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Birmingham Children’s Hospital Health Services limited
Company Regisiration Number: 88103783 {(England and Wales)
Annual report and finandal statements for the year ended 31 March 2022

Directors’ Report for the period ended 31 March 2022

The directors submit their annual report and the financial accounts of the company for the year
ended 31 March 2022.

Principal activity
Birmingham Children’s Hospital Health Services Limited (BCH Health Services Ltd) is a who[ly owned

subsidiary of Birmingham:Women’s-and .Children’s*NHS/Foundation Trusti(the;Trust).:BCH Health
Services Limited is a holding companyiand;no financial:transactions;or activity have occurred during

the year. ansl seuoriiag g

Business reviews sdgmrr uh
The company’s only function is that of a holding company and it has'not carried out any activity within
the year.

(esteW Lire BosignI1 ESTFCLED BTN yAERmod
Going concermn
The directors have, at the time of approving the financial statements, a reasonable, expectatlon that
the company has adequate resources to continue in operatlonal existence for the foreseeable future
Since the company’s only function is that of a holdmg qompany for a smgle UK company, B:rmmgham
Children’s Hospital Pharmacy Limited, it is unaffected by thé ' COVID-19 pandemlc ‘theQUnited
Kingdom'’s departure from the European Union or the war in Ukraine.

79ifiviioe iniigeat - 22enizud to euvishl

The directors have obtained assurance from the parent, Birmingham Women’s and Children’s NHS
Foundation Trust that the Trust will provide sufficient funding and facilities for Birmingham Children’s
Hospital Health Services Limited to continue as a going concern for,a period of at least twelve months
from the date of approval of the financial statements for the year ended 31 March 2022. The directors
have noted that the Trust has funds of £144m as of the end of ( October 2022, and hence the directors

ﬁu*\

are satisfied that the parent has sufficient resources to prowde thisassurance.

Thus the directors continue to adopt the going concern basis of accounting in preparing the financial
statements. Q41 stiotaC iyl
230t uh votiieil

Proposed dividend WU etz
The directors do not recommend payment of a dividend (31 March 2021 £nil).

Directors
The directors who served during the year and up to the date of this report were as follows:

Director Appointed Terminated
David Evan Melbourne : 13 June 2012

Matthew Robert Boazman 04 February 2016

Alan John Edwards {Non-Executive} 31 March 2015

Paul Martin Heaven (Non-Executive) 31 March 2015

Navnit Pall (Non-Executive) 01 June 2018 15 March 2022

e
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No remuneration was paid directly to the directors of the company in the year. The directors are paid
directly by the Trust and remuneration is disclosed within the Trust’s financial statements as it is not
practicable to disaggregate between their role in the Trust and in the company. o
Disciosure of information to Auditor _ S

The directors who held office at the date of approval of this directors’ ‘report confirm that, so far as
they are each aware, there is no relevant audit information of which the company’s auditor is
unaware; and each director has taken all the steps that he/she ought to have taken as a director to
make himself/herself aware of any relevant audit information and to establish that the company
auditor is aware of that information. _ : -~ . ) Ce
Auditor .

Pursuant to Section 485 of the Companies Act 2006, the Board of the company has appointed Deloitte
LLP as auditor. There is an elective resolution in place under s386 of the Companies Act 2006, and the
auditor is deemed to be reappointed. o R

Preparation of Directors’ report )

The Directors’ report has been prepared in accordance with the provisions applicable to companies
entitled to the small sized companies’ exemption and accordingly this business review does not
include a strategic report in the annual report.

Approved by the Board of Directors and signed on their behalf by

R o

Alan Edwards

Director

15 December 2022 S o
Registered office: Steelhouse Lane, Birmingham, B4 6NH
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- The dlrectors are responSIble for preparing the Annual Report and the fmancnal statements in
accordance with applicable law and regulations. ) :

Company law requires the directors to prepare financial statements for each financial year. Under
that law the directors have elected to prepare the financial statements.in accordance with United
Kingdom Generally Accepted Accounting Practice {United Kingdom Accounting Standards and
applicable law), including Financial Reporting Standard 101 ‘Reduced Disclosure Framework’. Under
company law the directors must not approve the financial statements unless they are satisfied that -
they give a true and fair view of the state of affairs of the Company and of the profit or loss of the
Company for that period. In preparing these financial statements, the directors are required to:

o select suitable accounting policies and then apply them consistently;
LI make judgements and accounting estimates that are reasonable and prudent and
. prepare the financial statements on the going concern basis unless it is inappropriate to

presume that the company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explain'the company’s transactions and disclose with reasonable accuracy at any time the financial
position of the company and enable them to ensure that the financial statements comply with the
Companies Act 2006. They are also responsible for safeguarding the assets of the company and hence
for taking reasonable steps for the prevention and detection of fraud and other irregularities..

This responsibility statement was approved by the Board of Directors on 27 October 2022 and is
signed on its behalf by.

Alan Edwards .
Director BT . o ¢
15 December 2022
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Independent auditor’s report to the members of Birmingham Children’s Hospital Health Services Limited
Report on the audit of the financial statements

Opinion

in our opinion the financial statements of Blrmmgham Children’s Hospital Health Services Limited (the

‘company’):

e give a true and fair view of the state of the company’s affairs as at 31 March 2022 and of its result for the
year then ended;

e have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice,
including Financial Reporting Standard 101 “Reduced Disclosure Framework”; and

e have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements which comprise: Lo

e the statement of comprehensive income; J
e the statement of financial position;

e the statement of changes in equity;

o the statement of accounting policies; and

o therelated notes1to 6.

The financial reporting framework that has been applied in their preparaticn is applicable law and United
Kingdom Accounting Standards, including Financial Reporting Standard 101 ”Reduced Disclosure Framework”
(United Kingdom Generally Accepted Accounting Practice).

3 »

Basis for opinion
We conducted our audit in accordance with international Standards on Auditing (UK) (1SAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the auditor's responsrbtlmes for the

audit of the financial statements section of our report.

We are independent of the company in accordance with the ethical requirements that are relevant to our audit
of the financial statements in the UK, including the Financial Reporting Council’s {the “FRC’s’}) Ethical Standard,
and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion. '

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the diréctors’ use of the going concern basis of

accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the company’s ability to continue as a
going concern for a period of at least twelve months from when the financial statements are authorised for
issue. '

Our responsibilities and the ares‘po:'nsi:bii‘lit;i es of the directors with respect to going concern are described in the
relevant sections of this report. '

Other information

The other information comprises the information included in the annual report, other than the financial
statements and our auditor’s report thereon. The directors are responsible for the other information contained
within the annual report. Our opinion on the financial statements does not cover the other information and,

6
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except to the extent otherwise explicitly stated in our report, we do not express any form of assurance
conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether the other information is
materially inconsistent with the financial statements. or our knowledge obtained in the course of the audit, or
otherwise appears to be materiafly misstated. If we identify such material inconsistencies or apparent material
misstatements, we are required to determine whether this gives rise to a material misstatement in the financial
statements themselves. if, based on the waork we have performed, we conclude that there is a materiat
misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the directors determine is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

{n preparing the financial statements, the directors are responsible for assessing the company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directars either intend to liquidate the company or to cease operations,
or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Qur objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK} will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the FRC’s
website at: www_irc org vkfauditorsresponsibifities. This description forms part of our auditor’s report.

Extent to which the audit was considered capable of detecting irregularities, including fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures
in line with our responsibilities, outlined above, to detect material misstatements in respect of irregularities,
including fraud. The extent to which our procedures are capable of detecting irregularities, including fraud is
detailed below.

We considered the nature of the company’s industry and its control environment, and! reviewed the company’s
documentation of their policies and procedures relating to fraud and compliance with faws and regulations. We
also enquired of management about their own identification and assessment of the risks of irregularities.

We obtained an understanding of the legal and regulatory framework that the company operates in, and

identified the key laws and regulations that:

e had a direct effect on the determination of materiat amounts and disclosures in the financial statements.
These included UK Companies Act, pensions legislation, tax legislation; and
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e donot have a direct effect on the financial statements but compliance with which may be fundamental to
+ the company’s ability to operate or to’avoid a material penalty These mcluded Health and Safety
regulations, Data protection Act. '~ ' ‘

We discussed among the audit engagement team regarding the opportunities and incentives that may exist
within the organisation for fraud and how and where fraud might occur in the financial statements.

In common with all audits under 1SAs (UK), we are also required to perform specific procedures to ;res:p(:):nd to
the risk of management override. In addressing the risk of fraud through management override of controls, we
tested the appropriateness of journal entries and other adjustments; assessed whether the judgements madem
making accounting estimates are indicative of a potential bias; and evaluated the business |ratlona1e of any -

significant transactions that are unusual or outside the normal course of business.
oLt Lo v £

In addition to the above, our procedures to respond to the risks identified included the following: - - ..

e reviewing financial statement disclosures by testing to supporting documentation to assess compliance with
provisions of relevant laws and regulations described as having a direct effect on the financial statements;

e performing analytical procedures to identify any unusual or unexpected relationships that may indicate risks
of material misstatement due to fraud;

e enquiring of management concerning actual and potential litigation and claims, and instances of non-
compliance with laws and regulations; and

¢ reading minutes of meetings of those charged with governance.

Report on other legal and regulatory requirements

Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

¢ theinformation given in the directors’ report for the financial year for which the financial statements are
prepared is consistent with the financial statements; and

e the directors’ report has been prepared in accordance with applicable legal requirements.

In the light of the knowledge and understanding of the company and its environment obtained in the course of
the audit, we have not identified any material misstatements in the directors’ report.

Matters on which we are required to report by exception

Under the Companies Act 2006 we are required to report in respect of the following matters if, in our opinion:
e adequate accounting records have not been kept, or retunns adequate for cur audit have not been received
from branches not visited by us; or

the financial statements are not in agreement with the accounting records and returns; or

certain disclosures of directors’ remuneration specified by law are not made; or

we have not received all the information and explanations we require for our audit.

the directors were not entitled to take advantage of the small companies’ exemptions in preparing the
directors’ report and from the requirement to prepare a strategic report.

We have nothing to report in respect of these matters.

Use of our report
This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members
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those matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest .
extent permitted by law, we do not accept or assume responsibility toanyone other tham the company and the
company’s members as a body, for our audit work, for this report, or for the opinions we have formed.

A

‘Michelle Hopton (Senior statutory auditor)
For and on behalf of Deloitte LLP
Statutory Auditor '
Bristol, United Kingdom

16 December 2022
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Statement of Comprehensive inncomve for year ended 31 March 2622

b &
BCH Health Services Ltd is a holding company and no financial transactions or activity have occurred
during the period. - |

The notes to the accounts on pages 13-15 are an integral part of the financial statements.

- ©

10
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Statement of RKnancia) Positicn as at 31 Warch 2022

31 March 31 March
2022 2021
NOTE £ £
Non-current assets
Other assets 4
Total non-current assets '
Total assets less current
fiabilities 2 2
Non-current liabilities
Other 5 1
Total non-current liabilities
Total net assets employed
Financed by
Ordinary Share Capital 5 1 1
Retained earnings - -
Total surplus 1 1

The financial statements were approved by the Board of Directors on 29 November 2022 and
authorised for issue on their behalf by:

7
Jé‘f"v@\;’?@ L)

Alan Edwards
Director

15 December 2022

11
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Statement of changes in equity for the year ended 31 March 2822

Retained

Share Capital Earnings Total

£ £ £

Balance at 1 April 2020 ’ ’ 1 1-- 1
Profit for the year - - -
Balance at 31 March 2021 1 - 1
Profit for the year - , - -
Balance at 31 March 2022 1 - 1

Note:

There is only one authorised unpaid ordinary share valued at £1 which is allotted to the parent
organisation — Birmingham Women'’s and Children’s NHS Foundation Trust.

12
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Notes to the financial statements

3. Accournting polides
General mformatlon -
BCH Health Services Ltd is a prlvate company limited by shares incorporated in the United
Kingdom under the Companies Act 2006 and registered in England and Wales. The address of
the registered office is given on page 2. The nature of the company’s operattons and its
principal activities are set out in the Directors’ Report on pages 3 to 4.

R

A |

Functional and presentation currency
These financial statements are presented in pounds sterling, which is the company’ s functlonal
currency. b -

Basis of preparation

The company is considered a qualifying entity under FRS 101 Reduced Disclosure Framework.
The company’s parent undertaking, Birmingham Women’s and Children’s NHS Foundation
Trust (BWC NHSFT) includes the company in its consolidated financial statements. The group
financial statements of BWC NHSFT can be obtained from the website of BWC NHSFT or from
NHS England, the regulatory body for NHS Foundation Trusts.

As permitted by FRS 101, the Company has taken advantage of the disclosure exemptions
available under that standard in relation to financial instruments, presentation of a cash flow
statement, standards not yet effective and related party transactions.

The financial statements have been prepared on the historical cost basis, except for financial
instruments that are measured at revalued amounts or fair values at the end of each reportlng
penod as explalned in the accounting pohues below Historical cost is generally based on the
fair value of the consideration given in exchange for goods and services. ] .

.

The principal accounting policies adopted are set out below:

Adoption of new and revised standards
The following new standards, interpretations and amendments issued by the IASB were
mandatory as at the reporting date and were adopted within the year:

e Interest Rate Benchmark Reform amendments to IFRS 9, IAS 39, IFRS 7, IFRS 4 and IFRS 16:
In August 2020, the IASB issued Interest Rate Benchmark Reform — Phase 2 (Amendments
to IFRS 9, IAS 39, IFRS 7, IFRS 4 and IFRS 16). These amendments impact the measurement
of financial assets and liabilities where an interest rate benchmark is used to calculate the
interest due and the benchmark is replaced with an alternative benchmark rate.

The company has not been impacted since it does not reference affected interest rate
benchmarks within its measurement of financial assets or liabilities

13
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All other new, revised and amended standards and interpretations which are mandatory as at

e

material impact on the dtsclosures or on the'amounts .reported in thesefi nancral statements.

medgmimiNG new accounting standards or revisions have been éarly’adopted in'2021/22:5 adT
tnawd ant 1srihe ni cosyolgms on w1sw av9dT feunT nodebnuod SHY 2'ngwlirl) bns 2'nomoW
Going concern Asay witg ot 1o
The directors have, at the time of approving the financial statements, a reasonable
expectation that the company has adequate resources to continue in operational existence for
the foreseeable future. Since the company’s only function is that of a holding company for a
ya36rmsrSsingle:UK company, Birmingham!Children’siHospital PharmacyiLimited,;it:is.unaffected by the
2idT barCOVID-19!pandémic, the'UnitediKingdom’s départure:fromithe.European Union’or.the war in
st @ 2UkraineMU o6 Leozolio aulsvy 2dr Yo 13 qu 2adam visibilzdie 943 ru tnam:2ovin
tna1eq 3¢l «d bs vo 2IwWoMe 2i 19225 15610 £3 gninismsy AT noitizo9 {siane il 1o 1namalsil
293iviad 1 The directors have obtained assurance.from the parent,; BirminghamiWomen’s and Children’s
beua2i HINHS ‘Foundation -Trustythat ‘theliTrusts will -provide'isufficients fundingt and . facilities for .
Birmingham Childrén’s Hospital'Health:Services-Limitéd toicontinué as ‘a‘going:concern for a
period of at least twelve months from the date of approval of the financial statements for the
ady 1bnyear’'ended 31°March:2022. The'directors have noted.that the Jrust has funds of £144m as of
Z'novalid theiendiof October. 2022, and hénce theldirectors are satisfiedithat the parentthas sufficient
resources to provide this assurance. 113 d8 meardgnirnif onsl seuonissi (stigzot

0} 292v1sThus thedirectors.continue to adoptithe going. concern basis:of accounting.in|preparing the
financial statements.cdt} 22T anissbn.cd 2HK 2'navbiidd bns 2'namoW madgnirmid

dowsVi L€ babna 1ssy ol 101 £22,10% 1o x63 9 oled tito1g 6 bovelreb ynsgmad yisibizduz 94T
2. Controlling party {0V2051 _IS\OSOX) £KUS
In the opinion of the directors, the company’s ultimate parent entity and ultlmate controlling -
party is the Department of Health and Social Care (DHSC).
s1srdz yIrnibio biegnu 360 yo RRUT aoitebnuod 2HL 2'noblidd brs 2'nemaW ms 1gmm1.8
st 10 (YCBCH Health Services!Ltdis'exempt: fromithe ‘obligation to prépare and déliver Group accounts
under section 400 of the Companies Act 2006 because it is 3 whollytowned subsidiary of
Birmingham Women’s and Children’s NHS Foundation Trust {the Trust). The results for BCH
Health Services Ltd are consolidated into the Group accounts of the Trust and ultimately into
the Whole of Government accounts. The audited Group accounts of the Trust are available for
0} yinistpublic usefandican:be’obtained from the:Trust’s website or. on:thé.websitefor NHS England,
the regulatory body for NHS Foundation Trusts. 220beih

2il4
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16 <6 3:¢ Auditor’s remuneration;1oiqiosr, bns cbysbaste babnoms bns beeivar wen 1edio HA
yne bed Auditor!s remuneration— Statutory audit.s haiqoh£2;000 averd atgh gmhoast adi
nsm:Auditor’s remuneration = No_n-audit service! no 1o i£1w2es2ib 9 ne fasomi lenaetsm

The auditor.(fees ‘'of$£2,0004(2020/21:,£2,000)iarexto ;betpaid by..the:parent; Birmingham
Women'’s and Children’s NHS Foundation Trust. There were no employees in either the current
or the prior year. m9o3nod 3itlod

sldenozgsy & 2inameciste lebdnsnit ol gnivowggs 1o emit ont 16 susr 2ohetib sdT

) LInedzIee fanoiig1squ M suniinod of 2901w0291 93cu9sbhs esd vargs 02 943 Tulil noIeId9qxXe

s 10t 4neSubsidiaries i ¢ 1o f=dd 2i novmint yinc 2'ynsgemos st sanic .ouut sldssszsiut ardr

ad y¢ beThe companyiholds .one;unpaidlordinary:shareiinyBirminghami Children’s Hospital;Pharmacy

af 18\ antimited~at ra cnominalfvaluelofu£1-cThis: represents 3100%: of ordinaryjsharessissued. This
investment in the subsidiary makes up £1 of the value disclosed as ‘Otherijassets’ in the
Statement of Financial Position. The remaining £1 other asset is amounts owed by the parent

2'navkt d organisation for.unpaid issued share capital for, Birmingham Children’s Hospital:Health Services

wt zsitiLimited: £1-non-current liabilities are the amounts .owed by thelsubsidiary.for unpaid issued

6 1ol nig:share capital to Birmingham Children’s Hospital Pharmacy Limited.blid) msdgn.mus

a3 1ol 23nama.e 12 leidnsnit vt 35 Lovoigqs o ateb d2 mcit edtasm cvlevrt f2eo! 16 1= beiiag

to 26 mbiThe csubsidiary! company iistabcompany! incorporated inlthel:United: Kingdomcunder the

st u2 Companies Act 2006iregistration number,08104635 ~Registered office:;Birmingham Children’s
Hospital, Steelhouse Lane, Birmingham, B4 6NH. .s3neau2es aid? obi 010 01 2901u0est -

u7f3 gniwedhe principal activity of the subsidiary company:is to provide outpatient pharmacy,services to
Birmingham Women'’s and Children’s NHS Foundation Trust (the Trust). 31ctz Isiorsnit

The subsidiary company declared a profit before tax of £61,553 for the year ended 31 March
2022 (2020/21: £40,470). : .

anilfottmoo aismisiv bas yiitns nesg stemidiu 2'yasqmod sl 210329ub 9t o noinigo 2t i .

5. Share capital A22HA) ;ed Isiza bne dilssH Yo Inemnis,aQ 9l 2i yIieqg

Birmingham Women’s and Children’s NHS Foundation Trust own one unpaid ordinary share

zinJ0335 witha nominalivalue of £1.This was.the:same.in the prior.period and represents 100% of the

Yo visibizshare capital:fliodw & 21 31 2a1'825d 3008 HA eainsqmod odi 19 Ofid 110i1d82 I8bnu

HOY ot stiyesy sdT (J200T o441} 2T noiicbnuod 2HK ¢'noablidd bne z'nemoW medgnrmugd

cini ylozomitty bas 2017 9dl 10 23000038 quatd 213 otm batsbilaznod <15 b1t 230ivis? rdtissH

1ot 265l Critical accounting judgements andikey scurces of estimation uncertaintylod'W ards

bnsiy13 Thereyareino .critical :accounting sjudgements jor,-key, sources (of (estimation uncertainty to
disclose. et noitsbaual 2HN 10! ybod yrolselugs s
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