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FEELUNIQUE INTERNATIONAL LIMITED

Group Directors’ Report
For the year ended 31 March 2017

The directors present their report and sudited lidated financial of Feelunique International

Limited ("the Company"), and its subsidiary (“the Group®) for the year ended 31 March 2017.

Incorporation
The company was incorp d in England, United Kingdom on 15 December 2011.

Principal activities
The Company's principal activity for the period from 15 December 2011 to 31 July 2015 was in the provision
of marketing, public relati ial and 1 services to its parent company, thebigwebsite Limited.

P

From ! August 2015, the Company took over the hip of the feelunique website and beauty retail business
from its parent company and is now the main operating company within the feelunique group. This ownership
transfer was at £nil consideration effected on 31 July 2015.

Directors' responsibilities
The directors are responsible for preparing the Aanual Report and the lidated financia) in
accordance with applicable law and regulations.

Company law requires the di 3 to prep lidated financial for each financial year, Under
the law the di have elected to prepare the Group financial in accordance with jonal
Financial Reporting Standards (IFRS) and [FRS Interpretations Committee (IFRS IC) interpretations. Under
company law the directors must not app: the lidated financial st unless they are satisfied that
they give a true and fair view of the state of affairs of the Group and of the profit or loss of the Group for that
pericd. In preparing these lidated financial the directors are required to:

-select suitable accounting policies and then apply them consistently;
-make judgements and accounting estimates that are reasonable and prudent;

-state whether applicable IFRS's have been followed, subject to any material departures disclosed and explained
in the consolidated financial statements; and

prepare the lidated f ial on the going concem basis unless it is inappropriate to presume
that the Group will continue in business.

The di are responsible for keeping adeq| ing ds that are sufficient to show and explain

the Group’s financial ions and disclose with bl y at any time the financial position

of the Group and enable them to ensure that the lidated financial statements comply with the Companies
Act 2006. They are also responsible for safeguarding the assets of the Group and hence for taking reasonable

steps for the prevention snd detection of fraud and other irregularities.

As far as the directors are aware, Lhere is no relevant audit information of which the Group's auditors are
upaware. The directors have taken all steps that they ought to have taken as the directors in order to make
themselves aware of any relevant audit information and to establish that the Group's auditors are aware of that
informatioa.

Review of the business
A review of the business is included in the Group strategic report including a review of financial risks.

The company is supported by new investmeent from the parent company sharebolders. The parent company

Feelumique Holding Limited fully completed the sew funding round in March 2017, with an additional
investment of £8.6m being i d by a new sharcholder into the group. This new funding is supported by the
3 year, £4m, Barclays revolving loan facility which came into effect on 16 November 2016 (note 14).

The main financia KPIs which are used to monitor performance of the Group are revenue and EBITDA.
Revenue was £65.4m in the year and EBITDA as defined on page 8 was a loss of £5.4m.



FEELUNIQUE INTERNATIONAL LIMITED

Group Directors’ Report (continued)
For the year ended 31 March 2017

Results
During the year the Group made a loss after tax of £6.643m (2016: loss £8.618m). This loss has been charged to
reserves. The results for the year are set out in the Consolidated statement of comprehensive income on page 8.

Dividend
No dividend was paid or proposed during the year ar at the year end (2016: £nil).

Directors
The directors who served during the year and to the date of this report were as follows;
Appointed
~ Mr. B. Siney 15 December 2011
Mr. J. Palix 5 September 2014
Mr. J. Buckle 5 Septerober 2014
Mr. R Caupers 21 March 2017
Mr. L. Elson 21 March 2017
Mr. R. Bensoussan 1 April 2017
Mr. J. Sharp 1 April 2017

Political donations and political expenditure
No political dohations or political expenditure was made during the year or at the year end (2016: £ail).

Employees
Average number of people (including executive directors) employed in:

2017 2016
UK 56 46
France 26 23
82 69

For mores delails on employees of the Group see the Group strategic report and note 3 to the financial stateraents.

Secretary
The Secretary of the Company during the year and to the date of this report was Jordan Company Secretaries Limited,
21 St. Thomas Street, Bristo}, United Kingdom, BS1 6JS.

Registered office:

Suite I, 3rd Floor

11-12 St. James’s Square
London

SW1Y 4LB

By Order of the Board

Date: Q 6' J 2017




FEELUNIQUE INTERNATIONAL LIMITED

Group Strategic Report
For the year ended 31 March 2017

The directors present their strategic report for the Group for the year ended 31 March 2017.

Strategy and objectives '

The Feelunique International Limited group of companies (“the Group™) is part of the Feelunique Holding Limited
group (“the wider Group™).

The objective of the Group is to be a leader in online retail of premium beauty products to consumers in the United
Kingdom and intemnationally.

The Group operates the website www.feelunique.com and other country specific variations. The websites offera
very wide range of approximately 25,000 beauty products sourced directly from approximately 500 beauty brands.
Products are distributed to consumers globally from the Group's distribution centres in the UK and France.

The Group also operates a small ‘bricks and mortar® retail business in Paris, with 4 stores and 1 hair salon.

Business environment

The Group operates within the very large, global, Beauty market. The directors are not aware of any other online
retailer that carries an equivalent range of beauty products, categories and brands. As a result, the Group has a
unique consumer proposition compared to its diverse range of competitors which includes businesses such as large
department store groups, specialist health & beauty retailers, other online retailers and small beauty salons.

The shift towards online retail in Beauty is behind many other categories; online retail’s share of the total Beauty
market remains below 10% globally. The proportion shopping online is increasing however, and the Group
expects this favourable trend to continue for the foreseeable future, contributing to sales growth for the Group.

The Group has the following key risks:

* The progression towards online retail for Beauty products slows or goes into reverse. This would reduce the
Group's capacity to grow revenues and achieve profitability. The directars currently see no evidence of this risk

being realised and, in contrast, see good long term growth potential from the consumer shift towards online
retail.

* Beauty brands could refuse to supply their products to the Group, undermining a core element of the customer
propasition. In order to mitigate this risk, the Group places significant importance on the management of its
supplier relationships and ensuring that the premium nature of its suppliers’ products is respected throughout the
customer experience. During the financial year the Group continued to add to its brand portfolio.

* The Group could fail to deliver a competitive customer experience, either on the website or in its distribution of
products and so lose market share. The Group mitigates this risk by continually monitoring customer feedback
and takiog this into account in its service development.

* The Group could fail to maintain adequate controls over customer data, resulting in a security breach. This
could result both in financial loss for the Group and a loss of reputation and confidence from its customers. The
Group mitigates this risk by continually monitoring its technology environment and employing third parties to
test for vulnerability.

* The anticipated exit of the UK from the EU creates some uncertainty for all businesses that trade within the EU.
At this stage, it is unknown what, if any, impact the expected exit of the UK from the EU will have on the
Group’s financial performance. However, with an established operation in France, the directors believe that the

Group-has-flexible-options-for-how-it-will-respond-to-any-changes-in-the trading-environment:



FEELUNIQUE INTERNATIONAL LIMITED

Group Strategic Report
For the year ended 31 March 2017 (continued)

Employees
During the year, the Group employed an average of 82 people in the United Kingdom and France. There
are no employment matters that are material to the operation of the Group.

62 (75%) of the Group’s employees were female, compared to 78% in the year to 31 March 2016.

Environmental issues

As an online retailer, the Group’s main environmenta! concern is the use of packaging for the delivery of
products to consumers. The Group regularly reviews its packaging to ensure the size and shape of its
boxes minimises the amount of excess packaging and to ensure that the materials used meet high
environmental standards. '

The cardboard used in the Group’s packnging is 100% recycled paper and 100% recyclable; the paper
comes from FSC certificated mills; the inks that are used to print the branded cartons are all water based
inks and are environmentally friendly.

To protect the product in transit the Group uses either a product called Korrvu® or air cushions. Kormvu®
packaging can be easily recycled along with the cardboard boxes in the normal recycling stream and can be
reused. Air cushions have been developed according to European guidelines on packaging & packaging
waste: EN13427. They are environmentally friendly, 100% recyclable, containing no hazardous substances
or heavy metals. The print is water based ink and odour free. All inflated air cushions are suitable for re-
use.

Business performance
As part of a re-organisation of the wider Group, the Company began trading on 1 August 2015. Reported
sales in that prior financial year of £37.9m were part of total sales for the wider Group of £55.3m.

During this financial year, the Group delivercd a strong trading performance, as it continued to invest in
revenue growth and maintained a projection towards long term scale and profitability. Sales for the wider
Group grew by 25%, to £69.3m, with £65.4m attributable to the Group. The top three geographies for
sales during the year were the United Kingdom, China and France and they will remain the drivers of
growth in the next financial year.

The directors believe the Group is well placed to benefit from a steady shift towards online retail in Beauty
and see continued opportunity for growth across all geographic regions. As a result, the directors expect
further strong sales growth in the year to 31 March 2018 and for this trend to continue in the following 3 to
5 years.

The Group’s losses reduced by £2.0m compared to the previous financial year. The strategy of the wider
Group is to continue growing sales and building international scale, whilst reducing EBITDA losses. The
Group is well funded and fully able to finance its strategic plans with the goal of achieving positive
EBITDA in the medium term.

The Group’s growth plans are funded through a combination of parent company equity and debt. During
the year, the Company agreed a three year working capital facility with Barclays Bank Plc for up to £4m,
of which £1.5m was drawn down at the year end. In addition, the Company’s parent issued new equity of
£8.6m during March 2017 which will be used primarily to fund the fiture growth and development of the
Group; this is made available to the Company through its inter-company loen account.

Date: Q6/07/ 2017




Independent auditors’ report to the members of Feelunique
International Limited

Report on the financial statements

Our opinion
In our opinion, Feelunique International Limited's group financial statements (the “financial statements”):

e givea true and fair view of the state of the group and parent company’s affairs as at 31 March 2017 and of the
group's loss and cash flows for the year then ended;

*  havebeen properly prepared in accordance with International Financial Reporting Standards (“IFRSs”) as adopted
by the European Union; and

¢ have been prepared in accordance with the requirements of the Companies Act 2006.
‘What we have audited
The financial statements, included within the Annual Report, comprise:

« the Consolidated and company statement of financial position as at 31 March 2017;
» the Consolidated statement of comprehensive income for the year then ended;

¢ the Consolidated statement in changes in equity for the year then ended; and

o the Consolidated cashflow statement for the year then ended;

o the notes to the financial statements, which include a summary of significant accounting policies and other
explanatory information.

The financial reporting framework that has been applied in the preparation of the financial statements is IFRSs as adopted
by the European Union, and applicable law.

In applying the financial reporting framework, the directors have made a number of subjective judgements, for example in

respect of significant accounting estimates. In making such estimates, they have made assumptions and considered future
events.

Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

» the information given in the Group Strategic Report and the Group Directors’ Report for the financial year for
which the financial statements are prepared is consistent with the financial statements; and

s the Group Strategic Report and the Group Directors’ Report have been prepared in accordance with applicable
legal requirements.
In addition, in light of the knowledge and understanding of the group and its environment obtained in the course of the
audit, we are required to report if we have identified any material misstatements in the Group Strategic Report and the
Group Directors’ Report. We have nothing to report in this respect.

Other matters on which we are required to report by exception

Adequacy of accounting records and information and explanations received
Under the Companies Act 2006 we are required to report to you if, in our opinion:
« we have not received all the information and explanations we require for our audit; or

« adequate accounting records have not been kept, or returns adequate for our audit have not been received from

branches not visited by us; or

o the financial statements are not in agreement with the accounting records and returns.
We have no exceptions to report arising from this responsibility.

Directors’ remuneration

Under the Companies Act 2006 we are required to report to you if, in our opinion, certain disclosures of directors’
remuneration specified by law are not made. We have no exceptions to report arising from this responsibility.



Independent auditors’ report to the members of Feelunique
International Limited

Responsibilities for the financial statements and the audit

Our responsibilities and those of the directors

As explained more fully in the Directors’ Responsibilities set aut on page 2, the directors are responsible for the preparation
of the financial statements and for being satisfied that they give a true and fair view.

Our responsibility is to audit and express an opinion on the financial statements in accordance with applicable law and
International Standards on Auditing (UK and Ireland) (*ISAs (UK & Ireland)”). Those standards require us to comply with
the Auditing Practices Board’s Ethical Standards for Auditors.

This report, including the opinions, has been prepared for and only for the company’s members as a body in accordance
with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving these opinions, accept
or assume respounsibility for any other purpose or to any other person to whom this report is shown or into whose hands it
may come save where expressly ag!eedp by our prior consent in writing.

What an audit of financial statements involves

We conducted our audit in accordance with ISAs (UK & Ireland). An audit involves obtaining evidence about the amounts
and disclosures in the financial statements sufficient to give reasonable assurance that the financial statements are free from
material misstatement, whether caused by fraud or error. This includes an assessment of:

o  whether the accounting policies are appropriate to the Group's circumstances and have been consistently applied
and adequately disclosed;

s the reasonableness of significant accounting estimates made by the direcfoxs; and
e the overall presentation of the financial statements.

We primarily focus our work in these areas by assessing the directors’ judgements against available evidence, forming our
own judgements, and evaluating the disclosures in the financial statements.

We test and examine information, using sampling and other auditing techniques, to the extent we consider necessary to
provide a reasonable basis for us to draw conclusions. We obtain audit evidence through testing the effectiveness of
controls, substantive procedures or a combination of both.

In addition, we redd all the financial and non-financial information in the Annual Report to identify material inconsistencies
with the audited financial statements'and to identify any mformatlon that is apparently materially incorrect based on, or
materially inconsistent with, the knowledge acqun'ed by us in the course of performing the audit. If we become aware of any
apparent material misstatements or inconsistencies we consider the implications for our report. With respect to the Group
Strategic Report and Group Directors" Report, we consider whether those reports includeé the disclosures required by’
applicable legal requirements.

Michael Byrne (Senior Statutory Auditor)

for and on behalf of PricewaterhouseCoopers CI LLP
Chartered Accountants and Statutory Auditors
Jersey, Channel Islands

28 July 2017



FEELUNIQUE INTERNATIONAL LIMITED

Cansolidated statement of comprehensive income

For the year ended 31 March 2017

Before ]
non- Non-  After non- Beforenon- Non- Afier non-
recurring recurring recurring recurting  recumring  recurring
items items items items items items
2017 2017 2017 2016 2016 2016 -
Notes  £000's £000's £000's £000's £000's £000's
Revenue 2.7 65,440 - 65,440 37,932 - 37,932
Cost of sales (48,659) - (48,659) (29,653) - (29,653)
Gross Profit 16,781 - 16,781 8279 - 8279
Selling and distribution costs 5 9,892) - 9,892) (6,795) - (6,795)
Administrative cxpenses 5 (12851) (603)  (13,454) (8,864)  (1,204)  (10,068)
Total operating expenses (22,743) (603) (23,346) (15.659) {1,204) (16.863)
Operating loss from continuing operations 3 (5.962) _ (603) _ (6,565) (7380) ___(1,204) _ (8,584)
Net finance costs 6 {18) (34)
Loss on ordinary activities before taxation 6,643) (8,618)
Income tax expense 7 - -
Loss for the year (6,643) (B.618)
Loss for the year reconclled to EBITDA: 2017 2016
£000's £000's
Openmting loss before non-recurring items (5,962) (7,380)
Depreciation and amortisati 9/10 524 59
Eamnings before interest, taxation, depr and amor ("EBITDA") (5,438) (7321)




FEELUNIQUE INTERNATIONAL LIMITED

Consolidated statement of comprehensive income
For the year ended 31 March 2017

Loss for the year

Othér compréhensive income:

Exchange differences on translation of foreign operations = ~

(less) income tax effect
Net other comprehensive income to be classified to profit
or loss in subsequent periods

Other compreheusive income for the year, net of tax

Total comprehensive income for the year, net of tax

" The notes on pages 14 to 28 form an integral part of these consolidated financial statements.

2017
£000's

(664

226

226

(6,417)

T e T

2016
£000's

(8.618)

51

51

51

(8,567)



FEELUNIQUE INTERNATIONAL LIMITED

Consolidated statement of financial position
As at 31 March 2017

ASSETS

Non-current assets
Litangible assets
Property, plaat and equipment

Current asses

Inventories

* Trade and other receivables
Cash and cash equivalénts

Total assets
EQUITY AND LIABILITIES

Equity

Stiare capital

Foreign currency translation reserve
Retained eamings

Total equity

Non-eurrent Habilities

Amounts due to group companies
Reverse premium

Carrent liabilities

Bormrowings

Trade and other payables
Amounts due to group companies

Total liabilitles

Total equity and liabllities

Notes

10

11
12
13

19
20
20

18

14
15
18

2017 2016
£000's £000's
1,609 756
563 250
2172, 1,006
8,178 5923
4,356 2,090
651 367
13,185 ‘8,880
15357 9,886
27 51
(19,859) (13,216)
(19,582) (13,165)
19,553 15281
- 35
19,553 15,316
1373 -
11,049 7,194
2,964 541
15,386 1,735
34,939 23,051
15,357 9,886

The notes on pages 14 to 28 form an integral part of these consolidated financial statemeants.

The consolidated financial statements on pages 8 to 28 were approved and authorised for issue by

the board of directors o

Ay!})ﬂ and were signed on its behalf by:
/‘ d

Registered number: 7883226

10



FEELUNIQUE INTERNATIONAL LIMITED

Company Statement of financial position

As at 31 March 2017
ASSETS

Notes
Noa-current assety
Intangible assets 92
Property, plant and equipment 10
Investment in subsidiary . 17
Current assets
Inventories 11
Amounts due from group companics 18
Trade and other receivables 12
Cash and cash equivalents 13
Total assets
EQUITY AND LIABILITIES
Equity
Share capital (£100) 19
Retained earnings 20
Equity attributable to equity holders of the parent
Noag-current linbilities
Reverse premium
Amounts due to group companies 18
Current liabilities
Trade and other payables 15
Borrowings 14
Amounts due to group companies 18
Income tax payable
Totel liabilities

Total equity and liabilitles

The notes on pages 14 to 28 form an integral part of these consolidated financial statements.

2017 2016
£000's £000's
862 9
18 76
1104 1,104
2,084 1,189
7,186 5,490
672 203
3,866 1,939
540 848
12,264 8,480
14,348 9,669
(19,630) (13,048)
(19,630) (13,048)
- 5
19,426 15,228
19,426 15,263
10,215 6,913
13713 -
2,964 541
14,552 7,454
33,978 2,717
14,348 9,669

The consolidated financidl statements on pages 8 to 28 were approved and authorised for issue by the
board of directorson_g 2017 and were signed on its behalf by:

Director

Registered number: 7883226



FEELUNIQUE INTERNATIONAL LIMITED

Consoljdated statement of changes in equity . Attributable to equlty holders of the parent
For the year ended 31 March 2017 | Total Forelgn

Ordinary Ordinary currency

shere Share Retained  Trenslation
-capital capleal earnings reserve Total
-£000' 1 £000's £000's £000's £000's
- {Note: 21y {(Note 19) (Note 20) (Note 20)

Balance as at 1 April 2015 (unaudited) 0 N (4,598) - (4,598)
Lass forjthe year < (8,618) - (8,618)
Other comprehensive income for the year - - 51 51
Total comprehensive income 0 - (13.216) 51 (13,165)
Bslance as at 31 March 2016 " s 0 B (13216) 51 (13,165)
Loss forjthe year - - {6,643) - (6,643)
Other comprehensive income for the year . - - - 226 226
Total comprehensive income z o (6,643) 1226 (6417)
Balance as at 31 March 2017 0 - (19,859) 277‘ (19,582)




FEELUNIQUE INTERNATIONAL LIMITED

Consolidated cashflow statement
For the year ended 31 March 2017

Cash flows from operating activities
Cash generated from operations
Interest paid

Net cash used in operating activities

Cash flows from investing activities

Acquisition of subsidiary undertakings, et of cash acquired
Purchase of property, plant and equipment

Proceeds from sale of property, plant and equipment
Purchase of intangible assets

Net cash used in investing activitics

Cash flows from financing activities
Proceeds from working capital facility

Loans from group companies

Net cash generated from financing activities
Net increase in cash and cash equivalents

~ Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

Note

22

13

2017 2016
£000's £000's

@,113) 9,333)

(54) _(34)

(4,167) ~(9,367)

- 972)

(405) (194)

. 18

(322) (14).

(27 (1,162)
1355 -

3323, 11,325

4,678 11,325

@16) 79

867 7

KSE 867

The notes on pages 14 to 28 form an integral part of these consolidated financial statements.

13



FEELUNIQUE INTERNATIONAL LIMITED

Notes to the lidated (i for the year caded 31 March 2017
1 Geoeral information
The it financial of Feelimique jonal Limited and its subsidiasy (collectively, “the Group”) for the
year ended 31 March 2017 were authorised for issue in with a resolution of the directors on 25 July 2017.

2

Feclunique nternational Limited {“the Company™) is a limiled company i d and domiciled in England, UK. The
registered office is Suite 1, 3rd Floor, 11-12 St James's Square, Lendon, SVI(Y4LB

The Corapany's principal activity is that of en online retniler selling cosmetics and frsgran:s and its website nama is

*feclunique.com”.
y of signifl ing policies
The principal accounting policies applisd in the ion of these idated financial are set out below, These
policies have becn consistently applied (0 all Ihe years gresented, unless othenvise stated.
Basis of preparation
The i finangial orlhu Group have been prepared in with Financial R i
Standards (iFRS) and IFRS P 1s C ittee (IFRS IC) i inns as. -dapu:! hy lh: European Union and the
Companies Act 2006 applit to jes reparting under FRS. The i have beea pi d
under the historica) cost convention. Th: Company has Lakm sdvantage of the exemption in Section 408 of the Campam= Act
from disclosing its individual of income, of changes in equity and cash flow statement for the company.

The preparation of financial statemeats in cunronn(ry with TFRS requires the use of centain qitical ascounting estiraates. It also
requires 0 exercise its judg in the process of applying the group's sceounting policies. The areas involving a
higher degree of judgerment or complexily, or areas where assumplions and estimates are significant to the consolidated financial
statements are disclased in oote 2.5,

Goiog cancern

The financial stxtements bave been prepased on a going concer basis as the ultimate parent company, Feelunique Hotdiog
Limited has agreed and is coramitted to meeting all of the Group's current and future liabilities a3 they (all due. The group
compaaies have coafirmed they will aot demand payment until such time as the Group is in  position to pay.

Changes in ing policy and disclosures
The following standards have been adopted by the Group dusing the year and have a material impact on the Group:

(=) New and amended stsadards adopted by the Groap
No additional standards were idenlified other than those already disclosed.

(b) New stradards aod interpretations not yet adopted

Certain new i and i ions have been publi that are not for 31 March 2017 reporting
periods and have not been early sdapted by the Group. None of these are expected to have a significant efTect on the
consolidated financial statements of the Group.

Amendments to IFRS 2 Share-ased Payment (roandalory for financial years commearing | Jaouary 2018);

IFRS 7 Financial Iy 2 dditional hedge ing di (applics when IFRS 9 is adopted);
IFRS 9 Fii tal Instruments y for financiad y ing | Jaouary 2018);
4 d to IFRS 12 Disci; of. in Other Entities (mandatory for financial years commencing | January

IFRS 15 Revenue Recognition - Revenue from Contracer with Customers (mandatory for finandal years commenting 1
IFRS 16 Leases (mandatory for financial years commencing | Jaouary 2019)
Amendments 1o IAS 7 Statement of Cash Flaws as a resull of the Disclosure Initiative (mandatory for financial years
comuncucing | January 2017);
Amendments to IAS 12 Income Toxes tegarding recognition of Defared Tax Assets for Unsealised Losses (mandatory for
financial years commencing 1 January 2017); and

Amend) IAS 39 Fi i R tlon and (applies when IFRS 9 is adopted).




FEELUNIQUE INTERNATIONAL LIMITED

Nates to the consalldated fioancis] statemeats for the year eoded 31 March 2017

24 Buslnes cambloatisne

k2

The Group appli i thod for busi isferred For the aequisition of a°
Eeu._za. Ly s Fuir valm of the assets ﬁa::n.r the =§_=.n incurted to the formar owncts of tic acquiree'usid the equity

ssucd by the Gronip. ydes 1he fair vahus of imy asscts o sbithy resuling Gromaa

oo demi] ired and T tingent labili: &d in 2 hush

combinatinn are measured initially st their faif valuesat be i te. The Group récognis in-contrmlliag interest
in Ihe pequirer on an acqdsition-by-acquisition basis, either  fair valus of 2t ing it
the recognised amounts of acquiree’s identifisble et assets.

Acquisition-related cong are expensed as incurred.

Any i by the Group it ised 2t fair value at the acquisition date. Subscquent changes
o faic value of the contingent coasideration that is decmed to be aa asset or liabitity Egi in accordance with 1AS 39
DEQE_..EDEB_DFEHnRE:nnE ive meome, Conli: is classified ity i9

ot b sctilement i for wilhin equity.

nter-company transaetors, balanees end unealised gains on ians between Group i iminated. Unrealised
When necessary, e by subsidiaries have been adjusted to conform with the Group's

artouring policles.

m_q.:_ns cccouniog entrates snd Judgsments

et s :a!ﬁ.n_.n.ny.rﬁ.sa__-s_.ﬁﬁnngz@sn disclosures
and the eu_nsﬁnauaswa. ligbilities. Uncertainty about these assumptions and estimates could result in utcomes
that require a material edjustment to the canying amouat of assets or liabilities alTected in fuhire periods.

Judgements

1 the procss of pplying the Group's accomiag policies, ing judge have the
most in the consolidated financial statements:

Galae concem
dugsux_gnns.snﬁzn!se&Euue:sagva_rzzucnma_sﬁa&»sunssn_ifia
E result of the s stralegy, the Group coatinues to be supported by new investment

Dgvirg the year, the ired a new _Ex«nh ing loan
Pn ility in lhe sum nﬁm._a_ ‘which was available to the Group fram 46 November 2016, The Group o}s scruved new shareholder invesment
of £8 64m in March 2017 which compteted the £30m Aunding reised (rom new shaseholders The directors beficve that
the projectzd financial performance of the Group going fanwards will be fn fine with the fisancial targets st for the 12 months rom the
dale of signing (hese accounts, aad Feefuaique Holdings Limi to suppon the Group their debts as they fall due.

Estiuate und assumptions

Th directors have reviewed the goodill recogpised a3 3 result of the French business combination and presensed in

\he finaneia) Intangible Assets. fie voluc o i ghodhd anct o he Frenchcash
generating wnit and considered whether there has been un impais g value. The di
aﬁsﬂviziaaaﬁqa_sﬁsuuﬁa.&.iiE?&sgsnsﬁ.ﬁﬁi_ﬁ.ﬁ_éai
Group which s suppord by cach cuh genering uzit 4 3 bench-marking evercise

sfmilar cetail s and it 13 thern was no impalrment 10 be
recognised to the fuir valuz of the goodwill n thy financia) statements.

& -

‘The directors have reviewed (be basis on which tevenue ised witkin the G nEE._EEnF_.. i

‘was given 10 the various stages of within the sall i

‘whes il to Lh goods pases 0 the customer ad the compcton f ks Group'sabigations ot :s:_ne:.uasnu_
innote 2.6 and

income.

Defeemd Tax

At tbe year end, a review was undertaken reganing the level of tosses being carricd forward by cach group ety and what
opportunities the Group has available to it 1o aptimise its tax position going farwards. Tt was noted that 8 deferred tax asset
shoutd ised for unused tax | he that it i will agiost which the
fosses can be utilised, The Group has y forward and the d whether a Deferred Tax Asset
should be recogriscd in he year end fisancial staexaents. The directors bave considerad the oaurial rojections for the forcseesble
-:.:a-iegz._ns«:s&.kn!&.-:ﬁ:vaa:sfasﬁnnssE.ﬂnamEHﬂ.&.!.!:.._.nsaasu
jects which may affect the
E&?aﬂﬁagaﬂsaa.nrbu_i3,...9555%3&:5&09555.35

Revease recogaltion

ods ised at the point that e fisk and rewards of Lbe invenlory have passed to the
customey, which is the point e:._ﬂun?

Revenue is recogaised on tho dispaich of customer orders fror the Group's warehouse. Custormer arders not dispatched but paid
for at the year end are sccounted for as “Defored lacome® in Trade and other payables in the Consalidated statement of financizl
position.
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2.10

Far the small aumber of aredit account transactions in the "feetunique France” stores, revenue is recognised when the customer
invoice is raised.

During the year, £} Dm of P hip income was ified from cost of goods sold to revenue, reflecting the contractual
nature of the marketing services provided to brands. The prior year Slatement of comprehensive income reflects this reclassification,
resulting in £0 8m increase in revenve in the prior year

Revenae
Revenue is measwed at the fair value of the i received or i and the gross value of goods and
services provided to the customer and less the value of sales and cefunds. Tt des Value Added Tax and

Jersey's Goods and Services Tax ("GST").

Also included in revenus is the value of foreign currency gains/(fosses) which arise upoa the monthly coaversion of the multi-
currency bank account balances from the operating values ceported using a standard monfhly cwrency exchange rate and the
actual exchange mte between Lhe foreign currencies and stexling in existence at the end of each month.

Retro and marketing partoership Income recoguition
Cost of sales includes ihe value of retro income received and receivable from certain suppliers. This retro income is eamed when
lhzumpmy meets tpedﬁai supplier purchase targets during the cilendar year. The company recognises this income in the

iva income when the retro quatifying stock has been sofd to customers.

Rcvenu: includes the value of marketing partnership income. This income is earned when the company delivers specified
i and a level of ¢ ing support during the year. Alsn inctuded io Cost of sales are supplier cradits which
represent income derived from the co-ﬁ.\nding of certain promotiona) campaigns.

Noa-recurring ltems

Non-recurring items are thase items that ere unusual because of their size. astuse or incidence, The Group's
consider that thess items should be separately idemtified within their relevant income statement category to eaable a full
understanding of the Group’s results

Foreign correacy traaslatico
{a) Funciional and pn:ammnn currency
The Group's financial are in sterling, which is the currency of the primary economic enviroament
in which it operates.
(b) Transactions and balanses
Foreign curvency are lated imo the i aarency using the website exchange rate prevailing at the dates
of the transacticas or valuation where items are re-measured. Foreign exchange gains and losses sesulting frum the settlement of
mmnmmmdmme ion at year end exch rates of | 'y assets and liabilities denominated in foreign
are ised in the of ive income. Foreign exchaoge gains and losses that relite to borrowings and
b equi are inthe of comp ive income within "Revenue”.

¢ ) Group companiex
The resulls and financinl position of all the Group extities (nonz of which has the nmmqoh hypa' mflationary econgruy) that
have a fuattional currency differest from the jon currency are ioto the p y as follows:

(i) assets and liahilities for each statement of fnancial position presented are transtated at the closing rate at the date of that
statement of financial position.

(ii) incowe and expenses for each income wre ot average rate (unless this average is oot a reasonable
epproximation of the cumulative effect of the rates prevailing on the transactions dates, in which cash income and expenses are
tanslated 21 the rale on the dates of the transactions); and

(iii ) all resultimg exchange differences are ised in other ive income and in the Foreign Currency Transiation
Reserve in the Consolidated statement of changes in equity.

Goodwill and fair value adjustments arisiag on the acquisition of a foreign entity are breated as asms and Jiabilitizs of the foreign
entity and translaied at the closing rute: Exchange differences are ised in other income.

Website foreign curency rates are ilored against ional roarket rates and periodically revised by the Campany.
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211 Property, plant sad equipmeut, and depreciation

a2

The drpreciation on property, plan end equipment i caleated o the sright line basis, o write down lhei cost 1o heir
estimated residual value over theic cstimated uselu) cconomie lives. Gross camrying vaiue is determined s being the historic cost
Iexs degreciation.

The depreciasion rates applied during the year were 23 follows;

Srate
Leaschold property improvements 0%
Plant & equipment 20%
Fixtwes and fittings 10%
Computer equipment 1%
Mator vebicles 3%
Web equipment 3%

A Rl year's depreciation s charged in the year an asset is asquired.
Tho assets (esidual valuss and usefll lives are reviewed, and adjusted if appropriale, at the end of each reparting period.

Impairment review is carried out on an asset whenever 2n indication of irpairment becomes pparent. An asiat's camying amount
is written el to its ifthe i amount is eater than its estimated recoversble amount.

Qains and los: i ined by compuring the p jith th i mt and ised within
inistrative Expenses” in the statement of

Iamnghle axsets

(o) Camputer software

Cost soted with rasintainir a ised as an incurred costs
that are directly aftribuble 1o the design and tesiing of identil upique by the Group are

recognised as intangibte assets when the following criteria are met:

-it is technically feasible lo complete the software produrt s that it will be available for use;
-raanagement intends to complete (he software product and use or sell it;
it ean be demonstruted hiow the software product will generate probable fishure economic benefits;
ical, financial and and to use or sell the. are

available; and

| the i i o iog i can be reliably measured.

Other costs that do not meet teri ised as an xpense as incurred. Development costs previously
tecognised as an expease are not recopnised as an asset in a subsaquent period.

Third pany acquired computer softwaze are also recognised as inlangible asses.
“The amortisatico on computer software is calculated on the straight line basis, to write down ity cost 10 its estimated E_-._

value over its estimated usefi) ic ife. G ing value is determined as being the hi
‘The amartisation rate applied during the year was 20%.

Goodwill
i will is initially recognised as an assct at cost and I8 revicwed for impairmerd at least anually. Goodwill is subsequrmily measured at cost
fess any uccuimulated impairment losses. An impairmont chirgg is recognised in prafit er loss for y amowt by which the carrying valuz of
eoduill eikcecdits cecoverablz amoum). For the purposes of mpaimens tesung, goodwill i nflocsied (o cath of the Group's casb-generating

0 enefit from the sy o ing wits 1o which for
impairment oanisly, of ‘hen there i an indicstion that Wi unis may be impaised. For aéqulsiions pior to 3 Apri 2010 costs
dirgelly i 3 inations formed part of when &.__ksa  goodwill. Adjusimens 1o contingeat

oo, wnd therefore the consideration payable und gnodusTl, are made at finally

determincd Acquisiticers after (his date fall under the provisions of ‘Rex 3 Business Ce ionis (2009)", These sequisition
transaction costs, otker than share and debt issue costs, will be expensed as incwrred and subsequent adjustments to the fair value of
consideration oavable will be recognised in orofit or loss.
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.12 Intnngible assets {continued)
Goodwill arises on the acquisition of subsidiaries and rep the excess of the consideration transferred, the amount of any

213

.14

.15

.18

.17

218

19

non-controlling interest in the aequiree and the acquisition<date fair vajue of ey previous equity interest (o the acquiree over the
fair value of the identifiable net assets acquired.

The Group has identified a goodwill amausnt on the purchase of the Fraach business dusing the prior year. The yoodwill is derived
from the busioess activates of the French offline and online retail rading aalvities.

Goodwill impai Tevicws are annually or more frequently if eveats or changes in circumstances indicate a potential
impairment.

Inveatortes

Inventary is vatued by the directors at the lower of cost and oet realisable valuz. Net realisable vajue is the price 2t which inventory
ean be s0id in the normal course of business afer allowing for the costs of realisation. Tha invemtory value in the staternent of financial
pasition is the cost price Jess trading inventory provisions and retro income altri to qualifying i ry unsald at the year cod.
Casb and cash equivelents

Cash and cash equivalents comprise cash af bank and in hand, including short term deposits wilh 3 maturily date of three months ar
less. In e Consalidated statement of financial position, bank overdrafl is shown within borrowings in current lisbilities,

Financisl Instruenents

The Group classifies its A ial i in the followit

{2) Loans

The loans are non-derivative financial tabilities with fixed or detginable paymeats that are not quoted in an

active market, They are included in con~current tiabilities. The loans prise "A ts due to group jes” in the lidated
staternent of financial position. Thess liabilities are recognised initially at fair value and at lised cost using the
effective interest method.

{(b) Cash

Cash ond cash equivalents includes cash in hand and at bank.

(c) Equity instruments

Bquity instruments issued by the Company are recorded as the proceeds are received, net of direct issue costs,

(d) Trada payables

Trade payables are initially measured at fair value, and are at ised cost, using the effective rate of interest,
Teade recetvables

Trade reccivables ere recognised and carried at original invoice mmount less provision (or impairment.
Directors on a regular basis manitar and revicw the ageing and recoverability of trade receivables with the view 10 identify if any bad
debt provision is fequired to be made.

lnvestmeats
i 0 subsidiary und ings are stated at the original cost of the investment. Provision is made against cost whare, in the
opinion of the Discetors, the valuc of the investment is impaired.

Operstiog leases

The payments made under the operating leases for the rental of property occupied by the Group have been charged (o the
Consolid: of comp ive income on a straight line basis over the lease terms.

Reverse premium

Reverse premiums associated with a icase we ised in the S of: rehentive income on a shraight-line
basis over the life of the lease. -
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220 Income tex expense and deferred taxaton
‘The charge for taxation is based on the net income far the year, Deferred tax is rised on all taxable ry differences
to the extent that it is probable that future taxable profits will be available for utilisation,

221 Related parties . T
The Company has di: d ions and bal with related parties and details are provided in note 18 and note 24.

221 Provisions
Provisious are recognised when the Group has an ebigation (iegal or canstructive) arising from a past event and the costs to
settle the obligation are both probable and ablc 1o be reliably mcasured.

Provisions @re. recognised at the fair value of managements best estimatz of the expenditure required to scitle the present

atthe end of the reporting period.
133 Barrowings -
Bomrowing) are recognised initially at fair value, net of transaction costs incurred. ings awe q camied at od
cost; any di between ths (actof ion costs) and the red jon value is inthe

of comprehensive income over the period of Lhe borrowings using the effective interest method,

Fees paid on the establishment of loan facilitics are secognised os transaction costs of the Joan to the extent that it is probable that
sorue or all of the facility will be drawn down. In this case, the fee is defared until the draw-down ocours, To the extent there is 0o
cvidence that it is probable that some or all of the facility will be drawn down, the fee is capitalisd as o re~payment for liquidity
services and amortised over the period of the facility to which it retotes,

3 Operating loss .

2017 2016
Operating loss for the year after chansing/{crediting): £ 000's £000's
Operating lease charges 601 473
Lease incentives @3%) (80)
Deprecistion - tangible fixed assets 160 54
Amortisaticn - inlangible assets 364 4
*Waoges ond salaries -office 2305 2,292
‘Wages and salaries -Paris retail stores 719 219
Employer social security costs 602 336
3,626 2,847
Directors emoluments 174 ..
Total wages and staff refated costy - 4.4_02 2347
Average aumber of emnployees during the year: 82 69 .
Selling and distribution 56 15
Operaticas 26 54
Total (3 115
By location: 56 46
6 23

&

69
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4 Auditor remuaeration
2017 2016
£ 000's £000s
Fees payable to Company’s suditor and its assaciates for the audit of
parent company and fidated financial 44 32
Fees payable to Company’s auditor and its associates for atber services:
- The sudit of campany subsidiaries 17 -
- Audit-related assurance service - 8
- Tax advisory services 3 28
64 68
5 Nop-recurring costs
2017 2016
£ 000's £ 0009
‘Warchouse restructure costs - 956
Tax & Group restruchuriog costs - 248
Finance tearn restrusture costs 250 -
F ique France store refurbish 148 -
Irrecoverable VAT 124 -
Other costs 81 >
503 1,204
==

Dusing the year, restructuring was undertaken to move the Finance team from Jersey to [he UK oparsting sile, as well as finalise
the corporate restructure of the Group. [n the prior year, warebouse restructure costs refated to the closure of Lhe Jersey warchouse
and the setup of a aew UK warehouse, *

In the prior year, Group & 1ax restructuriog costs related 10 the professional fees incwred on the acquisitioa of the Freoch subsidiary
company and the Group taxation and restruéivring project costs.

During the year, two stores in France were closed for i and diog resulting in i ing costs.

Ivecoversble VAT relates to the regiveration of the Company for VAT in some irdemational teitories during the year and settlemeat
of VAT due as a result of these registrations.

6  Netfioance costs 2017 2016

£ 000's £000s

Bank interest and charges 78 34

78 34

7?7 Incowe tax expeose 2017 2016

£ 000's £00Cs

Curent tax:

Current tax on profit for the year - -
Adjustmerut in respect of prior years - o
Ton) Curren! Tax - -

The Company is subject to the UK cocporation Lax rate of 20%. Feelunique Franee SAS is subject to corporate income ax in

France at the rate of 33.3%.
2017 2016

£ 000's £ 000's
Loss before tax (6,643) (8.618)
Tax calculated at the tax raies applicable (blended mate 2017
20.13%, 2016:2026%) (1337y (1,746)
Tax cffectsof - ’
- Depreciation in excess of copital allowances 105 12
- Losses created in the yeor 1,232 1,734
Tax Charge . - -
The Feelunique Intenational Limited Group consists of Feclunique I ional Limited which is subject to UK.

cosporation tax end irs French subsidiary, Feelunique France SAS, being subject to Freoch company taxation. No UK or French
taxation has been acorved for, as both corpanies do not have taxabie profits for the year.
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8 Deferred tax

The Group has cumulative negative retained eamings carried forward at the year end in Lhe sum of £13 2m This loss is
derived from the business activitics carried ous predominately in UK prior to the transfer of the onfine retail business

from the Jessey parent company, thebigwebsite Limited on 1 August 2015. The loss attributable to the new French business
apesation (acquired in November 2015) is in the sum of £0 167m A summary of the losses by jurisdiction is noted below;

Group UK Fraace
tm £tm fm
Ci ive Negative Retained Earnil (19.8) (19.6) {02)

The directors have considered whether a deferred tax asset should be recognised in the year end financial statements and
performed 3 review of the financial projections far the next few years and the plan to reach break-cven in the next two years.

The directors are of the view that a deferréd tax aaset should ot be recognised in this year end financial statements due to fact
that ihe Group continues to work through perational ing activities and i projects which may effect the
timing of the recognition of the hreak-even and profit levels and eay allowable losses during that pericd.

The valuz of the éstimated deferred tax asset not yet recognised is in the sum of £3 9m

9  Intangible assets

Comp q i Total
Group Saftware zom Fraoce
webdte Goodwill
At cost . £ 000" £000's £000's £000's
Asat 31 March 2016 103 - 747 761
Additions 3m . - 322
Teansfers from group company 853 42 - 895
As at 31 March 2017 1,189 42 747 1978
Amortisadon
Asat 3| March 2016 5 - - H
Charge for the year 36t 3 - 364
Asat 31 March 2017 386 -3 - 369
Net baok valae
Asat 31 March 2017 413 39 747 1.609
e
As at 31 March 2016 9 - 747 756_
Group Computer Feelunique Totat
Prior Year Software Frence
Goodwill
Atcost £000s £000's £000's
As ot 31 March 201§ - - -
Additions iq 747 761
Foreign currency adjustment - - -
Asal 31 March 2016 14 747 761
Amortisation
As at 31 March 2015 - - -,
Charge (or the year b - S
As 3t 31 March 2016 H - 3
Net boak valne
As at 31 March 2016 9 747 756

Asat 31 March 2015 - - .
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9 Intsapible assets (continued) feelunique
Compater <om
Company Soltware website Total
At cost £000" £000's £ 000"
As at 31 March 2016 4 - 4
Additions k2 - 32
Taanafers from group companies 853 43 305
As at 31 March 2017 . 1189 4 1231
Amortisation
As at 31 March 2016 5 - 5
Charge for the year 361 1. 364
As at 31 March 2017 | 366 3 . 389
Net book value
As at 31 March 2017 o3 .. .. 39 862
——

As at 31 March 2016 9 - . 9
Compsay Computer
Prior Year Software Ton)
Atcost . £ 600y £ 000
Asut 31 March 2015 - -
Additions 14 14
As 2t 31 March 2016 14 14
Amortisation
As st 31 March 2018 - .
Charge for the yenr S 5
Az gt 31 Mareh 2016 3 S
Net book value
Asat 31 March 2016 9 9
As at 31 March 2015 - &

Compster Sofware

The cost of acquisition of the computer soMware is capitalised and shown at cost. This cost reflects the cost of the third pnny
ftwarc at timo of This i ible asset is written-off over $ years to the C: of

income from the dal: of its acquisition.

Feslupipue Fraes goaduill

Upon the acquisition of the French business, Parfumenies Rive Dmn:, the Cumpany identified assets ecquired and liabilities
assuraed. The stated above the goodwill an ition. The directors reviewed for impaionent
at year end and they continue to monttor the carrying value of goodwall The goadwill value £741k is the goodwill valuz €1 06m
converted at the exchange rate at the time of acquisition.

10 Property, plant and equipment

Motor Flstures Cotputer Web Leasehold

Vehieles &fOttlngs  E P Total
Group £000"s £000's £000's £000's £000's £000"s
At eost
As ot 31 March 2016 7 46 199 16 140 358

«  Additions . 54 3s - « 316 405

Transfars from gmup corapanie - - 34 - . £ 2]
Foreign currency 2 17 - - 4l ]
As et 31 March 2017 9 H7 238 16 497 877
Depreciation
As gt 31 March 2016 3 8 B3 13 3 108
Charge for the year 2 2 80 2 54 160
Foseifgn currency adj ar 4 - B 30 16
Asat 31 March 2017 5 3 163 15 87 314
Net book value
Asat 31 March 2017 4 73 75 {: 410 363

As st )1 March 2016 - 6. 1] 86 3 137 - 250
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10

Property, plaat oud equipment (continaed)

Flatures Computer Web Leasebold
Gronp & Rutags np: Total
£000's £000's £2000"s £000' £000"
Prior Year:
At cast ‘
Asat 31 March 2015 13 76 15 - 104
Additions . { 7 | - 7
Additions via i busidess
combination 29 - - 151 186
Disposals - . . e @)
Foreign J] a - - 9 3
Asat 31 March 2016 46 149 16 140 -358
Depreciation
Asat 31 March 2015 3 45 8 . 56
Charge for the year 5 38 5 5 4
Disposals - - - (&) k3]
Foreign currency adj - - - - -
Asat 3] March 2016 8 ‘B3 13 3 108
Net book vaue
As at 31 Merch 2016 38 66 3 137 250
As at 31 March 2015 l_g 31 7 - 38
Flatures Conputer Web
& Ottings Equlpment Eqolpment Total
Company £000's £000's £000's £000's
At cost
Asat 3] March 2016 G 149 16 178
Additions Sl 81 - 133
As at 31 March 2017 64 230. 16 310
Depreciation ;
Asat 31 March 2016 5 83 14 102
Charge for the year 1 n 2 90
As at 31 March 2017 13 160 16 192
Net book value .
Asat 31 March 2017 48 70 - i18
Asat 31 March 2016 8 6_5 3 76
Flxtures Computer Web
Company & fittlogs Equipment Eqeipment Total
: £000's £000'2 £000' £000s
Prior Year:
Atcost
As at 31 March 2015 12 7% 15 103
Additions v n ) 75
Asat 31 March 2016 13 149 16 178
Depreciation
Asat 3] March 2015 3 <45 9 57
Charge for the year 2 38 3 45
As et 31 March 2016 S 8 4 102
Net book value .
As at 31 March 2016 9. 65 2 76
————
Asat 3] March 2015 9 3l 6 46
laventories
Group Group Company Company
2017 2016 2017 2016
£000% £000's £000s £000s
Stock for resale 8,529 6,268 7537 5,835
(less) stock provisions (3sy (345) 351 345
8,178 _ 5823 7,186 S5:490
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12 Trade und ather receivables Group Group
2017 2016
Falilog due within ane year: £0003 £000s
Trade receivables 2,742 1,393
Less: provision for impai of recei - -
Trade receivables - o2t 2,742 1343
Other receivabiles 917 90
Prepayments and accrued income 697 657
4,356 - 1&0
13 Cush aod cash equivalents
Group Group
2017 2016
£000's £00D's
Credit Lyonnais SA 1t 9
RBS current accoumt 540 B48
651 B67
14 Borrowiags Group Group
2017 2016
£0004 £000's
Correct:
Revolving loan facility 1,373 -
1,373 - -

Company Company

2017 2016
2,725 1273
2,725 1273

s 90

630 . 376

3,866 £.939
Compeany Company
2017 2016
£000's £ 000
540 848

540 848

017 2016
£000's £000s
L3723 -
1373 -

“The Group's current debt facility came into effect on 16 Noveruber 2016 and 19 8 3 year £4m revolving agreement
Tbe fasility curies an interest rie of 8%. Non-utilisation fees are charged at the mle of 33%.
Included within the amount are unamartised armangement fees of £0 1m which are being amortised over the life of the facility

The Group had the following uadrawn i ing Facilities atezch of financial position date:
Growp Group Company  Coropany
017 2016 2017 2016
£000s £000s £000y £000s
Expiring within 1 year 2,500 - 2,500 -
2,500 - 2.500 -
Trade and other payables Group Group Company
2007 2016 2017
Current thabilities: FO0Ds £000s £000s
Trade payables 7,870 4,590 7,326
Other taxation and social security payable 104 67 104
Other payables 746 1,159 746
Acoruals and other deferred income 2,329 1378 2,039
11,049 7.194 10.215
Provistons

The Group had no provisions outstaading at the end of the financial year.

24
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17

fovestment in Sabsidlary Compmy  Company
2014 W16
£000 £000%
Feelunique France SAS 1,104 1,104
Name Country of Shares Principat activity
Incorporation Held
Feelunique France France Ordicary €1 shares Cosmetic and perfumery
35 Avenue Marcea, 75116, Paris retaiter
Amouats due t/from group companies Group Group Company ~ Company
2017 2016 007 2016
£000 £000y £000s 20005
Amount due to Feeluique
Holding Limited 3720 3,750 3,720 3,750
Amount due (o thebigwebsite —iAn 11331, —ASTU6 11478
Nog-current 1946 1sa8
Amount duz 10 Ocapel Limited g 339 19 39
Arount due to Feelunique
Delivery Company Limited 18 m ) 212
Asmount due to Channe} [ulands
Cormmercial Gruup Limited 2831
Amourt due fram Feelunique France - - 2
Curreat 2964 541 2292 Sal
22517 15.822 21.718° 15.769.
The lozn amounts due to Feelunique Holdiog Limited and ilo Limited bear intevest at and are repayable
o031 December 2019. The other i [ bearing o0 demand.
Share capltal Graup Group Compmy ~ Company
Ordinary  Ordinary Ordinary  Ovdinary
shares. stares shares shares
Authorised: £ £
Ordinary £3 shares 100 100 100 100
afl Ondinary Ondinary Ordinary Ordinary
shares shares shares shares
£ £
Balance 23 a1 31 March 2016 100 100 100 100
New shares issued - -
Regurchase of shares - - -
Balance as 21 31 March 2017 100 100 160 100
Retaiued exrubogs Forsign  Profit& losy Total
Cugrency Account Group
Groap Teanslation Group Reseves
Reserve
£000's £000's £000's
Balance 2 at 31 March 2016 st 3216 (13,165)
Loss for the year - (6,643 (6543)
Transfex (o reserve during the year 226 - 2%
Balance a3 31 Mareh 2017 2 19855 B
Forign  Profit & loss Total
Curency Aecount Group
Translation Group Resarves
Reserve
£000 £000 £000s
Balance as a1 31 March 2015 (unaudited) - (4,598) (4,598)
Loss for the year ©518)

Tramsfer to reserve during the year
Balance as 2t 31 March 2016

{8.618)

13218
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20  Retnined earuings (continued)

Compaay Profit & logs Total
Account Reserves
£000's £000's
Balanceas a 31 March 2016 (13,048) (13,048)
Loss for the year 16,382) (6,582) .
Balance as at 31 March 2017 {19.630) (19.630)
Profit & toss Total
Account Reserves
£000's £000's
Balance as at 31 March 2015 (unaudited) (4,598) (4,598)
Lass for the year (8.450) 8,450;
Balance as at 31 March 2016 . {13.048) {13,048)

21  Operating leases commitments

At 31 March 2017 memwhadlagwummpmul‘mm rorw‘hx:hlh:;nymmu extend over 3 munber of years.

‘The Group also has property lcases in relation to its French sub 'y company and an ing lease in refation 1o the sew UK
warehause in Northampton.
Total i under noo- {lable oparating leases i
Group Group Company  Company
3017 2016 2017 2016
£ 000 £ 000 £ 0005 £ 000
Within one yesr 444 624 70 463
Within two to five years 504 743 345 (18]
Aftes five years - -~
948 1367 . 615 1.078

The Group teases various offices, warchouses and retail stores inder aon-caneellable operating leases expiring within ooe to
cight years. The leases have varying terms, early break clauses and rent increase clauses. Oa renewal, the temms of the leases

are renegotiated,
Group Group Company  Company
2017 2016 2017 2016
Subrlegse poymrienls £ 000's £ 000's £ 000's £ 000's
Fuhare mini tease p fo
be received in relation to non-canceliable sub-
1eases of operaling leases - 3l - 2]
22 Cash fows from operating activities
Gronp Group
n 2016
£ 000 £ 000's
Operziing loss (6,568) (8.589)
Depreciation and amortisation charge 524 59
Asgortisation of reverse premium credil - 3%
Increase in stock (2,25%) (3,566)
{lncreass)/decrease in other debtars and prepay 2267y (115
Tncrease in trade end other creditors 6,259 5,502
locrease in provisions {35) 1,048
Realised gains and losses in France . | 26 -

Cnsh used In operaticos 4.113
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23 Finandal risk maaagemeat
The Group’s astivities expose it o a variety of financial risks, market risks, credit risks and liquidity risks. The Group's overall risk

or seeks (o minll ial edverse effects on the Group's paformance. Risk managernent is carried out
by using palicies and guidelines approved by the Board of Directors.

Market risk comprises cashflow apd fair vatue interest rats risk, foreign risk and dity price risk
Interest rate risk
As the Group has o significaot interest-bearing assets or Liabilities, the Group's income and operati hfl
independent of changes in the market intorest rates.
Foreign currency risk X .
The Group's i fomal operatinns consist primarily of intemet sates to varions cusiomers around the world, The Group’s

blished corp palicy towards minimising the fal foreign exch. rizk isto have 3 fixed franshation rte whichis

j againd i i market rates. The Group did not use foreign exchange bedging instruments during the year,

‘The Group's exposuse to foreign cumency risk at the end of the year, expressed in QBP, was as follows:

31 March

2016
EUR
£ 000’y
Trade and other receivables (12
Cash and cash equivalenls 45
Trade and ather payables 324

All ather Group assets and liabilities are in GBP or currencies that have resulted in immaterial exposure to foreign cumency risk.

The sensitivity to foreign cwrency risk as the end of the year, expressed in GBP, was as follows:

Group 2017 2016
£000 £000
Eurc/GBP exchange rate - increase 5% ((charge)/aredit) 93 95
Euro/GBP exchange rate - decrease 5% ((chargeVaredit) (103) (199)
Compaoy 2017 3016
£000" £000's
Ewo/GBP exchange nate - increase $%% ((charge)eredit) s 4
Euro/GBP exchange mtc - decrease 535 ((chargelaedit) (5) [¢)]
Commodity price risk N
The Group is also exposed 1o commodity price fisk for sales oround the world. The prices for produrts is predominately determined
by the world market niid the activities of lage i trading jows. The Company controls the prices for its products
through timely changes of sales prices ing to market dovelop and competition
Liguidity risk

Prudent liquidity risk management includes maintaining nifficient cash. The Group clascly monitors its cash pesition znd
requiremenis on an angoing basis to ensure that it is able to settle its financial obligationy as they fall due.

Al trade receivables and other receivable amounts are falling due within one year.
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i, 1a) risk Hoed!

Al finaneial {jabilities amounts arc falling due within ane year other than intercompany amounls owed 1o the immediaté and ultimate
pareut campanies,

In Novanber 2016 the directors secured a new (hrea year revolving loan facility with Barclays Baak t ensure that the Group has sufficient
liquidity going fonward. Directors also moaitor inventory levels {0 ensure optimum stock tum. In addition to this, directors continue to
negotiats improved credit tams from suppliers.

Credit riak
Credit risk znsﬂ from =sl| and cash aqun.a!m d:poslumlhbanks 2aad fmancial institutions, as well as credit exposures to
clients, i The maio el that directors monitor closely is the
aceounts reeeivable especlally around Immm partners’ ceceivable balances and monies due from merchant paymeni providers,
Duriog the year there have boen i ial losses dur to -payrnent of recei and the Group does not expect any losses from
the credit ies as beld at the of finandial pesition date. The directors do not consider the credit risk to be significant.
Group Group Company Company

2017 2016 007 2016
Cash and cash equivalents ortcwo! ovdi rating (58P £ 0005 £ 000 £ 000's £ 000's
A tn 9 - -

Royal Bank

A3 of Scotland 540 848 540 848

651 867 540 848

Capita! risk maoagemeat

The Group’s objectives when managing capita) is to safeguard e Group's ability to continue as a going codeem in order to provide
retums for shareholders and benefits for other staksholders and to maintain an optimal structure to reduce the cost of capital. The
company has an unchanged ordinary share capita} structure.

Related party transactions

’l'he Company’s operating npmm have been finzuced by its wtimate paent company, Feclunique Hotding Limited, via the

dinte parent company, bsite. Limited during the year. These costs relate 1o transactions (o he normal. course of
business {n the provision of commervial, marketing, (admml PR services ond wasehouse Rulfitment services for the Group,
See aote 18 (or anguats due to and from related b ions with the di which are outside of
nomma) employment service agreements that require to be disclosed.

Cogtingent Uablities

There were no contingent liabilities identified at the year end.

Subsequent events

On § April 2017, the company purchased the axsets of @ French business ull:d‘nu Beautyst for the sum of €325k

These assets d of stock EBSk, database, aupplicr and © opemie a French website and
marketplace platform in France.

The fair value of the assets sequired will be determined and reported in the financial siatements for the year ending 31
March 2018,

Ultimate cootralling party

The parent corgpany is thebig ite Limited, 8 in Jerscy, Channel Islands, whose registered ofTice is at
Unit 9, St Peters Technical Park, St Petes, Jersey, JE3 7N'N(r:pnm=d aumber $0552).

The ultimate controlling party is Palzmon Eurupean Equity 1l LP, a limited liability partnership registered in England and Wates,
whose registered officz is at Cleveland House, 33 King Street, London, SW1Y 6RJ (registered number L.P. 010434).
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