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KS SPV 21 Limited

~ Report of the Directors V . . o _ ' ]
for the Year Ended 30th June ,2023

The directors present their report and the dudjted financial statements of KS SPV 21 Limited (the company) for the year
ended 30th June 2023. : . ‘ '

PRINCIPAL ACTIVITIES
The prmcxpal actmty of the Company is the operation of solar plants for the generatlon of solar power.

GOING CONCERN :
The financial statements have been prepared on the going concern basis. The directors have determined based on recent
trading and projected cash flows of the Renewable Energy Income Partnership Holdings 1 ("REIP 1") Group, of which
the company is a part, that the Group is able to meet its liabilities for a minimum of 12 months from the date of issuing
these financial stateménts, including those arising from the cash sweep mechanism which is in operation between ' the
company and Group. ‘ > .

Thie directors have determined that based on recent trading of the Company and revised projections, the above evént,s are
‘not expected to have a detrimental impact on the Company's business.The directors will continue to monitor the situation
and take any necessary actions to minimise the possible negative impact of these events. As consequence, the directors
bave concluded that all assets and liabilifies remain fairly stated as at 30th June 2023

As at 30th June 2023, the company had net current assets of £827,061 and net liabilities of £3, 1”2 ,449, Wthh included
loans from the parent company of £9,540,467. The financial statements have been prepared on a going concern basis as
the parent company, which.is considered-a going concern, has pledged its contmumg support for a minimum of 12
months from the date of issuing these financial statements.

1
DIRECTORS
The directors shown below have held office durmg the whole of the penod from 1st J uly 2022 to the date of this report

A D K Brierley
T J Rosser

Other changes in directors holding office are as follows:
L G Halstead - resigned 29th August 2023.

STATEMENT OF DIRECTORS' RESPONSIBILITIES
The directors are responsible for preparing the annual report and the financial statements m accordance with apphcable
United Kingdom law and regulations.

Company law requires the directors to prepare ﬁnanmal statements for each ﬁnancml year. Under that law the directors
have elected to prepare the financial statements in‘accordance with Financial Reporting Standard FRS 102 The Financial
Reporting Standard applicable in the UK and Republic of Ireland ("FRS 102"). Under company law the directors must
not approve the financial statements unless they are satisfied that they give a true and fair view of the state of affaLrs of
the company and of the profit or loss of the company for that period.

Page 2.
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KS SPV 21 Limited

Report of the Directors
for the Year Ended 30th June 2023

STATEMENT OF DIRECTORS' RESPONSIBILITIES - continued
In preparing these financial statements the directors are required to:

- select suitable accounung policies in accordance with Section 10 of FRS 102 and then apply them consistently;

- make judgements and accounting estimates that are reasonable and prudent;

- present information, including accounting policies, in a manner that provides relevant, reliable, comparable and
understandable information;

- provide additional disclosures when complianee with the- -specific requirements in FRS 102 is insufficient to-
enable users to understand the impact of particular transactions, other events and conditions on the company

. financial position and finaricial performance;

- prepare the financial statements on the going concern basis unless it is appropnate to presurme that the company

will not continue in busmess .

The directors are responsible for keepmg adequate accountmg records that are sufficient to show and explain the .
company's transactions and disclose with reasonable accuracy at any time the financial position of the company and to
“enable them to ensure that the company financial statements comply with the Companies Act 2006. They are also
responsible for safeguarding the assets of the company and hence for taking reasonable steps for the preventlon and
detection-of fraud and other irregularities. :

STATEMENT AS TO DISCLOSURE OF INFORMATION TO AUDITORS

So far as the directors are aware, there is no relevant audit information (as defined by Section 418 of the Companies

Act 2006) of which the company's auditors are unaware, and each director has taken all the steps that he or she ought to
have taken as a director in order to make himself or herself aware of any relevant audit mformatlon and to establish that
the company's auditors are aware of that information.

AUDITORS
The auditors, Emst & Young LLP, will be proposed for re-appointment in accordance with section 485 of the
", Companies Act 2006.

SMALL COMPANY EXEMPTIONS

The directors have taken advantage of the small companies exempﬁons provided by Section 415A of the Companies Act
2006. The directors have also taken advantage of the small company exemptions provided by section 414B of the
Companies Act 2006 and have rot prepared a strategic report. :

" This report has been prepared in accordance with the prov1s1ons of Part 15 of the Companies Act 2006 relatmg to small
companies.

ON BEHALF OF THE BOARD:

. DocuSigned I;y: .
) Ej‘

TASRESIOBEFTGS -+ e os+sesesesssssssrsacens
T J Rosser - Director

27-Mar-24
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Report of the Independent Auditors to the Members of
KS SPV 21 Limited

Opinion

We have audited the financial statements of KS SPV 21 Limited (the 'company') for the year ended 30th June 2023
which comprise the Statement of Income dnd Retained Earnings, Statement of Financial Position and Notes to the
Financial Statements, including a summary of significant accounting policies. The financial reporting framework that has
been applied in their preparation is applicable law and United ngdom Accounting Standards, including Financial
Reporting Standard 102 'The Financial Reporting Standard applicable in the UK and Republic of Ireland' (United
Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:

- give a true and fair view of the state of the company's affairs as at 30th June 2023 and of its profit for the year
then ended;

- have been properly prepared in accordance with United ngdom Generally Accepted Accounting Practice; and

- have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law.
Our responsibilities under those standards are further described in the Auditors' responsibilities for the audit of the
financial statements section of our report. We are independent of the company in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the UK, including the FRC's Ethical Standard,
and we have fulfilled our other ethical responsibilities in accordance with these requlrements We beheve that the audlt
ev1dence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Concluswns relatmg to going concern
In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of accounting in
the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions
that, individually or collectively, may cast significant doubt on the company's ability to continue as a going concern for a
period of twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the relevant
sections of this report. However, because not all future events or conditions can be predicted, this statement is not a
guarantee as to the company's ability to continue as a going concern.

Other mformatlon .
The directors are responsible for the other information. The other mformanon compnses the information in the Report of
the Directors, but does not include the financial statements and our Report of the Auditors thereon.

Our opinion on the financial statements does not cover the other information and, except to the extent - otherwise
explicitly stated in our report, we do not express any form of assurance concluswn thereon.

In connection with our audit of the financial statements, our responsibility is 'to read the other information and, in doing
50, consider whether the other information is materially, inconsistent with the financial statements or our knowledge
- obtained in the audit or otherwise appears to be materially misstated. If we identify such material inconsistencies- or
apparent material misstatements, we are required to determine whether this gives rise to a material misstatement in the
financial statements themselves. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

- the information given in the Report of the Directors for the financial year for which the financial statements are
prepared is consistent with the financial statements; and »

- the Report of the Directors has been prepared in accordance with applicable legal requirements.

Page 4
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Report of the Independent Auditors to the Members of
KS SPV 21 Limited

Matters on which we are requlred to report by exception
In the light of the knowledge and understandmg of the company and its environmént obtained in the course of the audlt
we have niot identified material misstatements in the Report of the directors. ,

We have nothing to report in respect of the following matters in'relation to which the Companies Act 2006 requires us to
. report to you if, in our opinion:

- adequate accounting records have not been kept, or returns adequate for our audit have not been recelved from
branches not visited by us; or
- the financial statements are not in agreement with the accounting records or returns; or
- Gertain disclosures of directors' remuneration specified by law are not made; or '
- we have not received all the information and explanations we require for our audit; or
- the directors were not entitled to prepare the financial statements in accordance with the small companies regxme and
take advantage of the small companies' exemption from the requirement to prepare a Strafegic Report.

Responsibilities of directors .
As explained more fully in the Statement of Directors' Responsibilities set out on pages two and three, the dxrectors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair view, and
for such internal control as the directors determine necessary to enable the preparanon of financial statements that are
free from matenal misstatement, whether due to fraud or error. .

" In prepa.nng the ﬁnancnal statements, the diréctors are rerons1ble for assessing the company's ability to continue as a

- going concern, disclosing, as applicable, matters related to going concern' and using the ‘going concern basis  of
accounting unless the directors either intend to liquidate the company or to cease operations, or have no realistic
.alternauve but to do so.

Page 5
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Report of the Independent Audltors to the’ Members of
KS SPV 21 Limited

Auditors' respons1b1ht1es for the audit of the financial statements
", Our objectives are to obtain reasonable assurance about whether the ﬁnancml statements as a whole are free from
material misstatement, whether due to fraud. or error, and to issue a Report of the Auditors that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs
~ (UK) will always detect a material misstatement when it exists. Misstatements can arise from -fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

Explanation as to what extent the audit was considered capable of detecting irregularities, including fraud

" Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line
with our responsibilities, outlined above, to detect irregularities, including fraud. The risk of not detecting a material

- misstatement due to fraud is higher than the fisk of not detecting one resulting from error, as fraud may involve
deliberate concealment by, for example, forgery or intentional misrepresentations, or through collusion The extent to
which our procedures are capable of detecting irregularities, including fraud is detailed below. However, the primary
responsibility for the preventlon and detection of fraud rests with both those charged with governance of the ennty and
management. -

Our approach was as follows:

- We obtained an understanding of the legal and regulatory frameworks that are applicable to the company and
determined that the most significant are those that relate to the reporting framework (FRS 102 and the Companies
Act 2006) and Energy Regulation in the United Kingdom under Ofgem.

- We understood how KS SPV 21 Limited is complying with those frameworks by making enquiries of
management and those charged with governance as to any fraud rigk framework within the entlty, mcludmg whether
a formal fraud risk assessment is completed.

- We assessed the susceptibility of the company’s financial statements to material misstatement,-including how fraud

- might occur through management override and in response mcorporated data analytics across manual journal '
entries in our audit approach.

- Based on this understanding we designed our audit procedures to 1dent1fy non—comphance with such laws and a
regulations identified above. Our procedures involved journal entry testing, with a focus on journals meeting our
deﬁned risk criteria based on our understanding of the business and enquiries of management. '

A fuither description of our responsibilities for the audit of the financial statements is located on the Financial Reporting
Council's website at www.frc.org.uk/auditorsresponsibilities. This description formis part of our Report of the Auditors.

Use of our report

This report is made solely to the companys ‘members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company's members those
matters we are required to state to them in a Report of the Auditors and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company and the company's
members as a body, for our audit work, for this report, or for the opinions we have formed.

g DocuSigned by: )

[Elv.&t&'fe?_uf
D1D181AB13D5S4F1... |

Michael Kidd (Senior Statutory Auditor)
for and on behalf of Emst & Young LLP
Bedford House

Bedford Street

Belfast

BT2 7DT-
27 March 2024

Page 6



DocuSign Envelope ID; 94E2EDD4-423C-491C-A125-5ACA38ESES23
. KS SPV 21 Limited ‘ ' ’ ‘

' Statement of Income and Retained Earnings
for the Year Ended 30th June 2023

S 306m3
Notes ’ £
 TURNOVER = 1,525,960
Colst of sales : S . o (671,341)
GROSS PROFIT - - 854,619
Administrative expenses | . ‘ . (11,520) |
. '843,099‘
cher opefating income _ T ' 15,498 °
| OPERATING PROFIT . L . o 858,597
Interest payable and similar expenﬁés S 4 . : (65'2,018)
PROFIT/(LOSS) BEFORE TAXATION T 08519
Tax oﬁ profit/(loss) -‘ - | S (71,985)
PROFIT/(LOSS) FOR THE FINANCIAL V A : _
YEAR . . o ' 134,594
Retained eamingé at Begiﬂﬁhg of year : - (3,257,053}
RETAINED EARNINGS AT END QF
YEAR,. . . (3,122,459)

The notes form part of these financial statements

30/6/22
£

1,117,197

(646,104)

471,093

(15,690)

455,403

' 455,403

" (633,653)

(178,250)

(39,376)

(217,626)

(3,039,427)

*(3,257,053)
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KS SPV 21 Limited (Registered number: 08151441)

Statement of Financial Position

30th June 2023
. - 30/6/23 - 30/6/22
: _ Notes £ C ) S
FIXED ASSETS ' o ' :
Tangible assets ) 5 : 6,123,495 .. - 6,618,115
CURRENT ASSETS : - ‘ .
Debtors: amounts falling due within one year 6 . 681,420 - ‘ 438,012
Cash at bank - ' © 532270 . 277,247
o 1,213,690 : -+ 715,259
CREDITORS . : )
Amounts falling due within one year 7 : (386,629) (458,084)
NET CURRENT ASSETS ‘ ' 827,061 . » 257,175
TOTAL ASSETS LESS CURRENT ) .
LIABILITIES ‘ 6,950,556 - 6,875,290
CREDITORS 4
Amounts falling due after more than one . .
year I 8 . (9,540,467) . "~ (9,576,148)
PROVISIONS FOR LIABILITIES 9 _ (532,538) ’ - (556,185)
NET LIABILITIES ' o ' A (3,122,449) o (3,257,043)
CAPITAL AND RESERVES :
Called up share capital 10 . 10 ‘ 10
" Retained eamings . L T (3,122,459) (3,257,053)
- SHAREHOLDERS' FUNDS T ‘ (3,122,449)  (3,257,043)

-

The financial statements have been prepared in accordance with the provisions applicable to companies subject to the
-small companies regime. v :

The__financial statements were approved by the Board of Directors and authorised for issue on

LLLTMar-24 and were signed on its'behalf by:

DocuSigned by:
4/(/

T J Rosser - Director

The notes forr part of these financial statements -
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KS SPV 21 Limited -

Notes to the Financial Statements
for the Year Ended 30th June 2023

1. GENERAL INFORMATION

KS SPV 21 Limited (the company) is a private company, limited by shares, incorporated in and domiciled in the .
United Kingdom, registration number 08151441. The registered office is UK House, 5th Floor, 164-182 Oxford
Street, London, United Kingdom, W1D INN.

The company is a wholly owned subsidiary of a group of comipanies of which the principal activities are that of
operation of solar plants and the generation of solar power.

2. ACCOUNTING POLICIES

2.1 Basis of preparmg the financial statements

The financial statements have been prepared under the historical cost convention and in accordance with Section
1A of Financial Reporting Standard 102, the Financial Reportmg Standard apphcable in the UK and the
Republic of Ireland and the Companies Act 2006. .

The preparation of ﬁnancial statements in compliance with FRS 102 requires the use of certain critical
accounting estimates. It also. requires management to exercise judgment in applying the company's accounting
policies.

The financial statements are prepared in Sterling which is the functional currency of all entities in the group and
are rounded to the nearest £. All amounts in the income statement relate to continuing operations. The company
has no items of other comprehensive income for the current year or preceding financial period. Therefore no
separate statement of other comprehensive income has been presented.

The following are the company's key sources of estimation uncertainty:

ROC Recycle Estimate : :

The company establishes accrued income in respect of the ROC recycle based on productlon for the period and
applying extemally available best .estimates for the.expected ROC recycle price for the period which is
outstanding. Any difference between the estimate and the -actual ROC recycle price is taken as revenue in the
period in which the ROC recycle price is confirmed.

Decommissioning provision

The Company has made a critical judgement and estimate with respect to the contingent liability in relation to

" decommissioning prov151on at the operational solar sites.

The Company has a constructive obligation to return the land on which solar sites are built to its original
condition, at the end of the lease. The directors believe that given the nature of the assets, the lessor may wish to

~ either take title of the assets for either continued use or to realise value through selling the assets. Where the
valuation of the Company does not exceed the cost of decommissioning, the directors assume the lessor will not
take title of the asset and therefore it is probable there will be an outflow to settle this restoration obligation. The
directors will continue to monitor the situation at each balance sheet date.’

. The directors believe the provision for decommissioning costs is measured at managements best estimate of the
" present value of the expenditure required to settle-the future obligation. This estimate is determined in
accordance with local conditions and requirements, using a discount rate of 4.2% (2022: 2.65%) reﬂectmg the

- time value of money and the risks spec1ﬁc to the obligation, based on managements Judgement

" Page9 . continued...
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KS SPV 21 Limited

Notes to the Financial Statements - continued
for the Year Ended 30th June 2023

The following principal acconnting policies have been applied:

2.2 Exemptions for qualifying entities under FRS 102

FRS 102 allows a qualifying entity certain disclosure exemptions, subject to certain conditions, which have been
complied with, including notification of, and no objection to, the use of exemptions by the - company's
shareholders.

The company has taken advantage of the following exemptions:
- from preparing a statement of cash flows, required under Section 7 of FRS 102 and para 3.17(d), on the
basis that it is a small company; :
- from disclosing the company s key management personnel compensation as required by FRS 102 para
33.7; and
- from disclosing related party transactions that are wholly owned within the same group under paragraph’
33.1A from the provisions of FRS 102, on the grounds that at 30th June 2023 it was a wholly owned subsidiary.

2.3 Going concern :

The financial statements have been prepared on the going concern basis as the parent undertakmg has confirmed

that it will meet the liabilities of the company as and when they fall due, for a minimum of twelve months "from

the date of issuing these financial statements. The directors have assessed that such support will be available
- should it be requu'ed Factors supporting the assessment are as follows:

- The Group owns 26 solar PV plants which are generating cashflows throughout the year;
- All 26 solar PV plants have Renewable Obligation Certificate (ROC) accreditation, which is a 20-year
- government subsidy administered by the Office of Gas and Electricity Markets (OFGEM) which guarantees

a stream of revenue as long as the plants are generating electricity, at a price to be det'ermined based on

demand; '
- The Group's cashflow forecasts have utilised forward pricing curves and the directors have applied

sensitivities and considered liabilities due over the next 12 months. Even under sensitivities that apply a
- significant discount to pncmg of PPA and ROC income, cashflows remain positive with significant

headroom.
The directors have determined that based on recent trading of the Company and revised projections, the "above
events are not expected to have a detrimental impact on the Company's cashflows to the extent that the Group is
not a going concern and therefore the Group can provide support to the company should such support be
requlred

2.4 Revenue recognition

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the company and

the revenue can be reliably measured. Revenue is measured as the fair value of the consideration received or
. receivable, excluding discounts, rebates, value added tax and other sales taxes. )

Revenue is recognised when all of the"following conditions are satisfied:

- the company has transferred the significant risks and rewards of ownership to the buyer;

. - the amount of revenue can be measured reliably;
- itis probable that the company will receive the consideration due under the transaction; and
- the costs incurred or to be incurred in respect of the transaction can be measured rehably

Page 10 ' ' : continued...
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KS SPV 21 Limited

Notes to the Financial Statements - continued
for the Year Ended 30th June 2023

2.

ACCOUNTING POLICIES - continued

2.5 Tangible assets

- Tangible assets under the cost model are stated at historical cost less accumulated depreciation and any

accumulated impairment losses. Historical cost includes expenditure that is dlrectly attributable to bringing the
asset to the location and condition necessary for it to be capable of operating in the manner intended by
management.

The company adds to the carrying amount of an item of tangible assets the cost of replacing part of such an item
when that cost is incurred, if the replacement part is expected to provide incremental future benefits to the
company. The carrying amount of the replaced part is derecognised. Repairs and maintenance are charged to
profit or loss during the period in which they are incurred. '

Depremauon is charged so-as to allocate the cost of assets less their residual value over their estlmated useful
lives, using the straight-line method. : :

Depreciation is provided on the fol_lbwing basis: -

Long-term leasehold property - over the period of the lease
Plant and machinery - 4% and 10% straight line

The assets' resxdual values, useful lives and depreciation methods are reviewed, and adjusted prospecmvely if
appropriate, or if there is an mdlcatlon ofa sngmﬁcant change since the last reporting date.

Gains and losses oni dlsposals are determmed by comparing the proceeds with the carrymg amount and are
recognised in the Statement of income and retained earnings. :

2.6 Debtors

Short term debtors are measured at transaction price, 1ess any impairment. Loans receivable are measured
initially at fair value, net of transaction costs, and are measured subsequently at amorused cost using the effective
interest method, less any impairment.

2.7 Cash and cash equlvalents
Cash is represented by cash in hand and deposits with financial mstltut.lons repayable without penalty on notice

- of not more than 24 hours. Cash equivalents are highly liquid investments that mature in no more than three.

months from the date of acquisition and that are readily convemble to known amounts of cash with 1n51gmﬁcant
risk of change in value.

2.8 Related party transactlons ’
The company discloses transactions with related parties which are not wholly owned with the same group. It does
not disclose transactions with members of the same group that are wholly owned.

2.9 Share capital
Ordinary shares are classxﬁed as equity. Incremental costs directly attnbutable to the issue of new ordma.ry
shares are shown in equity as a deduction, net of tax, from proceeds. :

Page 11 ' . _ continued...
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KS SPV 21 Limited

Notes to the Financial Statements - continued
for the Year Ended 30th_ June 2023

2.

ACCOUNTING POLICIES - continued

2.10 Financial instruments :
The company only enters into basic financial instruments transactions that result in the recognition of financial
assefs and liabilities like trade and other debtors and creditors and loans to related parties.

Debt instruments (other than those wholly repayable or receivable within one year), including loans and other _
accounts receivable and payable, are initially measured at present value of the future cash flows and subsequently
at-amortised cost using the effective interest method. Debt instruments that are payable or.receivable within one
year, typically trade debtors and creditors, are measured, initially and subsequently, at the undiscounted amount
of the cash or other consideration expected to be paid or received. However, if the arrangements of a short-term
instrument constitute a financing transaction, like the payment of a trade debt deferred beyond normal business
terms or financed at a rate of interest that is not a market rate or in case of an out-right short-term loan not at
market rate, the financial asset or liability is measured, initially, at the present value of the future cash flow
discounted at a market rate of interest for a similar debt instrument and subséquently at amortised cost.

Financial .assets that are measured at cost and amortised cost are assessed at the end of each reporting period for
objective evidence of impairment. If objective evidence of impairment is found, an impairment loss is recognised
in the Statement of income and retained earnings.

For financial assets measured at amortised cost, the .impairment loss is measured as the difference between an
asset's carrying amount and the present value of estimated cash flows discounted at the asset's original effective
interest rate. If a financial asset has a variable interest rate, the discount rate for measuring any impairment loss is

the current effective interest rate determined under the contract.

For financial assets measured at cost less impairment, the impairment loss is measured as the difference between

"an asset's carrying amount and best estimate of the recoverable amount, which is an approximation of the amount
_that the company would receive for the asset if it were to be sold at the reporting date.

Financial assets and liabilities are offset and the net amount reported in the Statement of financial position when
there is an enforceable right to set off the recognised amounts and there is an intention to settle on a net basis or
to realise the asset and settle the liability simultaneously.

2.11 Operating leases
Rentals under operating leases are charged to the Statement of income and retained earnings on a stralght line
basis over the lease term.

2.12 Creditors )

Short term creditors are measured at the transaction price. Other financial liabilities, including bank loans, are
measured initially at fair value, net of transacnon costs, and are measured subsequently at amortised. cost usmg
the effective interest method. * '

2.13 Fmance costs

- Finance costs are charged to the Statement of income and retained eamnings over the term of the debt using the

effective interest method so that the amount charged is at a constant rate on the carrying amount. Issue costs are
initially recognised as a reduction in the proceeds of the associated capital instrument.

2.14 Interest income :
Interest income is recognised in the Statement of income and retained earnings usmg the effective interest
method.

Page 12 continued...
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KS SPV 21 Limited

Notes to the Financial Statements - continued
for the Year Ended 30th June 2023

2.

ACCOUNTING POLICIES - continued

2.15 Borrowing costs
All borrowing costs are recogmscd in the Statement of income and retained earnings in the yea.r in wluch they -are
incurred. -

2.16 Contingent liabilities

Contingent liabilities, arising as a result of past events, are not recogrused when (i) it is not probable that there
will be an outflow of resources or that the amount cannot be reliably measured at the reporting date or (i) when
the existence will be confirmed by the occurrence or non-occurrence of uncertain future events riot wholly within
the comipany's control. Contingent liabilities dre disclosed in the financial statements unless the probability of an
outflow of resources is femote..

2.17 Taxation

- Taxation expense for the penod comprises current and deferred tax recognised in the repomng period. Tax is

recognised in the statement of income and retained earnings, except to the extent that it relates to items
recognised in other comprehensive income or directly in equlty In this case tax is-also recognised in other
comprehensive income or directly in equity reéspectively. :

Current taxation
The current income tax charge is calculated on the basis of tax rates and laws that have been enacted or
substantively cnacted by the reportmg date in the countries where the company operates and generates income.

Deferred tax
Deferred balances are recognised in respect of all timing differences that have originated but not reversed by the
reporting end date, except that

The recognition of deferred tax assets is S limited to the extent that it is probable that they will be recovered
against the reversal of defetred tax habtlltles or other future taxable profits; and

Any deferred tax balances are reversed if and when all condltlons for retaining associated tax allowances have
been met.

Deferred tax balances are not recognised in respect of permaient differences except in respect of business
combinations; when deferred tax is recognised on the differences between the fair values of assets acquired and
the future tax deductions available for them and the differences between the fair values of liabilities acquired and
the amount that will be assessed for tax.

Deferred tax is measured on an undiscounted basis at the tax rates that are expected to apply in the periods in
which timing differences reverse, based on tax rates and laws enacted or substantively enacted at the reporting
end date.

2.18 Impairment of non-financial assets

At each reporting date non-financial assets not carried at fair value are assessed to determine whether there is an
indication that the asset (or asset's .cash generating unit) may be impaired. If there is such an indication the
recoverable amount of the asset (or asset's cash generating unit) is compared to the carrying amount of the asset
(or asset's cash generating umt) .

Page 13 ' ’ continued...
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KS SPV 21 Limited

Notes to the Financial Statements - continued
for the Year Ended 30th June 2023

C 2.

INTEREST PAYABLE AND SIMILAR EXPENSES

ACCOUNTING POLICIES - continued

The recoverable amount of the asset (or asset’s cash generating unit) is the higher of the fair value less costs to
sell and value in use. Value in use is defined as the present value of the future cash flows before interest and tax
obtainable as a result of the asset’s (or asset’s cash generating unit) continued use. Theése cash flows are

discounted using a pre-tax discount rate that represents the current market risk-free rate and ‘the risks inherent in

the asset.

If the recoverable amount of the asset (or asset’s cash generating unit) is estimated to be lower than the carrying
amount, the cafrying amount is reduced to its recoverable amouint. An irhpairment loss is Tecognised in the profit
and loss account, unless the asset has been revalued when the amount is recognised in other comprehensive
income to the extent of any prev1ously recognised revaluation. Thereafter any excess is recogmsed in- the
statement of i income and retained eamings.

" If an impairment loss is subsequently reversed the carrying amount of the asset (or asset’s cash generating' unit)

is increased to the revised estimate of its recoverable amount, but only to the extent that the revised carmrying
amount does not exceed the carrying amount that would have been determined (net of depreciation or
amortization) had no impairment loss been recognised in prior periods. A reversal of an 1mpa1rment loss is
recogmsed in'the statement of comprehenswe income. :

2.19 Provisions
Provisions are made where an event has taken place that gives the Company .a legal or constructive obligation

-that probably requires settlement by transfer of econormc beneﬁt, and a rehable estimate can be made of amount

of the obligations.

Provision for decommissioning is recognised in full against a corresponding decommiissioning asset, at the
commencement of production. The amount recognised is the discounted value of the estimated future
expenditure determined in accordance with local conditions and requirements. Any movement in the provision is
recognised in Statement of income and retained earnings in the year. Any change in the present value of  the

" estimated expenditure is reflected in an adjustment to the provision.

EMPLOYEES AND DIRECT ORS

The company had no employees during the year. The ducctors did not recelve any remuneration (year ended

~ 30th June 2022 - £nil).

30/6/23 30/6/22

: , , £ ' £
Bank Charges - C : o 22 24
Unwind of discount - . R 9,897 .. -
Intra-Group Interest Payable . K . 642,099 633,629
652,018 633,653
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KS SPV 21 Limited

Notes to the Financial Statements - continued - -
for the Year Ended 30th June 2023

5. TAN GIBLE FIXED ASSETS

COST .
At 1st July 2022
Additions

- Disposals

" At 30th June 2023

DEPRECIATION
. At1st July 2022

Charge for year

Charge written back

At 30th June 2023

NET BOOK VALUE
At 30th June 2023

At 30th June 2022

Plant and -

Land and machinery
buildings " efc Totals
- £ £ £
29,242 9,520,328 9,549,570
- 62,074 62,074
- (230,170) (230,170)
29,242 9,352,232 9,381,474
9,650 2,921,805 - 2,931,455
1,170 - 410,517 - 411,687
- (85,163) (85;163)
- 10,820 3,247,159 3,257,979
18,422 6,105,073 6,123,495
19,592 6,598,523 6,618,115

Additions movements refer to the changé in estimates for the valuation of decommissioning assets (refer note 9)

- Additions: 151,698

- Remeasurement decommissioning: (89 624)

- Net Addmons 62,074

6. DEBTORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

-30/6/23

30/6/22
£ £
Trade debtors 92,344 -
Prepayments and accrued income 589,076 438,012
681,420 438,012
'7.-  CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

R . 30/6/23 30/6/22
_ S £
Trade creditors 556 127,050
" Other creditors 79,247 39,111
Corporation Tax A 40,788 24,883
Accruals and deferréd income 266,038 - 267,040
386,629 458,084

-continued...
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KS SPV 21 Limited

Notes to the Financial Statéments - continued
for the Year Ended 30th June 2023

8.

10.

CREDITORS: AMOUNTS FALLING DUE AFTER MORE THAN ONE

_ YEAR
: : o : 30/6/23 30/6/22
N o : £ £
Amounts owed to group undertakings o - 9,540,467 9,576,148
' 9,540467. - 9,576,148

The amounts owed to group undertakings are unsecured loans which bear interest at 6.7% (30th June- 2022:
6.7%)-and not repayable in mstalments

. PROVISIONS FOR LIABILITIES

a) Deferreéd taxation o R )
' ~30/6/23 ' 30/6/22

. : £ £

At beginning of period E . 182,729 168,236
Priof year adjustments N : 62,687 (40,353)

(Credlted)/charged to statement of i income and retamed eamings (6,607) 54,846

" Atend of period . . . 238,809 182,729

Following the Finance Act 2021, there will be an increase in the main rate of corporation tax to 25% from 1st .
April 2023. As this rate has been enacted at the balance sheet date, this has been taken mto cons1derat10n when
calculatmg deferred tax. -

b) Decomnussxonmg provision’ : :
: o 30/6/23 - 30/6/22

£ £.
At beginning of period : _ " 373,456 -
Additional provisions for the year : _ _ 9,897 "~ 373,456
 Remeasurement - o (89,624) 4 -
Atend of period B S 2937290 373456

A decomrmssmmng provision was recogmsed in the prior year to provide for the future costs of -
decomrmssmmng the solar plants owned by the Company in order to generate solar power. -

- Total proﬁs‘ions for Liabilities _ ' 532,538 556,185
CALLED UP SHARE CAPITAL

’ - 30/6/23 30/6/22

Allotted called up and fully paid R : : £ £

1,000,020 (30th June 2022: 1,000,020) Ordmary shares of £0.00001 each ) 10 10
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KS SPV 21 Limited

Notes to the Financial Statements - continued
for the Year Ended 30th June 2023

11. RELATED PARTY TRANSACTIONS

The company has taken advantage of the exemption ‘under paragraph 33.1A from the provisions of l*RS 102, on
the grounds that at 30th June 2023 it was a wholly owned subsidiary. .

12. COMMITMENTS UNDER OPERATING LEASES

" The company has future minimum lease paymerits under non-cancellable operating leases as follows:

30/6/23 . - 30/6/22

£ £

- No later than one year ' . ' : 74,713 65,879

. Later than one year and no later than five years o : 298,852 263,516
Later than five years ' . . 791,958 764,202
Future minimum lease payments - o 1,]65;5;23 1,093,597

13.  ULTIMATE PARENT UNDERTAKING AND CONTROLLING PARTY

The company's immediate parent undertaking is Renewable Encrgj/ Income Partmership Holdings Limited, a
company. mcorporated in the United Kingdom. The registered office is UK House, 5th Floor, 164-182 Oxford
Street, London, Unitéd ngdom WI1D INN.

The parent undertaking of smallest and largest group of which this company is a member, and for which
consolidated financial statements are prepared is Renewable Energy Income Partnership Holdings 1 Limited, a
company incorporated in the United Kingdom. Copies of the group financial statements of Renewable Energy
Income Partnership Holdings 1 Limited can be obtained from UK House, 5th Floor, 164-182 Oxford Street,
London, United Kingdom,’ WlD lNN

The ultimate controlling party is Renewable Energy Income Partnership Limited Partners}up, a limited formed
partnersh.lp in the United Kingdom.
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