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Go North West Limited

Strategic report

The directors present theéir strategic report for the year ended 29 June 2019.
Go North West Limited (the “Company”) is a wholly owned subsidiary of The Go-Ahead Group plc (the “Group™).
The Company changed its name from Go-Ahead XX Ltd on 21 February 2019,

On 2 June 2019, the Company acquired a bus depot in Queens Road, Manchester, along with the associated trade
and assets, from First Group plc. Operations started fromi this date. Thée Conipany did not trade in the prior year.

Resuits and dividends A
The loss for the year, after. taxation, amounted to £271,000 (2018: £nil).

‘The directors do not recommend a final ordinary dividend for the year (2018: £nil).

Principal activities and review of the business

The Company commenced tradmg on 2 June 2019 having transferred the Qucen’s Road depot operahons from
First Manchester Limited. The Company rin§ commercial and tendered local bus services in the Greater
Manchester Area, Clearly with only 4 weeks of trading to set against the mobilisation costs of ensuring that bus
sérvices, vehicle maintenance and employee records and pay arrangements were transntloned smoothly, has meant
that the business made a loss in the period of accounts.

With only 4 weeks of trading being reported in these financial statements, publishing key finaricial and non-
financial inidicators would not assist the interpretation of the financial statements or necessarily be represcntative
of the likely short-term performance of the business.

Future developments

Go North West Limitcd intends to grow its.presence in the Greater Manchester bus market by operatmg an efficient
and reliable bus service for its customers. The development of contactless ticketing, mobile ticketing applications
and investment in our fleet will improve the attractiveness of our offering to our customers. The Company intends
to compete. for local authority and other contracts as they arise and will dssess acqulsmon opportunities if they:
become available in the area,

Brexit continues to be a focus in the UK following thc triggcring of Article S0. Whilst there could be an impact
from lower tourism into the area, the principal affect is likely to be.on availability of driving staff, however this is
‘not considered to be a risk that could materially impact the Company.

Financial risk management objectives and policies

The main risks associated with the Company's financial assets and liabilities are set out below. Given that ihe
majority of the risks below derive from transactions with other Group companies, the Company does not undertake
any hedging activity locally. Significant findncial risks from a Group perspective are addressed on a case-by-case
basis at Graup level.

Interest rate risk

All surplus cash is swept by the ultunate parent company, which is invested at-a Group level. Interest is charged
at a variable ratc on Group loans. Therefore. financial assets, liabilities, interest income and intercst cliarges arid
cash flows can be affected by movements in interest rates. However, the exposure is reduced because of the Group
control.

Price risk
There is no significant exposure to changes in the carrying value of financial liabilities because all of these bear
interest at floating rates.



Go North West Limited
Strategic report (continued)
Credit risk

The Company's credit risk is primarily-atributable to its financial asseis, comprising trade and other recéivables,
cash and cash equivalents and fuel hedge derivatives. The maximum credit risk exposure comprises amounts from
a number of unconnected parties.

In relation to provisions for impairments of trade receivables, the Company applies the IFRS 9 simplified
approach and provisions are made based on the expected credit losses at each reporting date. Expected. credit
losses are assessed based on the number of days past due, the customér type, customer rating and past
experience. Provisions for the impairment of trade receivables are recorded within operating costs within the
income statement, with any subsequent recoveries being offset against these. '

Liquidity risk A
The Company aims to mitigate liquidity risk by managing cash generated by its operations in line with Group
policies. A cash sweeping facility exists with the ultimaté parent company and therefore further information

regarding the liquidity risk can be found in the Group financial statements. Capital expenditure is approved at
Group level. '

Foreign currency risk
The Compary has no foreign currency risk, all of the transactions, assets and liabilities are in sterling;

The strategic report was approved by the Board of Directors on 20 November 2019 and signed on Lheir.bchélf by:

E Brian



Go North West Limited

Directors’ report

The directors prescnt their annual report together with the audited financial statcments and auditor’s report for the
year ended 29 June 2019.

The Company has chosen in accordance with section 414C(11) of the Campanies Act 2006 to set out in the
Company’s strategic report the following which the directors believe to be of strategic importance:

* review of business;

» future developments; and

» financial risk management objectives and policies.

Dividends
Total dividends paid and proposed in the year were £nil (2018 £nil). The directors do not recommend a final
ordinary dividend for the year.

Directors
‘The directors who served the Company durmg the year, and up to the date of approval of the financial statements,
were as follows:

D A Brown .

S P Butcher (resigned 30 November 2018)
E Brian (appointed 14 Febriary 2019)
N P Featham (appointed 2 September 2019)
J L Croxford (appointed 12 August 2019)

D A Brown, S P Butcher and E Brmn were dlrectors of the ultimate parent company, The Go:Ahead Group plc,
during the year.

Management and staff

The Company's policy is to consult and discuss with employees, through unions, staft councils and at meetings,
on matters likely to affect employees’ intercsts. Information on matters of concern to employees is provided
through information bulletins and reports to achieve a common awarenéss of the financial and economic factors
affccting the Company’s performance.

It is the policy of the Company that disabled. people, whether registered or not, should receive Tull dnd fair
consideration for all job vacancies for which they are suitable applicants. Arrangements are made; wherever
possible, for retraining employees who become disabled to enable them to perform work identified as appropriate
to their aptitudes arid abilities. As part of our continued staff engagement training the Company is working to
cnsurc our workforce replicates the diversity of society asa whole.

The Company also encourages cmployee involvement in the Company’s performance through a number of share
schemes including a Share Incentive Plan and Save As You Earn Scheme.

Health and safety

Health and Safety is at the forefront of cvery process and decision the Company undertakes. This is managed
through a process of established policies and procedures, safe systems of work and risk: assessments. Qur safety
culture is embedded in everything we do and reviewed al regular intervals in a process led by the Engineering
Director engaging with staff representatives. There were no scrious incidents or ncar misses relating to Health and
Safety reported during this financial year.

Going conceérn

‘The dircctors have considered the Company’s current and future prospects, risks and uiicértaintics st oiit in the
risk management objectives and policies, and its availability of financing, and are satisfied that thc Company can
continue to pay its liabilities as they fall due for a period of at least twelve months from the date of approval of
these financial statements. For this reason, the directors continue to adopt the going concern basis of preparation
for these financial statements. We have obtained confirmation from The Go-Ahead Graup plc that they will



Go North West Limited

Directors’ report (continued)

continue to provide financial support for a period of at least twelve months from the date of approval of the balance
sheet.

Events after the balance sheet date A
There were no significant events occurririg'after the balance shect datc, up to the date of approval of the financial
statements, requiring disclosure in these financial statements.

Directors’ indemnities

‘The Go-Ahead Group plc (“Group”) maintains directors’ and officers’ liability insurance, for both the plc and its
subsidiaries, which gives appropriate cover for any legal action brought against its directors. The Group has also
granled indemnities to each of its, and its subsidiaries, directors to the extent permitted by law. Qualifying third
party indemnity provisions (as defined in Section 234 of the Act) were in force during the year ended 29 June 2019
and remain in force, in relation to certaii losses and liabilities that the dircctors inay incur to third parties in the
course. of acting as directors or employces of the Group or of any associated company. Neither the Group’s
indemnity nor its insurance provides cover in the event that a difector is proven to have acted dishonestly or
fraudulently.

Auditor :
Deloitte LLP were appointed as auditor on 23 September 2019. Pursuant to section 487 of the Companies Act
2006, the auditor will be deemed to be reappointed and Deloitte LLP will therefore continue in office.

Directors' responsibilities for audit information
The directors who were members of the board at the time of approving the dircctors’ report are listed on page 1.
Having made enquiries of fellow directors and of the Cotnpany's auditor, eéach of these directors confirms that:

»  to the best of each director’s knowledgc and belicf, there is no information (this is, information necded by
the Company’s auditor in connection with preparing their report) of which thc Company’s auditor is
unaware; and

. each director has taken all the steps-a director might reasonably be expected to havé taken to be aware of
relevant audit information and to establish that the Company’s auditor is aware of that information.

This statcment is given and should be interpreted in accordance with the prowﬁsion’s of section 418 of the
Companies Act 2006.

Approved by the Board of Directors and sigiied on their behalf*
Registered office:
3rd Floor

41 - 51 Grey Street ‘
Newcastle upon Tyne @
NE1 GEE 7

Company rcgistration no. 08205871
' E Brian
Director
20 November 2019



Go North West Limited

Directors’ responsibilities statement

The directors are r&spOnsible for preparing the annual report and the financial statements in accordance with
applicable laws and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable law), including FRS 101 “Reduced
Disclosure Framework”. Undér company law the directors must not approve the financial statements unless they
are satisfied that they give a true and fair view of the stale of afluirs of the Company and of the profit or loss of
thie Company for that year. In preparing these financial statements, the dircctors are required to:

select suitable accounting policies and then apply them consistently;
»  make judgements and accouriting estimates that aré reasonable and prudent;
» state whether applicable UK Accounting Standards have been followed, subject to any material
departures disclosed and explained in the financial statements; and '
s prepare the financial statements on the going concern basis unless it is inappropriate to presume that the.
Company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
Company’s transactions and disclose with reasonable accuracy at any time the financial position of the Compariy
and enable them to ensure that the financial statements comply with the Companies Act 2006. They are also
responsible. for safeguarding the assets of the Company and hence for taking reasonable steps for the prevention
and detection of fraud and other irregularities. :
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Independent auditor’s report
to the members of Go North West Limited

Report on the audit of the ﬁna“ncial statements

Opinion
In our opinion the financial statements of Go North West Limited (the ‘company’):
e give a true and fair view.- of the state of the company’s affairs as at 29 June 2019 and of its loss for the
year theén ended;
e have been properly prepared in accordance with United Kingdom Generally Acceptéd Accoiinting
Practice, including Financial Reporting Standard 101 “Reduced Disclosure Framework”: and
e have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements which comprise:
the income statement;
"the statement of comprehensive income;
the statement of changes in equity;
the balance sheet; and
the related notes 1 to 19.

‘The financial reporting framework that has been applied in their preparation is applicable law and United Kingdom
Accounting Standards, including Financial Reporting Standard 101 “Reduced Disclosure Framework” (Umted
Kingdom Generally Accepted Accounting Practice).

Basis for opinion

We conducted our audit in accordance with Tntemational Standards on Auditing (UK) (ISAs (UK)) and applicible
law. Our responsibilities under those standards are further described in the auditor's responsibilities for the audit
of the financial statements section of our report.

‘We.are independent of the company in accordance with the ethical requirements that are relevant to our audit.of
the financial statements in the UK, including thc Financial Reporting Council’s (the ‘FRC’s") Cthical Standard,

and we have fulfilled our other ethical responsibilities in accordance with these requircmeénts. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
We are required by 1SAs: (UK) to report in respect of the following matters where:
o the directors’ use of thc going concem basis of accounting in preparation ol the financial statements is
not appropriate; or
o thedirectors havenot disclosed in the financial statements any identified material unccrtaintics that may
cast significant doubt about the company’s ability to continue to adopt the going concern basis of
accounting for a period of at least twelve months from the date when the financial statements are
autharised for issue.

Wec have nothing to report in respect of these matters.
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Independent auditor's report (continued)
to the members of Go North West Limited

Other information

The directors are responsible for the other information. The other information comprises the information included
in the annual report, other than the financial statemigiits and our auditors rcport thereon. ‘Our opinion on the
financial statements does not cover the other information and, except to the extent otherwise explicitly stated in
our report, we do not express any form of assurance- conclusion thereon.

In connection with our audit of the finaiicial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a matcrial misstatement of the other information. If, based on the work
we have performed, we conclude that-there is a material misstatement of this other inforination, we are required
to report that fact.

We have nothing to report ih respect of these matters.

Responsibilities of directors

As explained more fully in the directors® r&sponsnblhhes statcment, the directors are responsible for the preparation
of the financial statements and for being satisfied that they give a true and fair view, and for such internal control
as the directors determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whethér-dué to fraud or error.

In preparm g the financial statements, the dxrectors arc responsiblc for assessing the company s ablhty to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting iinless the directors either intend to liquidate the company or to cease operations, or have no realistic
alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of dssurance, but is not a guarantee that an audit conduicted in accordance
with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggrepate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of thése financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the FRC’s website
at: www. fré.org. uk/auditorstesponsibilities. This description forms part of our auditor’s report.

Report on other legal and regulatory requirements

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course. of the audit:
e the information given in the strategic report and the dircctors’ report for the financial year for which the
financial statements-are prepared is consistent with.the financial statements; and
o the strategic report and the directors’ report have been prepared in accordance with applicable legal
requirements.

In the light of the knowledge and understanding of the company and its environment obtained in the: course of the
audit, we have not identified any material misstatements in the stratcgic report or the directors’ report.
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Independent auditor’s report (continued)
to the members of Go North West Limited

* Matters on which we.are required to report by exceptlon
Under the Companies Act 2006 we are required to report in respect of the followmg matters if, in our opinion:
¢ adequate accounting records have not been kept, or returns.adequate for our audit have not been received
from branches not visited by us; or
o the financial statements are not in agreement with the accounting records and returns; or
o  certain disclosures-of directors’ remuneration spccified by law are not made; or
¢ we have not received all the information and explanations we require for our audit.

We have nothing to report in respect of these matters.

‘Use of our report

This report is - made solely to the company’s members, as a body, in accordance with Chapter-3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the.company’s members those
matters we are required to state to them in an auditor’s report and for io other purpose. To the fuilest extent
permitted by law, we do not accept or assume respomtbnlny to anyone ‘other than the company and thc company’s
members as a body, for our audit work, for this report, or for the opinions we have formed,

S Han e

Simon Hearne FCA (Senior statutory auditor)
for and on behalf of Deloitte LLP

Statutory Auditor _

Liverpool, United Kingdom

20 November 2019



Go North West Limited

Income statement
for the year ended 29 June 2019

Revenue
Operating costs

Operating loss before taxation
Tax on loss

Loss for the year from continuing activities

Statement of changes in equity
for the year ended 29 June 2019

Share capital
£,000

At 1 July 2017 -
Result for the year -

Notes
3
4
5
8
Retained
earnings Total equity

£000 £,000

‘l'otal comprchensive profit for the year -

At 30 June 2018 -
‘Loss for the year -

@mn) @

Total comprehensive expense for the year

@7 @71)

At 29 June 2019 :

@7) @71y

2019
£000

1,916
(2,158)

2018
£000

(242)
(29)

(271)




Go North West Limited
Registered no: 08205871

Balance sheet
at 29 June 2019

Assets
Non-current assets
Intangible assets
Tangible assets

Current assets

Inventories

Debtors: amounts due within one year
C:ash at bank

Total assets

Liabilities

Current liabilities

Creditors: amounts falling due within one year
Current tax liabilities

Net current liabilities

Total assets less curré,nt liabilities

Non-current liabilities

Deferred tax liabilities
Provisions

Total liabilities

Net liabilities

Capital and reserves
Share capital
Rctained carnings

Total equity

The financial statements were approved by the Board of Directors, authoriscd for issue and signed on their

behalf by:

et

E Brian
irector
20 November 2019

Il

2018
£000

. 2019
Notes £000
9 236
10 12,417
12,653
11 164
12 1,334
1,793
3,291
15,944

13 (15.807)
8 (24)

(15,831)

(12,540)

13

8 (374)
14 (10)

(384)
(16,215)

N

(271-)

@27)
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Notes to the financial statements
for the year ended 29 June 2019

1. Authorisation of financial statements and statement of compliance with FRS 101

21

The financial statements of Go North West Limited (the “Company™) for the year ended 29 June 2019 were
authorised for issue by the board of directors on 20 November 2019 and the balance sheet Wwas signed on the
board’s behalf by E Brian. The Company is a private company. limited by shares incorporated in the United
Kingdom under the Companics Act 2006 and is registered in England and Wales. Thé address of the Company's
registered office is shown on page 1.

These financial statements were prepared in accordance with Financial Reporting Standard 101 Reduced
Disclosure Framework (“FRS 1017).

The principal accounting policies adopted by the Company are set out in note 2.
Accounting policies

Basis of preparation
In preparing thosc financial statcmerits, the Company. applies the recognition, measurement and disclosure

'requirements of International Financial Reporting Standards as adopted by the EU (“Adopted IFRSs”), but makes

amendments where necessary in order to comply with the Companies Act 2006 and has set out below where
advantage.of the FRS 101 disclosure exemptions has been taken.

The Company’s ultimatc parcnt undertaking, The Go-Ahead Group plc, includes the Company in its consolidated
financial statements. The consolidated financial statenients of The Go-Ahcad Group plc are prepared in accordance
with Intemnational Financial Reporting Siandards, as adopted by the EU, and are available to the public and may
be obtained from Companies House, Cardiff and The Go-Ahéad Group plc website. The Go-Ahead Group ple’s

registered office is 3rd Floor, 41 - 51 Grey Street, Newcastle upon Tyne, NE! 6EE

The Company has taken advantage of the cxemption provided under section 400 of the Companies Act 2006 from
the requirement to prepare consolidated financial statements as it is & wholly ownced subsidiary of The Go-Ahcad
Group ple and its subsidiary undertakings are included in the consolidated financial statements of that company
for the year ended 29 June 2019.

The financial statements are prepared under the historical cost convention. The presentation and functional
currency used is sterling and amounts have been presented in round thousands (£°000™).

In these financial statements, the Company has applied the exemptions availablc under ERS 101 in respect of the
following disclosures and standards not yet effective:

e therequirements of IFRS 7 Firancial Instruments: Disclosures

e the requiréments in paragraph 38 of JAS 1 ‘Presentation of Financial Statcments’ to- present comparative
information in respect of:

a) paragraph 73(e) of IAS 16 Property, Plant and Equipment;
b) paragraph 118(e) of IAS 38 Intangible Assets: :

o the requirements of paragraphs 10(d), 111 and 134 of IAS 1 Pieséntation of Financial Statements;

o the requirements of LAS 7 Statement of Cush Flows;

o therequiramciits of paragraphs 30 and 31 of IAS 8 Accounting Policies, Changes in Accouriting Estimates
and Errors;

e the requirement of paragraph 17 of LAS 24 Related Party Transactions;

o therequirements in TAS 24 Kelated Party Transactions to disclose related party transactions entered info
between two or more members of a-group, provided that any subsidiary which is a party to the transaction
is wholly owned by such a member; '

o the requircments of paragraphs 45(b) and 46-52 of IFRS 2 Share based payments;,

e the requirements of paragraphs 62, B64(d), B64(e), B64(g), B64(h), B64(j)-(m), B64(n)(11) ‘B64(o)(ii),
B64(p), B64(q)(ii), B66, B67 of IFRS3 Business Comibinations;

e therequirements of paragraphs 134 (d)-(f) and 135(c)-(c) of IAS 36 Jmpairment of Assets; and
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Notes to the financial statements (continued)
for the yéar ended 29 June 2019

2.1 Basis of preparation (continued)

¢ the requirements of paragraphs 110.(2nd sentence), 113(a), 114, 115, 118, 119(a)-119(c), i20—_|27 and
129 of TFRS 15 Revenue from Contracts with Customers. '

The accounting policies set out below have, unless otherwise stated, been applied consistently to all periods
presented in these financial statements,

New standards
The following new standards or interpretations are mandatory for the first time for the financial year ended 29
June 2019:

¢ TFRS 9 Financial Instruments;

o TFRS 15 Revenue from Contracts with Customiers;

e ]FRS 4 (amendments) Applying IFRS 9 Financial Instruments with TFRS 4.Insurance Comracts

s IAS 40 (amendments) Transfers of Investment Property; and

¢ TFRIC 22 Foreign Currency and Advance Consideration.

IFRS 9 and IFRS 15 came into effect on 1 January 2018 and have been applied by the Company for the first time
in the current year. ‘T'he nature and effect of the changes from adopting (hese new aocounting standards are
described below. The other standards and interpretations also apply for the first time in the current year, but their
adoption has not had any significant impact on the financial statements,

IFRS 9 Financidl instruments

IFRS 9 is split into three areas: classification and measurement of financial assets and liabilities, impairment of
financial asscts and hedging. The classification and mcasurcment of thc Company’s financial assets and
liabilities has not changed under the new standard. IFRS 9 states that impairment provisions should be based on
expected credit losses rather than incurred credit losses and the impact of this-change in accounting policy is not.
‘material to the Company. The Company has also applied the standard on its hedging instruments, which
comprise fuel derivatives; again there is no impact and the Company’s hedging instruments continue to be
cffective and qualify as continuing hedges under IFRS 9.

The increased disclosure requirements of TFRS 9 have been reflected in these financial statements. The Company
has applied the new rules prospectively from 1 July 2018.

IFRS 15 Revenue from confracts with customers:

IFRS 15 establishes the principles that an entity is required to apply regarding the nature, amount, timing and
uncertainty of révenue and cash flow arising from a contract with a customer. The new model is based on a five-
step approach which identifies whether, iow much and when révenue is recognised.

The standard has been applied prospectively from 1 July 2018, the adoption of the standard has-not had a
material impact on the Company’s revenue recognition for the period and no adjustments werc required to
opening retained earnings. The disclosure requireménts of TFRS 15 are set out in note 2-and the accounting
policies in respect of each revenue stream are outlined in the revenue recognition policy.

Other rew standards ,
Adoption of the othér standards and interpretations had no malerial impact on.the Company’s financial position
or rclated performance.
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Notes to the financial statements (continued)
for the year ended 29 June 2019

Critical accounting judgemerits and key sources of estimation uncertainty

The preparation of the financial statements requires management to make estimates and assumptions about the
carrying amounts of assets and liabilities that are not readily apparent. from other sources. Thie estimates and
associated. assumptions ar¢ bascd on historical expérience and other factors that are considered to. be relevaut,
Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the-estimate is revised if the revision affects only that period, orin the period
of the revision and future periods if the revision affects both current and future périods. Although these judgements
and estimatcs are based on management’s best knowlcdge, actual results ultimately may differ from
these estimates.

Critical judgements in applying the Company’s accounting policies

The company hus ito critical judgements to disclose that the directors have made in the process of applying the
company’s accounting policics and that have a significant effect on the financial statements.

Key sources of estimation uncertainty

‘There are no key sources of estimation uncertainty that could have a signiﬁcanf risk of causing material

adjustments to the carrying value of assets and liabilities within the next:financial year.

Significant accounting policies

Going concern
The financial statements have been prepared on a going concern basis which assumes that the Company will
continue in operational existence for the foreseeable future and meet its liabilitics as they fall due.

The Company has net current liabilities of £12,538,756 (2018: £nil), including net amounts due to Group
undertakings of £14,425,682 (2018: £nil). The Company meets its day-to-day working capital requirements
through inter-company funding and continuing financial support froin the ultimate parent undertaking. The
directors have received confirmation from thc Company’s ultimate parcnt undertaking that the necessary financial
support-will continue to be available to the Company for the foresceable future and, in particular, for a peried of
at lcast twelve months from the date of approval of these financial staternents. Accordingly, the diréctors of the
Company believe that it is appropriate to prepare the financial statements on a going concern basis.

Revenue.recognition

The revenue of the Company mainly comprises income from road passenger transport and rail passenger transport.
Revenue is recognised to the extent that it is probable that the income will flow to the Company and the value can
be reliably measured. Revenue is measured at the fair value of the consideration received or receivable, extluding
discounts, rebates, VAT and other sales taxes or duly. An explanation of the main revenue streams is set.out below:
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Notes to the financial statements (continued)
for the year ended 29 June 2019

Pussenger revenue

Passcngcr revenue mainly relates to revenue from ticket sales. Revenue generated from ticket sales is recognised
in income on receipt of cash or card payment. Passenger revenile is recognised by reference to the stage of
completion of the customer’s journey or for other services based on the proportion of services provided. The
attributable share of season ticket or travel card income is deferred within. liabilities and released to the income
statement over the life of the relevant season ticket or travel card.

Contract revenue ‘
Revenue generated from services provided on behalf of local transport authorities is also recognised as income in
the period to which it relates.

Other revenite

Otherrevenue mainly relates to revenue received for advertising on the sides of rolling stock and revenue received
from thc local authority for the carriage of tram passengers for free when the tram operation fiils. Other revenue
is recognised in the period to which it relates.

Interest receivable and similar Income
Intcrest on deposits is accrued on a time basis, by reference to the principal outstanding and al the ¢ffective interest
rate applicable.

Fixed assets and depreciation
Tangible fixed assets arc statcd at.cost, less accumulated depreciation.

Depreciation is provided on all tangible fixed assets, at rates calculated to write off the cost, less estimated residual
value based on prices prevailing at the date of acquisition of each asset. evenly over its expected useful life, as
follows:

Freehold land - Not depreciated
Buildings - 35 years
Plant & equipment - 5to 10 years
Rolling stock - 8tolSyears

The carrying values of tangible fixed-asscts arc reviewed. for impairment when events or changes in circunistances
indicate the carrying value may not be recoverable.

inventories

Inventories of fuel and engineering spares are valued at:the Iower of cost and netrealisable value after making due
allowance for obsolete and slow moving items. Cost comprises direct. materials and costs incurred in bringinig the
items to their present location aiid condition: Nel realisable value represents the estimated selling price less costs
of salc. Inventory is calculated using the first in first out method (FIFO).

Taxation

Current tax assets and liabilities are measured at the amounl expected to be recovered from or paid to the taxation
autherities on an undiscounted basis at the tax rates that are expected to apply when the related asset is réalised or:
the liability is settled, based on tax rates and tax laws that have been enacted or substantivcly cnacted at the balance
sheet date.

Deferred tax is provided, using the liability method, on teniporary differences at the balance sheet date hetween
the tax base of assets and liabilities for taxation purposes and their carrying amounts in the financial statements. It
is provided. for on all tcmporary differences.

Deferred tax assets are only recognised to the extent that it is probable that the temporary differences will be
reversed in the foreseeable future and taxable profit will be available to allow all or part of the deferred income
tax asset.to be utilised. The carrying amount of deferred tax assets is reviewed at each balance sheet date and
reduced to the extent that it is no longer probable that sufficient taxable profit will be avallablc to allow all or part
of the deferred income tax asset to be utilised.
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Notes to the financial statements (continued)
for the year ended 29 June 2019

Taxation (continued)

Tax relating to items recognised outside. the Income Statement is recognised in other comprehensive income or
directly in equity in correlation with the underlying transaction. Otherwise, tax is rccognised in the Income
Statement.

Operating lease agreements '
Rentals payable under operating lcascs arc charged in the income statement. on a straight-line basis over the lease
term.

Provisions

Provisions are recognised when the Company has a prcsent lcgal or constructive obligation as a result of past
events, it is probable that an outflow of resources will be required. to settle:the obligation, and a rcliablc cstimate
of the amount can be made. Ifthe effect is material, expected future cash flows are discounted usin g a current pre-
tax rate that reflects, where appropriate, the risks specific to the liability.

Where the Company expects some or all of a provision to be reimbursed, the reimbursement is recognised as a

separate asset but only when recavery is virtually certain. The éxpense relating to any provision is presented in the-
income statement net of any reimbursement. Where discounting is used, the increase in the provision due to

unwinding the discount is recognised‘as.a finance cosl.

Uninsured llabilities .

The Company limits its exposure to the cost of motor, emiployer and public liability claims through insurance
policies issued by third parties. Thesc provide individual claim cover, subject to high excess limits nd.an annual
aggregate stop loss for total claims within the excess limits. An amount is recogniscd within Provisions for
liabilities for the estimated cost to the Céimpany-to settle claims for incidents occurring prior to the balance sheet
date, subject to the overall stop loss.

The estimation of this liability is made after taking appropriate professional advice and is bascd on an assessment
of the expected settlement of known claims, together with an estimate of settlements that will be madé in respect
of incidents occurring prior to the balance sheet date but that have not yet been reported to the Company by the
insurer. ’

Pensions

The Company is a member of the Go- Ahead Group Pension Schienie operated by The Go-Ahead Group plc for the
majority of it§ employees. The scheme is split into two sections, a defined benefit and a defined contributions
section, The defined benefit section is closed to future accrual and therefore no contributions are paid by the
Company. The assets and liabilities for the defined benefit section are all held by The Go-Ahead Group plc.

For the defined contribution schemg, the amount charged to the income statement in respect of pension costs and
other post-retirement benefits is the contributions payable in the yedr. Differences between contributions payable
in the year and contributions actually paid are shown as either accruals or prepayments iri the balance sheet.

Intangible assets

Intangible assets are capitalised at cost and amortised on a straight-line basis over their estimated uscful lives of
five years. The carrying value of intangible asscts is reviewed for impairment at the end of the first full year
following acquisition and in other years if events or changes in circumstances indicate the carrying value may not
be recoverable.
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Notes to the financial statemernts (continued)
for the year ended 29 June 2019

2. Accounting policies
2.3 Significant accounting policies (continued)

Impairment of assets

The Company assesses at each reporting date whether there is an indication that an assel may be impaired. If any
such indication exists, or when annual impairment testing for an asset is required, the Company makes an estimate
of the asset’s recoverable amount, being the higher of the asset’s or cash-generating unit’s fair valuc less costs to
sell and its value.in use. Value in use is determined for an individual asset, unless the asset does not generate cash
inflows that are largely mdependent of those from other assets. or groups of assets, and the estimated future
cashflows are discounted to their prescnt vahic usiig a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific to the asset.

Where the-carrying amount of an asset exceeds its récoverable amount, the asset is considered to be impaired and
is written down to'its recoverable amount. .

Impairment losses (iricluding goodwill impdirment) of continuing operations arc rccognised in the income
statement in those expense categories consistent with the function of the impaired asset. An assessment is.made at
each reporting date as to whether there 'is any indication that previously recognised impairment losses may no
longer exist or may have decreased. If such indication exists, the recoverable amount is estimated. A previously
recognised impairmicnt loss is reversed only if theére has been a change in the estimates used to determine the
‘asset’s recoverable amount since the last impairment loss was recogriised. Goodwill itnpairment losses are not
reversed. The reinstated amount cannot exceed the ¢arrying amount that would have been determined, net of
depreciation had no impairment loss been recognised for the asset in prior years. After such a reversdl, the

basis less any residual valug, over its remammg useful life.

Financial instruments
Financial assets and financial liabilities are recognised in thc Company’s balance sheet when thc Comipany
becomes a party to the contractual provisions of thé instrument.

Financial assets and financial liabilitics are initially' measured at fair value. Transaction costs that are directly
attributable to the acquisition or issue of financial assets-and financial liabilities (other than financial assets and

financial liabilities at fair value through profit or loss) are added to or deducted from the fair value of the financial
assets or financial liabilities, as appropriate, on initial recognition. Transaction costs direcily attributable to the
acquisition,of financial assets or financial liabilities at fair value through profit or loss are recognised immedistely
in profit or loss.

Financial assets and derivatives

The Company uses derivatives to hedge its risks associated with fuel price fluctuations, and interest derivatives to
hedge its risks associated with interest rate fluctuations. Such derivatives are initially recognised at fair value by
reference to market values for similar instruments, and subsequently re-measured at fair value at each balance
sheet date.

Changes in the fair value of financial instruments that arc dcsignatcd and cffcctive as hedges of future cash flows
are recognised in other.comprehensive income and the ineffective portion is recognised immediately in the
.income statement. When the cash flow hedge results in the recognition of a non-financial asset or a liability, then
at the time that asset or liability is recognised, the associatéd gains or ldsses on the derivative that had previously
been recognised in other comprehensive income are included in the initial measurement of that non-financial asset
or liability. For hedges that do not result in the recogaition of an asset ora linbility, amounts deferred in equity are
recognised in the income statement in the period in which the hedged item affects net profit ot loss.

For derivatives that do not qualify for hedge accounting, any gains or losses arising from changes in fair value are
taken directly to the income statément as they arise.



18

Notes to the financial statements (continued)
for the year ended 29.June 2019

2. Accounting policies

2.3 Significant accounting policies (continued)

Hedge accounting is discontinued when the derivative expires or is sold, terminated or exercised without
replacement or rollover, or otherwise no longer qualifies for hedge accounting. At that point in time, any
cumulative gain or loss on the hedging instrument recognised. in other comprehensive income is kept in equity
until the forecast transaction occurs, at which point it is taken to the income statement or included in the initial
carrying amount of the related non-financial asset as described above. Ifa hcdged transdction is no longer expected
to occur, the net cumulative gain or loss recognised in other comprehensive income is transferred to the income
statement.

Loans and receivables

Trade reccivablcs, loans, and other receivables that have fixed or determinable payments that are not quoted in an
active market are classified as ‘loans and receivables’. .Loans and receivables are micasured at amortised cost using
the eftective interest method, less any impairment. Interest income is recognised by applying the effective interest
rate, except for short-term receivables when the recognition of interest would be immaterial.

Revenue
‘Revenue recognised in the Income Stalement is analysed by class of businé‘ss as follows:
2019 2018
£000 £000
Passenger revenue 1,753 -
Contract revenue 145 -
Other revenue 18 -

1,916 -
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Notes to the financial statements (continued)
for the year ended 29 June 2019

Operating costs

2019 2018

£000 £000
Materials and external charges 104 i -
Staff costs 1,327 -
Depreciation of owned tangible fixed assets 114 -
Amortisation of owned intangible fixed assets : 4 . -

1,549 -
Operating loss
This is stated after charging:

2019 2018

£000 £000
Auditor’s remuneration - dudit fee for the audit of the findncial statements 15 -
Depreciat.io'n of owned tangible fixed assets 114 -
Amortisation of owned intangible fixed asscts 4 -
Staff costs

2019 2018

£000 £000
Wages and salaries - 1,172 -
Social security costs 98 -
Other pension costs — defined contribution 57 -

1,327 -
The mionthly average number of employees during the year-was as follows: _

2019 2018

No. No.
Administration and supervision 17 -
Maintenance and engineering 78 -
Operations 470 -
565 -

Directors’ emoluments

Certain directors are also directors of The Go-Ahead Group plc and arc remuncrated by The Go-Ahead Group ple.
It is not practical to allocate their remuneration between their services as directors of The Go-Ahead Group pl¢
and their services to the Group’s ‘subsidiaries, For details on the remuneration of the directors of The Go-Ahead
Group plc please refer to the Go-Ahead Group pic's consolidated financial statemients, available as described in
note 19.



Notes to the financial statements (continued)
for the year ended 29 June 2019

Taxation )
(a) Tax recognised in the income statement
The tax charge is made up as follows:

Current tax:
UK corporation tax

Total current tax

Deferred tax:
Origination and reversal of timing diffcrcnces

Total deferred'tax (note 9(e))

Tax reported in.the income statement (ncte 9(c))

(b)  Income tax recognised in other comprehensive income

(c)  Reconciliation

2019
£000

(24)

20

2018
£000

(24)

®)

&)

(29)

‘There is no tax charge recognized in ‘other comprehensive income relating to.items that may be reclassified.

A reconciliation of income tax applicable to accounting profit before tax at the statutory tax rates for the year

ended 29 June 2019 and 30 June 2018 is as follows:

The tax assesscd on the profit for the year is the standard rate of corporation tax in the UK. The standard rate of

corporation'tax for the ycar ended 29 June 2019 was 19% (2018: 19%).

Loss before taxation

Tax at UK corporation tax rate of 19% (2018: 19%)
Expenses not deductible for tax purposes

Difference between deferred and corporation tax rates
Other timing diffcrences

Tax reported in income statement (note 9(a))

(d)  Current tax liabilities

Current tax liability at start of year
Corporation tax reported in income statement (note 9(a))

Current tax liability at end of year

2019
£000

(242)

2018
£000

(46)
75

4))
1

29

2019
£000

24)

(24




Notes to the financial statements (continued)

for the year ended 29 June 2019

Taxation (continued)

(¢) Deferred tax liabilities
The deferred tax included in the balance sheet iis as follows:

21

2019 2018
£000 £000
Deferred tax liability
Accelerated capital allowances (374) -
‘Deferred tax liability (374) -
The movements in deferred tax in the income statement and in equity are as follows:
Recognised  Acquisitions
1 July 2017 in inconie 30 June 2018
£000 £000 £000 £000
* Accelerated capital allowances - - - -
Recognised  Recogniséd
30 June 2018 in income inequity 29 June 2019
£000 £000 £000 £000
Accelerated capital allowances - (5) (369) (379)
- (%) (369) (374)

The deferred tax asset is recognised as it is considered probabie that there will be future taxable profits available.

4] Factors affecting future tax charges

The standard rate of UK corporation tax reduced from 20% to 19% from 1 April 2017. A ratc of 19% therefore

applies to the current tax charge arising during the year ended 29 June 2019,

Inaddition to the change in rate of UK corporation tax identified above, a further reduction in the rate to 17% from

the Company’s deferred tax balancc at the balance sheet date.

1 April 2020 was substantively enacted prior to the balance sheet date and has been applied where applicable to
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Notes to the financial statements (continued)
for the year ended 29 June 2019
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Intangible fixed assets
Licences Total
£000 £000
Cost:
At 1 Tuly 2018 - -
Additions 240 240
At.29 June 2019 240 240
Amortisation:
At 1 July 2018 - -
Charge for year ) @)
At 29 June 2019 @ @)
Net book value;
At 29 June 2019 236 236
At 30 June 2018 - -
Details of capital commitients are detailed in note 20,
Licenses
Licenses are amortised over the expected useful lifc of five years, dependent on the period of the licence acquired.
These costs are included within the Operating Costs line of the income statement.
Tangible fixed assets
Frechold Plant &

Land Buildings equipment Rolling stock Total

£00¢ £000 £000 £000 £000
Cost:
At 1 July 2018 ) : - - - - -
Additions 3,300 1,270 249 7,712 12,531
At 29 June 2019 3,300 1,270 249 7,712 12,531
Depreciation:
At 1 July 2018 - - - - -
Provided during the year - 3 4 107 114
A1 29 June 2019 - 3 2 107 114
Net book value: ,
At 29 June 2019 3,300 1,267 245 7,605 12,417

At 30 June 2018 - .

Details of capital commitments are detailed in note 20.

None of the Company’s assets are the subject of restrictions or sccurity for indcbtcdncss.
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Inventories
2019 2018
£000 £000
Raw materials dnd consumables 164 -
The amount of any write down of inventories recognised as an expense during the year is £nil.
Debtors
2019 2018
£000 £000
Amounts due within one year
Trade debtors 630 -
Other debtors 324 -
Accrued incomc 31 -
Prepayments ' 349 -
1,334 -

During the financial year £nil (2018: nil) was recignised in respect of impairment losses arising from contracts

with customers.

Accrued income and amoiints receivable from central government principally comprises-amounts relating to

contracts with customers.

The credit risk associated with the Company’s trade and other receivables and the impact of the adoption of

IFRS 9 is explained in the Strdtegic Report.

2018
£000

Creditors: amounts falling due within one year
2019
£000
Trade creditors 567
Amounts owed to Group undertakings 14,426
Other taxation and social security 297
Other creditors 223
Accruals 294
15,807

Amounts owed to Group undertakings are repayable on demand and non-interest bearing.
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Notes to the financial statements (continued)
for the year ended 29 June 2019

Provisions

£000
Uninsured claims provision:
At 1 July 2018 )
Provided during the year ‘10

At 29 June 2019

l-—-‘
o

Uninsured claims represent the cost to the Company to settle claims for incidents occurring prior to the halance
sheet date based on an assessment of the cxpécted settlement, together with an-estimate of settlements that will be
made in respect of incidents that have not yet been reported to the Company by the insurer, subject to the overall
stop loss. It is.estimated that the majority of uninsured ¢laims will be settied within the next six ycars.

Both the estimate of settlements that will be made in tespect of claims received, as well as the estimate of
settlements made in respect of incidents not yet reported, are based on historic trends which can alter over time
reflecting the length of time some matlers can tiake 10 be resolved. No miaterial changes to carrying values are
expected within the next 12 months.

Pension commitments
The Company participates in a defined contrlbutlon schenic:

Defined contribution:

During the year ended 29 June 2019, the Company participated in The Go-Ahead Group Pension Plan (Go-Ahead

Plan). The. defined contribution section of the Go-Ahead Plan is not contracted-out of the State Second Pension
Scheme. The Money Purchase Section is now closed to new entrants, except by invitation from the Company, and
hes been replaced by the Workplace Saving Section, whiich is also defined contribution. The expénse recognised
for the Money Purchase Sections of the Go-Ahead Plan is £39k (2018: £nil), being the contributions paid and
payable. The expense recognised for the Workplace Saving Scheme is £18k (2018: £nil), being the-contributions
paid and payable.

Related party transactions

The Company is a 100% subsidiary of The Go-Ahead Group ple. Advantage has been taken of the exemption in
paragraph 8 (k) of Financial Reporting Standard 101 and transactions-cntcrcd into between two or miore members
of the Group, provided that any subsidiary which is-a patty to the transaction is wholly owied by such a member,
have not been disclosed.

The following shows the amounts due to/from related parties.as at the year-end:

2019 2018

Group Group

subsidiaries  subsidiaries

£000 £000

Amounts due to related parties: 14,426 -

14,426 -




17.

18.

19

25

Notes to the financial statements (continued)
for the year ended 29 June 2019

Share capital and reserves
Share capital:
Authorised, allotted, called up and fully paid
2019 2018
No. £ No. £
Ordinary shares of £1 each 2 2 2 2
2 2

Hedging reserve:
The hedging reserve records the movement in value of fuel price derivatives, offset by any movements recognised
directly in equity..

Capital commitments
Amounts contracted for but not provided. in the financial statements in respect of tangible ﬁxed assets amounted

-to £nil (2018: £nil).

Ultimate parent company and controlling party

The Company's immcdiatc parcnt undcnakin'g is Go-Ahead Holding Limited, a company incorporated in England
and Wales whose registered office is 3rd Floor, 41 - 51 Gréy Street, Newcastle upon Tyne, NE1 GEE, In the
directors' opinion the Company's ultimate parent company and controlling party is The Go-Ahead Group plc,a
Company incorporated in England and Wales whose registered oftice is 3rd Floor, 41 - 51 Grey Street, Newcastle

upon Tyne, NE1 GEE.

The Go-Ahcad Group plc is also the parent undertaking of the group of undertakings for which Group financial
statements are drawn up, and it is also the largest and smallést parent company préparing Group finanicial
statements. The Go-Ahead Group plc whose registered office is 3rd Floor, 41 - 51 Grey Street, Newcastle upon
Tyne, NEI GEE is registered in England and Wales and copies of its financial statements can be obtained from
Compames House, Cardif.



