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TENAGA WIND VENTURES UK LTD AND ITS SUBSIDIARIES

STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2022

The directars present the Strategic Report of the Group for the year ended 31 December 2022.
Business Review

Tenaga Wind Ventures UK Ltd (*the Company”) owns two groups of companies, headed by GVO Wind Limited
{"GVO”) and Bluemerang Capital Limited (“BCL"). The principal activity conducted by the GVO and BCL
companies is the operation of wind turbines for the generation of electricity.

The group has a Feed-in-Tariff (“FIT"} wind portfolio in the UK with 53 operational medium wind turbines
combining highly contracted revenue and a wel-diversified geographical location.

The 2022 overall performance was above budget as the wind turbines continued to operate at or above
estimated availability, and high Purchase Price Agreement (“PPA") prices were contracted for the period from
April 2022 to March 2023.

The results for the year to 31 December 2022 and the financial position of the Group and Company are shown
in these consolidated Group and Company financial statements. See the specific key performance indicators
below:

Key Performance Indicators

During the year, the Group had a turnover of £21.5m (2027: £17.8m). At 31 December 2022, the Group had net
assets of £3.3m {2021 net fiabilities; £6.2m) and a cash balance of £6.6m (2021: £6.2m) to support working
capital, investment and growth. The directors are confident the Group and the Company will continue its
position in 2023.

The key financial and other performance indicaters during the year were as follows:

31-Dec-22 31-Dec-21
Gross Profit as% of Revenue 36% 25%
Operating Profit{Loss) After Interest as% of Revenue 51% 8%

Energy generation was at 99.97% (2021: 89.08%) of budget, with a total net production of 82,346 MWh (2021:
72,472 MWh} for 12 months. Average wind speed during the period was 5.92 m/s (2021: 5.60 m/s}). The
period’s warranted and real availability was strong at 97.9% and 97.1%, respectively.

The Group closed the 2022 year with both technical and financial performance on budget. Performance in 2023
is expected to rise with the price of electricity which remains high.

Financial Review

The portfolio performance was on budget, with a total net production of 82,346 MWh (20271: 72,472MWh). Total
revenue cf £21.5m (2021: £17.8m) was +0.3% above the £20.9m budget. In terms of operating cosis, these
were in line with expectation.

Included within net finance income of £3,761,153 (2021 finance cost: £1,813,928) in the year is a net gain of
£15,818,206 arising on the fair value of the Group's derivatives {2021: £6,832,661) offset by loan note
madification loss of £2,308,001 (2021: £6,508).

Future developments

There have been no developments to the Company or Group’s operations subsequent to the year end.

Principal Risks and Uncertainties

The Group is exposed to interest rate risks arising from the external loan facilities it holds. In order to mitigate
against this risk, the Group has swap agreements in place to fix the interest rate for its full term.
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STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2022

The Group has exposure to Generation Tariff price, which is the main payment of the FIT Scheme (“FITs") and
is paid on the total cutput of the renewable energy system. FITs is a government subsidy scheme for
generation of renewable electricity from small-scale low-carbon installations (in this case, wind), and is
contracted for 20 years and adjusted yearly by RPL.

The Group and the Company are not exposed to significant foreign currency risk as the majority of all payables
and receivables are denominated in pounds sterhing which is the functional currency in which the Group and
the Company operates.

The Group and the Company's exposure to credit risk arises as a result of transactions with counterparties. The
counterparties used by the Group and the Company, including those involved in derivative transactions, are
considered by management to be of high quality, investment grade credit rating. The maximum credit exposure
at the reporting date is the carrying value of the credit balances, if any. The directors feel that the Group and
the Company's credit risk is limited.

The Group and the Company monitors its risk of a shortage of funds using projected cash flows and by
monitoring the maturity of both its financial assets and liabilities.

The primary objective of the Group and the Company's capital management is to ensure healthy capital ratics
in order to support its business and maximise shareholder value. The Group and the Company's financial
instruments comprise cash and liquid resources and various items, such as receivables and trade payables
that arise directly from its operations. The Group and the Company's pelicy is to finance its operations through
cash generated from operations and external finance. It is the Group and the Company's policy not to hold
financial instruments for speculative purposes,

There are PPAs in place with one Off Taker across the whole portfolio. These PPA prices are fixed price for 1
year and will expire in Winter 2024. For the years going forward, the Export Tariff rate serves as a floor price
that guarantees that prices cannot go below a certain level. It is the directors’ intention to negotiate the prices of
the PPA every year. The directors believe there is limited risk going forward as price negotiation in the market
is expected within the industry.

A portion of the Group's revenue is collected through sales of power to electricity distributors via power
purchase agreements. The prices at which this power is sold can either be fixed or float in relation to a market
index and as a consequence the Group can be exposed to power market fluctuations. It is the Group's palicy to
limit its market exposure by keeping the majority of its revenues, including sales of power, on fixed price
remuneration or indexed subsidy schemes.

The Group mitigates its exposure to the risk of cost inflation through a strict budgeting process, in which there
are minimal operational costs inflated by RPL. The rising energy prices will also prove beneficial to the Group
outside the scope of the fixed PPA contracts as the higher revenue will offset against any incidental costs.
Consequently, the conflict between Russia and Ukraine and the financial crisis inflicted in 2022 has had no
adverse impact on the financial performance and financial position of the Company and the Group as a whole.
Revenue has increased significantly from prior year whilst costs have remained relatively stable. The Group will
continue to monitor developments in the situation and the impact on economic activity for 2023.

The introduction of the electricity generator levy of 45% (effective 1 January 2023) will apply to receipts in
excess of £75/MWh. As prices under the PPA contracts for Summer 2023 and Winter 2023 exceed this
thresheld, the Group will be liable to this levy in 2023. This could have a material impact on the taxation
provision going forwards. However, at the date of preparation of the financial statements, this has not yet been
quantified by management.

27 June 2023 )
This report was approved by the board on ... and signed on its behalf.

o

Fadzlan Rosli
Director
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DIRECTORS’ REPORT
FOR THE YEAR ENDED 31 DECEMBER 2022

The directors present their Annual Report and the audited financial statements of the Group and Company for
the year ended 31 December 2022,

Statement of directors’ responsibilities in respect of the financial statements

The directors are responsible for preparing the Annual Report and the financial statements in accordance with
applicable law and regulations.

Company iaw requires the directors to prepare financial statements for each financial year. Under that law the
directors have prepared the Group and the Company financial statements in accordance with international
accounting standards in conformity with the requirements of the Companies Act 2006.

Under company law, directors must not approve the financial statements unless they are satisfied that they give
a true and fair view of the state of affairs of the Group and Company and of the profit or loss of the group for
that period. In preparing the financial statements, the directors are required to:

select suitable accounting policies and then apply them consistently;
state whether applicable international accounting standards in conformity with the requirements of the
Companies Act 2006 have been followed, subject to any maierial departures disclosed and explained
in the financial statements;

+« make judgements and accounting estimates that are reasonable and prudent; and

+ prepare the financial statements on the going concern basis unless it is inappropriate to presume that
the Group and Company will continue in business,

The directors are also responsible for safequarding the assets of the Group and Company and hence for taking
reasonable steps for the prevention and detection of fraud and other irregularities.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the Group and Company's transactions and disclose with reasonable accuracy at any time the financial position
of the Group and Company and enable them to ensure that the financial statements comply with the
Companies Act 2006.

Directors' confirmations
In the case of each director in office at the date the Directors’ Report is approved:
« so far as the director is aware, there is no relevant audit information of which the Group and

Company’s auditors are unaware; and

« they have taken all the steps that they ought to have taken as a director in order tc make themselves
aware of any relevant audit information and to establish that the Group and Company’s auditors are
aware of that information.

Principal activities

The principal activity of the Company is that of a holding company representing its wider group’s interests in the
UK’s renewable energy sector,

The principal activity of its subsidiary undertakings was that of the operation of wind farms for the generation
and sale of electricity and associated benefits.
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FOR THE YEAR ENDED 31 DECEMBER 2022

Directors

The directors who were in office during the year and up to the date of signing the financial statements were:

Hafiz bin Ismail {resigned 30 November 2022)

Vian Robert Davys

Amer Agel Amer Nordin () esiyired 30 Nuvernber 2024)
Fadzlan Rosli

Going concern basis

The financial statements have been prepared using the going concern basis of accounting. In determining
whether the Group and Company's financial statements can be prepared on the going concern basis, the
directors considered all factors likely to affect its future development, performance and its financial position and
have concluded that the Group and Company would continue in operational existence for the 12-month period
from the date of approval of these financial statements.

The directors have been provided with a letter of support from the Company's ultimate parent undertaking, TNB
Internationat Sdn Bhd, that they will, for at least 12 months from the date of approval of these financial
statements, continue to make available such funds as are needed by the Company and, in particular, will not
seek repayment of the amounts currently made available. This should enable the Company to continue in
operational existence for the 12-month period from the date of approval of these financial statements by
meeting its liabilities as they fall due for payment.

The directors consider the going concern basis of preparation to be appropriate for these financial statements.

The impact of the conflict between Russia and Ukraine, the cost of living crisis, interest rates and power prices
an the Company and Group has been disclosed within the Strategic Report.

Results and dividends

No dividends have been paid or proposed in the year (2021. £Nil).

During the year, a deferred tax charge of £803,000 (2027: £6,462,000) has been recognised as a result of a
change in the tax rate from 19% to 25%. This is in line with the Govemment announcement of the increase in
the main rate of Corporation Tax from 1 April 2023.

Events after the reporting period

Before the financial statements of the Group were prepared, the directors took reasonable steps:

(a) to ascertain that proper actions had been taken in relation to the writing off of bad debts and the
making of allowance for doubtful debts and satisfied themselves that all known bad debts had
been written off and that adequate allowance had been made for doubtful debts; and

(b) to ensure that any current assets, which were unlikely to be realised in the ordinary course of
business including the values of current assets as shown in the accounting records of the Group
had been written down to an amount which the current assets might be expected to realise.

At the date of this report, the directors are not aware of any circumstances:

{a) which would render the amount written off for bad debts or the amount of the allowance for
doubtful debts in the financial statements of the Group inadequate to any substantial extent; or

{b) which would render the values attributed to current assets in the financial statements of the Group
misleading; or

(c) which have arisen which render adherence to the existing method of valuation of assets or
liabilities of the Group misleading or inappropriate.
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DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2022

At the date of this report:

{a) there are no charges on the assets of the Group which have arisen since the end of the financial
period which secures the liabilities of any other persen; and

(b} there are no contingent labilities in the Group which have arisen since the end of the financial
period.

No contingent or other liability has become enforceable or is likely to become enforceable within the period of
twelve months after the end of the financial period which, in the opinion of the directors, will or may affect the
ability of the Group to meet their obligations when they fall due.
| At the date of this report, the directors are not aware of any circumstances not otherwise dealt with in this report
; or the financial statements of the Group which would render any amount stated in the respective financial
| statements misleading.
In the opinion of the directors:

. (a) the results of the Group's operations during the financial period were not substantially affected by
‘ any item, transaction or event of a material and unusual nature; and

’ (b} there has not arisen in the interval between the end of the financial period and the date of this
report any item, transaction or event of a material and unusual nature likely to affect substantially
the results of the Group for the financial period in which this report is prepared.

Financial instruments

Full details of risks arising on financial instruments can be found in note 4 to the financial statements.

| Future Developments

i Details of developments following the year end are disclosed within the Strategic Report.
Directors’ Indemnities
The Company and Group have not entered into any qualifying third party indemnity arrangements in respect of
the Directors, either during the year or since the year end.

independent Auditors

' The auditors, PricewaterhouseCoopers LLP, will be proposed for reappointment in accordance with section 485
of the Companies Act 2006,

; 27 June 2023 . .
This report was approved by theboardon ... and signed on its behalf.

B

Fadzlan Rosli
Director
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Independent auditors’ report to the
members of Tenaga Wind Ventures UK Ltd

Report on the audit of the financial statements

Opinion
In our opinion, Tenaga Wind Ventures UK Ltd's group financial statements and company financial statements (the
“financial statements”):

* give a true and fair view of the state of the group’'s and of the company’s affairs as at 31 December 2022 and of
the group's profit and the group's and company’s cash flows for the year then ended;

« have been properly prepared in accordance with UK-adopted international accounting standards as applied in
accordance with the provisions of the Companies Act 2006; and

« have been prepared in accordance with the requirements of the Companies Act 2006,

We have audited the financial statements, included within the Annual Report and Consolidated Financial
Statements (the “Annual Report”), which comprise: the consolidated statement of financial position and the
company statement of financial position as at 31 December 2022; the consolidated statement of comprehensive
income, the consolidated statement of changes in equity, the company statement of changes in equity, the
consolidated statement of cash flows and the company statement of cash flows for the year then ended; and the
notes to the financial statements, which include a description of the significant accounting policies.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) ("ISAs (UK)") and applicable
law. Our responsibilittes under I1SAs (UK) are further described in the Auditors’ responsibilities for the audit of the
financial statements section of our report. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Independence

We remained independent of the group in accordance with the ethical requirements that are relevant to our audit of
the financial statements in the UK, which includes the FRC’s Ethical Standard, and we have fuifilled our other
ethical responsibilities in accordance with these requirements.

Our audit approach

Overview
Audit scope

« As part of designing our audit, we determined materiality and assessed the risks of material misstatement in the
financial statements. In particular, we looked at where the directors made subjective judgements, for example in
respect of significant accounting estimates that invelved making assumptions and considering future events
that are inherently uncertain, As in all of our audits we also addressed the risk of management override of
internal controls, including evaluating whether there was evidence of bias by the directors that represented a
risk of material misstatement due to fraud.
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Key audit matters

« Fraud and error in revenue recognition {group)
« Carrying value of investments {parent)

Materiality

e Overall group materiality: £1,873,000 (2021: £1,822,000} based on 1% of total assets.

« Overall company materiality: £1,761,000 (2021: £1,692,000) based on 1% of total assets.

* Performance materiality: £1,404,500 (2021: £1,367,000) (group) and £1,320,000 (2021: £1,269,000)
(company).

The scope of our audit

As part of designing our audit, we determined materiality and assessed the risks of material misstatement in the
financial statements.

Key audit matters

Key audit matters are those matters that, in the auditors’ professional judgement, were of most significance in the
audit of the financial statements of the current period and inciude the most significant assessed risks of material
misstatement (whether or not due to fraud) identified by the auditors, including those which had the greatest effect
on: the overall audit strategy; the allocation of resources in the audit; and directing the efforts of the engagement
team. These matters, and any comments we make on the results of our procedures thereon, were addressed in
the context of our audit of the financial statements as a whole, and in forming our opinicn thereon, and we do not

provide a separate opinion on these matters.

This is not a complete list of all risks identified by our audit.

Carrying value of investments is a new key audit matter this year. Otherwise, the key audit matters below are

consistent with last year.

Key audit matter

How our audit addressed the key audit matter

Fraud and error in revenue recognition (group)

The Group's revenue are incomes from feed-in-
tariff ("FIT"), power purchase agreement ("PPA")
and embedded benefits received from energy
off-takers and Ofgem, a government regulator
that pays incentives for renewable energy
generations.

Management outsources the asset management
function to Longspur Capital who monitors the
performance and revenue of the Group's assets.

For the financial year to 31 December 2022, the
Group has total revenue of £21.5m, as disclosed
in note 5, which is material to the financial
statements.

Revenue is recognised in accordance with a
single distinct performance obligation satisfied
based upon the generation of energy.

PPA and FIT revenues are invoiced quarterly.
These revenues are self-billings by the energy
off-takers. Embedded benefits are invoiced and
recognised as incurred.

In addressing the risk of fraud and error in
revenue and the related accrued income
recognition, we performed the following
procedures on a sample basis:

Understand and assess the key controls over
revenue generation and recognition

Independently obtained and verified meter
readings from third party data

Agree the price of energy generated to power
purchase agreements or agree price of FIT to
Oigem portal

Recalculated revenue using generation and price
data obiained independently as described above

Traced revenue recognised to invoice and
evidenced cash receipt to bank statements

Tested journals to revenue that have unusual
account combinations

7
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Key audit matter

How our audit addressed the key audit matter

For accrued income, we have traced to the
subsequent self-biliing revenue invoice and we
have recalculated the revenue accrued based on
meter generation and price data that was
independently obtained

Carrying value of investments (parent)

As set out in Note 11 of the financial statements,
the carrying value of the Company's investments
in subsidiaries is £82,145,000 which is highly
material. As described in note 2, the Company
accounts for investments in subsidiaries at cost
less provision for impairment in value.
Investments are tasted for impairment when
indicators of impairment have been identified.
Given the significance of the amounts involved
this is considered a key audit matter.

We obtained and reviewed management's
assessment of the existence of impairment
indicators and considered the carrying value of the
investments against the net assets of the
underlying subsidiaries and their actual and
projected financial performance. Based on the
procedures performed and the evidence obtained,
we found management's assessment that an
impairment is not required as at 31 December
2022 to be reasonable.

How we tailored the audit scope

We tailored the scope of aur audit to ensure that we performed enough work to be able to give an opinion on the
financial statements as a whole, taking into account the structure of the group and the company, the accounting
processes and controls, and the industry in which they operate.

We have scaped our audit such that sufficient work is planned and performed covering all material elements of the
group and parent company.

The impact of climate risk on our audit

As part of our audit we made enquiries of management to understand the extent of the potential impact of climate
risk on the group’s and company’s financial statements, and we remained alert when performing our audit
procedures for any indicators of the impact of climate risk. Cur procedures did not identify any material impact as a
result of climate risk on the group's and company’s financial statements,

Materiality

The scope of our audit was influenced by our application of materiality. We set certain quantitative thresholds for
materiality. These, together with qualitative considerations, helped us to determine the scope of our audit and the
nature, timing and extent of our audit procedures on the individual financial statement line items and disclosures
and in evaluating the effect of misstatements, both individually and in aggregate on the financial statements as a
whole.

Based on our professional judgement, we determined materiality for the financial statements as a whole as follows:

Financial statements - group Financial statements - company

Qverall £1,873,000 (2021: 1,822,000). £1,761,000 (2021: 1,692,000).
materiality
How we 1% of total assets 1% of total assets

determmed it

We believe total assets is the
primary measure used by the
shareholders as it is a recently
acquired portfolio and there are
plans to further acquire new
assets.

Based on the benchmarks used in the annual
report and consolidated financial statements,
total assets is the primary measure used by the
shareholders in assessing the performance of
the group, and is a generally accepted auditing
benchmark.

Rationale for
benchmark
applied
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For each component in the scope of our group audit, we allocated a materiality that is less than our overall group
materiality. The range of materiality allocated across components was between £638,000 and £1,320,000. Certain
components were audited to a local statutory audit materiality that was also less than our overall group materiality.

We use performance materiality to reduce to an appropriately low level the probability that the aggregate of
uncorrected and undetected misstatements exceeds overall materiality. Specifically, we use performance
materiality in determining the scope of our audit and the nature and extent of our testing of account balances,
classes of transactions and disclosures, for exampie in determining sample sizes. Our performance materiality was
75% {2021: 75%) of overall materiality, amounting to 1,404,500 (2021: 1,367,000} for the group financial
statements and 1,320,000 (2021: 1,268,000) for the company financial statements.

In determining the performance materiality, we considered a number of factors - the history of misstatements, risk
assessment and aggregation risk and the effectiveness of controis - and concluded that an amount at the upper
end of our normal range was appraopriate.

We agreed with those charged with governance that we would report to them misstatements identified during our
audit above £90,000 (group audit) (2021: £91,100} and £53,000 (company audit) {2021: £84,600) as weli as
misstatements below those amounts that, in our view, warranted reporting for qualitative reasons.

Conclusions relating to going concern

Our evaluation of the directors’ assessment of the group's and the company's ability to continue to adopt the going
concern basis of accounting included:

+ We have obtained the Group's cash flow forecast and compared forecast to the FY22 financial information to
determine the reasonableness of assumptions applied

s We have obtained the letter of financial support that Management received from parent company, TNB
International Sdn. Bhd. (incorporated in Malaysia) to confirm their binding commitment to provide financial
support and not recall the loan advanced to the Group that would have caused the Group's inability to continue
as a going concern for at least 12 months from approving the financial statements

* We have made enquiries with Management and the Directors to confirm if there are any issues that may affect
the Group's ability to continue as a going concern

Based on the work we have performed, we have nct identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the group's and the company's ability to
continue as a going toncern for a pericd of at least twelve months from when the financial statements are
authorised for issue.

In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

However, because not all future events or conditions can be predicted, this conclusion is not a guarantee as to the
group’s and the company's ability to continue as a going concern.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the
relevant sections of this report.

Reporting on other information

The other information comprises all of the information in the Annual Report other than the financial statements and
our auditors’ report thareon. The directors are responsible for the other information. Our opinion on the financial
statements does not cover the other information and, accordingly, we do not express an audit opinion or, except to
the extent otherwise explicitly stated in this report, any form of assurance thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit, or otherwise appears to be materially misstated. If we identify an apparent
material inconsistency or material misstatement, we are required to perform procedures to conclude whether there
is a material misstatement of the financial statements or a material misstatement of the other information. If, based

9




DocuSign Envelope ID: BE3368BB-0EA7-4426-A4A2-A494DF092182
TENAGA WIND VENTURES UK LTD AND ITS SUBSIDIARIES

on the work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact. We have nothing to report based on these responsibilities.

With respect to the Strategic report and Directors' Report, we also considered whether the disclosures required by
the UK Companies Act 2006 have been included.

Based on our work undertaken in the course of the audit, the Companies Act 2006 requires us also to report
certain opinions and matters as described below.

Strateqic report and Directors' Report

In our opinion, based on the work undertaken in the course of the audit, the information given in the Strategic
report and Directors' Report for the year ended 31 December 2022 is consistent with the financial statements and
has been prepared in accordance with applicable legal requirements.

In light of the knowledge and understanding of the group and company and their environment obtained in the
course of the audit, we did not identify any material misstatements in the Strategic report and Directors’ Report.

Responsibilities for the financial statements and the audit

Responsibilities of the directors for the financial statements

As explained more fully in the Statement of directors’ responsibilities in respect of the financial statements, the
directors are responsible for the preparation of the financial statements in accordance with the applicable
framework and for being satisfied that they give a true and fair view. The directors are also responsible for such
internal control as they determine is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the group’s and the company’s
ability to continue as a gaing concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the directors either intend to liquidate the group or the company or to
cease operations, or have no realistic alternative but to do so.

Auditors’' responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with 1SAs {(UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in
line with our responsibilities, outlined above, to detect material misstatements in respect of irreguiarities, including
fraud. The extent to which our procedures are capable of detecting irregularities, including fraud, is detailed below.,

Based on our understanding of the group and industry, we identified that the principal risks of non-compliance with
laws and regulations related to environment, health and safety, office of gas and electricity markets, and we
considered the extent to which non-compliance might have a material effect on the financial statements. We also
considered those laws and regulations that have a direct impact on the financial statements such as the
Companies Act 2006 and lax legislation. We evaluated management's incentives and opportunities for fraudulent
manipulation of the financial statements (including the risk of override of controls), and determined that the
principal risks were related to inappropriate journal entries and management bias in accounting estimates. Audit
procedures performed by the engagement team included:

« Discussions with Management and Directors, including consideration of known or suspected instances of non-
compliance with laws and regulations and fraud;
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DocuSign Envelope ID: BE3368BB-0EA7-4426-A4A2-A494DF (92182

TENAGA WIND VENTURES UK LTD AND ITS SUBSIDIARIES

» Evaluation of management's controls designed to prevent and detect irregularities by performing walkthroughs
over controls to understand the controls. However, we have niot relied on controls as substantive procedures
are determined te be more effective for this audit;

« Challenging assumptions and judgements made by Management in their significant accounting estimates, in
particular in relation to provision for asset retirement obligation;

+ ldentifying and testing journal entries, in particular any journal entries posted with unusual account
combinations.

There are inherent limitations in the audit procedures described above. We are less likely to become aware of
instances of non-compliance with laws and regulations that are not closely related to events and transactions
reflected in the financial statements. Also, the risk of not detecting a material misstatement due to fraud is higher
than the risk of not detecting one resulting from error, as fraud may involve deliberate concealment by, for
example, forgery or intentional misrepresentations, or through collusion.

Our audit testing might include testing complete populations of certain transactions and balances, possibly using
data auditing techniques. However, it typically involves selecting a limited number of items for testing, rather than
testing complete populations. We will often seek tc target particular items for testing based on their size or risk
characteristics. In other cases, we will use audit sampling to enable us to draw a conclusion about the population
from which the sample is selected.

A further description of our responsibilities for the audit of the financial statements is located on the FRC's website
at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditors’ report.

Use of this report

This repert, including the opinions, has been prepared for and only for the company's members as a body in
accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving
these opinions, accept or assume responsibility for any other purpose or to any other person to whom this report is
shown or into whose hands it may come save where expressly agreed by our prior consent in writing.

Other required reporting

Companies Act 2006 exception reporting
Under the Companies Act 2006 we are required to report to you if, in our opinion:

we have not obtained all the information and explanations we require for our audit; or

adequate accounting records have not been kept by the company, or returns adequate for our audit have not
been received from branches not visited by us; or

certain disclosures of directors’ remuneration specified by law are not made; or

the company financial statements are not in agreement with the accounting records and returns.

We have no exceptions to report arising from this responsibility.

Vé’f ﬂs&uaof»(

John Dashwood (Senior Statutory Auditor)

for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
Watford

27 June 2023
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FCOR THE YEAR ENDED 31 DECEMBER 2022

2022 2021

Note £000 £000
Revenue 5 21,489 17,777
Cost of sales (13,724) (13,337)
GROSS PROFIT 7,765 4,440
Other income 46 66
Administrative expenses {1,287) (1,.211)
OPERATING PROFIT 6 6,524 3,295
Finance income 8 15,819 6,834
Finance costs 8 (12,058) (8,648)
PROFIT BEFORE TAXATION ON ORDINARY ACTIVITIES 10,285 1,481
Taxation on profit/{loss) on ordinary activities 9 (803) (6,609)
PROFIT/(LOSS) FOR THE FINANCIAL YEAR 9,482 {5.128)
TOTAL COMPREHENSIVE INCOME/{EXPENSE) FOR THE
FINANCIAL YEAR 9,482 (5,128}
TOTAL COMPREHENSIVE INCOME/EXPENSE) FOR THE
FINANCIAL YEAR ATTRIBUTABLE TO:
Owners of the Parent Company 9,482 {5,128)

The notes on pages 21 tc 44 form part of these financial statements.
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TENAGA WIND VENTURES UK LTD AND ITS SUBSIDIARIES

REGISTERED NUMBER: 11023394
CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2022

2022 2021

Note £000 £000
ASSETS
NON-CURRENT ASSETS
Property, plant and equipment 10 154,951 163,705
Goodwill 12 5,641 5,641
Financial Instruments 20 13,186 -
Trade and other receivables 13 211 211
Total non-current assets 173,989 169,557
CURRENT ASSETS
Trade and other receivables 13 6,224 5,983
Amounts due from group undertakings 14 476 487
Cash and cash equivalents 6,641 6,179
Total current assets 13,341 12,649
TOTAL ASSETS - 187,330 182,206
EQUITY AND LIABILITIES
EQUITY
Share capital 15 18,010 18,010
Retained loss (14,714) (24,196)
Total Equity 3,296 (6,186)
CURRENT LIABILITIES
Trade and other payables 16 2,170 1,569
Current tax liabilities {13) 147
Current porticn of long-term borrowings 17 10,870 8,975
Lease liabilities falling due within 12 months 19 361 320
Total current liabilities 13,388 11,011
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DocuSign Envelope ID: BE3368BB-0EAT-4426-A4A2-A494DF082182
TENAGA WIND VENTURES UK LTD AND ITS SUBSIDIARIES

REGISTERED NUMBER: 11023394
CONSOLIDATED STATEMENT OF FINANCIAL POSITION (CONTINUED)
AS AT 31 DECEMBER 2022

2022 2021

Note £000 £000
NON-CURRENT LIABII ITIFS
Deferred tax fiabilities 18 30,521 29,718
Long-term borrowings 17 129,605 134,123
Lease liabilities falling due after 12 months 19 9,309 8,724
Financial liabilities falling due after 12 months 20 - 3,002
Long-term provisions 21 1,211 1,814
Total non-current liabilities 170,646 177,381
Total Liabilities 184,034 188,392
TOTAL EQUITY AND LIABILITIES 187,330 182,206
ITSOSUED CAPITAL AND RESERVES ATTRIBUTABLE
Owners of the Parent Company 3,296 (6,186)

The financial statements, on pazq;as 12 to 44, were approved and authcrised for issue by the board and
were signed on its behalf on ... <1, June 2023 ...

B

Fadzlan Rosli
Director

The notes on pages 21 to 44 form part of these financial statements,
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DocuSign Envelope |D: BE3368BB-0EA7-4426-A4A2-A494DF092182
TENAGA WIND VENTURES UK LTD AND ITS SUBSIDIARIES

REGISTERED NUMBER: 11023394
COMPANY STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2022

2022 2021

Note £000 £000
ASSETS
NON-CURRENT ASSETS
investment in subsidiaries 11 92,145 92,145
Financial assets 20 13,186 -
Total non-current assets 105,331 92,145
CURRENT ASSETS
Trade and other receivabies 13 54 216
Amounts due from subsidiaries 14 70,651 75,812
Cash and cash equivalents 79 998
Total current assets 70,784 77,026
TOTAL ASSETS 176,115 169,171
EQUITY AND LIABILITIES
EQUITY
Share capital 15 18,010 18,010
Retained earnings 17,357 5,028
Total Equity 35,367 23,038
CURRENT LIiABILITIES
Trade and other payables 16 273 33
Current portion of long-term borrowings 17 10,870 8,975
Total current liabilities 11,142 3,008
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TENAGA WIND VENTURES UK LTD AND ITS SUBSIDIARIES

REGISTERED NUMBER: 11023394

COMPANY STATEMENT OF FINANCIAL POSITION (CONTINUED)

AS AT 31 DECEMBER 2022

NON-CURRENT LIABILITIES

Long-term bomrowings

Financial liabilities

Total non-current liabilities

Total Liabilities

TOTAL EQUITY AND LIABILITIES

ISSUED CAPITAL AND RESERVES ATTRIBUTABLE TO:

Owners of the Parent Company

17

21

2022 2021
£000 £000
129,605 134,123
- 3,002
129,605 137,125
140,748 146,133
176,115 169,171
35,367 23,038

The Group financial statements do not include a separate Statement of Comprehensive Income for the
Company, as permitted by Section 408 of the Companies Act 2006. The amount of Group profit attributable

to the Company is £12,329,000 (2021: £7,613,000).

The financial statements, on pages 12 to 4%, \ggre approved and authorised for issue by the board and

were signed on its behaifon ......... 27 June 2023 ..

Fadzlan Rosli
Director

The notes on pages 21 to 44 form part of these financial statements.
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DocuSign Envelope ID: BE3368BB-0EA74426-A4A2-A494DF082182
TENAGA WIND VENTURES UK LTD AND ITS SUBSIDIARIES

CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2022

2022 2021

£000 £000
CASH FLOWS FROM OPERATING ACTIVITIES
Profit/(loss) for the financial year 9,482 (5,128}
ADJUSTMENTS FOR:
Depreciation of property, plant and equipment 8,756 8,766
Depreciation of right-of-use assets 363 363
Interest expense 9,067 6,671
Interest expense on lease liabilities 339 372
Amortisation of capitalised borrowing costs 136 136
Fair value of derivatives {15,818) (6,833}
Interest income {1} (1}
Corporation tax charge - 147
Deferred tax charge 803 6,462
{Increase)/decrease in trade and other receivables (231) 777
Increase/(decrease} in trade and other payables 601 (53}
Decrease/(increase) in lease liabilities 287 (680}
(Decrease)/increase in provisions (603) 630
Modification loss on financial instrument 2,308 7
Revaluation of decommissioning costs 614 -
Revaluation of right-of-use assets (946) -
NET CASH FLOW GENERATED FROM OPERATIONS 15,157 11,626
Corporation {ax paid (160) (806)
NET CASH FLOW GENERATED FROM OPERATING ACTIVITIES 14,997 10,820
CASH FLOWS GENERATED FROM/(USED IN) INVESTING ACTIVITIES
Fixed asset additions (33) (547)
Interest received 1 1
NET CASH GENERATED FROM/(USED IN) INVESTING ACTIVITIES {32) {546)
CASH FLOWS GENERATED FROM/(USED IN) FINANCING ACTIVITIES
Repayment of secured loans (7,343) (8,968)
Interest paid (7,160) (13,916}
NET CASH (USED IN)/GENERATED FROM FINANCING ACTIVITIES {14,503) {22 884}
INCREASE IN CASH AND CASH EQUIVALENTS 462 (12,610}
Cash and cash equivalents at beginning of financial year 6,179 18,789
CASH AND CASH EQUIVALENTS AT THE END OF THE FINANCIAL YEAR 6,641 6,179

The notes on pages 21 to 44 form part of these financial statements.

19




DocuSign Envelope ID: BE3368BB-0EA7-4426-A4A2-A494DF092182
TENAGA WIND VENTURES UK LTD AND ITS SUBSIDIARIES

COMPANY STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMEER 2022

2022 2021

£000 £000
CASH FLOWS FROM/{USED IN) OPERATING ACTIVITIES
Profit for the financial year 12,329 7,613
ADJUSTMFNTS FOR:
interest expense 9,066 6,671
Amortisation of borrowing costs 136 136
Fair value of derivatives (15,818) (6,833}
Interest income (9,423) (10,003)
Decrease in trade and other receivables 206 5
Increase in trade and other payables 196 -
Modification loss on financial instrument 2,308 7
NET CASH FROM/{(USED IN) OPERATIONS (1,000) (2,404)
Corporation tax paid - -
NET CASH FROM/(USED IN) CPERATING ACTIVITIES {1,000) {2,404}
CASH FLOWS GENERATED FROM INVESTING ACTIVITIES
Receipts on loans to group undertakings 5,657 3,002
Interest received 8,927 10,967
NET CASH GENERATED FROM INVESTING ACTIVITIES 14,584 13,969
CASH FLOWS GENERATED FROM FINANCING ACTIVITIES
Repayment of secured loans {7.343) (8,968)
Interest paid {7,160} (13,916)
NET CASH GENERATED FROM FINANCING ACTIVITIES {14,503) {22,884)
DECREASE IN CASH AND CASH EQUIVALENTS (919) (11,319)
Cash and cash equivalents at beginning of financial year 298 12,317
CASH AND CASH EQUIVALENTS AT THE END OF THE FINANCIAL YEAR 79 998

The notes on pages 21 to 44 form part of these financial statements.



DocuSign Envelope ID: BE3368BB-0EAT-4426-A4A2-A494DF092182

TENAGA WIND VENTURES UK LTD AND ITS SUBSIDIARIES

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

1. GENERAL INFORMATION

Tenaga Wind Ventures UK Ltd {the "Company") (company number: 11023384} is a company limited by shares,
incorporated and domiciled in England & Wales as a private limited company under the Companies Act 2006. Its
registered office is at 1st Floor, Sackville House,143-149 Fenchurch Street, London, EC3M 6BL, United Kingdom.

The group financial statements consolidate those of the Company and its subsidiaries (together referred to as the
“Group”}. The parent company financial statements present information about the Company as a separate entity and
not about its group.

2. ACCOUNTING POLICIES

The Group and Company financial statements have been prepared in accordance with UK-adopted International
Accounting Standards {UK-adopted IAS) in conformity with the requirements of the Companies Act 2006 and
applicable laws and regulations.

On publishing the parent company financial statements with the group financial statements, the Company is taking
advantage of the exemption in s408 of the Companies Act 2006 not to present its individual income statement and
related notes.

Basis of preparation

The financial statements have been prepared under the historical cost convention, except as disclosed in this
summary of significant accounting policies, such as certain financial instruments that have been measured at fair
value.

The accounting policies have been applied consistently across the group.
Rounding in financial statements

The financial statements are stated in £000s in the current year, the Group and the Company has changed its
rounding policy. This may cause certain amounts in the financial statements to differ from those in the prior year.
However, the impact of this change is immaterial.

The Group and Company has adopted this rounding policy to present the financial statements in a more
understandable format. This policy will be consistently applied unless there is a change in the rounding policy or other
significant events or transactions that require a change in the policy.

Going concern basis

The financial statements have been prepared using the going concern basis of accounting. In determining whether
the Group and Company's financial statements can be prepared on the going concern basis, the directers considered
all factors likely to affect its future development, performance and its financial position and have concluded that the
Group and Company would continue in operational existence for the 12-month period from the date of approval of
these financia! statements.

The directors have been provided with a letter of support from the Company's ultimate parent undertaking, TNB
International Sdn Bhd, that they will, for at least 12 months from the date of approval of these financial statements,
continue to make available such funds as are needed by the Company and, in particular, will not seek repayment of
the amounts currently made available. This should enable the Company to continue in cperaticnal existence for the
12-month period from the date of approval of these financial statements by meeting its liabilities as they fall due for
payment.

The directors consider the going concern basis of preparation to be appropriate for these financial statements.

The impact of the conflict between Russia and Ukraine, the cost of living crisis, interest rates and power prices on the
Company and Group has been disclosed within the Strategic Report.
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TENAGA WIND VENTURES UK LTD AND ITS SUBSIDIARIES

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

2. ACCOUNTING POLICIES (CONTINUED)
Basis of consolidation

The consolidated financial statements comprise the financial statements of the Company and its own subsidiaries
{"the Group”). The financial statements of the subsidiaries are prepared to the same reporting date as the Company
and the Group,

Subsidiaries are consolidated from the date on which the Company obtains control, and continue to be consolidated
until the date that such control ceases.

In preparing the consolidated financial statements, iniragroup balances, transactions and unrealised gains or losses
are eliminated in full. Uniform accounting policies are adopted in the consolidated financial statements for like
fransactions and events in similar circumstances.

Business Combinations

Where transfers are not under common control, the Company and Group applies the acquisition method to account
for business combinations. The consideration transferred for acquisition of a subsidiary is the fair values of the assets
transferred, the liabilities incurred and the equity interests issued by the Company. The consideration transferred
includes the fair value of any asset or liability resulting from a contingent consideration arrangement and fair value of
any pre-existing equity interest in the subsidiary. Acquisition-related costs are expensed as incurred. ldentifiable
assets acquired, liabilities and contingent liabilities assumed in a business combination are, with limited exceptions,
measured initially at their fair values at the acquisition date. The excess of the consideration transferred over the fair
value of the Company’s share of the identifiable net assets acquired is recorded as goodwill. If this is less than the
fair value of the net assets of the subsidiary acquired in the case of a bargain purchase, the gain is recognised in the
Consolidated Statement of Comprehensive Income,

Revenue recognition

The Group follows the accounting standard IFRS 15: “Revenue from Contracts with Customers”.

Revenue which represents income arising in the course of the Group's ordinary activities is recognised by reference
fo each distinct performance obligation promised in the contract with the Offtaker. Revenue from contracts with
customers is measured at its transaction price, being the amount of consideration that the Group expects to be
entitled in exchange for generated energy. Transaction price is allocated to each performance obligation on the basis
of the relative standalone selling prices of each KWh as contracted. Revenue is recognised when the performance
abligation is satisfied, which is the point in time of energy export.

Revenue from the supply of electricity in the UK is regulated based on certain formulae and parameters as set out in
the regulatory implementation guidance under the FIT Legislation, which has the meaning of the Feed-In-Tariffs
Order 2012 and Condition 33 (Feed-in Tariffs}) and Condition 34 (Implementation of Feed-in Tariffs) of the standard
conditions of electricity supply licences.

The Group makes sales with agreed credit terms between 30 and 120 days. As a consequence, the Group and
Company does not adjust any of the transaction prices for the time value of money.

A receivable is recognised when the electricity is exported as this is the point in time that the consideration is
unconditional because only the passage of time is required before the payment is due.

Finance costs

Finance costs are recognised as expenses in the period in which they fall dus.
Finance income

Finance income includes interest income which is recognised on an accruals basis.
Borrowing costs

Borrowing costs are recognised in the Statement of Comprehensive Income in the period in which they are incurred.
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TENAGA WIND VENTURES UK LTD AND ITS SUBSIDIARIES

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

2. ACCOUNTING POLICIES (CONTINUED)
Property, plant and equipment (‘PPE’)

PPE are stated at cost less accumulated depreciation and accumulated impairment lesses. Cost includes expenditure
that is direcily attributable to the construction or acquisition of the items and bringing them to the location and
condition sa as to render them operational in the manner intended by the Group. The Group allocates the cost of an
item of PPE to its significant system and component parts. Subsequent costs are included in the asset’s carrying
amount or recognised as a separate asset, as appropriate, only when it is probable that future economic benefits
associated with the item will flow to the Group and the cost of the item can be measured reliably. The carrying
amount of the replaced part is derecognised. The cost of major overhaul/inspection is recognised in the asset's
carrying amount as a replacement and the remaining carrying amount of the previous major overhaullinspection is
derecogrised. Major spare parts and standby equipment are recognised as assets when the Group expects to use
them during more than one period, Similarly, if the spare parts and servicing equipment can be used only in
connection with an itern of PPE, they are accounted for as PPE.

Where wind turbines are consolidated within these financial statements as a result of previously acquired
subsidiaries, at the point of acquisition of the subsidiaries, the wind turbines are fair valued to the net present value of
future cash fiows and recognised at fair value in the Statement of Financial Position.

Depreciation on wind turbine development, land - right of use assets and decommissioning costs are provided on a
straight-line basis up to the earlier of:

- planning permission expiry
- lease expiration date
- 25 years from the commissioning of the wind turbines

Freehold land is not subject to depletion as land does not have a limiled useful life. On this basis freehold land is not
depreciated.

At the end of the reporting period, the Group assesses whether there is any indication of impairment. If such
indications exist, an analysis is performed to assess whether the carrying amount of the asset is fully recoverable. A
write down is made if the carrying amount exceeds the recoverable amount and is recognised in the Statement of
Comprehensive Income.

Decommissioning Provision

Liabilities for decommissioning costs are recognised when the Group has an cbligation to dismantle and remove the
equipment and to restore the land on which it is located. Liabilities may arise upon construction of such facilities,
upon acquisition or through a subsequent change in legislation or regulations. The amount recognised is the
estimated present value of expenditure determined in accordance with local conditions and requirements. A
corresponding tangible item of property, plant and equipment equivalent to the provision is atso created.

Any changes in the present value of the estimated expenditure is added to or deducted from the cost of the asset to

which it relates. The adjusted depreciable amount of the asset is then depreciated prospectively over its remaining
useful life. The unwinding of the discount on the decommissioning provision is included as a finance cost.

Valuation of investments

Subsidiary companies

Subsidiaries are entities controlled by the Company. Control exists where the Company is exposed, of has rights, to
variable returns from its involvement with the investee and has the ability to affect those returns through its power
over the investee,

Investments in subsidiary companies are stated at cost less provision for impairment in value, which is recognised as
an expense in the period in which the impairment is identified.
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DocuSign Envelope ID: BE3368BB-0EA7-4426-A4A2-A494DF092182
TENAGA WIND VENTURES UK LTD AND ITS SUBSIDIARIES

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

2. ACCOUNTING POLICIES {CONTINUED)
Impairment of non-financial assets

Assets that are subject to amortisation are reviewed for impairment losses whenever events or changes in
circumstances indicate that the carrying amount may not be recoverable. Impairment loss is recognised in the
Statement of Comprehensive Income for the amount by which the carrying amount of the asset exceeds its
recoverable amount. The recoverable amount is the higher of fair value less cost to sell and its value-in-use. For the
purposes of assessing impairment, assets are grouped at the lowest levels for which there are separately identifiable
cash flows which are largely independent of the cash inflows from other assets or groups of assets (cash-generating
units). Nen-financial assets other than goodwill previously impaired are reviewed for possible reversal of the
impairment at each reporting date. Any subsequent increase in recoverable amount is recognised in the Statement of
Comprehensive Income,

Goodwill

Goodwill arises from business combinations and represents the excess of the aggregate of fair value of consideration
transferred over the fair value of the net identifiable assets acquired and liabilities assumed on the acquisition date. If
the fair value of consideration transferred is less than the fair value of the net identifiable assets of the acguiree, the
resulting gain is included in the Statement of Comprehensive income.

Goodwill is tested for impairment annually or more frequently if events or changes in circumstances indicate that it
might be impaired, and carried at cost less accumulated impairment losses. For the purpose of impairment testing,
goodwill acquired in a business combination is allocated to each of the cash generating units (‘{CGUSs’), or groups of
CGUs that are expected to benefit from the synergies of the combination. Each unit or group of units to which the
goodwill is allocated represents the fowest level within the entity at which the goodwill is menitored for internal
management purposes. The carrying value of goodwill is compared to the recoverable amount, which is the higher of
value in use and the fair value less costs of disposal. Any impairment is recognised immediately to the Statement of
Comprehensive Income and is not subsequently reversed. Gains and losses on the disposal of an entily include the
carrying amount of goodwill relating to the entity disposed.

Impairment of goodwill

An annual impairment test is conducted on the Group as a whole since it is treated as a CGU. No impairment was
required as at 31 December 2022 or 31 December 2021 as the recoverable amount exceeded the carrying amount
and there have been no triggering events that would indicate an impairment.

Key assumptions used in the value-in-use calculation

The recoverable amount of the CGU including goodwill, is determined based on its value-in-use. This value-in-use
calculation applies a discounted cash flow model using cash flow projections based on forecast approved by
management covering a period to the end of the asset’s useful economic life. The forecast reflects management’s
expectation of revenue growth, operating costs and margins for the Group based on current assessment of market
share, expectations of market growth and industry growth. The discount rate applied to the cash flow forecast refers
to the Group's pre-tax Weighted Average Cost of Capital {WACC’).

impact of possible change in key assumptions used

The Group's review includes an impact assessment of changes in key assumptions used. Based on the sensitivity
analysis performed, it was concluded that no reasonable change in the base case assumptions would cause the
carrying amount of the CGU to exceed its recoverable amount.

Trade and other receivables

Trade and other receivables are amounts due from customers for goods sold or services performed in the ordinary
course of business. Other receivables generally arise from transactions outside the usual operating activities of the
Group. If collection is expected in one year or less {or in the normal operating cycle of the business if longer), they
are classified as current assets. If not, they are presented as non-current assets.

Trade and other receivables are recognised initially at fair value and subsequently measured at amortised cost using
the effective interest method, less accumulated impairment losses.
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2. ACCOUNTING POLICIES (CONTINUED)
Cash and cash equivalents

For the purpose of the Statement of Cash Flows, cash equivalents are held for the purpose of meeting short-term
cash commitments rather than for investment or other purposes. Cash and cash equivalents comprise cash in hand,
deposits held at call with financial institutions and other short-term, highly liquid investments with original maturity of 3
months or less that are readily convertible to known amounts of cash and which are subject to an insignificant risk of
changes in value.

Trade and other payables

Trade and other payables are obligations to pay for goods or services that have been acquired in the ordinary course
of business from suppliers, and recognised at trade date. Other payables generally arise from transactions outside
the usual operating activities of the Group. Trade and other payables are classified as current liabilities if payment is
due within one year or less (or in the normal operating cycle of the business if longer). If not, they are presented as
non-current liabilities.

Trade and other payables are recognised initially at fair value and subsequently measured at amortised cost, which is
the fair vatue of the consideration to be paid in the future for the goods and services received.

Provisions are recognised when the Group has a present legal or constructive obligation as a result of past events, it
is probable that an outflow of resources will be required to settle the obligation and a reliable estimate of the amount
can be made,

Where the Group expects a provision to be reimbursed by another party, the reimbursement is recognised as a
separate asset but only when the reimbursement is virtually certain. Provisions are not recognised for future
operating losses.

Where there are a number of similar obligations, the likelihood that an outflow will be required in settlement is
determined by considering the class of obligations as a whole. A provision is recognised even if the likelihcod of an
outflow with respect to any one item included in the same class of obligations may be small.

Borrowings

Borrowings are recognised initially at fair value, net of transaction costs incurred. In subsequent periods, borrowings
are stated at amortised cost using the effective interest method, any differences between proceeds (net of transaction
costs) and the redemption value are recognised in the Statement of Comprehensive Income over the period of the
borrowings.

Borrowings are classified as current liabilities unless the Group and Company have an unconditional right to defer
settlement of the liability for at least 12 months after the Statement of Financial Position date.

Fees paid on the establishment of loan facilities are recognised as transaction costs of the loan to the extent that it is
probable that some or all of the facilities will be drawdown. In this case, the fee is deferred until the drawdown occurs.
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2, ACCOUNTING POLICIES (CONTINUED)

Financial Instruments

The Group enters into basic financial instruments transactions that result in the recognition of financial assets and
liabilities like trade and other receivables and payables, loans from banks and other third parties and loans to related
parties.

Debt instruments (other than those wholly repayable or receivable within one year), including loans and other
accounts receivable and payable, are initially measured at present value of the future cash flows and subsequently at
amortised cost using the effective interest method. Debt instruments that are payable or receivable within one year,
typically trade receivables and payables, are measured, initially and subsequently, at the undiscounted amount of the
cash or other consideration expected te be paid or received.

Financial assets that are measured at cost and amortised cost are assessed at the end of each reporting period for
objective evidence of impairment. If objective evidence of impairment is found, an impairment loss is recognised in
the Consolidated Statement of Comprehensive Income.

For financial assets measured at cost less impairment, the impairment loss is measured as the difference between an
asset's carrying amount and best estimate of the recoverable amount, which is an approximation of the amount that
the Group would receive for the asset if it were to be sold at the end of the reporting period.

Financial assets and liabilities are offset and the net amount reported in the Statement of Financial Position when
there is an enforceable right to set off the recognised amounts and there is an intention to settle on a net basis or to
realise the asset and settle the liability simultaneously.

Derivatives, including interest rate swaps and forward foreign exchange contracts, are not basic financial instruments.
Derivatives are initially recognised at fair value on the date a derivative contract is entered into and are subsequently
re-measured at their fair value. Changes in the fair value of derivatives are recognised in the Statement of
Comprehensive Income in finance costs or income as appropriate. The Company does not currently apply hedge
accounting for interest rate and foreign exchange derivatives.

Share Capital

Ordinary shares are classified as equity.

Distributions to holders of a financial instrument classified as an equity instrument are charged directly to equity.

A liability is recognised for the amount of any dividend declared, being appropriately authorised on or before the end
of the reporting period and no longer at the discretion of the Group, even though not distributed at the end of the
reporting period.

Dividends

Equity dividends are recognised when they become legally payable. Interim equity dividends are recognised when
paid. Final equity dividends are recognised when approved by the shareholders at an annual general meeting.

Foreign currency translation
Functional and presentation currency
The Group and Company's functional and presentational currency is British Pound Sterling.

Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at the
dates of the transactions or valuations where items are remeasured. Foreign exchange gains and losses resulting
from the settlement of such transactions and from the translation at period-end exchange rates of monetary assets
and liabilities denominaled in foreign currencies are recognised in the Statement of Comprehensive Income.
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2, ACCOUNTING POLICIES (CONTINUED)
Leases

The Group has entered into land leases for the operational wind turbines. These leases have terms of between 25
and 30 years, with remaining terms from 1 January 2023 of between 15 and 23 years. The ieases have varying
terms, escalation clauses and renewal rights. On renewal, some of the terms of the leases are renegotiated.

Some of the leases comprise contingent rental payments which may arise in the event that pre-determined
percentages of revenue earned by the wind turbines exceed the minimum lease payments. The contingent rental
payable js the difference between the pre-determined percentage of revenue and the minimum lease payments, The
pre-determined percentages are between 3% and 30%.

The use of the land under the leases is restricted to aclivities related to wind turbine operation, Other uses not refated
to wind turbine operation may require lessors’' approvals.

On adoption of IFRS 16 at 1 January 2019, the right-of-use assets were equal to the lease obligations. The right-of-
use assets were calculated as the present value of the outstanding payments discounted at the incremental
borrowing rate as of 1 January 2019. The weighted average incremental borrowing rate applied was 3.81%.

The cash flows used in calculating the present value include:
- Fixed payments less lease incentives to be received
- Variable lease payments linked to an index or interest rate

The majority of contracts are pegged to indices, The cash flows used to determine the lease liability always include
only adjustments that have already been carried out, not any estimates of future adjustments due to the development
of the index.

As noted above, some contracts contain contingent lease payments. These contingent lease payments comprise the
pre-determined percentage of revenue and the difference between this and the base rent used in determining the
lease liability is recognised in the Statement of Comprehensive Income as per IFRS 16.

The right-of-use assets are recognised within property, plant and equipment in the Statement of Financial Position.
The lease obligations are unwound at the incremental borrowing rate, with the interest expense recognised in
Finance Costs in the Consolidated Statement of Comprehensive Income. The right-of-use assets are depreciated on

a straight-line basis over the remaining life of the lease and the expense is recognised in cost of sales in the
Consolidated Statement of Comprehensive Income.

27




DocuSign Envelope ID: BE3368BB-0EA7-4426-A4A2-A484DF092182
TENAGA WIND VENTURES UK LTD AND ITS SUBSIDIARIES

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

2. ACCOUNTING POLICIES (CONTINUED}
Current and deferred taxation

The tax currently payable is based on taxable profit for the period. Taxable profit differs from net profit as reported in
the Statement of Comprehensive income because it excludes items of income or expense that are taxable or
doductible in othor poriods and it further oxcludec itome that are never taxable or deductible. The Company’s liability
for current tax is calculated using tax rates that have been enacted or substantively enacted by the Statement of
Financial Position date.

Deferred tax is the tax expected to be payable or recoverable on differences between the carrying amounts of assets
and liabilities in the financial statements and the corresponding tax bases used in the computation of taxable profit
and is accounted for using the Statement of Financial Position liability method. Deferred tax liabilities are generally
recognised for all taxable temporary differences and deferred tax assets are recognised to the extent that it is
probable that taxable profits will be available against which deductible temporary differences can be utilised. Such
assets and liabilities are not recognised if the temporary difference arises from the initial recognition of goodwill or
from the initial recognition (other than in a business combination) of other assets and liabilities in a transaction that
affects neither the taxable profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at each Statement of Financial Position date and reduced to
the extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of the asset to
be recovered.

Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is settled or the
asset is realised based on tax laws and rates that have been enacted or substantively enacted at the Statement of
Financial Position date. Deferred tax is charged or credited in the Statement of Comprehensive Income, except when
it relates to items charged or credited in other comprehensive income, in which case the deferred tax is also deait
within other comprehensive income.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow from the
manner in which the Company expects, at the end of the reporting period, to recover or settle the carrying amount of
its assets and liabilities.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current tax assets
against current tax liabilities and when they relate to income taxes fevied by the same taxation authority and the
Company intends to settle its current tax assets and liabilities on a net basis.

Provisions for liabilities

Provisions are made where an event has taken place that gives the Group a legal or constructive obligation that
probably requires settlement by a transfer of economic benefit, and a reliable estimate can be made of the amount of
the obligation.

Provisions are measured at the best estimate at the Statement of Financial Position date of the expenditure required
to settle the obligation, taking into account relevant risks and uncertainties,

When payments are eventually made, they are charged to the provision carried in the Statement of Financial
Position.
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2. ACCOUNTING POLICIES (CONTINUED)
Adoption of new and revised IFRSs

During the current year the following newly applicable International Financial Reporting Standards (IFRSs) came into
effect and its interpretations have no material effect on the Group or Company's financial statements:

« Amendments to IFRS 3 Business Combinations — Reference to the Conceptual Framework
e« Amendments to IAS 16 - Property, plant and Equipment — Proceeds before Intended Use
« Amendments to IAS 37 — Onerous Contracts, applies a ‘directly related cost' approach

At the date of authorisation of these financial statements, the following significant standards and interpretations were
in issue and effective, but have not been applied as their application is not yet mandatory:

+ |IAS 8 Amendments clarify the distinction between changes in accounting estimates and changes in accounting
policies and the correction of errors. In addition to how entities use measurement techniques and inputs to
develop accounting estimates. The amendments are effective for annual reporting periods beginning on or after 1
January 2023 and apply to changes in accounting policies and changes in accounting estimates that occur on or
after the start of that period.

« Disclosure of Acoounting Policies — Amendments to 1AS 1 and IFRS Practice Statement 2 Making Materiality
Judgements provides guidance and examples to help entities apply materiality judgements to accounting policy
disclosures. The amendments aim to help entities provide accounting policy disclosures that are more useful by
replacing the requirement for entities to disclose their ‘significant’ accounting policies with a requirement to
disclose their ‘material’ accounting policies and adding guidance on how entities apply the concept of materiality
in making decisiohs about accounting policy disclosures. The amendments to IAS 1 are applicable for annual
periods beginning on or after 1 January 2023 with earlier application permitted. Since the amendments to the
Practice Statement 2 provide non-mandatory guidance on the application of the definition of material to
accounting policy information, an effective date for these amendments is not necessary.

 |AS 12 (Income taxes) - the main change in deferred tax related to assets and liabilities arising from a single
transaction, such as leases and decommissioning obligations. The amendments provide an exemption from initial
recognition exemption provided in 1AS 12.15(b) and IAS 12.24. Accordingly, the initial recognition exemption does
nat apply to transactions in which equal amounts of deductible and taxable temporary differences arise on initial
recognition. This amendment is effective for financial periods beginning on or after 1 January 2023.The Interest
Rate Benchmark Reform — Phase 2 {Amendments to IFRS 9, 1AS 39, IFRS 7, IFRS 4 and IFRS 16) requires
additional disclosures around uncertainty arising from the interest rate benchmark reform. The amendments are
effective for periods beginning on or after 1 January 2023.

* Amendments to IAS 1, Classification of Liabilities as Current or Non-current relates solely to the presentation of
debt and other liabilities in the Statement of Financial Position. This clarifies that a liability must be classified as
non-current if the entity has a right at the reporting date to defer settlement of the fiability for at least 12 months
after the reporting date. The determining factor is that such a right exists; no intenticn to exercise that is required.
This amendment has been deferred until accounting periods starting on or after 1 January 2024.

The directors do not expect that the adoption of the standards and interpretations listed above will have a material
impact on the financial statements of the Group or Company in future periods.
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3. CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

The preparation of financial statements in conformity with IFRSs requires the use of certain critical accounting
estimates and requires management to exercise its judgement in the process of applying the Group's accounting
policies. It also requires the use of assumplions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of
revenues and expenses during the reporting period. Although these estimates are based on management's best
knowledge of current events and actions, actual results may uitimately differ from those estimates.

The Group makes estimates and assumptions conceming the future. The resulting accounting estimates will, by
definition, rarely equate to the related actual results. To enhance the information content of the estimates, certain key
variables that are anticipated to have a material impact on the Group and Company’s results and financial position
are tested for sensitivity to changes in the underlying parameters. The estimates and assumptions that have a
significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next
financial period are outlined below:

Critical accounting estimates

Estimated useful lives of PPE

The Group and Company regularly review the estimated useful lives of PPE based on factors such as business plans
and strategies, expected level of usage and future technological developments. Future results of operations could be
materially affected by changes in these estimates brought about by changes in the factors mentioned above. A
reduction in the estimated useful lives of PPE would increase the recorded depreciation and decrease the value of
PPE.

Loan revaluation

The Group and Company evaluates its financial liabilities measured at fair value through profit and loss by using the
effective interest method. The effective interest rate is calculated at initial recognition, discounting the original
estimated future cash flows during the expected life of the financial liability. Where revisions to estimated cash flows
occur, the carrying amount is recalculated to the present value of the estimated future cash flows at the financial
instrument's original effective interest rate. The resulting adjustment to the carrying amount is recognised as a gain or
loss in the Statement of Comprehensive Income.

Derivative valuation

The Group and Company evaluates its financiai liabilities measured at fair value through profit and loss by using
valuation technigues to determine the fair value. This involves developing estimates and assumptions consistent with
how market participants would price the instrument and is calcutated on the present value of the estimated future

cash flows based on observable yield curves at the year end.

Decommissioning Provision

The Group and Company recognise a provision for decommissioning costs when there is a contractual obligation to
return a site to its previous condition. The provision is calculated using existing information in relation to the costs
involved with returning these sites to their original condition and discounted using a risk free pre-tax rate. See note 21
for details. An amount equivalent to the discounted provision is recognised within PPE and is depreciated over the
useful lives of the related assets. The unwinding of the discounting is included in interest expense,

An estimated dismantling cost of £20,000 per site has been used in assessing the present value of the estimated
future expenditure. The cost has been assessed by an external evaluator and reflects the current market conditions.
if the cost per site was to change by +/-5% the provision would change by +/- £117,000 (2021: £116,000)

A discount rate of 4.08% (2027: 1.28%) was used in assessing the present value of the estimated future expenditure,
The discount rate has been calculated based on a 20-year UK bong yield. If the discount rate were to change by +/-
0.5%. then the impact on the present value of the estimated future expenditure would be £4,000 (2027. £199,000).

An inflation rate of 3.00% (2027: 4.40%) has been used in assessing the present value of the estimated future
expenditure. If the inflation rate were to change by +/- 1%, the provision would change by +/- £11,000 (2021
£14,000} and the impact on the present value of the estimated future expenditure would be £6,000 (2021 £171,000).
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3. CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS (CONTINUED)
Critical judgements

These judgements are based on management’s best knowledge of the amounts, events, or actions, actual resuits
may ultimately differ from these estimates.

Impairment of PPE

The Group and Company assess impairment of assets whenaver events or changes in circumstances indicate that
the carrying amount of an asset may not be recoverable, i.e., the carrying amount of the asset is more than the
recoverable amount, Recoverable amount is measured at the higher of the fair value less cost to sell for that asset
and its value-in-use. The value-in-use is the net present value of the projected future cash flows derived from that
asset discounted at an appropriate discount rate. Projected future cash flows are based on the Group and Company's
estimates calculated based on historical, sector and industry trends, general market and economic conditions,
changes in technology and other available information. The directors have assessed whether there are any
impairment indicators and have concluded that no impairment is required.

Impairment of goodwill

The Group tests goodwill for impairment annually in accordance with its accounting policy and whenever events or
changes in circumstances indicate that this is necessary within the financial peried. This requires an estimation of the
value-in-use of the Group as the cash generating unit to which the goodwill is allocated. Estimating the value-in-use
requires the Group to make an estimate of the expected future cash flows from the Group and also to apply a suitable
discount rate in order {o calculate the present value of those cash flows. The assumptions used, results and
sensitivity of the impairment assessment of goodwill are disclosed in Note 12 to the financial statements.

The estimated recoverable ameunt of the CGU exceeded its carrying amount by approximately £18 milion. This is

mainly due to the lower after-tax discount rate due to perceived lower risk. The estimated recoverable amount of the
CGU will equal its carrying amount at the after-tax discount rate of 5.8%.

4. FINANCIAL RISK MANAGEMENT

Financial risk factors
The Group is exposed to interest rate risk, credit risk, liguidity risk, and market risk arising frem the financial

instruments it holds. The risk management policies employed by the Group to manage these risks are discussed
below:

Interest rate risk

Interest rate risk is the risk that the value of financial instruments will fluctuate due to changes in market interest
rates. Borrowings issued at variable rates expose the Group to cash flow interest rate risk.

The Group pays interest on its loan at margin over a SONIA based rate plus Credit Adjustment Spread.

Similar to previcusly, in order to mitigate the interest rate risk on this loan, a hedging agreement has been taken out;
details of this interest rate swap can be found in Note 20.

Credit risk

Credit risk is the risk of a financial loss to the Group and Company if a customer or counterparty to a financial
instrument fails to meet its contractual obligations. The Group and Company's exposures to credit risk arise
principally from its receivables from customers, deposits, bank and cash balances and derivative instruments. In
addition, the Company’s exposure to credit risk arises principally from loans and advances to subsidiaries.
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4. FINANCIAL RISK MANAGEMENT (CONTINUED)

The Group and the Company's expasure to credit risk arises as a result of the transactions with counterparties. The
counterparties used by the Group and the Company are considered by management to be of high quality, investment

grade credit rating. The maximum credit exposure at the reporting date is the carrying value of the credit balances, if
any,

Receivables: Risk management objectives, policies and processes for managing the risk

The Group and Company have a credit policy in place and the exposures to credit risk are monitored on an ongoing
basis.,

The Group and Company's credit policy provides trade receivables with a 30 day credit period. An allowance is made
for estimated unrecoverable amounts, determined by reference to past default experience of individual debtors and
portiolios. At the year end, no such provisions for unrecoverable amounts were required.

Deposits, bank and cash balances and derivative instruments: Risk management objectives, policies and processes
for managing the risk.

Deposits, bank and cash balances and derivative instruments are allowed only in liquid securities and only with
reputable financial institutions.

Deposits, bank and cash balances and derivative instruments: Exposure to credif risk, credit quality and collateral
The maximum exposure to credit risk is represented by the carrying amounts in the statement of financial position. In
view of the sound credit rating of counterparties, the Group and Company do not expect any counterparty to fail to
meet its obligations.

Intercormpany balances: Risk management objectives, policies and processes for managing the risk

The Company provides unsecured lcans and advances to subsidiaries. The Company monitors the results of the
subsidiaries regularly.

Intercompany balances: Exposure to credit risk, credit quality and collateral

As at the end of the financial period, the maximum exposure to credit risk is represented by their carrying amounts in
the Statement of Financial Position. Loans and advances are only provided to subsidiaries by the Company.
Liquidity risk

Liquidity risk is the risk that the Group and Company will not be able to meet their financial obligations as they fall
due. The Group and Company's exposure to liquidity risk arises principally from their various payables, loans and
borrowings.

The Group and Company maintain a ievel of cash and cash equivalents and bank facilities deemed adequate by the
Group and Company to ensure, as far as possible, that they will have sufficient liquidity to meet their liabilities when
they fall due.

The Group and Company monitor its risk of a shortage of funds using projected cash flows and by monitoring the
maturity of both its financial assets and liabilities.

As at 31 December 2022, the Group and Company have sufficient financial capacity to meet their obligations as and
when they fall due within 12 months from the financial statement date.
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4. FINANCIAL RISK MANAGEMENT (CONTINUED)

Maturity analysis:

Contractual,

Carrying undiscounted | Less than Between More than 5

amounts cash flows 12 months 1-5 years years
As at 31 December 2022 £000 £000 £000 £000 £000
Trade and other payables 2,088 2,068 2,068 - -
Bank loans 94 479 113,990 10,209 40,170 63,611
Loan notes 45,996 150,360 5,830 16,804 127,726
Lease liabilities 9,670 14,215 657 3,630 9,928
Provisions for decommissioning 1,211 2,330 - - 2,330

Carrying Contractual Less than Between More than 5

amounts cash flows 12 months 1-5 years years
As at 31 December 2021 £000 £000 £000 £000 £000
Trade and other payables 1,529 1,528 1,529 - -
Bank loans 102,290 128,016 14,064 40,081 73,891
L.oan notes 43,810 154,558 5,830 16,804 131,924
Lease liabilities 9.044 12,851 659 2,636 9,556
Provisions for decommissioning 1,814 2,316 - - 2,316

Market risk

Market risk is the risk that changes in market prices, such as interest rates and other prices will affect the Group and
Company's financial positions or cash flows.

The objective of market risk management is to manage and control market risk exposures within acceptable
parameters while optimising the return on risk.

The Group has exposure to Generation Tariff price, which is the main payment of the Feed-In-Tariffs (FiTs) Scheme
and is paid on the total cutput of the renewable energy system, The FITs is a government subsidy scheme for
generation of renewable glectricity from small-scale low-carbon installations (in this case, wind), and is contracted for
20 years and adjusted yearly by RPI. A significant portion of the revenue depends on Generation Tariff, Export Tariff
and Power Purchase Agreement (PPA) prices which have insignificant exposure to downside market risk.

The Group and the Company are not exposed to significant foreign currency risk as the majority of all payables and

receivables are denominated in British Pounds Sterling which is the functional currency in which the Group and the
Company operates.

The Group and Company use hedging strategies to mitigate their exposure to interest rate fluctuations. The Group
and the Company does not intend to hold cash for the purpose of generating interest income.

Fair value of financial instruments

The carrying amounts of deposits, bank and cash balances, short-term receivables and payables and short term
borrowings approximate their fair values and are equivalent to nominal values due to the relatively shorl term nature
of these financial instruments,
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4. FINANCIAL RISK MANAGEMENT {CONTINUED)

Capital risk management

The Group's objectives when managing capital are to safeguard the Company’s ability to continue as a going concern
in order to provide returns for shareholders and benefits for other stakeholders and to maintain an optimat capital
structure to reduce the cost of capital.

Management considers capital to consist of equity plus net debt as disclosed in the Statement of Financial Position.
The primary objective of the Group and the Company's capital management is to ensure healthy capital ratios in
order to support its business and maximise shareholder vaiue. The Group and the Company's financial instruments
comprise cash and liquid resources and various items, such as receivables and trade payables that arise directly
from its operations. The Group and the Company's pelicy is to finance operations through Group borrowings and
external financing (Note 17). It is the Group and the Company's policy not to hold financial instruments for speculative
purposes.

5. REVENUE

Disaggregation of revenue from contracts with customers
The whole of the revenue is attributable to the principal activity of the Group, being the generation of renewable
energy and all turnaver arose in the United Kingdom.

The Group derives revenue from the generation of electricity from two distinct categories:

Group Group
2022 2021
£000 £000
Generated under power purchase agreements 5,372 4,167
Generated under Feed-in-Tariffs 16,117 13,610
21,489 17,777

Contract balances
The opening and closing balances of receivables and contract assets from contracts with customers are as follows:

Group Group
2022 2021
£000 £000
Accrued income 5,262 4,854
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6. OPERATING PROFIT

Group Group
2022 2021
£000 £000
Operating profit is stated after charging the following items:
Contingent rents 1,453 1,275
Depreciation of right-of-use asset 363 363
Auditors’ remuneration (Audit fees) - Company 113 95
Auditors’ remuneration {Audit fees) - Subsidiaries 12 10

The total cash outflows for leases during the year is £2,116,000 (2021: £1,938,000).

7. EMPLOYEES

The average monthly number of employees, including directors, during the year was 4 (20271: ). The directors do not
receive any remuneration from the Company. There continue to be nc employees other than the directors in the year.

8. NET FINANCE COST

Group Group
2022 2021
£000 £000
Finance income
Bank interest received 1 1
Net gain on derivatives 15,818 6,833
15,819 6,834
Finance costs
Loan interest (9,401) (8,266)
Interest expense on lease liabilities {339) (351)
Unwinding of decommissioning provision (10} (21)
Foreign currency losses - (3
Net loan note modification loss (2,308) (7)
{12,058) (8,648)
Net finance income/(cost) 3,761 (1,814)

The net modification loss of £2,308,000 {2021. £7,000) arose from the adjustment of the timing of contracted cash

outflows on the loan nptes from the ultimate Parent Company.
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9. TAXATION ON PROFIT/(LOSS) ON ORDINARY ACTIVITIES

9 (a) Income tax expense

Group Group
2022 2021
L I

Current tax
Current tax on profits for the year - 147
Total current tax expense B 147
Deferred tax expense 803 6,462
Total tax expense 803 6,609
Profit before tax 10,285 1,481
Tax at the UK tax rate of 19% (2021: 19%) 1,954 281
Tax effect of amounts which are not deductible/(taxable) in calculating:
Effect of super deduction (53) (209)
Expenses not deductible for tax purposes (663) 723
Utilisation of tax losses 638 (468)
Group relief {1,876) (180)
Deferred tax unrecegnised 803 6,462
Tax charge 803 6,609

In the Spring Budget 2021, the UK Government announced that from 1 April 2023 the corporation tax rate
would increase to 25% (rather than remaining at 18%, as previously enacted). This new law was substantively
enacted on 24 May 2021. Deferred taxes at the balance sheet date have been measured using these enacted
tax rates and reflected in these financial statements.

The introduction of the electricity generator levy of 45% (effective 1 January 2023) will apply to receipts in
excess of £75/MWh, As prices under the PPA contracts for Summer 2023 and Winter 2023 exceed this
threshold, the Group will be liable to this levy in 2023, This could have a material impact on the taxation
provision going forwards. However, at the date of preparation of the financial statements, this has net yet been
quantified by management.

Factors that may affect future tax charges

At the year end the Group had accumulated trading losses of £2,675,282 (2021: £4,889,000) available to offset
against future taxable trading profits and restricted losses through Corporate Interest Restriction rules of
£9,666,000 (2021: £10,340,000).
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TENAGA WIND VENTURES UK LTD AND ITS SUBSIDIARIES

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

11. INVESTMENTS IN SUBSIDIARIES

Company Investment in
subsidiaries
£000
COST
At 1 January 2021, 31 December 2021, 1 January 2022 and 31 December 2022 92,145

Details of the subsidiary undertakings can be found in Note 24,

A letter of support has been provided to the Company’s subsidiaries, GVO Wind Limited and Bluemerang Capital
Limited, confirming that their cbligations would be supported for at least 12 months from approval of the financial
statements.

12. GOODWILL
Group
Goodwill
£000
COsST
5,641

At 1 January 2021, 31 December 2021, 1 January 2022 and 31 December 2022

Gooedwill arose on acquisition of the subsidiaries in 2018,

The Company held no intangible fixed assets as at 31 December 2022 or 31 December 2021.

GVO and BCL are considered by management to be a single CGU. Management had determined the recoverable
amount of the CGU by assessing the value in use (VIU} of the underlying assets at acquisition. No impairment
was identified.

The key assumptions used in the estimation of the recoverable amount are set out below. The values assigned to
the key assumptions represent management's assessment of future trends in the relevant industries and have
been based on historical data from both external and internal sources.

Estimated asset life 25 years
Long-term inflation rate 3.0%
Average EBITDA margin 71%
After-tax discount rate 5.35%

The short term inflation rate has an insignificant impact on the CGU as the business has contracts and PPAs in
place for the short term.

The estimated recoverable amount of the CGU exceeded its carrying amount by approximately £18 million. This is

mainly due to the lower after-tax discount rate due to perceived lower risk, The estimated recoverable amount of
the CGU will equal its carrying amount at the after-tax discount rate of 5.8%.
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TENAGA WIND VENTURES UK LTD AND ITS SUBSIDIARIES

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

13. TRADE AND OTHER RECEIVABLES

DUE AFTER ONE YEAR
Other receivabies

DUE WITHIN ONE YEAR
Other receivables
Prepayments and accrued income

14, AMOUNTS DUE FROM GROUP UNDERTAKINGS

DUE WITHIN ONE YEAR
Amounts due from group undertakings

Group Company Group Company
2022 2022 2021 2021
£000 £000 £000 £000

211 - 211 -
18 43 2 35
6,206 11 5,981 181
6,224 54 5,883 216

Group Company Group Company
2022 2022 2021 2021
£000 £000 £000 £000

476 70,651 487 75,812

Amounts due from all subsidiaries classified as current are unsecured and repayable on demand. See Note 22 for

details on interest charged on these amounts.

15. SHARE CAPITAL

Allotted, called up and fully paid
18,010,000 Crdinary shares of £1 each

Group Company
2022 2022
£000 £000

18,010 18,010

Group
2021
£000

18,010

Company
2021
£000

18,010

The Crdinary shares have attached to them full voting, dividend and capital distribution (including on winding up)

rights; they do not canfer any rights of redemption.

16. TRADE AND OTHER PAYABLES

Current trade and other payables
Trade payables

Other creditors

Accruals and deferred income

Group Company Group Company
2022 2022 2021 2021
£000 £000 £000 £000

130 33 112 33
102 - 40 -
1,238 240 1.417 -
2,170 273 7,568 33
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

17. BORROWINGS

Group Company Group Company
2022 2022 2021 2021
£000 £000 £000 £000
Current portion of long-term borrowings
Bank loans 9,163 9,163 7,146 7,146
Loan notes from Parent 1,707 1,707 1,829 1.829
10,870 10,870 8,875 8,975
Long-term borrowings
Bank loans 85,316 85,316 92,142 92,142
Loan notes from Parent 44,289 44,289 41,981 41,881
129,605 129,605 134,123 134,123

Bank loans are secured by a fixed and floating charge over the assets held by the Group and the Company. The
Company has bank loans with Bayerische Landesbank for the amount of £94,479,000 (2021: £102,139,000). During
the year, the rate of interest is at a margin of 1.6% over SONIA plus Credit Adiustment Spread for the short-term
facility and 1.85% over SONIA plus Credit Adjustment Spread for the fong-term facility.

The Company has entered into an interest rate swap agreement relating to this loan as detailed in note 20.

The principal of the loan outstanding at the period end was £93,603,000 (20217: £700,380,000). Transaction costs of
£1,461,000 (2021: £1,597,000) have been offset to show a carrying amount of £92,142,000 {2021: £98,783,000).

The Group has Loan notes from its uiltimate Parent Company for the amount of £45,996,000 (2021: £43,810,000).
The rate of interest is 10% per annum and has a termination date of 28 February 2048.

The maturity analysis in respect of the above borrowings is disclosed in Note 4.

18. DEFERRED TAXATION

Group Company
2022 2022
£000 £000
As at 1 January 2021 23,256 -
Charged to profit or loss 2021 6,462 -
As at 31 December 2021 and 1 January 2022 29,718 -
Charged te profit or loss 2022 803 -
As at 31 December 2022 30,521 -
Group Company Group Company
2022 2022 2021 2021
£000 £000 £000 £000
Accelerated capital allowances 8,662 - 8,412 -
Tax losses (669} - (1,222} -
Uplift in value of fixed assets 22,528 - 22,628 -
30,521 - 29,718 -

The estimated amount to reverse from the deferred tax liability in the next 12 months is £1,611,000 (2021:
£7,350,000).

The uplift in value of fixed assets relates to the fair value adjustment recognised on acquisition of the subsidiaries
disclosed in note 12.
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TENAGA WIND VENTURES UK LTD AND ITS SUBSIDIARIES

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

19. LEASE LIABILITIES

Group Group
2022 2021
£000 £000
Current lease liabilities
Land leases 3681 320
Non-current lease liabilities
Land leases 9,309 8,724

20. FINANCIAL INSTRUMENTS

The Cempany has entered into an interest rate swap agreement relating to the bank loan held with Bayerische
Landesbank. This financial instrument is measured at fair value through the Statement of Comprehensive Income.
The gain recognised in respect of this swap in the Statement of Comprehensive Income for the year was £15,818,000
(2021: loss £6,833,000),

The swap agreement was entered into on 28 March 2018, with a termination date of 30 September 2033. The
agreement ensures a fixed interest rate of 1.332% for short-term tranche and 1.673% for long-term tranche against
the loan facilities of the Group.

Bayerische Landesbank and Norddeutsche Landesbank, being the Hedge Counterparties, provided the valuation of
the swap.

The timing of the contracted cash outflows on the loan notes from the ultimate Parent Company were adjusted in the
current year. A net modification loss of £2,308,000 (2021: £7,000 modification loss} was recognised in the Statement
of Comprehensive Income.

Financial instruments are classified as follows:

Group Company Group Company
2022 2022 2021 2021
£000 £000 £000 £000
Financial assets measured at amortised
cost:
Other receivables 705 70,694 700 -
Accrued income 5,262 - 4,854 -
Financial assets measured at fair value:
Interest rate swap 13,186 13,186 - -
Financial liabilities measured at amortised cost:
Trade and other payables 232 33 112 33
Accruals 1,938 240 1,417 -
Loan notes from shareholders 45,996 45,996 43,810 43,810
Bank loans 94,479 94,479 99,288 99,288
Financial liabilities measured at fair value:
Interest rate swap - - 3,002 3,002
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

20. FINANCIAL INSTRUMENTS (CONTINUED)

The fair vatue of assets and liabilities are determined using either unadjusted quoted prices in active markets (Level
1) or pricing inputs that are observable (Level 2) whenever that information is available and using unobservable
inputs (Level 3) to estimate fair value only when relevant observable inputs are not available. The Group uses
valuation techniques that maximise the use of observable inputs. Assets and liabilities are classified in their entirety
based on the lowest priority level of input that is significant to the fair value measurement. Where observable inpuls
are available for substantially the full term of the asset or liability, the instrument is categorised in Level 2. If the inputs
into the valuation are not corroborated by market data, in such instances, the valuation for these contracts is
established using techniques including extrapolation from or interpolation between actively traded contracts as well
as calculation of implied volatilities. When such inputs have a significant impact on the measurement of fair value, the
instrument is categorised as Level 3. The Group regularly evaluates and validates the inputs used to determine fair
value of Level 3 contracts by using pricing services to support the underlying market price of commaodity. The Group
uses a discounied cash flow valuation technique to fair value its derivative assets and liabilities. The primary inputs
into the valuation of interest rate swaps are forward interest rates and to a lesser degree credit spreads.

The fair value of the interest rate swap is classified as level 2 in the fair value hierarchy. The valuation is measured
using valuation techniques based on observable yield curves at the year end. The future cash flow is discounted
using the present value method.

21. PROVISIONS

Decommissioning

Total
costs
£000 £000
At 1 January 2021 1,184 1,184
Additions 630 630
As at 31 December 2021 and 1 January 2022 1,814 1,814
Deductions (603) (603)
As at 31 December 2022 T 21T ,2_11

A provision of £1,211,000 (2021: £1,814,000) has been recognised for decommissioning costs. These costs are
expected to be incurred between 2037 and 2041, at the end of its useful economic life being 25 years from the date
of commissioning, in line with note 2. The provision has been estimated using existing information in relation to the
costs involved to return these sites to their original condition and discounted to present value using a discount rate of
4.08% (2021: 1.28%).

22. RELATED PARTIES

Included within Loan Notes from Parent, in respect of both the Group and Company is £45,996,000 (20271:
£43,810,000) due to the ultimate parent undertaking, TNB International Sdn Bhd. Details of this loan are included in
Note 17.

For the Company, included within amounts due from group undertakings is £70,175,000 (2021 £75,326,000) due
from its subsidiaries. The interest rate charged on the outstanding balance is between 10% to 16%.

The Group has no such balances due from subsidiaries.

For the Group, included within amounts due from group undertakings is £476,000 (2027: £487,000 other receivables)
due from the immediate parent undertaking. No interest is charged on this balance,

For the Company, included within amounts due from group undertakings is £476,000 (2021: £487,000) due from the
immediate parent undertaking. No interest is charged on this balance.
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23. IMMEDIATE AND ULTIMATE PARENT UNDERTAKINGS

As at 31 December 2022 and 31 December 2021 the immediate parent undertaking was Vantage RE Ltd (formerly
Tenaga Investments UK Ltd) by virtue of its 100% shareholding in the Company.

As at 31 December 2022 and 31 December 2021 the uitimate parent undertaking was TNB International Sdn Bhd, a
company incorporated in Malaysia.

There is no single ultimate controlling party.

The smallest group of which the Company is a member for which group financial statements are drawn up is Vantage
RE Ltd {formerly Tenaga Investments UK Ltd). Copies of these group financial statements are available from 1st
Floor, Sackville House, 143-149 Fenchurch Street, London, United Kingdom EC3M 6BL and from Companies House.

The largest group of which the Company is a member for which group financial statements are drawn up is TNB
Internationat Sdn Bhd. Copies of these group financial statements are available from Pejabat Setiausaha Syarikat,
Tingkat 2, Ibu Pejabat Tenaga Nasional Berhad, No. 129, Jalan Bangsar, 53200 Kuala Lumpur, Malaysia.

24, SUBSIDIARY UNDERTAKINGS
The following were subsidiary undertakings of the Company, all of which are incorperated in the UK, consolidated in

these financial statements and have a registered office of 1st Floor, Sackville House, 143-149 Fenchurch Street,
London, EC3M 6BL.:

Company name Class of share held % owned Direct/Indirect
GVO Wind Limited Ordinary 100% Direct
GVO Wind F-1 Limited Ordinary 100% Indirect
GVO Wind No. 1 Limited Ordinary 100% Indirect
GVO Wind No. 2 Limited Ordinary 100% Indirect
GVO Wind No. 3 Limited Ordinary 100% Indirect
GVO Wind No. 4 (Mount Pleasant) Limited Ordinary 100% Indirect
GVO Wind No. 5 Limited Ordinary 100% Indirect
GVOQO Wind No. 6 Limited Ordinary 100% Indirect
GVYO Wind Mo. 7 Limited Ordinary 100% Indirect
GV0 Wind No. 10 Limited Ordinary 100% Indirect
GVO Wind No. 11 Limited Ordinary 100% indirect
GVO Wind No. 13 Limited Ordinary 100% indirect
GVO Wind No. 14 Limited Ordinary 100% Indirect
Durpley WT Limited Ordinary 100% Indirect
GVO Wind No. 16 Limited Ordinary 100% Indirect
GVO/CME Wind No. 17 Limited Ordinary 100% Indirect
GVO/CME Wind No. 18 Limited Ordinary 100% Indirect
Weston Town WT Limited Ordinary 100% Indirect
GVO Wind No. 20 Limited Ordinary 100% Indirect
GVO Wind No. 21 Litnited Ordinary 100% Indirect
GVO Wind No. 22 Limited Ordinary 100% Indirect
GVO Wind No. 23 Limited Ordinary 100% Indirect
GVO Wind No. 24 Limited Ordinary 100% Indirect
GVO Wind No. 25 Limited Ordinary A 100% Indirect
GVO Wind No. 27 Limited Ordinary 100% Indirect
GVO Wind Na. 28 Limited Ordinary 100% Indirect
GVQO Wind No. 29 Limited Ordinary 100% Indirect
GVO Wind No. 30 Limited Ordinary 100% Indirect
GVO Wind No. 31 Limited Ordinary 100% Indirect
GVO Wind No. 32 Limited Ordinary 100% Indirect
Warren WT Limited QOrdinary 100% Indirect
GVO Wind No. 35 Limited Ordinary 100% Indirect
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24, SUBSIDIARY UNDERTAKINGS (CONTINUED)

Company name Class of share held % owned Direct/Indirect
GVO Wind No. 36 Limited Ordinary 100% Indirect
QGPW No.1 Limited Crdinary 100% Indirect
GVO Wind No. 39 Limited Ordinary 100% indirect
GVO Wind No. 40 Limited Ordinary 100% Indirect
GVO Wwind No. 41 Limited Ordinary 100% Indirect
GVO Wind No, 42 Limited Ordinary 100% indirect
GVO Wind No. 43 Limited Ordinary 100% Indirect
GVO Wind No. 44 Limited A 100% Indirect
Bluemerang Capital Limitad Ordinary 100% Direct
BCL Castlerigg Limited Ordinary 100% Indirect
BCL Harmeston Limited Ordinary 100% Indirect
BCL Hunday Limited Ordinary 100% Indirect
BCL Murex Bennacott Limited Aand B 100% Indirect
LE18 Limited Ordinary 100% Indirect
LE19 Limited Ordinary 100% Indirect
Murex Bennacott Limited Ordinary 100% Indirect
BCL Gwynt Limited Aand B 100% Indirect

The following were subsidiary undertakings of the Company, all of which are incorporated in the UK, consolidated in
these financial statements and have a registered office of 10 Castle Street, Edinburgh, EH2 3AT:

Boghead WT Limited Ordinary 100% Indirect
GVO Wind No.9 Limited Ordinary 100% Indirect
GVO Wind No.12 Limited Ordinary 100% Indirect
lli (Weligreen} Limited Ordinary 100% Indirect

The directors consider that the subsidiary undertakings are entitied to exemption from the requirement to have an
audit under the provision of section 479A of the Companies Act 2006 ("the Act”) and the members have not required
these companies to have an audit for the period in question in accordance with Section 476 of the Act.

Tenaga Wind Ventures UK Ltd has guaranteed the liabilities of the subsidiary undertakings in order that they qualify
for the exemption from audit under section 479A of the Companies Act 2006 in respect of the year ended 31
December 2022.

The directors acknowledge their responsibilities for complying with the requirements of the Companies Act 2006 with
respect to accounting records and the preparation of financial statements.
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