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IB Group Ltd

Chairman’s statement

{ joined the Board of B Group Ltd in early 2018 and with my experience in wholesale and refaif |
could see the business had a real opportunity to strengthen itself through further developling Its
strategy and brilliant customer service.

The business Is a market leader in distributing confectionery and snacks. It has over 50,000
customers, whom are serviced by very successful van and parcel sales services, aswellas a
network of cash & carrles and wholesale distribution. With a widely known range of its own brands
and a committed and enthusiastic management ieam, there Is a solid base from which to bulid and
pursue an exciting strategy.

The Group grew out of the acquisition of Hancocks Topco Limited by IB Group Ltd in April 2017.
The combination has created a business of scale and expertise, with a strength In servicing the

independent and convenience channels and an ability to source great products both locally and

internationally.

The comblned business has had a challenging first year, Incurring significant restructuring costs
that were borne out of merging the respective management teams, coupled with a challenging and
uncertain trading environment, impacted by Brexit. During this periad, it was pleasing to know that
the lenders, Och Ziff and RBS, supported management and the company.

In early 2018 a strategic review was completed by the Management Team and presented to the
Board. [n my opinlon, it is a first-class strategy that | belleve will transform the business for the
benefit of the customers, and as such grow value for the shareholders.

With the clear strategy the main shareholders and Och Ziff recognised that the group’s potential
would be best fulfilled under the ownership of Och Ziff managed funds and the continuing key
management team. This was agreed In April 2018.

Since the change of ownarship, Och Ziff and management have worked extensively on the long-
range plans resulting In Och ZIff agresing to reduce cash pald Interest and lower averait group
leverage; demonstrating its support of the business. This restructure was completed In September
2018,

With an eys 1o the fulure, the Board Is focused on supporting management’s strategic execution,
The implementation will dellver a service led buslness with unparalleled integration into the
independent customer and supplier base. It will use technology and service to put itself at the heart
of the customer’s business and the customers at the heart of our business, bacoming a trusted
product expert, bringing pioneering and differentiated brands to the entire market.

R Rose
Chairman
25 September 2018




IB Group Ltd

Strategic report
for the year ended 31 December 2017

The directors present their strategic report for the year ended 31 December 2017,

Principal activities

The company Is a holding company for a speclalist grocery and confectionery whalesaler group.
The group sells value-added confectionery to all types of retailer through a multi-channel network.
The group wholesales confectionery through a national network of cash and carry and disfribution
depots, a bulk direct distribution service and ontine,

Business review and future developments

in April 2017 the group acquired Hancocks Topco Limited. The new larger Innovative Bites group
utilises a debt facllity which provided the acquisition finance and warking capital for all its trading
subsidiaries. The group has plans and aspirations to develop the business through a further
widening of the product range, customers and markets including increased geographical coverage
from new depot openings and selected acquisition opportunities.

The group achleved turnover of £149m following the acquisition of the Hancocks group and
recorded a loss before taxation of £7.0m for the year ended 31 December 2017 (2016: £44dm and a
profit before taxation of £4.3m as restated) as a result of significant non-recurring costs in the year
and the increased amortisation of goodwill. Trading was also impacted by foreign exchange
movements and increased product costs.

The group had net assets of £2.2m at 31 December 2017 (2016: £7.2m) and net current assets of
£0.7m {2016: £4.7m). A dividend of £1.5m had been recorded in the 2016 consolidated financial
stalements without the appropriate consideration of timing of relevant accounts and dogumentation
being made and the dividend has now been reversed as a priot year adjustment with a provision
made resulting in no net impact on 2016 net assets (see note 18).

Group operating cash flows for the year after taxatlon and capital expendiiure resuited in a £3.8m
inflow. This was used together with a net £48.2m inflow from financing to fund £48.3m in respect of
acquisitions and £5.3m to service bank interest payments resulting in a £0.6m overall cutflow.

For illustrative purposes the directors have presented below, an analysis of business activities. This
includes earnings before interest, tax, depreclation and amortisation EBITDA') for the years ended
31 December 2017 and 2016 after adjustment for non-recurring costs. 2017 earnings ware used to
service bank interest paymenits.

2017 2016

£'000 £000
Turnover {12 months) 149,003 43,500
Operating profit 1,217 4,462
Exceptional non recurring fees and costs™ 2,632 1,500
Amortisation and depreciation 8,426 808
Adjusted EBITDA 10,275 6,770

* Non recurring costs relate to a £0.4m revolving bank facility fee, £0.15m provisicn against loans,
£1.8m of professional consultancy, financial review and legal fees in respect of the loan facliities,
management and ownership structure and £0.3m of restructuring costs (2016: £1.5m provision against
related party loans).

Although we expect the marketplace to be as competitive as ever, we believe we will improve our
current level of performance In the foresesable future by managing costs, dellvering competitive
pricing, & multichannel offering and an extensive product range provided by our excellent sourcing

arrangements.
3




IB Group Ltd

Strategic report
for the year ended 31 December 2017 (continued)

Key performance indicators ("KPIs")

Glven the nature of the business, the directors are of the opinion that analysis using any KPls in
addition to turnover, operating profit and the EBITDA disclosed on page 3 Is not necessary for
an undarstanding of the developmerit, parformance or position of the business.

Principal risks and uncertaintles

The management of the business and the execution of the group's strategy are subject to a number of

risks. The kay businass risk faced by the group Is the Increasing levet of competition from focal and

national wholesalers and retailers, which 1s managed by the continued development of the product

ranges and customer service, |.T. systems risk is managed by ongoing improvement to and ,
mainienance of |.T. systems. Retention of key parsonnel is managed by appropriate incentivisation. |

Financlal risk management

The group's operatlons expose It to a variety of financial risks that include commodity price rigk,
forelgn currency risk, credit risk, liquidity risk and interest rate cash flow risk. The group has in place a
risk management programme that seeks to limit the adverse effects on the financlal performance of the
group by monitoring and minimising the levels of rigsk. Given the size of the group, the directors have
not delegated the responsibility of monitoring financial risk management to & sub-committee of the
board. The policies set by the board of directors are implemented by the group's finance department.
The department adopts policies and procedures that set out specific guidslines to manage risks and
circumstances where it would be appropriate to use financial Instruments to manage them.

Price risk

The group ls exposed to a degree of commodity price risk as a result of its operations. However,
given the size of the group’s operations, the costs of managing the exposure to commodity price risk
exceeds ahy potential benefits.

Currency risk
The group utllises appropriate forward foreign currency contracts to mitigate risks associated with
changes in rates for foreign currency purchases.

Credit risk

The group has implemented policles that require appropriate credit checks on potential and continuing
customers before credit sales are made and then monitored to ensure these terms are subsequently
complied with.

Liquidity and interest rale risk

The group actively maintains appropriate leveis of liquidity designed to ansure the greup has sufficient
funds avallable for oparations and planned expansion. The group uses a werking capital facllity, long-

term finance and rolled up Interest arrangements that are dasigned to ensure the group has sufficient

avallable funds for operations and planned expansions.

On behalf of the board

N
——

S Foster i
Director
26 September 2018




IB Group Ltd

Directors’ report
for the year ended 31 December 2017

The directors present thelr report and the audited consolidated financial statements for the year
ended 31 December 2017.

Results and dividends

The loss for the financial year amounted to £6.7m (20186: profit of £3.1m as restated). The directors do
not recommend the payment of a dividend (2016: £nll as restated). A dividend of £1.6m had been
recorded in the 2016 consolidated financial statements without the appropriate consideration of timing
of relevant accounts and documentation being made and has now been reversed as a prior year
adjustment (detailed impact disclosed in note 19).

Matters included in the strategic report
Future developments, principal risks and uncertainties and financial risk management are detalled in
the strategic report on pages 3 and 4,

Research and development
The group continues to invest In the systems at depots, in our warehouse, and Head Office, to enable
us to provide better product ranges, consistent quality, and improved customer service.

Directors
The directors of the company who were In office during the year and up to the date of signing the
financial statements were:

W Beedle (appolnted 12 April 2017, resigned 11 July 2017, reappointed 23 April 2018)
S Foster (appointed 12 April 2017, resigned 11 July 2017, reappointed 23 April 2018)
V Madhu (resigned 23 April 2018)

N Madhu (appointed 10 February 2017, resigned 23 April 2018)

J Summerley (appointed 12 April 2017, resigned 11 July 2017)

Going concern

The group meats its day-to-day working capltal requirements through Re avallable cash reserves and
banking facilities together with term debt facilities provided to the larger group following the acquisition
of the Hancoeks Group by Innovative Bites Limited. In September 2018 the groups' bank loan of
£105.7m lean was split into two separate foans with no change to interest rate. £55.5m of bank loans
with quarterly cash paid interest starting in October 2019, and £50.2m of Shareholder Loan Note with
capitalised Interest only. This significantly increases the cash resources for working capital and
investment in the business.

The new group’s forecasts and projections, taking account of reasonably possible changes In trading
performance, show that the group will be able to operate within the tevel of its currently available cash
resarves, banking facilites and related covenants and the directors therefore have a reasonable
expectation that the group has adequate resources to continue in operational existence for the
foreseeable future.

Disabled persons

it is the group's policy to give full consideration to suitable applications for employment by disabled
persons (inciuding any who may become disabled whilst In the employment of the group) and fo
arrange appropriate training. Currently no registered disabled parsons are employed by the group.

Employoes

The group is committed to involving all employees in the performance and development of the group.
Employees are encouraged to discuss with management matters of interest to the employee and
sublects affecting the day to day operations of the group.




IB Group Ltd

Directors' report
for the year ended 31 December 2017 (continued)

Qualifying third party indemnity provision

The company has provided an indemnlty for lts directors and the secretary, which is a qualifying third
party indemnity provision for the purposes of the Companies Act 2006, This was in force during the
year and also at the date of approval of the financlal statements.

Statement of directors' responsibliities
The directors are responsible for preparing the Strategic Report, Directors' Report and the group
and company financial statements in accordance with applicable law and regulations.

Company law requires the directors to prepare financlal statements for each financial year. Under
that law the directors have prepared the financial statements in accordance with United Kingdom
Generally Accepted Accaunting Practice {United Kingdom Accounting Standards, comprising
Financial Reporting Standard 102 The Financlal Reporting Standard Applicable in the UK and
Republic of Ireland (FRS 102), and applicable law}. Under company law the directors must not
approve the financial statements unlass they are satisfied that they give a true and fair view of the
state of affairs of the company and the group and of the profit or loss of the company and group for
that period. In preparing these financial statements, the directors are required to:

« select suitable accounting policles and then apply them consistently;
+ make judgements and accounting estimates that are reasonable and prudent;

+ state whether applicable UK Accounting Standards comprising FRS 102 have been followed,
subject 1o any material departures disclosed and explained in the financtal statements; and

s prepare the financial statements on the going concern basis unless It Is inappropriate to
presume that the company and group will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show
and explain the group’s and company's transactions and disclose with reasonable accuracy at any
time the financlal position of the company and of the group and snable them to ensure that the
financial statements compiy with the Companies Act 2006. They are also responsible for
safeguarding the assets of the company and the group and hence for taking reasonable steps for
the prevention and detection of fraud and other irregularities.

Statement of disclosure of information to auditors
In the case of each director in office at the date the directors’ report Is approved, the following applies:

« so far as the director is aware, there is no relevant audit information of which the company's
and group's auditor Is unaware; and

« he / she has taken all the steps that he/ she ought to have taken as a director in order to make
himself fherself aware of any relevant audi{ information and to estabiish that the company’s
and group's auditor Is aware of that information.

Independent auditor

Shipleys LLP have resigned as auditor and Grant Thernton UK LLP were appointed, A resolution to
reappoint Grant Thornton UK LLP as auditor to the company will be proposed at the annual general
meeting.

On behalf of the board

S Foster

Director
25 September 2018




IB Group Ltd

Independent auditor's report to the members of iB Group Ltd

Opinion

We have audited the financial statements of 1B Group Ltd (the ‘parent company’) and Ifs subsidiaries (the

‘group’) for the year ended 31 December 2017 which comprise the consolidated profit and loss account,

the consolidated and company balance sheets, the consolidated and company statements of changes in

equity, the consolidated cash flow statement and the notes to the financial statements, including a

summary of significant accounting policies. The financial reporting framework that has been applied in

their preparation is applicable law and United Kingdom Accounting Standards, including Financlal

Reporting Standard 102 *The Financial Reporfing Standard applicable in the UK and Republic of Ireland’

{United Kingdom Generally Accepted Accounting Practice).

In our opinion, the financlal statements:

» give a true and fair view of the state of the group’s and of the parant company's affairs as at 31
December 2017 and of the group’s loss for the year then ended,

* have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

+ have been prapared In accordance with the requirements of the Companies Act 2006,

Basis for opinion

We conducted our audit In accordance with international Stendards on Audittng (UK) (ISAs (UK)) and
applicable law. Our responsibiiities under those standards are further described in the Auditor's
responsibilities for the audit of the financial statements section of our report. We are independent of the
group and the parent company in accordance with the ethical requirements that are relevant to our audit of
the financial statements in the UK, including the FRC's Ethical Standard, and we have fulfiiled our other
ethical respongibllities in accordance with these requirements. Wa believe that the audit evidence we have
obtained Is sufficlent and appropriate to provide a basls for our opinion.

Who we are reporting to

This report is made solely o the company's members, as a body, in accordance with Chaptar 3 of Part 16
of the Companies Act 2008, Our audit work has been undertaken so that we might state to the company's
members those matters we are required to state to them In an auditor’s report and for no other purpose.
To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
company and the company’s members as a body, for our audit work, for this report, or for the opinions we
have formed.

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us

to report to you where:

* the directors’ use of the going concem basis of accounting in the preparation of the financial
statements is not appropriate; or

+ the directors have not disclosed in the financial statemenis any identified material uncertainties that
may cast significant doubt about the group's or the parent company’s abllity to continue to adopt the
going concern basls of accounting for a perlod of at least twelve’ months from the date when the
financial statements are authorised for issue.

Other informatton

The directors are responsible for the other Information. The other Information comprises the information
included in the annual report, other than the financial statements and our audltor's report thereon, Our
opinlon on the financial statements does not cover the other information and, except to the extent
otherwise explicitly stated in our report, we do not express any form of assurance cenclusion thereon.

in connectlion with our audit of the financlal statements, our responsibility is to read the other information
and, In doing so, considar whether the other Information is materially inconsistent with the financial
statements or our knowledge obtained In the audit or otherwise appears to be materially misstated. If we
identify such materlal inconsistencies or apparent material misstatements, we are required to determine
whether there Is a material misstatement in the financial statements or a material misstatement of the
other information. If, based on the work we have performed, we conclude that there is a material
migstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.




IB Group Ltd
Independent auditor's report to the members of IB Group Ltd (continued)

Opinions on other mattars prescribed by the Companies Act 2006

in our opinlon, based on the work undertaken in the course of the audit;

» the information given In the strategic report and the directors’ report for the financial year for which the
financial statements are prepared Is consistent with the financial statements; and

+ the stratagic report and the directors’ report have been prepared in accordance with applicable legal
requirements.

Matter on which we are required 1o report under the Companies Act 2006

[n the light of the knowledge and understanding of the group and the parent company and its environment
obtained in the course of the audit, we have not identified material misstatements in the sirategic report or
the directors’ report.

Matters on which we are required to report by exception
We have nothing to report in respect of the foliowing matters in relation to which the Companies Act 2006
requires us to report to you if, in our opinion: ‘
s adeguate accounting records have not been kept by the parent company, or returns adequate for our |
audit have not been recelved from branches not visited by us; or !
» the parent company financlal statements are not In agreement with the accounting racords and
returns; or
= certain disclosures of directors’ remuneration specified by law are not made; or
« we have not recelved all the information and expianations we require for our audit.

Responsibliities of directors for the financial statements

As explained more fully in the directors’ responsibilities statement set out on page 6, the directors are
responsible for the preparation of the financial statements and for being satisfled that they give a true and
falr view, and for such internal control as tha directors determine is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financlal statements, the directors are responsible for assessing the group’s and the
parent company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the directors either intend to liquidate the
group or the parent company or to cease operatlons, or have no realistic alternative but to do so.

Auditor's responsibilitias for the audit of the financial statements

Our abjectives are to obtain reasonable assurance about whether the financial statements as a whole are
fres from matarial misstaternent, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accardance with 1SAs {UK) wilt elways delect a materlal misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of
thess financlal statements.

A further description of our responsibilities for the audit of the financial statements Is located on the
Financlal Reporting Council's website at: www.frc.org.uk/auditorsresponsibilities. This description forms
part of our auditor's report.

s 7

Michael Redfern

Senior Statutory Auditor

for and on behalf of Grant Thornton UK LLP |
Statutory Auditer, Chartered Accountants

Sheffield

Ui, September 2018




IB Group Ltd

Consolidated profit and loss account
for the year ended 31 December 2017

2017 2016
Note £'000 £000
as restated
Turnover 3 149,093 43,590
Cost of sales {111,208) {20,618)
Gross profit 37,885 13,974
Distribution costs 1 (3,773) -
Administrative expenses (32,895) {9,512)
Operating profit and profit before Interest and 4 1,217 4,462
taxation
Interast receivable and similar Income 7 1 4
Interest payable and similar charges 7 {8,198) (182)
Nat interest expense 7 (8,197) (178)
(Loss}/profit befare taxation {6,980) 4,284
Tax on {loss)yprofit 8 318 {1,181)
(Loss)/profit for the financial year = (6,662) 3,103

All operations relate to continuing activities.

Thera are no recognised gains or losses for the financial years sfated above other than those
included above. Accordingly, no separate statement of comprehensive income is presented.

The notes on pages 14 to 34 form part of these financial statements. Details of the prior year
restatement are included in note 19,




1B Group Ltd

Consoclidated balance sheet
as at 31 December 2017

Note 2017 2016
£°000 £'000

Fixed assets
Intangible assets g 92,899 5,828
Tangible assets 10 9,989 1,151
o 102888 6,979
Current assels
Inventories 12 17,683 3,695
Dabtors 13 20,220 7,300
Cash at bank and in hand 4,341 4,902
R 42,244 16,996
Creditors: amounts falling due within one year 14 #M,524) (11.278)
Net current assets 720 4,718
Total assets less current llabllitlas 103,608 11,607
Creditors: amounts due after more than one year 15 {101,428) (4,377)
Provislons for other liabilities 17 - (78)
Net assets S 2,180 7,242
Capital and re;;arvos o
Called up share capital 18 - -
Share premlum account 18 1,600 -
Retained earnings 580 7,242
Total equity 280 7,242

The noles on pages 14 to 34 form part of these financial statements.

These financial statements on pages 9 to 34 were approved by the board of directors on 25 September
2018 and were signed on its behalf by:

s

S Foster
Director

IB Group Ltd Registered number: 09990469
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IB Group Ltd

Company balance sheet
as at 31 December 2017

Note 2017 2016
£'000 £0000
restated
Fixed assets
Investments 1 - -
Current assets
Dabtors 13 1,328 7,085
Cash at bank and In hand 1 ap
1,330 7,175
Creditors: amounts falling due within one year 14 - (3.020)
Net current assets 1,330 4,165
Total assets less current liabllities 1,380 4,155
Creditors: amounts faliing due after more than one year 15 . (4,375)
Net assets/(liabilities) 1,330 (220)
Capital and reserves
Called up share capital 18 - -
Share pramium account 18 1,800 -
Retained earnings . . {270) (220)
Total eguity o 1,330 (220)

As permitted by section 408 of the Companies Act 2006, the parent company’s profil and loss account
has not bsen included in these financial statements. The company incurred a loss for the year of
£80,000 (2016: restated loas of £220,000).

The notes on pages 14 fo 34 form part of these financial statements. Details of the prior year
restatement are included in note 19.

These financial statements on pages 9 to 34 were approved by the board of directors on 25 September
2018 and were signed on its behaif by:

-
— e

hs

S Foster
Director

It




iB Group Ltd

Consolidated statement of changes in equity for the year ended
31 December 2017

Called up Share Retained Total
share capltal premium earnings equity
accotnt

Consolidated £'000 £000 £000 £000
As at1 January 2016 (under merger
accounting) - - 4,139 4,138
Profit for the financial year and total
comprehensive income (previously - - 3,103 3,103
stated profit of £4,603,000)
Dividends previously reported - - (1,500) {1,500)
Ravarsal of dividends (ses note 19) - - 1,500 1,500
As at 37 December 2018 and 1
January 2017 B - 7,242 7,242
Losa far the financlal year and total _
comprehensive expense - (8,662) (6,662)
On Issue of shares - 1,600 - 1,600
As at 31 December 2017 - 1,600 580 2180

Company statement of changes in equity for the year ended
31 December 2017

Called up Share Retained Total
share capltal premium earnings equlty
account
Company £'000 £7000 £'000 £'000
On incorporation - - - -
Loss for the financial perlod and total
comprehensive Income {pravicusly - - (220) {220}
stated profit of £1,530,000)
Dividends - - {1,500} (1,500)
Reversal of dividends (see note 19) 1,500 1,500
As at 31 December 2016 and 1
January 2017 as restated (previously - - {220} {220)
stated as £30,000)
Loess for the financlal year and total
comprehensive expense - " (50) (50)
On Issua of shuares - 1,800 - 1,600
Asg at 31 December 2017 - 1,600 (270) 1,330

The notes on pages 14 ta 34 form part of these flnanclal statements. Datalls of the prior year
restatement are Included in note 19,

12



IB Group Ltd

Consolidated cash flow statement for
the year ended 31 December 2017

2017 2016
restated

Note £'000 £'000
Net cash from operating activities 23 5,311 3,489
UK corporation tax paid (653) (957)
T 4863 2,632
Cash flow from investing activities
Interest recalved 1 4
Purchase of subsidiaries (net of cash acquired) 8 {48,313) (6,808)
Purchase of tangible assets (890) {666)
Purchase of Intangible fixed assets (42) (10)
Praceeds from disposal of tangible assets 132 -
Net cash utilised In Investing activities (49,112) (7,670)
Financing
Issue of share capital - -
Interest paid {5,298) (182)
Bank loans advanced 105,700 6,126
Revolving facllity advanced 10,800 -
Revolving facllity repald {from Hancocks companles) {5,801) -
Bank loans repaid (by Innovative Bites Limited) {6,125) -
Bank loans repaid (by Hancocks companies) (32,409) -
Other loans repaid (by Hancocks companies) {16,492) -
Director loan advanced (1,381} (271)
Loan issue costs pald {5,096) -
Hire purchase payments - 7
Net cash generated from financlng activitles 43,808 5,679
{Decrease)/increase In cash In the financlal year {561) 641

The notes on pages 14 to 34 form part of these financlal statements. Details of the prior year

restatement are included in note 19.

Non-cash movements

Non-cash changes were the amortisation of issue costs within Interest payable of £672,000 in the year
and £1,600,000 of share capital subscribad for by the roll over of consideration for the Hancocks group

into the new IB Group.

13




IB Group Ltd

Notes to the financial statements
for the year ended 31 December 2017

1 Summary of significant accounting policles and general information

IB Group Limited (“the company”) and its subsidiaries (together "the Group”) operate a wholesale confectionary
through a national network of cash and carry depots, & bulk direct distribution service and online.

The company is a holding company limited by shares and is Incorporated in England. The address of its registered
office is 26 Jubiles Drive, Loughborough, Lelcestershire, LE11 6TX.

Statement of compliance

The Group and individual financial statements of {B Group Limited have been prapared in compliance with United
Kingdom Accounting Standards, including Financial Reporling Standard 102, “the Financial Reporting Standards
applicable In the United Kingdom and the Republic of ireland” ("FRS102") and the Companies Act 2008. The
amendments to FRS102 Issued in December 2017 have also besn adopled in these financial statements.

The principal accounting policies applied in the preparation of these consolidated and separate financial statements
are set out below. These policies have been consistently applied fo all the years presented, unfess otherwisa
stated.

Basis of

These consalidated and separate financlal stalements are prepared on a going concem basis, under the historical
cost convention, as modified by the recognition of certain financial assefs and liabilities at fair value. The company
has taken advantage of the exemption in section 408 of the Companles Act from disclosing its individual profit and
loss account.

The praparation of financial statements requires the use of certain critical accounting estimates. it also requires
management to exercise its judgement in the process of applying the Group and company accounting palicies. The
areas Involving a higher degree of judgement or complextty, or areas where assumptions and estimates are
significant to the financial statemenis are disclosed in note 2.

Going concem

The Group meels its day-to-day working caplial requirements through its avatiable cash reserves and banking
facilities together with term debit faclities provided to the larger group follewing the acquisiiion of the Hancocks
companies by Innovative Bites Limiled. In September 2018 the groups' bank loan of £105.7m loan was split
into two separate loans with no change to interest rate. £55.5m of bank loans with quarterly cash pald
interest starting in Qctober 2019, and £50.2m of Shareholder Loan Note with capftalised interest only. This
significantly increases the cash resources for working capltal and investment in the business. The new
group’s forecasts and projections, taking account of reasonably possible changes in rading performance, show that
the group will be abie to cperate within the level of its currently avallable cash reserves, banking faciities and
related covenants. Afler making enquiries, the directors therefore have a reasonable expectation that the Group
has adequate resources to continue In operational existence for the foreseeable future. The Group therefore
continues to adopt the going concem basis an preparing its financial statements.

Exemptions for quallfying entitles under FRS 102

FRS 102 alows a qualifying entity certain disclosure exemptions, subject fo cartaln conditions. The Company has
teken advantage of the following exemptions:

« From preparing a statement of cash flows, on the hasis that it is a qualifying entity and the consolidated
staternent of cash flows, included In these financial statements, includes the cornpany’s cash flows;

« From disclosing the company key management parsonne! compensafion, as required by FRS 102 paragraph
337

+ From Including certaln financtal instrument disclosures as equivalent disclosures are contained in the
consolidated financlal statements of the group

* The company is exempt from disclosing related party transactions with other companias that are wholly owned
within the Group,
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IB Group Ltd

Notes to the financial statements
for the year ended 31 December 2017 (continued)

1 Summary of significant accounting policies and general Information
{continued)

Basis of consolidation

The consolidated financial statements include the financial stalements of the company and gl of its subsidlary
undertakings made up to 31 December. All subsidiaries have the same accounting policies as the Company.

Any subsidiary undertakings sold or acquired during the year are inciuded up to, or from, the dates of change of
control or change in significant influence respectively, Where control of a subsidiary is lost, the gain or loss on
disposal is recognised in the consolideted profit and loss account.

All intra-Group transactions, balances, Income and expenses are sliminated on consolidation. Adjustments are
made to eliminate the profit or loss arising on the transactions.

On 17 March 2016, there was a group reorganisation whereby 100% of the shares In Innovative Biles Ltd were
axchanged for all the shares in IB Group Lid with no change In control and therefore merger accounting was used
for this transaction. The investment was recorded in the company’s balance sheet at the nominal value of the
shares issued and the 2016 income siatemnent reflects a full year's trading for Innovative Bites Lid.

Foreign currency

The Group financial stetements are presented in pound sterling and rounded to thousands. The company’s
functional currency and presentation curency is pound stering.

Foreign cumency transactions are translated into the functional currency using the spot exchange rates at the date
of the transactions. At each period end foreign currency monetary assets and liabllities are translated using the
closing rate. Non-monetary items measured at historical cost are transiated using the exchange rate at the date of
the transactions and non-monetary items measured at fair value are measured using the exchange rate when the
fair value was determined.

Foreign exchange gains and losses resulting from the settiement of transactions and from the translation at period-
and axchange rates of monetary assets and Habilties denorminated in forsign currencies are recognised in the
profit and logs account,

Forelgn exchange gains and losses that relate to cash and cash equivalents are presented in the profit and loss
account within finance (expense)fincome’. All other foreign exchange gains and fosses are presented in the profit
and loss account within ‘Administrative expenses’.

Goodwlll

Purchased goodwill (representing the excess of the fakr value of the conslderation given over the fair value of the
separable net assels acquired) arising on business combinations In respect of acquisiions Is capltalised.
Goodwlll arising on consolidation represents the excess of the falr valus of the conslderation given over the fair
value of the identifiable net assets acquired. Goodwili arising on the acquisition of subsidiaries is amortised
through the profit and loss account over its estimated useful economic life reflecting the product range, nature
and customer bases acquired. This is considered to be a pariod of 10 years for the Bonds acquisition made In
2016 and 15 years for the Hancocks acquisition made in 2017,
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IB Group Ltd

Notes to the financial statements
for the year ended 31 December 2017 (continued)

1 Summary of significant accounting policies and general Information
(continued)

Other Intangible fixed asseats

infangible assets acquired separately from a business are capitafised af cost. Intangible assets acquired as part of
an scqulsition are capitalised separatsly from goodwilt i the fair value can be measured reliably on initial recognition
and the asset is capable of belng separately sold or licensed. Intanglble assets acquired as part of an acquisition are
not recognised where they canniot be sold or realised separately from the trading activity. Intangible assets created
within the business are not capitalised and expenditure is charged against profits in the year in which it is incurred.

Software costs are costs directly atiributable to the acquisition of IT technologles in the year. These are capitalised
within intanglble assets and amortised over a similar iife to other computer equipment of four years.

Subsequant to Inkiial recagnition, Intanglble assets are stated at cost less accumulated amortisation and
accumutated impairment. Intangible assets are amortised on a straight line basis over their estimated useful lives.

Tangtble fixed assets and depreciation

Tangible assets are stated at cost (or deemed cost) less accumulated depreciation and accumutated impalimnent
losses. Cost includes the original purchase price, costs directly atiributable to bringing the asset 1o its working
conditian for its Intended use or dismanting and restoration costs. Depreciation Is provided to write off the cost less
the estimaied residual value of tangible fixed assets by equal Instalments over thelr estimated useful economic lives
as follows:

Freehold and long leasehold bulldings 50 years or period of the |ease If shorter
Plant and machinery 2-10 years

Fraehold land is not depreciated.

Impalment

Intangible and tangible fixed assets are tested for impalment when an avent that might affect asset values has
occurred. An impairment loss Is recognised In the profit and loss account to the extent that the camying amount
cannot be recovered efther by selling the assets or from the diacounted future eamings from operating the assets.

Investments
Fixed asset investments are shown at cost less any provision for impalrmant.

Inventories

Inventorigs are stated at the lower of cost and nat realisable value. In determining the cost of raw materials,
consumables and goods purchased for resale, the first in first out basis method is used. Net realisable value
is based on estimated selling price less any further costs expected to be incurred to complation and
disposal. Appropriate provisions are made for slow-moving and obsolete inventory.
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IB Group Ltd

Notes to the financial statements
for the year ended 31 December 2017 (continued)

1 Summary of significant accounting policies and general information
(continued)

Flnanclal instruments

Basic financlal assets, including trade and other receivables, cash and bank baiances are initlally
recognised at transaction price, unless tha arrangement constifutes a financing transaction, where the
transactions is measured at the present value of the future recelpts discounted at a market rate of interest,
Such assets are subseguently carried at amortised cost using the effective interest method.

At the end of each reporting period financlal assets measured at amortised cost are assessed for objective
evidence for impalrment. if an asset is impakred the impairment loss is the differance between the carrying
amount and the present value of the estimated cash flows discounted at the assets original effective
Interest rate. The impakment loss Is recognised In the profit and loss account.

Basic financial liabilities, including trade and other payables, loans from fellow group companies and
overdrafts are initially recognised at transaction price, uniess the arrangement constitutes a financing
transaction, where the transaction is measured at the present value of the future payments discounted at a
market rate of Interest.

The group and company do not apply haedge accounting in respect of forward foreign exchange contracts
hsld to manage the cash flow exposures of forecast transactions denominated in foreign currencies. The
group utilises forward exchange coniracts to mitigate the risk of adverse exchange rate movements on
foreign currency denominated Inventory purchases. These derivatives are measured at the falr market
value, at the balance sheet date, with the fair value gain or loss movements arising being recognised within
cast of sales in the profit and [oss account.

Turnover

Turnover represents the amounts (excluding value added tax and net of trade discounts and rebates)
derived from the provision of goods to customers during the year, recognised on delivery to or collection of
goods by customers when the significant risk and rewards of ownership have been transferred.

Customer rebates

Customer rebates are recognised as a reduction in the associaled sales value based on the customer
agreement In place. These rebates are assessed at the year end and held in accruals for the likely
settlement casts and these are malintained for &n appropriate period in line with industry guidance.

Supplier robates

Supplier rebates are recognised when earned and accounted for as a reduction in raw materials and
consumable costs. When appropriate, amounts raceivable which relate to stocks are reflacted within the
carrying value of stocks,

Operating leases

Operating lease rentals are charged to the profit and loss account on a siraight line basis over the
period of the lease.

Distribution costs

The costs of delivery to customers are presented in distribution costs In accordance with the group
accounting policies now in place. The prior period has not been amended as the comparative costs
were not considered material,
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IB Group Ltd

Notes to the financial statements
for the year ended 31 December 2017 (continued)

1 Summary of significant accounting policies and general information
{continued)

Pensions

The group operates a defined contribution pension scheme. The assets of the scheme are held separately
from thosae of the group In an Independently administered fund. The amount charged to the profit and loss
account represents the contributions payable fo the scheme in respect of ihe accounting period.

Reserves

Retained earnings represents cumulative net profits from the profit and loss account and comprehensive
income. Movements on the reserve are set out in the statement of changes In equity.

Tax

The tax payable is based on the taxable profit for the year. Taxable profil differs from the profit as reported
In the profit and loss account because It excludes ltems of income and sxpense that are taxable or
deductible in other vears and It also excludes items which are never taxable or deductible. The group's
liabliity for current tax is calculated using tax rates that have been enacted or subatantlally enacted at the
balance shest date.

Deferrad tax is provided in full on fiming differences that result In an obligation at the balance sheet date to
pay more tax, or a right to pay less tax, at a future date at rates expscted to apply when they crystallise
based on enacted or substantially enacted taxes and law, Timing differences arise from the inclusion of
items of income and expenditure in tax computations different from those in which thay are included in
financlal statements.

Daferred tax assets are recognised to the extent that it is regarded as more likely than not that they will be
recovered. Deferrad tax assets and Jiabilities are not discounted. The group recognises llabllities for
anticipated tax audit issues based on estimates of whether additional iaxes wiil be due. Whers the final tax
outcome of these matters Is different from the amounte which were initially recorded, such differences will
impact the corporation tax and deferred tax provislons in the period in which such determination Is made.

2 Critical accounting Judgements and estimation uncertainty

The company and group make 8 number of material estimates and assumptions concerning the future. The
resulting accounting estimates will, by definition, not always equel the related actual results. Estimates and
judgements are continually evaluated and are based on historical experience and other factors, including
expectations of future events that are believed o be reasonabie under the circumstances.

Useful economic lives of tanglble and Intangible fixed assets

The annual depreciation or amortisation charge for tangible and intangible fixed assets Is sensitive to
changes in the estimated useful economic lives and residual values of the assets. The useful economlc
lives and resldual values are re-assessed annually. They are amended when necessary to reflect current
estimates, based on technological advancement, market changes, future investments, sconomic utilisation
and the physical condition of the tanglble assets.

Acquisition expenses

Expenses incurred during the assessment and acquisition of a business and which may be accounted for
in the cost of the consideration, within loan issue costs or be expensed can relate to both the purchase and
to the funding of the transaction. They are allocated In accordance with the engagement terms for the
respective advisers, the nature and use of the services provided which may involve a degree of judgement
In thelr allocation.
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IB Group Ltd

Notes to the financial statements
for the year ended 31 December 2017 (continued)

2 Critical accounting judgements and estimation uncertainty {continued)

Impairment of Intangible assets and goodwill

The group considers whether intangible and tangible assets are impaired. Where an indication of
impairment is identified the estimation of recoverable values requires estimation of the recoverabie value of
the cash generating units (CGU's). Each individual subsidiary is considered o be a separate CGU for the
purposes of this review. This requires estimation of future cash flows from the CGU’s and also selection of
appropriate discount rates in order to calculate the net present value of those cash flows.

Inventory provision

The group is a nalional confectionary wholesaler and is therefore subjact to seasonality of products. As &
result it is necessary to conslder the recoverability of the cost of inventory and the associated provisioning
required. When calculating the inventory provision, management considers the nature and condition of the
inventory, as well as applying the assumptions around anticipated saleability of finished goods. See note 12
for the net carrying amount of the inventory and associated provision.

Taxation

The deduction of interast for corporation tax computations Is subject to revised rules and thresholds
particularly whera parties are related. Managemaent have judged that for the periods to the balance sheet
date materially all of the interast in the group remalns deductible and within amounts avallable for group
relief.

Complex customer and supplier arrangements

As part of the normal course of business, the group has entered into arrangements with customers
whareby retraspaclive discounts are applied to involced sales, based upon the achlevement of certain
criterla by the group’s customers, The criteria behind each agreement can vary and Is often dependent
upon the sales performance in the customers defined periods. An astimation of the likely amounts to be
paid fo customers Is made at the paint of sale and this is reviewed at the end of each reporting period.
Amounts are held within accruals for the likely settlement costs and these are maintained for a period of
three full years following the year to which the claim relates in line with industry guidance.

There are similarly rebate arrangements with suppliers whereby retrospective discounts are applied to
purchases made, hased upon the achisvement of certain criteria agreed with suppliers. The criteria behind
each agreemant can vary and is often dependent upon the purchase levels in the defined periods. An
estimation of the likely amounts to be received is made and reviewed at the end of each reporting period.
Amounts are held within debtors and these are maintalned for a period of three full years following the year
to which the claim relates in line with industry guidance.

3 Turnover
Turnover by destinatlon is analysed as follows: 2017 2016
£'000 £000
Within the UK 139,231 40,678
Overseas markets including Republic of Ireland o _ - 9!862 o 2912
. o o -4_3-5.9‘?7

149,083

All turnover relates to the sale of goods through wholesale distribution,
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IB Group Ltd

Notes to the financlal statements
for the year ended 31 December 2017 (continued)

4 Operating profit

Operating profit Is stated after charging/(crediting): 2017 2016
£'000 £000
Wages and salaries 12,644 2,957
Soclal security costs 1,161 269
Other pension costs B 314 18
Total staff costs 14,119 3,274
Profit on disposal of tangible assets (14) -
Inventory write offs 647 -
Inventory recognised as an expense 111,214 29,6186
Depreciation of tangible assets 1,301 331
Amortisation of goodwilll 5,052 473
Amortisation of cther intangible assels 73 4
QOperating lease charges — plant and equlpment 1,638 49
Operating lease charges - other 529
Forward contract derivative unrealised iosses in cost of sales 112 -
Other foreign exchange losses 179 135
Bad debt expense write offs 168 178
Exceptional restructuring and financing related expenses 2,632 1,500
Fees payable to auditor (Grant Thornton UK LLP for 2017, Shipleys
LLP for 2016} for the audit of the parent company and consolidated 15 1
financlal statements
Feas payable to the company’s auditor for other services:
The audit of the Company's subsidiaries 85 17

Tax compliance

Exceptional non recurring costs relate to a £0.4m revolving bank faclity fee, £0.15m provision against

loans, £1.8m of professionat consultancy, financial review and legal fees in respect of the loan facilities,
management and ownershlp structure and £0.3m of restructuring costs (2017: £1.5m provision against

related party loans).

The company has enterad into a liability limitation agreement with Grant Thornton UK LLP, the statutory
auditors, In respect of the statutary audit for the year ended 31 Decamber 2017. The proportionate llabllity

agreement follows the standard terms in Appendix B to the Financial Reporting Council's Juna 2008
Guldance en Auditors Liability Agreements, and was approved by the shareholders on 24 September

2018.

20




1B Group Ltd

Notes to the financial statements
for the year ended 31 December 2017 (continued)

5 Directors emoluments

2017 2016
£'000 £000
Aggregate directors' remuneration ‘ 214 189
Company contributions to money purchase pension scheme 10 -
. -~ ) T T - 224 189
Nun;g;r of ;:ﬁ;;ctors wt:; are:
Members of maney purchase penslon scheme 4 -

6 Staff numbaers

The monthly average number of staff employed by the graup {including directors) during the year, analysed by
category, was as follows:

2017 2016

Number Number

Management and administration 125 102
Sales and distribution 403 77
528 179

The company has no employaes, other than the directors whe were paid by a subsidiary company.

7 Netinterest expense

2017 2016
£7000 £000
Bank interest receivable 1 4
Interest recelvable and similar income 1 o 4
Bank interest payable and similar charges (7.524) (182)
Other interest payable (2) -
Amortisation of loan issue costs (672) e
Interest payable and similar charges E:'_l ?8_) o £1 Eﬁ i
Net Interest expense _(8497) (178)
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1B Group Ltd

Notes to the financial statements
for the year ended 31 December 2017 {continued)

8 Tax on (loss)/profit

2017 2016
£'000 £'000
Current tax:
UK corporation tax on (foss)/profit for the financial year (250) 1,256
Adjustments in respect of prior periods S - (78)
Total current tax {250) 1,181
Deferred tax:
Origination and reversal of timing differences o __(e8) - '
Total deferred taxation (note 17) (68) - E
Total tax on (loss)iprofit {318) 1,181

The tax (credit)/charge for the year Is lower (2016: higher) than the standard rate of corporation tax In the UK of

19.26% (2016: 20%). The differances are explained as follows:

2017 2016
£000 £'000
{Loss)/profit before taxation (6,980) 4,284
(Loss)/profit before taxation multiplied by standard rate of
corporation tax in the UK at 18.25% (2016 20%) {1,344) 857
Effects of:
Goodwlll amortisation not deductible o713 o5
Expenditure not deductible for tax purposes 87 304
Movement in unrecognised deferred tax (24) -
Prior year adjustments - (75)
Tax rate differences (10) -
(318) 1,181

Total tax (credit)/charge

Reduction to the UK corporation tax rates were includad in the Finance Acts 2015 and 2016. These reduced the
main rate to 19% from 1 Aprll 2017 and to 17% from 1 April 2020. These changes were substantively enacted at
the balance sheet date and therefore the deferred tax impact of these changes have besn inciuded in these

financial statements.




IB Group Ltd

Notes to the financial statements
for the year ended 31 December 2017 (continued)

9 Intangible fixed assets

Group

Software Lisences and g opqwil Total
Cost £'000 £'000 £000 £'000
At 1 January 2017 - 88 6,358 6,446
Additions - 42 - 42
On acquisition of subsidiary 22 - 9912 92,1654
At 31 December 2017 242 130 98270 98,642
Accumulated amortisation
At t January 2017 - 36 582 618
Chargeforthe year L 63 ) 10 5,052 5,125
At 31 December 2017 63 48 = 5634 5,743
Net book value
At 31 December 2017 o 3 179 84 92,636 92,899
At 31 December 2016 - 52 5,776 5,828

£6,358,000 of goodwill relates to the acquisition of Bonds Confectionery Limited and £91,912,000 to the
Hancocks Topco Limited addition in the year.
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iB Group Ltd

Notes to the financial statements
for the year ended 31 December 2017 (continued)

9 Intanglble fixed assets (continued)

On 12 Aprll 2017, the group acquired all of the shares In Hancocks Topeo Limited, a wholesale
confectionery business distributing nationally to independent stores and selling through cash and carry
depots. The goodwill arising of £91.9m is atiributable to the existing customer and product range of the
Hencocks businesses together with the synergies achievable from a larger overall group in the sector. The
goodwill Is being amortised ovar its expected useful life of 15 years reflacting the products, nature and
customer base af the businesses.

The transaction has been accounted for under the purchase method of accounting. The fair value
adjustments relate to taxation up to the date of purchase and which have therefore not been recognised as
tex credits within Income in these financial statements. The purchase has been acquisltion accounted. The
assets and liabllities acquired are shown below;

Fair value

Book value adjustments Fair value
£000 £000 £000
Tangible fixed assets 9,367 - 0,367
Intanglble fixed assets 242 - 242
inventories 14,022 “ 14,022
Debtors 12,464 - 12,464
Cash 5,081 - 5,081
Creditors (28,350) - (28,350)
Corporation tax 301 463 764
Borrowings (64,702) - (54,702)
Deferred taxation (682) 802 11Q
(42,267) 1,266 (41,002)
Gaodwill 91,912
e 50,910

Consideration settled by:
Cash paid to vendors 48,085
Consideration rolled over into 1B Group shares 1,800
Acquilsition expenses o 1,225
__ 59810

Cash paid for acquisitions in the year comprises £44,229,000 {amounts pald to the vendors and acquislition
expenses shown above net of cash acquired of £5,081,000) and £4,084,000 of deferred consideration paid
in respect of Bobbys Foods Limited which was acquired In 2016 by Hancocks.

Hancocks Topeo Limited and iis subsidiaries contributed £106,639,000 of revenue to the consolidated profit
and loss account, profit before tax of £4,478,000 and a profit after tax of £4,502,000.

The company has no intangible assets (2016 £nlf).
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IB Group Ltd

Notes to the financial statements

for the year ended 31 December 2017 (continued)

10 Tangible fixed assets

Freshold land Leasehold Plant and
and bulldings property machinery Total
£'000 £'000 £000 £'000

Cast
At 1 January 2017 - 388 2,713 3,101
Reclasslflcation " (298) 208 -
Addltions n §5 B35 890
On acquisition of
subsidiaries 5,433 995 2,839 9,367
Disposals - - {537) {537}
At 31 December 2017 5,433 1,140 6,248 12,821
Accumulated
depreciation
At 1 January 2017 - 11 1,839 1,850
Raclassification - (109) 109 -
Charge for the year 84 60 1,167 1,301
Disposals - - (419) (418)
At 31 Decembaer 2017 84 62 2,688 2,832
Net book value
At 31 December 2017 5,349 1,078 3,562 9,089
At 31 December 2016 - 277 B74 1,151

The net book value of land included in fresehold land and buildings was £1,462,000 (2016:

£nil}.
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1B Group Ltd

Notes to the financial statements
for the year ended 31 December 2017 {continued)

11 Investments
Shares in group

undertakings
Company £000
Cost and net book value
As at 1 January and 31 Decernber 2017 -
Subsidiary undertakings Principal actlvity Class of % share
shares held holding
I8 Midco Ltd* Intermediate holding company Ordirary 100%
Innovative Bites Limited Confectionery and grocery Ordinary 100%
wholesale
Bonds Confectionery Limited Dormant entity Ordinary 100%
Hancocks Topco Limited Intermediate holding company Ordinary 100%
Hancocks Midco Limited Intermediate holding company Ordinary 100%
Hancocks Acquisition Limited Management sarvices Ordinary 100%
UK Sweets Limited Confectionery, wholesale and retail Ordinary 100%
Hancocks Group Holdings Limited intermediate holding company Ordinary 100%
Hancocks Holdings Limited Management services Ordlinary 100%
Hancacks Retall Limited Dormant entity Ordinary 100%
Hancock Cash & Carry Limited Confectlonery cash and camy Ordinary 100%
Word of Sweets Limited Confectionery wholosale Ordinary 100%
JTS Holdings Limited Dormant eniity Ordinary 100%
JT5 (Intermational) Limited Dormant entity Ordinary 100%
Intemational Confectionery Agencies Darmant entity Crdinary 100%
Limtted
Hancock Group Properties Limited Dormant entity Ordinary 100%
RE & B Hancock (Birmingham) Limited  Dormant entity Ordinary 100%
RE & B Hancock (Manchester) Limited  Dormant entity Ordinary 100%
RE & B Hancock (Stoke) Limited Dormant entity Ondlnary 100%
Hancocks Confectionery (UK) Limited  Dormant entity Ordinary 100%
Hancocks {Retall UK) Limited Dormant entity Ordinary 100%
Chamwood Golf & Lelsure Centre Dormant entity Ordinary 100%

Limited
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IB Group Ltd

Notes to the financial statements
for the year ended 31 December 2017 (continued)

11 Investments (continued)

Subsidiary undertakings Country of  Principal activity Class of % share

reglstration shares holding

held

Bobby's Acquisition Limited England Intermediate holding company Ordinary 100%
Bobby's Foods Limited England Wholesale food and confactionery Ordinary 100%
Bohby's Foods Northern Limited England Wholesale food and confectionery Ordinary 100%
Bobby's Foods Midiands Limited England Wholesale food and confactionery Ordinary 100%
Bobby's Foods Scotland Limited England  Wholesale food and confoctionery Ordinary 100%
Bobby's Foods Southem Limited England Wholasale food and confectionery Ordinary 100%
Bobby’s Foods South Waies Limited England  Wholesale food and confectionery Ordinary 100%
Bobby's Foods North East Limited England Wholesale food and confectionery Ordinary 100%
Bobby's Foode North West Limited England  Wholesale food and confectionery Ordinary 100%
Bobby's Foods South East Limied England Wholesale food and confectionery Ordinary 100%
Bobby's Foods North London Limited England Wholesaie food and confactionery Ordinary 100%
Bobby's Foods East Anglia Limited England Wholesale food and confectionery Ordinary 100%
Bobby's Foods South West Limited England Wholesale food and confectionery Ordinary 100%

* Indicates direct holding, all other subsidiarles are held indirectly.

All the abave companies have been consolidated In these financlal statements, The companies are ail
registered In England and Wales with a registered office at 25 Jubilee Drive, Loughborough, Leicestershire,
LE11 5TX.

Tha group agrees to guarantee the liabilitles of |B Midco Ltd (10733059), Bonds Confectionery Limited
{03885014), Hancocks Topco Limited (08268592), Hancocks Midco Limited (08266800), Hancocks
Acquisition Limited {08267158), Hancocks Group Holdings Limited (05652019), Hancocks Holdings Limited
(02884267), Bobby's Acquisition Limited (10413237), Bobby's Foods Limited (01666096), Bobby's Foods
Midlands Limited (02109440}, Bobby's Foods Northern Limited (02781754), Bobby's Foods Scotland
Limied {02903661), Bobby's Foods Southern Limited (02109525), Bobby's Foods South Wales Limited
(01666621), Bobby's Foods North East Limited (02152610), Bobby's Foods North West Lirnited
(02528998), Bobby's Foods South East Limited (02574323), Bobby's Foods North London Limited
(02625568), Bobby's Foods East Anglia Limited (02687888), Bobby's Foods South West Limited
(02761768) and UK Sweets Limited (07329891) thereby allowing them to take exemption from having an
audit under section 479A of the Companieg Act 20086,
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IB Group Ltd

Notes to the financial statements
for the year ended 31 December 2017 (continued)

12 Inventories

Group 2017 2016
£'000 £'000
Finished goods 17,683 3,605

Thers is no significant differance betwaen the replacement cost of the inventory and its carrying
amount.

Inventories are stated after provisions for impairment of £832,000 (2016: £nil}.
The comipany has no inventories (2016: £nil).

13 Debtors
Group 2017 2016
£'000 £'000
Trade debtors 16,303 6,726
Derivative financial instrument {note 16) 162 -
Corporation tax recoverable 1,436 -
Deferred taxation asset (see note 17) 100 -
Other debtors, prepayments and accruedincome 2,229 673
. 20,220 7,399
Trade deblors are stated after provisions for Impairment of £654,000 (2016: £nil).
Company 2017 2016
restated
£'000 £1000
Amountg owad by group undertakings (see below) 1,290 7,048
Otherdebtors o ¥
1,329 7,085

Detalls of the prior vear restatement are included in note 19.

Amounts owed by group undertakings are unsecured, [nferest free and have no fixed date of
repayment.
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IB Group Ltd

Notes to the financlal statements
for the year ended 31 December 2017 (continued)

14 Creditors: amounts falling due within one year

Group 2017 2016
£'000 £'000
Bank loans and overdrafts (note 15) 10,800 1,750
Obligations under hire purchase contracts - 6
Trade creditors 20,337 4,034
Other taxation and soclal security 2,158 735
Corporation tax 870 1,106
Other creditors 508 1,228
Derivative financial Inatruments (note 16) 112 -
Accruals and deferred income 6,649 2,419
- - 41,524 11,278
N T “"5617 2016

Company
£'000 £'000
Bank loans and overdrafts - 1,760
Other creditors - 1,229
Accruals and deferred income - 41
- 3,020

Amounts owed to group undertakings are unsecured, [nterest free, have no fixed date of repayment and

are repayable on demand.
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iB Group Ltd

Notes to the financial statements
for the year ended 31 December 2017 (continued)

15 Creditors: amounts falling due after more than one year

Group 2017 2016
Amounts falling due batwean one and five years £000 £'000
Bank loans (see betow) 101,428 4,375
Obligations under hire purchase contracts - 2

101,428 4,377

‘The bank loan of £105,700,000 is stated net of unamortised Issue costs of £4,272,000. The loan bears
interest at B.5% over LIBOR and is repayable In full on 12 April 2022. There Is an interest rate cap in
place with interest on £70.5m of the loan capped at 1% for LIBOR for 18 months and 2% for LIBOR for
the following 18 months. Following the year end, In September 2018, the loan was split into two tranches
with no interest payable for 12 months and then payable gquarterly on £65.5m and with inferest on the
remaining £50.2m changed to a PIK basis and to be rolled up.

The group's financing facility includes a revolving credit facllity of £15,000,000 to cover working capital
and liquidity commitments of which £10,800,000 was utilised at 31 December 2017. Interest is charged at
LIBOR plus 3.25% on the drawn-down amount. A commitment fee of 1.3% Is charged on the undrawn
amount. This facility is utilised by the subsidiary company Innovative Bites Ltd.

Bank loans and overdraft facilities are secured by fixed and floating charges over the group's assets
together with cross guarantees between all group companies with the revolving credit facility holding a
priority charge.

At 31 December 2017 the company had a £nil (2017:£4,375,000) amount due after more than one year |n
respect of bank foans.

16 Financial instruments

Financlal assets 2017 2016

£'000 £'000
Financlal assels measured at amortised cost 21,187 12,123
Financlal assels measured at fairvalue ) S 162 -

21,309 12,123

Financlal assets measured at amortised cost comprise cash, trade debtors and other debtors. There is an
interest rate cap in place as disclosed in note 15 and the £152,000 fair value of this derivative, which
reflacts the market cost of the instrument based on expected future interest rates, Is included in debtors.

FInancial liabilities 2017 2016

£'000 £'000
Financial flabfilittes measured at amortised cost 139,812 12,585
Financia! liabilities measured at falr valug 112 -

o 139,924 12,585

Financial liabilities measured at amortised cost comprise loans, trade creditors, other creditors and
accruals.

The group enters into forward foreign currency contracts to mitigate the exchange rate risk for certain
foreign currency receivables and payables, at 31 December 2017 these comprised a liability with a fair
value of £112,000 (2016: £nil). At 31 December 2017 the cutstanding contracts all mature within 6
months of the year end (2016: within 6 months). The forward currency contracte are measured at fair
value, which is determined using valuation techniques that utillse observable inputs (level 2). The key
assumptions used in the valuing the derlvatives are the forward exchange rates for GBP:EUR and
GBP:USD.
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17 Provisions for other liabilitles

Deferred taxation llabllity £'000

At 1 January 2017 (78)
On acquisition of subsidiary 110
Profit and less account (note 8) 68
At 31 December 2017 100

The deferred tax asset/(liability) recognised In the financial statements Is as follows:

2017 2016
£000 £000
Accelerated capital allowances 65 {78)
QOther timing differences 45 -
Deferred tax asset/(liabliity) _ 100 (78}

As at 31 December 2017 the group has a unrecognised deferred tax assel of approximately £6800,000
{2016: £nil} which relates to capital losses on property. The deferred tax asset has not been recognised
due to Insufficlent evidence that the amouni will be utilisable in the foreseeable fulure. Deferred tax has
been calculated at 17% (2016: 17%).

Company

The company has no deferred tax asset or liability.
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18 Called up share capital

Group and company 2017 2016
E £

Allotted and fully paid
NIl ordinary shares of £1 each (2016: 102) - 102
1,020,000 A ordinary shares of £0.00001 each 102 -
35,495 B1 ordinary shares of £0.0015 each s3 -
1,500 B2 ordinary shares of £0.0015 each 2 -
9,500 C ordinary shares of £0.001 each 10 -
167 102

The ordinary shares of £1 each were converted into £0.00001 A ordinary shares in the year. On 12 April
2017, 35,485 B1 ordinary shares of £0.0015 each and 1,500 B2 ordinary shares of £0.0015 each were issued
at £43.249 per share resulting in a share premium of £1,589,945. 9,600 C ordinary shares of £0.001 each
were issued at par.

A and B2 ordinary shares carry one voting right per shara, B1 and C shares had no voting rights. The A
shares were entitfed to a priorlity dividend and thereafter all ghares are entltled to a distribution on a return of
capital. The A priority was not exercised and has been amended and removed post year end.

19 Prior year adjustment

A dividend of £4,500,000 had been recorded in the 2016 consolidated financial statements without the
appropriate conslderation of the timing of relevant accounts and documentation belng made and has
therefore been reversed as a prior year adjusiment. The full realisation of the amounts palkd and resulting
debtor of £1,500,000 due to the group is subject to a degree of uncertainty Including the timing of recelpt and
has therefore been provided against as an exceptional cost in 2018 within administrative expenses. In the
company this applied to dividends received from the subsidiary of £1,750,000 as well as the dividend paid of
£1,500,000 and the reversal of both has resulted in a decrease of £250,000 in amounts owed by group
undertakings and a decreasae in retained earnings of £250,000. The prior year cash flow has been adjusted
to reflect the cash advanced to a director of £271,000 In the year and £1,228,000 of joan movements.

20 Capltal and other commitments

The group had the following future minimum lease payments under non-cancellable operating leases for
each of the following periods:

2017 2016

Payment due date
£000 £'000
Not later than one year 2,657 BOS
Later than one year and not ater than flve years 5,236 2,894
Later than flve years 5,988 1,430
13,779 5,229

The company had no operating lease commitments (2016: £nll). The group and company had capital
sommitments of £nil at 31 December 2017 (2016: £nil).
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21 Contingent liabilities

The company has glven cross guarantees In respect of £116,5m (2016: £nil) of subsidiary company
borrowings.

22 Pension scheme

The group operatas a defined contribution pension scheme. The assets of the scheme are held separately
from those of the group, belng Investad with an Insurance company.

Total pension costs during the ysar amounted o £314,000 (2016: £18,000). Contributions of £66,000 (2016:
£nill) were included In creditors at 31 December 2017,

23 Net cash inflow

Reconciliation of {loss)/profit for the financial year to net cash inflow from operating actlvities:

2017 2016
restated
£'000 £000
(Loss)/profit for the financial year - {6,662} 4,603
Adjustment for:
Tax on profit (318) 1,181
Net interest expense 8,197 178
Operating profit S 1,217 5,962
Depraciation of tangible fixed assets 1,301 331
Amoriisation of intangible fixed assets 5,125 478
(Profit) on sale of tangible fixed assets {14) -
Working capital movements:
Dacreasel/(increase} in inventories 34 {1,493)
Decraase/{increase) in debtors 1,483 (4,772)
{Decrease)fincrease in payables S (3.835) 2,983
Net cash inflow frt_:_m operating cﬂ;rliles L ) ) B ) 6,311 3,489

Details of the restatement are included in note 18.
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24 ReconchHiation of net debt

At 1 January On Cashflow Noncash At 31

2017 acquisition changes Oecember

2017

£'000 £'000 £'000 £:000 £000

Cash 4,902 - (561) - 4,341
Revolving credit facility - (5,801) {4,990) - {10,800)
Bank loans (6,125) (32,409) (62,245) (649) (101,428)
Other loans - {16,492) 16,492 - -
Net dabt {1,223} (54,702) (61,313) (649)  (107,887)

25 Related party transactions, ultimate parent company and controlling parties

V Madhu held the majority of the shares in the company and was therefore considered the ultimate
controlling party at 31 December 2017. Och-ZIff Management Europe Limited manages the Interests of the
private Investing funds, which subsequent to the year end, acquired and now control the majority of the
shares in the company.

Key management comprises the directors of the company and of the subsidiarles. The compensation of
key management for thelr employee services including penslon contributions was £663,000 {(2016:
£189,000).

A fully provided, interest free amount of £1,652,000 had been loaned fo and was owed by Mr V Madhu at
31 December 2017, a director and shareholder during the year and prior year (2016: £271,000).

Other than the transactions disciosed above other related party transactions were with wholly owned
subsidlaries and so have not been disclosed.
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