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" B.C. 'Strategy UK Ltd'(Registered number: 08153977)

Strategic Regor
for the Year Ended 30 June 2019

The director presents his strategic report for the year ended 30 June 2019.

B.C. Strategy UK Ltd '(hereinafter’ “the Company”), commercially known as Black Cube, is a business intelligence and
strategic ¢onsultancy firm based in London and Madrid. The Company comprises a select group of veterans of elite
units in the Israeli intelligence community, as well as financial and legal experts, and its activity is supported by
top-tier law firms and legal consultants, business consultants and accountants. The-Company was established in 2012,
its sole director is Dr. Avi Yanus, and it is fully owned by 8.C. Strategy Ltd. {incorporated in Israel) B.C. Strategy UK Ltd
is a private company, limited by shares, and registered in England and Wales. ’

REVIEW OF BUSINESS

The Company’s line of business is mainly providing tailor-made solutions. to business chaIIenges through gathering
high-quality intelligence and providing its clients strategic consultancy and guidance. The solutions are focused mostly
on litigation support on complex legal proceedings, asset tracing for private and public entities, and thorough due
diligence investigations. The Company’s circle of clients includes several multi-national corporations and international
law firms, and it has executed projects in over 65 countries around the world so far. After the year end, the number of
the Company's employees has now increased to 25, and the Company allocates vast resources in developmg specific
. technologlcal solutlons to meet the challenges of its work : : :

In the year under review, income increased to £20,935,647, from £14,943, 040 in 2018. In 2019 proﬁt before tax
mcreased to £3, 090 685 from £2,676,391 in 2018. ‘ S

PRINCIPAL RISKS AND UNCERTAINTIES )

. The Company has two major risks - first, the service it provndes isona pro;ect baS|s each pro;ect lasts around four to
six months and most of the clients have one or at most two projects. The projects are part of major litigation cases
and complex investigations, s it is rare that a business needs the Company’s services more than once. Therefore, the
Company needs to constantly maintain its reputation, strengthen its brand and obtain new clients with new cases.
This risk is similar to the risk experienced by major litigation firms. Another major risk is the fluctuations in foreign
currency — the Company’s incomes are mostly in British Pounds, and some are in Euros and US Dollars. However,
around 70% of its expenses are in New Israeli Shekels (“NIS”), as part of its inter-company agreement with the parent
company (B.C. Strategy Ltd.) signed in 2012. The agreement sets an ‘at cost +' model for consultancy services provided
by the parent company, that are priced in NIS. The Company doesn’t have any influence on currency rates, so if- the
British Pound’s value decreases or the New Israell Shekel’s value increases, the company bears the costs.

Another recently' emerged risk is the effect of SARS-CoV2 (“Corona Virus”) on the Company s business and’
"investments. Since the Company’s business dépends on international travelling and meetings, there might be a
slow-down in business within the end of March-beginning of April 2020. However, since Easter and Passover (Jewish
holiday) holidays occur around March-April, there’s an annual inherent slow-down in business in that period, so the
effect of the Corona Virus should not be significant. In addition, the Corona Virus might bring a potential downfall in
held investments' market values, due to the global fall in stock markets. Since the extent and duration of the risks are
yet to be known, and do not affect the 2019 accounts, no adjustments have been made as a result.

; The Compény does not anticipate any impact from Brexit.

\3“

ON BEHALF OF THE BOARD:

Dr A Yarius - Director

26 March 2020
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B.C. Strategy UK Ltd (Registered number: 08153977)
Report of the Director ' - h T
for the Year Ended 30 June 2019 ‘

The dlrector presents hIS report with the t"nancral statements of B.C. Strategy UK Ltd for the year ended 30 June 2019,

PRINCIPAL ACTIVITY '
The principal activity of the company in the year under review was that of business mtelIIgence services.

DIVIDENDS
No dividends will be distributed for the year ended 30 June 2019

DIRECTOR
~ Dr AYanus held offlce during the whoIe of the penod from 1 July 2018 to the date of th|s report.

DISCLOSURE IN THE STRATEGIC REPORT

The company has chosen in accordance with s414C(11) Companies Act 2006 to set out in the group s Strategic Report
information required by Schedule 7 of the Large and Medium-sized Companies and Groups (Accounts and Reports)
Regulations 2008 to be contained on the Directors' Report It has done so in respect of dlscussrons of risk exposure
“and future developments .

STATEMENT OF DIRECTOR'S RESPONSIBILITIES
The diréctor is responsible for preparing the Strategic Report, the Report of the Director and the financial statements
in accordance with applicable law and regulations. '

Company law requires the director to prepare financial statements for each financial year. Under that law,the director
has elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting
Practice (United Kingdom Accounting Standards and applicable law), incIuding-FinanciaI Reporting Standard 102 'The

_Financial Reporting Standard applicable in the UK and Republic of Ireland'. Under company law the director must not
approve the financial statements unless he is satisfied that they give a true and fair view of the state of affairs of the
company and of the profit or loss of the company for that perrod In prepanng these financial statements, the director .
is required to: . : : .

. select suitable accounting policies and then apply them consi.stentIy,

- make judgements and’‘accounting estimates that are reasonable and prudent;

- prepare the financial statements on the going concern basis unless it is inappropriate to presume that the company
will continue in business; -

- state whether applicable UK Accounting Standards have been followed, subject to any material departures disclosed.
and explamed in the financial statements.

STATEMENT.AS TO DISCLOSURE OF INFORMATION TO AUDITORS

So far as the director is aware, there is no relevant audit information (as defined by Section 418 of the Companles Act
2006) of which the company's auditors are unaware, and he has taken all the steps that he ought to have taken as a
director in order to make himself aware of any relevant audit mformatron and to establish that the companys v
auditors are aware of that information. ’

AUDITORS : :
The auditors, Buzzacott LLP (Statutory Auditor), will be proposed for re-appointment at the forthcommg Annual .
General Meeting.

ON BEHALF OF TIIE BOARD:
. DrAYanus - Director'
26 March 2020
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Report of the independent Auditors to the Members of .
8.C. Strategv UK Ltd

Opmlon

We have audited.the financial statements of B. C Strategy UK Ltd (the 'company') for the year ended 30 June 2019

which comprise the Income Statement, Other Comprehensive Income, Balance Sheet, Statement of Changes in Equity,

Cash Flow Statement and Notes to the Cash Flow Statement, Notes to the Financial Statements, including a summary .

of significant accounting policies. The financial reporting framework that has-been applied in their preparation is

applicable taw and United Kingdom Accounting Standards, including Financial Reporting Standard 102 ‘The Financial

Reporting Standard apphcable in the UK and Republic of lretand' (United ngdom Generally Accepted Accounting -

Practice).

In our opinion the financial statements :

- give a true and fair view of the state of the company s affalrs as at 30 June 2019 and of its proflt for the year then _
ended;

- have been properly prepared in accordance with United Kingdom Generally Accepted Accountrng Practice; and

- have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion ) :

We conducted our audit in accordance with International Standards on Auditing (UK) (1SAs (UK)) and applicable taw.
Our responsibilities under. those standards are further described in the Auditors' responsibilities for the audit of the
financial statements’section of our report. We are independent of the company in accordance with the ethical
requirements that are relevant to our audit of the flnanccal statements’in the UK, including the FRC's Ethical Standard,
and we have fulfilled our other ethical responsrbclltles in accordance with these requirements. We believe that the
audit ewdence we have obtained is sufflcrent and appropriate to provide a basis for our opinion.

Material uncertainty related to going concern - Corona Virus

© " We draw attention to note 2 in the financial statements regarding going concern, which indicates that the Corona

Virus pandemic is an inherent material uncertainty regarding the company's ability to continue as a going concern
because it is not possible to predict the outcome of this unprecedented event. Our opinion is not modified in respect
of this matter. '

Other information

The director is responsmle for the other information. The other information comprises the mformatuon in the Strategic
Report and the’ Report of the Director, but does not include the financial statements and our Report of the Auditors
thereon.

_ Our opinion on the financial statements does not cover the other information and, except to the extent otherwise
_explicitly stated in our report we do not express any form of assurance conclusion thereon. :

In connection with our audit of the financial statements, our responsibility is to read the other information and, .
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or. otherwise appears to be materially misstated. If we identify such material
inconsistencies’ or apparent material mrsstatement_s we are required to detérmine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the work
we have performed, we conclude that there is a material-misstatement of this other information, we are required to
report that fact. We have nothing to report in-this regard. :

Oplmons on other matters prescrlbed by the Compames Act 2006

In our-opinion, ‘based on the work undertaken in the course of the audit:

- - the information gnven in the Strategic Report and the Report of the Director for the financial year for Wthh the
financial statements are prepared is consistent with the financial statements; and

- the Strategic Report and the Report of the Director have been prepared in accordance wnth applicable legal
requirements. .
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Report of the independent Auditers to the Members of
. B.C. Strategy UK Ltd

Matters on which we are required to report by exception
In the light of the knowledge and undérstanding of the company and its environment obtained in the course of the
aud:t we have not identified material misstatements in the Strategic Report or the Report of the Director.

We have nothmg to report in respect of the foIIowmg matters where the Companies Act 2006 requires us to report to

" you if, in our opinion:

- adequate accounting records have not been kept or returns adequate for our audlt have not been recelved from
branches not visited by us; or

- the financial statements are not in agreement wuth the accounting records and returns or

- certain disclosures of director's remuneration specified by law are not made; or.

- we have hot receiyed all the information and explanations we require for our audit.

Responsnbllltles of dlrector
. As explained more fully in the Statement of Director's Responsibilities set out on page three, the dlrector is
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair view,
and for such internal control as the director determines necessary to enable the preparation of financial statements
that are free from material misstatement, whether due to fraud or error. .

In preparing the financial statements, the director is responsible for assessing the company's ability to continue as a
going concern, disclosing, as applicable, matters refated to going concern and using the going concern basis of
accounting unless the director elther intends to I|qundate the company or to cease operatlons, or has no realistic
alternative but to do so.

Auditors’ responsibilities for the audit of the financial statements : :

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from

material misstatement, whether due to fraud or error, and to issue a Report of the Auditors that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
- ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and"

are considered material if, individually or in the aggregate, they could reasonably be expected to lnfluence the

economic decisions of users taken on the basis of these financial statements.

A further descnptlon of .our responsibilities for the audit of the financial statements is Iocated on the Financial
Reporting Council's website at www.frc.org. uk/audltorsresponsnblhtles ThIS descnpt:on forms part of our Report of.
the Auditors.

Use of our report » :

This report is made solely to the company’s members -as a- body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company's members those
matters we are required to state to them in a Report of the Auditors and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume responS|b|I|ty to anyone other than the company and the company's
members as a body, for our audit work, for this report, or for the opinions we have formed.

&),S%GCOL—'& Ll

Katherine White {Senior Statutory Auditor)
for and on behalf of Buzzacott LLP (Statutory Audxtor)

130 Wood Street
London ',

| EC2V6DL -

26 March 2020
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B.C. Strategy UK Ltd (Registered number: 08153977)

. Income Statgmeni D :
for the Year Ended 30 June 2019

Notes
Tuﬁnovsk S - | | 3
Adminis.trati\_/elexpenses .
Other operating income
Gain/loss.on revalua;ion of investments
OPERATING PﬁOFIT' ' ‘ "5
Interest re;:efvable and similar income
,,palo.m BEFORE TAXATION -
l';Taxonprofit o h 6.

PROFIT FOR THE FINANCIAL YEAR

The notes form part of these financial statements A

© 30.6.19
£

20,935,647

(19,186,612)

1,749,035

222,364

© 1,109,759

3,081,158

9,527

3,090,685
 (222,555)

2,868,130

306.18
£

14,943,040

(12,648,625)

2,294,415 -

(1,333)
370,988

2,664,070
12321
2,676,391

. (323,285)

2,353,146



" B.C. Strategy UK Ltd (Registered number: 08153977)

Other Comprehensive Income
for the Year Ended 30 June 2019

Notes

PROFIT FOR THE YEAR

OTHER COMPREHENSIVE INCOME

* TOTAL COMPREHENSIVE INCOME FOR THE
YEAR .

Prior year adjust_ment ’

TOTAL COMPREHENSIVE INCOME SINCE
. LASTANNUALREPORT - '

306.19

f

2,868,130

2,868,130 -

: The notes form part of these financial statements
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2,353,146

© (283,864)

2,069,282



- B.C. Strategy UK Ltd (Registered number: 08153977)°

Balance Sheet
" 30 June 2019

FIXED ASSETS
Tangible assets

CURRENT ASSETS
Debtors ‘

_ Investments -
" Cash at bank

CREDITORS

Amounts falling due within.one year -
NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT LIABILITIES
PROVISIONS FOR LIABILITIES

NET ASSETS

CAPITAL AND RESERVES

Called up share capital

Retained earnings

'SHAREHOLDERS' FUNDS

Notes

‘00

10

14

15

16

© 306,19
£

3,523,968
7,748,727
T 242,233

. 11,514,928

2,905,550

8,609,378

£

-40,623.

8,650,001

8,142,283

507,718

1,000

8,141,283

18,142,283

E .

1,333,025

© -.5,722,852
1,392,434

' 8,448,311

3,204,081

The financial statements were approved by the director on 26 March 2020 and were signed by:

Dr AYanus - Director

The notes form part of thése financial statements
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£

136,942,

5,244,230

5,281,172

7,019

- 5,274,153

1,000
5,273,153. .

5,274,153



. B.C. Strategy.UK Ltd (Registered number: 68153977)

Sfatement of Changes in Equity
forthe Year.Ended 30 June 2019

Called up s o
share Retained = Total
.capital . earnings equity
£ B - £
- Balance at 1 July 2017 . x 1,000 - 3,703,871 3,204,871
Prior year adjustment . : " - . (283,864) . (283,864)
As restated o 11,000 2,920,007 . 2,921,007
'Changevs in equity - . _ , . S
Total comprehensive income L ' ' - 2,353,146 2,353,146 -
Balance at 30 June 2018 . ' o . . 1,000 - - 5,273,153 ' 5,274,153
" Changes in equity - , : o . . S
Total comprehensive income . " : - . 2,868,130 . 2,868,130
~ Balanceat30June2019 - : o . 1,000 - 8141,283 8,142,283

The notes form part of these financial statements
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B.C. Strategy UK Ltd (Registered number; 08153977)

Cash Flow Statement |
- for the Year Ended 30 June 2019

. . : .o Notes
Cash flows from operating activities
" Cash generated from operatlons Co 1
_ Director's foans ‘
Amounts owed by/to group undertakmgs
Provision for legal claims
" Tax paid
Tax and social security
Deferred tax
Other movements

_Net cash from operating activities
Cash flows from investing activities
" Purchase of tangible fixed assets
Fixed asset investments
‘Interest received

Net cash from. investing activities

" Cash flows from fi inancing actlvmes

New loans in year

Net cash from financing activities

(Decrease)/increase in cash and cash equivalents
Cash and cash equivalents at beglnmng of
year ] . 2

~ Cash and cash equivalenis at énd of year 2

. 30619

£

(3,298)

(350,000)
(926,443)
500,000
(430,538)

(9,806)
,"699
65,173

(1,154,213)

(35,972) .
(916,117)°

9,527

{942,562)

946,574

946,574

(1,150,201)

1,392,434

242,233

The notes form part of these financial statements
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(214,588)

30.6.18

4,624,356
(150,000)
762,965

148,092
(2,478)
(2,252)

- 5,166,095

(49,926)

(4,010,944)

12,321

(4,048,549)

1,117,546

274,888

1,392,434



‘B.C. Strategy UK Ltd ikeglstered numl?er: 08153977) .

Notes to the Cash Flow Statement
for the Year Ended 30 June 2019

1. _ RECONCILIATION OF PROFIT BEFORE TAXATION TO CASH GENERATED FROM OPERATlONS

Profit before taxation
Depreciation charges

Gain on revaluatlon of fixed assets
Finance income

(Increase)/decrease in trade and other debtors
" {Decrease)/increase in trade and other creditors

‘Cash generated from operatib_ns

2. CASH AND CASH EQUIVALENTS

30618

30.6.19
£ £

3,090,685 - 2,676,391
32,291 41,919

" {1,108,759) (370,988)
' (9,527) (12,321)
2,003,690 2,335,001
(1,547,631) 1,233,535
(459,357) . 1,055,820
(3,298) 4,624,356

The amounts disclosed on the Cash’ Flow Statement in respect of cash and cash equlvalents are in respect of.

these Balance Sheet amounts:

Year ended 30 June 2019 .

Cash and.cash equivalents

Year ended 30 June 2018

Cash and cash equivalents

The notes form part of these financial statementsi

Page'1l
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°30.6.19
£ £
242,233 1,392,434
30.6.18 1.7.17
£ £
1,392,434 274,888




~ B.C.-Strategy UK Ltd (Registered number: 08153977

Notes to the Financial Statements
- for the Year Ended 30 June 2019

1. .- STATUTORY INFORMATION

- B.C. Strategy UK Ltd is a prlvate company, limited by shares, reglstered in Engiand and Wales The company's -
registered number and reglstered office address can be found on the Company Information page

The presentation currency of-the financial stat_ements is the Pound Sterling (£).
The company's principal place of business is the registered office.
2. ACCOUNTING POLICIES -

Basis of preparing the financial statements :

These financial statements have been prepared in accordance with Financial Reportmg Standard 102 "The
Financial Reporting Standard applicable in the UK and Republic of Ireland” and the Companles Act 2006. The
financial statements have been prepared under the historical cost convention.

Gomg concern :

- The company has sufficient liquid resources to continue as a going ‘concern for the foreseeable future and the
director believes the company will be able to meet its liabilities as they faII due for at least twelve months from
the date of approval of these financial statements. . -

H_owever, the Corona Virus pandemic is an inherent material uncertainty regarding the company's ability to -
_continue as a going concern because it is not possible to predict the outéome of this unprecedented event. The
" director is implementing contingency plans to mitigate any negative effects and therefore does not believe

that the effect of the Corona Virus will be sngmflcant The financial statements have therefore been prepared

on the gomg concern basns '

Critical accounting judgements and key sources of estlmatlon uncertainty v o
In the course of preparing the financial statements, no judgements have been made in the process of applymg ,
the company’s accounting policies, (other than those involving estlmatnons), that have had a significant effect
on the amounts recognised i in the fmancnal statements. :

The director considers that the area where uncertainty of estimation arises is deferred income.

Turnover and rendering of services

Turnover is recognised to the extent that it is probable that the economic benefits will flow to the company
‘and the turnover can be reliably measured. Turnover is measured as the fair value of the consideration
received or receivable, excluding discounts, rebates, value. added tax and other sales taxes. Turnover
‘represents the amounts derived from the provision of business intelligence services, which falls within the
company's ordinary activities, all of which are continuing, stated net of value added tax.

Turnover arising from the provision of business intelligence services is assessed on a contract by contract ‘basis -
and reflected in the statement of income -and retained earnings by recording turnover and related costs as
contract activity progresses. Turnover is calculated as the proportion of total contract value which contract
costs to date bear to total expected contract costs. : ‘

: Taxatlon : :
‘Taxation for the year comprises current and deferred tax. Tax is recognised in the Income Statement except to
the extent that it relates to items-recognised in other comprehensive income or directly in equity.

Current or deferred taxation assets and_ liabilities are not discounted.

Current tax is recognlsed at the amount of tax payab!e using the tax rates and laws that have been enacted or .
substantively enacted by the balance sheet date.

Page 12 _ : continued...



'B.C. Strategy UK Ltd (Registered number: 08153977 R :

Notes- to fhe Financi'al Statements - continued
for the Year Ended 30 June 2019

2. ACCOUNTING POLICIES - continued
Deferred tax -
Deferred tax is recognised in respect of all timing differences that have originated but not reversed at the
balance sheet date. :

Timing differences arise from the-inclusion of income and expenses in tax assessments in periods different
from those in which they are recognised in financial statements. Deferred tax is measured using tax rates and
laws that have been enacted or substantwely enacted by the year end and that are expected to apply to the
reversal of the timing difference.

Unrelieved tax losses and other deferred tax assets are récognised only to the extent that it is probable that
they will be recovered against the reversal of deferred tax liabilities or other future taxable profits.

Financial instruments

" Financial assets that are measured at cost and amortised cost are assessed at the end of each reporting period
for objective evidence of impairment. if objectlve evidence of :mpalrment is found an |mpatrment loss is
recogmsed in profit or loss : ‘

Foreign currencies :

Assets and liabilities in foreugn currencies are translated into sterling at the rates of exchange ruling at. the’
balance sheet date. Transactions in foreign currencies are translated -into sterling at the rate of exchange
ruling at the date of transaction. Exchange dtfferences are taken into account in arnvmg at the operating
result -

Pensions
_ The company operates a defined contribution plar for its employees. A defined contribution plan is a_pension '
plan under-which the company pays fixed contributions into a separate entity: Once the contributions have
" been paid, the company has no further payment obligations.

The contributions are recognised as an expense in the income statement when they fall due. Amounts not paid
are shown in other creditors as a liability in the Balance sheet. The assets of the plan are held separately from
" the company in mdependently admmustered funds.

Valuation of investments
Investments are measured at the fair value of the portfollo investment. Gains and losses on remeasurement
are recognised in the profit and loss in‘the year.

Debtors and creditors
_ Short term debtors are measured at transaction price, less-any impairment such as. prowsnon for doubtful '
debts. :

Short term creditors are measured at the transaction price.

Tangible fixed assets

Tangible fixed assets under the cost model are stated at historical cost less accumulated deprecnanon and any.
accumulated impairment losses. Historical cost includes expenditure that is directly attributable to bringing the
asset to the location and condltlon necessary for it to be capable of operatmg in the 'manner intended by -

management

Depreciation is provided at the foIIowmg annual rates in order to wnte off each asset over its estlmated useful
life.

Compiuter equipment - 33% on cost

Page 13 : continued...



B.C. Strategy‘ UK Ltd (Registered number: 08153977)

Notes to the F'inanciaI»Statements - continued

for the Year Ended 30 June 2019

3.

" TURNOVER -

The turnover and profit before taxation are attributable to the one principal activity of the company.

An analysis of turnover by geographical market is given below:

United Kingdom

Europe .
United States of America
South America .

Asia ‘

Australia

" Canada

Caribbean

EMPLOYEES AND DIRECTORS

Wages and salaries
Social security costs
Other pension costs

" The average number of employees during the year was as follows:

P

- Director's remuneration

Key Management personnel

Key management personnel includes the director of the company only.

OPERATING PROFIT .

The operating profit is stated aftef charging/(crediting):

Depreciation - owned assets
Auditors' remuneration
Foreign exchange differences

30.6.19

. 30.6.18

~(222,364)

£ £
1,628,000 1,162,002
4,476,570 3,195,199

8,035,621 5,735,511 -
2,776,000 1,981,399
1,235,560 - 881,894
160,000 /114,202
968,000 690,920
1,655,896  -1,181,913

' 20,935,647 14,943,040
30.6.19 30.6.18

: £ £
1,053,787 919,375
118,092 100,724
15,418 9,955
1,187,297 1,030,054
30.6.19 30.6.18
20 20
+30,6.19 306.18
£ £

90,000 90,000
30.6.19 30.6.18

£ £
32,291 41,919
23,000 22,000

1,333

continued...



B.C. Strategy UK Ltd (Registered number: 08153977)

Notes to the Financial Statements - continued
for the Year Ended 30 June 2018

6

TAXATION

Analysis of the tax charge
The tax charge on the profit for the year was as foHows . ) _
: 30.6.19 30.6.18

£ - £
Current'tax;r s . " :
UK corporation tax ' o ) ’ ' - 221,856 381,788
Adjustments in respect of prior years . A C- (56,065)
Total current tax . . ‘ ' ' ‘ '22;,856 325,723
Deferred tax ; o ' 699 - (2,478)
Tax on profit ' S 222,555 - 323,245

- UK corporation tax has beén charged at 19%.

Reconciliation of total tax charge included in prof‘ t and loss
The tax assessed for the year is lower than the standard rate of corporatlon tax in the UK The drfference |s
explained below: : .

. : 30.6.19 ' 30.6.18

Profit before tax - ‘ . ' - 3,090,685 © 2,676,391
Proflt multiplied by the standard rate of corporatlon taxin the UKof19% .
(2018 19%) oo ‘ o 587,230 . 508,514

. Effects of: ' ‘ - ;
Expenses not deductible for tax purposes ) - 1,855 3,129
Income not taxable for tax purposes I ’ (210,855) '
Adjustments to tax charge in respect of previous penods : : ' - (56,065) .
Research & Development enhanced deduction ‘ . (155,675) (132,333)
Total tax charge Co . . - 222,555 © 323,245

Factors that may-affect fdture tax charges
The government has enacted legislation to keep the corporation tax rate at 19% until 31. March 2020 and " to

reduce it to 17% from 1 April 2020. However, the government's 2019 election manifesto proposed that
legislation will be introduced before April 2020 to postpone this reduction.
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B.C. Strategy UK Ltd (Registered number: 085.53977)

Notes to the Financial Statements - continued -
fqr the Year Ended 30 June 2019

7. TANGIBLE FIXED ASSETS -

Computer
equipment
" COST- - . _
. ‘At 1 July 2018 : ’ e : ) 159,378
Additions . o SR ‘ : T 35972
At 30 June 2019 - ' S - . 195,350
DEPRECIATION ‘ : :
At 1 July 2018 » _ S ‘ 122,436
- Chargeforyear. -~ - - . L L . 32,291
At 30 June 2019 ‘ . ' L - 154,727
NET BOOK VALUE , : _ -
At 30June 2019 . o : R 40,623
At30June2018 . . _ ] . S 36,942
8.  DEBTORS: AMOUNTS FALLING DUE WITHIN ONE YEAR .
- ' ' R 30.6.19 30.6.18
S , o T
~ Trade debtors ~ L ' 2,352,664 - 781,753
Amounts owed by group undertakings S ] ' - 179,562 . -
Other debtors . - ' : ' 16,742 140,022
Director's current account T L : : -750,000 . 400,000

‘Taxrecoverable . ' ' v 225000 © 111,250

3,523,968 © 1,333,025

9. CURRENT ASSET INVESTMENTS
S S 30.6.19 30.6.18
£ £

Short-term investments 7,748,727, 5,722,852

)

10.  CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR .
‘ o ' . A 30.6.19 - 30.6.18

. £ £
" Other loans (see note 11) ’ . ' I ’ 946,574 -
Amounts owed to group undertakings ‘ ' " - 746,881
Tax R . ) ' 335,606 374,473
Social security and other taxes - . o 79,732 68,660
VAT o - , o 68,475 89,353
Other creditors 238,722 86,425
Net wages control ‘ 116,016 . 95,899
Pension creditor = . . : : : ’ o 16,265 : 2,690
Accruals and deferredincom . 1,005,159 1,586,525
Accrued expenses o , o ~ 99,001 153,175

© 2,805,550 3,204,081°
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B.C. Strategy UK Ltd (Registered number: 08153977)

Notes to the Financial Statements - continued

for the Year Ended 30 June 2019

11.

12.

13.

14.

LOANS

An analysis of the maturity of loans ié_given below:

30.6.19 30.6.18
: . £ - £
Amounts falling due within one year or on demand: . e
Otherloans. - ' ' 946,574 -

- LEASING AGREEMENTS

Minimum lease payments under non-cancellable operating leases fall due as follows: - S
~ ' ‘ 30.6.19- . 30.6.18

: . . £ . . £
Within one year : o . o 284,702 111,966
Between one and five years - ' ' : _ 447,526 -
732,228 111,966
FINANCIAL INSTRUMENTS
) 30.6.19 £ 306.18
. £ ' £

Financial assets: . : 4 , .

Financial assets measured at fair value through profit or Iqss ' C 7,990,961 7,115,286 -
Financial assets that are debt in_struments measured at amortised cost » 3,523,968 1,333,025
Financial liabilities: ‘ ‘ .

Financial liabilities measured at amortised cost v . ' . 1,284,296 984,482

.. Financial assets measured at fair value through profit or loss consist of cash '

at bank and in hand, and short term investments.

Financial assets that are debt instruments measured at amortised cost
consist of trade debtors, amounts owed by group undertakings, and other
debtors. : ‘ ’

Financial liabilities measured at amortised cost consist of other loans,
amounts owed to group undertakings, accruals and other creditors.
‘PROVISIONS FOR LIABILITIES ‘ : .

. .306.19 .. 306.18
. £ £
- Deferred tax D _ . '

_4Acce|erated capital allowances S 4 . 7,718 7,019

Other provisions : L . - - 500,000 - .

507,718 -~ 7,019
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B.C. Strategy UK Ltd-(Registergd number: 08153977)

Notes to the Financial Statements - continued -
forthe Year Ended 30 June 2019

14, PROVISIONS FOR LIABILITIES - continued

Deferred
Ctax
Balance at 1 July 2018 ‘ o - : : 7,019
Provided during year . . ’ o . 699
Balance at 30 june 2019 7,718

The'Comp'an‘y' has made a provision of‘£500 000 in relation to alegal claim. The Com‘pany is disputing the. claim
and, in the opinion of the Director, the risk of a settlement that will affect the Company is low as it xs probable'
that it will be met by another defendant on the claim or be fully covered by insurance.

# Further information in relation to the provision would be expected to preju'dice seriously the position of ‘the
o Company in relation to the clalm and hence has not been.disclosed in accordance wnth FRS 102 paragraph
21.17.

15.  CALLED UP SHARE CAPITAL

AIIotted rssued and fully paid:

Number: Class: . : . Nominal 30619  30.6.18
- S : . value: £ - B -
1,000 Ordinary ‘ - £1 1,000 1,000

16.  RESERVES

Retained

' . S earnings

At1luly2018 : o o o o 5,273,153

Profit for the year o : : : g 2,868,130
At30June2019 . L o ' 841,283

17.. ULTIMATE. PARENT COMPANY

.~ B.C. Strategy Ltd (mcorporated in Israél) is regarded by the director as being the companys ulttmate parent
company. .

€
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B.C. Strategy UK Ltd (Registered number: 08153977)

Notes to t‘he Financial Statements - continued
for the Year Ended 30 June 2019

18. DIRECTOR'S ADVANCES, CREDITS AND GUARANTEES -

The following advances and credxts to a dlrector subsisted dunng the years ended 30 June 2019 and )

30 June 2018:
30.6.19- - 30.6.18
£ . £
Dr A Yanus : co : o
Balance outstanding at start of year. . . 400,000 - 250,000
Amounts advanced - - 350,000 150,000
Amounts repaid’ ~ B S o - . -
Amounts written off = - : : : - -
Amounts waived o : ' 4 . - -
. Balance outstanding at end of year - - Coe o " 750,000 @ 400,000

" For the yeerﬂ'under review, interest.of £9,527 was charged (2018 : £12,321).
“19."  RELATED PARTY DISCLOSURES
Included in the accounts are consultancy fees of £12,584,162 (2b18 £7,958,848) charged by B C Strategy Ltd
(incorporated: in Israel), the parent company. These transactions were at arms length and in the ordinary

course of busmess

At the year end, the amount due to the company from the parent company was £179,562 (2018 : £746,881
creditor). No interest has been charged.

At the year end the company owed the director, Dr A Yanus, £47,47i .(2018 : £51,719).
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