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Strategic Report for the yearended 31 December
2020

The Directors present their Sstiategic réport for Geely UK Limited ithe *Company") andits
subsidiaries {the "Group” for the'year ended 31 December:2020. ‘Loridon EV- ‘Company
Limitéd (‘LEVCY is the | pnncrpal ‘operating ;subsidiary of the :Group. The full list of the
Company’s subsrdlarres is given at'note 13

The Board of Directors carefully consider all future’ strateglc options for the business ard
in domg 56 take due eonsideration of all: ‘parties.that may be affécted by its decisions.
The Directors:consider the'key stakeholders and interested parties to be sharehiolders,
namely the: Zhejlang Geely: Holdnng Group Co Ltd. banks, other financial. institutions;
employees; customers,.contractors,: supplrers and Government bodies:

"ThéBoard employs various methods:of communicating with these interested partles
‘which include, monthly reportrng of performance 6 its ultimate: ‘parént company and
périodic meetings with key personnel within'the parent Group: Employee:
‘communication inéludes a detailed quarterly business. update from the CEO:which
incliidés perforiiance againstkey | KPI's, relevant news and the opportunrty for Guiestions.
Regular mestings-are’held with-our Banklng partners 7°Clistormners aRd Suppliérs on an
individual and‘periodically ofi & group basis'to provide insight to-ourfuture buisinessand

‘product plaris;

During 2020 the businessireacted. rapldly to the evolvirig Covid 1g pandemlc protectlng

the hialth of 6ur émployees and maximising use of the Government furlough schemein
order that:reduridancies were:hot required. However, key activities, including. completron
of thé' development of olirLight Commercial Vehicle, VN5, were stitiachieved:

.quuldrty of thé blisiness during this challefiging year was maintained through support of
our key banking partners. although disappointingly LEVC was excluded fror
Goverhment supportunder the:CLBILS scheme due-to our foreign ownership.

The company marntarns lts general ethos and deSIre to be a truly class leadrng employer

communlty

.iééwe‘w,aﬁa"faﬁaiysis;-ﬁf-thé ~Eu§lﬁe§§

"The effects of successuve lockdowns and economrc uncertalntyf;s gnuﬁcantly reduced,
dermahd foF the TX. The lauhch of-the VN5 van in November:was then hampered by the
iclosure of vehicle ‘dealerships; -although: deliveries did cominience: if line with- this key

‘project's timing:

Commercial Strategy”

LEVC continued to expand its UK: dealer footprint in preparatlon for VNS Significant.
expansion in the European Union was. supported.by ourofficein’ Frankfurt: principally in
‘Germany but including Netherlands, Switzerland & Malta. Further afi eld, TX has also been
sold t6 South Koréa, Azerbaijan. India.and Egypt:

Product Potfolio
The VN5 van was launched iat events in. London and ‘Germany. achnevnng widé press

covérage and interést, including.2’ prestugrous awards. UK sales commencedin’November
and Left-Hand Drive sales commence if quarter 1 2021,




| .Strategrc Report fonr the year ended 31 December

- ';'zozo (contlnued)

. 'u'lness Envnronment

Prior to Covrd restrictions in: March LEVC was out-performlng budgeted sales and profit
‘targets, but the pandemic theri made this the most challenhging business environment
imaginable. However, “significant. sales mllestones such as the 5 oooth -electric TX
delsvered were stlll achreved : : :

. Financnal revrew o

Sales Revenue of £101m in 2020 was down from £150m in 2019 reflectrng the lmpact of B
Covidig on sales. . ,

EBITDA (Earnlngs Before Interest Tax Deprecratron and Amortrsatron) was a Eg 7m profit,

versus -a loss. of ‘£(19.5m) in 12019; reflectmg key strateglc m;tuatrves to support
development ofthe busnness L

B ';Key actrvme

Operatuonal losses were. mlnrmrsed by further eff crency measures across all areas of the
business and maximised usage of the furlough scheme to protect employment and the.
key skills requrred to ramp up- production of VN5, : :

» Agreement ‘was. reached wuth Geely for llcensed productlon in. the eru factory of a
Chinese market versuon of the TX for WhICh ongomg royalty payments wrll also be paid.

“A sale and leaseback agreement was completed in respect of our Brewery Road'
dealershrp releasmg srgmf icarit value to the busmess ' :

LEVC entered mto a Carbon poolmg agreement with V\X/AG allowung sale of credlts
'generated by TX volume i in both the UK and EU territories. '

- Net worth

" The Group S Shareholders Funds or “Net. Worth! stood at £90.4m on 31- December 2020
(2619: £127.9m) presenting a strong Statement of Financial POSltIOl’l to stakeholders.
including its bankers and supplrers :

The Boardi is. satisfied W|th the Group s financiat posntron

'erformance |nd|cators

‘Management utrl|se a series of KPI sona weekly and monthly basis to address fi nancral
and -operating . perférmance.  These 'KPI's' include product- qualrty prof itability
lmprovement inventory’ management cash flow and headcount .

Overall the Board is satlsﬁed wnh the Group s operatlng performance durmg the year
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zozo .(‘ f ontmued)

Prmcspal nsks and: uncerta” tues facmg the busmess

L eefdvm——.
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AQStrateglc Report for the year ended 31 December
lzozo (contmued) '

".Dlrectors statement of compllance wnth duty to promote the success: of the :
- Company :

Long-term 'decrs"ioh"makir'ig

a "The Company aims to- bnng value to its ultrmate shareholders by creatmg a sustamable
-and profitable busiriess.Key activities. including complétion of the development of our-
-Light Commercial Vehicle, VNS, were still achieved in spite of Covid 1g. This vehicle:

occupies a much:larger market segment than 6ur exrstrng Taxi. product ‘50 wrllultlmately‘
" deternmiine the long tern success of the company o

: The Company also engaged in'other’ produot development activity wrth Geely
- subsidiaries in China which are intended to furthér broadén the portfollo offered in -
; Europe and further ‘enhance’ Group proﬁtabllrty B -

: ;Employee engagement

'Dunng 2020the busnness reacted raprdly to'the evolving Covid 19 pandermiic.. protectmg
. the healthvof our: employees and’ maxlmrsrng use- of the Government furlough scheme in
_orderthat redundancres Were not’ requrred : :

Employee communrcatron includesa detailed’ quarterly busmess update from the CEO
. which'includes performance agamst key. KPI S, relevant news and the opportunrty for -
quiéstions; : : _

We ensute there is fairness in action between members of the company and that we all
operate with a culture of “Speed. Performance and, Trust’

. ‘Business relatronshrps

;-'Regular meetlngs are held wrth our Bankmg partners Customers and Suppliers on’ an
- individisal and periodically ona group basis to provide insight to 6ur future business:and
-product plans _

, The Company alms to provnde hagh quahty products toits customers Supplrer

" relatiohships are guided by the principles of respectand partnershlp creatirig long term-
value fof both partie’s. We recognise that supplier qualrty |s key to ensure that the quality
of the end product meets customer requ;rements

The Company andits. mernbers operate {0 mamtaln the hrghest standards of busmess
~ ¢onduct.

The company mamtalns its general ethos and desire to bea truly class leading employer
of ¢hoice and envrronmentally clean producer of products that -wilt beneﬁt the wider

o commumty
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Strategic Report-for the year ended 31 December
2020 (continued)

Approval
This report.was approved by the board on 28" ApHt2021 ard sighed o its behalf By

1%
:Shahigliang Nan’
Birector

- v
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Directors’ Report |
- for’ the year ended 31 December zozo

The Dcrectors present their report for Geely UK Limited tthe Company) and its subsrdlanes S
{the 'Group ) for the year ‘énded’ 31 December 2020
‘ Pnnc:pal actuvnty .
" The Group's. prmcnpal activity i is: the research, development produchon distribution and. i
.'sale of urban commercial vehicles. The Company'is the holding company for the wholly- ;
owned interests of- Zhejiang Geely Holdmg ‘Group Co Ltd (Geely) in the UK and o
Continental Europe.
'Future developments v
Having started productton of the VN5 Lsght Commercaal Vehlcle in November 2020 for-- -
thelUK market a Left Hand Dnve version'will enter production.in First Quarter of 2021,
: Subsequent eVents _ : . . _
On 18" March 3621, the $400m Green Bond mltlally issued in 2016 was successfully
-renéwed and replaced with, a $4oom Semor Bond wnth a three year tenure.
_ Dlwdends | _ :
The: Dlrectors do not recommend the payment of any dnwdend

Directors ,
The Directors, who served throughout the year. untess indicated otherwnse are as follows ’
AnConghui Chalrman '
Dorig Hui (Daniel Li . C :
Shengliang Nait ' App’o‘inte’d 2"d Decémber 2020
' Jianqun Zhou - - Resigned2™December 2020 -

: _Dlrectors mdemmty

The Company S Atticles. of Association provide: subject to the: provrstons of UK
: leg:slat:on an inderhnity for directors and Sfficers of the Company in respect of liabilities
they may incur in the discharge of their duties or in the exefcise of their powers, including
any liabilities rélating to the defence of any proceedings brought against them which
relate to anything done or omitted-or alleged to have been done or omitted, by them as
offi cers or. employees of the Company.

Appropnate dlrectors and officers’ laabllsty msurance €over lS in place in respect of the '
Company s dlrectors : , :
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Directors’ Report q
for the year ended 31 December 2020 (continued)

Fi‘hah*éi'a“l‘ ’inét‘rumerit’-’y
ansmg from the use of fi nanC|al mstruments

Research and dévelopment:
Development of the TX and VN5 Eontinties as LEVC expands its market:footprint: into:

‘The!Group retains Commércial R&D activities at'the Ansty site. This ceritre s to support.
the: UK Greup-.and. the wider Geely Group in; ‘activities: retatéd to-slectric commercial

-vehiclés.

‘During théyear; the Group directly expensed development expenditure of £1:174,000
{20197 '£416.000) and capitalised expenduture of £17.492.000° (201g: £17,263,000), as
detailed at-note 14,

iEmployment pol:cnes

Emp_loyees are encouraged to d'scuss \mth mana_geme matters of Interest to the:-
employee::

Employee briefings andaction review mestings, at. all levels of responsnblhty provide-
the necessary information: fléw in both ‘directions. Health, :safety-and environmental
mattersare discussed at regutarmeetings with actions being: proposed ‘and monitored.

prpltcatlons for employment from disabled people are’ glven full and fair'consideratior
bearing inmind the aptitides: and abilities of sach’ person if rélation to the requirements
-of the job: ‘Oppertunities:also exist for “employees-of the: Groupwho become disabled
to continue in ‘theit employment oF to be trained: for other Positions in the iGroup;
‘Disabled peopte  ‘have ‘the $amé training, career ‘development, and ‘promgtion
opportumtses as ailother employees

Political contributions o
The Group madeno political contributions in the year: (2019; Nil).

e
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‘Directors’ Report
~_forthe year ended 3 December 2020 (contmued)

' Streamlmed Energy and Carbon Reportmg (SECR)

TGUK appomted BiU Ltd (BﬂtlSh lndependent Utilities), who are award Winning experts in
-energy and carbon optlmrsatron t6: independently assess -our Greenhouse: Gas (GHG) -
. emissions in accordance with the UK Governments environmental: repon‘.lng gurdellnes .
mcludmg Streamtmed Energy and Carbon Reportmg requtrements ‘

The assessment has used thie zozo emrssuon conversatron factors pubhshed by
, Department for Envuronment Food and RuratAﬁ‘arrs (DEFRA) v '

The company is continuously i nmprovrng lts envnronmental management system and is
working towards being accredited BS EN 15014001 and is:committéd-t6 Undertake:all
-steps that could be reasonably expected of it to réspect and protect the ‘environment;
The company continuies to investigate the use of: and investin:new technotogy which:
';reduces lts enwronmental footpnnt

" The Company has presented its total energy consumptron and greenhouse gas emlssrons :
datai in the table: below for the year ended 31 December 2020: '

“Year
. . S C . _ :énded 31
A S ) : | . December
. : ' S 2020
'Total tonnes ofCO2 . . - : 1,4030 :
"Total tonnes of greenhouse gas (transport related) S .. 561.0
~ Total energy consumption (kWh): . _ . 817.0
Tonhes of CO2 per £m : . - o 18.7

Tonnes of CO2 per productron umt » . o 0.9 -

- There was a sngnlf icant reductron o the envrronmental |mpacts of the’ busmess due to
_Coronavirus and the effects of successive lockdowns resulting in o production.
'votumes_b_enng significantly reduced from the previous year.

The fitting of timers on hot vater heaters (identified in the ESOS phase 2 report) was the
' only significant improvement carried out during'the yéar. However: the building has an

' ‘Energy Performance Certificate rating-of 16. Thére hHave been no: other

- Carbon/ Efﬁaency teasures identifi ed to date.

- For 2021 an additional logistics warehousé-at Ryton and showroom/ repair faccuty at

- Potters'Bar have béen added to the company's resources: I additional the: company has
also contracted a third-party logistics cormpany to provide Storage and inspection
facilities at a lotation within dne miile of our contracted: paint supplier. enabling extended
ocean frelght contamer capacrty elrmmatmg patnal alr frerght whilst reducrng the road
hautage consohdatlon actlvrtles it had iR ptace pre Covid and has futdre- plans: to roll this
.out across Europe ’ :

. Thec company i5 exempt from reportlng compatative SECR data at 31| December 2020 as

- this is the first year that the company is required to feport under the SECR provisioris.
The year ended 31 December.2020 will form the company's base year and will form a
comparative for reportmg at31 December 2021
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Directors’ Report | ,
for the year.ended 31 December 2620 (continued)

Going.concern

;statements

§5S£atéméﬁt"o'f;ﬂi'réciéré""fl"é‘sfpd'ﬁsﬂiﬁi"ﬁiiés‘

Are: satnsﬁed that they give:atrue-and fair v
the Group and of the profitior lossof’ e'Group for that perlod

In preparing t these financial statements; the:directors:are required’to:

«  selectsuitableaceounting policies and then apply the consistently;
+  make’judgements and accounting estimates thatiare reasonablesand prudert:

o statéwhethierapplicable UK Accolinting Standards havé béen followed, subject to
any material departures disclosed.and explanned in the financial statemenits;and.

o preparé. the financial statemsrits of the ‘going corcern basis: unless it. is
inappropriate to ‘presume that the: :Company and the GrOUp Will. contiriue i
busiress:

The directors are responsible for keeping adequate accounting reécords that are'siifficiert.
fo shiow:arid €xplairi the' Group's transactions and disclose with reasonable accuracy at
nytimethe financial pesition of the:Company and the Grotip-and enable them o énsure:
‘that. ncial staterments comply:with: the- Companies Act 20666. They.are responsible
for safeguarding the .assets .of the Company. and the” Group and hence for faking
redsonable steps forthe preverition:and détection of fratid and othef ifregularities:

Statement as 16 disclosure of information to the auditor
Each director has taken all the steps:that. he ought to'Have: takén:a5'a diredtor to make
Himself aware of any relevant audit information.and to'establish that the auditoris aware.

of that informatior. As far as the directors are aware: théreis ho relevant audit: iformation
of which the Company's auditor'is unaware.

i ot

o



}/

Shengliang Nan
Director

Li Close
Ansty Park
Coventry
CV7 gRF
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Independent Auditor's Report to the Members of
Geely UK Limited

Opinioi

-Comp, ny Statement of Fmancual Posmon the': idated iz
:of Changes in Equrty the Consolldated Gash Fl tatement ai

,FRS 102 “The ananual Reportmg"

St K :and. ﬁepubhc BF lreland” (United: Kingdom -Generally:
-Accepted Accountmg Practice):

Tl:n.-;e'u.rLc;dinion'é-'the{ﬁfha_n'c'i'a‘i-s't‘a"t'e.m'enfs.;"

-a,, at 31 Dec _m-ber 2020_,

(] h" 'e fbeen‘ prepared in ;accordance With the Teguirements of the: Companies. Act
2006.

Basis foropinion

we- .cenducted our'audlt_m» accordance- wnth Intefrationat Standards on Audltln‘ (UK

other éthical respon5|bzht|es ifi accordance With: these requrrements We belleve that.
the'audit evidence wé havé'obtained is:sufficient.and'appropriate’to providea basis for
Our-opinion:
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lndependent Auditor's Report to the- Members of
| .._,Geely UK anrted (contlnued)

_ Conclusnons relatlng to gomg concem

'In audutmg the ﬁnancral statements ‘we have concluded that: the directors use of the
‘ going concerh: basis of accountnng in the preparat(on of the f‘ nancial- statements is.
appropnate : : .

: "Bas‘ed. on. the ‘work ‘we have peiformed. wé& have not. identified ary material -
_ uncertainties relating to events or-conditions that, individually of ¢collectively, may cast.
significant doubt on the group’s and the parent company's ability to continué as a going
concern for a period of at least twelve months from when the ﬁnancral staterments are
vauthonsed for issue.

b"Our responsnbllmes and the responsnbnlvtnes of - the directors wnth respect to gomg_ |
< oncern are descnbed in the relevant sections of this report:

n‘Othe“r infom"iatibh

‘The othet information: comprises the mformatnon incllided in the annual report, other
than the financial statements and our auditor's report thereon. The drrectors -are
responsible for the other information.contained Within the annua_l report Our opinion o’
‘the financial statements does not cover the other information and. except to'the extent
othenwise explucxtly stated in our réport, we do not express any form of assurance
conclusion thereon.

" I connection with our auidit of the financiat statements; our résponsibility is to read the
other informationiand, in domg so, consider whethet the: otherinformation’is maternally
inconsistent. with the financial statements-6r our knowledge obtained in the course of

‘the audit, or otherwise appearsto be’ aterially misstated. If we 1dent|fy such material
jinconsistencies ‘or apparent material misstatéments, we are’ requured to determine
whether there is a material misstatement .in ‘the financial statements of ‘a material’
'mi'ss,ta‘téménl o"f" fhe’ 'ofher ‘in’fo‘rmation |f' based on ihe \i(iork we have” perférme'd we

106 report. that fact
‘We have nothing to repert in this regard.
Opinions on other matters prescribed by the Companies Act 2006

1i.6Ur Opirion, based on'the work tindertaket in the courseof the audit:

& the information given in the Strategic: Report and the Dlrectors Report for the
financial year for which the financial statements are’ prepared is cotisistent with
the financial statements; and’

e the Strategic Report and the Directors’ Report have been prepared in
accordance with: applucablelegal réquirements.
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Independen Audutors Report to the Members of

preparation of fi hancialistatements that.are free from rraterial mlsstatement whether
duéetofraud Or-etror:

company ortoicedse operatlons orlhave no: reahstlc altérnative but to do so

AN SIS nl? AW
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: Independent Audltor s Report to the Members of
‘Geely UK errted (contmued)

. Audrtor s responsrbrut:es for the audrt of the financral statements

-Our objéctives are to obtarn reasonable assurance about whether the fi nancral
- Staternents as @ “whole are free from material mlsstatement whether dué to fraud or
error, and to issiié an. auditor's. report that: mcludes our: opmlon Reasonable assurahce:
- isahigh level ofassurance but ishct a guarantee thiat an audit conducted in accordanceé:
' wuth ISAsTUK) will always detect a riaterial misstatement when it exists-Misstatements-
* can arise from ‘fraud or error -and :are ‘consideréd ‘material if, mdrvrdually or .in the ;

aggregate, they could. reasonably be expected to tnﬂuence the economic decnsnons of’
users taken ot the basis of the financial statements ' -

o Irregutarrti’es rh"c[u'din'g fr'au'd ’ aré _instances’ of “noh- comp‘tiance"With laws and. .

- ‘reguilations. We design procedures in. line With our responsxbrlrtres outlined above, to’

‘detect material misstatements in respect- of rrregulantues mcludmg fraud.-Based or-our .-
-understandlng of the group and the parént company, andits industry.. we identified that

. the pnncrpal risks of non-compllance with laws and regulations rélated to the UK tax.

 legislation, pensions leg:statuon employment regulation -and. health :and .safety A
regulation, non-compliance With :mptementatton of ‘government- support schees’

. relatmg to COVID-18, and: we-tonsidered the’ extent to which non- complrance ‘might -
~ havea material effect on the financial statements. We also considered those laws and
regulatioris’that. have a. direct impact on the' preparatlon of the financial statements.
such as the Companles Act 2006 '

We evaluated the drrectors -and. managements incentives and opportunmes for

} fraudutent manlpulatron of the financial.statements: (mcludlng the risk of override of

cornitrols) and determined that the' principal risks were related to posting manual journat
“entries to manipulate: financial pefformance, management. bias through judgements
and assumptuons in significant accountmg estimates. in partncular ln relatron to- 1055
reserves, and signifi cant ohe-off or unusual transactions. :

Qur, audrt procedures were destgned to respond to those- identified nsks including non=
‘compliance with laws and regulations (irregularities) and fraud that are:materiat fo the
finarcial statements. Our.audit: procedures included but were not limited to:
« Discussing with the directors -and managemerit their policies and procedures‘,
régarding commpliance with laws and regutatlons
« Communicating identified laws and regulatiohs throughout our: engagement team
andremaining alert to any indications of non=compliance throughout our audit; and
» Consndenng the risk.of acts.by the group and the parent .company ‘which. were.-
contrary to applicabte laws and regutatrons. mcludmg fraud.
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Independent Auditor's Report to the Members of
Geely UK Limited (continued)

¢ Dis smg amongst the: engagementteam the risks of -fraud;-and.

X3 ;,Addressmg fhe nsks fra d; through management override ‘of contiols by

companyzand the company s members aé a body -,or our aud_, v
fortheopinions we have formed.

=7

: Lou:s Bums {Senior Statutory. Auditor)
; ars LLP-
:Chartéred Accountants and:Statufory Auditor

:Eirst Floor

Twé Chariberlain Square
.Blrmmgham

B3:3AX.

Date’ 28 May 2021
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~Consolidated Statement of Comprehenswe lncome
for the year ended 31 December 2020 |

Turhover
Cost of sales:
_Gross loss , .
Distribution costs
Adm:mstrahve expenses
- Other income . -

Tradmg Ioss
Gam on dlsposal of leasehold propeny

Forengn exchange (losses)/gams on forelgn
cumency bormwings o

_Operiting loss.

Interest pa‘yéb‘ie’ and similar chekges

" Loss'on ordlnary activities before tax
Taxabon . o

Lo§s foF the financial year

‘Other- comprehenswe income ~gain/{loss) on

translanon of. subsidtary undertakmg

Total comprehenslve ioss attributable to

- the parent. company

Note

Conﬁnumg opsratlons :
. “Yearended . . . Yearended
31 Deoember 2020 31 De’oe‘mberi201'9
Non | : Non
1. .. ‘underying [' L -undeflying : .
jUnderlying °~ (noteS)| . Total .~ [Undérying (note 5) Total
| £o00 €000 €000 - | -£000.  £000 | . £000
| 100,863 ~. .| 100,563" | 150,350. ‘- | 150,350
{(115,008)  (4,649)((120,557)  {(180,238) - |(1B0,238y
| 5349 eoe)| (1050a) | o8sR) - | (20is88)
| (10,332) . (163)] (10;495) {8.839) -1 (8839)
| (33328) - (196)} (33,524) | (f421f)y - =) (i42i1)

40

The éccio‘r‘nb_'ahying notes form an'integralpart of these financial &tatéfents.

23,887 2836 | 25528 | 350 - 3150,
| (se18)  z369)] (sasn) | (49.788) - | (49;788)
| 47812 o) 1782 . - -
() (1) | 1866 =1 1566
(sa)  z3eo)| (dosse). | 4s222) - | (822
. (15228) ~ (15,596)

- {35/915) (63,818) -
- {2,081) 1(205)

(37,976 (64023)
494 (462)
' (37,482) (64,485)
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Consolidated and ‘Company Statement of Financial
Position at 31 December 2020

Notes

Investiients- 13
Debtors %

21:39;..;1.'1_;7

‘Current assets’ o
inventories. 15!
Debtors 14
:Cash at:bank:and in‘hand.

2,839 302,686
118 - 50

T g201

380,607 . 957585 292957 302,736

. {285 485) (220,025}  (302;509)

87 212 137,530 19.552)

45“1' '302 86,217

§406{293'

c 16 (sna
Provisiohs forliabilities: 47 (4,434)

| (at5,858)

Net Assets: 86T 130,479

,Ca tal and reservées
up sharecapital, 18

31 097
(323 380)

‘Retained‘earnings:

‘Equity shareholders’ funds: 0437 127,919 ss 217 130,479

ThelossaftertaxoftheCom pariyiforthie year Was 4426300612619 (655 of£58610000)

-fby

F

WL

Shengliang Nan
Director

The accompanying rotes forman integral part of this staterient of financial position:
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| Consolndated Statement of Changes in Equlty
for the year ended 31 December 2020

At31 December2019-

e .. Capital Profit & .
Sha’re - Lontrib- loss Total,
. capital - dtion - - account equity
: - . £'000, £000 : “£'000 £'000.
© At 31 Decémiber 2018 © .. 430,000 --':195 511 ©o(217193) . 8318
Loss-for the year ST . ' (64,023) .  (64,023)
* . Other compreherisive mcome e = {(462) '(462)
Issue of shares 67500 = Coo= . 87,500,
Capital Contribition” - .= 116,586 - & 116,586

97500

312087

(281,678)

427,919 -

Loss for:the year —_ .37, 976) . .(37.976)
Other comprehensive income. “ - 494 ' 494 :

At 31 December 2020 . . -

97,500

212,067

_ (319 1so)

90 437

Thie accompanying notes form an irtegral part of this statement bf’ch’éng“e‘"s‘ A equity

Company Statement of Changes m Equlty

-

: Capltal. Profit. & o
Share' -Contrib- . loss . Total
capital utiori account equity
'£'000 - £000 - £:000 . . €000
At31:December 2018, 30,000 195511 . (220,508) 5003
Loss for thie year - o . (58,610) (58, 610)'
_‘Other comprehensive: mcome - ' “ S
{ssueof shares 67,500 .- = =~ - 67, 500
‘Capital Contnbutlon . -~ . 116,586 - - ‘116 586 ‘
At 31 December 2019 97500 312,007  (279:118) 130,479
. Loss forthe'year’ - s (44,262) (44,262)
.Other ,Compreher_t"sive" income. _ & - 4 -
At31December2020 67,500 312007  (323,380) 86,217

The _a'cc_:efﬁpariyihg hotes form an'integral part of this statement of changes inequity.
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Consolidated Cash Flow Statement
forthe year ended 31 December 2020

:£000' £’000

(20:686):

; gr
Forelgn exchange Iosses/(gams)

Ci2838) T 2a7s7)
'(lncrease)ldecre 488 in inventories 15,465

" (12,524)

8, 300

.( 19); 16 4,255 " (28; 929)
Share ,lssued for cash" - - 67 500

Net:cash: generated from ﬁnanang

Cashand-cash-equivalents atiend of year

‘Coniposition of cash-andcash-equivalents:,
:Cash.at bank-and.in hand
:Bank-overdrafts’

Tt cashvand cash sasivaionts. ;% AMA GO . ey ~ (@3789)

Thieaccompanying notes forrrian integral partof this-cash flow staterient.
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Notes to the Financial Statements
‘ f°' the year ended 31 December 2020

{-1 : General mformatlon

. Geely UK leuted isa pnvate company tlm!ted by shates, rncorporated in England and
‘Wales undeér registration fiumber 08336808. The:address of the registered .officé is Li
_Close, Anisty Park; Coventty. CV79RF. Thé nature of the Group's operatrons and |ts
pnncrpat actrwtres are: set out i in the Directors' Report :

 Thése fi nancral statements are for the year ended 3 December 20620 (the prevuous :
accountlng penod was for the year ended : 31 December 2019) S

These f nancial statements are’ presentéd ifi pounds sterlmg because that is- the .
currency ‘of the primary- &conomic environment -in which' the’ ‘Group “and Company
operates: Forelgn operatrons are mcluded in accordance wnth the poltc:es set. out in -
note 2. : : v . .

'The Company has adopted the tnenmal revnew of FR8102 effectrve for penods— |

; Aframework are not matenalty dlfferent to'the tnenmal rewew of FRS 102 and. have not -
|mpacted ohequity or profit or- loss : :

L2 Statement of comptuance&sngmf‘ cant accountmg polrcues ;
Statémerit of: Compuance S i

+ The financial ‘statéments -have been’ prepared in accordance with Flnancral Reportmg
‘Standard 102 'The Financial Reportinig Standard. Appllcabte in the Umted Kingdom and
Repubtlc of lreland ("FRS'102"). . v

In its individual fmancral ‘statements the Company has chosen’ fo take advantage of the
- reduced dlsclosure framework under FRS 102; paragraph 112 In_particular, -the
‘Company is exempt from the'requirement to: I

-'» prepare-acash ﬂow statement; and -
o “disclose key management personnel compensatnon

Under section 408 of the Companres Act the company has taken the exemptron from
presentmg its'own Statement of Comprehensive Income.

The Group “has taken advantage of sectlon 331A of FRS ‘102 to ot drsctosure
transactions ‘entéred ifito between two of more members of -a igroup. whete .any. -
subsidiary'which is a party to the transaction is wholly owned by such a memiber.

The fouo'wmg ‘_accountmg‘ pobCres fRave been applied consrstently in dealmg with items
whik:h are' 'con'Sider‘ed'material in-relation to the financial statements:

‘Basis of accountmg

Thefi nancnat statements have been prepared on’ the hlstonc cost basié withthe exception
.of flnanual instruments at fair’ value :

The pnnupal accountmg polrmes adopted are set.out below.
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2  Statementof compliance & significant accounting policiés (€ontiniied)
Basis of ¢onsolidation

The consolidated financial statementsi-compnse the accotints of the ‘Company and its
subsrdtary undertakings made up to 31 December 2020:

income from the: date of: acqursmon Up to'the: date of-.drspeséL

‘Going concern

'The consolldated f' nanc«al stateme t

l:staternents

concem basns in preparmg the: ﬂnan’
Goodwill

Purchased goodwru (representmg the excess: of the faur value of the consrderataon glven'

related goodwr(l;

Research and development

capltalrsed asan mtangtble asset: and amomsed over the period dunng whrch the: Group
is expected to benefit. Provision i&: ‘hade f6r: imipairment where réquired.

Borrowirig costs

whlch they are rncurred



2. - Statement of complian'ce & significant accounting policies (contifiued)
Fi xed asset mvestments | |

- |nvestrnents in subsrdlary undertakmgs are stated at ongmal cost Provnsnon 15 made for,
: umparrment where requrred B 4

-Tangtble f‘xed assets

Tanglble ﬂxed assets are stated at cost: less accumulated deprecuatlon -and -any
subsequent accumulated mpamnent l6sses.. - . o .

The cost less esttmated resrdualvalue of fi xed aSSets other than freehold land andassets - |
in the course of construction. is deprecnated by equal instalments over the expected
useful llfe of the assets as follows _

"Freehold buildings - s 50 years

Leasehold buildings - <soyearsorthe. lease term rf shorter
: _Motorcars C 0 “gyears’ . :
Commercralvehlcles . . '~-4years .
: Plant and equnpment o - 3-10 years

'.Freehold land is not deprecnated Assets in Course of Construiction are rot depreciated’
" until the asset is completed and brought into Use. -At this point the asset is reclassified
from Assets’in Course:of Construction to the appropriaté tepreciating asset category. -
The- carryrng valués of tanglble fixed :assets are reviewed. for impairment .if events or
‘changes in crrcumstances indicate the carryrng value may not be recoverable

Inventories ‘are stated at the lower of-cost. and et realisablé vallie- after makrng due
-allowance for any obsolete of slow-movmg itemis. Cost includes all costs-incutred in
bnnglng each product to its present location: and condition, as follows:

‘Raw/ matenals aiid consumables o ~'purchase Coston a first in, first Gut basis -
\X/ork in progress and. ﬁmshed - cost of direct. matefials and labour plus -
-‘goods - B , attributable overheads based on a normal

. » : : level of actuvuty

Nét: realasable value is based ory.estimated selllng pnce less any further costs expected
to'be Jncurred to completlon and dlsposal

Taxatlon

ACurrent taxation: rncludrng UK corporatron tax and forergn tax is prowdec! at amounts
expected to be paxd lor. recovered) usung the tax rates and laws that have been enacted

Deferred taxatlon is recogmsed (wrthout drscountmg) in.reéspect of all timing dlfferences
Between the freatment of certain items for faxation and accolinting purposes which have
arisen’but not reversed by the reporting date éxcept as otherwise required: by FRS 102,
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2  Statementof compliance & sighificant accounting policies (¢ontinued)

Revenue récognition

R""venue is recogmsed when govds havebeen deliveréd to UK customers or hipped to

, evenue relating tothe:provision of servicesis récoghised whari
the service Ras beeh prowded i full

Exceptional items

Exceptl 'l.. ?ltems are dlsclosed separately m the financral statements where it is

'nonrecumng are con5|dered as exceptlonal ltems

‘Foreign currency:

¢ mprehenswe lncome

"solrdated ﬁnancral statements the: assets and

£l ge | g : : 1ge
recogmsed in-other comprehensnve mcome and: accumulated in equlty
Leases

Assets’held: under ﬁnance leases whrch are leases where substantrally all the nsks and-,

Ar & ol cds of the leases and represent a constant propor'uon of the balance
f‘of capntal repayments outstandmg

Rentals-payable under operating leases are‘charged tothe Statement of Comprehgnsive
Incomieoria stralght-lme basis over the: penod ofthelease:

Pensions

The Group operates a defined contribution pensnon sehervie. Contributiohs s charged.
'St of Comprehensive Incomeasthey become payable in accordance with
the rules of the scheme. Differerices bétween contributions: payable ift thé'périod.and:
contributions actually paid are shown'in either accruals.or prepaymentsin the'Staterment:
of Finanicial Position.

Py

RRY S v
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2 Statement of comphance & srgmf‘ cant accountmg polrcues {continued) . -
: Government grants ‘

Grants from the government are recognlsed -at theif fair value where there is a
" reasonable dssurdnce that the grant will be received, and the Group will comply with all
attached condmons : :

_Government grants relatmg to costs are deférred and recogmsed in the Statement of
- Comprehensive Income over the period necessary to match them with the costs that’
they are intended to.compensate.. ' :

Government grants relatingto- mtangrble or tanglble assets are’ mctuded in credrtors as
deferred government grants .and @re credited to the Statement of :Comipréhensive
"Income ona straight="line basis over the expected hves of the related- assets -

ZProvlsrons

Prowsrons are recognrsed when there is & present obligation as & result of a past event,
and it.is'probablé that there will be a requirement to séttle that oblrgatlon Provisions are
-measured: at the Diréctors' bést éstimate of the expenditure required to' settle the -
-Obligatiori at the penod end date and are dnscounted to present value where the éeffectis

materrat : :

{ .

Financial assets-and financial liabilitiss are recognised in the Group's Statement of
Financial Position when the Group becomes a party té the contractual provisions of the
instrument.

Derivative firiaricial instruments

Financial instruments

The Group's activities expdse it 0 thé financial Tisks of changes in forelgn ‘currency
‘éxchange ratés: The Group may use foreign exchange forward contracts to hedge this
exposure. The: Group ‘does. hot Use derivative- financial instruments- for speculatrve
purposes. A

Changes in'the fair value of denvattve ﬁnancual instriments that are de5|gnated andare
effective as hedges: of future ‘cash flows-are recognised directly ‘in equity and the
ineffective portion i$ recognised immediately in the ‘Statement of Comprehensive
Income. Amourits deferred in equity are recognised in the Statemeént of Compréhensive
income in ‘the same period in which the hedged |tem affects netprofit or loss.

;Changes in the fair value of derivative financial rnstruments that dofiot dualify for hedge
accountrng arerecognised in the Statement of Comprehensrve Income as they arise:

Hedge accounting is dlscontlnued when the hedgmg instrument ‘expires ‘or is’ sold.
terminated. or exercised, or fio longer qualifies for hedge accountmg At that time, any
-cumulative gain or loss on the hedgmg instrument recognised in equity is retarned in
equuty until the forecasted transactron ‘occurs.

.Rece/vables

Trade receivables and cther recenvables that have fixed or determmable payments that
aré'not quoted in an active market are categorised as loans and receivables. These are
measured at amortised cost using the effective interest method, less any impairment.
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2 Statement of compliance & significant secolinting policies (continued)

Cash did fé‘&"‘s’h';éq‘d”l'(?iﬂéhts:

-of difect.issué: costs.

‘Further details on' .t;.h;e;ffGrQu‘pf"srﬁ'narie‘iéliintsé’t;r,umén"t:s‘*"czta‘rfii‘sé:’fbuﬁd?:-i;"ﬁ-.ﬁ‘cii?éi‘-ztéii}

ke;y':sburéegsp'f‘egﬁmaﬂpn:gn;g;ritain‘ty;andfkeyjucig:emeﬁtis" madé:-bvm%iﬁéﬁgéfﬁéﬁf

t )ustment to the carrylng amounts
are addressed below:

'?therefore , \ ! '
ﬁ:requ:red forflitiire clalms Wwhich 1 may ariséforall vehncles withinwarranty. at the reportmg

‘date:

fto the ﬂow of future econornoc benef ts. and in determlnnng the estim i-useful lnfe ofthe
‘assets based on Various criteria stch as the period overwhich the-z assetis-expected tobe
available for use. Specifically. that the net: present lue of future expected cash fléws
relating to: TX business activities is posmv ‘order to:support the carrying value of the
intangible-and tangible assets as-detailed in: notes i1and 12,

Eqmty instruments igsued by the-Group arée recogmsed at the ‘proceeds received; netf
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3 Turnover

- Turnover compnses the invoiced value of goods and related sefvices suppbed by the
~ Group exclusive of VAT and nét of trade’discounts: The' majority of turnover.is for the sale
of goods. The sale‘of services is closely linked to'those goods and includes eammgs from
- contracts: with third partieés associated with’ the sal¢ of vehicles ‘and vehlcle spares.
‘Turnover is solely attributable to the Group S pnncnpal activity.

ih the” opinion of the- Dlrectors an analysus of turndVer by geographlcal destination

would be seriously pre;uchcnal to the interests of the Group for commermal reasons.and
'therefore no drsclosure has been made o L

4 Otherinconie

Year Year
_ ended 31 - ended 31
R T N U . ‘Decembeér Decembei
. Other income is:afialysed as follows; _ _ -2020 - 2019
ST E R , o £000 £'000
‘Underlying: - - - ' o o : -
- Royalty income: o e . 14,978 -
Carbon'credits - : : R , 4,547
Research and development tax credlts recelvable v S 3,047 - 3150
Other. miscellaneous income . o - o ' 315 .
| ' S 23887 3150

Non-underlying™ = ' ' " S i it
Coronavirus Job’ retentaon Scheme (CJRS) grant recewable 2,639 . -
25526 31450

Royalty income received in the year relates to an intellectual property licéncé grantéd.

Carbofi credit incorhe receivable in the year relates to carbon credits genérated by the
cornpany arid sold under pooling arrangemeérits with & third party.
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5 Nonunderlymg costs:

5from the: core: underlymg result These can; be analysed as follo
“Year’ _ Year.

:gnided.31. _ended 31

s et e e et en o st 8t e e e e oo ree e see e ot geentres £ December -Decerriber:
Non-underlying:costs-¢an bé analysed.asifollows: 2020 2019
£2000 £000"

‘Costiof sales::
‘Covid 19 Personai Protective: Equupment
Unutilised.labour:du ”oproductlon shutdown:
Specialfreightdue’ to:Covsd 19

163 i

196 i

5,008

These:Costs haveibeehideritified as non-underlying for the following reaseis:




¢
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6  Losson ordinaryactivities

“This is statéd after charging/(crediting):
. Résearch and developmiént expenditure

-Amortisation of intangiblé fixed assets
R&D tax credns réceivable

Total research and devetopment

'Depre"ciaﬁdn‘of' tangible__'ﬁ'xed és‘s‘et§

Operatmg Iease rentals plant and machinery
' Iand and bunldmgs L

“ Total operatung Iease rentals

© Net fore:gn exchange galn on trade monetary assets’ & |labl|ltles
‘Netforeign exchange Iossl(gam) on fmancmg monetary assets &
llabllmes . . S

Totai foreign exchange Iossesl(gams)

Costof | mventorles recogmsed as expense - i
Gain on disposal of fixed assets ' C
‘Government grant amortisation. .

29

Year Yea[
‘ended 31 - énded 31
December December -
2020 2019
. . . (re-stated) )
€000 £°000
. aaTa 46
17,002 16500
©(3,047)  (3,150)
15129 13766
10893 10262
338 . 410
923 - 747
518 {30)
1 (1:566) -
529 . (1509
77, 230 ' '141 909
. (17,812) .
(1,881) (€ 567) -




Geely UK Limited

6  Losson ordinary activities {continued)

This'is stated after chargmg/(credlting)
Auditor's:remuneration:

Audit'of thesefinancial statements
Auditiof financial statements ubsndnanes
- Auditfees under-accrued in:prior year

“Total:audit fees:

Tax complignce services
: iSOry'Services

Total fion-atidit fees:

Total auditor's renuneration:

30

'the Company 5 i nlate parent undertaklng '

Distails of the Gioup!s:palicies relating to foreign currensy risk maragerent are given

i note 24;

T
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7 Staffcosts

' ] Group staff costs (whnch mcludes Drrectors remuneratnon) were-as

follows

" ‘Wages and salaries
. Social security costs
_ Othér pen’sion:,cdsw‘
) Amount caprtalrsed

Staff’ costs charged to Statement of Comprehensuve Income

The' monthly average riimber of employees durmg the year was: -

Pradiction and engineéring
~ Sales, mar}_(etl_ng and distribution
Administration and finance '

8 Directors' emoluménts

Tétal éinolumients. -
Remunération aid benefits in kind

The above remuneration was borne by a subsndnary undertakrng

(3;726) -

31
Year . Yesr
 ended31 - ended 31
- December’ December
2020 - 2019
~ £'000 ~ £'000
37,403 23,848
4,087 2,413
1,034 1175
42524 27436
- (6,939)
35565 23,710
--No. AN"O».'
472 364
91 89
72 77
635 530
S Year : Year
‘efided31  énded 31
December December
© 2020 . 2019
£000 - £'000
- 24
24 A

o Other than the above all other directors are remunerated for services provrded to the
wider Geely group and: no allocatron Was made to the Company ‘or Group dunng the

year

Key management personnel compensatron for the Group amounted to £673 660 (2019!
£1,164.000). Key:-management personne{ compnse certam currerit. andformer directors

of. S|gmﬁcant subsidiaries.
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9 Netinterest payable.

2020
£'000

212 216
185 284
3,572 .3i809
497 525
10763 10762

Netiinterest payable:

15229 15596

40 Taxation

{a) .Analysis of credit'in‘thesyear
‘Statement:of comprehensive income:
‘Current tax:charge:

Prior year-tax:paidi(net)

“Cul ntyeartax charge o
-Overséas tax paidi(irrecoverable-withholding tax)

’I&i{alﬁcurre‘ri’tffaxﬂz:cha‘;rge

(35,915)

205

fCha'n'ge"lniunrecogmsed deferred tax‘assets. 12,125

{12;125)

Tax:charge for:the:year

205

o
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(c)""Faotbr's"that riiay‘affeo't'futuré tax cha‘rges‘ ‘ - |

The Group had tradmg tax 16ssés avarlable tocarry forward of £298 248,000 at 31
Decembier 2019, ‘comprising. £100,233,.000 of tosses incurred pre 1 April 2017 and
£198,025,000 of 1055€3 inciirred post 1 April:2017.'which have not been recognised as-
~ deferred tax assets as the diréctors consider that recognition of tax assets would be -
premature until such’ time that the ‘business .generates a taxable profit and begms
~utilising brought forward tax losses or n ‘opportunity presents itself to surrender its
... losses elsewhere in the wider UK: Geely Group .

'- Notwrthstandrng that the current year tax loss has not yet| been quantrﬁed the drrectors-
remain of the opinion that these current year. tax losses would be recognised as
deferred.tax assets in'the’ same way as the brought forward losses detarled above '

A Résearch and Development tax credrt has been. recognlsed during the year totallrng
'£3,047.000'(of which £1,562,862 Wasfeceived dunng the year) relating to the twelve- -
month period ending 31 December 2019 and the twelve month period ending 31

. ‘December 20202019 £3 150,000 relating to the six month period ending 31 December - -

‘ , "2017 and the twelve month perrod ending 31 December 2018)

A the Groups R&D tax credrts are claimed under the Research. and Development‘-'
dExpendrture Credit ("RDEC").scheme, R&D tax credits ‘are disclosed as other income .
rather than as-a credit 1o the tax charge in the Statemenit of Comprehensive income,

with a correspondrng tax charge recognlsed agamst the credlt receuved
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11 Intangible fixed assets’

Summary:
Grotip:

Softwars.
-£:000:

462
229

34

294,479
17 492'

At 31 Bocamber 2020

oot

52315."97.?1'.

“Charge for year

197220 135,997
L 1 6 795

39
207

AE31 December 2020

246 o

‘Net ook valié-
AL:31 December 2020

169,704

#At:31.December 2019

189,215.

‘Developmient: Costs:
Grotp

A3 December 2020
I

Arno:tlsa_tip_n .

' Charge for year
-At:31 Deceniber:2019-

Nét Book value'
At31 December 20203

f-fDecember.20.19:

PrOJects
£1000,

1504786
17,263

1222,08%;

= 35 997;
B 867

6 A

Ry
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Intangible f' xed assets (contmued)

.. 1-_.;'Development :'costs retatmg to ongomg vehrcl“ OF
. :.-charged 1o cost: of sales and are detarled below, .

Pro;ect

"~ UNg

Group

A V ;"f-Range extended éléctric van 'p
.- “Névember 2020: The VN5
: ".management S best est«mate of the useful ufe of thlS asset

product development proJects are

Details

':Product development projects being amomsed at reporting date : ’
‘Range ‘extended :electric taxi ‘'vehicle project: . :Start. of productlon of the TX -vehicle
. icommenced in-October 2617

TX development costs are. being amortised Over.a’ period of 16 .
years which is management’s best estimate of the useful lifé-of thisasset

. "Additions in‘the’ year relate to 'Model Year nmprovements and: developme'nt of denvatnve
:’products e : . .

i "L_Start of productton' VNs véhicle: commenced in
project will be _amortised over:. a penod of 10’ years Wthh usg T

j ‘ 'Product development pro;ects if progress at reporting date ) e
-Smaltet projects related to supporting the: development programmes for Group products' K

' Projects that wrlt form part of the future product offenng of LEVC

The Company holds no intangible fixed assets.



Geely UK Limited 36

12:  ‘Tangiblefixed assets

£000:

AL1 January 2020
Additions:

45112
Disposals

88,297
21:866

At 31 December:2020

45,112 «  MoTes

ChargefO yeal
Disposals

At31:December.2020-

-December2020

At31 Decembier 2019

land and buiildings s fréehold: lahd Sf £8,766,660 (31 December
2019: £8,766:000)which’isinot:depreciated:

13 Fixédasset investments.

Company

At3t Decariber 2019
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13  Fixed asset mvestments (contmued)
Detaals of all subs:dnary undertakmgs are as follows
Proportion of
o Country of . - voting rights - s
* Subsidiary - mcorporat/on Holding &shares held  Nature of Business
* London EV Company Ordinary . . ' Production and sale of urban
Limite'd (l‘.-EVC)' ‘ WK sharées 100% - commercnal motor vehucles
Emerald- Automotlve Desngn : Ordiinary L
‘Limited (EAD) ‘UK shares "~ 100%’ Dormant
.l_ondon EVCompany UsA _ Ordinary .
Inc. , USA ‘shares - 100%. Dormant
‘London £V Company (USA) i‘Ofdihéry ] i
AR R Koy — USA - v‘-zsh’a'r;és 100% - - Dormant —_ —_
' , BritishVirgin  -Ordinary - B L
LTCcGB L'irﬁite.d . Islands Shares 100% -;Bérid issuer (nate 16)
-'Geely Auto Technical . Ordlnary" . Advanced automotlve
;(Deulschland) GmbH :Gérmany - Shares. 100%’ deslgn and development
' The'Loridoh Taxi Corpo‘r’ati‘on . » -Ordinary :
_anuted K shares. 100% Dormant.
Geely FinanceCo UK Or'dinéi;y I S -
lelted UK  shares. 100% -Dormant.
Lo . ordirary .
G_'eel'y‘ Aut'omqbile Limited” UK.  shares 100% Dormant:
Ordinary’ R _
GEVC Lumlted UK shares’ 100% Dormant’

lnterests held dlrectly by Geely UK Ltmxted

Allthe above sub5|d|anes have been included in‘thé consolidated finahcial statéments.

The reg:stered offi ce of UK incorporated subs:dranes is Li‘Close, Ansty Park, Coventry,

-‘CV7 ORF.

The registered office of USA® mcorporated subsrd|anes is© City Place Drive, Suite 900,

St Louis. Mlssoun 63141

The registered office’ of LTC GB Limited is \X/nckhams Cay 1, PO Box 3140, Road Town

Tortola Bntlsh Vir"gin Islands VG1110.

The regnstered ofﬂce of Geely Auto Technical (Deutschtand) GmbH is ane Parc 2;

65479 Raunhenm Germany
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44  ‘Debtors.

Artisiinits falling dié within orie:yéar:

a0
.Property lease deposits:

Total

a5 lnventories

ﬁﬁavsrm'a"tefi'a;is':ah'd‘é'con'sumarb‘les‘*

292,839

38

Compary
2020 i
£'000

20200
£7000°
6,548

2,568
2,692
9,052
5 994

319,693

302,686

27,008
5511

CTEE R

Bs1 521

' 293,300 303207

Company
2019

& =
)
ca -

sojs4i 280

Dunng thes year net 1mpalrment Gostsof £378 000 (2019 £328.000) weré charged to cost
ofisales:



d6. "c‘jreditor's;i

GeelyUKerrted N I o s

. Gfoup - . " Conipany

o ' ‘ L.+ 20200 2019 . ;20200 2019 -
Amoiits fallmg diie: wrtmn one year ; - £'000:  £000 £'000 £:000
) Trade credrtors : R 22334 . 1gs89 . - A
~ ‘BariK overdrafts™. S 28,298 42080 . . -
“Wholesale unit stockmg ioans: N . 11,650 2,153 - T s
-Bank loans ' 156,614 139,800 - w
_...Antount owed to° |mmed|ate parent undertakmg: S o E
‘Curfrent'account ™ .~ - .- 588 . - 588 588. - . 588
‘Intercomparnyy lodans . S . 48,431 ‘13880 14,381 13,800 -
" Interést accrued on mteroompany ioans . 1,156 815 . 1,456 - . 815
Amouints owed to group undertakings (note 24)' . 15,524 9,880 286,384 296, 081 '
- Other taxes-and social security’ . 5306 . 1,209 . - }
Corporation tax payable ' . 122 - - S .
Other creditors- o : S 490 4571 - -
-Accriigls —- . . ... | 25753 16,466 L :.
Deferred income - T ; . 1,790 1,528 - .

Deferred govemment grants: . 4,929 1567

203,485 zzo 025 302,509 311,374

- Amicuiits falling dise after moré than oné year: | ';r."o'o'o © £000 €000 £000

Amount-owed to rmmedlate parent undertakmg:;v”. ' L A .
“‘Green:Bond - . . f292 ,651 300,339 .- s
',Deferred government grants’ : o 18, 771 17,680 - @

anazz  dsdte -

The bank overdraft is made up of’ a£20.0m facility secured by a mOrtgage repayable to

- Lloyds Bank Plc on demand and afg. Gm facrllty secured by an'SBLC repayable to' HSBC

Bank Plc.

' "The wholesale unit stocklng loans aré compnsed ofa £5 om: facrluty repayable to Black
‘Horsé Limited within-one year and a £10.0m facility, repayable to Santander Consurmer
‘Bank: Both facilities are sécured:oh the financed vehicles themselves and are repayable -

©-ithin one year. The loans attractinterest lxnked to the Bank of England base rate-with-an

:adjustment to'the' margrn to marntam the'same “all i ’rate

'The Group also retains a European wholesale stocklng loan of £10m with Santander
: »Consumer fir nance Thie stocking loar attracts an “alt-in” rate of 25%.

The Group has a 225 Om ‘barik loan: with Santander UK plc This takes the' form ofa’ term :

Compary's ultimate parent undertaking: The term of the loan is equivalerit to'the term of
the SBLC, being onie'year: The facility was accepted and the loan was fully drawn dowry

loan’ secured by a standby letter of ¢redit ('SBLC" issued .against the facilities: of the

on 7 July 2017. Thefacility was renewed on-20 Juné 2620 and the SBLC extended. The

renewed facility ‘expires on 3 July 2021. ard the extended SBLC expires on 1 November
2021, The loary’ attracts rnterest lrnked to GBP LlBOR _ v
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46  Creditors.(continued)

y with:Santander Wi plc:
ed by-a standby letter of:'

Adrawn and is'subject o’ reriewal:rnf,,Noverrrber 2021,

‘_The Green Bon 3 representsﬂ, ifutly _'s.ubscnbed rssue of $4oom; corporate bonds by LTC

. y KO
‘Limited; London Branch with' the further beneﬂt ofa Keepwell Deed provuded by Zhejlang
Geely Holding Group Company Limited-

The" aggregate amount 6f loans secured: agdinst the'Group at:31'December 2020'was:
£480:213:000:(31 December:2019:£454:372.000).

Noramounts were securedagainst the Company.
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16. Credrtors (contmued)
The Group is‘the recrprent of twio grants from the UK govemment whrch have been -
 credited'to a:defefréd income dccount and will be released to profit ovér the expécted
- useful lives of the relevant tangiblé and intangible :assets by equal annual lnstalments
The credrt in ‘the yéar was £1.881 000 (2019 £1 567, ooo)

Group : - Company

o ' Sl '2010' 2019 . 2020 2019
-Anélysis of grant credltor o £'000  £'000 £'000 £000
Départnient for Buslness lnnovatlon & Skl“s B . - o S
Regional Growth Fund Round 6 (‘RGF6 grant) .. 10947 12 274 e
Technology Strategy Board: : ' ' : - '

APC4 Driving UK Capability and Econormc Impact

- Through Low Carbon Propulsmn Technologles . L S .

. (“APC4 grant) - _. _ — 12,753 6973 ¢ s
To'ta_l o ‘ S '3'23.760 | 1'9',2'4.7 : Ca e

The RGF6 grant isa grant of £16 008 750 made Undet Sectron 7 of the lndustnal_ o
- Development Act’ 1982 1o help LEVC implement its “Horizon" vehicle project to créatea
hew manufacturing centre with reséarch and development facilities; through an
© investment in ¢apital ihvestriient, training, researchand development in order to creaté a
A .specnﬁc number of new fult—txme equrvalent jObS wsthm a: specrf' C tfme penod and to'
-comptiance with the grants Several-and vanous terms and conditions. The monitorrng
pétiod ends on 31. March 2026. . 4

The APC4 grant isa grant of £13 319, 044 made under Section. 5 of the Scrence and
Technology :Act 1965 to help a consortium of UK companies (mcludrng LEVC) develop
the UK supply-¢hain for hybrid light commercial vehicles. The APC4 grant will create new -
full-time equivalent jobs ‘and- safeguard existing’ -employment .within the consortium -
~ partnersiand UK- supply chain along-with mcreasmg knowledge and'skills within the UK.

The prOJect will also-contribuité to incréased COz savmgs within the UK and worldwide.

LEVC and its‘consotiurh partners are being regularty ‘mohitored to ensure complrance
with the grant s'térms‘and condmons .
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17  Provisions:

ary . .2020
10-statement ot: comprehensuve income:

-At 31 December 2020

iCompany ) o
“At:31 Detémber 2019 15,364 5,364

Vi Viehigle
A). 5y€ar6r150.000 mile (whichever.oecirs sooher Warrantiss: ‘grantedion new VNG
vehicles: sold
); 3iyear Paint Watranties graited orinew VN Vehicles sold
c) 7 year body warranties granted'on new VN5 vehiclessold::
WHICHEVEREEEUTS SOORE HV Battery warranties:granted.on.new

TXa4.Vehicle
&) Onéyear 750,000 wartarity on Used Vehicles:

when i |ncu ed

No deferred tax:asset is beirg recognised fortaxlosSsescatried forward as recovery of the:
asseti ot"yet considered probable
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. »18’ Called up share caprtal | N | |

lssuodandfullypald oL S No.o o -£000
Ordmary shares of £1 each: ' o A .

At January 2020 and at 31 December2020 . .. 97500100 97500

| The -Company has]o"n_e class of éjrdinary*:s'ha'résfwbich caifry no'rights to fixed income.
.;‘g - Capital cont'ribution' V L

'Of 14.June 2017; the Company recerved a caprtalcontnbutlon from its rmmedlate parent
-undertaking “of ‘$250m, to: provide additional capital for the Company. This Wwas
translated to sterlrng at the transaction rate on 14.June 2017 with no future retranstation. -
' -On 5 November 2019 the company received a. further capital contribution:of $150m
- translated to sterling at the transaction rate én 5 November 2019 with no future
retranslatlon ‘ : : : :

-’-"205 Retrrement benefits

- The Group operatesa’ def ned contnbutron retirement beneﬁt scheme. The assets of the
“scheme aré -held separately from ‘those -of Group companies i an mdependently
admmrstered fund; - , _
The pensron cost charge for the year is disclosed in- Staff Costs’ (note 7) The unpard
émployers' contribtitions dutstanding:at the. reporttng date (mcludrng amounts for salary
“sacrifice), includedin’Accruals and deferréd income’ (note 16) are- £190, 000 (31 December
2019: £197,000). R
21 ”subséqueri{tevents

Oni18% March 2021, the: $460m Green Bond initially; |ssued in 2016 was’ renewed and
repLaced with a.$400m Senror Bond wrth a:three'year tentire:

‘22 Capital commrtmen_ts :

Group . . Company
2020 2019 . ‘2020 2019

£000  £000 - £000 £000
Amounts contracted for but Fiot provnded for i in _ S ' v :
the accounts e _ o 7435 . 11,431 . -




bDue after five years

igs:
£000°

525
394

919

[

RPN
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24 ".F'inancialfinstrumen'ts:

Caputal risk management

The finance and capital structure :of the' Group consists of .debt, which’ rncludes the:
' borrowmgs disclosed in note 16, cashand cash equivalentsand equity capital aftributable
to equity holders of the Company comprising issuiéd ‘capital. capital contributions and
retamed earnings as disclosed i in the Statement of Changes in Equrty and notes 18and 1g:

Categorles-‘of.ﬂnancral.mstruments» S 4
o Group g - Company

' ' ‘ - 2020 2019 2020 2019
Financial assets ! (Irabilmes) at’ amomsed cost:j ‘ 000 £'000 £ 000 £°000°
Trade débiots (note 14) o 6548 7024 : S
___Cashand bank balances’ . 10, 663 . 8,291 1 '1'8‘ v - 50
Amounts owed by/(to) Group’ undenakmgs T T e e
- Inter-company receivables.(noté 14) . ,_2_95,4_0_7_ “3,0_7,‘843 292,834 302,686
Inter-company payables'(note 16). _ (15,524). (9.889) (286,384) (296,081)
~Inter-company loan payables (note 16) - (20,475) " (15, 293y (16,425)  (15,293)
‘Bank:overdraft (Wote 16) - - . (28,298)  (12,080) . e e
‘Bank loans (note 16) - : o 2{156,614)  {139,800) = e
~ 'Other-loans (note. 16). o R ~ (11,650) 12,153) s -
_ Greéh Bond (hote16) .~ - ‘ -7 (292,651) (300,339) -

Tradecréditors (note 16 ~  (22834)  (19,589)

(s (75085 (1) (863

Forelgn currency risk: management S

~ The Group- {ihdertakes certain transactions denominated i in. forergn currenc:es resultting
in - exposure to’ exchange rate fluctuations, ‘Exchange rate ‘exposures are managed
through a mixture of utrlrsmg spot foreign exchange transactrons and entenng into forward
foreign exchange contracts

At 31 December 2020 the Group had forward forelgn currency commntments of

’£14 496 000 (31 December 2019 Nll)
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24.  Financialinstruments{continued)

‘2620_ 201‘1?9?
£000 :£1000°

EUR:
Operatmg liabilities/assets
‘Financing = GATD formation
SEK

ush:
Operatmg assets/hablhtues o

10:638 12,148

819 2477

292,839 302,686

Fmanclrig. Capifal’ contrib,‘,, on
CNY' ' 1,654

340,507 308,206 317,011

)1 224 ooo)

tforeign currency -exposures
y-"debt) as follows:

Térm implemenitationof hedge:

Jpercenta .mpterr °
80% Not exceeding:debttenure”  Withintwoweeks of debt issie

as: lrrevocabte conf' rmed letters of credtt
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25: Related party transactions

Purchase of ‘goods & serwces

iGroup trading transactions

‘December’ December
2 2019 2020.
Transacuons -during the: yaar £7000 £'000° £'000

430, 143

14 126. 104 s
- 360 240

Nlngbo Geely Automobile; Researeh Development:

Co.ltd - 2'4;3:5@: & =
Polestar Automotlve UK. Ltd - ] = -
433 39

;Zhongpa AutomobxleM wifactiring (Chéngau)-Co- .
Ltd. - kS 75.' “145.

"-'.15.-191 7730

Amounts o@é'd' ‘to,relaied
o parties
.. ..., Asat . AgEl :
o C 5 Bec 2030 31D 2016 31 Dec2020 31 Déc.
‘Balances-outstanding at "Y’eﬂa’f‘ ‘and. £'OOQ_. E'OOO : £ 000
Bao;i Geeiy EAGine o Ltd: L . 5e7 4
:50: . -
10: 174 =
- 360 203:

Wilg A

lc
Hangzhou_ uanyu. ‘Human‘Resotirse;Co: Ltd .
-Ningbo ‘Geely Autenibile:Research Development.‘-

. 2,963. e sai
s Co 4,21y 19,520
98: ':‘: . ' E 2

o i 39 “
812 1,024 kS -

4] 107

4,530, - "
. Z oS _
&l & 3. 12‘0

o !

2;s68 5130 15,528 o889

Zheﬂang Geely Holdmg Group Co 'Ltd ‘which is wholly owned by Mr“Ll Shu Fu afd hIS
associates,

‘Groug has worked with-CEVT oh ¢ertain: publlc relations-actlv{tles

Zhejiatig Gesly Aiitomabile: Indusstry Co., (d - 831
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'._2.5 Related party transactlons (contmued)

Geely Design UK Lid is an engmeenng des»gn services’ company wholly ‘owned by

o ‘Geely lnternatronal Hong Kong Ltd Amounts relate to servrce support’ provrded

A' Group Lotus plc (Lotus) is: a sports car- manufacturer: based at ‘Hethel, UK. Lotus is a
related party of the Company because Geely acquired a'51% majority stake in Lotus in
Septembér 2017. The Group has' supported Lotus in certain R&D activities.

- Hangzhou Yuanyu Human Resource Co. Ltd is owned and controlled by Zhejnang Geely
- Holdmg Gréup Co Ltd. Amidunts relateto récharges of. staff costs

| Ningbo Geely Automobile Research Development Eoltd NGARD"} is owned and
controlled by Zhejiang Geely Holding Group Co Ltd. Amounts relate to consultlng and
support servrces

Polestar Automotive UK eruted isa research and development company based in
-Coventry, UK-and a wholly owned subsudrary of Polestar Performance AB. Amounts
relateito property lettmgs

fPolestar Performance AB (“Polestar Y is-wholly owned and controlled by Volvo Car
Corporation. Potestar is the Vdlvo Cars’ performance brand and amounts relate to
-consultrng and support services.

A'Shanghar LTI Automobrle Components Co. Ltd (SLTI) is owned arid contiolled by
Zhejiang Geely Holding Group Co Ltd.- SLTI waé a low volume supplier of parts and
5ome development services relatrng to the TX vehlcle

‘Shanghar Mapte Automoblle Comipany Ltd SMA ") is: a related party of the Company:- A
. ‘because it is 90% owned and controlléd by Zhgjidng Geely Holding Group Co. Ltd: SMA:

was a principal supplrer to the Group, supplying ‘semi knock -down kits' for assembly of
“TX4 vehicles in Coventry _ .

‘Volvo Car Corpotation eveen is maJonty ‘owned.by ZheJtang Geely Holdmg Group Co.
Ltd. VCC assnsted the Group with its product dévelopmerit.

‘Volve Car UK, lerted {"VCUK") is wholly owned and &ontisiled by Volvo Car
Corporation. VCUK atso assisted the Group with its product development and has since
become a supplier of leased passenger vehncles to the Group which the Group has
utilised as company cars:

Zhangjiakou Volvo Car Engrne ‘Manufactiring Co. Ltd (‘ZVCEM") is a Jomt venture
between Geely and VCC for the production of low-emissiofi ‘internal combustion
engines in: China. .ZVCEM is a principal supplier to-the UK Group supplying a low-
“"emission petrol engine for the TX vehrcle

Zhejiang Geely Holding Group Co Ltd (*ZGH" i$: the ultimate parent. undertakmg and
controlling party: of the Group Amounts relate to recharges of PR expenditure during
the’ year
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25  Related party transactions (continued),

ate‘to consulting arid éhbpé&
snew factory: developrrent in

of thie G up'

26 Parentundertakmgandcontromng party

.f‘ inancial stal
Available.



