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Farmers Guardian Limited
Strategic report
For the year ended 31 December 2020

The directors present the strategic report for the year ended 31 December 2020.
Review of the business

The profit for the year, before management charges, exceptional items and taxation, amounts to £1.617m (2019:
£1.869m).

2020 2019
Profit after tax 190,592 269,370
Management charges 1,426,849 1,356,232
Exceptional costs - 31,035
Taxation - 212,507
Profit for the year 1,617,441 1,869,144

Revenue decreased by 12% to £8.9m (2019: £10.2m). The results for the year were affected by the COVID 19
pandemic. While the agricultural market was protected from the worst effects due to the importance of
continuation of food supplies, the lockdowns and restrictions hit the wider advertising market in particular. The
Directors consider the continued high margin of 18% (2019: 18%), even in such a pandemic, to be further
evidence of the robustness of the business.

The directors do not recommend payment of a final dividend.

Farmers Guardian Limited (the Company) publishes industry specific media content tailored to the UK
agricultural market. Publications include the Farmers Guardian weekly newspaper, the monthly Dairy Farmer
and Arable Farming magazines and provides events and digital products to its customers.

Principal risks and uncertainties

The objective of the Board is to manage risk across the Group (Mills TopCo Limited and its subsidiaries) of which
the Company is a member, in order to enable the Group to achieve its business objectives. Changes to these
objectives may result in a change to the risks faced by the Group and this is monitored closely by the Board. The
main risks arising from the Group's financial instruments are credit risk and liquidity risk.

Credit risk

In the normal course of business, the Company incurs credit risk associated with cash and trade receivables. The
company does not have a significant concentration of risk with any single entity.

Liquidity risk

Liquidity risk represents the Company's ability to meet its contractual obligations. The Company generates
sufficient cash flows from its operating activities to meet its financial obligations.

Interest rate risk

The Company does not have a significant exposure to interest rate fluctuations as it has no significant borrowings
or loans that are carried at a floating interest rate. All borrowings are denominated in Sterling.



Farmers Guardian Limited
Strategic report (continued)

For the year ended 31 December 2020

Key performance indicators

The Directors monitor the performance of the business by reference to key financial performance indicators.
These indicators include revenue, contribution and earnings before tax, depreciation and amortisation (EBITDA).
In addition, the Directors monitor the yields across classified, display and membership income as well as renewal
rates for both members and exhibitions.

Future

In 2021 Farmers Guardian will continue to develop its offerings on a customer centric, platform neutral, digitally
underpinned basis. This will include the development of additional cross-media packages for its customers.

On behalf of the board

Rupert Levy
Director
6 August 2021



Farmers Guardian Limited
Directors’ report

For the year ended 31 December 2020

The directors present their annual report and financial statements for the year ended 31 December 2020.
Principal activities

The principal activity of the company continued to be that of publishing specific media content tailored to the
UK agricultural market.

Directors

The directors who held office during the year and up to the date of signature of the financial statements were
as follows:

Rupert Levy
William Brown

Results and dividends

The results for the year are set out on page 8.

No ordinary dividends were paid. The directors do not recommend payment of a final dividend.
COVID-19 Impact

The COVID-19 pandemic adversely affected the results of the business in 2020. Revenue, especially that relating
to advertising, was reduced, particularly in the second and third quarters. Management took advantage of the
Furlough Scheme for a short period, but all furloughed staff returned to the business in September. Across the
company most employees worked from home throughout the second quarter of the year and offices only started
to open again at the end of June. Throughout this time there has been no interruption of service —including the
publication and delivery, on schedule, of each edition of the weekly Farmers Guardian magazine. Variable costs
were reduced, mainly with regards to the use of freelance contributors and the attendance at Shows (which
were cancelled).

Auditor
BDO LLP have expressed their willingness to continue in office.
Statement of disclosure to auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit
information of which the company’s auditor is unaware. Additionally, the directors individually have taken all
the necessary steps that they ought to have taken as directors in order to make themselves aware of all relevant
audit information and to establish that the company’s auditor is aware of that information.

Going concern

Farmers Guardian remains a high margin and highly cash generative business, as such management does not
believe any of the Company's assets require a provision for impairment. The Company has shown good resilience
in the face of the COVID-19 pandemic. The 2020 results were affected by this, but not significantly and the
Company remained highly profitable and cash generative throughout the periods affected by the
pandemic. 2021 has shown a continuation of the gradual recovery from the effects of COVID-19 with advertising
markets returning to previous levels. The Board has considered the trading of the business during the
unprecedented pandemic and has further considered detailed forecasts for the business for 2021 and 2022, and
having considered the effects of further lockdowns, does not anticipate any issues with regards to the going
concern of the company for the next 12 months.

On behalf of the board

WQ/?
Rupert Levy

Director
6 August 2021



Farmers Guardian Limited
Directors’ responsibilities statement

For the year ended 31 December 2020

The directors are responsible for preparing the annual report and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards) and applicable law. Under company law
the directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the company and of the profit or loss of the company for that period. in preparing
these financial statements, the directors are required to:

. select suitable accounting policies and then apply them consistently;

. make judgements and accounting estimates that are reasonable and prudent;

. prepare the financial statements on the going concern basis unless it is inappropriate to presume that
the company will continue in business;

. state whether applicable UK accounting standards have been followed subject to any material
departures disclosed and explained in the financial statements.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company’s transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006. They
are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.



Farmers Guardian Limited
Independent auditor’s report

For the year ended 31 December 2020

. Opinion on the financial statements
In our opinion the financial statements:

e give a true and fair view of the state of the Company’s affairs as at 31 December 2020 and of its profit
for the year then ended;

e have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

e have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements of Farmers Guardian Limited (“the Company”) for the year ended 31
December 2020 which comprise the Statement of Comprehensive Income, the Statement of Financial Position
and the Statement of Changes in Equity and notes to the financial statements, including a summary of significant
accounting policies. The financial reporting framework that has been applied in their preparation is applicable
law and United Kingdom Accounting Standards, including Financial Reporting Standard 102 The Financial
Reporting Standard applicable in the UK and Republic of Ireland (United Kingdom Generally Accepted Accounting
Practice).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK}) and applicable
law. Our responsibilities under those standards are further described in the Auditor’s responsibilities for the
audit of the financial statements section of our report. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Independence

We remain independent of the Company in accordance with the ethical requirements that are relevant to our
audit of the financial statements in the UK, including the FRC's Ethical Standard, and we have fulfilled our other
ethical responsibilities in accordance with these requirements.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the Directors’ use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the Company's ability to continue as a
going concern for a period of at least twelve months from when the financial statements are authorised for
issue.

Our responsibilities and the responsibilities of the Directors with respect to going concern are described in the
relevant sections of this report.

Other information

The directors are responsible for the other information. The other information comprises the information
included in the Directors report and financial statements other than the financial statements and our auditor’s
report thereon. Our opinion on the financial statements does not cover the other information and, except to
the extent otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon.
Our responsibility is to read the other information and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the course of the audit, or
otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent material
misstatements, we are required to determine whether this gives rise to a material misstatement in the financial
statements themselves. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact.



Farmers Guardian Limited
Independent auditor’s report (continued)

For the year ended 31 December 2020

We have nothing to report in this regard.
Other Companies Act 2006 reporting
In our opinion, based on the work undertaken in the course of the audit:

e the information given in the Strategic report and Directors’ report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and

e the Strategic report and Directors’ report have been prepared in accordance with applicable legal
requirements.

In the light of the knowledge and understanding of the Company and its environment obtained in the course of
the audit, we have not identified material misstatements in the Strategic report and Directors’ report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires us to report to you if, in our opinion:

e adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or

e the financial statements are not in agreement with the accounting records and returns; or

e certain disclosures of Directors’ remuneration specified by law are not made; or

e we have not received all the information and explanations we require for our audit.
Responsibilities of Directors

As explained more fully in the Directors’ responsibilities statement, the Directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the Directors determine is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Directors are responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the Directors either intend to liquidate the Company or to cease operations,
or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

Extent to which the audit was capable of detecting irregularities, including fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures
in line with our responsibilities, outlined above, to detect material misstatements in respect of irregularities,
including fraud. The extent to which our procedures are capable of detecting irregularities, including fraud is
detailed below:

We considered the laws and regulations of the UK to be the most relevant to the audit given the operations of
the company. As part of our audit fieldwork, we held meetings with the relevant internal management to form
our opinion on the extent of company compliance.



Farmers Guardian Limited
Independent auditor’s report (continued)

For the year ended 31 December 2020

In addition, our testing also included, but was not limited to:

e Testing the financial statement disclosures to supporting documentation, performing substantive
testing on account balances which were considered to be at greater risk of susceptibility to fraud;

e Performing targeted journal entry testing based on identified characteristics the audit team
considered could be indicative of fraud, for example credit entries to revenue without a
corresponding entry to trade debtor, cash, accrued income or deferred income as well as a focus on
large and unusual transactions based on our knowledge of the business;

e (Critically assessing the accounting policies and areas of the financial statements which include
judgement and estimates, as set out in the financial statements.

Our audit procedures were designed to respond to risks of material misstatement in the financial statements,
recognising that the risk of not detecting a material misstatement due to fraud is higher than the risk of not
detecting one resulting from error, as fraud may involve deliberate concealment by, for example, forgery,
misrepresentations or through collusion. There are inherent limitations in the audit procedures performed and
the further removed non-compliance with laws and regulations is from the events and transactions reflected in
the financial statements, the less likely we are to become aware of it.

A further description of our responsibilities is available on the Financial Reporting Council’s website at:

https.//www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report.

Use of our report

This report is made solely to the Company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the Company’s members
those matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the Company and the
Company’s members as a body, for our audit work, for this report, or for the opinions we have formed.

DocuSigned by:
Nvio\(. Mu‘(u'u

4A244A55A3444DF ...

Nicole Martin {Senior Statutory Auditor)

For and on behalf of BDO LLP, statutory auditor

London, UK

06 August 2021

BDO LLP is a limited liability partnership registered in England and Wales (with registered number 0C305127).



Farmers Guardian Limited
Statement of comprehensive income

For the year ended 31 December 2020

2020 2019

Notes £ £

Turnover 8,943,166 10,192,510
Cost of sales (3,720,363) (3,832,170)
Gross profit 5,222,803 6,360,340
Distribution costs ) (1,742,840) {1,973,368)
Exceptional costs - (31,035)
Other administrative expenses (2,479,461) (3,091,429)
Other operating income 3 27,505 -
Operating profit 5 1,028,007 1,264,508
Interest payable and other expenses 6 (837,415) (782,631)
Profit before taxation 190,592 481,877
Taxation 7 - (212,507)
Profit for the financial year 190,592 269,370

The statement of comprehensive income has been prepared on the basis that all operations are continuing
operations.

The notes on pages 11 to 19 form part of these financial statements.



Farmers Guardian Limited

Statement of financial position

As at 31 December 2020
2020 2019
Notes £ £
Fixed assets
Goodwill 8 - 241,247
Intangible assets 8 133,544 21,615
Total intangible assets 133,544 262,862
Tangible assets 9 66,166 66,948
199,710 329,810
Current assets
Debtors 10 19,002,504 18,831,415
Cash at bank and in hand 496,866 864,256
19,499,370 19,695,671
Creditors: amounts falling due within one year 11 (1,892,555) (2,340,168)
Net current asstes 17,606,815 17,355,503
Total assets less current liabilities 17,806,525 17,685,313
Creditors: amounts falling due after more than one year 12 (7,450,000) (7,519,380)
Net assets 10,356,525 10,165,933
Capital and reserves
Called up share capital 14 1,000 1,000
Share premium account 99,000 99,000
Profitand loss reserves 10,256,525 10,065,933
Total equity ’ 10,356,525 10,165,933

The notes on pages 11 to 19 form part of these financial statements.

The financial statements were approved by the board of directors and authorised for issue on 6 August 2021
and are signed on its behalf by:

%74/7

Rupert Levy
Director

Company Registration No. 07931451



Farmers Guardian Limited
Statement of changes in equity

For the year ended 31 December 2020

Balance at 1 January 2019

Year ended 31 December 2019:
Profit and total comprehensive income for the year

Balance at 31 December 2019

Year ended 31 December 2020:
- Profit and total comprehensive income for the year

Balance at 31 December 2020

Share
premium Profit and
Share capital account loss reserves Total
£ £ £ £
1,000 99,000 9,796,563 9,896,563 -
- - 269,370 269,370
1,000 99,000 10,065,933 10,165,933
- 190,593 190,593
1,000 99,000 10,256,526 10,356,526

The notes on pages 11 to 19 form part of these financial statements.
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Farmers Guardian Limited
Notes to the financial statements

For the year ended 31 December 2020

1. Accounting policies
Company information

Farmers Guardian Limited is a private company limited by shares incorporated in England and Wales. The
registered office is 8 Leake Street, London, SE1 7NN.

1.1 Accounting convention
These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting Standard
applicable in the UK and Republic of Ireland” (“FRS 102”) and the requirements of the Companies Act 2006.

The financial statements are prepared in sterling, which is the functional currency of the company. Monetary
amounts in these financial statements are rounded to the nearest £.

The financial statements have been prepared under the historical cost convention. The principal accounting
policies adopted are set out below.

This company is a qualifying entity for the purposes of FRS 102, being a member of a group where the parent of
that group prepares publicly available consolidated financial statements, including this company, which are
intended to give a true and fair view of the assets, liabilities, financial position and profit or loss of the group.
The company has therefore taken advantage of exemptions from the following disclosure requirements:

e Section 7 ‘Statement of Cash Flows’: Presentation of a statement of cash flow and related notes and -
disclosures;

e Section 11 ‘Basic Financial Instruments’ and Section 12 ‘Other Financial Instrument Issues’: Interest
income/expense and net gains/losses for each category of financial instrument; basis of determining
fair values; details of collateral, loan defaults or breaches, details of hedges, hedging fair value changes
recognised in profit or loss and in other comprehensive income;

e Section 33 ‘Related Party Disclosures’: Compensation for key management personnel.

Farmers Guardian Limited is a wholly owned subsidiary of Mills TopCo Limited and the results of Farmers
Guardian Limited are included in the consolidated financial statements of Mills TopCo Limited which are
available from 8 Leake Street, London, SE1 7NN.

1.2 Going concern

Farmers Guardian remains a high margin and highly cash generative business, as such management does not
believe any of the Company's assets require a provision for impairment. The Company has shown good resilience
in the face of the COVID-19 pandemic. The 2020 results were affected by this, but not significantly and the
Company remained highly profitable and cash generative throughout the periods affected by the
pandemic. 2021 has shown a continuation of the gradual recovery from the effects of COVID-19 with advertising
markets returning to previous levels. The Board has considered the trading of the business during the
unprecedented pandemic and has further considered detailed forecasts for the business for 2021 and 2022, and
having considered the effects of further lockdowns, does not anticipate any issues with regards to the going
concern of the company for the next 12 months.

13 Turnover

Turnover is recognised at the fair value of the consideration received or receivable for goods and services
provided in the normal course of business, and is shown net of VAT and other sales related taxes.

Subscription income is deferred in full and subsequently is recognised on a straight line basis over the life of the
membership contract. Advertising revenue is recognised on the date of publication as this is the point in time at
which it is considered that the risks and rewards have transferred to the customer.

Income from events is recognised on the date an event takes place.

11



Farmers Guardian Limited
Notes to the financial statements (continued)

For the year ended 31 December 2020

1. Accounting policies {continued)

1.4 Government grants

Grants are accounted under the accruals model as permitted by FRS 102. The company classifies a grant either
as a grant relating to revenue or a grant relating to assets. A grant is recognised when there is reasonable
assurance that the company will comply with the conditions attached to the grant and the grants will be
received.

Grants of a revenue nature are recognised in the consolidated statement of comprehensive income in the same
period as the related expenditure.

15 Intangible fixed assets - goodwill

Goodwill arising on a business combination represents the excess of the fair value of the consideration over the
fair value of the identifiable assets and liabilities acquired. It is initially recognised as an asset at cost and is
subsequently measured at cost less accumulated amortisation and accumulated impairment losses. Goodwill is
considered to have a finite useful life and is amortised on a systematic basis over its expected life, which is 8
years.

For the purposes of impairment testing, goodwill is allocated to the cash-generating units expected to benefit
from the acquisition. Cash-generating units to which goodwill has been allocated are tested for impairment at
least annually, or more frequently when there is an indication that the unit may be impaired.

If the recoverable amount of the cash-generating unit is less than the carrying amount of the unit, the
impairment loss is allocated first to reduce the carrying amount of any goodwill allocated to the unit and then
to the other assets of the unit pro-rata on the basis of the carrying amount of each asset in the unit.

1.6 Intangible fixed assets other than goodwill

Intangible assets are recognised at cost and are subsequently measured at cost less accumulated amortisation
and accumulated impairment losses.

Intangible assets for website and software development costs are recognised as an asset if and only if specific
criteria are met in order to demonstrate that the asset will generate probable futurg economic benefits and that
its cost can be reliably measured.

Amortisation is recognised so as to write off the cost of website and software assets less their residual values
over their useful lives on the following bases:

Website & software Straight line over 3 years

1.7 Tangible fixed assets

Tangible fixed assets are initially measured at cost and subsequently measured at cost, net of depreciation and
any impairment losses.

Depreciation is recognised so as to write off the cost of assets less their residual values over their useful lives on
the following bases:

Office equipment Straight line over 3 years
Fixtures & fittings Straight line over 3 years
Computer equipment Straight line over 3 years

The gain or loss arising on the disposal of an asset is determined as the difference between the sale proceeds
and the carrying value of the asset, and is credited or charged to profit or loss.

12



Farmers Guardian Limited
Notes to the financial statements (continued)

For the year ended 31 December 2020

1. Accounting policies (continued)
1.8 Impairment of fixed assets

At each reporting period end date, the company reviews the carrying amounts of its tangible and intangible
assets to determine whether there is any indication that those assets have suffered an impairment loss. If any
such indication exists, the recoverable amount of the asset is estimated in order to determine the extent of the
impairment loss (if any). Where it is not possible to estimate the recoverable amount of an individual asset, the
company estimates the recoverable amount of the cash-generating unit to which the asset belongs.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects
current market assessments of the time value of money and the risks specific to the asset for which the estimates
of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount,
the carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount. An impairment
loss is recognised immediately in profit or loss.

1.9 Cash at bank and in hand

Cash at bank and in hand are basic financial assets and include cash in hand, deposits held at call with banks and
other short-term liquid investments with original maturities of three months or less.

1.10 Financial instruments

The company has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and Section 12
‘Other Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised in the company's statement of financial position when the company
becomes party to the contractual provisions of the instrument.

Financial assets and liabilities are offset, with the net amounts presented in the financial statements, when there
is a legally enforceable right to set off the recognised amounts and there is an intention to settle on a net basis
or to realise the asset and settle the liability simultaneously.

Basic financial assets

Basic financial assets, which include debtors, are initially measured at transaction price including transaction
costs and are subsequently carried at amortised cost using the effective interest method unless the arrangement
constitutes a financing transaction, where the transaction is measured at the present value of the future receipts
discounted at a market rate of interest. Financial assets classified as receivable within one year are not
amortised.

Impairment of financial assets

Financial assets, other than those held at fair value through profit and loss, are assessed for indicators of
impairment at each reporting end date.

Financial assets are impaired where there is objective evidence that, as a result of one or more events that
occurred after the initial recognition of the financial asset, the estimated future cash flows have been affected.
If an asset is impaired, the impairment loss is the difference between the carrying amount and the present value
of the estimated cash flows discounted at the asset’s original effective interest rate. The impairment loss is
recognised in profit or loss.

Derecognition of financial assets

Financial assets are derecognised only when the contractual rights to the cash flows from the asset expire or are
settled, or when the company transfers the financial asset and substantially all the risks and rewards of
ownership to another entity, or if some significant risks and rewards of ownership are retained but control of
the asset has transferred to another party that is able to sell the asset in its entirety to an unrelated third party.

13



Farmers Guardian Limited
Notes to the financial statements (continued)

For the year ended 31 December 2020

1. Accounting policies {continued)
1.10 Financial instruments (continued)
Classification of financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered into. An equity instrument is any contract that evidences a residual interest in the assets
of the company after deducting all of its liabilities.

Basic financial liabilities

Basic financial liabilities, including creditors and loans from fellow group companies, are initially recognised at
transaction price unless the arrangement constitutes a financing transaction, where the debt instrument is
measured at the present value of the future payments discounted at a market rate of interest. Financial liabilities
classified as payable within one year are not amortised. Debt instruments are subsequently carried at amortised
cost, using the effective interest rate method. Trade creditors are obligations to pay for goods or services that
have been acquired in the ordinary course of business from suppliers. Amounts payable are classified as current
liabilities if payment is due within one year or less. If not, they are presented as non-current liabilities. Trade
creditors are recognised initially at transaction price and subsequently measured at amortised cost using the
effective interest method.

Other financial liabilities

Other financial liabilities, including debt instruments that do not meet the definition of a basic financial
instrument, are measured at fair value through profit or loss.

Derivatives, including interest rate swaps and forward foreign exchange contracts, are not basic financial
instruments. Derivatives are initially recognised at fair value on the date a derivative contract is entered into
and are subsequently re-measured at their fair value. Changes in the fair value of derivatives are recognised in
profit or loss in finance costs or finance income as appropriate, unless hedge accounting is applied and the hedge
is a cash flow hedge.

Debt instruments may be designated as being measured at fair value though profit or loss to eliminate or reduce
an accounting mismatch or if the instruments are measured and their performance evaluated on a fair value
basis in accordance with a documented risk management or investment strategy.

Derecognition of financial liabilities

Financial liabilities are derecognised when the company’s contractual obligations expire or are discharged or
cancelled.

1.12 Equity instruments

Equity instruments issued by the company are recorded at the proceeds received, net of transaction costs.
Dividends payable on equity instruments are recognised as liabilities once they are no longer at the discretion
of the company.

1.13 Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.
Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as reported
in the income statement because it excludes items of income or expense that are taxable or deductible in other
years and it further excludes items that are never taxable or deductible. The company’s liability for current tax
is calculated using tax rates that have been enacted or substantively enacted by the reporting end date.

14



Farmers Guardian Limited
Notes to the financial statements (continued)

For the year ended 31 December 2020

1. Accounting policies (continued)
1.13 Taxation (continued)
Deferred tax

Deferred tax liabilities are generally recognised for all timing differences and deferred tax assets are recognised
to the extent that it is probable that they will be recovered against the reversal of deferred tax liabilities or other
future taxable profits. Such assets and liabilities are not recognised if the timing difference arises from goodwill
or from the initial recognition of other assets and liabilities in a transaction that affects neither the tax profit nor
the accounting profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced to the extent
that it is no longer probable that sufficient taxable profits will be available to allow all or part of the asset to be
recovered. Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability
is settled or the asset is realised. Where items recognised in other comprehensive income or equity are
chargeable to or deductible for tax purposes, the resulting current or deferred tax expense or income is
presented in the same component of comprehensive income or equity as the transaction or other event that
resulted in the tax expense or income. Deferred tax assets and liabilities are offset when the company has a
legally enforceable right to offset current tax assets and liabilities and the deferred tax assets and liabilities relate
to taxes levied by the same tax authority.

1.14 Employee benefits

The costs of short-term employee benefits are recognised as a liability and an expense. The cost of any unused
holiday entitlement is recognised in the period in which the employee’s services are received. Termination
benefits are recognised immediately as an expense when the company is demonstrably committed to terminate
the employment of an employee or to provide termination benefits.

1.15 Retirement benefits
Payments to defined contribution retirement benefit schemes are charged as an expense as they fall due.
2. Critical accounting judgements and key sources of estimation uncertainty

In the application of the company’s accounting policies, the directors are required to make judgements,
estimates and assumptions about the carrying amount of assets and liabilities that are not readily apparent from
other sources. The estimates and associated assumptions are based on historical experience and other factors
that are considered to be relevant. Actual results may differ from these estimates.

Key sources of estimation uncertainty

The estimates and assumptions which have a risk of causing a material adjustment to the carrying amount of
assets and liabilities are as follows:

Recoverability of amounts owed by group undertakings

Provision for impairment of the carrying value of amounts owed by group undertakings is made based on
management's estimate of the prospect of recovering the amounts due, which includes considering the solvency
of the counterparty and its future outlook, based on budgets and forecasts prepared by management.

3. Other operating income
2020 2019
£ £
Furlough grant 27,505 -

The company has taken advantage of the Coronavirus Job Retention Scheme during the year in the UK.

This income of £27,505 is recognised in the period to which the furloughed staff costs relate and only when it is
reasonably likely for the conditions to be met. The payroll liability has been incurred by the group and therefore,
has met the conditions to claim for the payroll period. All other conditions have been satisfied.
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Farmers Guardian Limited
Notes to the financial statements (continued)

For the year ended 31 December 2020

4. Employees

The average monthly number of persons (including directors) employed by the company during the year was:

Selling, publication and administration

Their aggregate remuneration comprised:

Wages and salaries
Social security costs
Pension costs

During the year, no directors received any emoluments (2019: nil).

5. Operating profit

Operating profit for the year is stated after charging:

Depreciation of owned tangible fixed assets
Amortisation of intangible assets
Management charges

Operating lease charges

6. Interest payable and similar expenses

Interest payable to group undertakings

7. Taxation

Current tax

Adjustments in respect of prior periods

Deferred tax
Origination and reversal of timing differences
Total deferred tax

Total tax charge

2020 2019
Number Number
93 95

2020 2019

£ £
2,420,324 2,385,151
246,524 248,698
120,941 114,163
2,787,789 2,748,012
2020 2019

£ £

47,975 54,081
272,031 991,519
1,426,849 1,356,232
84,000 96,000
2020 2019

£ £

837,415 782,631
2020 2019

£ £

- 157,869

- 54,638

- 54,638

- 212,507

The actual charge for the year can be reconciled to the expected charge for the year based on the profit or loss

and the standard rate of tax as follows:
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Farmers Guardian Limited
Notes to the financial statements (continued)

For the year ended 31 December 2020

7. Taxation {continued)

Profit before taxation

Expected tax charge based on the standard rate of corporation tax in
the UK of 19.00% (2019:19.00%)

Tax effect of expenses that are not deductible in determining taxable
profit

Change in unrecognised deferred tax assets

Adjustments in respect of prior years

Group relief

Deferred tax adjustments in respect of prior years

Taxation charge for the period

8. Intangible fixed assets

Cost
At 1 January 2020
Additions

At 31 December 2020

Amortisation and impairment
At 1 January 2020
Amortisation charged in the year

At 31 December 2020

Carrying amount
At 31 December 2020

At 31 December 2019

2020 2019
£ £
190,593 481,877
36,213 91,557
292 12,774
(19,633) 155,583
- 157,869
(16,872) (259,914)
- 54,638
- 212,507

Website &
Goodwill software Total
£ £ £
7,719,934 461,570 8,181,504
- 142,713 142,713
7,719,934 604,283 8,324,217
7,478,687 439,955 7,918,642
241,247 30,784 272,031
7,719,934 470,739 8,190,673
- 133,544 133,544
241,247 21,615 262,862

Website costs are all internally generated intangible assets. Software relates to purchased computer software.
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Farmers Guardian Limited

Notes to the financial statements (continued)

For the year ended 31 December 2020

9. Tangible fixed assets

Cost
At 1 January 2020
Additions

At 31 December 2020

Amortisation and impairment
At 1 January 2020
Depreciation charged in the year

At 31 December 2020

Carrying amount
At 31 December 2020

At 31 December 2019

lo. Debtors

Amounts falling due within one year:

Trade debtors

Amounts owed by group undertakings

Other debtors
Prepayments and accrued income

Office  Fixtures& Computer

equipment fittings equipment Total
£ £ £ £
12,950 49,896 412,262 475,108
- 4,221 42,972 47,193
12,950 54,117 455,234 522,301
12,862 36,526 358,772 408,160
59 4,595 43,321 47,975
12,921 41,121 402,093 456,135
29 12,996 53,141 66,166

88 13,370 53,490 66,948
2020 2019

£ £

672,097 716,916

17,913,835 17,883,991

219,186 55,688

197,386 174,820

19,002,504 18,831,415

Amounts owed by group undertakings are unsecured, interest free and there are no set terms of repayment.

11. Creditors: amounts falling due within one year

Trade creditors

Amounts owed to group undertakings

Other taxes and social security
Accruals and deferred income

2020 2019

£ £

297,783 154,906
258,946 1,041,577
327,667 257,531
1,008,159 886,154
1,892,555 2,340,168

Amounts owed to group undertakings falling due within one year are unsecured, interest free and there are no

set terms of repayment.

12. Creditors: amounts falling due after more than one year

Amounts owed to group undertakings

2020
£

7,450,000

2019
£

7,519,380

Amounts owed to group undertakings falling due after more than one year are unsecured and accrue interest at
a rate of 7% per annum and are repayable in full on 10 July 2022.
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Farmers Guardian Limited
Notes to the financial statements (continued)

For the year ended 31 December 2020

13. Retirement benefit schemes

2020 2019
Defined contribution schemes , £ £
Charge to profit or loss in respect of defined contribution schemes 120,941 114,163

The company operates a defined contribution pension scheme for all qualifying employees. The assets of the
scheme are held separately from those of the company in an independently administered fund.

14. Share capital
2020 2019
£ £
Ordinary share capital
Issued and fully paid
100,000 Ordinary shares of 1p each 1,000 1,000

15. Operating lease commitments

At the reporting end date the company had outstanding commitments for future minimum lease payments
under non-cancellable operating leases, which fall due as follows:

2020 ' 2019

£ £

Within one year 96,000 96,000
Between two and five years 119,100 216,000
215,100 312,000

16. Related party transactions

The company has taken advantage of the exemption under paragraph 33.1A of the Financial Reporting Standard
102 not to disclose transactions with other wholly owned members of the group.

17. Ultimate controlling party

The immediate parent undertaking is AgriBriefing Limited. The ultimate parent company is Mills TopCo Limited.
This is the only group of which the Company is a member for which group financial statements are prepared.
Copies of the group financial statements are available from the Company's registered office at 8 Leake Street,
London, England, SE1 7NN.

The Company is ultimately controlled by Horizon Capital 2013 General Partner Limited and Ares Management
Limited, the majority shareholders of the ultimate parent company.
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