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FutureFolio Limited
Strategic report for the year ended 30 September 2017

The principal activity of the Company is the license of software and provision of other services which enable
publications to be distributed digitally. The trade and assets of the company were hived up to its parent — Future
Publishing Limited on 1 October 2017.

Results

The results of the Company for the year are set out in detail on page 5. The profit for the financial year of £4,260
(2016: £80,411) has been transferred to reserves,

Principal risks and uncertainties

The principal risk of the Company is cansidered to relate to competition from other companies offering services
enabling the digital distribution of publications. This risk is managed and mitigated through ¢ontinued innovation in
the software and other services provided to customers.

On behalf of the Board

......................................

P Ladkin-Brand
Director
23 April 2018



FutureFolio Limited
Directors’ report for the year ended 30 September 2017

The Directors present their report and the financial statements of the Company for the year ended 30 September
2017,

Directors
The Directors of the Company during the year, and up to the date of signing the financial statements, were:

Z E Byng-Thome
P Ladkin-Brand
Q J Foster

Dividends
The Directors do not prepose the payment of a dividend (2016: £nil).

Future outiook
The Company will continue to license software and provide other services which enable publications to be
distributed digitaliy.

Going concern

The Directors have received written confirmation of the continued intention of the directors of Future Publishing
Limited, the immediate parent company, to provide the necessary support to enable the Company to meet its
liabilities as they fall due for the foreseeable future.

Financial risk management
The Company's operations expose it fo credit risk and the Board seeks to limit the adverse effects on the financial
performance of the Company through management of these risks.

{a} Credit risk
The Company has policies that require appropriate credit checks on potential customers before sales are
made. Credit risk of counterparties with whom cash balances are held is monitored on a Group basis. The
credit standing of all potential bankers is considered before selecting them by use of external credit ratings.

Statement of Directors’ responsibllities
The Directors are responsible for preparing the Strategic report, the Directors’ report and the financial statements
in accordance with applicable law and regulations.

Company law requires the Directors to prepare financial statements for each financlal year. Under that law the
Directors have prepared the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable law), including Financial Reporting
Standard 101 “Reduced Disclosure Framework”. Under company law the Directors must not approve the financial
statements unless they are satisfied that they give a true and fair view of the state of affairs of the Company and of
the profit or loss of the Company for that period. In preparing these financial statements, the Directors are required
to:

« select suitable accounting policies and then apply them consistently;

+ make judgements and accounting estimates that are reasonable and prudent;

« state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements;

« prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
Company will continue in business.



FutureFolio Limited
Directors’ report for the year ended 30 September 2017 (continued)

Statement of Directors’ responsibilities (continued)

The Directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
Company’s transactions and disclose with reasonable acturacy at any time the financial position of the Company
and enable them t¢ ensure that the financial statements comply with the Companies Act 2008. They are also
respansibla for safeguarding the assets of the Company arxi henca for taking reascnable staps for the preveniion
and detection of fraud and other irregularities.

On behalf of the Board

P Ladkin-Brand
23 Aprif 2018



FutureFolio Limited

Profit and loss account for the year ended 30 September 2017

Note 2017 2016

£ £

Turnover 1 - 437,192
Cost of sales - (365,596}
Gross profit - 71,596
Administrative expenses 1,171 6,004
Operating profit 1,171 77,600
Interest receivable and similar income 3 3,089 5,521
Profit on ordinary activities before taxation 4,260 83,121
Tax on profit on ordinary activities 4 - (2,710}
Profit for the financial year 4,260 80,411

The results were generated from operations classed as continuing.

Statement of comprehensive income for the year ended
30 September 2017

The Company had no other comprehensive income during either the current or prior years and therefore the total
comprehensive income for the year is solely the profit attributable to the shareholders of the Company of £4,260

(2016: £80,411).



FutureFolio Limited

Statement of changes in equity for the year ended

30 September 2017

TFotal

Called up Profitand sharehoiders'

share capital  loss account funds

£ £ £

Balance at 1 October 2015 1 (28,788) (28,787)
Profit for the year - 80,411 80411
Total comprehensive lncoma for the year - 80,411 80,411
Balance at 30 September 2016 1 51,623 51,624
Profit for the year - 4,260 4,260
Tofal comprehensive Income for the year - 4,260 4,260
Balance at 30 September 2017 1 55,883 55,884




FutureFolio Limited
Balance sheet as at 30 September 2017

Note 2017 2016
£ £
Current assets
Debtors 5 108,416 131,006
Cash at bank and in hand - 35,092
108,416 166,098
Creditors: amounts falling due within one year 6 {52,532) (114,474)
Net current assets 55,884 51,624
Net assets 55,684 51,624
Capital and reserves
Called-up share capital 7 1 1
Profit and loss account 55,883 51,623
Total shareholders’ funds 55,884 51,624

For the year ended 30 September 2017, the Company was entitled to exemption from audit under section 479A of
the Companies Act 2006 relating to subsidiary companies.
Directors’ responsibilities:

» the members have not required the Company to obtain an audit of its accounts for the year in question in
accordance with section 476;

« the Directors acknowledge their responsibilities for complying with the requirements of the Act with respect to
accounting records and the preparation of the accounts.

The financial statements on pages 5 to 14 were approved by the Board of Directors on 20 April 2018 and are
signed on its behalf by:

P Ladkin-Brand
Director

Registered number 07956484



FutureFolio Limited
Accounting policies

The financial statements are prepared on the going concern basis under the historical cost convention and in
accordance with Financial Reporting Standard 101 Reduced Disclosure Framework (“FRS 1017) and the
Companies Act 2006.

In these financial statements the Company has appiied the exemptions available under FRS 101 in respect of the
following disclosures:

» A cash flow statement and related notes;

+ Comparative period reconciliations for share capital, intangible fixed assets and tangible fixed assets;
=  Disclosures in respect of transactions with wholly owned subsidiaries;

+ Disclosures in respect of capital management;

s Disclosures in respect of the compensation of Key Management Personnel; and

*»  The effects of new but not yet effective IFRS.

As the consolidated financial statements of Future pic inciude the equivalent disclosures, the Company has aiso
taken the exemptions under FRS 101 available in respect of the following disclosures:

* IFRS 2 Share-based payment in respect of group settled share-based payments;

» Certain disclosures required by IAS 36 impairment of Assets in respect of the impairment of goodwill and
indefinite life intangible assets;

* Certain disclosures required by IFRS 3 Business Combinations in respect of business combinations
undertaken by the Company in the current and prior periods including the comparative period reconciliation
for goodwill.

The Directors have raceived written confirmation of the continued intention of the directars of Futtire Publishing
Limited, the immediate parent company, to provide the necessary support to enable the Company to meet its
liabilities as they fall due and it is on this basis that the Directors consider it appropriate to prepare the financial
statements on the going concemn basis.

Turnover

Turmover is the amount derived from the provision of services falling within the Company's ordinary activities after
deduction of Value Added Tax. Revenue is recognised on completion of the provision of services.

10



FutureFolio Limited

Accounting policies (continued)

Taxation
Tax on the profit or loss for the year comprises current tax and deferred tax. Tax is recognised in the income
statement except to the extent that it relates to items recognised directly in equity in which case it is recognised in

equity.

Current tax is payable based on taxable profits for the year, using tax rates that have been enacted or
substantively enacted at the balance sheet date, along with any adjustment relating to tax payable in previous
years. Taxable profit differs from net profit in the income statement in that income or expense items that are
taxable or deductible in other years are excluded — as are items that are never taxable or deductible.

Deferred tax is provided on temporary differences arising between the tax bases of assets and liabilities and their
carmying amounts in the financial statements. However, deferred tax is not accounted for if it arises from initial
recognition of an asset or liability in a transaction other than a business combination that at the time of the
transaction affects neither accounting nor taxable profit or loss. Deferred tax is determined using tax rates (and
laws) that have been enacted or substantively enacted by the balance sheet date and are expected to apply when
the related deferred tax asset is realised or the deferred tax liability is settled.

Deferred tax assets are recognised only to the extent that it is probable that future taxable profits will be available
against which the temporary differences can be utilised.

Critical accounting assumptions, judgements and estimates

The preparation of the financial statements requires the use of certain critical accounting assumptions and requires
management to exercise its judgement and to make estimates in the process of applying the Company’s
accounting policies. The areas requiring a higher degree of judgement or areas where assumptions and estimates
are significant to the financial statements are discussed below:

(a) Taxation

Judgement and estimates of future profitability are required to determine the deferred tax position. If the final tax
outcome is different to that assumed, resulting changes will be reflected in the income statement or statement of
changes in equity as appropriate. The corporation tax provision reflects management's estimation of the amount of
tax payable for fiscal years with open tax computations where liabilities remain to be agreed with the tax
authorities.

New or revised accounting standards and interpretations
No new accounting standards, or amendments to accounting standards, or IFRIC interpretations that are effective
for the year ended 30 September 2017, have had a material impact on the Company.

11



FutureFolio Limited

Notes to the financial statements for the year ended 30 September
2017

1 Turnover

Turnover is derived solely from the principal activities of the Company based on operations in the UK which are
considered by the Directors to be one class of business derived from external customers, and is analysed by
destination as follows:

2017 2016

£ £

United Kingdom - 120,620
United States - 36,656
Mainiand Europe - 251,924
Rest of the world - 27,992
- 437,192

2 Employee information and Directors’ emoluments

Employees

The average monthly number employed by the Company during the year, including Directors, was:

By activity: 2017 2016
Number Number
Production and publication staff - 4

The costs incurred in respect of these employees were:

2017 2016

£ £
Wages and salaries - 114,075
Social security costs - 11,633
Other pension costs - 3,022
- 128,630

12



FutureFolio Limited

Notes to the financial statements for the year ended 30 September
2017 (continued)

2 Employee information and Directors’ emoluments (continued)

Directors

The Directors did not receive emoluments from the Company in respect of their services to the Company. The
emoluments and company contributions to defined contribution pension schemes of the Directors were paid by
Future Publishing Limited, the immediate parent company. Their total emoluments are included in the aggregate of
directors’ emoluments disclosed in the financial statements of Future Publishing Limited. No recharge was made
by Future Publishing Limited to the Company (2016: £nil).

1 interest receivable and similar income

2017 2016
£ £
Bank interest receivable - 64
Exchange gains 3,089 5,457
3,089 5,621

2 Tax on profit on ordinary activities

(a) Analysis of tax charge in the year

2017 2016
£ £
Adjustments in respect of previous years - 2,710

Total current tax - 2,710

13



FutureFolio Limited

Notes to the financial statements for the year ended 30 September
2017 (continued)

4 Tax on profit on ordinary activities {continued)

{b) Factors affecting the tax charge for the year

The tax assessed for each year differs from the standard rate of corporation tax in the UK for the relevant year.
The differences are explained below:

2017 2016
£ £
Profit on ordinary activities before taxation 4,260 83,121
Profit on ordinary activities at the standard UK corporation tax rate of
19.5% (2016: 20%) 831 16,624
Effects of:
Expenses not deductible for tax purposes {147) -
Tax arising on notional inter-company interest (472) (985)
Group relief (212) (15,639)
Adjustments in respect of previous years - 2710
Current tax charge for the year - 2,710

{c) Factors that may affect future tax charges

The changes to the main rate of corporation tax for the UK anncunced in the July 2016 Budget were substantively
enacted on 18 November 2016 and the change announced in the March 2016 Budget was substantively enacted
on 15 September 2016. The changes reduced the main rate of corporation tax to 19% from 1 April 2017 and to
17% from 1 April 2020. As a result of the reduction of the rate from 20% to 19% on 1 April 2017, corporation tax
has been calculated at 19.5% for the year and any impact has been included in these financial statements.

3 Debtors
2017 2016
£ £
Trade debtors - 34,571
Amounts owed by group undertakings 108,416 68,443
Prepayments and accrued income - 27,992
108,416 131,006

Amounts owed by group undertakings are interest free and have no specified repayment terms.

14



FutureFolio Limited

Notes to the financial statements for the year ended 30 September
2017 (continued)

6 Creditors: amounts falling due within one year

2017 2016

£ £

Trade creditors - -
Amounts owed to group undertakings 52,532 83,433
Accruals and deferred income - 31,041
52,532 114,474

Amounts owed to group undertakings are interest free and have no specified repayment terms.

7 Called-up share capital

2017 2016
£ £

Allotted and fully paid
1(2016: 1) ordinary share of £1 each 1 !

9 Business combinations

Transfer of the trade and assets to Future Publishing Limited

As part of a group re-organisation, the Company transferred its trade and certain assets to its immediate parent
company (Future Publishing Limited), at fair value on 1 October 2017. An amount owed by the Company to Future
Publishing Limited of £53,746 was settled as part of the disposal.

The provisional fair values of the net liabilities disposed of are set out below:

Book and fair value

£
Cash 35,092
Trade and other receivables 49,904
Trade and other payables (31,250)
Net assets transferred 53,746
Consideration satisfied by:
Reduction in intercompany payable 53,746

15



FutureFolio Limited

Notes to the financial statements for the year ended 30 September
2017 (continued)

9 Ultimate parent undertaking and ultimate controlling party

The Company is controlled by its immediate parent undertaking, Future Publishing Limited, which owns 100% of
the shares. The ulfimate parent undertaking and controlling party is Future plc, a company registered in England
and Wales, which is the smallest and largest group for which group financial statements are prepared and of which
the Company is a member. Copies of the group financial statements may be obtained from Future plc, Quay
House, The Ambury, Bath, BA1 1UA.

10 Guarantee

The Company has given a guarantee in respect of the bank borrowings and interest payments of the Group to the
Group's bankers.
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