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MCRAIL CONSTRUCTIONS LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 MARCH 2022

The directors present the strategic report for the year ended 31 March 2022.

Fair review of the business
The company has seen a decrease in turnover from £31.8m in 2021 to £31.4m in 2022.

The company's plan to secure controlled growth has progressed with the appointment of additional senior management and
staff, including, Commercial, Health & Safety and Finance with the aim of impraving its management systems, assets and
processeas.

Forward order book
The pipeline for opportunities is strong in the company's key market sectors, Construction, Rail Infrastructure and other
public prajects. The Campany is focusing its sights on expanding in these sectors by continued investment .

The company's current order baok is healthy, with works already secured for 2022/2023.

The company remains committed to retaining its client base, the continued high percentage of repeat business provides a
constant reminder of the company's ability te satisfy clients requirements whilst recognising the need te offer its clients added
value and reduced costs to maintain its competitive edge.

Principal risks and uncertainties

The company remains committed to its policy of managing ils exposure to risk. Continuous monitoring of sales income,
costs,and overheads tegether with robust cash management is a significant factor in its ability to make informed decisions
about its future.

The company continues to enjoy a goed reputation in the industry for prompt payment of its supply chain and remains
committed to ensuring hat its creditors are discharged within terms. Werking clesely with cur supply chain is important in
bringing certainty on project delivery and remains an integral part of the company's approach.

Heallh & safely conlinues to be pivotal in the company's managemenl of risks 1o the business as a whole, and the company
is keen to keep Health & Safety and the environment at the forefront to our overall reputation in the marketplace.

Financial risks management and policies

The company is robust in credit risk in management and administration of its supply chain and trade receivables within
contractual obligations. A strong secured order book supperts a healthy cash balance going forward.

The importance of financial risk and management remains, financial checks are carried out on clients and trade contractors
prior to entering contracts with ad-hoe review during the process of the projects, continuously evaluating risk exposure.

The directors remain mindful of the challenges the company faces in the industry that they operate in and are committed to
meeting them.

Key performance indicators
The key financial highlights for the company for the last four years are as follows:

2022 2021 2020 2019 2018
Turnover £'000 31,372 31,877 26,726 18,271 15,177
Profit before taxation £'000 688 756 1,077 662 411

Net assets £'000 3,488 3,034 2,416 1,484 880




MCRAIL CONSTRUCTIONS LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2022

Research and development(R&D)

The company remains committed to the continuous development of its methods \systems and processes through R&D. It's
focus on providing innovative robust processes and solutions that significantly benefits incduding health and safety, time,coste
savings and improved quality to our clients.

Accreditations and Awards
The company continues with its accreditations to 1SO 9001,14001,45001 and memberships to CHAS,
Constructionline, SMAS, Builders profile and RISQS.

On behalf of the board

Mr P McNally
Director
23 December 2022




MCRAIL CONSTRUCTIONS LIMITED

DIRECTORS® REPORT
FOR THE YEAR ENDED 31 MARCH 2022

The directors present their annual report and financial statements for the year ended 31 March 2022.

Principal activities
The principal activity of the company continued to be that of civil engineering.

Results and dividends
Ordinary dividends were paid amounting to £128,000. The directors do not recommend payment of a further dividend.

Directors
The directers who held office during the year and up to the date of signature of the financial statements were as follows:

Mr D McLoughlin
Mr P McNally

Future developments

The company closely moniters lthe economic siluation in the UK, parlicularly wilh respect Lo the current COVID-19 crisis and
the UK Governments negotiations with the EU and takes all necessary measures to ensure the company adapts to meet the
needs of the market, details of which are set out in the strategic report.

Since the balance sheet date, the world economy has seen the full impact of the COVID-19 pandemic. While the directors
expect the global and national economic environments to impact on the construction sector they believe the company is well
positioned te achieve its objectives of a reduced activity level, but increasing profitability through good revenue visibility, tight
cost controls and a gocd project pipeline.

Auditor
Evans Mockler Limited were appointed as auditor to the company and in accordance with section 485 of the Companies Act
20086, a resolution preposing that they be reappointed will be put at a General Meeting.

Statement of disclosure to auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit information
of which the company’s auditor is unaware. Additionally, the directors individually have taken all the necessary steps that they
ought to have taken as directors in arder to make themselves aware of all relevant audit information and 1o establish that the
company’s auditor is aware of that information.

On behalf of the board

Mr P McNally
Director

23 December 2022




MCRAIL CONSTRUCTIONS LIMITED

DIRECTORS® RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 31 MARCH 2022

The directors are respeonsible for preparing the annual repeort and the financial statements in accordance with applicable law
and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors have
clected ta prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice
(United Kingdom Acccunting Standards and applicable law). Under company law the directors must not approve the financial
statements unless they are satisfied that they give a true and fair view of the state of affairs of the company and of the profit
or loss of the company for that period. In preparing these financial statements, the directors are required to:

hd select suitable accounting policies and then apply them consistently;

e make judgements and accounting estimates that are reasonable and prudent;

4 prepare the financial statements on the going concern basis unless it is inappropriate to presume that the company
will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient o show and explain the company’s
transactions and disclose with reasonable accuracy at any time the financial position of the company and enable them to
ensure that the financial statements comply with the Companies Act 2006, They are alsa responsible for safeguarding the
assets of the company and hence for taking reasonable steps for the prevention and detection of fraud and other
iregularities.




MCRAIL CONSTRUCTIONS LIMITED

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF MCRAIL CONSTRUCTIONS LIMITED

Opinion

We have audited the financial statements of McRail Constructions Limited (the "company’) for the year ended 31 March 2022
which comprise the profit and loss account, the balance sheset, the statement of changes in equity, the statement of cash
flows and notes ta the financial statements, including significant accounting pelicies. The financial reporting framework that
has been applied in their preparation is applicable law and United Kingdom Accounting Standards, including Financial
Reporting Standard 102 The Financiat Reporting Standard applicable in the UK and Republic of lreland (United Kingdom
Generally Accepted Accounting Practice).

In our opinion the financial statements:
- give a true and fair view of the state of the company’s affairs as at 31 March 2022 and of its prefit for the year then
ended;
. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and
b have been prepared in accordance with the requirements of the Companies Act 2008.

Basis for opinion

We cenducted our audit in accordance with International Standards on Auditing (UK) (1SAs {UK)) and applicable law. Gur
responsibilities under those standards are further described in the Auditor's responsibilities for the audit of the financial
statements secticn of our report. We are independent of the company in accordance with the ethical requirements that are
relevant to our audit of the financial statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled our
other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the directors' use of the going concern basis of accounting in the
preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions that,
individually or collectively, may cast significant doubt on the caompany's ability to continue as a going cencern for a period of
at least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concemn are described in the relevant
sections of this report.

Other information

The other information comprises the information included in the annual repart other than the financial statements and our
auditor's report thereon. The directors are responsible for the other information contained within the annual report. Our
opinion on the financial statements does not cover the other information and, except to the extent otherwise explicitly stated
in our report, we do not express any form of assurance conclusion therson. Our respensibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge abfainad in the course of the audil, or atherwise appears o he materially misstated. If we identify such material
inconsistencies or apparent materlal misstatements, we are required to determine whather this gives rise to a material
misstatement in the financial statements themselves. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

Opinicns on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of our audit:
® the information given in the strategic report and the directors' report for the financial year far which the financial
statements are prepared is cansistent with the financial statements; and
® the strategic report and the directors’ report have been prepared in accerdance with applicable legal requirements.




MCRAIL CONSTRUCTIONS LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF MCRAIL CONSTRUCTIONS LIMITED

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the company and its environment obtainad in the course of the audit, we
have not identified material misstaternents in the strategic report and the directorg’ report. We have nothing to report in
respect of the following matters in relation ta which the Companies Act 2006 requires us to report to you if, in our opinion:

hd adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us; or

the financial statements are not in agreement with the accounting records and returns; or

certain disclosures of remuneration specified by law are not made; or

we have not received all the information and explanations we require for aur audit; or

the directors were not entitled to prepare the financial statements in accordance with the small companies regime
and take advantage of the small companies’ exemption in preparing the directors' report.

Responsibilities of directors

As explained moare fully in the directors' responsibilities staternent, the directors are responsible for the preparation of the
financial statements and for being satisfied that they give a true and fair view, and for such internal control as the directors
determine is necessary to enable the preparation of financial statements that are free from material misstaterment, whether
due to fraud or error. In preparing the financial statements, the directors are responsible for assessing the company's ability to
continue as a going concern, disclosing, as applicable, matters relaied to going concern and using the going concern basis of
accounting unless the directors either intend 1o liquidate the company or to cease operaticns, or have no realistic alternative
but to do so.

Auditor's responsibilities for the audit of the financial statements

Our ohjectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due te fraud or error, and to issue an auditor's report that includes cur opinion. Reasonable assurance
is a high level of assurance but is not a guarantee that an audit conducted in agcordance with ISAs (UK) will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisicons of users taken on the basis of
these financial statements.

Extent fo which the audit was capable of detecling irregularities, inciuding fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulaticns, We design procedures in line with
our responsibilities, outlined above, to detect material misstatements in respect of irregularitias, including fraud. The extent to
which our procedures are capable of detecting irregularities, including fraud, is detailed below.

* we identified areas of laws and regulations that could reasonably be expected to have a material effect on the financial
statements from our sector experience through discussion with the Directars (as required by auditing standards).

* we had regard to laws and regulations in areas that directly affect the financial statements including financial reporting
and taxation legislation. We considered that extent of compliance with those laws and requlations as part of our
procedures on the related financial statement items.

* with the exception of any known or possible non-compliance, and as required by auditing standards, our work in
respect of these was limited 1o enquiry of the Directors.

* we communicated identified laws and regulations throughaoul our team and remained alert to any indications of
non-compliance throughout the audit.

* we addressed the risk of fraud through management override of controls, by testing the apprepriateness of journal
entries and other adjustments; assessing whether the judgements made in making accounting estimates are indicative
of a potential bias; and evaluating the businass rationale of any significant transactions that are unusual or outside the
normal course of business.




MCRAIL CONSTRUCTIONS LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF MCRAIL CONSTRUCTIONS LIMITED

Our audit procedures were designed to respond to risks of material misstatement in the financial statements, recognising that
the risk of not detecting a material misstatement due to fraud is higher than the risk of not detecting one resulting from error,
as fraud may involve deliberate concealment by, for example, forgery, misreprasentations or through collusion. There are
inherent limitations in the audit prccedures performed and the further removed non-compliance with laws and regulations is
from the events and transactions reflected in the financial statements, the less likely we are to become aware of it.

A further description of our responsibilities for the audit of the financial statements is located on the Financial Reporting
Councils website at: www frc.org.uk/auditorsresponsibilities. This description forms part of our auditor's report.

A further description of our respaonsibilities is available on the Financial Reparting Council's website at;
https:/fwww frc.org.uk/auditorsresponsibilities. This description forms part of our auditor's report.

Other matters which we are required to address

In the previous accounting period the directors of the company took advantage of audit exemption under s477 of the
Companies Act. Therefore the prior period financial statements were not subject 1o audit and the corresponding figures in the
current peried financial statements are unaudited.

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the Companies
Act 2006. Our audit work has been undertaken so that we might state 1o the company's members those matters we are
required to state to them in an auditor's report and for no other purpose. Te the fullest extent permitted by law, we do not
accept or assume responsibility to anynne other than the company and the company's members as a hody, for our audit
work, for this report, or for the opinions we have formed.

Simon Toghill
Senior Statutory Auditor
For and on behalf of Evans Mockler Limited 23 December 2022

Chartered Certified Accountants
Statutory Auditor 5 Beauchamp Court
Victors Way
Barnet
London
EN5 5TZ




MCRAIL CONSTRUCTIONS LIMITED

PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 MARCH 2022

2022 2021

Notes £ £

Turnover 3 31,372,947 31,877,696
Cost of sales (29,592,845} (30,075,916)
Gross profit 1,780,102 1,801,780
Administrative expenses (1,063,428) (1,041.,640)
Operating profit 716,674 760,140
Interest payable and similar expenses (28,663) (3,275)
Profit before taxation 688,011 756,865
Tax on profit 5 (105,423) 46,705

Profit for the financial year 582,588 803,570

The profit and loss account has been prepared on the basis that all operations are continuing cperations.




MCRAIL CONSTRUCTIONS LIMITED

STATEMENT CF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2022

Balance at 1 April 2020

Year ended 31 March 2021:

Profit and total comprehensive income for the year
Dividends

Balance at 31 March 2021

Year ended 31 March 2022:

Profit and total comprehensive income for the year

Dividends

Balance at 31 March 2022

Share capitaProfit and loss Total
reserves
Notes £ £ £
100 2,416,539 2,416,639
- 803,570 803,570
- (186,000) (186,000)
100 3,034,109 3,034,209
- 582,588 582,588
- (128,000) (128,000)
100 3,488,697 3,488,797




MCRAIL CONSTRUCTIONS LIMITED

BALANCE SHEET
AS AT 31 MARCH 2022

Fixed assets
Tangible assets

Current assets

Debtors
Cash at bank and in hand

Creditors: amounts falling due within one
year

Net current assets

Total assets less current liabilities

Creditors: amounts falling due after more
than one year

Provisions for liabilities
Net assets

Capital and reserves
Called up share capital

Profit and loss reserves

Total equity

Notes

10

2022

£ £

734,573
11,181,076
53,578
11,834,654
(7,616,029)

4,218,625

4,953,198

(1,324,832)

(139,569)

3,488,797

100

3,488,697

3,488,797

2021

£ £

189,490
11,690,468
976,925
12,867,393
(8,238,528)

4,628,865

4,818,355

(1,750,000)

(34,146)

3,034,209

100

3,034,109

3,034,209

The financial statements were approvad by the board of directors and authorised for issue on 23 December 2022 and are

signed on its behalf by:

Mr P McNally
Director

Company Registration No. 07981946

-10 -




MCRAIL CONSTRUCTIONS LIMITED

STATEMENT CF CASH FLOWS
FOR THE YEAR ENDED 31 MARCH 2022

Notes
Cash flows from operating activities
Cash absorbed by operations 11
Interest paic
Income taxes paid
Net cash outflow from operating activities
Investing activities
Purchase of tangible fixed assels
Proceeds from disposal of tangible fixed assets
Net cash used in investing activities
Financing activities
Praceeds from borrowings
Increase in bank loans
Payment of finance leases obligations

Dividends paid

Net cash generated from financing activities

Net {decrease)/increase in cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

2022
£ £
(307,916)
(28,663)
(336,579)
(662,618)
71,859
(590,759}
589,096
239,278
(96,383)
(128,000)
603,991
(323,347)
978,925
653,578

2021
£ £
(1,606,801)
(3.275)
(43.860)
{1,653,956)
(11,919)
(11,919)
1,967,678
(61,569)
(186,000)
1,720,109
54,234
922,691
976,925

11 -




MCRAIL CONSTRUCTIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

1 Accounting policies

Company information
McRail Constructions Limited is a private company limited by shares incorporated in England and Wales. The
registered office is Canal Wharf, Horsenden Lane North, Greenford, UBE 7PH.

1.1  Accounting convention
These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting Standard
applicable in the UK and Republic of Ireland” (*FRS 102") and the requirements of the Companies Act 2006 as
applicable to companies subject to the small companies regime. The disclosure requirements of section 1A of FRS
102 have been applied other than where additional disclosure is required to show a true and fair view.

The financial statements are prepared in sterling, which is the functional currency of the company. Monetary amounts
in these financial statements are rounded fo the nearest £,

The financial statements have been prepared under the historical cost convention, medified to include the revaluation
of freehold properties and to include investment properties and certain financial instruments at fair value. The pringipal
accounting policies adopled are set oul below.

The company has taken advantage of the exemption under section 399 of the Companies Act 2006 not to prepare
consclidated accounts, on the basis that the group of which this is a member qualifies as a small group. The financial
statements present information about the company as an individual entity and not about its group.

1.2  Turnover
Revenue is defined as the value of goods and services rendered excluding discounts and VAT and is recognised as
follows:

Contract accounting

Revenue comprises the fair value of construction carried out in the year, based on an internal assessment of work
carried out. Once the outcome of a construction contract can be estimated reliably, profit is recognised in the
Statement of comprehensive income on a stage of contract completion basis by reference to the costs incurred to
date. Losses expected in bringing a contract to completion are recognised immeadiately in the Statement of
comprehensive income as soon as they are forecast. Amounts recoverable on long term contracts, included within
debtars, represent revenue, less progress payments received. Where pregress payments exceed revenue, the excess
is shown as amounts payable on long term contracts within current liabilities.

1.3 Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of
depreciation and any impairment losses.

Depreciation is recognised so as to write off the cost or valuation of assets less their residual values over their useful
lives on the following bases:

Plant and machinery - 17% reducing balance
Fixturas, fittings & equipment - 16% reducing balance

The gain or loss arising on the disposal of an asset is determined as the difference between the sale proceeds and the
carrying value of the asset, and is credited or charged to profit or loss.

12 -




MCRAIL CONSTRUCTIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2022

1.4

1.5

1.6

Accounting policies (Continued)

Impairment of fixed assets

Al each reporting period end date, the company reviews the carrying amounts of its tangible assets to determine
whether there is any indication that those assets have suffered an impairment loss. If any such indication exists, the
recoverable amount of the asset is estimated in order to determine the extent of the impairment loss (if any). Where it
is not passible to estimate the recoverable amount of an individual asset, the company estimates the recoverable
amount of the cash-generating unit to which the asset belongs.

Cash and cash equivalents

Cash and cash equivalents are basic financial assets and include cash in hand, deposits held at call with banks, other
short-term liquid investments with original maturities of three months or less, and bank overdrafts. Bank overdrafts are
shown within borrowings in current liablities.

Financial instruments
The company has elected 1o apply the provisions of Section 11 '‘Basic Financial Instruments’ and Section 12 'Other
Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised in the company's balance sheet when the company becomes party to the
contractual provisions of the instrument.

Financial assets and liabilities are offset, with the net amounts presented in the financial statements, when there is a
legally enforceable right to set off the recognised amounts and there is an intention to settle on a net basis or to realise
the asset and settle the liability simultaneously.

Basic financial assets

Basic financial assets, which include debtors and cash and bank balances, are initially measured at transaction price
including transaction costs and are subsequently carried at amortised cost using the effective interest method unless
the arrangement constitutes a financing transaction, where the fransaction is measured at the present value of the
future receipts discountad at a market rate of interest. Financial assets classified as receivable within ane year are not
ameortised.

Other financial assets

Other financial assets, including investments in equity instruments which are not subsidiaries, associates or joint
ventures, are initially measured at fair value, which is normally the transaction price. Such assets are subsequently
carried at fair value and the changes in fair value are recognised in profit or loss, except that investments in equity
instruments that are not publicly traded and whose fair values cannct be measured reliably are measured at cost less
impairment.

Impairment of financial assets
Financial assets, other than those held at fair value through profit and loss, are assessed for indicators of impairment
at each reporting end date.

Financial assets are impaired where there is objective evidence that, as a result of one or maore events that occurred
after the initial recognition of the financial asset, the estimated future cash flows have been affected. If an asset is
impaired, the impairment loss is the difference between the carrying amount and the present value of the estimated
cash flows discounted at the asset's original effective interest rate. The impairment loss is recognised in profit or loss.

If there is a decrease in the impairment loss arising from an event occurring after the impairment was recognised, the
impairment is revarsed. The reversal is such that the currant carrying amount does not exceed what the carrying
amount would have been, had the impairment not previously been recognised. The impairment reversal is recognised
in profit or loss.

-13 -




MCRAIL CONSTRUCTIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2022

1

1.7

18

19

Accounting policies (Continued)

Derecognition of financial assets

Financial assets are derecognisad only when the coniractual rights 1o the cash flows from the asset expire or are
settled, or when the company transfers the financial asset and substantially all the risks and rewards of ownership to
another entity, or if some significant risks and rewards of ownership are retained but control of the asset has
transferred to ancther party that is able to sell the asset in its entirety to an unrelated third party.

Classification of financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual arrangements
entered into. An equity instrument is any contract that evidences a residual interest in the assets of the company after
deducting all of its liabilities.

Basic financial liabilities

Basic financial assets, which include debtors and cash and bank balances, are initially measured at transaction price
including transaction costs and are subsequently carried at amortised cost using the effective interest method unless
the arrangement constitutes a financing transaction, where the fransaction is measured at the present value of the
future receipts discounted at a market rate of interest. Financial assels classified as receivable within one year are not
ameortised.

Other financial liabilities

Derivatives, including interest rate swaps and forward foreign exchange contracts, are not basic financial instruments.
Derivatives are initially recognised at fair value on the date a derivative contract is entered into and are subsequently
re-measured at their fair value. Changes in the fair value of derivatives are recognised in profit or loss in finance costs
or finance income as appropriate, unless hedge accounting is applied and the hedge is a cash flow hedge.

Debt instruments that do not meet the conditions in FRS 102 paragraph 11.9 are subsequently measured at fair value
through profit or loss. Debt instruments may be designated as being measured at fair value throeugh prefit or loss to
eliminate or reduce an ascounting mismatch or if the instruments are measured and their performance evaluated on a
fair value basis in accordance with a documented risk management or investment strategy.

Derecognition of financial liabilities
Financial liabilities are derecognised when the company’s contractual obligations expire ¢r are discharged or
cancelled.

Equity instruments
Equity instruments issued by the company are recorded at the proceeds received, net of transaction costs. Dividends
payable on equity instruments are recognised as liabilities once they are no longer at the discretion of the company.

Derivatives

Derivatives are initially recognised at fair value at the date a derivative contract is entered into and are subsequently
remeasured to fair value at each reporting end date. The resulting gain or loss is recognised in profit or loss
immediately unless the derivative is designated and effective as a hedging instrument, in which event the timing of the
recognition in profit or loss depends on the nature of the hedge relationship.

A derivative with a positive fair value is recognised as a financial asset, whereas a derivative with a negative fair value
is recegnised as a financial liability.

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

14 -




MCRAIL CONSTRUCTIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2022

1

Accounting policies (Continued)

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as reparted in the
profit and loss account beczuse it excludes items of income or expense that are taxable or deductible in other years
and it further excludes items that are never taxable or deductible. The company's liability for current tax is calculated
using tax rates that have been enacied or substantively enacted by the reporting end date.

Deferred tax

Deferred tax liabilities are generally recognised for all timing differences and deferred tax assets are recognised to the
extent that it is prehable that they will be recovered against the reversal of deferred tax liabilities or other future taxable
profits. Such assets and liabilities are not recognised if the timing difference arises from goodwill or from the initial
recegnition of other assets and liabilities in a transaction that affects neither the tax profit nar the accounting profit.

Employee benefits
The costs of short-term employee benefits are recognised as a liability and an expense, unless those costs are
required to be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitlement is recognised in the period in which the employee’s services are received.

Termination benefits are recognised immeadiately as an expense when the company is demaonstrably committed to
terminate the employment of an employee or 1o provide termination benefits.

Retirement benefits
Paymenis to defined contribution retirement benefit schemes are charged as an expense as thay fall due.

Leases

Leases are classified as finance leases whenever the terms cf the lease transfer substantially all the risks and rewards
of ownership to the lessees. All other leases are classified as operating lzases.

Assets held under finance leases are recognised as assets at the lower of the assets fair value at the date of inception
and the present value of the minimum lease payments. The related liability is included in the balance sheet as a
finance lease obligation. Lease payments are treated as consisting of capital and interest elemants. The interest is
charged to profit or loss so as to produce a constant periodic rate of interest en the remaining balance of the liability.

Rentals payable under operaling leases, including any lease incentives received, are charged o profil or loss on a
straight line basis over the term of the relevant lease except where ancther more systematic basis is more
representative of the time pattern in which economic benefits from the leases asset are consumed.

-15 -




MCRAIL CONSTRUCTIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2022

2 Judgements and key sources of estimation uncertainty

In the applicaticn of the company’s accounting pelicies, the directers are required to make judgements, estimates and
assumptions about the carrying amount of assets and liabilities that are not readily apparent frem other sources. The
estimates and associated assumptions are based on historical experience and other factors that are considered to be
relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised where the revision affects only that peried, or in the period of
the revision and future periods where the revision affects both current and future periods.

Critical judgements
The following judgements (apart from those involving estimates) have had the most significant effect on amounts
recognised in the financial statements.

Performance of long-tem contracts
Recognised amounts on construction contract revenues and related receivables reflect the directors' best estimate of

long-term contracts culcome and stage of completion. This includes the assessment of the profitability of the long-term
contracts. Costs to complete and contract profitability are subject to significant estimation and uncertainty.

3 Turnover and other revenue

An analysis of the company's turncver is as follows:

2022 2021
£ £

Turnover analysed by class of business
Construction contracts(UK) 31,372,947 31,877,696

4 Employees

1he average monthly number of persons {including directors) employed by the company during the year was:

2022 2021
Number Number
Total 4 6
§ Taxation
2022 2021
£ £
Current tax
Adjustments in respect of prior periods - (40,131)
Deferred tax
Qrigination and reversal of timing differences 105,423 (6.574)
Total tax charge/(credit} 105,423 (46,705)
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MCRAIL CONSTRUCTIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2022

5 Taxation (Continued)

The actual charge/(credit) for the year can be reconciled to the expected charge for the year based an the profit or loss
and the standard rate of tax as follows:

2022 2021

£ £

Profit before taxation 688,011 756,865

Expected tax charge based on the standard rate of corporation tax in the UK of
19.00% (2021: 19.00%) 130,722 143,804
Tax effect of expenses that are not deductible in datermining taxable profit 5,679 603
Tax effect of income not taxable in determining taxable profit (4,667) -
Adjustments in respect of prior years - (40,131)
Group relief 6,226 (46,481)
Permanent capital allowances in excess of depreciation (139,256) 6,574
R&D tax relief - (104,500)
Loss surrendered 1,296 -
Deferred tax movement 105,423 (8,574)
Taxation charge/(credit) for the year 105,423 (46,705)
[ Tangible fixed assets

Plant and

machinery etc

£
Cost
At 1 April 2021 306,036
Additions 662,618
Disposals (80,829)
At 31 March 2022 887,825
Depreciation and impairment
At 1 April 2021 116,546
Depreciation charged in the year 66,392
Eliminated in respect of disposals (29,686)
At 31 March 2022 153,252
Carrying amounit
At 31 March 2022 734,573

At 31 March 2021 189,490
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MCRAIL CONSTRUCTIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2022

7 Debtors
Amecunts falling due within one year:

Trade debtors
Amounts owed by group undertakings
Other debtors

8 Creditors: amounts falling due within one year

Bank loans

Obligations under finance leases
Trade creditors

Amounts owed to group undertakings
Taxation and sccial security
Accruals and deferred income

9 Creditors: amounts falling due after more than one year

Notes
Bank loans and overdrafts
Obligations under finance leases
10 Called up share capital

2022 2021
Ordinary share capital Number Number
Issued and fully paid
Ordinary shares of £1 each 100 100

2022 2021

£ £
2,069,533 7,100,398
1,590,911 1,532,441
7,520,632 3,257,629
11,181,076 11,890,468
2022 2021

£ £
2,407,432 1,544,821
294,548 -
4,806,572 5,470,069
15,019 12,571
76,359 124,640
16,099 1,086,427
7,616,029 8,238,528
2022 2021

£ £
1,126,667 1,750,000
198,165 -
1,324,832 1,750,000
2022 2021

£ £

100 100
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MCRAIL CONSTRUCTIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2022

1"

12

Cash absorbed by operations

Profit for the year after tax

Adjustments for:

Taxation charged/{credited)

Finance costs

Gain on disposal of tangible fixed assets
Depreciation and impairment of tangible fixed assets

Movements in working capital:
Decrease/{increase) in dehtors

(Decreaselincrease in creditors

Cash absorbed by operations

Analysis of changes in net debt

Cash at bank and in hand

Beorrowings excluding overdrafts
Cbligations under finance leases

2022 2021
£ £
582,588 803,570
105,423 (46.705)
28,663 3,275
(20,716) -
66,392 36,745
709,392 (5,450,926)

(1,779,658) 3,047,240

(307,918)  (1,608,801)

1 April 2021 Cash flows Other non-cash 31 March 2022

changes
£ £ £ £
976,925 (323,347} - 653,578
{3,294,821) (239,278) - (3,534,099)
- 96,383 (589,096) (492,713)
(2,317,896) (466,242} (589,096) (3.373,234)
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