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YOULEND LIMITED (PREVIOUSLY BCCAP LIMITED)

STRATEGIC REPORT
FOR THE YEAR ENDED 31 MARCH 2021 ' -

_The direclors present the strateglc report for the year ended 31 March 2021,

Fair review of the business i

The company is a private limited company and is registered in England and Wales under the Companies Act
20086. The Youlend platform was launched in 2016 and incorporated in 2020 to facilitate more accessible
financing options for the SME market. The company wanted to solve the disparity in financing options for small
and medium-sized enterprises (SMEs) by creating a true technology-based approach that would leverage on the
latest innovations in the paymentsfintech space.

By consistently keeping up with technological improvements and advancements, the group is able to put the
autornation of processes and procedures at the forefromt of the company agenda. Tha group intends to continue
to extend financing to as many SMEs as possible, while reducing the associated costs and the lime taken
between application and the release of funding 1o the SMEs,

Scalability Is achieved through our partnerships with Tier 1 payment service providers (PSPs) and eCommerce
platforms. The technology behing the p!atform enables our partners to offer embedded financing solutions to
their merchants, the SMEs.

The main financial product offered through the group is revenue-based financing. By tying the repayments to the
dailyweekly/monthly revenue of the SMEs that have obtained financing, the group's performance is aligned to
that of its clients,

,The group predominantly operates within the UK and Ireland where the economies were heavily impacted by the
macroeconomic effecls stemming from the Covid-18 pandemic. Despite the fact that the majority of the months
in the financial year were impacted by lockdowns, the group still succeeded in extending more financing lo the
SMESs than in the previous year.

The group facilitated funding to thousands of SMEs during the year and has recenily started 1o serve pariners in
the Netherlands with additional 3 European countries going live near-term. The group's embedded finance
solution reaches 720,000 SMEs through partnerships and integrations with PSPs and eCommerce platforms.

The group has scaled staff throughout the year with a specific focus on the technology and development
departments. The dedicated focus and invesiment in technology, positions the group well to continue to seek the
goal of extending as much finance, at increased speed and at a lower cost to the SME market. :

Results
The consolidated statement of comprehensive income is-set out on page 11 and shows the loss for the year of
£4,971Kk (2020: £3,102k), which was expected and in line with the group's lang term businass plan.

Countries of Operatlons
The group enahles embedded finance solutions in the United Kingdom, Ireland and the Nethertands




YOULEND LIMITED (PREVIOUSLY BCCAP LIMITED)

- STRATEGIC REPORT {CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

Principal risks and uncertainties

Credit risk

The credit risk of the group is related to negative developments In the macreeconomic environment of the SME

segment. Ultimately the risk ties back to the underlying borrowers of the financing assets facilitated. As the
group's product is dependent on sales-based repayments, a negative development would affect the entire SME

segments' ability 1o frade at previous levels,

There is continuous development of the credit risk algorithms by the data science teams. This positions the
group strongly in regard to understanding the exposure levels and developments therein.

Liquidity risk
Risk related with obligations on financlal liabllities.

The Liquidity risk relates 1o the financial obligations, assets and fiabifities. The group has several diversified long-
term mandates in place to cater for future funding growth.

Regulatory nsk :

The group's business is subject to laws, rules, regulations, pelicies and legal mterpretatmns in the markets in
which it eperates, including (but not limited to) those govemning lending, factoring, privacy, data protection, and
payment services (including payment processing and settlement services). Thelegal and regulatory
requirements applicable to the group are frequently changing and increasing in number, and may impose
ovarlapping and/or confiicting requirements or abligations.

The directors and the group maintain compliance by reviewing systems, controls, and processes continuousty.
This ensures best practices against any regulatory requirements and policies that could arise in the future.

Technological risk

There is a risk that the group may face threats of cybersecurily breaches, computer viruses, system failures,
failure by the group's employees and third-party providers to foliow correct procedures that could negatively
impact the group's ability to {rade or maintain the security and uptime of its key operating systems. This can
result in Interruptions in the availability of its platform, products, or services, and could expose the group to
liability andlor damage ils reputation. To mitigate this risk, Youlend continuously seeks to enhance and °
strengthen both its processes and technology against such threats, and recently Youlend's technology
processes has been accredited with 1SO centification 27001 in September 2021.

Market (curency / interest rale) risk

Market risks towards the Group are developments within the macroeconomic space that could adversely affect
the EUR rate and the market interest rates. The group has a fimited exposure fowards EUR liabilities which is
managed by keeping a healthy balance in the currency. The group has financing agreements with variable rates
which could increase slightly over time,

Capital management risk

Capital management risks towards the group are tied fo the performance of the overall merchant cohort,
Negative developments within the economy could adversely affect the cohorts and result in fower funding
capabilities in the future if certain financial covenants are breached. The Group has several diverse capital
mandates to counter any large singular exposure so thai capital is always available to extend tc SMEs.




YOULEND LIMITED (PREVIOUSLY BCCAP LIMITED)

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

Key performance indicators '
The directors consider the following to be the key performanoe indicators of the group:

2021 2020 Change
Revenue © £6.86m  £579m  18.5%
Loss for the financial year ’ {(E4.87m) (£3.1m) (B0.3%)
Underlying merchant pool access \fia pariners 720,000 240,000 200.0%

Future developments’
" The group intends to invest resources in the following areas throughout the 2021-2022 ﬂnanmal year:

» Geographical expansion;

= Conlinuous IT platform improvements; .

+ Further strengthening the credil algorithms across ail market segments; and
* Rollout of the instant pay-out products to the wider market.

The Strategic Report was approved by the board and 5|gned on its behalf by:

K Larsen
" Director

Date///“?"22




YOULEND LIMITED (PREVIOUSLY BCCAP LIMITED)

DIRECTORS' REPORT -
FOR THE YEAR ENDED 31 MARCH 2021

The directors present their annual report and financial statements for the year ended 31 March 2021,

Princlpal actlvities
The campany was Incorporaled on 28 April 2020.

On 31 Oclober 2020 the company merged with Youlend ApS, a company incorporated in Denmark, pursuant 1o
the Companies Aci {Cross-Barder Mergers) Regulafions 2007. The company and group have appiied merger
accounting and as such the pro-forma results are presented as if the company and group had always existed.

The principai écﬁvfty aof the company and groug (s that of providing embadded fihance solutions.

Resulte and dividends
The consolidated results for the year are sel out on page 11.

No ordinary dividends were paid (2020: £Nil). The directors do not recommend payment of a further dividend.
Directors

The directors who held office during‘ths year and up {o the date of signature of the financial stalements were as
follows:

K1iarsen {Appointed 28 April 2020)
M Solvsten Velin (Appointed 28 April 2020)
L Surland . (Appointed 28 April 2020).

Qualifying third party indemnity provisions
The group has made qualifying third party indemnity provisions for the benefit of its dlfeclors during the year.
These provisions remain in force at the reporiing date.

Auditor
Deloitte LLP were appointed as auditor to the group and in accordance with sectian 485 of the Companies Act
2008, a resolution proposing that they be re-appointed will be put 1 a General Meeting.

Strategic report ) ,
The group has chosen in accordance with Companies Act 2008, s. 414C(11) to sel out in the group's strategic
repart infarmation raquired by Large and Medium-sized Companies and Groups (Accounts and Reparls)
Regutations 2008, Sch. 7 to be contained in the directors’ reporl. i has done so in respect of principal risks and
uncertainties and future developments.

Statement of disclosure to auditor

8o far as each person who was a director al the date of approving this report is aware, there is no relevant audit
infarmation of which the company's_auditor is unaware. Additionally, each directar has taken ali the necessary
steps that they cught to have taken as a director in order to make themselves aware of all relevant audit
information and to establish that the company's auditor is aware of that information.

Events affer the reporting date
information regarding events afler the reporting date can be found in note 24.




YOULEND LIMITED (PREVIOUSLY BCCAP LIMITED)

DIRECTORS' REPORT (CONTINUED) |
FOR THE YEAR ENDED 31 MARCH 2021

The Directors' report was approved by the board and sighed on its behalf by:

K Larsen S
Qirector

Date: /9/ /’ /2"2 z




YOULEND LIMITED (PREVIQUSLY BCCAP LIMITED)

DIRECTORS' RESPONSIBILITIES STATEMENT
- FOR THE YEAR ENDED 31 MARCH 2021

The directors are responsible for preparing the Strategic Report and the Directors’ Repori and the financial
statements in accaordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
direclors have elected to prepare the financial statements in accordance with United Kingdom Genertally
Accepted Accounting Practice (United Kingdarh Accounting Standards and applicable taw). Under company law
the directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the group and company, and of the profit or loss of the group for that period. In.
preparing these financial statements, the directors are required to:

selec) suitable accounting policies and then apply them consistently;

make judgements and accounting estimates that are reasonable and prudent;

« state whether applicable UK Accounting Standards have been followed, subject to any malenal
departures disclosed and expiained in the financial statements; and

prepare the financial statemen!s on the going concern basis unless it is inappropriate to presume that
tha group and company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the group's and company's transactions and disclose with reasonable accuracy af any time the financial position
of the group and company and enable them to ensure that the financial statements comply with the Companies
Act 2006. They are also responsible for safeguarding the assets of the group and company and hence for taking
reasonable steps for the prevention and detaction of fraud and other irregularities.




INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF YOULEND LIMITED
(PREVIOUSLY BCCAP LIMITED)

Opinion
In our cpinion the financial stalements of Youlend lelted (the ‘parent company') and lis subsidiaries (the
‘group’).
« give a frue and fair view of the state of the group's and of the parent company's affairs as at 31 March 2021
and of the group’s loss for the year then ended; :
* have been properly prepared in accordance with United Kingdem Generally Accepted Accounting Practice,
including Financial Reporting Standard 102 “The Financial Reporting Standard applicable in the UK and
Republic of Ireland”; and
+ have been prepared in accordance with the requirements of the Companiles Act 2006,

We have audited the financial statements which comprise:
+ the consolidated statement of comprehensive income;
« the consolidated and parent statement of financial position,
+ the consolidated and parent company statements of changes in equity;
s the consolidated statament of cash flows;
+ the accounting policies; and
* the related notes 2 to 25,

The financial reporting framework that has Been applied in their preparation is applicable law and United
Kingdom Accounting Standards, Financlal Reporting Standard 102 “The Financial Reporting Standard applicable
in the UK and 'Republic of Ireland" (United Kingdom Generally Accepted Accounting Practice).

In our opinian, the financial statements:
+ give a frue and fair view of the state of the group's and of the parent company's affairs as at 31 March 2021
and of the group's loss far the year then ended;
+ have been properly prepared in accerdance with United Kingdom Generally Accepted Accounting Practlice;
« have been prepared in accordance with the requirements of the Companies Act 2006.

Basig for opinion ‘

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAS (UK})) and applicable
law. Qur responsibilities under those standards are further described in the auditor's responsibilities for the audit
of the financial statements section of our report.

We are independent of the group and the parent company in accordance with the ethical requirements that are
relevant to our audit of the financial statements in the UK, including the Financial Reporting Coundl's (the
'FRC's") Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinian.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on tha work we have pérfo,rmed, wa have not identified any material uncertainties ralating to events or
conditions that, individually or collectively, may cast significant doubt on the group’s and parent company's ability
to continue as a going concern for a period of at least twelve months from when the financial stalements are

* authorised for issue.

Our responsibifities and the responsibilities of the direclors with respect {o golng concern ara descnbed in the
relevant sections of this reporl




INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF YOULEND LIMITED
(PREVIOUSLY BCCAP LIMITED) {CONTINUED)

Other Information

The other information comprizes the information included in the annual report, cther than tha finangial statements
and our auditor's report thereon. The directors are responsible for the other information contained within the
snnual report. Our opinion on the financial statements does not cover the other information and, except to the
extent otherwise sxplicilly stated in our report, we do not express any form of assurence conclusion thereon,

Qur responsibilily is to read the other information and, in doing so, consider whether the other informatian is
materially inconsistent with the finandial statements or our knowledge obiained in the course of the audit, or
otherwise appears 1o be materially misstated. If we identify such material inconsistencies or apparent material
misstatements, we are required to determine whether this gives rise 1o a material misstatement in the financial
statements themselves. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to repast that fact.

Wa have nothing to report in this regard:

Responsibifities of directors ’ .
As explained more fully in the directors' responsibilities statement, the direclors are responsible for the
preparation of the financial statements and for belng satisfied that they give a true and fair view, and for such
internal control as the directors determine is necessary to ehable the preparation of financial statements that are
frae fram matenial misstatement, whether due to fraud or etror.

In preparing the financiai statements, the directors are responsible for assessing the group's and the parent
company’s ability to continue as a going concern, disclosing, as applicable, matters relafed to going concern and
using the going concern basis of accounting uniess the directors either intend to liquidate the group or the parent
company or 1o cease operations, or have no realistic altemative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financiai stataments as a whole are free
from malerial misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion, Reasonable assurance is a high level of assurance, but is not 2 guarantee thai an audit conducted in
accordance with ISAs (UK) will always delect a material misstatement when it exists. Misstatements can arise
from fraud or error and are cansidered material if, individually or in the aggregate, they colld reasohably be
expected to influence the economic decisions ol users taken on the basis of these financlal statements

A further description of our responsibilifies for the audit of the financial statements is located on the FRC's
website at: MM@W@&MM& This description forms part of our auditor's repor.

Extent to which the audit was considered capahle of detecting irreguiarities, including fraud

Irreguiarities, including fraud, are instances of non-compliance with jaws and regulations. We desigh pracedures
in line with our responsibilities, oullined above, to detect materiai misstatements in respect of irregularities,
including fraud, The extent to which our procedures are capable of detecting irregularities, including fraud is
detailed below.

We considered the nature of the group’s Indusiry and its conifrol environmeni, and reviewed the group’s
documentation of their policies and procedures relating to fraud and compliance with laws and regulations. We
also enquired of management about their own identification and assessment of the risks of irregularities.

We obtained an understanding of the legal and regulatory frameworks that the group operates in, and identified
the key laws and regulations that:
= had a direct effect on the determination of materia! amounts and disclosures In the financial statemaents.
These included the UK Companies Act, and tax legislation; and
« do not have a direct effect on the financial statements but compliance with which may be fundamental to the
group's ability lo operate or to avoid a material penalty.

We discussed among the audit engagement team and relevant internal speciafists such as IT & valuation
specialists regarding the oppariunities and incentives that may exist within the organisafion for fraud and how
and where fraud might occur in the financial statements.




INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF YOULEND LIMITED
(PREVIOUSLY BCCAP LIMITED) (CONTINUED)

As a result of perferming the above, we identified the greatest polential for fraud in the following areas, and our
specific procedures performed 10 address them are described beiow:

+ Accuracy of revenue: we have validated the appropriateness of the behaviorual life assumption applied by
Youlend and the appropriateness and accuracy of Youl.ends calcutions of revenue in under an effective

. Interest rate mothod; ‘and ‘

+ Valuation of the financial receivables impairment provisioning: we have validated the assumptions,
underlying data and mechanical accuracy of the model Youlend have used to determine the impairment

provision.

in common with all audits under ISAs (UK), we are also requised to perform specific procedures to respond to the
risk of management override. In addressing the risk of fraud through management override of contrals, we tested
the appropriatenass of journal entries and other adjustments; assessed whather the judgements made in making
accounting estimates are indicative of a potential bias; and evaluated the business ralionale of any significant
transactions that are unusual or outside the normal course of business.

in addition to the abave, our procedures to respond to the risks identified included the following:
-+ reviewing financial statemant disclosures by testing to supponing documentation to assess compliance with
- provislons of relevant laws and regulations described as having a diract effect on the financial siatements;
+ performing analytical pracedures to identify any unusual or unexpected relationships that may indicate risks
of material misstalement due to fraud,
+ enquiring of management concerning actual and potentlal litigation and claims, and instances of non-
compliance with laws and regulations; and
+ reading minules of meetings of those charged with governance.

Report on other legal and regulatory requirements

Opinlons on other matters prescribed by the Companles Act 2006
In our opinion, based.on the work undertaken in the course of the audit:
« the information given in the strategic report and the directors' report for the financial year for which the
financial stalements are prepared is consistent with the financial statements; and
» the strategic report and the directors' report have been prepared in accordance with appllcable legal
reguirements. .

In the light of the knowledge and understanding cf the group and of the parent company and their envircnment
obtained in the course of the audit, we have not identified any material misstatements in the strategic report or

the directors’ report.

Matters on which we are required to report by exception
Under the Companies Act 2006 we are required to report in respect of the following matters if, in our opinion:
'+ adequate accounting records have not been kept by the parent company, or returns adequate for our audit
hava not baen received from branches not visited by us; or
« the parent company financial statements are nol in agreement with the accounting records and returns; or
« certain disclosures of directors’ remuneration specified by law are not made; or
« wa have not received all the information and explanations we reguire for our audit.

We have nothing to report in respect of these matters.
Other matters

Due to the incorporaticn of the parent company and the cross-border merger during the year the group was not
audited in the prior year and we have not audited the correspoending amounts for that year.




INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF YOULEND LIMITED
(PREVIOUSLY BCCAP LIMITED) (CONTINUED)

Use of our report

This report is made solely 1o the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Qur audit work has been underiaken so that we might state to the company’s members
those matters we are required to state to them in an auditor's report and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company and the company's
members as a body, for our audit work, for this report, or for the opinions we have formed.

David Rozier {Senior Statutory Auditor) -
For and on behalf of Deloitte LLP
Statutory Augitor

Carditi, United Kingdom

14 January 2022

-10-



YOULEND LIMITED (PREVIOUSLY BCCAP LIMITED)

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 MARCH 2021

’ ' 2021

Notes £

Turnover ' 3 6,885,410
Cost of sales ' {2,465,786)
Gross profit ' . 4399624
Administrative expenses . ‘ (9,147,560}
Qther operating income -
Operating loss 7 (4,747,945)
Other inferest receivable and similar income 9 30,079
Interest payabte and similar expenses 10 (249,702)
Loss before taxation (4,967,568)
Tax on loss 1 (3,056)
Loss for the financial year ’ (4,970,624)

Loss for the financial year is alt attributable to the owners of the parent company.

Total comprehensive income for the year is all atiributable to the ownars of the parent company.

2020
(Pro-forma)
£

5,792,150
*(2,974,583)

2,817,576

(5.914,066)
10,180

(3,086,310

(16,471)
(3,102,781)
1,035

(3,101,748)

-11-




: Company Redistration No. 12576377
* YOULEND LIMITED (PREVIOUSLY BCCAP LIMITED)

CONSOLIDATED STATEMENT OF FINANCIAL POSITION
* AS AT 31 MARCH 2021

: 2021 2020 (Pro-forma)
Notes £ £ £ £
Fixed assets
inmtangible assels 12 1,256,218 373,012
Tangible assets 13 145,782 74,846
1,401,980 - 447,958
Current assets '
Deblors 16 14,560,049 445,802
Cash at bank and in hand 8,308,027 2,084,645 h -
22 866,076 2,530,447
Creditors: amounts falling due within ‘
one yeat .17 {13,758,642) {1,589,923}
Net current assets _ 9,110,434 . 840,524
Total assetls less current liabllities 10,512,414 1,388,482
Capital and reserves
Called up share capital 20 3 1
Share premium accaunt - 21 9,083,914 -
Other reserves . 21 9,142,684 4,132,044
Profit and loss account N : (7.714,187) (2,743,563)
Total equity ) 10,512 414 1,388,482

The financial statements were approved by the board of directors and authorised for issue on /}///,/? 222

and are signed on its behalf by:

K Larsen
Director

-{2-




_ Company Registration No. 12576377
YOULEND LIMITED (PREVIOUSLY BCCAP LIMITED)

- COMPANY STATEMENT OF FINANCIAL POSITION

AS AT 31 MARCH 2021

Fixed assets
Intangible assets
Tangible assets
Investments

Current assets ’
Debtors
Cash at bank and in hand

Creditors: amounts falling due within
one year

Net current assets

Total assels less current liabilities
Capital and reserves 7

Called up share capltal

-Share premium account

Other reserves

Profit and loss account

Total equity

AY
Notes

12
13
14

16

17

20
21
21
21

2021

1,266,218
145,762
1,000,072

2.402,052 .

11,044,976
309,187

11,354,163

(1,994,882)

5,359,281

11,761,333

3

8,083,914

9;120,378
(6,442,962}

11,761,333

2020 {Pro-forma)
£ £
373,012
74,948
71
448,029
444 272
1,500,352 -
1,844,624
(830,230)
1,114,394
1,562,423
1
4,109,738
{2,547,316)
1,562,423

As permitted by s408 Companies Act 2006, the company has not presented its own profit and loss account and
related notes as it prepares group financial statements. The company's loss for the year was £3,895 646 (2020 -

£3, 140,530 lass).

The financial stalements were approved by the board of directors and authorised for issue on /49//’/2"2-‘2

- and ara signed on its behalf by:
K Larsen
Director

-13-




YOULEND LIMITED (PREVIOUSLY BCCAP LIMITED)

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2021

- " Share Share Other

capital premium  reserves
account

Notes ) £ £ £

Balance at 1 April 2019 {Pro-forma) - - -

Profit and Total
loss
account
£ £

358,183 358,183

Year ended 31 March 2020 (Pro-forma):
Loss and total comprehensiva

income for the year : - - -

(3,101,746) (3,101,746)

issue of share capital 20 1 - - - 1
Merger reserve - - 4,132,044 - 4,132,044
Balance at 31 March 2020 {Pro-forma) 1 ) - 4,132,044 - (2,743,563) 1,388 482

Year ended 31 March 2021:;
Loss and total comprehensive
income for the year ‘ ) - - .

{4,.970,624) (4,970,624}

1ssue of share capital 20 2 9083914 - - 9,083,918
Merger reserve i - : - 4,849,348 - 4,849,345
Share-based payment reserve . - - 161,294 - 161,294
Balance at 31 March 2021 3 9083814 9,142,684 (7,714,187) 10,512,414

-14 -




YOULEND LIMITED (PREVIOUSLY BCCAP LIMITED)

COMPANY STATEMENT OF CHANGES IN EQUITY

'FOR THE YEAR ENDED 31 MARCH 2021

Share Share Other Profit and Total
capftal ~premium  reserves loss
account ’ account
Notes £ £ £ ’ £ £
Balance at 1 April 20198 - - - 593214 593,214
Year ended 31 March 2020: .
Loss and total comprehensive
income for the year ' . - - - (3,140,530) (3,140,530)
Issue of share capital 20 1 - - - i
Mgrger reserve : - - 4,109,738 - 4,100,738
Balance at 31 March 2020 1 - 4 109,738 (2,547,316) 1,562,423
Year ended 31 March 2021:
Loss and total comprehensive
income for the year - : - - (3,895,646) (3,895,646)
Issue of share capital 20 2 9,083,914 - - 9,083,918
Merger reserve - - 4,849,346 - 4,849,346
Share-based payment reserve - - 161,284 - 161,284
9,083,914 9.120.378' (6.442,962) 11,761,333

- Balance at 31 March 2021 ‘ © 3

.15.




YOULEND LIMITED (PREVIOUSLY BCCAP LIMITED)

CONSOLIDATED STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31 MARCH 2021

-

Notes

Cash flows from operating activities
Cash absorbed by operations 22

Interest paid

Income taxes (paid)/refunded
Issue of financial receivables

Net cash outflow from operating activities
Investing activities

Purchase of intangible assets

Purchase of tangible fixed assets

Interest received

Net cash (used in)/generated from
investing activities

Financing activities
Proceeds from issue of shares
Proceeds from borrowings ~

Net cash generated from financing -
activities

Net increase in cash and cash equivalents
Cash and cash equivalents al beginning of year

Cash and cash equivalents at end of year

2021
£ £
(5,585,331)
(249,702)
{3,056)
(12,514,278)
(18,352,367)
{1,090,794)
(118,516)
30,079
(1.179,231)
13,933,262
11,822,718
25,755,980
6,224,382
2,084,845
8,309,027

2020

(2,531,606)
(16,471)
1,035

(2,547,042)

504,742

504,742

4,126,945

4,126,945

2,084 645

2,084,645

-18-




YOULEND LIMITED (PREVIOUSLY BCCAP LIMITED)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2021

1 Accounting policles

Company Information

Youlend Limited (previously BCCAP Limited) ("the company") is a prwate company limited by shares and is
reglstered and incorporated in England and Wales. The registered office is 80 High Holborn, 5th Floor,
Landon, WC1V 8LJ.

The group consists of Youlend Limited {previously BCCAP Limited) and al' of its subsidiaries.

The company's and the group's principal activities and ‘nalure of its operations are disclosed in the
Directors' Report.

Accounting convention ‘

These financial stalements have been prapared in accordance with FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of Ireland” (“FRS 102" and the requirements of the
Companies Act 2006.

The financial statements are prepared in sterling, which is the functional currency of the company
Monetary amounts in these financial statements are rounded to the nearest £.

The financial statements have been prepared under the historical cost convenhon The principal
accounting policies adopted are set out below.

Reduced disclosures '

The company is a qualifying entity for the purposes of FRS 102, being a member of a group where the
parent of that group prepares publicly available consolidated financiai statements, including this company,
which are intended to give a true and fair view of the assets, liabilities, financial position and profit or loss
of the group, The company has therefore taken advantage of exemptions from the following disclosura
requirements for parent company information presented within the consolidated financial statements:

« Section 7 'Statement of Cash Flows': Presentation of a statement of cash flow and related notes
and disclosures;

s Section 11 'Basic Financial Instruments’ and Section 12 'Other Financial Instrument Issues”
Interest incomafexpense and net gainsfiosses for financial instruments not measured-at fair value;
basis of determining fair values; details of collateral, loan defaults or breaches, details of hedges,
hedging fair value changes recognised in profit or [oss and in other comprehensive incame; and

= Section 33 ‘Related Party Disclosures’: Campensation for key management paersonnel.

Basis of consolldation .

The consolidated financial statements incorporate those of Youlend Limited {previously BCCAP Limited)
and its subsidiaries {isted In note 15 (i.e. entities that the group controls through its power lo govern the
financial and operating policies so as to obtain economic bensfits).

All financia! statements are made up to 31 March 2021. Whera necessary, adjustments are made to the
financlal statements of subsidiaries to bring the accounting policies used Into line with those used by other
members of the group. The financial statements present a pro-forma consolidated statement of
comprehensive income for the 12 months to 31 March 2021 and 2020, together with a pro-forma
consclidated statement of financial position at 31 March 2021 and 2020. The financial information
presented for the company covers the period from incorpaotation on 28 April 2020 to 31 March 2021 after
taking into consideration of the merger with Youlend APS which occurred on 16 November 2020,

All intra-group fransactions, balances and unrealised galns on transactions belween group companies are .
eliminated on consolidation. Unrealised losses are also eliminated unless the transaction provides
evidence of an impairment of the asset transferred,
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YOULEND LIMITED (PREVIOUSLY BCCAP LIMITED)

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

1 Accounting policies {Continued)

The merger method of accounting is applied to group reconstructions as if the entities had aiways been
combined. The total comprehensive income, assets and liabilities of the entities are amended, where
nacessary, to align the accounting policies. The carrying values of the entities assets and liabilities are not
adjusted to fair value.

Any difference between the nominal value of shares issued plus the fair value of other consideration and
the nominal value of shares received is taken to other reserves in equity. Any existing balances on the
share premium accounts or capital redemption reserve of the legal subsidiary are shown as a movement
on other reserves.

Going concern

Al the time of approving the financial stalements, the directors have a reasonable expectation that the
group and the company has adequate resources to continue in operational existence for the foreseeable.
future. Thus the directors continue to adopt the going concern basts of accounting in preparing the financial
statements.

In arder to reach this conclusion the directors have considered the ongoing developments within the
Qroup's financials and the debt and equity leveis of the group.

The group has partnered with several Tier 1 partners covering the brick and morar sector and the
eCommerce sector. By diversifying the underlying merchant pool, the group will be able to continue to
enable financing throughout the developments of the macroeconomic events impacting the SME industry.

Tha directors consider the group to have entered the next period having good access to both debt markets
and equity funding. Planned post balance sheet events have determined that the considerations as being
just.

Turnover . .
Plaiform fees are recognised as revenue in the year in which they can reliably be caiculated for the year in
which-they relate.

Revenue on the basic financial asset is recognised using the effective interest rale method over the
expected life of the related financial asset.

Intangible fixed assets - goodwill

Goodwill represents the excess of the cost of acquisition of a business over the fair value of net assets
acquired. It is initially recognised as an asset at cost and Is subsequently measured at cost less
accumulated amortisation and accumulated impairment losses. Goodwill is considered to have a finite
useful life and is amortised on a systematic basis over its expected life, which is 10 years.

For the purposes of impairment testing, goodwill is allocated 1o the cash-generating units expected to
benefit from the acquisition. Cash-generating units to which goodwill has been allocated are lested for
impairment at least annually, or more frequently when there is an indication that the unit may be impairad,
If the recoverable amount of the cash-generating unit is ess than the camying amount of the unit, the
impairment loss s allocated first to reduce the carrying amount of any goodwill allocated to the unit and
then to the other assets of the unil pro-rata on the basis of the carrying amount of each asset in the unit.
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YOULEND LIMITED (PREVIOUSLY BCCAP LIMITED)

NOTES TO.THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

1 Accounting policies (Continued)

intangible fixed assats other than goodwill
Intangible assets acquired separately from a business are recognised at cost and are subsequently
measured at cost less accumulated amaortisation and accumulated impairment losses,

lnlangmle assets acquired cn business combinations are recognlsed separately from goodwill at the
acquisition date where it is probable that the expected. future ecanomic benefits that are attributable to the
asset will flow to the entity and the fair value of the asset can be measured reliably, the intangible asset
arises from contractual or other legal rights; and the Intangible assel is separable from the entity.

The ¢company capitalises development costs as internally generated intangible assets when they meet the
recognition criteria set out under the standard FRS 102.18.8H,

" Amortisation is recognised so as to write off the cost or valuation of assels less their residual values over
their useful lives on the following bases:

Development costs S 20% straight fine
Other intangibles - Over the Iife of the contract

Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cosl or valuation, net of
depraciation and any impairment Iosses

Depréaciation is recognised so as to write off the cost or valuation of assets less their residual values over
their useful livas on the following bases:

Plant and equipment 33% straight line

The gain or loss arising on the dispasal of an asset is determined as the difference between the sale
proceeds and the carmying value of the asset, and [s credited or charged lo profit or loss.

Fixed asset Investments

In the geparate financial statements of the company, interests in submdlanes are initlally measured at cost
and subsequently measured at cost [ess any accumulated impairment losses, The investments are
assessed for impairment at each reporting date and any |mpa|rmenl losses or reversals of impairment
losses are recognised Immediately in profit or loss.

A subsidiary is an entity controlled by the group. Control is the power to govern the financial and operating
policies of the entity so as to obtain benefits from ils activities,

impairment of fixed assets

At each reporling year end date, the group reviews the carrying amounts of its tangible and intangible
assets to determine whether there is any indication that those assets have suffered an impairment loss, If
any such indication exists, the recoverable amount of the asset is estimated in order to delermine the
extent of the impairmant loss (if any). Where it is not possible to estimata the recoverable amount of an
indivigual asset, the company estimates the recoverable amount of the cash-generating unit to which the
assel belongs.

The carrying amount of the investments accounted for using the equity method is tested for impairment as
a single asset. Any goodwill included in the carrylng amount of the investment is not tested separately for

Impairment.
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YOULEND LIMITED (PREVIOUSLY BCCAP LIMITED)

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

1 Accounting poilcies (Continued})

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in
use, the estimated future cash flows ara discounted to their present value using a pre-tax discount rale that
reflects current market assessments of the time value of money and the rigsks specific to the asset for
which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated fo be less than its carrying
amount, the carrying amount of the asset (or cash-generating unif) is reduced to its recoverable amount.
An impairment loss is racognised immediately in profit or loss, unless the relevant asset Is carried at a
revalued amaunt, in which case the impairment loss is treated as a revaluation decrease.

Cash and cash equivalents
Cash and cash equivalents are basic financial instruments and include cash in hand and deposits held at
call with banks.

Financlal instruments
The group has elected to apply the provisions of Section 11 ‘Basic Financial Instruments' and Sectlon 12
‘Other Financial Instruments [ssues’ of FRS 102 to all of its financial instruments.

F;nanctal instruments are recognised when the group becomes party to the contractual provisicns of the
instrument.

Financial assets and liabilities are offset and the net amounts presented in the financial statements when
there is a legally enforceable right to set off the recognised amounts and there is an intention to settle on a
net basis or to realise the asset and seltle the liability simultaneously.

Raslic financial assets
Basic financial assets, which include trade and other debtors, amounts due from group underiakings and
cash and bank balances, are initially measured at transaction price,

If the arrangement constitutes a financing transaction, the financial asset is measured at transaction price
and subsequently amortised over the expected life of the asset using the Effective Inlerest Rate method.

Impairment of financlal assets
Financial assets, other than those held at fair value through profit and loss, are assessed for indicators of
impairment at each reporting end date.

Financial assets are impaired where there is objective evidence that, as a resuit of ona or more events that
occurred afier the initial recognition of the financial asset, the estimated future cash flows have been
affected. If an asset is impaired, the impairment loss is the difference between the carrying amount and the
present value of the estimated cash flows discounted at the asset’s original effective inlerest rate. The
impairment toss is recognised in profit or loss. .

If there is a decrease in the impaimment loss arising from an event occurring. after the impairment was
recognised, the impairment is reversed. The reversat is such that the current carrying amount does net
axceed what the carrying amount would have been, had the impairment nol praviously been recognised,
The impairment reversal is recognised in profit or joss.

Derecognition of financial assets

Financial assets are derecognised only when the contractual rights to the cash flows from the asset explre
or are settled, or when the group transfers the fi nanclal asset and substantially all the risks and rewards of
ownership to another entity, or If some significant risks and rewards of ownership are retained but control
of the asset has transferred to another party that is able to sell the asset in its entirety to an unrelated third
party. :
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YOULEND LIMITED (PREVIOUSLY BCCAP LIMITED)

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)"
FOR THE YEAR ENDED 31 MARCH 2021

1 Accounting policles (Continued)

Classification of financial llabilities

Financial liabilities and equity instruments are classified accordmg tfo the substance of the contractual
arrangements entered into. An equity instrument is any contract that evidences a residual |nlerest in the
assets of the group after deducting all of its liabilities.

Basic financial liabilities

Basic financial ligbilities, including trade and other credltors amounts due to group undertakings, loans
from parent undertakings and accruals are initially recognised at transaction price unless the arrangement
constitutes a financing transaction, where the debt instrument is measured at the presant value of the
future payments discounted at a market rate of interest.

Debt instruments are subsequently carned at amortlsed cost, using the effective interest rate method.

Derecognition of financial liabilities :
Financial liabilities are derecognlsed when, and only when, the group's contractual obligations are
discharged, cancelled, or they expire.

Equity Instruments

Equity instruments issued by the group are recorded at the fair. value of proceeds received, net of
transaction costs. Dividends payable on equity instruments are recognised as labllities once they are na
langer at the discretion of the group.

Taxation
The tax expense represents the sum of the current tax expense and deferred tax expense. Current tax
assels are recognised when tax paid exceeds the tax payable.

Current and deferred tax Is charged or credited to profit or loss, except when it relates to items charged or
credited to other comprehensive income or equity, when the fax follows the transaction or event it relates to
and is also charged or. credited to other comprehensive income, or equity,

Currant tax assets and current lax liabilities and deferred 1ax assets and deferred lax liabilities are offset, if
and anly if, there is a legally enforceable right to set off the amounts and the enlity inlends elther to settie
on the net basis or to realise the asset and settie the liability simultaneously.

Current tax is based on taxable profit for the year. Current tax assels and liabilitles are measured using tax
rates that have heen enacted or substantively enacted by the reporting date.

Deferred tax is calculated at the tax rates that are expecled to apply to the period whén the asset is
realised or the liability is settled based cn tax'rates that have been enacled or subslanlively enacted by the

reporting date,

Deferred tax liabilities are recognised in respect of all timing differences that exist at the reporting date.
Timing differences are differencas between faxable profits and total comprehensive income that arise from
the inclusion of income and expenses In 1ax assessments in different periods from their recagnition in the
financial statements. Deferred lax assets are recognised only to the extent that it is prabable that lhey wilt
be recoverad by the reversal of deferred tax liabllities or other future taxable profits.

Employes benefits .
The costs of short-term employee benefits are recopnised as a liability and an expense, unless those cosls
are required ta be recagnised as part of the cost of stock ar fixed assets.

The cost of any unused holiday entitliement is recognised in the year in which the employes’s services are
received.
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YOULEND LIMITED (PREVIQUSLY BCCAP LIMITED)

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

4 Accounting policies {Continued)

Retirement benefits

For defined contribution schames the amount charged fo profit or joss is the contributions payabie in the
year. Differences between contributions payable in the year and contributions actually paid are shown as
either accruals or prepayments,

Share-based payments

The cost of equity-setiled transactions with employees is measured by reference to the fmr value of the
equity instruments granted at the date at which they are granted and is recognised as an expense over the
vesting period, which ends on the date on which the relevanl employees become fully entitled to the
award.

Fair value is determined by using the market price of the shares at a point in time adjacent to the issue of
the award. In valuing equity-settled transaclions, no account is taken cf any vesting conditions, cther than
conditions finked o the price of the shares of the Company (market conditions) and non-vesting conditions.

No expense is recognised for awards that do not ultimately vest, except for awards where vesting is
conditional upon a market or non-vesting condition, which are treated as vesting irespective of whether or
not the market or non-vesting condition is satisfied, provided that all other performance condlllons are
satisfied. .

At each balance sheet date before vesting, the cumulative expense is calculated, reprasenting the extent
to which the vesting pericd has expired and management's best eslimate of the achievement or otherwise
of non-market conditions and of the number of equity instruments that wlll ultimately ves! or in the case of
an instrument subject to a market condition, be treated as vesting as described above.

The movemaent in cumulative expense 'si.nce the previous balance sheet date is recognised in the income
statement, with a corresponding entry in equity. .

Foreign exchange
Transactions in currencies other than the functional currency {foreign currency) are initially recorded at the
exchange rate prevailing on the date of the transaction.

Monetary assels and liabilities denominated in foreign currencies are translated at the rate of exchange
ruling at the reporting date. Non-monetary assets and liabilities denominated in foreign currencies are
translated at the rate ruling at the date of the iransaction, or, if the asset or llability is measured at fair
value, the rate when that fair value was determined.

All translation differences are taken to profit or loss, except to the extent that they relate 1o gains or losses
on non-monelary items recognised in other comprehenswe income, when the related translation gain or
{oss is also recognised in other comprehensiva incoma.
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YOULEND LIMITED (PREV!OUSLY BCCAP LIMITED)

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

2 Judgements and key sources of estimation uncertainty

In the application of the- group’s accounting policies, the directors are required lo make judgements,
estimates and assumptions about the carrying amount of assets and liabilities that are not readily apparent
from ather sources.. The estimates and associaled assumptions are based on historical experience and
other factors that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the year in which the estimate is revised where the revision affects anly that
year, or in the year of the revision and future years where the revision affects both current and future years.

Critical judgements
The following- judgements (apart from those involving estimates) have had the most significant effect on
amounts recognised in the financial statements.

Deferred tax assets

The company has carried forward tax losses, which are available indefinitely, agalnst which no deferred tax
has been recognised. A deferred tax asset has not been recognised on the basis that there is insufficient
certainty aver the evidence of the recoverability of these fax losses in the near future.

Basic financial instruments

Having met the requirements of the standard, as set out under FRS 102.11.9, the company recognises all
financial instruments, both assets and liabilities, as basic financlal instruments.

Key sources of estimation uncertainty )

The estimates and assumptions which have a significant risk of causing a material adjustment to the
carrying amount of assels and liabilities are as follows.

Impalrment of debtors :

The group is a provider of basic financial instruments, and as such has an underlying uncertainty regarding
the recoverability of such assets. The level of impairment prcwsion required for such assets are determined
through credit risk algorithms.

The group manitors the assets for any indication of impairment, or non-compliance with the contractual
terms within the agreements associated. Any material updates to the assets performance will be reflected
in the reporting year.

The provisions for losses are reflected in the periods profit and loss, and create a contra-asse! (loan loss
reserve) for the group's financial assels. Recognised losses are realised through the reserve,

Effactive interest rate :

The calculation of an affective interest rate involves estimates which Impact on the rate at which fess and
expenses are recognised. Tha company makes assumptions around the expected cuslomer usage of the
praduct, which can vary over the term of the product. Manageament regutarly reviews these assumptions
based on historical exparience as well as expectations of future events,
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YOULEND LIMITED (PREVIOUSLY BCCAP LIMITED)

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

3 Turnover and other revenue

Turnover analysed by class of bhusiness
Platiorm fees

Discount recognition

.Other revenue

4 Employees

2020
2021 (Pro-forma)
£ £

3208320  4.711.073
2.367.090 504.742
1,290,000 3,576,344

6,865,410 5,792,159

The average monthly number of persons (including directors) emplcyed during the year was:

Group Company

2020 2020

2021 (Pro-forma) 2021 (Pro-forma)

Numher - Number Number Numbar

Data Science 2 . - i -

Operations [ 3 5 2

Sales . 17 11 14 &

Executive 3 2 2 1

T 25 12 25 12

Undarwriting 5 . 4 4 3

Finance ’ 3. 1 3 1

Teta) _ 61 33 54 25
Their aggregate remuneration comprised:

Group Company

2020 2020

2021 (Pro-forma) 2021 (Pro-farma)

£ £ £ £

Wages and salaries . 4,810,762 3,476,305 3,926,894 1,415,056

Soclal security costs 700,242 561,109 587,512 267,781

109,793 47,653

Pensronloosts 155,883 89,687

5,666,387 4,127,101

4,624,205 1,730,490
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YOULEND LIMITED (PREVIOUSLY BCCAP LIMITED)

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED}
FOR THE YEAR ENDED 31 MARCH 2021

5 Directors’ remuneration

Remuneration for qualifying services
Company pension contributions to defined contribution schemes

[y

Remuneration disclosed above includes the following amounts pald to the highest paid director:

Remuneration for qualifying services
Company pension contributions to defined contribution schemes

2020

2021 (Pro-forma)

£ £
2,704,331 166,667
16,013 3,509
2,720,344 170,176
202¢

2021 (Pro-forma)

£ £

1,620,805 166,667
3,319 3,509

There were retirement benefits accruing to two of the directors (2020-:_ two) under a defined contribution

pension scheme. .

-25-



YOULEND LIMITED (PREVIOUSLY BCCAP LIMITED)

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

6

Share-based payment transactions

Share Option plan
Under the share option plan, share options are granted to all the employees who fulfil certain empioyment
criteria. This plan is equity setfled and the setflement is done by ancther group company.

The valuation method used to determine the value of the share options was the Black Scholes model. The
utimate controlling party made the decision to use this valuation methodology as it was deemed as the
maosl fitting option considering the nature of the group. . .

The share options shall vest as follows:

* Options vast over 5 years pro-fata basis, however the expense is recognised evenly over 9.5 years
from the first anniversary of the grant as shouid an employee voluntarily leave the company during
this 9.5 year period, and if they don’t fuifi) certain leaver criteria, then all oplions (vested or not) are
considered lapsed.

28,561 options were granted during the year, and 80,001 options were outstanding at year end.
The fair value of equity-settled share options granted is estimated as at the date of grant, considering the

* terms and conditions upon which the options were granted.

The contractual and maximum term of each option grant is ten years. There are no cash settiement
alternatives.

The movements in the number of share options during the year were as follows:

31 March 2021 131 March 2020
Number Number
Cutstanding, start of period 52,268 0
Granted during the period 28,561 52,268
Forfeited during the year 798 o
Exercised during the year 0 0
Expired during the year [4] 0
Qutstanding, end of period 80,001 52,268
xercisabie at the end of thelQ [ ]
vear

Weighted average price was £227.42.

The total charge for the year for share-based payments was £161,204.

Operating loss N
2020
2021 (Pro-foarma}
) . £ £
Operating foss for the year is stated after charglng/(crediting):
Exchange differences apart from those arising on financial instruments
measured at fair value through profit or loss 24,925 (23,092)
Depreciation of owned tangible fixed assets : . 47,700 74,227
Amortisation of intangible assets 207,588 21872

Share-based payments 161,284 -
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 YOULEND LIMITED (PREVIOUSLY BCCAP LIMITED):

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

8  Auditor's remuneration
Fees payable to the company's audilor and associates:
For audit services

Audit of the financial statements of the group and company

-8 Other interest receivable and similar income \1

Olhér interest income

10 Interest payable and similar expenses
Interest payable to group underiakings
Other interest

Total finance costs

11 Taxatlon

Current tax
Foreign current tax on profits for the current period

_ 2020

2021 (Pro-forma)

£ £
132,000 . 6,000
2020

2021 (Pro-forma)j

£ £
30,079 -
2020

2021 (Pro-forma)

£ £
38,104 -
211,508 ° 16,471
249,702 16,471
2020

2021  {Pro-forma)

£ £
3,056 (1,035)

In the March 2021 Budget it was announced that the standard rale of corporation tax would remain at 19%,

Increasing to 25% from 1 April 2023,
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YOULEND LIMITED (PREVIOUSLY BCCAP LIMITED)

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

11 Taxation {Continued)

The total tax charge/(credit) for the year included in the income statement can be reconciled 1o the loss
before tax muitiplied by the standard rate of tax as follows:

2020

2021 (Pro-forma)

£ £

Loss before taxation ° ' ‘ (4,967,568)  (3,102,781)
Expecled tax credit based on the standard rate of corporation tax in the UK

of 18.00% (2020: 19.00%) {943,838} (689,528)

Deferred tax not recognised - . : 946,854 588,493

Texation charge/(credit) 3,056 (1,035)
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YOULEND LIMITED (PREVIOUSLY BCCAP LIMITED)

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
*-FOR THE YEAR ENDED 31 MARCH 2021

12 Intangible fixed assats

Group : Goodwlll Development

Other Total
costs Intanglbles

) £ £ £ £
Cost
At 1 Aprii 2020 163,340 394,884 170 . 558,394
Additions - 1,090,794 - 1,060,794
Disposals (163,340) - (170)  (163,510)
At 31 March 2021 - 1,485,678 - 1485678
Amortisation and impatrment ‘
At 1 April 2020 163,340 21,872 170 185,382
Amortisation charged for the year “ 207,588 - 207 588
Dlsposals ' (163,340) - (170) (163,510)
At 31 March 2021 - 229,460 - 229,460
Carrying amount
At 31 March 2021 - 1,256,218 - 1,256,218
At 31 March 2020 - 373,012 . 373,012

Company

Cost

At 1 April 2020

Additions

At 31 March 2021

Amortisation and impairment
At 1 April 2020

Amartisation charged for the year
At 3t March 2021

Carrying amount
At 31 March 2021

At 31 March 2020 .

Development
costs

£

394,884
1,080,754

1,485,678
21872
207,588

228,460

1,256,218

373,012

Developmen! costs have been capitalised in accordance with FRS 102 Section 18 Intangible Assets other
than Goodwill and are thersfora not treated, for dividend purposes, as a realised loss.

Disposal of gocdwill in the period relates to a fully amortised historic balance and as such had no impacr on

the group resuits in the year.




YQULEND LIMITED (PREVIOUSLY BCCAP LIMITED)

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

13 Tangible fixed assets

Group

Cost

At 1 April 2020

Additions

Disposals

At 31 March 2021

Depreciation and impairment
A1 April 2020

Depraciation charged in the year
Eliminated in respect of disposals
At 31 March 2621

Canrying amount -
At 31 March 2021

At 31 March 2020

Company

Cost’

At 1 April 2020

Additions

At 31 March 2027

Depreciation and impairment
At 1 April 2020

Depreciation charged in the year
At 31 March 2021

Carrying amount
At 31 March 2021

At 31 March 2020

Plant and
aquiprment

£

373,128
118,518
(249,673)

241,971

298,182
47700
{249,673)

86,209

Plant and
equipment

£

123,455
118,516

241,97

48,509
47,700

96,209
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

14 Fixed asset investments

Group Company
(Pra-forma) {Pro-forma)
2021 2020 2021 2020
Notes £ £ £ £
Investments in subsidiaries 15 - - 1,000,072 -1
Movemaents In fixed asset investments
Company ' Shares In
X group
undertakings’,
£
Cost
At 1 April 2020 n
Additions 1,000,001
At 31 March 2021 1,000,072
Carrylng amount
At 31 March 2021 1,000,072
At 31 March 2020 71

On 12 January 2021 the company acquired the entire £1 Ordinary share capital of YL Iil Limited upon
incorporation. On 15 February 2021 the company acquired a further 1,000,000 Ordinary shares of £1 in YL

I Limited at par.

15 Subsldiaries

Details of the company's subsidiaries at 31 March 2021 are as follows:

~. Name of ﬁndertaklng Registered office

Liquld Finanea
Haldings Limited

YL I Limited (formerly
Liguld Finance
Partners Limited}

b YL U Umited*

80 ngh Holbom, 5th Floar, London,
WC1IV 6L .

80 High Halbom, 5th Floor, London,
WC1v elL) .

90 High Holbom, 5th Floor, London,
WC1V 6L

Nature of business

Dormant

Finance facloring

Financa factoring

Class of % Held
shares heald Direct Indirect
Ordinary 100.00 -
Ordinary - 100.00
Ordinary 100,00 -
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YOULEND LIMITED (PREVIOUSLY BCCAP LIMITED)

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

15  Subsidiaries (Continued) o .

*¥L ! Limited was incorporated on 12 January 2021.
The company numbers of each of Youlend Limited's subsldiarries are as follows: -
* Liquid Finance Holdings Limited (09848915)

* YL I Limited (formerly Liquid Finance Partners Limited (08374302)
* YL W Limited {(13128113)

The following subéidiaries are exempt from audit by virlue of section 479A of the Companies Act 2006:

« Ligquid Finance Holdings Limited
* YL Limited (formerly Liquid Finance Partners Limited)

16 Debtars’

Group Company
{Pro-forma) {Pro-forma)
2021 2020 2021 2020
Amounts falling due within one year: £ £ £ £
Trade debtors ‘ 556,793 426,689 556,793 425,286
Financial receivables 12,514,278 - - -
Amounts owed by related parties 1,111,000 11,727 10,110,333 11,727
Other debtors ' 128 7.386 - 7.259
Prepayments and accrued income - 377,850 - 377,850 -
14,560,049 445,802 11,044,978 444,272

Included within amounts owed by related parties is an initial loan of £1,100,000 to Youlend | K/S. The loan
Is repayable in full nc later than 30 June 2021, or within 5 days of a change in contral of the group. No

security is heid in respect of this loan.

Included within financial receivables are impairment provisions amounting to £988,721.

17 Creditors: amounts falling due within one year

Group Company

{Pro-formaj {Pro-forma}

2021 2020 2021 2020

Notes ) £ £ £ B 3

Other borrowings 18 8,202,995 - 4,425,960 .-

Trade creditors 204,510 416,328 138,573 413,817
Amounts owed to group undertakings 3,698,288 - - -

Other laxation and social security 170,135 149,050 134,923 149,050

Olher creditors ’ 1,086,267 779,699 12,843 22517

Accruals and deferred income 306,447 244 848 282,583 244,848

13,758,642 1,588,923 1,994,882 830,230

32 -




YOULEND LIMITED (PREVIOUSLY BCCAP LIMITED)

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

17 Creditors: amounts falling due within one year (Centinued)

18

19

20

Retirement benefit schemes

included within amounts owed to group undertakings is an initlal loan of €4,000,000 (GBP. £3,592,139)
from BC MidCa PTE,, the company's immediate parent. The loan is repayable in full no later than 90 days
from written notice from the lender. No security is held in respect of this loan. )

" Borrowings
Group - Company
. (Pro-forma) {Pro-forma}
2021 2020 2021 2020
£ . £ £ £
Loans from related paries 2,838,736 - 1,425,960 T
Other loans 5,454 259 - - -
8,202,095 - 1425960 R
Payable within one year 8,292,995 ‘ - 1,425,960 -

Loans from related parties consists of an initial foan of £1,398,000 provided by the directors of the company
and accurnulated interest. The entire balance of the loan was repaid on 13/04/2021,

Loans from related parties also consists of initial junier 1oan notes of £1,400,000 and accumulated interest.

Other loans include senior Jloan notes which consist of initial loan notes of £5,428,830 and accumulated
interest.

Senior and junior Yoan notes are all repayable on demand and are due within one year.

‘ 2020

. 202%1  {Pro-farma)
Definad contribution schemes £ £.

- Charge to profit or loss in respect of defined contribution schemes 155,883 89,887

A defined contributién pension scheme.is operated for all qualifying employees. The assets of the scheme
are held separately from those of the group in an independently administered fund. At the year end,
£12,843 (2020: £20,573) was due in respect of pension contributions and is included within other creditors.

Shara capital
Group and company

o 2021 2021
Ordinary share capital Number £
Issued and fully paid .
Ordinary shares of £1 each ’ ' 3 3

-33.




YOULEND LIMITED (PREVIOUSLY BCCAP LIMITED)

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

20

21

22

Share capital {Continued)’

On incarporation, on 28 April 2020, the company issued 1 Ordinary share of £1 at par.

On 31 October 2020 the company issued 1 Ordinary share of £1 at par in consideration for the cross
border merger with Youlend ApS, a company incorporated in Denmark, pursuant to the Companies-Act
{Cross-Border Mergers) Regulations 2007.

’ On 18 Novemter 2020 the company issued * Ordinary share of £1 for tolal consideration of £8,083,915.

The difference belween the nominal value of the share and the consideration paid was credited to the
share premium account.

Reserves

I3
Share premium N
The share premium account represents the excess of consideration received over the nominal value of

shares issued.

Other reserves :

The merger reserve represents the difference between the nominal value of shares issued plus the fair

value of other consideration and the nominal value of shares received for group reconstructions accounted

for using the merger method of accounting. ’

The foreign cumency reserve is inctuded within "other reserves” and represents differences arising on the
historic translation of foreign subsidiaries.

. The other reserve represents the fair value of the group's equity-setiled share based payment transactions.
Further detall on the accounting treatment is provided in note 1 and on movements in the year in note 6.

Profit and loss reserves

Cumulative profit and loss net of distributions to owners.

Cash absorbed by group operations .
2021 2020

£ £
Loss for the year after tax . {4,970,624) (3,101,746) )
Adjustments for: -
Taxation charged/(credited) 3,056 {1,035)
Finance costs 249,702 16471
Investment income : {30,079) -
Amortisation and impairment of intangible assets 207,588 21,872
Depreciation and impairment of tangible fixed assets i 47,700 74,227
Equity settled share based payment expense ‘ 161,294 -
Movements in working capital:
Increase in debtors {1,589,069) {445,802)
Increase in creditors 348,001 904,407
Cash absorbed by operations ‘ o (5,585,331) (2,531,6808)
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23

24

25

Analysis of changes in net funds - group -
1 April 2020 -Cash fiows 31 March

2021

£ £ £

Cash at bank and in hand 2,084,645  B8,224,382 8,309,027
Borrowings excluding overdrafis - (8,292,995) (8,292,995)
2,084,645  (2,068,613) " 16,032

Events after the reparting date

According to budgeted expectations, the group has raised EUR 31m in capital, In addition, the group has
abtained an intra-group loan note from its parent company totslling EUR 10m.

Controlling party

The company's financial statements are included In the consolidated financial statemehls of BC MidCo Pte.
Ltd., forming the smallest and the largest body of undertakings of which the company forms part as a
subsidiary undertaking. .

The consolidated financial statements of BC MidCo Pte. Ltd. are prepared in conformity with Singapore
Financial Reporting Standards, which are fully aligned with 1AS (“Intemational Accounting Standards) and
IFRS (“International Financial Reporting Standards”). They are available &t the registered office of BC
MidCo Pte. Ltd. The registered offica of that company is located in 10 Changi Business Park Central 2,
#05-D1, HansaPaint 486030, Singapore.

The largest and smallest group of undertakings for which group financlal statements have been drawn up is
that headed by Moneyball Topco PTE. Ltd., 2 company regisiered in Singapore.

The ultimate controlling party is considered to be EQT VIl SCSp by virtue of its mafority shareholdings In
Moneyball Topco PTE, Ltd.




