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CAKE TECHNOLOGIES LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2017

The directors present their annual report and financial statements for the year.ended 31 December 2017.

Principal activities -
The principal activity of the company continued to be that of the development of a real time-mobile payment
platform.

Directors

The directors who held ofiice dunng the year and-up to-the daite: of signature of-the financial statements were-as
follows:

R Breaks (Appointed 10 October2017)

C Kohimann .

J McKay (Appointed.10 October.2017)

M Songy

S Tresch (Appointed 10 October 2017 and resigned 15 August 201 8)
K Hanton (Resigned 10'October 2017)

ARoss. (Resigied 10 October 2017)

Audntor

RSM UK Audit LLP were appointed as auditor {o thé company during the year and ‘have indicated their
willingness to continue in office. In accordance with section 485 of the: Companies Act-2006; a resolution
propasing that they be re-appointed will be put at a General Meeting.

‘Statement of disclosure to auditor-

So far as each person who-was a director at the date of approving this report is aware, there is no relevant audit
information of which the company's auditor is_unaware. Additionally, each director has taken.all the necessary
steps that they ought to have taken as a director in order to make themselves aware of all relevant. audit
information- and to establish that the. company's auditor.is aware of that information.

This report has been prepared in accordance with thé provisions applicable to companies entitled to the small
‘companies exemption.

'On behalf of the board

bLuonn

C Koh[mann
Director

Date: I‘f/(dlzc .[;.a)




CAKE TECHNOLOGIES LIMITED

DIRECTORS' RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2017

The directors are.responsible for preparing the Directors’ Report and the financial statements in accordance with
applicable law and regulatlons

Company law requires the direciors to prepare financial staternents for each financial year. Under that law the:
directors. have elected: to prepare the financial statements in accordance with United Kingdom Generally.
Accepted Accounting Practice (United Kingdom Accounting Standards and apphcable law). Under company law
the directors must riot approve the financial statements unless they are satisfied that-they give a true and fair
view of the. state of affairs. of the company and of the profit or loss of the company for: that period. In preparing
“these financial statements, the directors are required to:

» select suitable accounting policies and then apply them. consistently;

*+ make judgéments and accounting estimates that are reasonable and prudent;’

. prepare the financial statements on the gomg concern basis unless it is inappropriate to présume that
the company W|Il continue'in business.

The directors are responsm!e for keeping ‘adequate accounting records that-are sufficient to show and explain
the company's transactions and disclose with reasonable accuracy at any time ‘the financial position of the
company and enable them o ensure.that the financial statements comply with the: Companies. Act 2006. They
are also responsible for safeguarding. the assets of the: company.and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.




INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF CAKE TECHNOLOGIES
LIMITED

Opinion

We have audited the financial statements of Cake Technologies Limited (the ‘company’) for the year ended-31
December 2017 which comprise the Income Statement, the Statement of Financial Position, thie Statement: of
Changes in Equity and notes to the financial statements, including a summary-of szgmﬁcant accounting policies.

The. financial reporting: framework that has been applied in- their preparation is applicable law- and United.
Kingdom Accounting Standards, ificluding FRS 102 “The Financial Reporting Standard-applicable in-the. UK-and
Republic of lre!and" (Uriited Kingdom Generally Accepted Accounting Practice).

In our: oplmon the:financial statements:.
* givea frue and fair view of the state of the company's affairs as at 31 December 2017 and of its loss for the
year theh ended,;
s have been properly prepared in accordance with United Kingdom ‘Generally Accepted Accounhng Practtce
and
« have been-prepared in accordance with the reqmrements of the Companies Act 2006.

Basis for opinion

We conducted our audit.in accordance with Internationial Standards on Auditing (UK). (ISAs. {UK)) and'applicable
law. Our responsibilities under those standatds are further described.in the Auditor's responsibilities for the-audit
of the financial statements séctlon of our report, We are independent of the company in accordance with the
ethical requirements. that are relevant to our audit of the financial statements in the UK; including the FRC's
Ethical Standard, and we have fulfilled our-other ethical resporisibilities in accordance with these fequirements.
We believe that. the audit evidence we have obtained-is sufficient and approprlate to provide. a basis for our
opinion.

Other matter — prior period financial statements not audited
The company was exempt from audit in the year ended 31 December 2016 and consequently: the correspondmg
figures are unaudited.

Conclusions: relating to-going concern
We have nothing to report in respect of the following matters in relation to: which the 1SAs. (UK) require us to
report to you whiere:
« the directors’ use of the going concern basis of accounting in the preparation of the financial statements is
not appropriate; ar
« the directors have not disclosed in the financiat statements. any identified material .uncertainties that may
cast significant. doubt about the company's ability to continuie-to adopt the going concern basis of accounting
for a period of at least twelve: months-from the date when the financial statements are authorised for issue.

Other information

The -other information comprises the information. included in the ‘annual report, other than .the financial
statements and our auditor's repoit thereon. The. directors are responsible-for the other information.-Our opinion
on the financial statements -does not cover the-other information and, except to the extent: otherwise explicitly
stated in our report, we do riot express any form of assurance conclusu)n thereon.

In connection with our audit of the financial statements, our responsibility is. to read the: other information and; in
doing so, consider whether the-other infarmation is materially inconsistent:with-the. financial statements or -our
knowledge obtained in-the audit or otherwise appears {o be matenally misstated. If we identify such material
inconsistericies or. apparent material misstatements, we- are.required to determine whether there is-a material
misstatement in the financial statements or a material rhisstatement of the: other information. If, based on-the
work we.have: performed; we conclude that there i is a material misstatement of this other mformatlon we are
required to report that fact.

We have: nothing to report in this regard.

Opinions: on otlier matters prescribed by the Companies Act 2006
In our-opinion, based on the work undertaken in the. course of the audit:

* the information given in the: directors" report for the financial year for which the financial statements. are
prepared is consistent with the financial statements; and
* the directors' report has been prépared in accordarice with.applicable tegal requirements.




'INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF CAKE TECHNOLOGIES
LIMITED (CONTINUED)

Matters on which wé are required to report by exception
In the light of the knowledge and understanding of the company and'its environmeit obtained in the course of
the audit, we have:not identified material misstatemenits-in'the Directors’ Report.

We-have nothing to feport in respect of the following. matters where the Companies Act 2006 requires us to
report to you if; in aur opinion:-

« adequate aceounting records. have not been kept, or retfurns adequate for our audit have not been received
from branches not visited by us; or

‘the financial statements-are not in agreement with the accounting records and retums; or

certain disclosures of directors’ remuneration specified by law.are not made; or

‘e have nof received all the information and explanations we require forour audit; or.

the directors were not éntlitled to take advantage of the ‘small companies' exemption from the reqwrement to
prepare a. strategic report or in preparing the directors' report

Responsibilities.of directors

As explained more. fully in the directors! responsibilities statement set out on page 2, the directors. are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair
view, and for such intefnal control as the directois determine is necessary to enable the preparation of financial
statemerits that are free from material misstatement, whéther due to fraud or error.

In preparing the -financial statements the directors are responsible for- assessing the company's: -ability to
continue. as a going concern, disclosing, as apphcable ‘matters related to gding concern and using. the ‘going
coneern basis of accounting unless the. directors. either intend to quutdate the company or to cease operations,
or have no realistic alternative but to do-so. .

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasohablé assurarice about whether the finanicial statements as a.whole are. free
from materidl misstatement, whether dué to fraud or -error, and to issué an auditor's report that includes our
opinion. Reasonable-assurance is a high level of assurance, but is not a guarantee 'that an audit'conducted in
accordance with 1SAs (UK) will always detect a material misstatement when it exists. Misstaternents can arise
from fraud or error and are considered material if, ‘individually ‘or in the aggregate, they could reasonably be
‘expected to.influence the. economic decisions of users taken on the basis of these financial statements.

A furthef description of our responsibilities for the-audit of the financiat statements is located on the Financial
Reporting’ Council's website at: hitp:/www.frc.org. uk/audltorsresponsibllltles This description forms part of our
.auditor's.report. v

Use of our’ report

This report is made solely to the company’s members, 'as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006, Our audit work has been underiaken so that we might state to the. company’s- miembers
those matters we are-required.to.state to them in an auditor’s. report and for-no other purpose: To the fullest
extent permnted by-law; we do not accept or-assume responsibility to anyone other than the company and- the
company’s members as a.bady, forour audit work, for this report, or for the opinions we have formed.

s e Andd LLP

‘David Hough ({Senior Statutory-Auditor).

Forand on behalf of RSM UK Audit LLP,- Statutory Auditor
Chartered Accourtants

25 Farringdon Street

London

‘EC4A 4AB

U\""@wﬁzg tmm(;ec/ 2018




CAKE TECHNOLOGIES LIMITED

INCOME STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2017

2017 2016

Notes £ £

Turnover ) 3 2,363 -1 171
Costof sales - (14,794)
Gross profiti(loss) 2,363 (13,623)
Administrative expenses: (3,439,697) (2,596,238)
Operating loss [ (3,437,334) (2,609,861)
Interest payable and similar expenses: 7 (1,689,400) -(1‘2,3,36)
Loss before taxation (‘5. 126,734) (2,622,197)

Tax'on loss . 8 19,007 171,031
Loss forthe financial year . (5,107,727) (2,451,166)

The Income Statement has been prepared on the basis that all operations are continuing ‘operations.




CAKE TECHNOLOGIES LIMITED

STATEMENT OF FINANCIAL POSITION

AS AT 31 DECEMBER 2017

Company Registration No. 08050202

Fixed assets
intanglible assets
Tangible assets
Investments

Current assets
Debtors
Cash at bank and in hand

Creditors: amounts fallirig due within
one year

Net current liabilities

Total assets less current liabilities:

Capital and reserves

Called up share capital

Share premium account

‘Other reserves

Share based payment reserve-
Profit and foss reserves:

Total equity

Notes

10
1

12

13

15
16
16
16
16

{323,556)

(323,556).

2017
£
78,850
4644
83,494
(407:050)
{

(323,556)

3g
4,523,811
4,708,076

9,555,482)

2016

241,253
123,723

‘364,976

{1,031,841)

5,810
13,473
12

19,295

(666,865)

(647,570)

35
4,412,673

704,265
(5.764,543)

(647,570)

The finaricial statements were approved by the board of directors and authorised for issue on 'Ll {4/?’0(8

and are-signed on its behalf by:

C Kofilmann
Director




CAKE TECHNOLOGIES LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2017

Balance-at 1 January 2016

Year ended 31 December 2016:

Loss-and total comprehensjve income for the year
Issue-of Share capital

Share based payment.chargé

Balance at 31 December 2016

‘Year ended 31 December 2017:

Loss arid fotal comprehensive ihcome for the year

Issue of share capital

Capital contribution

Transfer of share based paymsnt reserve on exercise of options.
Share baséd. paymant charge

Balance at 31 December 2017

Share ‘Share Other Share, Profit and Total

capital premium  reserves based loss

account payment  reserves

reserve

Notes £ £ £ £ £ £
31 3,234,444 - 217,798 (3,313,377) 138.8‘96
- - - - (2/451,166) (2,451,166)
15 4 1,178,229 - - - 1,178,233
- - - 486,467 - 486,467
35 4,412,673 - 704265 (5,784,543) (647,570)
- » - - - (5107,727) (5.107,727)
15 4 111,138 - - - 111,142
15 - 4,708,076 - - 4,708,076
- : - {1,316,788) 1,316,788 -
- - - 612,523 - 612,523
39 4,523,811 4,708,076 - (9;5585,482) (323,556)




CAKE TECHNOLOGIES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

1 Accounting policies

Company. information

Cake Technologies. Limited is a private company limited. by shares. and is registered, domlcded and
incorporated in England and Wales: The registered office is Belgrave House, 76 Buckingham Palace Road,.
London, England, SW1W 9AX.

The company's principal activities :and nature of its operations. are diéclosed in the Directors' Report.

Accounting convention

These. financial statements have been prepared in gccordance w:th FRS 102 “The Financial Reporting
Standard applicable in the: UK and Republic. of Ireland” (‘FRS '102") and the requirements of the
‘Companies Act 2006.

The financial statemients are prepared in sterling, which is the functional currency of the: company.
Monetary. amounts in these:financial statermients are rounded to-the neares{ €.

The. financial statements have. been prepared. under the. historical cost corivention. The principal
accounting policies adopted are set out below.

This commpany. is a.qualifying entity for the purposes of FRS 102, being a member of a group where the
parent: of that -group prepares publicly available consolidated financial statements, including this company,
which are intended to give.a true and fair view: of the assets, liabilities, financial position and profit or loss
of the group.. The company "has therefore taken advantage of exemptions from the following disclosure
requirements:

¢ Section 4 'Statement of Financial Position' — Recoriciliation of the opening and ¢losing number of
shares

* Section'7 'Statément of Cash Flows' — Presentation of a statement of cash flow aid related notes
and disclosures; ) o

*» Section. 11 'Basic. Financial [nstruménts’ and Séction 12 ‘Other Financial [nstrument Issues’ —
Carrying amounts; interest income/expense and net gains/losses: for each category of - fi nancial
instrument; basis of determining fair values; details of collateral, lpan defaults or breaches, details
of hedges, hedging fair valug changes recognised in profit or loss and in other comprehensive
income;

+ Section 26 “Share based Payment' — Share-based payment expense charged to profit 6r loss,
reconciliation of opening. and closing: number and weighited average exercise- price of share
options, how.thie fair value of options. granted was measured, méasurement and. carrying ‘amount
of liabilities for cash-settled share:based payments,. explanation of modifications to arrangements;

* Section 33 ‘Related Party Disclosures’ — Compensation for.key'management personnel.

The financial statements of the company are consolidated in the financial statements of American Express
International Incorporated. These consolidated financial statements are available from its registered office.
American Express Comgany, American Express - Towet, World Financial Center, 200 Vesey St, New York,
NY,10285, USA.




CAKE TECHNOLOGIES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2017

1 Accounting policies (Continued)

Going concern
The financial statements have-been prepared on the.going concern basis. The company has iricurred.
'Iosses dufing the year and the: dlrectors are aware- lhat the balanoe sheet shows nét, llabilmes However

expec&at:on that the proﬁtabmty of the company will be reversed when an agreement is s:gned with. another
American Express group company to remunerate the company for services provided, which along with the,
continued support of the American Express group should: provide the company with adequate resources in
order to meet its obllgatlons if and when; they become -due.. The directors are therefore of the opinion. that
they should continue to adopt the going concern basis of ‘accounting in’ preparing. the annual financial
statements.

Turnover
Turnover is-measured -at the fair valué of the consideration received or receivable; excluding discounts;
tebates, value added tax and other sales taxes.

Intangible fixed assets otherthan goodwill

Intangible: fixed. assets” are initially recognised at cost and are subsequently carried at cost less
accumulated amortlsatxon and accumulated impaifment losses.

Amortisation is recognised so as to write off the cost of -assets fess their residual values- over their useful
lives.on the followmg bases:

AP & Trademarks . ‘5 years. straight line

Tangible fixed assets

Tangible fixed assets are mmally measured at cost and subsequently measured at cost, net of depreciatiori
and any lmpalrment losses.

Dépreciation is recognised so as to write off the Cost of assets Jess. their residual values over their useful
‘fives-on the following bases:

Office equipment 3.years straight fine-
Computer equipment . 3'years straight line

Residual value is calculated on prices prevailing atthe reporting date, after estimated costs of disposal, for
the asset as if it were at the age and in the condition expected at the end of its useful life,

The gain orloss ansmg on the disposal of an asset is determined as the difference between the sale
proceeds and the carrying value of the.asset, and is credited or charged to proﬁt or loss.

Fixed asset.investments

Interests in subsidiaries are initially measired at cost and subsequently measured at cost less any
-accumulated impairment.losses. The investments are assessed for impairment at each reporting date and
‘any impaiment losses or reversals of impairment losses are recognised immediately in profit o loss.

A subsidiary is an entity controlled by the company. Control is the power to govern the financial and
operating policies of the entity so as to obtain benefits from its adtivities.




CAKE TECHNOLOGIES LIMITED.

NOTES TO THE FINANCIAL STATEMENTS: (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2017

q

Accounting pqlicies (Continued)

Impairment of fixed assets '

At each reporting period end date, the company: reviews the carfying amounts of its tangible and.intangible
assets to determine whether there is. any indication that those assets have suffered an impairment foss. If
any such indication exists, the recoverable amount of the asset is ‘estimated in order to determine the
exient of the impairment Ioss (if any). Where it is. not possible to estimate the recoverabie amount -of an
individual asset, the. company estimates the recoverable amount of the cash-generating unit fo which the~
asset belongs.

Recoverable -amount is the higher of fair value less costs to sell.and value in use. In assessing valug .in
use, the estimated future cash flows.are discounted to thieir present value using a pre-tax discount rate that
reflects: current market :assessments of the fime value of money and the risks specific to the asset for:
which the estimates.of fufure.cash flows have not been ‘adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less. than. its carrying
amount, the carrying.amount of the asset. (or cash~generatmg unit) is. reduced 1o its recoverable amount.

An |mpa|n'nent loss: is recognised lmmedzately in profit or_loss, unless the relevant asset is carried at a.
revalued amount, in which case the impairmignt loss is'treated as a revaluation decrease.

Financial instruments
The company has elected to apply the provisions of Section 11 '‘Basic Financial Instruments’. and Section
12 'Other Financial Instruments issues' of FRS. 102 to all of its financial instruments.

Financial instriménts. are recognised. when the company becomes partyto the: contractual provisions of
the instrument, ,

.Fmancual assets and hablhtles are offset, with the net amounits presented in the financial: ‘statements, when
there is a Iegally enforceable right to set off the recogmsed amounts and there is an intention to settle.on a
net basis.or to realise the-asset and settle the. liability simultaneously.

Financial assets .are classified into specific. tategories. The classification depends on the nature and:
plirpose of the:financial assets'and is detérmined at the time of recognition.

Basic financial assets
Basic financial assets, which inciude. other debtors, are initidlly measured at trahsaction price -including

transaction costs and are subsequently carried at amortised cost using the effective inferest: method unféess

the arrangement. constitutes a financing. iransac’aon where the financial asset is measured at the present
value of the future receipts discounted at'a market rate.of interest.

Classification-of financiaf liabilities
Financial liabilities and equity instruments are ¢lassified according to the substance of the contractual

‘arrangements.entéred into. An equity instriment is ahy. contract that evidences a residual interest in the

assats of the-company after deducting all of its liabilities.

Basic financial liabilities
Basic. financial liabilities, including trade and otfier creditors are mmally récognised at transaction price

unless the arrangement constitutes. a financing transaction, where the debt instrument.is measured at the

present value of the future payments discounted at a. market rate of interest..

Equity instruments
Eqmty instrurients-issued by the company aré recorded at the fair value of proceeds received, net of direct

issue costs. Dividends payable 6n equity instruments are recognised as liabilities once they are no longer
at-the discretion of the company.

-10-



CAKE TECHNOLOGIES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2017

1

Accounting policies (Continued)

Taxation _
The' {ax expense represents the sum of the. current 'tax expense and deferred tax expense. Current tax
assets are recognised when tax paid exceeds the taxpayable.

Current .and. deferred-tex is.charged: or-credited to-profit or loss, except when it relates to.items charged or
credifed-to other comprehensive income or equity, when the tax follows the transaction or event it relates to
and is also charged or credited-to other comprehensive income, or equity.

Current tax assets and curfent fax liabilities and deferred tax assets -and deferred tax liabilities -are offset, if
and only if, there is a legally enforoeable Tight to set off the-amounts and the entity intends either to settle:
on the net basis o fo realise the asset and settle the fiability simuitaneously.

Current tax is based on taxable: profit for the year. Current tax assets and. llabllmes are measured usmg tax
rates that have been enacted or substantively enacted by the reporting: period.

Deferred tax is calculated at the tax rates that are expected to- apply to the period when the asset is
realised or the liability is setlled based on tax rates. that have been enacted or substantxvely enacted by the:
reporting date.

Deferred tax liabilities are recognised in' respect of ail. hmmg differences that exist at the reporting dste.
Timing differences are differences between taxable profits and total comprehensive income that arise from
the inclusion. of income. and expenses’in tax assessments in different periods fram their recognition in'the
financial statements. Deferred tax-assets are recognised. only to the extent that it is probable.that they will
be recovered by the reversat of deferred tax liabilities or other future:taxable profits.

Employee benefits
The costs of short-term employee benefits are recognised as'a liability and an expense.

Retirement benefits

The company operates d defined contribution scheme for the benefit of its. employees. The amount
<harged to the Statement.of- Comprehenswe Income is.the contributions payable in the year. Differences
between contributions payable in the. year and contribytions:actually paid-are shown as either aceiuals or
prepayments.

Share-based payments’

Equity-settied share-based payments are measured at fair vaiue. at the date of grant by reference to'the
fair value of the equity instruments granfed using the Black-Scholes option pricing model. The fair value
detérmined at the grant date. is expensed, on. a: sfraight-line basis over the vesting penod based on the
estimate of shares that will eventually vest. Acorresponding adjustment is made to.equity:

Leases

Rentals payable under operating leases, including any lease incentives teceived, afe charged. to. income
on-a straight line basis over the term of the relevant lease except where another more systematic basis is
more representative of the time pattern in which economic benefits from the leased asset are consumed.

-1 -



CAKE TECHNOLOGIES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED.31 DECEMBER 2017

1 Accounting policies (Continued)

Foreign exchange.
Transactions in currencies other than the.functional currency (foreign currency) are initially recorded at the
exchange rate prevailing on the date of the transaction.

Monetary- assets and liabilities denominated in foreign currencies dre translated at the rate of exchange
ruling at the reporting date; Non-monetary assets and liabilittes denominated -in foreign currencies are
translated at the rate ruling at the date. or the transaction, or, if the asset or liability is measured at fair-
value, the rate when that fair value-was determlned

Al translation: differences.are taken to profit or.loss, except to the extent that they relate to gains or losses
oh non-monetary items: recognised in other comprehensive income, when the related transiation gain or
ioss is also.recognised in other comprehensive, income.

Research and deVelopment
Expenditure on résearch and development-is written off in the year in which'it is incurred.

-2 Judgements and key sources of estimation uncertainty

I the application of the company's accountmg policies, the direclors are required to make judgements,
estimates and assumptlons about the carrying amount of assets and liabilities that are not readlly apparent
from other sources. The estimates and associated assumptions are based on historical experience ‘and
cther factors that.are considered to be relevant. Actual results may differ fram these estimates:

The -estimates and underlying assumptlnns are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the peried in which, the estimate is revised where the revision affects only that
period or in the perlod of the revision and-future periods where'the revision affects both current and. future
‘periods.

3 Turnover and other revenue

2017 2016
£ £
Turnover analysed by class of business.
Services of mobile applicatiorn 2,363 1171
2017 2016
£ £
Turnover analysed by geographicat- market
. United Kingdom ' 2363 1.171

4 Employees

'The‘-average monthly number of persons: (including diréc’:tqr‘s),:employed by the company during the. year.

was;
2017 2016
Number Number
20 24"

-12.-



CAKE TECHNOLOGIES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2017

4 Employees (Continued)

Their aggregate remuneration. comprised:

Wages and salaries
Social security costs
Pension costs

5 Directors’ remunération

Remuneration for qualifying services

2017 2016
£ £
1,217,110 819,344
152,926 89,430
7,895 -
1,377,931 ‘008,774
2017 2016

£ £
120,754 94,500

The number of directors for.whom retirement benefits are accruing under defined contfribution schemes:

amounted-to 2 (2016 - 0).

6 Operating loss
‘Operating loss for the year is stated after charging:
Exchange losses
Deppreciation of owned tangible fixed assets
Loss on disposal of tangible fixed assets
Amortisation of intangible asseis

Share based payment chaiges
Operating lease charges

7  Interést payable and similar expens,e"s

Other interest

2017 2016

£ £

11 ,603. 84
8,048 12,693
7,598 -
3.637 1,644
612,523 486,467
57,540 152,812
2017 2016

£ £
1,689,400 12,336

:Other intérest includes an actelerated chargée of £1,598,088 (2016 £Nil) in respect of ‘enhaiced.

redemption terms tnggered by an-exit event.

13-



CAKE TECHNOLOGIES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED).
FOR THE YEAR ENDED 31 DECEMBER 2017

8 Taxation

Current tax
'UK:corporation tax on-profits for the current period
Deferred tax

Origination-and reversal of timing differences

Total tax credit

2017 2016
£ £
(19,007) :

- (171,031)

(18,007)  (174,031)

Thie total tax credit for the year included in the.income statement can be reconciled o the loss before tax

multiplied by the staridard rate of tax as follows:

Loss before taxation

Expected tax credit based on the standard rate of corporation tax in the UK’

of 18.25% (2016: 20.00%)

Tax effect of expenses:that are not deductible in determining taxable profit
Adjustmeiits‘in respect of prior years

Fixed asset timing differences

R&D enhanced expenses

Losses not recognised as deferred tak-

Taxation credit for the year

2017 2016
g ° £

(6,126,734)  (2.622,197)

(986,896) (524,439)

- 236 92
(301) -
7,968 1,292

(25,633) (133,327)

985619 . 485,351

(19,007) (171,031)

The company has estimated losses of £9,028,171 (2016: £4,647,771) avallable forcarry forward agamst

future trading profits.
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10

Intangibie fixed assets

Cost
At 1 January 2017
Disposals

At 31 December 2017
Amortisation and impairment
At1 January 2017

Amortisation charged for the year
Disposals :

At 31 December.2017

Carrying amount
At-31 December 2017

At 31 December 2016

Tangible fixed assets

Cost
At 1 Januaty 2017
Disposals

At'31 December 2017
Depreciation and impairment.

At 1 January 2017
Depreciation charged in the year

Eliminated in respect of disposals-

At 31 December 2017

Carrying amount
At 31 Decermber 2017

‘At 31 December 2016

Office:
equipment

£

12,871
(12,871)

11,296
553
(11,849)

Computer
equipment

£
40,894,
(40,694

28,796
7,495
(36:291)

=
e
[¢2]
o
oo

1P-& Trademarks
£

8276
(8:276)

2,466
3,637
(6.103)

3

53,565
(53,565)

40,082
8,048
(48,140)
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12

13

Fixed asset investments

Investments in-subsidiaries

Movemients in fixed asset investments

Cost or valuation
At 1 January 2017
Disposals

‘At 31 December 2017

Carrying amount
At 31 December 2017

At 31 December 2016

Debtors
Amounts falling due within one year:

Corporafion tax recoverable
Other debtors

Creditors: amounts falling due within one.year

Trade-credifors

Amdunts due to group undertakings
Other taxation.and social security-
Other creditors

Accruals.and deferred income.

2017 2016
£ £
- 12
Shares.in
group
undertakings
£
12
(12)
12
2017 2016
£ £
19,308 171,018
69:542 70,235
78,850 241,253
2017 2016
:£ £
- 183,192
335,693. -
- 117,502
54,607 731,147

16,750 -

407,050 1,031,841
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15

16

17

2017 2016
Defined contribution schemes £ £
Charge to profit or lass, in respect of defined contribution schemes . 7,895 -

The company operates.a defined. contribution pension schemie. for all qualifying employees. The assets.of
the scheme are held separately from those of the company in an independently administered fund.

Share capital

2017 2016
£ £
Ordinary share capital
Issued and fully paid
3,900,000 (2016:.3,500,000) A Ordinary of 0.001p each 39 35
39 35

During the year, 397,821 (2016; 4,000) A ordinary sharés were issued for a total consideration of £111,142
(2016: £1,178,229),

Reserves
Shareé premium

The share premium reserve is the consideration received for shares issied above their nominal value net
of tfansaction costs.

Profit and loss reserves-

The profit and loss reserve represénts the cumulative profit-and loss net of distributions to owners.

Otherj'reserves
The ‘other reserve represents additional capital contributionis provided by the parent company.

Share based payment reserve ,
The share based:payment reserve represents the cumulative share based payment expense,

Operating lease commitments.

Lessee

(At the reporting end date the. company. ‘had:dutstanding commitments for future. minimum lease ‘payients

under non-cancellable operating leases, which-fall due as follows:.

2017 2016
£ £
Within one year - 55,000
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19

Directors’ transactions

During the year, M ‘Songy, a director of the company loaned the' company £Nil (2016 £52,000) and
withdrew £48,600 {2016: £3,400) from the company. At the balance sheet date, the director was owed £Nil

{2016: £48,600).

During the.year, C Kohlmann, a director of the compariy, loaned the company ENil (2016: £66 ,000) and

‘withdrew £38,869 (2016:.£1,127) from the company. At the balance sheet date, the director was owed £Nil

(2016: £38,869).
Both loans from the:directors are: interest fee-and repayab!e on demand.

During the year, A Ross, a former director of the company, loaned the.company £175,000 (2016: £Nil) and

‘withdrew £175,000 (2016: ENil) from the cdmpany; irterest of £167,230 (2016: £Nil) was charged. At the

balance sheet date, the former director was owed £Nil (2016: £Nif), The-loans from the former director has
two separdte terms: ‘interest at 7% ‘per annum, and interest at 2% per annum and twice the value of the.
loan in the case of an.exit.event occurring, whlch occurred in the financial year.

During the year, K Hanton, a former director of the company, loaned the company £85,000 (2016: £Nil) and

withdrew £85,000 (2016: £Nil)- from the company, interest of-£151,400 (2016: £Nil) was charged. At the

balance sheet date, the former director was owed £Nil (2016: .£Nil). The loans from the former director has
two separate tefms: intérest at 7% péer annum, and interest at 2% per annum and twice the value of the.
loan'in the case-of an exit event occurring, which occunred in the financial year.

Controliing party

American Express Holdings Limited is the company’s immediate parent tompany. The company's ultimate
parent company is American Express Company (US), a company moorporated in the state .of New York,
United States of Ametita. American Express Company {(US) is the largest group for which consolidéted

-accounts -are drawn’ up. American .Express International Incorporated is the smallest .group- for. which

consolidated accounts are drawn up, The consolidated accounts for hoth American- Express Company (US)
and American Express. International Incorporated can be obtained .from American Express Company,
American Express Tower, World Financial Center, 200 Vesey Street; New York, 10285, USA.
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