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Imagination Industries Aero Ltd {formerly Vertical Aerospace Ltd)

Directors' Report for the Year Ended 31 December 2020

The directors present thefr report and the audited unaudited financial statements for the year ended 31
December 2020.

Oirectors’ of the company
The directors, who held office during the year and up to the date of signing the financial statements were as
follows:

Stephen Fitzpatrick
Vincent Casey

Strategic Report Exemption
The company is claiming the small company exemption from preparing the Strategic Report in accordance with
the Companies Act 2006.

Principal activity
The principal activity of the company is the incubation of start up entities. One such business unit, the design
and manufacture eVTOL aircraft, has been successfully spun out of the incubator.

Dividends
The directors do not propose a dividend for the year (2018: no dividend proposed).

Future developments
The Company’s financial performance continues in line with expectations for 2019.

Research and development
The company spent £5,268,095 on research and development in the current year (2019: £5,153,000)

Financial risk management
Financial risk management objectives and policies have been established as discussed in note 25 "Financial risk
management and impairment of financial assets".

Going concern : l
The company has made a loss for the year ending 31 December 2020 and has net liabilities.

The financial statements have been prepared on a going concern basis as the directors have a reasonable
expectation that the Company has adequate resources to continue in operational existence for the foreseeable
future as a result of continued support of imagination industries Ltd. The directors have additienally received
confirmation that Imagination Industries Ltd intend to support the company for at least one year after these
financial statements were sighed.

The ability of Imagination Industries Ltd to previde this support has been considered within the imagination
Industries Ltd financial statements, available on request from the registered office showing in note 1, where
the Imagination Industries Ltd directors concluded that the Group has sufficient liguidity to continue as a going
caoncern. ‘

Directors’ liabilities

As permitted by the Articles of Association, the Directors have the benefit of an indemnity which is a qualifying
third party indemnity provision as defined by Section 234 of the Companies Act 2006, The indemnity was in
force throughout last financial year and is currently in force. The Company also purchased and maintained
throughout the financial year Directors’ and Officers' lability insurance in respect of itself and its Directors.
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Imagination Industries Aero Ltd (formerly Vertical Aerospace Ltd)

Directors' Report for the Year Ended 31 December 2020 {continued)

Statement of Directors' Responsibilities

The directors are responsible for preparing the Annual Report and the financial statements in accordance with
applicable law and regulation.

Company law requires the Directors to prepare financial statements for each financial year. Under that law the
Directors have prepared the Group financial statements in accordance with international accounting standards
in conformity with the Companies Act 2006. Under company law the Directors must not approve the financial
statements unless they are satisfied Lhat they give a true and fair view nf the state of affairs of the Group and
Company and of the profit or loss of the Group and Company for that period. In preparing the financial
statements, the Directors are required to:

* select suitable accounting policies and then apply them consistently;

*» state whether applicable international accounting standards in conformity with the requirements of the
Companies Act 2006 have been followed for the Company financial statements, subject to any material
departures disclosed and explained in the financial statements;

* make judgements and accounting estimates that are reasonable and prudent; and

* prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
Company will continue in business.

The directors are also responsible for safeguarding the assets of the company and hence for taking reasonable
steps for the prevention and detection of fraud and other irregularities.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company's transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006.

Approved by the Board on 7 December 2021 and signed on its behalf by:

Vincent Casey
Director 'c
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Imagination Industries Aero Ltd (formerly Vertical Aerospace Ltd)

Income Statement for the Year Ended 31 December 2020

2020 2019

Note £ 000 £ 000
Revenue 3 25 -
Administrative expenses {6,494) {7,404}
Other lossés 4 (4,114) -
Operating loss 5 {10,583} {7,404}
finance costs 6 {1,6186) {701}
Loss before tax ‘ {12,199) (8,105)
Loss for the year (12,199} {8,109)
There are no items of other comprehensive income within the current or pricr year.
The above results were derived from continuing operations.
There is no other comprehensive income other than the loss for the year.

i 3!

The notes on pages 9 to 38 form an integral part of these financial statements.
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Imagination Industries Aero Ltd (formerly Vertical Aerospace Ltd)

(Registration number: 08330792)
Statement of Financial Position as at 31 December 2020

31 December 31 December
2020 2019
Note £ 000 £ 000
Assets
Non-current assets
Property, plant and equipment 11 - 1,481
Right of use assets - 1,202
intangible assets 12 - 554
Investments in subsidiaries, joint ventures and associates - 1,838
- 5,075
Current assets
Trade and other receivables 15 999 1,466
Cash and cash equivalents 16 2949 925
1,293 2,391
Total assets 1,293 7,466
Equity and liabilities
Equity
Share capital 17 - -
Accumulated losses {25,105) (12,906)
Total equity (25,105) (12,906)
Non-current liabilities
Provisions A 23 - a3
Other non-current financial liabilities 261 524
Lease liabilities 18 - . 947
261 1,554
Current liahilities
Trade and other payables 20 307 1,347
Leans and borrowings 19 25,330 17,252
Lease liabilities 18 - 219
26,137 18,818
Total liabilities 26,398 20,372
Total equity and liabilities 1,293 7,466

For the financial year ending 31 December 2020 the company was entitled to exemption from audit under
section 479A of the Companies Act 2006 relating to subsidiary companies.

The notes on pages 9 to 38 form an integral part of these financial statements.
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Imagination Industries Aero Ltd (formerly Vertical Aerospace Ltd)

{Registration number: 08330792)
Statement of Financial Position as at 31 December 2020 (continued)

Directors' responsibilities:

* The members have not required the company to obtain an audit of its accounts for the year in question in
accordance with section 476; and

* The directors acknowledge their responsibilities for complying with the requirements of the Act with
respect to accounting records and the preparation of accounts.

The financial statements on pages 4 to 38 were approved by the Board on 7 December 2021 and signed on its
behalf by:

Vincent Casey
Director

The notes on pages 9 to 38 form an integral part of these financial statements,
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Imagination Industries Aero Ltd (formerly Vertical Aerospace Ltd)

Statement of Changes in Equity for the Year Ended 31 December 2020

Accumulated

Share capital losses Total

£ 000 £ 000 £ 000

At 1 January 2019 - (4,801) (4,801)
Loss for the year - {8,105) (8,105)
At 31 December 2019 - {12,906) {12,906)

Accumulated

Share capital losses Total

£ 000 £ 000 £ 000

At 1 January 2020 - {12,906) {12,906)
Loss for the year - {12,199) {12,199)
At 31 December 2020 - {25,105} {25,105)

The notes on pages 9 to 38 form an integral part of these financial statements.
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Imagination Industries Aero Ltd (formerly Vertical Aerospace Ltd)

Statement of Cash Flows for the Year Ended 31 December 2020

2020 2019
Note £000 £ 000
Cash flows from operating activities
Loss for the year {12,199} {8,105)
Adjustments to cash flows from non-cash items
Depreciation and amartisation 5 228 110
Depreciation on right of use assets 70 171
Loss from disposals of investments 4 2,276 -
Finance costs ) 1,616 701
Impairment of subsidiaries 1,838 -
{6,170) {7,123)
Working capital adjustments
Decrease/{increase) in trade and other receivables 15 118 (886)
{Decrease)/increase in trade and other payables 20 {1,041) 8332
Net cash flow from operating activities (7,093) (7,177)
Cash flows from investing activities
Acquisition of subsidiaries 13 (300) (1,029}
Acquisitions of property plant and equipment (44} {1,482}
Proceeds from sale of property plant and equipment . 1
Acquisition of intangible assets 12 (146) {575}
Net cash flows from investing activities {490) {3,085)
Cash flows from financing activities
interest paid {1,538) {635}
Proceeds from othlly borrowing draw downs 8478 11,680
Payments to finance lease creditors (88) {130}
Net cash flows from financing activities 6,952 10,915
Net (decrease)/increase in cash and cash equivalents (631) 653
Cash and cash equivalents at 1 January 925 272
Cash and cash equivalents at 31 December 294 925

The notes on pages 9 to 38 form an integral part of these financial statements.
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Imagination Industries Aero Ltd (formerly Vertical Aerospace Ltd)

Notes to the Unaudited Financial Statements for the Year Ended 31 December 2020

1 General information
The company is a private company limited by share capital, incorporated and domiciled in the UK.

The address of its registered office is:
140-142 Kensington Church Street
London

W8 4BN

United Kingdom

These financial statements were authorised for issue by the Board on 7 December 2021.

2 Accounting policies

Summary of significant accounting policies and key accounting estimates

The principal accounting policies applied in the preparation of these financial statements are set out below.
These policies have been consistently applied to all the years presented, unless otherwise stated.

Basis of preparation

The financial statements have been prepared in accordance with international accounting standards in
conformity with the requirements of the Companies Act 2006 ('IFRS'). The financial statements have been
prepared under the historical cost convention.

The preparation of financial statements in conformity with IFRS requires the use of certain critical accounting
estimates. It also requires management to exercise its judgement in the process of applying the company's
accounting policies.

ltems included in the financial statements are measured using the currency of the primary economic
environment int which the entity operates (‘the functional currency’). The financial statements are presented in
‘Pounds Sterling’ (£}, which is the Company’s functional and the Company’s presentation currency.

A A
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Imagination Industries Aero Ltd (formerly Vertical Aerospace Ltd)

Notes to the Unaudited Financial Statements for the Year Ended 31 December 2020
(continued)

2 Accounting policies {continued)

Going concern
The company has made a loss for the year ending 31 December 2020 and has net liabilities.

The financial statements have been prepared on a going concern basis as the directors have a reasonable
expectation that the Company has adequate resources to continue in operational existence for the foreseeable
future as a result of continued support of Imagination Industries Ltd. The directors have additionally received
confirmatien that Imagination Industries Ltd intend to support the company for at least one year after these
financial statements were signed.

The ability of Imagination Industries Ltd to provide this support has been considered within the Imagination
Industries Ltd financial statements, available on request from the registered office showing in note 1, where
the Imagination Industries Ltd directors concluded that the Group has sufficient liquidity to continue as a going
concern.

Exemption from preparing group accounts

The financial statements contain information about Imagination Industries Aero Ltd (formerly Vertical
Aerospace Ltd) as an individual company and do not contain consolidated financial information as the parent
of a group.

The company is exempt under section 400 of the Companies Act 2006 from the requirement to prepare
consolidated financial statements as it and its subsidiary undertakings are included by full consolidation in the
consolidated financial statements of its parent, Imagination Industries Ltd, a company incorporated in United
Kingdom.

Changes in accounting policy
None of the standards, interpretations and amendments effective for the first time from 1 January 2020 have
had a material effect on the financial statements.

New standards, interpretations and amendments not yet effective

None of the standards, interpretations and amendments which are effective for periods beginning after 1
January 2020 and which have not been adopted early, are expected to have a material effect on the financial
statements.

Revenue recognition

Revenue is measured at the fair value of the consideration received or receivable, and represents amounts
receivable for goods supplied, stated net of discounts, returns and value added taxes. The company recognises
revenue when the amount of revenue can be reliably measured; when it is probable that future economic
benefits will flow to the entity; and when specific criteria have been met for each of the company's activities,
as described below. The company bases its estimates of return on historical results, taking into consideration
the type of customer, the type of transaction and the specifics of each arrangement.
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Imagination Industries Aero Ltd (formerly Vertical Aerospace Ltd)

Notes to the Unaudited Financial Statements for the Year Ended 31 December 2020
{continued)

2 Accounting policies {continued)

Finance income and costs policy

Financing expense comprises interest payable on loans and is recognised in profit or loss using the effective
interest method. Financing income comprises interest receivable on funds invested and on loans to group
undertakings.

Interest income and interest payable is recognised in profit or loss as it accrues, using the effective interest
method. Foreign currency gains and losses are reported on a net basis.

Foreign currency transactions and balances

Transactions in foreign currencies are initially recorded at the functional currency rate prevailing at the date of
the transaction. Monetary assets and liabilities denominated in foreign currencies are retranslated into the
respective functional currency of the entity at the rates prevailing on the reporting period date. Non-manetary
items carried at fair value that are denominated in foreign currencies are retransiated at the rates prevailing
on the initial transaction dates.

Non-monetary items measured in terms of historical cost in a foreign currency are not retranslated.

Tax

The tax expense for the period comprises current tax and deferred tax. Tax is recognised in profit or loss,
except that a change attributable to an item of income or expense recognised as other comprehensive income
is also recognised directly in other comprehensive income.

The current income tax charge is calculated on the basis of tax rates and laws that have been enacted or
substantively enacted by the reporting date in the countries where the company operates and generates
taxable income.

Property, plant and equipment
Property, plant and equipment is stated‘in the statement of financial position at cost, less any subsequeh!'
accumulated depreciation and subsequent accumulated impairment losses.

The cost of property, plant and equipment includes directly attributable incremental costs incurred in their
acquisition and installation.

Depreciation
Depreciation is charged so as to write off the cost of assets, other than land and properties under construction
over their estimated useful lives, as follows:

Asset class Depreciation method and rate
Leasehold improvements Period of lease

Computer equipment ' 3 years straight line

Leasehold property Period of lease
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Imagination Industries Aero Ltd (formerly Vertical Aerospace Ltd)

Notes to the Unaudited Financial Statements for the Year Ended 31 December 2020
(continued)

2 Accounting policies (continued)

Intangible assets
Intangible assets are carried at cost or valuation, less accumulated amortisation and impairment losses.

Computer software licences acquired for use within the Company are capitalised as an intangible asset on the
basis of the costs incurred to acquire and bring to use the specific software.

Amortisation
Amortisation is provided on intangible assets so as to write off the cost, less any estimated residual value, over
their expected useful economic life as follows:

Asset class Amortisation method and rate
IT software 3 years straight line
Investments

Investments in securities are classified on initial recognition as available-for-sale and are carried at fair value,
except where their fair value cannot be measured reliably, in which case they are carried at cost, less any
impairment.

Unrealised holding gains and losses other than impairments are recognised in other comprehensive income.
On maturity or disposal, net gains and losses previously deferred in accumulated other comprehensive income
are recognised in income.

Interest income on debt securities, where applicable, is recognised in income using the effective interest
method. Dividends on equity securities are recognised in inceme when receivable.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and call deposits, and other short-term highly liquid

vestrments that are readily convertible to a known amount of casthand are subject to an insignificant risk of
changes in value.

Page 12



Imagination Industries Aero Ltd (formerly Vertical Aerospace Ltd})

Notes to the Unaudited Financial Statements for the Year Ended 31 December 2020
(continued)

2 Accounting policies {continued)

Trade receivables

Trade receivables are amounts due from customers for merchandise sold or services performed in the ordinary
course of business. If collection is expected in one year or less {or in the normal operating cycle of the business
if longer), they are classified as current assets. If not, they are presented as non-current assets.

Trade receivables are recognised initially at the transaction price. They are subsequently measured at
amortised cost using the effective interest method, less provision for impairment. A provision for the
impairment of trade receivables is established when there is objective evidence that the company will not be
able to collect ail amounts due according to the original terms of the receivables.

Trade payables

Trade payables are obligations toc pay for goods or services that have been acquired in the ordinary course of
business from suppliers. Accounts payable are classified as current liabilities if payment is due within one year
or less (or in the normal operating cycle of the business if longer). If not, they are presented as non-current
liabilities.

Trade payables are recognised initially at the transaction price and subsequently measured at amortised cost
using the effective interest method.

Borrowings

All borrowings are initially recorded at the amount of proceeds received, net of transaction costs. Borrowings
are subsequently carried at amortised cost, with the difference between the proceeds, net of transaction
costs, and the amount due on redemption being recognised as a charge to the income statement over the
period of the relevant borrowing.

Interest expense is recognised on the basis of the effective interest method and is included in finance costs.

Borrowings are classified as current liabilities unless the company has an unconditional right to defer
settlement of the liability for at least 12 months after the reporting date.

Provisions

Provisions are recoghised when the company has a present obligation {legal or constructive) as a result of a
past event, it is probable that the group will be required to settle that obligation and a reliable estimate can be
made of the amount of the obligation.

Provisions are measured at the directors’ best estimate of the expenditure required to settle the obligation at
the reporting date and are discounted to present value where the effect is material.
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Imagination Industries Aero Ltd {formerly Vertical Aerospace Ltd)

Notes to the Unaudited Financial Statements for the Year Ended 31 December 2020
{continued)

2 Accounting policies {(continued)

Leases
Definition

A lease is a contract, or part of a contract, that conveys the right to use an asset or a physically distinct part of
an asset {'the underlying asset') for a period of time in exchange for consideration. Further, the contract must
convey the right to the company to control the asset or a physically distinct portion thereof. A contract is
deemed to convey the right to control the underlying asset, if throughout the period of use, the company has
the right to:

* Obtain substantially all the economic benefits from the use of the underlying asset, and;
= Direct the use of the underlying asset (eg direct how and for what purpose the asset is used).

Initial recognition and measurement

The company initially recognises a lease liability for the obligation to make lease payments and a right-of-use
asset for the right to use the underlying asset for the lease term.

The lease liability is measured at the present vaiue of the lease payments to be made over the lease term. The
lease payments include fixed payments, purchase options at exercise price {where payment is reasonably
certain), expected amount of residual value guarantees, termination option penalties (where payment is
considered reasonably certain) and variable lease payments that depend on an index or rate.

The right-of-use asset is initially measured at the amount of the lease liability, adjusted for lease prepayments,
lease incentives received, the company’s initial direct costs (e.g., commissions) and an estimate of restoration,
removal and dismantling costs.

Subseguent measurement

After the commencement date, the company measures the lease liability by:

(a) Increasing the carrying amou_r* to reflect interest on the lease liability; t

(b} Reducing the carrying amountto reflect the lease payments made; and

{c) Re-measuring the carrying amount to reflect any reassessment or lease modifications or to reflect revised
in substance fixed lease payments or on the occurrence of other specific events.

Interest on the lease liability in each period during the lease term is the amount that produces a constant
periodic rate of interest on the remaining balance of the lease liability. Interest charges are [presented
separately as non-operating /included in finance cost] in the income statement, unless the costs are included
in the carrying amount of another asset applying other applicable standards. Variable lease payments not
included in the measurement of the lease liability, are included in operating expenses in the period in which
the event or condition that triggers them arises.

The related right-of-use asset is accounted for using the Cost model in IAS 16 and depreciated and charged in
accordance with the depreciation requirements of IAS 16 Property, Plant and Equipment as disclosed in the
accounting policy for Property, Plant and Equipment. Adjustments are made to the carrying value of the right
of use asset where the lease liability is re-measured in accordance with the above. Right of use assets are
tested for impairment in accordance with IAS 36 Impairment of assets as disclosed in the accounting policy in
impairment.
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Imagination Industries Aero Ltd (formerly Vertical Aerospace Ltd)

Notes to the Unaudited Financial Statements for the Year Ended 31 December 2020
{continued)

2 Accounting policies {continued)

Lease modifications

if a lease is modified, the modified contract is evaluated to determine whether it is or contains a lease. If a
lease continues to exist, the lease modification will result in either a separate lease or a change in the
accounting for the existing lease.

The modification is accounted for as a separate lease if both:

(a) The modification increases the scope of the lease by adding the right to use one or more underlying assets;
and

(b) The consideration for the lease increases by an amount commensurate with the stand-alone price for the
increase in scope and any appropriate adjustments to that stand-alone price to reflect the circumstances of
the particular contract.

If both of these conditions are met, the lease modification results in two separate leases, the unmodified
original lease and a separate lease. The company then accounts for these in line with the accounting policy for
new leases.

If either of the conditions are not met, the modified lease is not accounted for as a separate lease and the
consideration is allocated to the contract and the lease liability is re-measured using the lease term of the
modified lease and the discount rate as determined at the effective date of the modification.

For a modification that fully or partially decreases the scope of the lease (e.g., reduces the square footage of
leased space), IFRS 16 requires a lessee to decrease the carrying amount of the right-of-use asset to reflect
partial or full termination of the lease. Any difference between those adjustments is recognised in profit or loss
at the effective date of the modification.

For all other lease modifications which are not accounted for as a separate lease, IFRS 16 requires the lessee to
recognise the amount of the re-measurement of the lease liability as an adjustment to the corresponding
right-of-use asset without affecting profit or loss.

Short term and low value leases

Thegcompany has made an accounting policy election, by class of uwerlying asset, not to recognise lease
assets and lease liabilities for leases with a lease term of 12 months or less (i.e., short-term leases).

The company has made an accounting policy election on a lease-by-lease basis, not to recognise lease assets
on leases for which the underlying asset is of low value,

Lease payments on short term and low value leases are accounted for on a straight line bases over the term of
the lease or other systematic basis if considered more appropriate. Short term and low value lease payments
are included in operating expenses in the income statements.

Share capital

Ordinary shares are classified as equity. Equity instruments are measured at the fair value of the cash or other
resources received or receivable, net of the direct costs of issuing the equity instruments. If payment is
deferred and the time value of money is material, the initial measurement is on a present value basis.
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Imagination Industries Aero Ltd (formerly Vertical Aerospace Ltd)

Notes to the Unaudited Financial Statements for the Year Ended 31 December 2020
{continued)

2 Accounting policies {continued)

Defined contribution pension obligation

A defined contribution plan is a pension plan under which fixed contributions are paid into a separate entity
and has ne legal or constructive obligations to pay further contributions if the fund does not held sufficient
assets to pay all employees the benefits relating to employee service in the current and prior periods.

For defined contribution plans contributions are paid publicly or privately administered pension insurance
plans on a mandatory or contractual basis. The contributions are recognised as employee benefit expense
when they are due. If contribution payments exceed the contribution due for service, the excess is recognised
as an asset.

Share based payments

Vertical Aerospace Ltd operates an equity-settled, share based compensation plan, under which the entity
receives services from employees as consideration for equity instruments {shares) of Vertical Aerospace Ltd.
The fair value of the employee services received in exchange for the grant of the shares is recognised as an
expense. The total amount to be expensed is determined by reference to the fair value of the shares granted:

- including any market performance conditions (for example, an entity's share price};

- excluding the impact of any service and non-market performance vesting conditions (for example, remaining
an employee of the entity over a specified time period); and

- including the impact of any non-vesting conditions.

Non-market performance and service conditions are included in assumptions about the number of shares that
are expected te vest. The total expense is recognised over the vesting period, which is the period over which
all of the specified vesting conditions are to be satisfied. In addition, in some circumstances employees may
provide services in advance of the grant date and therefore, the grant date fair value is estimated for the
purposes of recognising the expense during the period between service commencement period and grant
date.

A

At the end of each reporting period, Vertical Aerospace Ltd revises its estimates of the number of shares that

are expected to vest based on the non-market vesting conditions. They recognise the impact of the revision to
original estimates, if any, in the income statement, with a corresponding adjustment to equity.
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Imagination Industries Aero Ltd {formerly Vertical Aerospace Ltd)

Notes to the Unaudited Financial Statements for the Year Ended 31 December 2020
{continued)

2 Accounting policies (continued)

Financial instruments

Initial recognition

Financial assets and financial liabilities comprise all assets and liabilities reflected in the statement of financial
position, although excluding property, plant and equipment, investment properties, intangible assets, deferred
tax assets, prepayments, deferred tax liabilities and employee benefits plan.

The company recognises financial assets and financial liabilities in the statement of financial position when,
and only when, the company becomes party to the contractual provisions of the financial instrument.

Financial assets are initially recognised at fair value. Financial liabilities are initially recognised at fair value,
representing the proceeds received net of premiums, discounts and transaction costs that are directly
attributable to the financial liability.

All regular way purchases and sales of financial assets and financial liabilities classified as fair value through
profit or loss (“FVTPL") are recognised on the trade date, i.e. the date on which the company commits to
purchase or sell the financial assets or financial liabilities. All regular way purchases and sales of other financial
assets and financial liabilities are recognised on the settlement date, i.e. the date on which the asset or liability
is received from or delivered to the counterparty. Regular way purchases or sales are purchases or sales of
financial assets that require delivery within the time frame generally established by regulation or convention in
the market place.

Subsequent to initial measurement, financial assets and financial liabilities are measured at either amortised
cost or fair value.

Classification and measurement
Financial instruments are classified at inception intque of the following categories, which then determine the
subsequent measurement methodology:

Financial assets are classified into one of the following three categories:

- financial assets at amortised cost;

- financial assets at fair value through other comprehensive income (FVTOCI); or
- financial assets at fair value through the profit or loss {(FVTPL).

Financial liabilities are classified into one of the following two categories:
- financial liabilities at amortised cost; or

- financial liabilities at fair value through the profit or loss (FVTPL).

The classification and the basis for measurement are subject to the company’s business model for managing
the financial assets and the contractual cash flow characteristics of the financial assets, as detailed below:
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Imagination Industries Aero Ltd (formerly Vertical Aerospace Ltd)

Notes to the Unaudited Financial Statements for the Year Ended 31 December 2020
(continued)

2 Accounting policies {continued)

Financial assets at amortised cost

A financial asset is measured at amortised cost if it meets both of the following conditions and is not
designated as at FVTPL:

- the assets are held within a business model whose objective is to hold assets in order to collect contractual
cash flows; and

- the contractual terms of the financial assets give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

If either of the above two criteria is not met, the financial assets are classified and measured at fair value
through the profit or loss (FVTPL).

If a financial asset meets the amortised cost criteria, the company may choose to designate the financial asset
at FYTPL. Such an election is irrevocabie and applicable only if the FVTPL classification significantly reduces a
measurement or recognition inconsistency.

Financial assets at fair value through other comprehensive income {(FVTOCI}

A financial asset is measured at FVTOCI only if it meets both of the following conditions and is not designated
as at FVPTL:

- the asset is held within a business model whose objective is achieved by both collecting contractual cash
flows and selling financial assets; and

- the contractual terms of the financial assets give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

On initial recognition of an equity investments that is ncot held for trading, the company may irrevocably elect
to present subseguent changes in fair value in OCI. This election is made on an investment-by-investment
basis.

If an equity investment is designated as FVTOCI, all gains and losses, except for dividend income, are
recognised in other comprehensive income and are not subsequently included in the statement of income.

Financial assets at fair value through the profit or loss (FVTPL)
Financial assets not otherwise classified above are classified and measured as FVTPL.

Financial liabilities at amortised cost

All financial liabilities, other than those classified as financial liabilities at FVTPL, are measured at amortised
cost using the effective interest rate method.

Financial liabilities at fair value through the profit or loss
Financial liabilities not measured at amortised cost are classified and measured at FVTPL. This classification
includes derivative liabilities.

Page 18




Imagination Industries Aero Ltd (formerly Vertical Aerospace Ltd)

Notes to the Unaudited Financial Statements for the Year Ended 31 December 2020
{continued)

2 Accounting policies {continued)

Derecognition
Financial assets

The company derecognises a financial asset when;

- the contractual rights to the cash flows from the financial asset expire,

- it transfers the right to receive the contractual cash flows in a transaction in which substantially all of the risks
and rewards of ownership of the financial asset are transferred; or

- the company neither transfers nor retains substantially all of the risks and rewards of ownership and it does
not retain control of the financial asset.

On derecognition of a financial asset, the difference between the carrying amount of the asset and the sum of
the consideration received is recognised as a gain or loss in the profit or loss.

Any cumulative gain or loss recognised in OCl in respect of equity investment securities designated as FVTOCI
is not recognised in profit or loss on derecognition of such securities. Any interest in transferred financial
assets that qualify for derecognition that is created or retained by the company is recognised as a separate
asset or liability.

The company enters into transactions whereby it transfers assets recognised on its statement of financial
position, but retains either all or substantially all of risks and rewards of the transferred assets or a portion of
them. In such cases, the transferred assets are not derecognised.

When the company derecognises transferred financial assets in their entirety, but has continuing involvement
in them then the entity should disclose for each type of continuing involvement at the reporting date:

(a) The carrying amount of the assets and liabilities that are recognised in the entity’s statement of financial
position and represent the entity’s.@ntinuing involvement in the derecognised financial assets, and tt* line
items in which those assets and liabilities are recognised.

(b) The fair value of the assets and liabilities that represent the entity’s continuing involvement in the
derecognised financial assets;

(c) The amount that best represents the entity’s maximum exposure to loss from its continuing involvement in
the derecognised financial assets, and how the maximum exposure to loss is determined

(d) The undiscounted cash outflows that would or may be required to repurchase the derecognised financial
assets or other amounts payable to the transferee for the transferred assets

Financial liabilities

The company derecognises a financial liability when its contractual obligations are discharged, cancelled, or
expire.
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Imagination Industries Aero Ltd (formerly Vertical Aerospace Ltd)

Notes to the Unaudited Financial Statements for the Year Ended 31 December 2020
{continued)

2 Accounting policies {continued)

Moadification of financial assets and financial liabilities

Financial assets

If the terms of a financial asset are modified, the company evaluates whether the cash flows of the modified
asset are substantially different. If the cash flows are substantially different, then the contractual rights to the
cash flows from the original financial asset are deemed to expire. In this case the original financial asset is
derecognised and a new financial asset is recognised at either amortised cost or fair value.

If the cash flows are not substantially different, then the modification does not resuit in derecognition of the
financial asset. In this case, the company recalculates the gross carrying amount of the financial asset and
recognises the amount arising from adjusting the gross carrying amount as a modification gain or loss in the
statement of income.

Financial liabilities

If the terms of a financial liabilities are modified, the company evaluates whether the cash flows of the
modified asset are substantially different. If the cash flows are substantially different, then the contractual
obligations from the cash flows from the original financial liabilities are deemed to expire. In this case the
original financial liabilities are derecognised and new financial liabilities are recognised at either amortised cost
or fair value.

If the cash flows are not substantially different, then the modification does not result in derecognition of the
financial liabilities. In this case, the company recalculates the gross carrying amount of the financial liabilities
and recognises the amount arising from adjusting the gross carrying amount as a modification gain or loss in
the statement of income.
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Imagination Industries Aero Ltd (formerly Vertical Aerospace Ltd)

Notes to the Unaudited Financial Statements for the Year Ended 31 December 2020
(continued)

2 Accounting policies (continued)

Impairment of financial assets

Measurement of Expected Credit Losses

The company recognises loss allowances for expected credit losses (ECL) on financial instruments that are not
measured at FVPTL, namely:

- Financial assets that are debt instruments
- Accounts and other receivables

- Financial guarantee contracts issued; and
- Loan commitments issued.

The company classifies its financial instruments into stage 1, stage 2 and stage 3, based on the applied
impairment methodology, as described below:

Stage 1: for financial instruments where there has not been a significant increase in credit risk since initial
recognition and that are not credit-impaired on origination, the company recognises an allowance based on
the 12-month ECL.

Stage 2: for financial instruments where there has been a significant increase in credit risk since initial
recognition but they are not credit-impaired, the company recognises an allowance for the lifetime ECL.

Stage 3: for credit-impaired financial instruments, the company recognises the lifetime ECL.

The company measures loss allowances at an amount equal to the lifetime ECL, except for the following, for
which they are measured as a 12-month ECL:

- debt securities that are determined to have," low credit risk (equivalent to investment grade rating) at the
reporting date; and

- other financial instruments on which the credit risk has not increased significantly since their initial
recoghition.

The company considers a debt security to have low credit risk when their credit risk rating is equivalent to the
glebally understood definition of ‘investment grade’.

A 12-month ECL is the portion of the ECL that results from defauit events on a financial instrument that are
probable within 12 months from the reporting date.

Provisions for credit-impairment are recognised in the statement of income and are reflected in accumulated
provision baiances against each relevant financial instruments balance.
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Imagination Industries Aero Ltd (formerly Vertical Aerospace Ltd)

Notes to the Unaudited Financial Statements for the Year Ended 31 December 2020
{continued)

2 Accounting policies {continued)

Evidence that the financial asset is credit-impaired include the following;

- Significant financial difficulties of the borrower or issuer;

- A breach of contract such as default or past due event;

- The restructuring of the loan or advance by the company on terms that the company would not consider
otherwise;

- It is becoming probable that the borrower will enter bankruptcy or other financial recrganisation;

- The disappearance of an active market for the security because of financial difficulties; or

- There is other observable data relating to a group of assets such as adverse changes in the payment status of
borrowers or issuers in the company, or eccnomic canditions that correlate with defaults in the company.

For trade receivables, the company applies the simplified approach, which requires expected lifetime losses to
be recognised from initial recognition of the receivables.

To measure the expected credit losses, trade receivables and contract assets have been grouped based on
shared credit risk characteristics and the days past due. The contract assets relate to unbilled work in progress
and have substantially the same risk characteristics as the trade receivabies for the same types of contracts.
The company has therefore concluded that the expected loss rates for trade receivables are a reasonable
approximation of the loss rates for the contract assets.

The expected loss rates are based on the payment profiles of sales over a period of 36 maonth before 31
December 2018 and the corresponding historical credit losses experienced within this period. The historical
loss rates are adjusted to reflect current and forward-looking information on macroeconomic factors affecting
the ability of the customers to settle the receivables. The company has identified the GDP and the
unemployment rate of the countries in which it sells its goods and services to be the most relevant factors, and
accordingly adjusts the historical loss rates based on expected changes in these factors.

Accounting estimates am"assumptlons
The preparation of the financial statements requires management to make estimates and assumptlons that
atfect the reported amounts of certain financial assets, liabilities, income and expenses.

The use of estimates and assumptions is principally limited to the determination of provisicns for impairment
and the valuation of financial instruments as explained in more detail below:

Provisions for impairment

In determining impairment of financial assets, judgement is required in the estimation of the amount and
timing of future cash flows as well as an assessment of whether the credit risk on the financial asset has
increased significantly since initial recognition and incorporation of forward-looking information in the
measurement of ECL.

Fair value of financial assets and liabilities

Where the fair value of financial assets and liabilities cannot be derived from active markets, they are
determined using a variety of valuation techniques that include the use of mathematical madels. The input to
these models is derived from observable markets where available, but where this is not feasible, a degree of
judgement is required in determining assumptions used in the models. Changes in assumptions used in the
models could affect the reported fair value of financial assets and liabilities,
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Imagination Industries Aero Ltd (formerly Vertical Aerospace Ltd)

Notes to the Unaudited Financial Statements for the Year Ended 31 December 2020

3 Revenue

The analysis of the company's revenue for the year from continuing operations is as follows:

Other revenue

4 (Other gains and losses

{continued)

The analysis of the company's other gains and losses for the year is as follows:

Gain {loss) from impairment of investments in subsidiaries

Gain {loss) from disposals of business units

5 Operating loss
Arrived at after charging/(crediting)

Depreciation expense

Amortisation expense

Foreign exchange gains/(losses)

Depreciation on right of use assets
A

6 Finance costs

Finance Costs
Interest on obligations under finance leases
FV movement on provision

Intercompany interest expense

Total finance costs

2020 2019
£000 £ 000
25 -
2020 2019
£ 000 £000
{1,838) -
{2,276) -
{4,114) -
2020 2019
£ 000 £000
121 58
108 52

6 (6)

70 171
2020 2019
£ 000 £ 000
38 46

40 20
1,538 635
1,616 701
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Imagination Industries Aero Ltd (formerly Vertical Aerospace Ltd)

Notes to the Unaudited Financial Statements for the Year Ended 31 December 2020
{continued)

7 Staff costs

The aggregate payroll costs were as follows:

2020 2019
£ 000 £ 000
Wages and salaries 2,965 3,201
Social security costs 321 336
Other pension costs 120 100
3,406 3,637

The monthly average number of persons employed by the company (including directors) during the year,
analysed by category was as follows:

2020 2019
No. No.
Administration and support 51 47

8 Directors’ remuneration

The Directors' remuneration and salary cost for 2020 is recognised in OVQ Group Ltd, Imagination Industries
Incuabter Limited and Imaginatien Industries Ltd which make no recharge to the entity.

The Directors are additionally Directors of the parent entity and a number of fellow subsidiaries, and it is not
possible to make a reasonable apportionment of their compensation in respect of each of the subsidiaries.
Accordingly, the total compensation of the Directors are included in the aggregate of key management
personnel compensation disclosed in the consolidated financial statements of OVO Group Ltd.

9 Auditors' remuneration

Fees for the audit of £Nil {2019: £12,000} and taxation services of ENil (2019: £Nil} are borne by Imagination
Industries Incubator Limited.
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Imagination Industries Aero Ltd (formerly Vertical Aerospace Ltd})

Notes to the Unaudited Financial Statements for the Year Ended 31 December 2020
{continued)

10 Income tax receipt/(expense)

The tax on loss before tax for the year is higher than the standard rate of corporation tax in the UK (2019 -
higher than the standard rate of corporation tax in the UK} of 19% {2019 - 19%).

The differences are reconciled below:

2020 2019
£ 000 £ 000
Loss before tax from continued operations (12,139) (8,105}
Corporation tax at standard rate (2,318) {1,540}
Increase from effect of expenses not deductible in determining taxable
loss 641 -
Amount surrendered to group relief 1,677 1,540

Total tax charge/(credit) from continued operations - -

The main rate of UK corporation tax for the years to 31 March 2019, 31 March 2020 and 31 March 2021 was
19%.

At the March Budget 2021, the government announced that the Corporation Tax main rate {for alt profits
except ring fence profits) for the years starting 1 April 2023 be 25%.
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Imagination Industries Aero Ltd (formerly Vertical Aerospace Ltd)

Notes to the Unaudited Financial Statements for the Year Ended 31 December 2020

{continued)
11 Property, plant and equipment
Leasehold Computer
improvements equipment Total
£ 000 £ 000 £ 000

Cost or valuation
At 1 January 2019 25 53 78
Additions 1,311 171 1,482
Disposals - (1) (1)
At 31 December 2019 1,336 223 1,559
At 1 lanuary 2020 1,336 223 1,559
Additions 17 27 44
Disposals (1,353) (250) {1,603)
At 31 December 2020 - - -
Accumulated Depreciation
At 1January 2019 1 19 20
Charge for year 24 34 58
At 31 December 2019 25 53 78
At 1January 2020 25 53 78
Charge for the year 83 38 121
Eliminated on disposal (108) (91) {199)
At 31 December 2020 - - -
éarrving amount \
At 31 December 2020 - - -
At 31 December 2019 1,311 170 1,481
At 1 January 2019 24 34 58

The Right-of-use assets and have been accounted for under IFRS 16 and further details are disclosed in note 18
Leases.
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Imagination Industries Aero Ltd (formerly Vertical Aerospace Ltd)

Notes to the Unaudited Financial Statements for the Year Ended 31 December 2020
{continued)

12 Intangible assets

Software costs Total
£ 000 £ 000

Cost or valuation

At1January 2019 56 56
Additions 575 575
At 31 December 2019 631 631
Additions 146 146
Disposals (777} (777)
At 31 December 2020 - -
Accumulated Amortisation

At 1January 2019 25 25
Amortisation charge 52 52
At 31 December 2019 77 77
Amortisation charge 108 108
Amortisation eliminated on disposals (185) {185)
At 31 December 2020 - "
Carrying amount

At 31 December 2020 - -
At 31 December 2019 554 554
At 1January 2019 31 31

The amortisation charge of £17,000 (2019: £52,000) is recognised in administrative expenses.

There was no indication of impairment of the software during the year. The carrying amounts of the software
was reviewed at the reporting date and management determined that there were no indicators of impairment.
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Imagination Industries Aero Ltd (formerly Vertical Aerospace Ltd)

Notes to the Unaudited Financial Statements for the Year Ended 31 December 2020

13 Investments
Subsidiaries

Cost or valuation
At 1 January 2019

Additions

At 31 December 2019
At 1 January 2020

At 31 December 2020

Provision
At 1 lanuary 2019

At 31 December 2019

Increase in provision
At 31 December 2020
Carrying amount

At 31 December 2020

At 31 December 2019

(continued)

£ 000

1,838

1,838
1,838

1,838

1,838

1,838

1,838

On 29 July 2019, the Company acquired 100% of the share capital of Vertical Advanced Engineering Ltd for a
cash consideration of £1,029,000 and deferred consideration of £900,000. The fair value of the deferred
consideration at 31 December 2019 was £824,000 and is shown in Other payables and Other non-current
financial liabilities on the Staterment of Financial Position,

Details of the subsidiaries as at 31 December 2023are as follows:

Name of subsidiary

Vertical Advanced Engineering

Engineering Ltd

Principal activity

Registered office

design 140 - 142 Kensington Church

Street, London, W8 4BN
UK
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Imagination Industries Aero Ltd (formerly Vertical Aerospace Ltd)

Notes to the Unaudited Financial Statements for the Year Ended 31 December 2020
{continued)

14 Disposals

On 1 July 2020, the company disposed of its interest in its eVTOL business, which had a principal activity of the
development and commercialisation of eVTOL technology. The disposal was effected .

The net assets of its eVTOL business at the date of disposal and at the prior period end were as set out below:

Fair value at
1 July 2020
£ 000

Assets and liabilities disposed of:
Property, plant and equipment 2,535
Trade receivables 349
Other assets 593
Trade payables {219)
Other liabilities (982}
2,276
Gain/{loss) on disposal {2,276)

Total consideration -

A profit of £2,276,000 arose on the disposal of its eVTOL business, calculated as the proceeds of disposal less
the carrying amount of the subsidiary's net assets and attributable goodwill.
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Imagination Industries Aero Ltd {formerly Vertical Aerospace Ltd)

Notes to the Unaudited Financial Statements for the Year Ended 31 December 2020

{continued)

15 Trade and other receivables
31 December 31 December
2020 2019
£000 £ 000
Trade receivables 30 -
Prepayments - 328
Other receivables 969 1,138
999 1,466

The fair value of those trade and other receivables classified as financial instrument loans and receivables are
disclosed in note 24 "Financial instruments".

The company's exposure to credit and market risks, including impairments and allowances for credit losses,
relating to trade and other receivabies is disclosed in note 25 "Financial risk management and impairment of
financial assets".

16 Cash and cash equivalents

31 December 31 December
2020 2019
£ 000 £000
Cash at bank 294 925
17 Share capital
Allotted, cailgf up and fully paid shares ‘
31 December 31 December
2020 2019
No. £ No. £
A ordinary shares of £0.0001 each 100,000 10.00 100,000 10.00
B1 ordinary shares of £0.0001 each 12,899 1.29 12,935 1.29
Deferred shares of £0.0001 each 5,022 0.50 4,986 0.50
117,921 11.79 117,921 11.79
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Imagination Industries Aero Ltd (formerly Vertical Aerospace Ltd)

Notes to the Unaudited Financial Statements for the Year Ended 31 December 2020
(continued)

17 Share capital (continued)

Deferred shares resulted from conversion from B2 Ordinary shares.

The B1 shares have been issued as part of Employee Share Schemes as discussed in note 22,

18 Leases
The balance sheet shows the following amounts relating to lease liabilities:

31 December 31 December

2020 2019
£000 £000
Lease Liability - Current - 219
Lease Liability - Non-current - 947
Total Lease Liability - 1,166

Lease liabilities maturity analysis
A maturity analysis of lease liabilities based on undiscounted gross cash flow is reported in the table below:

31 December 31 December
2020 2019
£ 000 £ 000
Less than one year - 175
2 years - 175
3 years - 175
4 years - 47
Total lease liabilities {undiscounted) - 572
Total cash outflows related to leases
Total cash outflows related to leases are presented in the table below:
31 December 31 December
2020 2019
Payment £ 000 £ 000
Low value leases - 2

In 2018, the Company entered into a 5 year lease agreement for a property. The lease was disposed of on
disposal of the eVTOL business.

The cost, depreciation charge and carrying value for the right-of-use asset is disclosed in note 11 "Property,
plant and equipment”.

The interest expense on lease liabilities is disclosed in note 6 "Finance Costs".
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Imagination Industries Aero Ltd (formerly Vertical Aerospace Ltd)

Notes to the Unaudited Financial Statements for the Year Ended 31 December 2020
{continued)

19 Loans and borrowings

31 December 31 December
2020 2019
£ 000 £ 000
Current loans and borrowings
Other borrowings 25,830 17,252

The loans and borrowings classified as financial instruments are disclosed in note 24 "Financial instruments".

The company's exposure to market and liquidity risk; including maturity analysis, in respect of loans and
borrowings is disclosed in note 25 "Financial risk management and impairment of financial assets™.

The loans and borrowings incurred an interest charge which is disclosed in note "Related party transactions".
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Imagination Industries Aero Ltd (formerly Vertical Aerospace Ltd)

Notes to the Unaudited Financial Statements for the Year Ended 31 December 2020
(continued)

20 Trade and other payables

31 December 31 December

2020 2019

£ 000 £ 000

Trade payables 1 695
Accrued expenses - 344
Other payables 306 308
307 1,347

The company's exposure to market and liquidity risks, including maturity analysis, related to trade and other
payables is disclosed in the financial risk review note.

21 Pension and other schemes

Defined contribution pension scheme

The company operates a defined contribution pension scheme. The pension cost charge for the year
represents contributions payable by the company to the scheme and amounted to £120,000 (2019: £100,000).
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Imagination Industries Aero Ltd (formerly Vertical Aerospace Ltd)

Notes to the Unaudited Financial Statements for the Year Ended 31 December 2020
{continued)

22 Share-based payments

Vertical Aerospace Employee Share Scheme
Scheme details and movements

In 2018, Vertical Aerospace Ltd established a new employee share plan. Under the terms of the scheme,
Vertical Aerospace Ltd awarded its own employees class B1 ordinary shares in Vertical Aerospace Ltd.

Bl shares are free shares awarded to employees. The vesting period ranged from immediate to 4 years.

The scheme is equity settled. The shares awarded had a fair value of £Nil on the grant date. No expense has
been charged to the income statement,

Reconciliation in movements and awards

2020 2019
Number Number
Outstanding, start of year 12,935 10,779
Granted during the year - 4,785
Forfeited during the year (36) {2,629)
Outstanding, end of year 12,899 12,935
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Imagination Industries Aero Ltd (formerly Vertical Aerospace Ltd)

Notes to the Unaudited Financial Statements for the Year Ended 31 December 2020
(continued)

23 Provisions

Dilapidations
provisions
£ 000
At 1 January 2020 83
Increase (decrease) from transfers and other changes (83}

At 31 December 2020 -
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Imagination Industries Aero Ltd (formerly Vertical Aerospace Ltd}

Notes to the Unaudited Financial Statements for the Year Ended 31 December 2020

{continued)
24 Financial instruments
Financial assets
Amortised cost
Carrying value Fair value

31 December 31 December 31 December 31 December

2020 2019 2020 2019
£ 000 £ 000 £ 000 £ 000
Cash and cash equivalents 294 925 ‘ 294 925
Trade and other receivables 999 S70 9599 570
1,293 1,495 1,293 1,495

Valuation methods and assumptions

Amortised cost:

The fair value of financial assets held at amortised cost is based on the expectation of recovery of balances.
There have been no historic defaults over the other receivables balance, therefore the full balance is expected
to be received. '

Financial liabilities

Financial liabilities at amortised cost

Carrying value Fair value

31 December 31 December 31 December 31 December

2020 2019 2020 2019

£ 000 £ 000 £ 000 £ 000

Trade and other payables 307 1,347 307 1,347
Amounts owed to group 25,830 17,252 25,830 17,252
26,137 18,599 26,137 18,599

Valuation methads and assumptions

Financial liabilities at amortised cost

The fair value of trade and other payables is estimated as the present value of future cash flows, discounted at
the market rate of interest at the balance sheet date if the effect is material. Due to their short maturities, the
fair value of the trade and other payables approximates to their book value.
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Imagination Industries Aero Ltd (formerly Vertical Aerospace Ltd)

Notes to the Unaudited Financial Statements for the Year Ended 31 December 2020
(continued)

25 Financial risk management and impairment of financial assets

The Company's activities expose it to the following financial risks: credit risk and liguidity risk.

Risk management is carried out by the Risk management committee, under policies approved by the Directors
and their Group management team.

Credit risk and impairment

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument
fails to meet its contractual obligations, and arises principally from security deposits and prepayments to
suppliers and distributors and deposits with the Group's bank.

The carrying amount of financial assets represents the maximum credit exposure. Therefore, the maximum
exposure to credit risk at the balance sheet date was £1,293,000 (2019: £570,000) being the total of the
carrying amount of financial assets excluding equity investments and cash, which include trade receivables and
accrued income. All the receivables are with parties in the UK.

The allowance account of trade receivables is used to record impairment losses unless the Company is satisfied
that no recovery of the amount owing is possible; at that point the amounts considered irrecoverable are
written off against the trade receivables directly.The Company provides for impairment losses based on
estimated irrecoverable amounts determined by reference to specific circumstances and the experience of
management of debtor default in the industry.

On that basis, the loss allowance as at 31 December 2020 and 31 December 2019 was determined as £nil for
both trade receivables and contract assets.

Liquidity risk
Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they fall due.

The Imagination Industries Group management team uses short and long-term cash flow forecasts to manage
liquidity risk. Forecasts are supplemented by sensitivity analysis which is used to assess funding adequacy for
at least a 12 month period.

The Company manages its cash resources to ensure it has sufficient funds to meet all expected demands as
they fall due.
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Notes to the Unaudited Financial Statements for the Year Ended 31 December 2020
{continued)

25 Financial risk management and impairment of financial assets (continued}

Maturity analysis

Between 2 and

Within 1 year 5 years Total

2020 £ 000 £ 000 £ 000
Trade and other payables 307 261 568
Other borrowings 25,830 - 25,830
26,137 261 26,398

Between 2 and

Within 1 year S years Total

2019 £ 000 £000 £ 000
Trade and other payables 1,003 1,471 2,474
QOther borrowings 17,252 - 17,252
18,255 1,471 19,726

Capital risk management

Capital management
The Company's objective when managing capital are to ensure the Company continues as a going concern; and
grows in a sustainable manner.,

The Company has no borrowings from third parties; should debt be introduced into the capital structure in the

future then gearing would be managed and monitored.

26 Parent and ultimate parent undertaking

The company's immediate parent is Imagination Iindustries Ltd. -

The ultimate parent is !magination Industries Ltd. These financial statements are available upon request from
the address shown in note 1.

The uitimate controlling party is Stephen Fitzpatrick.

Relationship between entity and parents

The parent of the largest group in which these financial statements are conselidated is Imagination Industries
Ltd, incorporated in England and Wales.

27 Non adjusting events after the financial year

in February 2021, the Company sold its investment in Vertical Advanced Engineering Ltd for £1. As a result, the

carrying value of the investment at 31 December 2020 was fully impaired.
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