related party transactions

Remuneration of key management personnel

Company
2017
£

2016

The retmuneration of key management personnel of the group. who are also directors, i1s as fellows

Aggregate compensation

2017
[ 3

2016
£

335.114

.30 -
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20 Deferred taxation (Continued)

Movements in the year:

Liabilty at 1 January 2017
Charge to profit or loss

Liabiity at 31 December 2017

21  Retirement benefit schemes
Defined contributlion schemes

Charge te profit or loss i respect of defined contnbution schemes

Group
2017
£

272 152
156 797

428 949

2017

116 738

Company
2017
£

2016
£

122 144

A defined contnbution pension scheme is operated for all qualifying employees The assels of the scheme

are held separately from those of the group i an independently administered fund

22  Share caphtal

Ordinary share capital
Issued and fully paid
1 Crdinary of £1 each

Group and company

2017

2016
£

1

The company's ortinary shares which carmy no right to fixed income. each cafry the right to one vole at

general meetings of the company
23 Reserves

Profit and loss reserves
Cumulative profit and loss net of distributions to owners
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24

25

26

Cash generated from group operations

Loss for the year after tax

Adjustments for

Taxation charged

Fitance costs

investment income

Loss/(gain) on disposal of tangible fixed assets
Amortisation and impairmant of intang:ble assets
Depreciaton and impairment of tangible fixed assets
Other gains and losses

Movements in working capital
{Increase)/decrease in stocks
Decrease/(increase) in debtors
(Decrease)fincrease in creditors

Cash generated from/(absorbed by) operations

Operating loase commitmants

2017

(1.348 850)

1,328,124

4035515
(337)

1,204

1,588,080

15,752

1

§530,413
(3.623,077)

7.728.815

2016
£

(6.222.623)

98.128
3,900,580
(1 036)
{15)
1.612.540
174,202
1837

1800
(32,706 781}
5996 421

(26 145,137}

Al the reporting end date the group had outstandng commitments for future mimmum lease payments

under non-cancellabie operating leases, which fall due as follows

Within one year
Batween one and five years
In over five years

Retated party transactions

Remuneration of key management personnel

2016
£

154 332
605 639
244 584

1.004.555

Company
2017
£

2016

The remuneration of key management personnel of the group, who are also directors, 15 as follows.

Aggregate compensation

2017
£

2018
€

335114

Sa0 -
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26 Related party transactions {Continued)
The following amounts were outstanding at the reporting end date

Amounts owed to related parties 2017
£

Group

Entities with control. joint control or significant influence over tha group 48 325 412

2018
£

55 380 365
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