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Manches Services Limited — In Liquidation (“the Company™)

Report to Members & Creditors

In accordance with Rule 4 49C of the Insolvency Rules 1986 (“IR86”), this 1s the liquidators’ first
progress repert to members and all known creditors Attached at appendix A 1s a summary of the
financial information relating to the liquidation

Appointment of Administrators

On 14 October 2013 David Robert Baxendale, Zelf Hussain and Stuart David Maddison of
PricewaterhouseCoopers LLP were appointed Joint Admimstrators of the Company The
Admimstration was concluded on 16 October 2014, being the date the Company moved into
Creditors’ Voluntary Liguidation David Robert Baxendale and Zelf Hussain were appointed Joint
Liquidators (“the Liquidators”) on that date 1n accordance with the Proposals approved by creditors

Pursuant to paragraph ¢8(2)(c) of Schedule B1 to the Insolvency Act 1986, the admimstrators were
discharged from liability 1n respect of any actions as administrators of the Company by order of the
court dated 14 January 2015

Dawvid Robert Baxendale and Zelf Hussain were also appointed hiqudators of an associated entity,
Manches LLP — 1n hiquidation (formerly in administration) (“LLP™)

Asset Realisations
The company’s assets have been reahised as follows -

Receipt of funds from the administration — Following the move to hiqumidation, the balance of
funds held 1n the admuastoation account of £32,459 were transferred to the iquudation account

Travel loans - £9,930 has been realised in respect of travel loans to former employees of the
Company This brings the total recovenes dunng the course of the admimistration and hquidation to
£47,601

Ongoing matters

VAT refund — A refund of £1,275 relating to the Company has been received by LLP, 1n 1ts capacity
as the VAT group representative This will be transferred shortly

Intercompany debt — The Company has a claim of £659,659 against LLP, according to its
Statement of Affairs If this claim 1s admitted for this amount, the Company may receive £79,000
from LLP, based on an estimated Prescribed Part distribution of approximately 12 pence in the £

Outcome for Creditors
Secured creditors - The Company had no secured creditors

Preferential creditors — There were no preferential creditor claims for arrears of wages or hohday
pay

Unsecured creditors - The directors statement of affairs estimated that amounts due to unsecured
creditors totalled circa £817,000 Whilst it 1s anticipated that surplus funds will be become available
for distribution to unsecured creditors, this 1s dependent upon receipt of a distribution from LLP

The timing and amount of any potential dividend 1s subject to the level of this distribution, the final
level of admuitted claims against the Company and the costs of the iquidation

If you have not already, please submit a completed claim form available at www pwe co uk/msl




Investigations

The Liquidators have comphed with their statutory obhgation under the Company Directors’
Disqualification Act 1986 to consider the directors’ conduct and have submutted a return/report to
the Insolvency Service

Professional Advisers

The professional advisers listed below handled the former admimstrators’ application to court for
discharge from liability

Name of Professional Type of work Basis of Fee Arrangement
Adviser
CMS Cameron McKenna LLP Legal advice Tiume costs

The choice was based on the adviser’s experience, the complexity and type of work and the basis of
the fee arrangement The Liqqndators are satisfied that the fees charged are reasonable

Liquidators’ remuneration

You may recall that a resolution was passed at the mnitial creditors meeting to fix the administrators’
fees Under Rule 2 106 IR86 the fees were fixed by reference to time properly given by the
admmistrators and their staff in attending to matters ansing In accordance with Rule 4 127 IR86,
the remuneration basis agreed in the admimistration will continue 1n the hiquidation

To 15 October 2015, the Liquidators have incurred time costs of £26,800 This represents 74 80
hours at an average hourly rate of £358 No remuneration on account.ofthese costs, or the
admmistration, has been drawn

Routine work m the liquidation has been delegated to junior staff in order to maximuse the cost
effectiveness of the work performed They have been supervised by semor staff and the Liquidators
Any complex or significant matters have been dealt with by senior staff and by the Liquidators

Details of the time costs mcurred from the Liquidators’ appointment to 15 October 2015, by work
category, are included at appendix B

In common with all professional firms, scale rates increase from time to time We reserve the night to
change our charge out rates and grade structure Full details of the charge out rates charged to this
case are included at appendix B

Specialist staff within PricewaterhouseCoopers LLP, such as Tax, VAT, property and pensions, may

charge a small number of hours should their expert advice be required Therr rates vary, but, the
figures given indicate the maximum hourly rate

Liquidators’ dishursements

The Liquidators’ have not incurred any disbursements during the period



Statement of expenses

The following expenses have been incurred durning the penod 16 October 2014 to 15 October 2015

Paid £
Statutory advertising 76
Legal fees / disbursements 6,433
Sub total 6509
Unpaid

Liquidators' unbilled time costs 26,800
Sub total W
Overall total 33,309

Administrators’ fees and disbursements

The Administrators incurred time costs of £38,379, and disbursements of £15 These have yet to be
drawn, but will be paid when funds become available

nd e 4 » - B}

Additional information

If you require more detail on anything in this report, please contact Osman Khan,
osman ] khan@uk pwc com

Any request for further information about the Liquudators’ remuneration or disbursements should be
made 1n writing (Rule 4 49F IR1986), in addition, should you consider the Liqudators’
remuneration and disbursements to be excessive or inappropriate, you have the right to challenge the
amounts 1n accordance with Rule 4 131 IR86

A copy of Statement of Insolvency Practice 9, appendix C, “A creditors’ gmde to Liquidators’ fees”, 1s
available on the ICAEW website, at

http //www 1caew com/~/media/corporate/files/techmeal/insolvency/creditors%20gurdes/creditor
s%2oguide%20oto%2oliquidators%2ofees%2o0england%20and%2o0wales ashx

You can also get a copy free of charge by contacting Osman Khan



Appendix A

Manches Services Limited — In Liquidation
Summary of Financial Information as at 15 October 2015

16.10 14 to Estimated to realise as per
Notes 1510 15 Statement of affairs
E
Receipts
Balance transfer from Admunistrators 32,459
Employee travel loans 9,930 60,596
Distnbution from Manches LLP - 48,000
Pre-payment refunds - 59,281
Bank Interest Gross 75
Total receipts 42,464 167,877
Payments
Statutory advertising 76
Legal fees/disbursements 6,433
VAT 1,290
Total payments 7,799
Cash i hand 1) 34,665
Footnotes

1) The balance of cash m hand 1s held 1n an mierest-beanng account
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