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THE CONNECTED DIGITAL ECONOMY CATAPULT LIMITED
{A Company Limited by Guarantee)

DIRECTORS' REPORT
FOR THE 13 MONTHS ENDED 31 MARCH 2013

The directors present their report and the financial statements for the 13 months ended 31 March 2013
PRINCIPAL ACTIVITIES AND REVIEW OF BUSINESS

The Connected Digtal Economy Limited ("CDEC") 1s a pnvate company limited by guarantee and was
incorporated in February 2012 as a not for profit research organisation It commenced operations in January
2013

Our vision I1s about ‘Igniting new digital nnovations to power sustamned growth in the UK

In addition to economic growth, we believe that CDEC's work will make a major centnbution to the cost and
effectiveness of UK public service delvery and impact the way we address major societal challenges

To achieve this vision, we will pursue a two part strategy

1. We will accelerate digital innovators from concept to commercialisation by buillding platforms and
capabilities that address the main challenges in the data value chain

2. We will demonstrate the transformative impact and strategic relevance of digital innovation to UK
business and public sector leaders in all sectors.

Network of Catapults

The Company forms part of a network of UK technology and innovation companes {(named 'Catapulis’)
established by the Technology Strategy Board These will drive economic growth through commercialisation of
research between UK industry, SME’s and academia

Although at the 31 March 2013, the Board of the Company consisted of two representatives of the Technology
Strategy Board, it was not considered to be controlled by that entity Both directors were appointed to oversee
the incorporation of the Company and took no active part in the day to day activities of the business This role
was delegated to S N Crockett who was subsequently formally appointed as a director on t4 April 2013

Sources of Income

The Company 1s currently funded by a government grant In addition, it will seek to generate income from
collaborative projects with industry and other grant funding organisation, and direct contract research
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THE CONNECTED DIGITAL ECONOMY CATAPULT LIMITED
(A Company Limited by Guarantee)

DIRECTORS' REPORT
FOR THE 13 MONTHS ENDED 31 MARCH 2013

RESULTS

Grant income for the period was £248,516 which was mainly incurred in the set up costs of the organisation
During this period the Company had established temporary office space in London and hired the CEO and the
Office Manager Dunng this period engagement discussion with key stakeholders to inform the development of
the business plan was carned out

DIRECTOR
The director who served dunng the penod was

R K Bryan {appointed 29 October 2012)
M A Garnett (appointed 24 February 2012 & resigned 29 October 2012)
G J R Hutchins (appomnted 21 January 2013 & resigned 18 July 2013)

S N Crockett was appointed director on 14 Aprtl 2013
KEY PERFORMANCE INDICATORS

The Company was in the start up phase at year end March 2013 Therefore there were no KPls in the penod
In future penods the Company will report a wide range of KPI's to measure outcomes, the delivery and
foundation bullding measures such as

Value of grant funding receved
Value of collaborative projects
Value of contract research
Number of projects undertaken
SME involvement

PRINCIPAL RISKS AND UNCERTAINTIES

The most significant nsk for the Company 1s that the Government funding s reduced At the Balance sheet date,
£2m of funding to the end of Sept 2013 was n place and a commitment for a further five years at £10m per year
was envisaged

The Company monitors cash flow as part of its day-to-day control procedures The Board considers cash flow
projections on a regular basis and ensures that appropriate funds are available as necessary

Given the infancy of the Company at the year-end date no significant nsks were registered
FUTURE DEVELOPMENTS

The importance of digital economy services to SME business success cannot be overemphasised — Booz & Co
estimates that use of digital technology can help SMEs to untock £18 8 bilion additional revenue worldwide In
order for the whole of the UK economy to benefit, we need to ensure that UK businesses in all sectors
understand the relevance of digital applications and services and deploy the best available

The Company Is expected to receive £52m of core funding over the next five years from the Technology Strategy
Board Additional iIncome is expected to be generated from collaborative and contract research

POST BALANCE SHEET EVENTS
In July 2013 the Technology Strategy Board approved the five year business plan with a commitment for £52m

funding approved The Company 1s awaiting final BIS approval
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THE CONNECTED DIGITAL ECCNOMY CATAPULT LIMITED
(A Company Limited by Guarantee)

DIRECTCRS' REPORT
FOR THE 13 MONTHS ENDED 31 MARCH 2013

DIRECTORS' RESPONSIBILITIES STATEMENT

The directors are responsible for prepanng the Directors’ Report and the financial statements 1n accordance
with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (Umited Kingdom Accounting Standards and applicable law) Under company
law the directors must not approve the financial statements unless they are satisfied that they give a true and
fair view of the state of affairs of the Company and of the surplus or deficit of the Company for that period In
preparing these financial statements, the directors are required to

. select suitable accounting policies and then apply them consistently,
. make judgments and accounting estimates that are reasonable and prudent,
. prepare the financial statements on the going concern basis unless it 1S Inappropnate to presume that

the Company will continue In busmess

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the Company's transactions and disclose with reasonable accuracy at any time the financial position of the
Company and enable them to ensure that the financial statements comply with the Companies Act 2006 They
are also responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregulanties

DISCLOSURE OF INFORMATION TO AUDITOR

Each of the persons who are directors at the time when this Directors' Report 1s approved has confirmed that

. so0 far as that director is aware, there 15 no relevant audit information of which the Company's auditor 1s
unaware, and

. that director has taken all the steps that ought to have been taken as a director in order to be aware of
any relevant audit information and to establish that the Company's auditor 1s aware of that information

AUDITOR

The auditor, James Cowper LLP, will be proposed for reappointment in accordance with section 485 of the
Companies Act 2006

This report was approved by the board on /3 /\bwem kes 20 18 and stgned on its behalf

F i ] l
S N Crockett M

Director
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THE CONNECTED DIGITAL ECONOMY CATAPULT LIMITED
(A Company Limited by Guarantee)

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF THE CONNECTED DIGITAL ECONOMY
CATAPULT LIMITED

We have audited the financial statements of The Connected Digital Economy Catapult Limited for the 13 months
ended 31 March 2013, set out on pages 6 to 15 The financial reporting framework that has been applied in therr
preparation 1s applicable law and United Kingdom Accounting Standards (United Kingdom Generally Accepted
Accounting Practice)

This report 1s made solely to the Company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006 Our audit work has been undertaken so that we might state to the Company's members
those matters we are required to state to them in an Auditor's Report and for no other purpose To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the Company and the
Company's members as a body, for our audit work, for this report, or for the opinions we have formed

RESPECTIVE RESPONSIBILITIES OF DIRECTORS AND AUDITOR

As explamed more fully in the Drrectors' Responsibilities Statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and farr view Our
responsibility 1s to audit and express an opinion on the financral statements in accordance with applicable law
and International Standards on Auditing (UK and Ireland) Those standards require us to comply with the
Auditing Practices Board's Ethical Standards for Auditors

SCOPE OF THE AUDIT OF THE FINANCIAL STATEMENTS

A description of the scope of an audit of financial statements I1s provided on the Financial Reporting Council's
website at www frc org uk/auditscopeukpnvate

OPINION ON FINANCIAL STATEMENTS

In our opinion the financial statements

. give a true and fair view of the state of the Company's affairs as at 31 March 2013 and of its deficit for the
13 months then ended,

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice, and

. have been prepared in accordance with the requirements of the Companies Act 2006
OPINION ON OTHER MATTER PRESCRIBED BY THE COMPANIES ACT 2006

in our opmion the information given In the Directors' Report for the 13 month penod for which the financial
statements are prepared i1s consistent with the financial statements
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THE CONNECTED DIGITAL ECONOMY CATAPULT LIMITED
{A Company Limited by Guarantee)

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF THE CONNECTED DIGITAL ECONOMY
CATAPULT LIMITED

MATTERS ON WHICH WE ARE REQUIRED TO REPORT BY EXCEPTION

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to
report to you If, in our opinion

. adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us, or

. the financial statements are not in agreement with the accounting records and returns, or

. certain disclosures of directors' remuneration specified by law are not made, or

. we have not received all ormanon and explanations we require for our audit

for and on behalf of
James Cowper LLP

Chartered Accountants and Statutory Auditor

2 Chawley Park
Cumnor Hill
Oxford

Oxfordshire
OX2 9GG /
Date ~% rnih., P33
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THE CONNECTED DIGITAL ECONOMY CATAPULT LIMITED
(A Company Limited by Guarantee)

INCOME AND EXPENDITURE ACCOUNT
FOR THE 13 MONTHS ENDED 31 MARCH 2013

Note
INCOME 2
Administrative expenses
SURPLUS ON ORDINARY ACTIVITIES BEFORE TAXATION
Tax on surplus on ordinary activities 5

DEFICIT FOR THE FINANCIAL PERIOD

All amounts relate to continuing operations

2013
£

248,516

(248,516)

(12)

(12)

There were no recognised gains and losses for 2013 other than those included in the Income and Expenditure

Account

The notes on pages 9 to 15 form part of these financial statements
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THE CONNECTED DIGITAL ECONOMY CATAPULT LIMITED

{A Company Limited by Guarantee)
REGISTERED NUMBER: 07964699

BALANCE SHEET
AS AT 31 MARCH 2013

2013
Note £ £

FIXED ASSETS
Tangible assets 6 9,719
CURRENT ASSETS
Debtors 7 59,442
Cash at bank 419,389

478,831
CREDITORS: amounts falling due within one year 8 (488,562)
NET CURRENT LIABILITIES {9,731)
NET LIABILITIES (12)
CAPITAL AND RESERVES
Income and expenditure account 11 (12)

12 (12)

The financial statements were approved and authonsed for issue by the board and were signed on its behalf on

o Gk

S N Crockett
Director

The notes on pages 9 to 15 form part of these financial statements
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THE CONNECTED DIGITAL ECONOMY CATAPULT LIMITED
(A Company Limited by Guarantee)

CASH FLOW STATEMENT
FOR THE 13 MONTHS ENDED 31 MARCH 2013

2013
Note £
Net cash flow from operating activities 13 429,573
Capital expenditure and financial investment 14 (10,184)
INCREASE IN CASH IN THE 13 MONTHS 419,389
RECONCILIATION OF NET CASH FLOW TO MOVEMENT IN NET FUNDS/DEBT
FOR THE 13 MONTHS ENDED 31 MARCH 2013
2013
£
Increase In cash in the penod 419,389
MOVEMENT IN NET DEBT IN THE 13 MONTHS 419,389
NET FUNDS AT 31 MARCH 2013 419,389

The notes on pages 9 to 15 form part of these financial statements
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THE CONNECTED DIGITAL ECONOMY CATAPULT LIMITED
(A Company Limited by Guarantee)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE 13 MONTHS ENDED 31 MARCH 2013

ACCOUNTING POLICIES

11

12

13

14

1.5

1.6

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention and in accordance
with applicable accounting standards

Going concern

The Connected Digital Economy Catapult Limited 1s operating under an interim funding agreement
with the Technology Strategy Board (TSB) This agreement provides grant funding to assist with the
set-up and bulding and maintaining of platforms The intention 1s to receive funding for a further five
year pernod

The Catapult's long term strategy 1s to supplement grant funding with commercial research and
development projects

Tangible fixed assets and depreciation
Tangble fixed assets are stated at cost less depreciation Depreciation 15 provided at rates
calculated to write off the cost of fixed assets, less theirr estimated residual value, over their
expected useful lives on the following bases

Office equipment - 3years straight line

Operating leases

Rentals under operating leases are charged to the Income and Expenditure Account on a straight
ine basis over the lease term

Deferred taxation

Fult provision 1s made for deferred tax assets and labilities ansing from all tming differences
between the recognition of gains and losses in the financial statements and recognition in the tax
computation

A net deferred tax asset 1s recognised only If it can be regarded as more likely than not that there will
be surtable taxable profits from which the future reversal of the underlying timing differences can be
deducted

Deferred tax assets and lhabilities are calculated at the tax rates expected to be effective at the time
the timing differences are expected to reverse

Deferred tax assets and liabilities are discounted
Foreign currencies

Monetary assets and liabilities denominated in foreign currencies are translated into sterling at rates
of exchange ruling at the balance sheet date

Transactions n foretign currencies are translated into sterling at the rate ruling on the date of the
transaction

Exchange gains and iosses are recognised in the Income and Expenditure Account
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THE CONNECTED DIGITAL ECONOMY CATAPULT LIMITED
{A Company Limited by Guarantee)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE 13 MONTHS ENDED 31 MARCH 2013

ACCOUNTING POLICIES (continued)

17 Pensions

The Company operates a defined contnbution pension scheme and the pension charge represents
the amounts payable by the Company to the fund in respect of the period

1.8 Government grants
The income recorded within the financial statements i1s represented by the government grants
received from the TSB The Connected Digital Economy Catapult Limited matches grant income
with eligible costs when they have been incurred

Grant income on capital expenditure 1s claimed as assets are depreciated

TURNOVER

The whole of the turnover 1s attnbutable to grants recewved or receivable under the Company's interim
funding agreement with the TSB

All turnover arose within the United Kingdom

SURPLUS

The surplus I1s stated after charging

2013
£
Depreciation of tangible fixed assets
- owned by the Company 465
Auditor's remuneration 3,500
Auditor's remuneration - non-audit 2,000

Operating lease rentals other operating leases 29,547

During the penod, no director received any emoluments
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THE CONNECTED DIGITAL ECONOMY CATAPULT LIMITED
{A Company Limited by Guarantee)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE 13 MONTHS ENDED 31 MARCH 2013

STAFF COSTS

Staff costs were as follows

2013
£
Wages and salanes 51,253
Social secunty costs 6,728
Other pension costs 9,237
67,218

The average monthly number of employees, including the directors, during the period was as follows

2013
No
Management and administration 1
TAXATION
2013
£
Analysis of tax charge in the penod
Current tax (see note below)
UK corporation tax charge on surplus for the 13 months 1,859
Deferred tax (see note 9)
Ongination and reversal of tming differences (1,847)
Tax on surplus on ordinary activities 12

Factors affecting tax charge for the period

The tax assessed for the penod 1s higher than the standard rate of corporation tax in the UK of 20% The
differences are explained below

2013
£
Surplus on ordinary activities before tax -
Surplus on ordinary activities multiphed by standard rate of corporation tax in the UK
of 20% -
Effects of:
Short term timing difference leading to an increase {(decrease) in taxation 1,859

Current tax charge for the period {(see note above) 1,859
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THE CONNECTED DIGITAL ECONOMY CATAPULT LIMITED
{A Company Limited by Guarantee)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE 13 MONTHS ENDED 31 MARCH 2013

TANGIBLE FIXED ASSETS

Cost
Additions

At 31 March 2013

Depreciation

At 24 February 2012
Charge for the 13 months

At 31 March 2013

Net book value
At 31 March 2013

DEBTORS

Other debtors
Prepayments and accrued income
Deferred tax asset (see note 9}

CREDITORS.
Amounts falling due within one year

Trade creditors

Corporation tax

Other taxation and social secunty
Other creditors

Accruals and deferred income

Accruals and deferred income includes £359,003 of deferred grant mcome

Office
equipment
£

10,184

10,184

465
465

9,719

2013

51,570
6,025
1,847

59,442

2013
£

82,339
1,859
9,836

12,932

381,596

488,562
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THE CONNECTED DIGITAL ECONOMY CATAPULT LIMITED
{A Company Limited by Guarantee)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE 13 MONTHS ENDED 31 MARCH 2013

DEFERRED TAXATION

2013
£
At beginning of 13 months -
Credit for the year 1,847
At 31 March 2013 1,847
The deferred taxation balance 1s made up as follows
2013
£

Short term timing differences (1,847)

COMPANY STATUS

The Company 1s a prnivate company limited by guarantee and consequently does not have share capital
Each of the members i1s lable to contribute an amount not exceeding £1 towards the assets of the
Company in the event of hquidation

RESERVES
Income and
expenditure
account
£
Deficit for the perniod {12)
(12)
RECONCILIATION OF MOVEMENT IN MEMBERS' DEFICIT
2013
£
Opening members' funds -
Deficit for the 13 months (12}

Closing members' deficit (12)
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THE CONNECTED DIGITAL ECONOMY CATAPULT LIMITED
(A Company Limited by Guarantee)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE 13 MONTHS ENDED 31 MARCH 2013

NET CASH FLOW FROM OPERATING ACTIVITIES

2013
£
Depreciation of tangible fixed assets 465
Increase in debtors (57,595)
Increase in creditors 486,703
Net cash inflow from operating activities 429,573
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THE CONNECTED DIGITAL ECONOMY CATAPULT LIMITED
(A Company Limited by Guarantee)

NOTES TO THE FINANCIAL STATEMENTS

FOR THE 13 MONTHS ENDED 31 MARCH 2013

ANALYSIS OF CASH FLOWS FOR HEADINGS NETTED IN CASH FLOW STATEMENT

2013
£
Capital expenditure and financial investment
Purchase of tangible fixed assets (10,184)
ANALYSIS OF CHANGES IN NET FUNDS
Other
non-cash
24 February Cash flow changes 31 March
2012 2013
£ £ £ £
Cash at bank and in hand - 419,389 419,389
419,389 419,389

Net funds -

PENSION COMMITMENTS

The Company operates a defined contributions pension scheme The assets of the scheme are held
separately from those of the Company in an independently administered fund The pension cost charge
represents contrnibutions payable by the Company to the fund and amounted to £9,237 Contributions
totalling £12,932, inclusive of employee contnibutions, were payable to the fund at the balance sheet date

and are included in creditors

OPERATING LEASE COMMITMENTS

At 31 March 2013 the Company had annual commitments under non-cancellable operating leases as

follows

Expiry date
Within 1 year
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Land and
buildings

2013
£

57,108

Other
2013
£

16,770




