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ABERDEEN UK INFRASTRUCTURE GP LIMITED

REPORT OF THE DIRECTORS
For the year ended 31 December 2016

The Directors present thelr annual report and audited financial statements for Aberdeen UK Infrastructure GP
Limited (the "Company”) for the year ended 31 December 2016.

The Company qualifies as a small company in accordance with Sections 381-382 of the Companies Act 2006
{the "Act") and the Report of the Directars has therefore been prepared taking into consideration the
provisions of Part 15 of the Act, The Company has taken advantage of exemptions avallable to small sized
entities as defined In the Act.

In preparing this report, the Directors have taken advantage of the small companies exemption provided by
Section 418 of the Act and have not prepared a strategic report.

Principal Activity

The Company's principal activity during the year was to act as General Partner to Aberdeen UK Infrastructure
Partners LP ("AUKIPLP® or the "Fund"). The Company ceased to act as the General Partner to Aberdeen UK
Infrastructure Co-Invest LP following the sale of ks assets to a Third Party in 2015. At the Statement of
Financlal Position date the Company was an indirect subsidiary of Aberdeen Asset Management PLC
("Aberdeen™). On 14 August 2017 Aberdeen was party to an ali-share merger with Standard Life PLC, at which
point the Company’s ultimate parent undertaking became Standard Life Aberdeen PLC.

Principal risks and uncertainties

The Company is not exposed to significant operational risks and operates under the Aberdeen Group risk
management framework. The Company Is exposed to specific financial risks as described In Note 7. The
Directors of the Company meat regularly to consider the risks facing the Company and controls required to
manage these risks.

Key performanca indicators

Given the stralghtfosward nature of the business, the Directors belleve that analysis using key performance
indicators is not necessary or appropriate to understand the development, performance or financial position of
the Company.

Business review and future developments
The Company's total comprehensive income for the year was GBPnll (2015: GBPnil). No dividends were pald
during the year (2015: GBPnil).

The Company remains committed to support the business of the Fund and will continue to act as General
Partner in the fisture,

Directors

The Directors at the date of this report are as stated on page 1 and all served throughout the year, unless
otherwise stated,

Audit Information

The Direttors who held office at the date of approval of this Report of the Directors confirm that, so far as
they are each aware, there is no relevant audit information of which the Company’s Independent Auditor Is
unaware; and each Director has taken all the steps that he ought to have taken as a Director to make himself
aware of any relevant audit information and to establish that the Company's Independent Auditar is aware of
that information,



ABERDEEN UK INFRASTRUCTURE GP LIMITED

REPORT OF THE DIRECTORS (CONTINUED)
For the year ended 31 December 2016

Statement of Directors’ responsibilities in respect of the financdial statements
The Directors are responsible for preparing the Report of the Directors and the audited fnancial statements in
acoardance with applicable law and regulations.

The Act requires the Directors to prepare finandal statements for each financial year. Under the Act, the
Directors have elected to prepare the financial statements in accordance with International Financlal Reporting
Standards as adopted by the European Unlon {"IFRSs"). Under the Act, the Directors must not approve the
financia) statemens uniess they are satisfied that they give a true and fair view of the state of affairs of the
Company and of the profit or loss of the Company for that year.

In preparing these financial statements, the Directors are required to:

+ select suitable accounting palicies and then apply them consistently;

» make judgements and estimates that are reasonable and prudent;

» state whether applicable accounting standards have been followed, subfect to any material departures
distiosed and explained in the financial statements; and

= prepare the financial statements on a going concem basls unless it is Inappropriste to presume that the
Company will continue In business.

The Directors are responsible for keeping proper accounting records that disclose with reasonable accuracy, at
any time, the financial position of the Company and enable the Directors to ensure that the financial
statements comply with the Act and IFRSs. The Directors are also responsible for safeguarding the assets of
the Compeny and hence for taking reasonable steps for the prevention and detection of fraud and other
iragularities,

The Directors confirm that they have complled with the above requirements in preparing the finandal
statements.

On behalf of the Board,

Ze

I H-Y Wong
Director
28 September 2017



INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF ABERDEEN UK INFRASTRUCTURE GP LIMITED

Report on the financial statements

Our opinien
1n our opinion, Aberdeen UK Infrastruciure GP Limited's finandial statements (the “finandal statements™):

. give a true and falr view of the state of the company’s affairs as at 31 December 2016 and of Its result
and cash flows for the year then ended;

. have been properly prepared in accordance with International Financlal Reporting Standards ("IFRSs”™)
a5 adopted by the European Union; and

. have been prepared in accordance with the requirements of the Companies Act 2006.

What we have audited

The financial statements, Induded within the Annual Report and Audited Financlal Statements {the “Annual
Report™), comprise:

the Statement of Finandal Position as at 31 December 2016;

the Statement of Comprehensive Income for the year then ended;

the Statement of Cash Flaws for the year then ended;

the Statement of Changes in Equity far the year then ended; and

the notes to the finandal statements, which intlude a summary of significant accounting policies and
other explanatory informatian.

‘The financial reporting framework that has been applied in the preparation of the financial statements is
IFRSs as adopted by the European Union, and applicable faw.

In applying the finandial reporting framework, the Directors have made a number of subjective judgements,
for example In respect of significant accounting estimates. In making such estimates, they have made
assumptions and considered future evants.

Opinions on other matters prescribed by the Companies Act 2006
In our opinlon, hased on the work undertaken in the course of the audit:

. the Information given in the Report of the Directors for the financial year for which the financial
statements are prepared Is consistent with the finandal statements; and

. the Report of the Directors has been prepared in accordance with applicable legal requirements,

In addition, in light of the knowledge and understanding of the Company and its environment obtained in the
course of the audit, we are reguired to report If we have ldentified any material misstatements In the Report
of the Birectars, We have nothing to report In this respect.

Other matters on which we are required to report by exception

Adequacy of accounting records and information and explanations received
Under the Companies Act 2006 we are required to report to you if, in our opinion:

. we have not received all the information and explanations we require for pur avdit; or

- adequate accounting records have not been kept, or returns adequate for our audit have not been
recefved from branches not visited by us; or

. the financial statements are not in agreement with the accounting records and returns,

We have no exceptions to report aristng from this responsibllity.

Directors’ remuneration

Under the Companies Act 2006 we are required to report to you if, (n our opinion, certain disdosures of
directors’ remuneration specified by faw are not made. We have no exceptions to report arising from this
responsihility.

Entitiement to exemptions

Under the Companies Act 2006 we are required to report to you if, in our opinion, the directors were not
entitied to take advantage of the small companles exemption from preparing a strategic report. We have no
exceptions to repart arising from this responsibility.




‘INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF ABERDEEN UK INFRASTRUCTURE GP LIMITED (CONTINUED)

Responsibilities for the financial statements and the audit

Our responsibfiities and thosea of the Directors

As explained more fully in the Statement of Directors’ responsibifities in respect of the financial statements set
out on page 3, the directors are responsible for the preparation of the finandial statements and for baing
satisfled that they glve a true and fair view.

Our responsiblity is to audit and express an opinion on the finandal statements in accordance with applicable
law and International Standards on Auditing (UK and Ireland) (CISAs (UK & Jreland)”). Those standards
require us to comply with the Auditing Practices Board's Ethlcal Standards for Auditors.

This report, induding the opinlons, has been prepared for and only for the Company’s members as a body In
accordance with Chapter 3 of Part 16 of the Companles Act 2006 and for no other purpose, We do not, in
giving these opinions, actept or assume responsibliity for any other purpese or to any other person to whom
this report is shown or into whose hands It may come save where expressly agreed by our prior consent in
writing.

What an audit of financial statements involves

We conducted our audit In accordance with ISAs (UK & Ireland). An audit involves obtaining evidence about
the amounts and disclosures in the finandal statements suffident to give reasonable assurance that the
financial statements are free from materlal misstatement, whether caused by fraud or exrar. This includes an
assessment of:

. whether the accounting policles are appropriate to the Company’s circumstances and have been
consistently applied and adequately disclosed;

. the reasonableness of significant accounting estimates made by the Directors; and
. the overall presentation of the finandal statements.

We primarily focus our work In these areas by assessing the directors’ judgements against avallable evidence,
forming our own judgements, and evaluating the disclosures in the financia! statements,

We test and examine Information, using sampling and other 2uditing techniques, to the extent we consider
necessary to provide a reasonable basls for us to draw conclusions, We obtaln audit evidence through testing
the effectiveness of contrals, substantive procedures or a comblnation of both,

In addition, we read all the financial and nan-financial information In the Annual Report to identify material
inconsistencles with the audited financial statements and to identify any information that Is apparently
materialy Incorrect based on, or materiafly inconsistent with, the knowledge acquired by us In the course of
performing the audit. If we become aware of any apparent material misstatements or inconsistencies we
consider the implications for our report, With respect to the Report of the Directors, we constder whether this
report Indudes the disclosures required by applicable legal requirements.

)

Adrian Peacegood (Senlor Statutory Auditor)

for and on behalf of PricewaterhouseCoopers CI LLP
Chartered Acocountants and Statutory Auditors
Guernsey, Channel Isiands

28 September 2017




ABERDEEN UK INFRASTRUCTURE GP LIMITED

STATEMENT OF COMPREHENSIVE INCOME
For the year ended 31 December 2016

2016 2015

Notes GBP Gap
Income
Bank interest income 64 308
General Partner's Share 2,039,598 2,123,918
Total income 2,036,662 2,124,226
Expenses
Administration fees 13,933 B,456
Audit remuneration 3 5,150 6,180
Management fees 1,999,722 2,105,169
Professional fees 20,697 4,200
Bank charges 160 2
Total expenses 2,039,662 2,124,226
Profit an ordinary activities before tax - -
Tax - -
Profit on ordinary activities after tax - “

Total comprehensive income for the year - -

Attributable to Equity ho'der:
Total comprehensive Income for the year - -

Continuing operations
Al amounts reported in the Statement of Comprehensive Income for the years ended 31 December 2016 and
31 December 2015 relate to continulng operations.

The nates on pages 10 ta 16 form part of these financlal statements,



ABERDEEN UK INFRASTRUCTURE GP LIMITED

STATEMENT OF FINANCIAL POSITION

As at 31 December 2016
2016 2015

Notes GBP GBpP
Assets
Current assets
Receivables 4 1,940,250 564,830
Cash and cash equivalents 196,048 9,637
Total current assals 2,136,298 574,467
Total assets 2,136,298 574,467

—

Equity and liabllities
Equity
Share capital 5 1,000 1,000
Total aquity 1,000 1,000
Liabilities
Cuyrrent liabliities
Payables and accruals 6 2,135,288 573,467
Total liabilities 2,135,298 573,467
Total equity and liabllities 2,136,208 574,467

The financial statements were authorised for Issue by the Board of Directors of the Company on 28 September
2017 and signed on its behalf by:

75

1H-Y Wong
Director
28 September 2017

The notes on pages 10 to 16 form part of these financial statements.




ABERDEEN UK INFRASTRUCTURE GP LIMITED

STATEMENT OF CHANGES IN EQUITY
For the year ended 31 December 2016

Share Retained Total
capltal earmings equity
GBP GBP GBP

Balance at 1 January 2015 1,000 1,000
Total comprehensive income for the year - -
Balanice at 31 December 2015 1,000 1,000
Total comprehensive income for the year . -
Balance at 31 December 2016 1,000 1,000

The notes on pages 10 to 16 form part of these financial statements.




ABERDEEN UK INFRASTRUCTURE GP LIMITED

STATEMENT OF CASH FLOWS
For the year ended 31 December 2016

2016 2015
GBP GBP
Cash flows from operating activities
Adjustad for:
Total comprehensive income for the year - -
(Increase) / decrease in recelvables (1,375,420) 35,313
Increase / {decrease) in payables and accruals 1,561,831 (85,724)
Net cash flows generated from / (used in) operating activities 186,411 {50,411)
Net increase [ (decrease) in cash and cash equivalents 186,411 {50,411)
Cash and cash equivalents at 1 January 9,637 60,048
Cash and cash equivalents at 31 December 196,048 9,637
b —

The notes on pages 10 to 16 form part of these finandal statements.



ABERDEEN UK INFRASTRUCTURE GP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2016

1. GENERAL INFORMATION

The Company is domiciled in the tnited Kingdom, The address of its registered office is Bow Bells House, 1
Bread Street, London, EC4M 9HH.

The Company’s business activities, together with expected future developments and key risks facing the
Company, are detailed in the Report of the Directors,

The finandai statements were authorised for issue by the Board of Directors of the Company on 28 September
2017,

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principal accounting polides applied In the preparation of these financial statements are set out below.
These policies have been consistently applied throughout the year, unless atherwise stated.

2,1 Basis of preparation

The finandial statements of the Company have been prepared on a going concem basis and in accordance with
IFRSs, The Directors have considered the presentational requirements of the Act and amended the format so
that the financial statements present each line item In a mamner that reflects Jts nature. The financial
statements have been prepared urder tha historical cost convention, as medified by the revaluation of financial
assets and finandal liabilities at falr value through profit or loss.

{a} Standards and amendments to existing standards effective 1 January 2016

There are no standards, Interpretations or amendments to existing standards that are effective for the first
time for the financial year beglnning 1 January 2016 that would be expected to have a material Impact on the
Company's financial results,

(b) New standards, amendments and interpretations effective after 1 January 2016 and not early
adopted

IFRS 5, 'Finandal instruments', addresses the classification, measurement and recognition of financial assets
and finandal liabilitles. An updated version of IFRS 9 was issued on 10 November 2013. It replaces the parts of
1AS 39 that relate to the classification and measurement of financial Instruments. IFRS 9 requires finandal
assets to be classified into two measurement categories: those measured at fair value and those measured at
amortised cost. The Company is yet to assess IFRS 2's Rull impact and intends to adopt IFRS 9 no later than
the required accounting period beginning on or after the date advised by the 1ASB. The effective date in place
for IFRS 9 is 1 January 2018.

A number of new standards, amendments to standards and interpretations are effective for annual periods

beginning after 1 January 2016, and have not been apphied in preparing these finandal statements. None of
these are expected to have a significant impact on the finandal statements of the Company.

10



ABERDEEN UK INFRASTRUCTURE GP LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the year ended 31 December 2016

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {CONTINUED)
2,2 Going concem

The Company holds positive net assets and has a posltive cash positian, The Board belleves that the Company
holds adequate financizl resources to continue In business for the foreseeable future. Accordingly, the financial
statements have been prepared on a going concern basis,

2.3 Forelgn currency transiation

Functional and presentation currency

The Board of Directors consider Pound Sterding ("GBP™) as the functional and presentation curency of the
Company. This is the currency that most faithfully represents the econamic effects of the underlying
transactions, events and conditions of the Company. The Company recelves fee income, pays management
fees and other operating expenditure In GBP, which is also the currency in which the share capital is
denominated.

2.4 Recelvables

Receivables are inltlally recognised at fair value and measured subsequently at amortised cost using the
effective interest rate method. As at 31 Dacember 2016 and 2015, the carrying amounts of the receivables
approximate to their fair value,

2.5 Cash and cash equivalents

Cash and cash equivalents consist of cash balances that are freely available with a maturity of three months or
less, As at 31 Decernber 2016 and 2015, the canrying amounts of cash and cash equivalents appraximate to
their fair value,

2.6 Payahles and accruals

Payables and accruals are inftially recognised at fair value and measured subsequently at amortised cost using
the effective interest rate method. Payables and accruals are derecognised when the chllgation under the
liability Is discharged, cancelled or expires. As at 31 December 2016 and 2015, the carrying amounts of
payables and actruals approximate to thelr falr value.

2.7 General Parmer's Shara / General Parimar's Share Recelvable

In accordance with Clause 9.1 and 9.2 of the Limited Partnership Agreement of Aberdeen UK Infrastructure
Partners LP dated 10 July 2012 restated and amended per LPA dated 18 May 2015, the Company Is entitled to
receive a General Partner’s Share ("GPS"), There shall be allocated to the Company as a first charge on the Net
Itwome and Capital Gains of the Fund, an amaunt equal ta the GPS for that Acoounting Period.

GPS s recognised when the sight to receive payment Is established. General Partner's Share Is inftially
recognised at fair value and subsequently measured at amortised cost using the effective interest rate method.

11




ABERDEEN UK INFRASTRUCTURE GP LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the year ended 31 December 2016

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

2.7 General Partner's Share / General Partnar's Share Recelvable (continued)

The General Partner's Share for each Accounting Perjod shall be payable quartetly in arrears on each Quarter
Date (or if any such date is not a Business Day on the next following Business Day) and subject as provided
below, shall be an amount equal to:

() in respect of the period from the First Closing Date up to and induding the date on which the Investment
Period ends a certain percentage per annum of Tatal CommBments; and

{) In respact of the pericd after the end of the Investment Period, 2 certain percentage per annum of
Invested Capital,

The GPS shall be reduced by dedudiing an amount equal to 100% of any transaction fees, abott fees and other
fees eamed by the General Partner, Investment Manager or any assaciate of either,

2.8 Expenses

Expenses are recognised on an acoruals basis,

Management fees represent the Company’s share of the General Partner fees payable to Aberdeen Fund
Managers Limited In lleu of the provision of services as the Investment Manager to the Fund. Management fees
are limited to any surpius income after ail expenses have been settied.

2.9 Taxation

The Company is subject to UK corporation tax at 20% on its profits (2015: 20.25%).

2.10 Critical accounting estimates and judgements

Management have not used any significant accounting estimates or judgements when preparing the financiaf
statements.

3. EXPENSES
3.1 Audit remuneration

Fees charged by the Company's Independent Auditor for the audit of the Company's financial statements for
the year ended 31 December 2016 were GBP5,150 (2015: GBP6, 180).

3.2 Staff costs

The Company has no employees. The Directors of the Company waived thelr right to receive Directors'
remuneration.

12




ABERDEEN UK INFRASTRUCTURE GP LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the year ended 31 December 2016

4. RECEIVABLES

GPS recejvable

5. SHARE CAPITAL

Authorised
Numbers ordinary shares of GBP1 nominal value

Issued and fully paid
1,000 ordinary shares of GBP1 nominal value

2016 2015
GBP GBp
1,940,250 564,830
b — - E—
2016 2015
GRP GBp
unlimited urdimited
— . — B — =]
2016 2015
GbP GBP
1,000 1,000
= - ]

The hoider of ordinary shares Is entitted to recetve dividends as dedared from time to time and is entitled to

one vote per share at meetings of the Company.

6. PAYABLES AND ACCRUALS

Administration fees

Audit fees

Amounts due to Aberdeen Group companies
Other payables

Professional fees

Amounts due to the Fund

2016 2015

GBP GBP
3,375 3,459
5,000 5,000
1,993,722 508,268
50,601 50,740
9,000 6,000
73,600 -
2,135,298 573,467

Amounts due to Aberdeen Group companies indude management fees which are unsecured, Interest fres,

have no fixed date of repayment and are repayable on demand.

Amounts due to the Fund were settied in full after the year end,

13




ABERDEEN UK INFRASTRUCTURE GP LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the year ended 31 December 2016

7. FINANCIAL RISK MANAGEMENT
7.1 Financial risk factors

The objective of the Company Is to act as General Pariner to the Fund. Certain activities could expose the
Company to financial risks: market risk {including currency risk, interest rate risk, and other price risk), credit
risk and liquidity risk.

7.1.1 Market risk

Market risk is defined as the potential loss in value ar earnings of the Company arising from changes in
external market factors.

{a) Price risk

Price risk arises fram the Company’s indirect exposure to the investments held by AUKIPLP, to which it
acts as General Partner, due to thelr valuation which is used in determining the management fee income
received by the Company,

The performance of each investment is continually monitored and reflected, where appropriate, in the
GPS earned.

{b) Interest rate risk
The Company s not directly affected by changes in interest rates; however, (ts management fees
recelved from AUKIPLP will fiuctuate as changes in interest rates affect the valuation of AUKIPLP.

{c) Currency risk
Currency risk arises on balances denominated in a currency other than GBP. The operations of the
Company are denominated in GBP therefore the Company does not have any exposure to curency risk.

7.1.2 Credit risk

Credit risk is the rsisk of financial loss from a counter party’s failure to settle finandial obligations as they
fall due. The Company's credit risk Is concentrated because amounts due are solely from the Fund,
however given the nature of the GP's reiationship with the Fund and given its activities, the Directors
consider that the risk of default is small. The maximum exposure to credit risk comprisas of cash and cash
equivalents and the carrying amount of the financial assets as disclosed in Note 4.

7.1.3 Liquidity risk

Liquidity risk 1s the risk that the Company will not be abie to meet its financlal abligations. This risk can
arise from mismatches In the timing of cash flows relating to assets and Habllities. The Company receives
a GPS on a quarterly basis and does not have significant ad hoc expenses to settle. The only significant
expense that the Company is exposed to is the management fee which is fimited to any surplus income
after all expenses have been settied.

Any liabllities of the Company Incurred In its capadty as General Partner of the Fund are met out of the

assets of the Fund in accordance with the amended and restated fimited parntnership agreement dated 18
May 2015.

pL




ABERDEEN UK INFRASTRUCTURE GP LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the year ended 31 December 2016

7. FINANCIAL RISK MANAGEMENT (CONTINUED)

7.2 Capital risk management

The capital of the Company Is represented by the net assets atiributable to its Sharehoider. The Company's
objective when managing capital is to safeguard the Company’s ability to continue as a going concern In order
to provide retums for its Shareholder and to mamtain a strong capital base to support the development of the
operating activities of the Company.

8. FINANCIAL INSTRUMENTS BY CATEGORY

Loans and
receivablas Total
GBP GBP
As at 31 December 2016
Assets
Recelvables 1,940,250 1,940,250
Cash and cash equivalents 196,048 196,048
2,136,298 2,136,268
- — ]
As at 31 Decamber 2015
Assets
Receivables 564,830 564,830
Cash ard cash equivalents 9,637 9,637
574,467 574,467
b N - ]
Other financial
liabilities at
amortised cost Total
GBP GBP
As at 31 December 2016
Liabilities
Payables and accruals 2,135,298 2,135,298
As at 31 Decamber 2015
Llablities
Payables and acauals 573,467 573,467




ABERDEEN UK INFRASTRUCTURE GP LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the year ended 31 December 2016

9. RELATED PARTY TRANSACTIONS

Parties are considered to be related if one party has the ability to control the other party or exercise significant
influence over the other party in making financial or operational dedsions.

No dividends were paid during the year (2015: GBPnil).

The Company is the General Partner of the Fund. During the year, the Company eamed GPS amounting to
GBP2,039,598 (2015 GBP2,123,918). At 31 December 2016, the Company was owed by the Fund
GBP1,940,250 {(2015: GBP564,830) In respect of GPS.

The Company pays the Investment Manager management fees arising from the provision of services by the
Investment Manager to the Funds, During the year, the Investment Manager eamned GBP1,999,722 (2015:
GBP2Z,105,169), of which GBP1,593,722 (2015: GBP508,268) was outstanding at year end.

During the year amounts of GBP11,600 and GBP 62,000 were loaned to the Company from Aberdeen
Infrastructure Partners LP and Aberdeen Infrastruchare Investments (No 6) Limited respectively on a short
termt interest free basis to qover expanses.

10. L. TIMATE CONTROLLING PARTY

The Company’s immediate parent is Aberdeen Altematives (Holdings) Limited and, at the Statement of
Financial Position date, the Company’s ultimate parent undertaking and controlling party was Aberdeen Asset
Management PLC ("AAM PLC"). The accounts of AAM PLC, including the results of the Company, are avallable
to the public and may be obtalned from 10 Queens Terrace, Aberdeen, AB10 1YG. On 14 August 2017
Aberdeen was paity to an all-share merger with Standard Life PLC, at which point the Company’s ultimate
parent undertaking became Standard Life Aberdeen PLC.

11, SUBSEQUENT EVENTS
At the Statement of Financial Position date the Company was an indirect subsidiary of Aberdeen Asset

Management PLC (“Aberdeen”). On 14 August 2017 Aberdeen was party to an all-share merger with Standard
Life PLC, at which point the Company’s ultimate parent undertaking became Standard Life Aberdeen PL.C,

16
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ABERDEEN UK INFRASTRUCTURE PARTNERS LP

REPORT OF THE GENERAL PARTNER
For the year ended 31 December 2016

The General Partner presents its annual report and audited financial statements for Aberdeen UK
Infrastructure Partners LP (the "Fund" or "Investment entitiy") for the year ended 31 December 2016.

Limited partnership
The Fund was established on 10 July 2012 and is registered as a limited partnership in England under The
Limited Partnership Act 1907 with registration nhumber LP015081.

The General Partner is responsible for ensuring that the fund is always operated and managed under the
terms of the Limited Partnership Agreement ("LPA"). The General Partner has delegated these responsibilities
to the Investment Manager.

Principal activity
The principal activity is investment holding. There has been no change in that activity during the year.

The Fund is a 10 year primary infrastructure fund focusing on social and economic infrastructure projects
underpinned by secure, long-term government contracts characterised by predominantly availability based,
stable and partially inflaticn linked revenues. The Fund will target a net annual return to investors as set out in
the Fund's Information Memorandum.

The Fund was established to invest in Greenfield Public Private Partnerships ("PPP") projects in the United
Kingdom which offer investors the opportunity to earn attractive risk adjusted returns with a low correlation to
economic cycles and other investment classes for its projected 10 year life.

Financial risk management

The key risks and uncertainties faced by the Fund are managed within the framework established for the
Investment Manager. Exposures to market risk, credit risk and liquidity risk arise in the normal course of the
Fund's business. These risks are discussed, and supplementary gualitative and quantitative information is
provided in Note 10 to the financial statements. The Fund's liquidity risk management is delegated to the
Investment Manager.

Results and review of business

The Fund’s total comprehensive income for the year was GBP53,002,683 (2015: GBP20,089,595). Capital
returned during the year amounted to GBP970,000 (2015: GBP25,500). There were no income distributions in
the year.

Statement of General Partner’s responsibilities in respect of the financial statements

The General Partner is responsible for preparing the financial statements for each financial year which give a
true and fair view, in accordance with applicable Law, (i.e. the Companies Act 2006 as appfied to limited
partnerships by the Limited Liability Partnerships {Accounts and Audit) {Application of Companies Act 2006)
Regulations 2008), the LPA and International Financial Reporting Standards as adopted by the European Union
("IFRSs"), of the state of affairs of the Fund and of the prefit or loss of the Fund for that year.



ABERDEEN UK INFRASTRUCTURE PARTNERS LP

REPORT OF THE GENERAL PARTNER (CONTINUED)
For the year ended 31 December 2016

Statement of General Partner’s responsibilities in respect of the financial statements {continued)
In preparing these financial statements the General Partner is also required to:

» select suitable accounting policies and then apply them ceonsistently;

» make judgements and estimates that are reasonable and prudent;

» state whether applicable accounting standards have been followed, subject to any material departures
disclosed and explained in the financial statements; and

o prepare the financial statements on the going concern basis unless it is inappropriate to presume that
the Fund will continue in business,

The General Partner is responsible for keeping proper accounting records that are sufficient to show and
explain the Fund'’s transactions and disclose with reasonable accuracy, at any time, the financial position of the
Fund and enable the General Partner to ensure that the financial statements comply with applicable law, IFRSs
and LPA. The General Partner is also responsible for safeguarding the assets of the Fund and hence for taking
reasonable steps for the prevention and detection of fraud and other irreqularities.

The General Partner confirms that it has complied with the ahove requirements in preparing the financial
statements.

Audit information

As at the date of approval of the Report of the General Partner, the General Partner confirms that, so far as
the General Partner is aware, there is no relevant audit information of which the Fund's Independent Manager
is unaware; and the General Partner has taken ali the steps that ought to have been taken as a General
Partner to be aware of any relevant audit information and to establish that the Fund's Independent Auditors is
aware of that information.

Subsequent events

Management has evaluated the impact of all subsequent events on the Fund occurring between the end of the
reporting period and 27 April 2017, the date the financial statements were available to be issued and has
determined there were no subsequent events requiring adjustment or additional disclosure at the date of
signing this report and the audited financial statements.

Going concern

The General Partner considers that the Fund has adequate resources to continue in operational existence for
the foreseeable future. In making this assessment, the General Partner has taken into account all available
information about the foreseeable future and consequently the going concern basis is appropriate in preparing
the financial statements.

Independent auditor
PricewaterhouseCoopers CI LLP have indicated their willingness to continue in office and a resotution to re-
appoint the Independent Auditor will be put forward at the forthcoming Annual General Meeting.

A —
/ .

IHY Wong
Director

General Partner
27 April 2017



ABERDEEN UK INFRASTRUCTURE PARTNERS LP

REPORT OF THE INVESTMENT MANAGER
For the year ended 31 December 2016

Alternative Investment Fund Managers Directive
The EU Alternative Investment Fund Managers Directive (Directive 2011/61/EU) ("AIFMD") entered into force
on 21 July 2011 and member states, including the United Kingdom, were required to transpose this into
national law by 22 July 2013. The AIFMD has been implemented in the United Kingdom by a combination of
the HM Treasury Regulations and FCA handbook rules.

The Investment Manager is the designated Alternative Investment Fund Manager ("AIFM”) and is subject to
reguiation by the AIFMD, The AIFM has regular reporting responsibilities in accordance with the AIFMD. The
Fund is considered to be an Alternative Investment Fund (“AIF”) managed by the AIFM. Whilst the Investment
Manager's registration as an AIFM has no direct regulatory bearing on the AlF, the AIFM has, together with
the General Partner, agreed to make available certain information in order to assist the AIFM in complying
with its responsibilities.

Report on the Activities of the Financial Year

A report on Activities for the Financial Year produced by the Investment Manager, exclusively available to
relevant regulators and the Fund’s Limited Partners upon request, contains an overview of i} investment
activities during the vear, ii} the portfolio at year end, and iii) the perfarmance over the period, A request for
this report should be made to the Investment Manager.

Material Changes and Periodic Risk Management
Material changes are discussed in the Fund's Limited Partner Reports which are issued separately to the
Fund's Limited Partners on a quarterly basis.

In relation to Risk Management, please refer to Note 10 in the Notes to the Financial Statements for details
regarding the Fund's exposure to certain Financial Risks which require disclosure under the AIFMD. Separately,
Operational Risks are detailed in the Operational Risk Management Report which is available to relevant
regulators and the Fund's Limited Partners upon request. Such a request should be made to the Investment
Manager.

Remuneration disclosure

Remuneration disclosure is required by the AIFMD for remunerated Code staff. The Investment Manager has
appropriate processes in place to identify and report on remuneration in accordance with the Code. A
remuneration report is available to relevant regulators and the Fund’s Limited Partners upon reguest. Such a
request should be made to the Investment Manager.



ABERDEEN UK INFRASTRUCTURE PARTNERS LP

STRATEGIC REPORT
For the year ended 31 December 2016

The General Partner presents its strategic report on the Fund for the year ended 31 December 2016.

Results and review of business

The total comprehensive income for the year is set out in the Statement of Comprehensive Income on page 8.
The General Partner considers the performance of the Fund during the year and its financial position at the
end of the year, to be in line with the long term expected performance of the project, and its prospects for the
future to be satisfactory.

Principal activity
The principal activity is investment holding. There has been no change in that activity during the year.

The Fund's objective is to generate significant long-term investment yield. It aims to achieve this objective
from its investments in a portfolio of PFI/PPP assets held via its Subsidiaries, Aberdeen Infrastructure
Investments (No 5) Limited ("AII(No 5)L"} and Aberdeen Infrastructure Investments (Nc 6) Limited ("AII(No
6)L"). The portfolio is expected to generate long-term, inflation-linked cash flows, principally driven by low-
risk, availability-based contracts with government agencies.

The General Partner has responsibility for ensuring the Fund is always operated and managed under the terms
of the LPA. The General Partner has delegated these responsibilities to the Investment Manager.

Principal risks and uncertainties

The key risks and uncertainties faced by the Fund are managed within the framework established for the
Investment Manager. Exposures to market risk, credit risk and liquidity risk arise in the normal course of the
Fund's business. These risks are discussed, and supplementary qualitative and quantitative information are
provided in Note 10 to the financial statements. The Fund's liquidity risk is managed by the Investment
Manager.

Key performance indicators

The Fund is an investment vehicle in which external investors invest, to ultimately invest in a portfolio of
PFI/PPP assets. Given the straightforward nature of the business, the Directors of the General Partner are of
the opinion that analysis using KPI's is not necessary for the understanding of the development, performance,
or position of the business.

By order of the Board,

IHY Wong
Director

General Partner
27 April 2017



INDEPENDENT AUDITOR'S REPORT
TO THE LIMITED PARTNERS OF ABERDEEN UK INFRASTRUCTURE PARTNERS LP

Report on the financial statements

Our opinion
In our opinion, Aberdeen UK Infrastructure Partners LP financial statements (the “financial statements™}):

. give a true and fair view of the state of the qualifying partnership’s affairs as at 31 BDecember 2016 and
of its profit and cash flows for the year then ended;

. have been properly prepared in accordance with International Financial Reporting Standards as adopted
by the European Union (“IFRSs"); and

. have been prepared in accordance with the requirements of the Companies Act 2006 as applied to

qualifying partnerships by the Partnerships (Accounts) Regulations 2008.
What we have audited

The financial statements, included within the Annual Report and Audited Financial Statements (the “Annual
Report™), comprise;

. the Statement of Financial Position as at 31 December 2016;

. the Statement of Comprehensive Income for the year then ended;

. the Statement of Cash Flows for the year then ended;

. the Statement of Changes in Net Assets Attributable to the Limited Partners for the year then ended;
and

. the notes to the financial statements, which indude a summary of significant accounting policies and

other explanatory information.

The financial reporting framework that has been applied in the preparation of the financial statements is IFRSs
and applicable law.

In applying the financial reporting framework, the General Partmer has made a number of subjective
judgements, for example in respect of significant accounting estimates. In making such estimates, it has made
assumptions and considered future events.

Other matters on which we are required to report by exception

Adeguacy of accounting records and information and explanations received
Under the Companies Act 2006 we are required to report to you if, in our opinion:

. we have not received all the information and explanations we require for cur audit; or

. adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or

. the financial statements are not in agreement with the accounting records and returns.

We have no exceptions to report arising from this responsibility.

General Partner's remuneration

Under the Companies Act 2006 we are required to report to you if, in our opinion, certain disclosures of
General Partner's remuneration specified by law are not made. We have no exceptions to report arising from
this responsibility.



INDEPENDENT AUDITOR'S REPORT
TO THE LIMITED PARTNERS OF ABERDEEN UK INFRASTRUCTURE PARTNERS LP
(CONTINUED)

Responsibilities for the financial statements and the audit

Our responsibilities and those of the General Partner

As explained more fully in the Statement of General Partner's Responsibilities set out on pages 3 and 4, the
General Partner is responsible for the preparation of the financial statements and for being satisfied that they
give a true and fair view.

Our responsibility is to audit and express an cpinion on the financial statements in accordance with applicable
law and International Standards on Auditing (UK and Ireland) ("ISAs (UK & Ireland)"). Those standards require
us to comply with the Auditing Practices Board’s Ethical Standards for Auditors.

This report, including the opinion, has been prepared for and only for the members of the qualifying
partnership as a body in accordance with the Companies Act 2006 as applied to qualifying partnerships by the
Partnerships (Accounts) Regulations 2008 and for no other purpose. We do not, in giving this opinion, accept
or assume responsibility for any other purpose or to any other person te whom this report is shown or into
whose hands it may come save where expressly agreed by our prior consent in writing.

What an audit of financial statements involves

We conducted our audit in accordance with ISAs (UK & Ireland). An audit involves obtaining evidence about
the amounts and disclosures in the financial statements sufficient to give reascnable assurance that the
financial statements are free from material misstatement, whether caused by fraud or error. This includes an
assassment of:

. whether the accounting policies are appropriate to the qualifying partnership’s circumstances and have
been consistently applied and adequately disclosed;

. the reasonableness of significant accounting estimates made by the General Partner; and

. the overall presentation of the financial statements.

We primarily focus our work in these areas by assessing the General Partner’s judgements against available
evidence, forming our own judgements, and evaluating the disclosures in the financial statements.

We test and examine information, using sampling and other auditing techniques, to the extent we consider
necassary to provide a reasonable basis for us to draw conclusions, We obtain audit evidence through testing
the effectiveness of controls, substantive procedures or a combination of both.

In addition, we read all the financial and non-financial information in the Annual Report to identify material
inconsistencies with the audited financial statements and to identify any information that is apparently
materially incorrect based on, or materially inconsistent with, the knowledge acquired by us in the course of
performing the audit. If we become aware of any apparent material misstatements or inconsistencies we
consider the implications for our report.

o

=0

Adrian Peacegood (Senior Statutory Auditor)

for and on behaif of PricewaterhouseCoopers CI LLP
Chartered Accountants and Statutory Auditors
Guernsey

27 April 2017



ABERDEEN UK INFRASTRUCTURE PARTNERS LP

STATEMENT OF COMPREHENSIVE INCOME
For the year ended 31 December 2016

Notes
Income

Interest income q
Management fee income 13
Net changes in fair value of financiai assets at fair vaiue

through profit or loss 5

Total income

Expenses

Administration fees

Audit fees

Arrangement fees

Bank charges

Depositary fees

General Partner's share 13
Professional fees

Total expenses
Profit on ordinary activities

Total comprehensive income for the year

2016 2015
(Restated)

GBP GBP
8,447,218 3,265,813
962,413 1,913,702
46,050,506 17,403,362
55,460,137 22,582,877
34,521 34,879
28,325 28,300
50,000 -
542 702
23,261 11,649
2,240,902 2,333,392
79,903 84,360
2,457,454 2,493,282
53,002,683 20,089,595
53,002,683 20,089,595

The notes on pages 12 to 33 form part of these financial statements.
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AEERDEEN UK INFRASTRUCTURE PARTNERS LP

STATEMENT OF FINANCIAL POSITION
As at 31 December 2016

As at As at As at
31 December 31 December 1 January
2016 2015 2015
(Restated) {Restated)
Notes GBP GBP GBP
Assets
Non-current assets
Financial assets at fair value through profit or loss
Investments in the Subsidiaries 35 67,932,764 21,882,258 4,478,896
Loans and receivables
Debt securities 7 126,307,738 68,322,585 5,812,181
Total non-current assets 194,240,502 90,204,843 11,291,077
Current assets
Receivables 8 7,067,807 3,307,481 1,792,733
Cash and cash equivalents 8,596 70,582 26,848
Total current assets 7,076,403 3,378,063 1,819,581
Total assets attributable to the Limited Partners 201,316,905 93,582,906 13,110,658
Current liabilities
Payables and accruals 9 3,390,048 608,039 714,035
Total liabilities 3,390,048 608,039 714,035
Net assets attributable to the Limited Partners 197,926,857 92,974,867 12,396,623
Limited Partners' interest represented by:
Partners' capital 121,833,982 69,884,675 9,396,026
Partners' current accounts 76,092,875 23,090,192 3,000,597
197,926,857 92,974,867 12,396,623

The financial statements were authorised for issue by the Board of the General Partner of the Fund and
signed on its behalf by:

Ve S
e )
< .-

IHY Wong

Director

27 April 2017

The notes on pages 12 to 33 form part of these financial statements.
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ABERDEEN UK INFRASTRUCTURE PARTNERS LP

STATEMENT OF CHANGES IN NET ASSETS ATTRIBUTABLE TO THE LIMITED PARTNERS

For the year ended 31 December 2016

As at 1 January 2015 (Restated)
Capital contributions
Return of capital

Total comprehensive income for the year
Increase in net assets attributable to the Limited Partners

As at 31 becember 2015 (Restated)
Capital contributions
Return of capital

Total comprehensive income for the year
Increase in net assets attributable to the Limited Partners

As at 31 December 2016

Partners’ Partners’ Total
Capital current
accounts
GBP GBP GBP
9,396,026 3,000,597 12,396,623
©0,514,149 - 60,514,149
(25,500) - (25,500)
- 20,089,595 20,089,595
60,488,649 20,089,595 80,578,244
69,884,675 23,090,192 92,974,867
52,919,307 - -
(970,000) - (970,000)
- 53,002,683 53,002,683
51,949,307 53,002,683 104,951,990
121,833,982 76,092,875 197,926,857

The notes on pages 12 to 33 form part of these financial statements.
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ABERDEEN UK INFRASTRUCTURE PARTNERS LP

STATEMENT OF CASH FLOWS
For the year ended 31 December 2016

Notes
Cash flows from operating activities
Debt securities principal advanced 7
Debt securities principal received 7
Management income received
Interest income received
Bank interest received
Operating expenses paid
Net cash flow used in operating activities
Cash flows from financing activities
Capital contribution received 10.1.3
Return of capital 2.8

Net cash generated from financing activities

Net (decrease) / increase in cash and cash equivalents

Cash and cash equivalents at 1 January

Cash and cash equivalents at 31 December

2016 2015
(Restated)
GBP GBP
(58,060,364) {61,510,404)
75,211 -
962,413 1,913,702
5,711,057 2,121,754
59 2,448
{699,669) (2,972,415)
(52,011,293) (60,444,915)
52,919,307 60,514,149
(970,000) (25,500)
51,949,307 60,488,649
(61,986) 43,734
70,582 26,848
8,596 70,582

The notes on pages 12 to 33 form part of these financial statements.

11



ABERDEEN UK INFRASTRUCTURE PARTNERS LP

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2016

1. GENERAL INFORMATION

The Fund is a closed-ended investment fund domiciled and established as a limited partnership under the laws of
England. The address of its registered office is Bows Bells House, 1 Bread Street, London, England.

The principal activity of the Fund is to invest in Greenfield Public Private Partnerships ("PPP") projects in the United
Kingdom which offer investors the opportunity to earn attractive risk adjusted returns with a low correlation to
economic cycles and other investment classes for its projected 10 year life.

The Fund’s investment activities are managed by the General Partner who has delegated these responsibilities to the
Investment Manager, with the administration delegated to the Administrator.

The Fund’s capital is represented by the net assets attributable to the Limited Partners.
AII(No 5)L and AII(No 6)L are the Subsidiaries which the Fund has invested in (collectively the “Subsidiaries™).

These financial statements were authorised for issue by the Board of Directors of the General Partner of the Fund on
27 April 2017.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies applied in the preparation of these financial statements are set out below. These
policies have been consistently applied throughout the year, unless otherwise stated.

2.1 Basis of preparation

The financial statements of the Fund have been prepared in accordance with applicable law (i.e. the Companies Act
2006 as applied to limited partnerships by the Limited Liability Partnerships (Accounts and Audit) (Application of
Companies Act 2006) Regulations 2008), the LPA and IFRSs. The General Partner has considered the presentational
requirements of the UK Companies Act 2006 and amended the format so that the financial statements present each
line item in a manner that reflects its nature. The financial statements have been prepared under the historical cost
convention, as modified by the revaluation of financial assets and finandcial liabilities at fair value through profit or loss.

The finandial statements have been prepared on a going concern basis which assumes that the Fund will continue in
operational existence for the foreseeable future. The General Partner is satisfied that it operates in such a way to
ensure the Fund will continue to be a going concern, given its expected future cash flows from investing activities and
its ability to call undrawn commitments (Note 16}.

The Fund meets the definition of an Investment Entity as defined by IFRS 10 and is required to account for the
investments in the Subsidiaries at fair value through profit and loss.

The preparation of financial statements in accordance with IFRSs requires the use of certain critical accounting
estimates. It also requires the General Partner to exercise judgement in the process of applying the Fund’s accounting
policies. The areas involving a higher degree of judgement or complexity, or areas where assumptions and estimates
are significant to the financial statements, are disclosed in Note 12.

{a) Standards and amendments to existing standards effective 1 January 2016

The amendments to IFRS 10, issued on 18 December 2014, clarifying the application of the consolidation exception
for investment entities and their subsidiaries.

The Fund has adopted the Investment Entities: Applying The Consolidation Exception: amendments to IFRS 10, IFRS
12 and IAS 28 (the “Amendments”) which are effective 1 January 2016. The Amendments confirm that the exception
to preparing consolidated financial statements shouid be appiied by an intermediate parent investment entity whose
subsidiary is also an investment entity,

12



ABERDEEN UK INFRASTRUCTURE PARTNERS LP

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the year ended 31 December 2016

2, SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {CONTINUED)
2.1 Basis of preparation (continued)
(a) Standards and amendments to existing standards effective 1 January 2016 (continued)

On adoption, the Fund has determined that it meets the definition of an investment entity. As a result, the Fund has
changed its accounting policy with respect to its investments in the Subsidiaries. The Subsidiaries, which were
previously consolidated, are now accounted for at fair value through profit or 10ss. This change in accounting policy
has been applied retrospectively in accordance with the transition provisions of IFRS 10 and the Amendments to IFRS
10. The transition provisions require retrospective application in accordance with IAS 8 ‘Accounting Policies, Changes
in Accounting Estimates and Errors’. However, they specify that an entity needs only to present the quantitative
information required by paragraph 28(f) of IAS 8 for the annual period immediately preceding the date of initial
application. The Fund has presented additional information, which it considers relevant to the understanding of these
financial statements, Such disclosures include the effect of applying the consolidation exception has had on the Fund’s
Statement of Financial Position and Statement of Comprehensive Income. For these disclosures refer below to Note 3.

The amendments to IFRS 12 clarify the disclosure requirements related to investment entities. Adoption of the IFRS
12 amendments have impacted the Fund’s level of presentation and disclosures in some areas noted above, but this
has not impacted the Fund’s Statement of Financial Position and Statement of Comprehensive Income.

There are no other standards, interpretations or amendments to existing standards that are effective for the first time
for the financial year beginning 1 January 2016 that would be expected to have a material impact on the Fund.

(b} New standards, amendments and interpretations effective after 1 January 2016 and have not been
early adopted

A number of new standards, amendments to standards and interpretations are effective for annual periods beginning
after 1 January 2016, and have not been applied in preparing these financial statements. None of these are expected
to have a significant effect on the financial statements of the Fund.

IFRS 9, 'Financial instruments', addresses the classification, measurement and recognition of financial assets and
financial liabilities. An updated version of IFRS 9 was issued on 10 November 2013, It replaces the parts of IAS 39 that
relate to the classification and measurement of financial instruments. IFRS 9 requires financial assets to be classified
into two measurement categories: those measured at fair value and those measured at amortised cost. The
determination is made at initial recognition. The classification depends on the entity's business model for managing its
financial instruments and the contractual cash flow characteristics of the instrument. For financial liabilities, the IFRS 9
retains most of the IAS 39 requirements. The main change is that, in cases where the fair value option is taken for
financial liabilities, the part of a fair value change due to an entity's own credit risk is recorded in other comprehensive
income rather than the income statemnent, unless this creates an accounting mismatch. The Fund is yet to assess IFRS
9's full impact and intends to adopt IFRS 9 no later than the required accounting period beginning on or after the date
advised by the IASB. The effactive date in place for IFRS 9 is 1 January 2018,

2.2 Investment entity

2.2.1 Investment entity

The Fund has multiple unrelated investors and holds multiple investments. Ownership interests in the Fund are in the
form of limited Partnership interests which are dlassified as liabilities under the provisions of IAS 32. The General
Partner has determined that the Fund meets the definition of an investment entity per IFRS 10 as the following
conditions exist:

a) The Fund has obtained funds for the purpose of providing investors with professional investment management
services;

b} The Fund's business purpose, which was communicated directly to investors, is investing for capital
appreciation and investment income; and

C) The investments are measured and evaluated on a fair value basis.

13



ABERDEEN UK INFRASTRUCTURE PARTNERS LP

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the year ended 31 December 2016

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

2.2 Investment entity {continued)
2.2.1 Investment entity {continued)

2.2.1.1 Investment entity status
in determining the Fund's status as an investment entity in accordance with IFRS 10, the General Partner considered
the following:

a) The Fund has raised commitments from a number of investors in order to raise capital to invest in
infrastructure investments and to provide the investors with investment management services with respect to
these infrastructure investments;

b) The Fund intends to generate capital and income returns from its infrastructure investments which will, in turn,
be distributed in accordance with the LPA to the Limited Partners; and

c) The Fund eveluates its infrastructure investments' performance cn a fair value basis, in accordance with the
policies set out in these financial statements.

Although the Fund met all three defining criteria, the General Partner has also assessed the business purpose of the
Fund, the investment strategies for the infrastructure investments, the nature of any earnings from the infrastructure
investments and the fair value models. The General Partner made this assessment in order to determine whether any
additional areas of judgement exist with respect to the typical characteristics of an investment entity versus those of
the Fund.

2.2.2 Subsidiaries

Where the Fund is deemed to control an underlying portfolio company either directly or indirectly through a holding
company subsidiary and whether the control be via voting rights or through the ability to direct the relevant activities
in return for access to a significant portion of the variable gains and lesses derived from those relevant activities, the
underiying portfolio company and its results are not consolidated and are instead reflected at fair value through profit
or loss. As at 31 December 2016, the Fund is directly invested in two such portfolio companies,

The fund does not have any other direct subsidiaries other than those determined o be investment entities.
Investment entity subsidiary investments are measured at fair vaiue through profit cr loss and are not consolidated in
accordance with IFRS 10.

The Fund operates as an integrated structure whereby the Fund invests solely into the Subsidiaries. Total investments
made by the Fund into the Subsidiaries during the year ended 31 December 2016 were GBPnil (2015: GBPnil). Total
investments made by the Fund into the indirect subsidiary amounted to EURS8,060,364 (2015: EUR61,510,404). As at
31 December 2016 and 31 Pecember 2015 there were no capital commitment obligations and no amounts due to the
Subsidiaries for unsettled purchases.

The Fund operates as an investment structure whereby the Fund (via its subsidiaries) invests and commits to invest
into various portfolio companies through the Subsidiaries {described above). As at 31 December 2016, there were no
outstanding capital commitment obligations with respect to specific portfolio company acquisitions and no amounts
due to the portfolio companies for unsettied purchases.

The Fund primarily invests into the portfolio companies by purchasing, indirectly through its investment entity
subsidiaries, the ordinary equity and debt securities of these private finance initiative companies. The portfolio
companies pay cash interest or accrue interest on the debt held by the investment entity subsidiaries, and repay debt
based on the terms of the respective agreements. Cash dividends may be paid based on the portfolio company’s
operating results and are at the discretion of the Board of Directors of the respective portfolic companies which are
then paid up to the Fund directly or through the relevant holding company. There are no amounts due or accrued for
preferred dividend or in-kind returns based on any of the shareholder agreements.

Movements in the fair value of the Fund's underlying portfolio companies held via the investment entity subsidiaries
and the existence of unfunded commitments may expose the Fund to potential gains or losses.

14



ABERDEEN UK INFRASTRUCTURE PARTNERS LP

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the year ended 31 December 2016

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2.3 Foreign currency translation

{a) Functional and presentation currency

The Fund's Limited Partners are from the United Kingdorm (“UK"), with the Fund capital denominated in Pound
Sterling. The primary activity of the Fund is to invest in UK infrastructure assets and to offer the Limited Partners a
low risk and moderate return. The performance of the Fund is measured and reported to the Limited Partners in
Pound Sterling. The General Partner considers Pound Sterling as the currency that most faithfully represents the
economic effects of the underlying transactions, events and conditions of the Fund. The financial statements are
presented in Pound Sterling, the Fund's functional and presentation currency.

(b) Transactions and balances

Foreign currency fransactions are translated into the functional currency using the exchange rates prevailing at the
date of the transaction. Foreign currency assets and liabilities, other than financial assets and fliabilities at fair value
through profit or loss are translated into the functional currency using the exchange rate prevailing at the Statement
of Financial Position date.

Foreign exchange gains and losses arising from translation are included in the Statement of Comprehensive Income.

Foreign exchange gains and losses relating to the financial assets and liabilities carried at fair value through profit or
loss are presented in the Statement of Comprehensive Income within *Net changes in fair value of financial assets and
financial liabilities at fair vatue through profit or loss”.

2.4 Financial assets and financial liabilities at fair value through profit or loss

(a) Classification
Financial assets and financial liabilities are dassified held for trading or designated as at fair value through profit or
loss by the General Partner at inception:

(i) Financial assets and liabilities held for trading

A financial asset or financial liability is classified as held for trading if it is acquired or incurred principally for the
purpose of selling or repurchasing in the near term or if on initial recognition is part of a portfolio of identifiable
financial investments that are managed together and for which there is evidence of a recent actual pattern of
short-term profit taking.

The Fund did not hold any financial assets or liabilities held for trading as at 31 December 2016 or
31 December 2015,

(7i) Financial assets and liabilities designated at fair value through profit or loss at inception
Financial assets and financial liabilities designated at fair value through profit or loss at inception are financial
instruments that are not classified as held for trading but are managed, and their performance is evaluated on
a fair value basis in accordance with the Fund's documented investment strategy.

The Fund's policy requires the Investment Manager and the General Partner to evaluate the information about
these financial assets and liabilities on a fair value basis together with other refated financial information.

(b) Recognition, derecognition and measurement
Financial assets and financial liabilities at fair value through profit or loss are initially recognised at fair value.
Transaction costs are expensed as incurred in the Statement of Comprehensive Income.

Financial assets are derecognised when the rights to receive cash flows from the investments have expired or the
Fund has transferred substantially all risks and rewards of ownership.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2.4 Financial assets and financial liabilities at fair value through profit or loss (continued)

(b) Recognition, derecognition and measurement (continued)

Subsequent to initial recognition, all financial assets and financial liabilities at fair value through profit or loss are
measured at fair value. Gains and losses arising from changes in the fair value of the 'financial assets or financial
liabilities at fair value through profit or loss' category are presented in the Statement of Comprehensive Income within
‘Net changes in fair value of financial assets and liabiiities at fair value through profit or loss' in the period in which
they arise.

{c) Fair value estimation
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date.

The Fund‘s valuation technigue for determining the fair value of its investment in the Subsidiaries is the net present
value of estimated future cash flows are based on a discounted cash flow model.

The discounted cash flow model considers the total equity and debt investment made into the portfolio companies
indirectly through the Fund's Subsidiaries. The value of the investments in the Subsidiaries is represented by the
residual value after the debt (which is accounted for as joans and receivables) is removed from the model and where
portfolio investments are held through subsidiary holding companies, the net assets of the holding company are added
to the value of the portfolio investment being assessed to produce the fair value of the holding company held by the
Fund.

The discount rate used by the Fund is based on the risk-free rate of the economic environment in which portfolic
companies operate and is adjusted with other factors such as liquidity, credit and market risk factors. The cash flows
used in the discounted cash flow models are based on projected cash flows or earnings of the portfolio companies.

2.5 Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in
an active market, other than:

(i) those that the Fund intends to sell immediately or in the short-term, which are classified as held for trading,
and those that the entity upon initial recognition designates as at fair value through profit or loss;

{ii} those that the Fund upon initial recognition designates as available for sale; or

(iii) those for which the holder may not recover substantially all of its initial investment, other than because of
credit deterioration.

Loans and receivables are initially recognised at fair value which is the cash consideration to originate or purchase the
loan including any transaction costs and measured subsequently at amortised cost using the effective interest rate
method. Loans and receivables are reported in the Statement of Financial Position as 'Debt securities' and are
representative of the debt that has been issued by the subsidiary AII(No 6)L and acquired by the Fund. Interest on
loans is included in the Statement of Comprehensive Income and is reported as 'Interest income'’. In case of an
impairment, the impairment toss is reported as a deduction from the carrying value of the loan and recognised in the
Statement of Comprehensive Income as 'Impairment to loans and receivables’. If in a subseguent period, there is
objective evidence that the Fund will be able to collect all debt securities, the impairment to loans and receivables is
reversed through the Statement of Comprehensive Income.
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2, SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2,5 lLoans and receivables {continued)

A provision for impairment is established when there is objective evidence that the Fund will not be able to collect ali
amounts due to be received. Significant financial difficulties of the counterparty, probability that the counterparty will
enter bankruptcy or financial reorganisation, and default in payments are considered indicators that the amount to be
received is impaired. Once a financial asset or a fund of simifar financial assets has been written down as a resuit of
an impairment loss, interest income is recognised using the rate of interest used to discount the future cash flows for
the purpose of measuring the impairment loss.

The effective interest rate method of calculating the amortised cost of a financial asset or financial liability and of
allocating the interest income or interest expense over the relevant period. The effective interest rate is the rate that
exactly discounts estimated future cash payments or receipts throughout the expected life of the financial instrument -
or, when appropriate, a shorter period - to the net carrying amount of the financial asset or financial liability. When
calculating the effective interest rate, the General Partner estimates cash flows considering all contractual calculations
which include all fees and points paid or received between parties to the contract that are an integral part of the
effective interest rate, transaction costs and all other premiums or discounts.

2.6 Receivables

Receivables are initially recognised at fair value and measured subsequently at amortised cost using the effective
interest rate method.

2.7 Cash and cash equivalents

Cash and cash equivalents consists of cash balances that are freely available and other cash balances with an original
maturity of three months or less, and bank overdraft. As at 31 December 2016 and 31 December 2015, the carrying
amounts of cash and cash equivalents approximate their fair value.

2.8 Distributions payable to the Limited Partners

Proposed distributions to the Limited Partners are recognised in the Statement of Comprehensive Income when they
are appropriately authorised and no longer at the discretion of the Fund. This typically occurs when a proposed
distribution is ratified at a General Partner's meeting. The distribution is recognised as a finance cost in the Statement
of Comprehensive Income. Any capital returned is recognised in the Statement of Changes in Net Assets Attributable
to the Limited Partners, Subject to Ctause 10.1 of the LPA, net income and all capital proceeds of the Fund shall be
distributed between the Partners in order of priority (after payment of expenses and labilities of the Fund).
Notwithstanding clause 10,1, but subject to clauses 1G.3 to 10.6 and clause 14.4 of the LPA, no distributions shall be
made to the Carried Interest Partner (whether in cash or in specie)} under clause 10.1 until the relevant date.

2.9 Payables and accruais

Payables and accruals are initially recognised at fair value and subsequently stated at amortised cost using the
effective interest rate method. Payables and accruals are derecognised when the obligation under the hability is
discharged or cancelled or expires.

2.10 Interest income

Interest income is recognised on a time-proportionate basis using the effective interest method. It includes interest
income from cash and cash equivalents and on debt securities at amortised cost.
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2, SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2.11 Expenses

Expenses are recognised on an accruals basis.

2.12 Taxation

The Fund is domiciled in England. Under the current laws of England, there is no income, estate, corporation, capital
gains or other taxes payable by the Fund.

2.13 Net assets attributable to the Limited Partners

Ownership interests in the Fund are in the form of an interest in the net assets attributable to the Limited Partners.
Net assets attributable to the Limited Partners are classified as a financia! liability, due to a finite life and contractuat
payment provisions to each of the Limited Partners within the LPA,

Net assets attributable to Limited Partners’ capital are carried at amortised cost.
2.14 General Partner's Share

Under Clause 9 of the LPA, the General Partner shall be entitled to receive, and there shall be allocated to the General
Partner as a first charge on net income and capital gains, an amount equal to the General Partner's Share ("GPS").

2.15 Allocation of profits and losses

a) Subject to Clause 5.13 and Clause 9.5(c} of the LPA, every Limited Partner has an interest in every asset of the
Fund and, accordingly, all Income, Capital Gains and Capital Losses shall (after the allocation of the General
Partner's Share) be allocated to the Partners so that the balances on their accounts shall reflect their respective
entitlements to receive distributions in accordance with the provisions of Clause 10.1.

b) If a particular allocation of Capital Gain and/or Income Is assumed in computing the Tax Credits available to
the Partners for the purpose of calculating when each Partner has received sums equal to the aggregate of
amounts under Clause 10.1 then, notwithstanding any other provision of this Clause 9.5, such Capital Gain
and/or Income shall be allocated in accordance with that assumption.

c) The Investment Manager may in its discretion, allocate items of Income, Capital Gains, Capital Losses and
Expenses to particufar Investors up to the maximum amount avaifable, with corresponding adjustments to the
allocation of the other items.

d) The Excused Investor shall not be reguired to advance its proportion of the Loan Commitment relating to the
Acquisition Cost of such Investment, and the amount not advanced shal! not be available again for draw down,

Net income, net losses, capital gains and losses allocated to each Limited Partner shall be credited or debited to the
Limited Partner's income or capital account. Accardingly, the General Partner has determined that all net increases or
decreases on assets and liahilities categerised as fair value through profit or loss, will be booked through the capital
account.

2.16 Undrawn committed capital

Undrawn committed capital from the Limited Partners is not shown on the Statement of Financial Position, as undrawn
committed capital represents a loan commitment that is scoped out of IAS 39.
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3. CHANGE IN ACCOUNTING POLICY AND TRANSITION

As a result of the adoption of IFRS 10 and the Amerndments to IFRS 10, the Fund has changed its accounting policy
with respect to its investments in the Subsidiaries. The Subsidiaries which were previously consolidated are now
accounted for at fair value through profit or loss. The transition provisions require retrospective application in
accordance with JIAS 8. However, they specify that an entity need only present the quantitative information required
by paragraph 28(f) of IAS B for the annual period immediately preceding the date of initial application. Comparative
amounts have been restated in accordance with the transition guidance.

The following shows the adjustments made to each financial statement line item for the comparative period:

Statement of Financial Position

31 December 31 December
2015 Adjustment 2015
{Consolidated) (Restated)
GBP GBP GBP

Assets
Non-current assets
Financial assets at fair value through profit or loss

Equity securities - unlisted 23,120,723 {23,120,723) -

Investments in the Subsidiaries - 21,882,258 21,882,258
Loans and receivables

Debt securities 69,404,935 (1,082,350) 68,322,585
Total non-current assets 92,525,658 (2,320,815) 90,204,843
Current assets
Receivables 1,794,517 1,512,964 3,307,481
Cash and cash equivalents 416,133 (345,551) 70,582
Total current assets 2,210,650 1,167,413 3,378,063
Total assets attributable to the Limited Partners 94,736,308 (1,153,402) 93,582,906
Liabilities
Current liabilities
Payables and accruals 861,441 (253,402) 608,039
Loan and borrowings 900,000 {900,000) .
Total liabilities 1,761,441 (1,153,402) 608,039
Net assets attributable to the Limited Partners 92,974,867 - 92,974,867
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3. CHANGE IN ACCOUNTING POLICY AND TRANSITION (CONTINUED)

Statement of Comprehensive Income

Income

Directors' fee income
Interest income
Management income
Other investment income

Net changes in fair value of financial assets at fair value

through profit or loss

Total incotme

Expenses
Administration fees

Audit fees

Bank charges
Commitment fees
Custogian fees

Directors' fees

General Partner's Share
Other operating expenses
Professional fees

Total expenses
Operating profit
Finance costs
Credit facility interest

Credit facility renewal fees

Profit on ordinary activities before tax

Tax

Total comprehensive income for the year

20

Year ended Year ended
31 December 31 December
2015 Adjustment 2015
(Consolidated) (Restated)
GBP GBP GBP
145,407 (145,407) -
3,343,049 {77,236) 3,265,813
- 1,913,702 1,913,702
4,175,319 {4,175,319) -
17,404,725 (1,363) 17,403,362
25,068,500 (2,485,623) 22,582,877
57,221 (22,342) 34,879
46,570 (18,270) 28,300
- 702 702
62,901 (62,901) -
11,649 ~ 11,649
75,000 (75,000) -
2,333,392 - 2,333,392
4,239 (4,239) -
39,093 45,267 84,360
2,630,065 {136,783) 2,493,282
22,438,435 {2,348,840) 20,089,595
2,300,478 {(2,300,478) -
47,000 (47,000 -
20,090,957 (1,362) 20,089,595
{1,362) 1,362 -
20,089,595 - 20,089,555




ABERDEEN UK INFRASTRUCTURE PARTNERS LP

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the year ended 31 December 2016

4, INTEREST INCOME

2016 2015
{Restated)
GBP GBP
From debt securities 8,447,159 3,263,365
From cash and cash equivalents 59 2,448
8,447,218 3,265,813
5. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS
Net changes in financial assets at fair value through profit or loss
2016 2015
(Restated)
GBP GBP
As at 1 January 21,882,258 4,478,896
Net changes in fair value of finandial assets at fair value
through profit or loss 46,050,506 17,403,362
As at 31 December 67,932,764 21,882,258
Change in unrealised gain for Level 3 assets held as at year end and
included in net changes in fair value of financial assets at fair value through 46,050,506 17,403,362
profit or loss
2016 2015
{Restated)
% of net % of net
Fair value assets Fair value assets
GBP GBP
Investments in the Subsidiaries 67,932,764 34.32 21,882,258 23.54
6.  SUBSIDIARIES
The Subsidiaries of the Fund are as follows:
Investments in the Subsidiaries held by the Fund
Address of the Principal Date of Country of
Subsidiary registered office activity incorporation incorporation Holding %
AII{No S)L Bow Bells House  Investment 09 May 2012  United Kingdom 100
1 Bread Street holding
London, UK
EC4M 9HH
AII(No 6)L Bow Bells House Investment 09 May 2012  United Kingdom 100
1 Bread Street holding
London, UK
EC4M 9HH
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7. LOANS AND RECEIVABLES

2016 2015
(Restated)
GBP GBpP
Debt securities 126,307,738 68,322,585
Movement in debt securities
2016 2015
(Restated)
GBP GBP
As at 1 January 68,322,585 6,812,181
Acquisitions 58,000,364 61,510,404
Loan repayments (75,211) -
As at 31 December 126,307,738 68,322,585

As at 31 December 2016 and 31 December 2015, the carrying amounts of the loans and receivables approximate their
fair value.

On 12 August 2013, AII{No 6)L issued GBP6,340,000 loan notes to the Fund through the General Partner. The
maturity of the Loan Notes is 31 March 2033. Interest shali accrue on the Principal Amount outstanding on the Loan
Notes at the rate of 11.625% per annum. According to Condition 2.6 of the Loan Notes Instrument, All(No 6}
capitalised within debt securities, the accrued Eurobond interest of GBP1,233,203 (2015: GBPB62,429).

On 11 November 2015, All(No 6)L issued GBP36,536,230 loan notes to the Fund through the General Partner. The
maturity of the Loan Notes is 30 September 2060. Interest shall accrue on the Principal Amount cutstanding on the
Loan Notes at the rate of 10.075% per annum. According to Condition 2.4 of the Loan Notes Instrument, AII(No 6)L
capitalised within debt securities, the accrued Eurobond interest of GBP1,144,989 (2015: GBP151,275).

On 16 December 2015, All{No 6)L issued GBP22,852,420 loan notes to the Fund through the General Partner. The
maturity of the Loan Notes is 31 March 2036. Interest shall accrue on the Principal Amount outstanding on the Loan
Notes at the rate of 9.875% per annum. According to Condition 2.2 of the Loan Notes Instrument, AII(No 6)tL
capitalised within debt securities, the accrued Eurobond interest of GBP3,039,045 (2015: GBP711,008).

On 29 September 2016, AII(No 6)L issued GBP10,914,495 loan notes to the Fund through the General Partner. During
the year ended 31 December 2016, AII{No &)L repaid an amount of GBP75,211 {oan notes. The maturity of the Loan
Notes is 30 March 2037. Interest shall accrue on the Principal Amount outstanding on the Loan Notes at the rate of
10.875% per annum. According to Condition 2.4 of the Loan Notes Instrument, AII{No 6)L capitalised within debt
securities, the accrued Eurobond interest of GBPnil,

On 29 September 2016, AII{No 6)L issued GBP21,213,333 loan notes to the Fund through the General Partner. The
maturity of the Loan Notes is 31 March 2041, Interest shall accrue on the Principal Amount outstanding on the Loan
Notes at the rate of 13.13% per annum. According to Condition 2.4 of the Loan Notes Instrument, AII{No 6)L
capitalised within debt securities, the accrued Eurobond interest of GBPnil.

On 29 November 2016 and 29 December 2016, AII(No 6)L issued GBPZ,119,148 and GBP1,800,877 ioan notes
respectively to the Fund through the General Partner. The maturity of the Loan Notes is 16 March 2047, Interest shall
accrue on the Principal Amount outstanding on the Loan Notes at the rate of 12.30% per annum. According to
Condition 2.4 of the Loan Notes Instrument, AII{No 6)L capitalised within debt securities, the accrued Eurobond
interest of GBP22,129.
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7. LOANS AND RECEIVABLES {CONTINUED)

On 28 October 2016, AlI(No 6)L issued GBP16,301,454 loan notes to the Fund through the General Parther. The
maturity of the Loan Notes is 30 September 2037. Interest shall accrue on the Principal Amount outstanding on the
Loan Notes at the rate of 8.63% per annum. According to Condition 2.4 of the Loan Notes Instrument, AII(No 6)L
capitalised within debt securities, the accrued Eurcbond interest of GBP271,691.

8, RECEIVABLES

2016 2015
(Restated)

GBP GBP
Amounts due from General Partner 11,600 -
Management fee receivables from AII{No 5)L 674,464 590,473
Management fee receivables from AII(No 6)L 1,820,536 967,114
Interest receivable 4,485,996 1,749,894
Other receivables 75,211 -

7,067,807 3,307,481

Management fee receivables from AII{No 5)L and AII{No 6)L relate to income receivable from the Subsidiaries in
relation to credit facilities and are recognised on an accrual basis.

As at 31 December 2016 and 31 December 2015, the carrying amounts of receivables approximate their fair value.

9. PAYABLES AND ACCRUALS

2016 2015
{Restated)

GBP GBP
Administration fees 8,475 8,725
Amounts due to AII(No 5)L 69,000 -
Amounts due to AII(No &)L 1,325,402 -
Audit fees 27,500 27,500
Depositary fees 13,421 4,224
General Partner's share 1,940,250 564,830
Taxation expenses 6,000 2,760

3,390,048 608,039

The amounts due to AII(No 5L and AII{No 6)L are intercompany transactions to cover expenses of the Fund. These
amounts are interest free and short term in nature.

As at 31 December 2016 and 31 December 2015, the carrying amounts of payables and accruals approximate their
fair value.

10. FINANCIAL RISK MANAGEMENT

The objective of the Fund's financial risk management is to manage and control the risk exposures of its investment
portfolio. The General Partner has overall responsibility for overseeing the management of financial risks. The review
and management of financial risks are performed by the General Partner, which has documented procedures designed
to identify, monitor and manage the financial risks to which the Fund is exposed. This note presents information about
the Fund's exposure to financial risks, its objectives, policies and processes for managing risk and the Fund's
management of its financial resources.
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10. FINANCIAL RISK MANAGEMENT (CONTINUED)

The Fund, through its Subsidiaries owns a portfolic of investments predominantly in the subordinated loan notes
{subordinate to senior debt) and ordinary equity of PFI/PPP companies. These companies are structured at the outset
to minimise financial risks of acquiring and holding the investment. The Fund primarily focuses its risk management on
the direct financial risks of acquiring and holding the portfolios, but continues to monitor the indirect financial risks of
the underlying projects through representation, where appropriate, on the Boards of the project companies and the
receipt of regular financial and operational performance reports.

10.1 Financial risk factors
10.1.1 Market risk

Market risk is defined as the potential loss in value or earnings of the Fund arising from changes in external
market factors such as:

+ interest rates (interest rate risk);
s foreign exchange rates (currency risk); and
= equity markets (other price risk).

The investments are susceptible to market price risk arising from uncertainties about future values of the
instruments. The Fund has an Investment Manager who provides the General Partner with investment
recommendations. The Investment Manager's recommendations are reviewed by the General Partner before
the investment decisions are implemented.

The performance of the investments held by the Fund are monitored by the Investment Manager on a monthily
basis and reviewed by the General Partner on a quarterly basis.

(a) Price risk

Returns from the Fund's investments are affected by the price at which they are acquired. The value of these
investments will be a function of the discounted value of their expected future cash flows, and as such will vary
with, inter alia, movements in interest rates, market prices and the competition for such assets.

Price risk arises from the Fund's exposure to investments in the Subsidiaries. The Fund undertakes a fuil
assessment of each entity's potential for value creation prior to entering into a nhew transaction. Thereafter, the
performance of each investment is continually monitored and action taken as deemed appropriate in the
circumstances. Further information about the Fund's sensitivity to changes in the fair value of its investments in
the Subsidiaries is set out below.

At the reporting date the carrying value of the investments in the Subsidiaries amounted to GBP67,932,764
(2015: GBP21,882,258). For investments carried at fair value through profit or loss, changes in fair value
would have a direct impact on total comprehensive income for the year. The table below sets out the
sensitivity of total comprehensive income for the year to a 10% change in fair value of its investments in the
Subsidiaries as at the Statement of Financial Position date.

Effect of investments in the Subsidiaries fair values on total comprehensive income for the year:

2016 2015
(Restated)
GBP GBP
Effect of 10% increase in fair value of the investments in the Subsidiaries 6,793,276 2,188,226
Effect of 10% decrease in fair value of the investments in the Subsidiaries (6,793,276) (2,188,226)
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10.

FINANCIAL RISK MANAGEMENT (CONTINUED)

10.1 Financial risk factors {continued)

10.1.1 Market risk (continued)

{b) Currency risk

The Subsidiaries in which the Fund invests conducts its business and pay interest, dividends and principal in
Pounds Sterling. As at 31 December 2016, the Fund is not exposed to any currency risk as it does not hold any
non-base currency assets or liabilities.

{c) Interest rate risk

The Fund has an indirect exposure to changes in interest rates through its investments in project companies,
which are in part financed by senior debt. Senior debt financing of project companies is generally either
through floating rate debt or fixed interest rate bonds. Where senior debt is financed through floating rate
debt, the projects typically have concession length hedging arrangements in place, which are monitored by the
project companies' managers, finance parties and boards of directors.

The Fund, through its Subsidiaries invests in subordinated loan notes (subordinate to senior debt) of project
companies, usually with fixed and variable interest rate coupons. Where floating rate debt is owned, the
primary risk is that the Fund's cash flows will be subject to variation depending upon changes to base interest
rates. The portfolio's cash flows are continually monitored and re-forecast both over the near future and the
fong-term (over the whole period of projects' concessions) to analyse the cash flow returns from investments.

Interest rate risk arises from the effects of fluctuations in the prevailing levels of market interest rates on the
fair vatue of financial assets and fiabilities and future cash flows. The Fund holds debt securities that expose
the Fund to fair value interest rate risk. The Fund’s policy requires the Investment Manager to manage this risk
by reviewing fluctuations of the interest rate sensitivity gap of financial assets and liabilities on a monthly basis
and the General Partner of the Fund to review on a quarterly basis.

If interest rates on debt securities had been higher or lower on average by 75 basis points over the period,
with all other variables held constant, the increase or decrease in net assets attributable to the Limited Partners
would have been GBP698,469 (2015: GBP326,470). The Fund considers that 75 basis points is the maximum
exposure to a decrease or increase in interest rates that could occur in the foreseeable future, although
unlikely.

{d) Inflation risk

The Fund's project companies are generally structured so that contractual income and costs are either wholly
or partially linked to specific inflation where possible to minimise the risks of a mismatch between income and
costs due to movements in inflation indexes. The Fund's overall cash flows are estimated to partially vary with
inflation. The effect of these inflation changes do not always immediately flow through to the Fund's cash flows
as there is a time lag due to financial models only being updated on a 6 monthly basis.

10.1.2 Credit risk

Credit risk is the risk that a counterparty of the Fund will be unable or unwilling to meet a commitment that it
has entered into with the Fund. The Fund has invested in the Subsidiaries, AII(No 5)L and AII{No 6)L. The
Fund's near term cash flow forecasts are used to monitor the timing of cash receipts from project
counterparties, Underlying the cash flow forecasts are project companies' cash flow models, which are regularly
updated by project companies for the purposes of demonstrating the projects’ ability to pay interest and
dividends based on a set of detailed assumptions. Many of the Fund's investments and their subsidiary entities
generally receive revenue from government departments, public sector or local authority clients. Therefore a
significant portion of the Fund's revenue arises from counterparties of good financial standing.
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10.

10.1

FINANCIAL RISK MANAGEMENT {CONTINUED)
Financial risk factors (continued)
10.1.2 Credit risk (continued)

The Fund is also reliant on the projects’ subcontractors continuing {o perform their service delivery obligations
such that revenues to projects are not disrupted. The Fund has a subcontractor counterparty monitoring
procedure in place. The credit standing of subcontractors is reviewed and the risk of default estimated for each
significant counterparty position. Monitoring is ongoing and period end positions are reported to the
Investment Manager on a quarterly basis.

No classes within loans, trade and other receivables contain impaired assets. The maximum exposure to credit
risk over financial assets is the carrying value of those assets in the Statement of Financial Position and as set
out below:

2016 2015
(Restated)
GBFP GBP
Debt securities 126,307,738 68,322,585
Receivables 7,067,807 3,307,481
Cash and cash equivalents 8,596 70,582
Total 133,384,141 71,700,648

The main concentration of credit risk to which the Fund is exposed arises from the Fund’s investments in debt
securities. However, this risk is spread over 7 debt securities of different investments.

Cash transactions are limited to Lloyds Bank which is & subsidiary of a financial institution with a Long term
debt credit rating of A (2015: A), as rated by the rating agency, Standard & Poor's. All debt investments
represent private debt investments executed in accordance with the investment objective of the Fund.

In accordance with the Fund’s policy, the Investment Managar monitors the Fund’s credit risk exposure on a
monthly basis, and the General Partner reviews it on a quarterly basis.

10.1.3 Liquidity risk

Liquidity risk is the risk that the Fund wili not be able to meet its financial obligations as they fafl due. The
Fund's approach to managing liquidity is to ensure, as far as possible, that it will have sufficient financial
resources and liquidity to meet its liabilities when due. The Fund’s activity is funded by long-term funding, as it
is closed ended and hence the timited Partners do nat have the option to redeent their investment in the Fund.
The Fund is exposed to limited liguidity risk. The management of liquidity risk is delegated to the Investment
Manager.

The Fund's investments are generally in private companies for which there is no active market and, therefore,
such investment would take time to realise and there is no assurance that the valuations placed on the
investments would be achieved from any such sale process.

The Fund's investment companies have borrowings which rank senior te the Fund's own investments in these
project companies. The senior debt is structured such that, under normal operating conditions, it will be repaid
within the expected life of the projects. Debt raised by the investment companies from third parties is without
recourse to the Fund,

The Fund manages its liquidity risk by a combination of {i} contractual uncalled committed capital, which can
be called with 14 days' notice and used to fund investments and pay management fees and (i) maintaining
cash levels to fund short term operating expenses. As at 31 December 2016, the amount of undrawn
commitments was GBP67,000,302 {31 December 2015; GBP119,919,609).
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10.

FINANCIAL RISK MANAGEMENT (CONTINUED)

10.1 Financial risk factors {(continued)

10.1.3 Liquidity risk (continued)

The Fund operates as an investment structure whereby the Fund invests and commits to invest into various
portfolio companies. As at 31 December 2016, there were no outstanding capital commitrment obligations with
respect to specific portfolio company acquisitions and no amounts due to the portfolio companies for unsettied
purchases,

The following table illustrates the expected liquidity of assets held and undrawn capital commitments:

Undrawn

capital Less than 1 More than 12

As at 31 December 2016 commitments month 1 - 12 months months
GBP GBP GBP GBP

Total assets and undrawn capital
commitments 67,000,302 - 7,076,403 194,240,502
As at 31 December 2015 (Restated)
Total assets and undrawn capital
commitments 119,919,609 - 3,378,063 90,204,843

The amounts in the table are the contractual undiscounted cash flows.

The table below analyses the Fund’s financial liabilities into relevant maturity groupings based on the remaining
period at the reporting date to the contractual maturity date. The amounts in the table are the contractual
undiscounted cash flows. At present the Fund has no immediate plans to exit any of its positions in its portfolic
of investments. When the General Partner is of the view that the disposal of certain investments is relatively
certain; the associated net assets attributable to the partners, in so far as they may be distributed, will be
disclosed in the appropriate liquidity category as noted below.

Less than 1 Between 1 More than 3

On demand year and 3 years years Total
GBP GBP GBP GBP GBP
As at 31 December 2016
Liabilities
Payables and accruals - 3,390,048 - - 3,390,048
Net assets attributable
to the Limited Partners - - - 197,926,857 197,926,857
- 3,390,048 - 197,926,857 201,316,905
As at 31 December 2015 (Restated)
Liabilities
Payables and accruals - 608,039 - - 608,039
Net assets attributable
to the Limited Partners - - - 92,974,867 92,974,867
- 608,039 - 92,974,867 93,582,906
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10. FINANCIAL RISK MANAGEMENT (CONTINUED)

10.2 Capital risk management
The capital structure of the Fund consists of partners' capital and partners' current accounts.

The General Partner's palicy when managing capital is to safeguard the Fund's ability to continue as a going concern
in order to provide returns for the Limited Partners and to sustain the future development of the business. In order to
maintain or adjust the capital structure, the Fund may require Limited Partners to make interest-free advances to the
Fund up to an aggregate amount equal to their loan commitment. Neither the Fund nor any of its Subsidiaries are
subject to externally imposed capital requirements.

Neither the Manager nor the General Partner shall have the power or authority on behalf of the Fund to enter intc any
arrangement that would give rise to an obligation on the part of any Limited Partner to send particulars of a charge to
the Registrar of Companies pursuant to the Companies Act 2006 and provided that, subject to the limitation on
borrowings, the aggregate amount of borrowings by the Fund not exceed the lesser of:

a) aggregate Undrawn Loan Commitments; and
b} 90% of Total Commitments,
unless otherwise approved with a Special Advisory Committee Approval,

There were no changes in the Fund's approach to capital management during the year.

10.3 Fair value estimation

As at 31 December 2016, 100% (2015: 100%) of financial assets at fair value through profit or 1oss comprise of the
investments in the Subsidiaries that have been fair valued in accordance with the policies set out above. The
Subsidiaries are not publicly traded; prior to maturity, an exit can only be made by the Fund through a sale of its
investments and commitments in the Subsidiaries through a secondary market. As set out in the LPA, the Fund's
objective is to acquire investments with the intention to recover the capital invested through distributions received
from the Subsidiaries funded through their realization of their private equity, debt or infrastructure investment
positions. As a result, the carrying value of the Subsidiaries may be significantly different from the value ultimately
realized on an exit via a secondary market sale. It is not the objective nor intention of the Fund to exit the Subsidiaries
in the secondary market sale,

As the Subsidiaries are not traded on an active market, and their fair values are determined using valuation
techniques, the value is primarily based on the latest available financial/capital account statement of the Subsidiaries
as reported by the general partner of the Subsidiaries. The Fund may make adjustments to the value based on
considerations such as: the underlying investments of the Subsidiaries, the value date of the net asset value provided,
cash flows since the last value date, geographic and sector exposures, market movements and the basis of accounting
of the underlying Subsidiaries.

Fair value hierarchy

The fair vaiue hierarchy consists of the following three levels:
« level 1: unadjusted quoted prices in active markets for identical assets or abilities;
e Level 2: inputs other than quoted prices included within Level 1 that are observable for the asset or liability,
either directly or indirectly;
* Level 3: inputs for the asset or liability that are not based on cbservable market data (unobservable inputs).

The level in the fair value hierarchy within which the fair value measurement is categorised in its entirety is
determined on the basis of the lowest level input that is significant to the fair value measurement in its entirety. For
this purpose, the significance of an input is assessed against the fair value measurement in its entirety. If a fair value
measurement uses observable inputs that reguire significant adjustment based on unobservable inputs, that
measurement is a Level 3 measurement. Assessing the significance of a particular input to the fair value measurement
in its entirety requires judgement, considering factors specific to the asset or liability.
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10. FINANCIAL RISK MANAGEMENT {CONTINUED)
10.3 Fair value estimation {continued)

The determination of what constitutes ‘observable’ input requires significant judgement by the Fund. The Fund
considers observable data to be that market data that is readily avaitable, regularly distributed or updated, reliable and
verifiable, not proprietary, and provided by independent sources that are actively involved in the relevant market.

The following table analyses, within the fair value hierarchy, the Fund's investments measured at fair value:

Level 1 Level 2 Level 3 Total
GBP GBP GBP GBP
As at 31 December 2016
Investments in the Subsidiaries - - 67,932,764 67,932,764
As at 31 December 2015 {Restated)
Investments in the Subsidiaries - - 21,882,258 21,882,258

There were no transfers between Level 1 and Level 2 during the year. Reconciliations of Level 3 balances are
disclosed in the relevant notes as indicated below. The effect of different economic assumptions on the fair value of
the Level 3 assets is disclosed in this note.

level 3 is comprised of the investments in the Subsidiaries held by the Fund, that are not quoted on an active market.

Valuation - the Subsidiaries

In determining the fair value of the Subsidiaries, the Fund relies on the valuation as reported in the latest available
financial statements and/or capital account statements provided by the Subsidiaries’ Administrator.

The Investment Manager is responsible for monitoring the perfoermance of the Subsidiaries and reporting such
performance to the General Partner. Where the information provided by the Subsidiaries' Administrator is not
considered appropriate by the Investment Manager and General Partner, the Investment Manager will make
amendments to the NAV obtained as noted above in order to recommend a carrying value that more appropriately
reflects the fair value at the Fund reporting date. The General Partner receives such recommendations from the
Investment Manager and is responsible for approving the final valuation of the underlying subsidiaries.

The following summarises the valuation techniques and inputs used for investments in the Subsidiaries and fund
investments categorised in Level 3 as at 31 December 2016 and 2015.
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10. FINANCIAL RISK MANAGEMENT (CONTINUED)

10.3 Fair value estimation (continued)

As at 31 December 2016

Investments in the Subsidiaries

Investments in the Subsidiaries

As at 31 December 2015 (Restated)
Investments in the Subsidiaries

Investments in the Subsidiaries

Fair value
GBP

67,932,764

Fair vatue
GBP

21,882,258

Significant Range of
Valuation unabservable discount rate
technique input applied

Discounted cash Discount rate 7.00% - 11,50%

flow
Reasonable
possible shift
(absolute Change in
value} valuation
GBP
5% movement
in discount rate 9,780,937
Significant Range of
Valuation uncbservable discount rate
technique input applied

Discounted cash Discount rate  9.00% - 11.50%

flow
Reasonable
possible shift
(absolute Change in
value) valuation
GBP
5% movement
in discount rate 5,583,999

The change in valuation disciosed in the above table shows the direction a decrease in the respective input variables
would have on the valuation result. For the investments in the Subsidiaries, decreases in cost of capitat would lead to

an increase in estimated value.

No interrelationships between uncbservable inputs used in the Fund’s valuation of its Level 3 investments in the

Subsidiaries have been identified.

The Fund has recognised unrealised gains of GBP46,050,506 (2015: GBP17,403,362) on its Leve! 3 investments, these
are included in the Statement of Comprehensive Income as net changes in fair vafue of financial assets through profit

or loss.

10.4 Transfers between levels of the fair value hierarchy

Transfers between levels of the fair value hierarchy are deemed to have occurred at the beginning of the reporting
period. There were no such transfers in the current reporting period.
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11. CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

The General Partner makes estimates and assumptions concerning the future. The resulting accounting estimates will,
by definition, seldom equal the related actual results. The estimates and assumptions that have a significant risk of
causing a material adjustment to the carrying amounts of assets and liabilities are outlined beiow.

(8) Fair value of the investments in the Subsidiaries

The Fund may, from time to time, indirectly hold financial instruments that are not quoted in active markets such as
the investments in the Subsidiaries and fund investments. Fair values of such instruments are determined by using
valuation techniques (see Note 10.3). Where valuation techniques are used to determine fair values, they are
periodically validated and reviewed by the Investment Manager and approved by the General Partner.

(b} Debt securities

Debt securities are not quoted on an active market and are accounted for at amortised cost. The Directors of the
General Partner assess the recoverability of these debt securities through the use of cash flow models of the
underlying entities held by AII(No 6)L (see Note 10.3). As at the year-end, management consider the carrying
amount of the debt securities to approximate their fair value.

(c} investment entity status

The Fund has determined that it meets the definition of an investment entity. An investment entity is defined as an
entity that:

)] obtains funds from one or more investors for the purpose of providing those investor(s) with investment
management services;

(i) commits to its investor(s) that its business purpose is to invest funds solely for retumms from capital
appreciation, investment income, or both; and

(iiiy  measures and evaluates the performance of substantially all of its investments on a fair value basis.

Although the Fund met all three defining criteria, the General Partner has also assessed the business purpose of the
Fund, the investment strategies, the nature of any earnings and the fair value models of its investments. The General
Partner made this assessment in order to determine whether any additional areas of judgement exist with respect to
the typical characteristics of an investment entity versus those of the Fund.

(d) Subsidiaries
The Fund controls 100% of the voting rights and ownership interests in AII{No.5)LLP and AI{(No.6)LLP.

Per IFRS 10, there is a requirement for the General Partner to assess whether the Subsidiaries are themselves
Investment Entities. The General Partner has performed this assessment and has concluded that the Subsidiaries are
themselves Investment Entities for the reasons below:

(i} The Subsidiaries have obtained funds for the purpose of Investing in equity or other similar interests in multiple
investments and providing the Fund and its investors with returns from capital appreciation and investment
income.

(i The performance of investments made through the Subsidiaries are measured and evaluated on a fair value
basis.

Furthermore, the Subsidiaries are themselves are not deemed to be operating entities providing services to the Fund,
and therefore are able to apply the exception to consolidation.

Movements in the fair value of the Subsidiaries’ portfolio and corresponding movements in the fair value of the
Subsidiaries may expose the Fund to a loss.
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12, FINANCIAL INSTRUMENTS BY CATEGORY

Designated at

fair vaiue
Loans and through
receivables  profit or loss Total
GBP GBP GBP
As at 31 December 2016
Assets
Investments in the Subsidiaries - 67,932,764 67,932,764
Debt securities 126,307,738 - 126,307,738
Receivables 7,067,807 - 7,067,807
Cash and cash equivalents 8,596 - 8,596

133,384,141 67,932,764 201,316,905

As at 31 December 2015 (Restated)

Assets

Investments in the Subsidiaries - 21,882,258 21,882,258

Debt securities 68,322,585 - 68,322,585

Receivables 3,307,481 - 3,307,481

Cash and cash equivalents 70,582 - 70,582
71,700,648 21,882,258 93,582,906

Liabilities at
Other financial  fair value
liabilities at through

amortised cost profit or loss Total
GBP GBP GBP
As at 31 December 2016
Liabilities
Payables and accruals 3,390,048 - 3,390,048
As at 31 December 2015 (Restated)
Liabilities
Payables and accruals 608,039 - 508,039

13. RELATED PARTY TRANSACTIONS

Parties are considered to be related if one party has the ability to control the other party or exercise significant
influence over the other party in making financial or operational decisions.

The General Partner is entitled to receive a General Partner's Share, as a first charge in accordance with clauses 9.1,
9.2 and 9.3 of the Limited Partnership Agreement. These fees are offset by the directors' fees received directly by the
General Partner from underlying investments of the Fund. Any General Partner's Share not covered by these directors’
fees are expensed in the Statement of Comprehensive Income. During the year, General Partner's Share of
GBP2,240,902 (2015: GBP2,512,511) were charged by the General Partner, of which GBP1,940,250 (2015:
GBP564,830) remained cutstanding as at 31 December 2016.
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13. RELATED PARTY TRANSACTIONS (CONTINUED)

During the year ended 31 December 2016, management fee income of GBP962,413 (2015: GBP1,913,702) was
transferred from the Subsidiaries to the Fund, of which GBP674,464 (2015: GBP590,473) from AII{No 5)L and GBP
1,820,536 (2015: GBP967,114) from AII(No 6)L remained outstanding as at 31 December 2016.

The amounts due to intercompanies are disclosed in Note 9.

14. ULTIMATE CONTROLLING PARTY

The Directors of the General Partner do not consider there to be any one ultimate controlling party.

15. UNDRAWN COMMITMENTS

As at 31 December 2016 the Fund had undrawn commitments of GBP67,000,302 (2015: GBP119,919,609).

16. LOAN COMMITMENTS, COMMITMENTS AND CONTINGENCIES

The Fund entered into a Single Currency Letter of Credit and Revolving Facilities Agreement dated 11 September 2012
(the "Agreement"), together with AII{No 6)L, as Original Borrowers, with the Banker as Lender and the Investment
Manager. The Lender will make available to the Original Borrowers a sterling credit facility in an aggregate amount

equal to GBP212,120,000 for the purpose of funding their working capital expenses and other costs and also to apply
towards the issuance by the Lender of Letters of Credit.

The credit facility was available from 11 September 2012 to 9 September 2014 and was extended for a period of 364
days to 8 September 2015 based on the Amendment Letter to the Agreement dated 9 September 2014 and another
period of 364 days to 8 September 2016 based on the Amendment Letter to the Agreement dated 9 September 2015.
The facility is due for termination on 8 September 2017.

During the year ended 31 December 2016, arrangement fees of GBP50,000 {2015: GBPnil) paid from AII(No 6)L in
relation to renewal of letter of credit and revolving facilities.

17. SUBSEQUENT EVENTS
Management has evaluated the impact of all subsequent events on the Fund occurring between the end of the
reporting period and 27 April 2017, the date the financial statements were available to be issued and has determined

there were no subsequent events requiring adjustment or additional disclosure at the date of signing this report and
the audited financial statements.
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