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Global Prime Limited

Strategic Report

The director presents the Strategic Report for the year ended 31 December 2016.

Principal activity

The principle activity of the company from when it commenced trading has been the ownership
and operation of a 54,500 Dwt dry bulk carrier.

Review of the business

Results for the year under review

The performance of the business during the year was in line with expectations. The company
maintains a strong net asset position, finishing the year with net assets of US$5.1m (2015:
US$4.8). The profit for the year is US$0.3m (2015:US$0.6m)

The Company’s results are reflected in detail in the financial statements and the Company’s key
performance indicators across the year and prior year are shown in the table below:

2016 2015 % Change
Revenue 4,477,277 4,197,391 6.7
Operating expenses 2,991,644 3,116,243 (4.0)
Net cash inflow from operating activities 2,671,037 2,106,505 (7.9)

Revenue increased by US$0.3m during the year and Operating expenses reduced by US$0.1m
during the year which led to ‘an overall increase in net cash inflow from operating activities of
US$0.2m.

Future developments

The director is confident that the long term nature of the Time Charter the vessel has in place will
help the Company weather the current downturn in charter rates and will continue to deliver a
quality service to the charterer whilst still focusing on cost management.

Principal risks and uncertainties

The principal risks and uncertainties faced by the Company are broadly grouped as currency,
interest rate, credit and liquidity risks as detailed below:

Currency risk

The Company can be exposed to foreign exchange risk. However, the majority of the Company’s
revenue and expenses are in the same currency, i.e. the US dollar.

Interest rate risk

The Company will consider using interest rate swaps in order to manage its exposure to floating
rates of interest related to secured bank debt.
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Strategic Report (continued)

Credit risk

No material exposure is considered to exist in respect of trade and other receivables, as is typical
in the shipping industry hire for the Company’s vessel is contractually required to be paid by the
charterers in advance. The charter contract contains rights under which the Company may cancel
trading arrangements should non-payment occur. The Company also has a lien over cargo should
a charterer default under an agreement.

Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulties in meeting its loan and other
obligations. The Company aims to mitigate its liquidity risk by managing cash generation from its
operations. The Company closely monitors its cash balances and loan obligations and maintains
a rolling cash flow forecast to ensure that there are sufficient funds available to meet all financial
obligations. The Company loan covenants are also monitored closely on a current and forecast
basis.

This report was approved by the board on z{-March 2017 and signed on its behalf.
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Director’s Report
The director presents his report for the year ended 31 December 2016.

Director of the company

The director who served during the year and up to the date of signing the financial statements is
Dan David Ungar.

Dividends
The director do not recommend any payment of a dividend (2015: US$Nil).

Going concern

The Company has net current fiabilities at the year-end amounting to US$4.8m (2015: US$3.9m),
in addition the Company is subject to minimum security cover ratio requirements at a consolidated
Group level, which were met as at 31 December 2016. Given current depressed vessel market
values, there is risk that the covenant may not be met on a forward looking basis, in which case
the Group would request waivers from its lenders, which in the past have been forthcoming.

The director has prepared and reviewed forecasts, which indicate that the Company is able to
trade profitably over the coming year and beyond, and generate sufficient cash flow to enable it to
meet its obligations as they fall due. The director considers the Company's ability to reliably
generate profits and cash flows to be strong, due to the long term charter in place for its vessel
with a substantial and creditworthy customer. The director is therefore of the opinion that the
Company is able to meet its obligations as they fall due.

The director has received the ultimate parent undertaking’s commitment to provide adequate
financial support to the company, if required, for a period of at least twelve months from the
approval date of the balance sheet to enable it to meet its liabilities as and when they fall due.

Accordingly based on the above analysis the director has prepared the accounts under the going
concern basis which he considers to be appropriate.

Auditors

The auditors, Ernst and Young, are willing to be in office and a resolution proposing their
reappointment will be submitted to the forthcoming AGM.

This report was approved by the board on 24March 2017 and signed on its behalf.
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Statement of director’s responsibilities in respect of the financial statements

The director is responsible for preparing the Strategic Report, Director’s Report, and the financial
statements. The directors have elected to prepare the financial statements in accordance with
applicable law and United Kingdom Accounting Standards.

In preparing those financial statements, the director is required to:
P Select suitable accounting policies and then apply them consistently;

» Make suitable judgements and estimate that reasonable and prudent;

» State whether applicable UK Accounting Standard have been followed, subject to any
material departures disclosed and explained in the financial statements; and

p  Prepare the financial statements on the going concern basis and it is inappropriate to
presume that the Company will continue in business.

The director is responsible for keeping adequate accounting records that are sufficient to show
and explain the Company'’s transactions and disclose with reasonable accuracy at any time the
financial position of the Company. He is also responsible for safeguarding the assets of the
Company and hence for taking reasonable steps for the prevention and detection of fraud and
other irregularities.
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INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF GLOBAL PRIME LIMITED

We have audited the financial statements of Global Prime Limited for the year ended 31 December
2016 which comprise the Income Statement, the Statement of Comprehensive Income, the
Statement of Changes in Equity, the Statement of Financial Position, the Statement of Cash Flows
and the related notes 1 to 20. The financial reporting framework that has been applied in their
preparation is applicable law and United Kingdom Accounting Standards, including FRS 102 “The
Financial Reporting standard applicable in the UK and Repubilic of Ireland”.

This report is made solely to the Company's members, as a body, in accordance with Chapter 3
of Part 16 of the Companies Act 2006. Our audit work has been undertaken so that we might state
to the Company's members those matters we are required to state to them in an Auditor's Report
and for no other purpose. To the fullest extent permitted by law, we do not accept or assume
responsibility to anyone other than the Company and the Company's members as a body, for our
audit work, for this report, or for the opinions we have formed.

Respective responsibilities of directors and auditors

As explained more fully in the Statement of Directors’ Responsibilities set out on page 5, the
director is responsible for the preparation of the financial statements and for being satisfied that
they give a true and fair view. Our responsibility is to audit and express an opinion on the financial
statements in accordance with applicable law and International Standards on Auditing (UK and
Ireland). Those standards require us to comply with the Auditing Practices Board's Ethical
Standards for Auditors.

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial
statements sufficient to give reasonable assurance that the financial statements are free from
material misstatement, whether caused by fraud or error. This includes an assessment of: whether
the accounting policies are appropriate to Company's circumstances and have been consistently
applied and adequately disclosed; the reasonableness of significant accounting estimates made
by the director; and the overall presentation of the financial statements. In addition, we read all the
financial and non-financial information in the Report and financial statements to identify material
inconsistencies with the audited financial statements and to identify any information that is
apparently materially incorrect based on, or materially inconsistent with, the knowledge acquired
by us in the course of performing the audit. If we become aware of any apparent material
misstatements or inconsistencies we consider the implications for our report.

Opinion on the financial statements
In our opinion the financial statements:

- give a true and fair view of the state of the Company’s affairs as at 31 December 2015
and of the Company’s profit for the year then ended;

- have been properly prepared in accordance with United Kingdom Generally Accepted
Accounting Practice, including FRS 102 “The Financial Reporting standard applicable in
the UK and Republic of Ireland”; and

- have been prepared in accordance with the requirements of the Companies Act 2006.
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INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF GLOBAL PRIME LIMITED
(CONTINUED)

Opinion on other matter prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

- the information given in the Strategic Report and the Directors’ Report for the financial
year for which the financial statements are prepared is consistent with the financial
statements.

- the Strategic Report and the Directors’ Report have been prepared in accordance with
applicable legal requirements.

Matters on which we are required to report by exception

In light of the knowledge and understanding of the Company and its environment obtained in the
course of the audit, we have identified no material misstatements in the Strategic Report or
Directors’ Report.

We have nothing to report in respect of the following matters where the Companies Act 2006
requires us to report to you if, in our opinion:

- adequate accounting records have not been kept, or returns adequate for our audit have
not been received from branches not visited by us; or

- the financial statements are not in agreement with the accounting records and returns;
or

- certain disclosures of directors’ remuneration specified by law are not made; or

- we have not received all the information and explanations we require for our audit.

=iele

Steven Lunn (Senior Statu
for and on behalf of Ernst and Young LLP, Statutory Auditor
1 More London Place

London

SE1 2AF

28 March 2017
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Income Statement
for the year ended 31 December 2016

31 December 31 December

2016 2015
Notes Us$ - Uuss
Turnover 2 4,477,277 4,197,391
Cost of sales (2,948,232) (3,026,799)
Gross profit 1,529,045 1,170,592
Administrative expenses (43,412) (89,444)
Other operating income 39,098 45,362
Operating profit 3 1,624,731 1,126,510
(Loss)/gain on foreign exchange translation of
bank loan (636,709) 102,310
Interest payable and similar charges 5 (573,000) (617,687)
Profit on ordinary activities before taxation 315,022 611,133
Tax on profit on ordinary activities 6 (6,049) (7,321)
Profit on ordinary activities after taxation for the
financial year 308,973 603,812

All amounts relate to continuing activities.

Statement of Comprehensive Income
for the year ended 31 December 2016

There is no other comprehensive income for both periods presented.




Global Prime Limited

Statement of Changes in Equity

for the year ended 31 December 2016

Total

Called-up Retained  shareholders’

share capital earnings equity

Us$ uss Uss

At 1 January 2015 2 4,201,792 4,201,794
Profit for the year - 603,812 603,812
At 31 December 2015 2 4,805,604 4,805,606
Profit for the year - 308,973 308,973
At 31 December 2016 2 5,114,577 5,114,579

Called-up share capital .

Called-up share capital represents the issued and fully paid up equity share capital of the
Company.

Retained earnings

Retained earnings represent the cumulative total comprehensive income attributable to the
Company.
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Statement of Financial Position
_at 31 December 2016

Notes
Assets
Fixed assets ,
Tangible fixed assets 7
Current assets
Stocks 8
Debtors 9
Cash at bank and in hand 10
Total current assets

Creditors: amounts falling due within one year 11
Net current liabilities

Total assets less current liabilities

Creditors: amounts falling due after more than

one year 12,13
Net assets
Capital and reserves
Called up share capital 14

Retained earnings

Total equity attributable to the owners of
the company

These financial statements were approved by the board on --7-‘-({~March 2017 and signed on its

behalf by:

Dan Daxid WUrigar

31 December

31 December

2016 2015
Us$ Us$
28,684,245 29,802,118
99,592 121,935
8,088 4,347
428,255 196,992
536,835 323,274
(5,295,687) (4,183,734)
(4,758,852) (3,860,460)
23,925,393 25,941,658
(18,810,814)  (21,136,052)
5,114,579 4,805,606

2 2

5,114,577 4,805,604
5,114,579 4,805,606

10
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Statement of Cash Flows
for the year ended 31 December 2016

31 December 31 December

2016 2015

Notes USs$ Uss$
Net cash inflows from operating activities 15(a) 2,671,037 2,106,505
Investing activities ,
Purchase of tangible fixed assets - -
Interest paid (581,325) (623,971)
Net cash outflows from investing activities (581,325) (623,971)
Financing activities
Bank loan repayments’ (1,517,259)  (1,386,233)
Related party loans repaid ' (1,403,400) (1,404,142)
Parent company loan drawn down 1,062,210 1,126,883
Net cash outflows from financing activities (1,858,449) (1,663,492)
Increase/(Decrease) in cash and cash equivalents 231,263 (180,958)
Cash and cash equivalents 1 January 196,992 377,950

Cash and cash equivalents 31 December 10 428,255 196,992

1
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Notes to the financial statements
for the year ended 31 December 2016

1. Principal accounting Policies

Statement of compliance A
Global Prime Limited is a limited company incorporated in England. The registered office is 14
Cavendish Place, London, W1G 9DJ.

The financial statements have been prepared in compliance with FRS 102 as it applies to the
financial statements of the Company for the year ended 31 December 2016.

Basis of preparation

The financial statements for Global Prime Limited were authorised for issue by the Board of
Directors on 24 March 2017. The financial statements have been prepared under the historical
cost convention and in accordance with applicable United Kingdom Accounting Standards. The
accounts are prepared in United States Dollars (US$). The financial statements are presented
on a rounded basis to the nearest US Dollar, unless otherwise indicated.

Judgement and key source of estimation uncertainty

The preparation of the financial statements requires management to make judgements,
estimates and assumptions that affect the amounts reported for assets and liabilities as at the
balance sheet date and the amounts reported for revenues and expenses during the year.
However, the nature of estimation means that actual outcomes could differ from those estimates.
The following judgements (apart from those involving estimates) have had the most significant
effect on amounts recognised in the financial statements:

Time charters

Management have considered whether the time charter arrangement contains or is expected to
be treated as a lease, and in doing so whether such a lease is a finance or an operating lease.
They have concluded that the arrangement does not meet the definition of a lease.

The following are the Company’s key sources of estimation uncertainty:

Impairment of non-financial assets

Where there are indicators of impairment of individual assets, the Company performs impairment
tests based on fair value less costs to sell or a value in use calculation. The fair value less costs
to sell calculation is based on available data from binding sales transactions in an arm’s length
transaction on similar assets or observable market prices less incremental costs for disposing of
the asset. The value in use calculation is based on a discounted cash flow model.

The cash flows are derived from the budget for the next five years and do not include
restructuring activities that the Company is not yet committed to or significant future investments
that will enhance the asset’s performance of the cash generating unit being tested. The
recoverable amount is most sensitive to the discount rate used for the discounted cash flow
model as well as the expected future cash flows and the growth rate used.

12
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Notes to the financial statements
for the year ended 31 December 2016

1. Principal accounting policies (continued)

Impairment of non-financial assets (continued)

The Company assesses at each reporting date whether an asset may be impaired. If any such
indication exists, the Company estimates recoverable amount of the asset. If it is not possible to
estimate the recoverable amount of the individual asset, the Company estimates, the
recoverable amount of the cash-generating unit to which the asset belongs. The recoverable
amount of an asset or cash-generating unit is the higher of its fair value less costs to sell and its
value in use. If the recoverable amount is less than its carrying amount, the carrying amount of
the asset is impaired and it is reduced to its recoverable amount through an impairment charge
in profit and loss unless the asset is carried at a revalued amount where the impairment loss of a
revalued asset is a revaluation decrease.

An impairment loss recognised for all assets is reversed in a subsequent period if and only if the
reasons for the impairment loss have ceased to apply.

Going concern

The Company has net current liabilities at the year-end amounting to US$4.8m (2015:
US$3.9m), in addition the Company is subject to minimum security cover ratio requirements at a
consolidated Group level, which were met as at 31 December 2016. Given current depressed
vessel market values, there is risk that the covenant may not be met on a forward looking basis,
in which case the Group would request waivers from its lenders, which in the past have been
forthcoming.

The director has prepared and reviewed forecasts, which indicate that the Company is able to
trade profitably over the coming year and beyond, and generate sufficient cash flow to enable it
to meet its obligations as they fall due. The director considers the Company'’s ability to reliably
generate profits and cash flows to be strong, due to the long term charter in place for its vessel
with a substantial and creditworthy customer. The director is therefore of the opinion that the
Company is able to meet its obligations as they fall due.

The director has received the:- ultimate parent undertaking's commitment to provide adequate
financial support to the company, if required, for a period of at least twelve months from the
approval date of the balance sheet to enable it to meet its liabilities as and when they fall due.

Accordingly based on the above analysis the director has prepared the accounts under the going
concern basis which they consider to be appropriate.

Turnover

Revenues are recorded when services are rendered when the Company has signed charter
agreements or other evidence of an arrangement, the price is fixed and collection is reasonably
assured.

Deferred revenues relates to amounts received prior to being earned. These amounts are
recognised as revenues over the related charter period to which they relate and are included
within deferred income.

The Company employs its vessel on time charter, for which it receives a fixed hire rate per day.
The hire income is recognised on an accruals basis in line with the provision of the vessel to the
charterer. Due allowance is made for off hire when the vessel is unavailable for to the charter
and no income is being earned under the contractual arrangements.

13
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Notes to the financial statements
for the year ended 31 December 2016

1. Principal accounting policies (continued)

Tangible fixed assets and depreciation

Tangible fixed assets are stated at cost less accumulated depreciation and accumulated
impairment losses. Such cost includes costs directly attributable to making the asset capable of
operating as intended.

Depreciation is provided to write off the cost of each vessel, after allowing for an estimated
residual (scrap) value, over its estimated useful life of 25 years from the date the asset becomes
available for use, which is normally the year in which it is constructed.

The carrying values of tangible fixed assets are reviewed for impairments when events or
changes in circumstances indicate the carrying value may not be recoverable.

Estimating residual values

The residual value of the asset at the reporting date is calculated as if the asset were already of
the age and in the condition that it will be in when the Company expects to dispose of it.
Residual value does not include expected future inflation. The estimated residual value is based
on the two dominant scrap markets (for bulkers) in Bangladesh and India.

Dry docking

The vessel is subject to a major service (dry dock) typically every 60 months dependent on its
specification and age. These costs are treated as periodic overhaul costs and are required to be
incurred if the vessel is to trade and receive classification approval. Dry docking costs are
capitalised as a short life asset and written off to the income statement on a straight line basis
over the estimated period to the next scheduled dry dock. There was no dry dock expenditure
during the year.

Stocks

Stocks are stated at the lower of cost and net realisable value on a first in first out basis. Stocks
represent spares, stores and victuals and are included at purchase cost and represent
consumable items with no sales value.

Provisions for liabilities

A provision is recognised when the Company has a legal or constructive oblugatlon as a result of
a past event and it is probable that an outflow of economic benefits will be required to settle the
obligation. If the effect of the time value of money is material the provnsnons are discounted using
an appropriate risk adjusted discount rate.

Foreign currencies

Transactions in foreign currencies are converted into U.S. Dollars at the rates ruling on the date
of the transaction. Monetary assets and liabilities denominated in foreign currencies are
converted into U.S. Dollars at the rate of exchange ruling at the balance sheet date. All
exchange differences are dealt with in the income statement.

14
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Notes to the financial statements
- for the year ended 31 December 2016

Principal accounting policies (continued)

Cash and cash equivalents

Cash and short term deposits in the statement of financial position normally comprise cash at
banks and at hand and short term deposits with an original maturity of three months or less, if
the term is longer to qualify as cash and cash equivalents the deposit must be subject to
insignificant penalties on early termination.

For the purpose of the company cash flow statement cash and cash equivalents consist of cash
and cash equivalents, as defined above, net of outstanding bank overdrafts.

Short-term debtors and creditors

Debtors and creditors with no stated interest rate and receivable or payable within one year are
recorded at transaction price. Any losses arising from impairment are recognised in the income
statement in other operating expenses.

Interest-bearing loans

All interest-bearing loans and borrowings which are basic financial instruments are initially
recognised at the present value of cash payable to the lender (including interest). After initial
recognition they are measured at amortised cost using the effective interest rate method. The
effective interest rate amortisation is included in finance expenses in the income statement.

Debt issuance costs

The cost incurred in raising debt finance is capitalised and offset against the loan balance and
written off over the life of the debt on a systematic basis so as to produce a systematic charge
approximating to interest.

Related parties

For the purposes of these financial statements, parties are considered to be related to the
Company if the Company has the ability, directly or indirectly, to control the party or exercise
significant influence over the party in making financial and operating decisions, or vice versa, or
where the Company and the party are subject to common control or common significant
influence. Related parties may be individuals (being members of key management personnel,
significant shareholders and/or their close family members) or other entities and include entities
which are under the significant influence of related parties of the Company where those parties
are individuals.

15
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Notes to the financial statements
for the year ended 31 December 2016

2. Turnover

Turnover represents the amounts derived from the provision of services, being the time
chartering of the vessel, which falls within the Company’s ordinary and continuing activities.

3. Operating profit
Operating profit is stated after charging:

31 December 31 December

2016 2015
Us$ A US$
Depreciation of owned tangible fixed assets ' 1,117,873 1,114,818
Gain/(loss) on foreign exchange transactions 33,765 (17,410)
Auditors’ remuneration — audit services 8,333 13,826

4. Staff costs
The director received no remuneration in respect of his services as a director of the Company
during the year (2015: US$ Nil).

There were no employees during the year (2015: none), all crew are employed by an
independent third party and recharged to the Company.

During the year the Company was charged US$Nil (2015: US$92,262) in respect of
management services provided by a related party, DAO Maritime Limited, a company
incorporated in the United Kingdom of which Dan David Ungar is also a Director.

5. Interest payable and similar charges
31 December 31 December

2016 - 2015

Us$ Ussg
Interest on bank loans, overdrafts and related party ,
loans (573,000) (617,687)

Included in the above interest payable amounts is US$117,989 (2015: US$156,789) in respect
of the loans from Ray Car Carriers Limited, a related party, referred to in note 7 and 13. Interest
charges on these loans commenced from 7 February 2014.

16
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Notes to the financial statements
for the year ended 31 December 2016

Tax on profit on ordinary activities

The Company’s vessel is held in a United Kingdom (‘UK’) company which is entered in the UK
tonnage tax regime, under which its vessel owning and operating activities are taxed based on
the net tonnage of the vessel operated and not on profits. Any income and profits outside the
tonnage tax regime are taxed under the normal UK corporation tax rules however no such
income or profits arose in the year. Therefore no reconciliation of an expected tax charge based
on the profits for the year has been presented.

The tax charge may be summarised as follows:

2016 2015
Us$ Uss$
Amounts due under UK Tonnage Tax 6,049 7,321
Total tax charge 6,049 7,321
Tangible fixed assets
Vessel
USs$
Cost:
At 1 January 2016 31,915,691
Additions during the year -
At 31 December 2016 31,915,691
Depreciation:
At 1 January 2016 2,113,573
Charge for the year 1,117,873
At 31 December 2016 3,231,446
Net book value:
At 31 December 2016 28,684,245

At 1 January 2016

31 December 31 December

29,802,118

The vessel is subject to legal mortgages and charges as set out in note 13. The vessel was
acquired from a related party, Ray Car Carriers Limited (an Isle of Mann company) (RCC) during
the prior year in doing so the company receive a loan from RCC. The total outstanding to RCC at
31 December 2016 is US$4,210,200 (2015: US$5,613,600).

Stocks
31 December 31 December
2016 2015
Us$ Us$
Spares, stores and victuals © 99,692 121,935

The purchase price and replacement cost of stocks are not significantly different. Stocks
recognised as an expense in the year were US$88,497 (2015:US$90,885).

17
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Global Prime Limited

Notes to the financial statements
for the year ended 31 December 2016

Debtors

Prepayments and accrued income

Cash at bank and in hand

Cash at bank and in hand included the following amounts:

Cash at bank and in hand

Creditors: amounts falling due within one year

Trade creditors

Tax creditor

Current instalments on bank loans (note 13)
Current instalments on related party loans (note 13)
Accruals and deferred income

Parent company loan with no fixed repayment terms

The parent company loan is unsecured and interest free.

Creditors: amounts falling due after more than one year

Bank loans repayable by instalments (note 13)
Related party loans repayable by instalments (note 13)

31 December

31 December

2016 2015
Us$ Us$
8,988 4,347
8,988 4,347

31 December

31 December

2016 2015

Uss$ Us$

428,255 196,992
428,255

31 December

196,992

31 December

2016 2015
Us$ Us$
2,067 2,180
6,049 7,321
1,426,375 1,385,088
1,403,400 1,403,400
211,720 201,879
2,246,076 1,183,866
5,295,687 4,183,734

31 December 31 December

2016 2015

Us$ Us$
16,004,014 16,925,852
2,806,800 4,210,200
18,810,814 21,136,052

18
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13.

Notes to the financial statements
for the year ended 31 December 2016

Loans
Bank loans and related party loans are as follows:

31 December 31 December

2016 2015

US$ UsS$

Within one year 2,829,775 2,788,488
Between one and two years 2,829,775 2,788,488
Between two and five years 5,682,525 6,962,063
More than five years 10,298,514 11,385,501
21,640,589 23,924,540

Less amounts due within one year (note 11) (2,829,775) (2,788,488)
Total non-current loans 18,810,814 21,136,052

In a prior period the Company obtained a Japanese Yen loan under a secured bank loan facility
provided by Sumitomo Mitsui Trust Bank. The loan balance as at 31 December 2016 amounted
JPY2,040,750,000 (2015: JPY2,207,750,000). The loan is repayable in 39 quarterly instalments
of JPY41,750,000 commencing on 9 May 2014 and a final repayment of JPY871,750,000
comprising last instalment of JPY41,750,000 and a balloon instaiment of JPY830,000,000 which
falls due in 2024. The loan bears interest at JPY LIBOR plus 2.3% and is secured by first
preferred legal charges over the Company’s vessels along with assignment of earnings and
insurance policies. The loan is also subject to a limited guarantee provided to the bank by a
related party, Ray Car Carriers Limited, incorporated in the Isle of Man.

The related party loan repayable by instalments represents a loan from Ray Car Carriers
Limited. The loan totals US$7,017,000, and is repayable by way of 20 quarterly instalments of
US$350,850 and is also subject to an interest rate of US$ LIBOR plus 1.6%.

Share capital
31 December 31 December

2016 2015
Authorised Us$ Us$
100 ordinary shares of £1 each 2 2
2 2

Ordinary shares issued, called up and fully paid
100 ordinary shares of £1 each ' 2 2
2 2

19
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17.

18.

19.

20.

Notes to the financial statements
for the year ended 31 December 2016

15. Notes to the statement of cash flows

(a) Reconciliation of profit to net cash inflow from operéting activities
31 December 31 December

2016 2015

Us$ US$
Operating profit 1,624,731 1,126,510
Depreciation of tangible assets 1,117,873 1,114,818
(Increase)/decrease in debtors (4,641) 2,555
Increase/(decrease) in creditors 18,052 (156,999)
Decrease in stocks 22,343 26,911
Tax paid (7,321) (7,290)
Net cash inflow from operating activities 2,671,037 2,106,505

Commitments and contingencies

As at the balance sheet date the Board is not aware of any claims or contingent liabilities that
warrant disclosure within the financial statements, other than the security related to the
Company's bank loans set out in note 13.

Financial instruments
31 December 31 December

2016 ' 2015
US$ US$
Financial assets that are debt instruments measured at amortised
cost
Cash at bank ' 428,255 196,992
Financial liabilities measured at amortised cost
Trade creditors and accruals 78,542 97,311
Bank Loans and related party loans 21,640,589 23,924,540
Parent company loans 2,246,076 1,183,866

Post balance sheet events

As at the balance sheet date the Board are not aware of any post balance sheet events.

Related party transactions
All relevant related party transactions are reported in notes 4, 5, 7, 11 and 13.

Immediate and ultimate holding company and controlling shareholder

The immediate and ultimate holding company is DAO Shipping Limited (Isle of Man company).
The controlling shareholder is Dan David Ungar. Financial statements of the parent company are
not publically available.
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