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PALIO (NO 16) LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2021

The directors present their annual report and financial statements for the year ended 31 December 2021.

Principal activities
The principal activity of the company is to invest in PPP infrastructure projects in the UK.

Performance Review
The company currently holds a 100% interest in Education Support (Swindon) Holdings Limited. During the year,
the company continued to receive revenues from its investments in the form of interest on subordinated loans.

The result for the year, after taxation, amounted to £ -; (2020: £ - ).
The result for the financial year will be transferred to reserves.

The directors are satisfied with the overall performance of the company and do not foresee any significant
change in the company’s activities in the coming financial year.

Key Performance Indicators
The key performance indicator for the company is the net assets attributable to shareholders.

Going concern

Having reviewed the company's investment including the associated future cash requirements and forecast
receipts, the directors are satisfied that they have a reasonable expectation that the company will have access to
adequate resources to continue in existence for at least 12 months from the date of signing of these financial
statements. Accordingly, they continue to adopt the going concern basis in preparing the financial statements.

The company has an investment in an operational PPP project which is expected to yield interest and dividends
over the concession. The cash flow from the project's yield comfortably covers the company's expected cash
flow requirements from overheads. The company's forecasts and projections, taking account of reasonably
possible changes in counterparty performances, show that the company expects to be able to continue to
operate for the foreseeable future.

The directors have considered the impact of coronavirus (COVID-19) and based on our risk assessment, are
satisfied that this will not directly impact the company's ability to meet its liabilities as they fall due over the next
twelve months. The underlying investment benefits from availability based income which is expected to continue
being received. Therefore, distributions from the underlying asset are not expected to be impacted as a result of
COVID-19.




PALIO (NO 16) LIMITED

DIRECTORS® REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

Directors

The directors who held office during the year and up to the date of signature of the financial statements were as
follows:

JS Gordon
J Pritchard

Qualifying third party indemnity provisions
The company has made qualifying third party indemnity provisions for the benefit of its directors during the year.
These provisions remain in force at the reporting date.

Financial instruments

Cash flow and liquidity risk

The company's liquidity risk is principally managed through financing the company by means of long-term
borrowings from the parent.

Credit risk
The company faces credit risk in relation to its investments. Credit risk is mitigated by the company holding
investments in PPP projects, which are supported by central and local government bodies.

Auditor
The auditor, Johnston Carmichael LLP, are deemed to have been re-appointed in accordance with section 487 of
the Companies Act 2006.

Statement of disclosure to auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit
information of which the company’s auditor is unaware. Additionally, the directors individually have taken all the
necessary steps that they ought to have taken as directors in order to make themselves aware of all relevant
audit information and to establish that the company's auditor is aware of that information.

Small companies exemption

This report has been prepared in accordance with the provisions applicable to companies entitled to the small
companies exemption.

On behalf of the board

<. S

J Pritchard
Director

27 September 2022




PALIO (NO 16) LIMITED

DIRECTORS' RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2021

The directors are responsible for preparing the annual report and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards comprising Financial Reporting Standard
FRS 102 The Financial Reporting Standard applicable in the UK and Republic of Ireland ("FRS 102"), and
applicable law). Under company law the directors must not approve the financial statements unless they are
satisfied that they give a true and fair view of the state of affairs of the company and of the profit or loss of the
company for that period. In preparing these financial statements, the directors are required to:

+ select suitable accounting policies and then apply them consistently;

* make judgements and accounting estimates that are reasonable and prudent;

+ state whether applicable United Kingdom Accounting Standards comprising FRS 102 have been
followed, subject to any material departures disclosed and explained in the Annual Report and Financial
Statements; and

» prepare the financial statements on the going concern basis unless it is inappropriate to presume that
the company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company’s transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006. They
are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.




PALIO (NO 16) LIMITED

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF PALIO (NO 16) LIMITED

Opinion

We have audited the financial statements of Palio (No 16) Limited (the 'company') for the year ended 31
December 2021 which comprise the profit and loss account, the balance sheet, the statement of changes in
equity and notes to the financial statements, including significant accounting policies. The financial reporting
framework that has been applied in their preparation is applicable law and United Kingdom Accounting
Standards, including FRS 102 The Financial Reporting Standard applicable in the UK and Republic of Ireland
(United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:
+ give a true and fair view of the state of the company's affairs as at 31 December 2021 and of its resuit for the
year then ended;
» have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;
and
+ have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor's responsibilities for the audit
of the financial statements section of our report. We are independent of the company in accordance with the
ethical requirements that are relevant to our audit of the financial statements in the UK, including the FRC's
Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the directors' use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the company's ability to continue as a
going concern for a period of at least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the
relevant sections of this report.

Other information

The other information comprises the information included in the annual report, other than the financial statements
and our auditor's report thereon. The directors are responsible for the other information contained within the
annual report. Our opinion on the financial statements does not cover the other information and, except to the
extent otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon. Our
responsibility is to read the other information and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the course of the audit, or
otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent material
misstatements, we are required to determine whether this gives rise to a material misstatement in the financial
statements themselves. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:
+ the information given in the Directors' Report for the financial year for which the financial statements are
prepared is consistent with the financial statements; and
+ the Directors' Report has been prepared in accordance with applicable legal requirement.




PALIO (NO 16) LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF PALIO (NO 16) LIMITED

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the company and its environment obtained in the course of
the audit, we have not identified material misstatements in the Directors' Report.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to
report to you if, in our opinion:

« adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or

« the financial statements are not in agreement with the accounting records and returns; or

« -certain disclosures of directors' remuneration specified by law are not made; or

+ we have not received all the information and explanations we require for our audit; or

- the directors’ were not entitled to prepare the financial statements in accordance with the small
companies’ regime and take advantage of the small companies’ exemption in preparing the directors’
report and form the requirement to prepare a strategic report.

Responsibilities of directors

As explained more fully in the directors' responsibilities statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the directors determine is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the company or to cease operations, or
have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

Extent fo which the audit was considered capable of detecting irregularities and fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures
in line with our responsibilities, outlined above, to detect material misstatements in respect of irregularities,
including fraud. The specific procedures for this engagement and the extent to which these are capable of
detecting irregularities, including fraud is detailed below.




PALIO (NO 16) LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF PALIO (NO 16) LIMITED

We obtained an understanding of the legal and regulatory frameworks that are applicable to the company,
focusing on provisions of those laws and regulations that had a direct effect on the determination of material
amounts and disclosures in the financial statements. The most relevant frameworks we identified include:

+ United Kingdom Accounting Standards, including Financial Reporting Standard 102;
* UK Companies Act; and
* UK Corporation taxes legislation.

We gained an understanding of how the company is complying with these laws and regulations by making
enquiries of management and those charged with governance. We corroborated these enquiries through our
review of any relevant correspondence with regulatory bodies and board meeting minutes.

We assessed the susceptibility of the company’s financial statements to material misstatement, including how
fraud might occur, by meeting with management and those charged with governance to understand where it was
considered there was susceptibility to fraud. This evaluation also considered how management and those
charged with governance were remunerated and whether this provided an incentive for fraudulent activity. We
considered the overall control environment and how management and those charged with governance oversee
the implementation and operation of controls. In areas of the financial statements where the risks were
considered to be higher, we performed procedures to address each identified risk.

The following procedures were performed to provide reasonable assurance that the financial statements were
free of material fraud or error:

» Reviewing minutes of meetings of those charged with governance for reference to: breaches of laws and
regulation or for any indication of any potential litigation and claims; and events or conditions that could
indicate an incentive or pressure to commit fraud or provide an opportunity to commit fraud; .

+ Reviewing the level of and reasoning behind the company’s procurement of legal and professional services;

+ Performing audit work procedures over the risk of management override of contrals, including testing of
journal entries and other adjustments for appropriateness, evaluating the business rationale of significant
transactions outside the normal course of business and reviewing judgements made by management in their
calculation of accounting estimates for potential management bias; and

+ Agreement of the financial statement disclosures to supporting documentation.

Our audit procedures were designed to respond to the risk of material misstatements in the financial statements,
recognising that the risk of not detecting a material misstatement due to fraud is higher than the risk of not
detecting one resulting from error, as fraud may involve intentional concealment, forgery, collusion, omission or
misrepresentation. There are inherent limitations in the audit procedures performed and the further removed non-
compliance with laws and regulations is from the events and transactions reflected in the financial statements,
the less likely we are to become aware of it.

A further description of our responsibilities is available on the Financial Reporting Council's website at: https://
www.frc.org.uk/Our-Work/Audit/Audit-and-assurance/Standards-and-quidance/Standards-and-guidance-for-
auditors/Auditors-responsibilities-for-audit/Description-of-auditors-responsibilities-for-audit.aspx. This description
forms part of our auditor’s report.




PALIO (NO 16) LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF PALIO (NO 16) LIMITED

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company's members
those matters we are required to state to them in an auditor's report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company's members, as a body, for our audit work, for this report, or for the opinions we have formed.

Pnsion Camictael LLP

Jenny Junnier (Senior Statutory Auditor) 27 /09 /2022
For and on behalf of Johnston Carmichael LLP Date: ....ccooeeeevviieenen.
Chartered Accountants
Statutory Auditor Bishop's Court
29 Albyn Place
Aberdeen
AB10 1YL




PALIO (NO 16) LIMITED

PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 DECEMBER 2021

Notes
Interest receivable from group undertakings 5
Interest payable and similar expenses 6

Profit before taxation
Tax on profit

Profit for the financial year

The profit and loss account has been prepared on the basis that all operations are continuing operations.
The notes on pages 11 - 16 form part of these financial statements.

2021
£

143,247
(143,247)

2020

98,404
(98,404)




PALIO (NO 16) LIMITED

BALANCE SHEET
AS AT 31 DECEMBER 2021

Fixed assets
Investments

Current assets

Debtors falling due within one year

Debtors falling due after more than one
year

Creditors: amounts falling due within
one year

Net current assets

Total assets less current liabilities

Creditors: amounts falling due after
more than one year

Net assets
Capital and reserves
Called up share capital

Profit and loss reserves

Total equity

Notes

10

1"

12
13

2021
£ £
9,967,123
403,879
600,000
1,003,879
(453,453)
550,426
10,517,549
(600,000)
9,917,549
10,001
9,907,548

9,917,549

2020
£ £
9,967,123
260,632
600,000
860,632
(310,206)
550,426
10,517,549
(600,000)
9,917,549
10,001
9,907,548
9,917,549

These financial statements have been prepared in accordance with the provisions applicable to companies

subject to the small companies regime.

The financial statements were approved by the board of directors and authorised for issue on 27 September

2022 and are signed on its behalf by:

</t

J Pritchard
Director

Company Registration No. 07813252

The notes on pages 11 - 16 form part of these financial statements.




PALIO (NO 16) LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2021

Balance at 1 January 2020

Year ended 31 December 2020:
Result and total comprehensive income for the year

Balance at 31 December 2020

Year ended 31 December 2021:
Result and total comprehensive income for the year

Balance at 31 December 2021

The notes on pages 11 - 16 form part of these financial statements.

Share Profit and Total
capital loss
reserves
£ £ £
10,001 9,907,548 9,917,549
10,001 9,907,548 9,917,549
10,001

9,907,548

9,917,549

-10 -



PALIO (NO 16) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

11

1.2

13

Accounting policies

Company information

Palio (No 16) Limited is a private company limited by shares incorporated in England and Wales. The
registered office is 1 Park Row, Leeds, LS1 5AB.

The principal activity of the company is to invest in PPP infrastructure projects in the UK.

Accounting convention

These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of Ireland” (“FRS 102") and the requirements of the
Companies Act 2006 as applicable to companies subject to the small companies regime. The disclosure
requirements of section 1A of FRS 102 have been applied other than where additional disclosure is
required to show a true and fair view.

The financial statements are prepared on a going concern basis, in sterling, which is the functional
currency of the company. Monetary amounts in these financial statements are rounded to the nearest £.

The financial statements have been prepared on a going concern basis, under the historical cost
convention. The company is wholly owned by Craighouse UK3 Limited and has taken advantage of the
exemption in section 33 of FRS 102 'Related Party Disclosures' that allows it not to disclose transactions
with wholly owned members of a group.

The company has taken advantage of the exemption in FRS 102 Section 7 'Statement of Cash Flows' part
1B, which states that a small company is not required to prepare a cash flow statement.

The company has taken advantage of the exemption under section 399 of the Companies Act 2006 not to
prepare consolidated accounts, on the basis that the group of which this is the parent qualifies as a small
group. The financial statements present information about the company as an individual entity and not
about its group.

Going concern

Having reviewed the company's investment including the associated future cash requirements and forecast
receipts, the directors are satisfied that they have a reasonable expectation that the company will have
access to adequate resources to continue in existence for at least 12 months from the date of signing these
financial statements. Accordingly, they continue to adopt the going concern basis in preparing the financial
statements.

The company has an investment in an operational PPP project which is expected to yield interest and
dividends over the concession. The cash flow from the project's yield comfortably covers the company's
expected cash flow requirements from overheads. The company's forecasts and projections, taking
account of reasonably possible changes in counterparty performances, show the company expects to
continue to operate in the foreseeable future.

The directors have considered the impact of coronavirus (COVID-19) and based on our risk assessment,
are satisfied that this will not directly impact the company's ability to meet its liabilities as they fall due over
the next twelve months. The underlying investment benefits from availability based income which is
expected to continue being received. Therefore, distributions from the underlying asset are not expected to
be impacted as a result of COVID-19.

Fixed asset investments

Interests in subsidiaries, associates and jointly controlled entities are initially measured at cost and
subsequently measured at cost less any accumulated impairment losses. The investments are assessed
for impairment at each reporting date and any impairment losses or reversals of impairment losses are
recognised immediately in profit or loss.

-11-



PALIO (NO 16) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

14

1.5

Accounting policies (Continued)

Financial instruments

A financial asset or a financial liability is recognised only when the entity becomes a party to the contractual
provisions of the instrument.

Basic financial instruments

Basic financial assets are initially measured at transaction price including transaction costs and are
subsequently at amortised cost, unless the arrangement constitutes a financing transaction, where it is
recognised at the present value of the future repayments discounted at a market rate of interest for a
similar debt instrument.

Debt instruments are subsequently measured at amortised cost.

Financial assets that are measured at cost or amortised cost are reviewed for objective evidence of
impairment at the end of each reporting date. If there is objective evidence of impairment, an impairment
loss is recognised in the profit and loss account immediately.

For all equity instruments regardless of significance, and other financial assets that are individually
significant, these are assessed individually for impairment. Other financial assets are either assessed
individually or grouped on the basis of similar credit risk characteristics.

Any reversals of impairment are recognised in the profit and loss account immediately, to the extent that
the reversal does not result in a carrying amount of the financial asset that exceeds what the carrying
amount would have been had the impairment not previously been recognised. Financial liabilities and
equity instruments are classified according to the substance of the contractual arrangements entered into.
An equity instrument is any contract that evidences a residual interest in the assets of the entity after
deducting all of its financial liabilities.

Where the contractual obligations of financial instruments (including share capital) are equivalent to a
similar debt instrument, those financial instruments are classed as financial liabilities. Financial liabilities
are presented as such in the balance sheet. Finance costs and gains or losses relating to financial
liabilities are included in the profit and loss account. Finance costs are calculated so as to produce a .
constant rate of return on the outstanding liability.

Where the contractual terms of share capital do not have any terms meeting the definition of a financial
liability then this is classed as an equity instrument. Dividends and distributions retating to equity
instruments are debited direct to equity.

Borrowings

Borrowings are recognised at amortised cost using the effective rate method. Under the effective interest
rate method, any transaction fees, costs, discounts and premiums directly related to the borrowings are
recognised in the profit and loss account over the life of the borrowings. Borrowings with maturities greater
than twelve months after the reporting date are classified as non-current liabilities.

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as
reported in the profit and loss account because it excludes items of income or expense that are taxable or
deductible in other years and it further excludes items that are never taxable or deductible. The company’s
liability for current tax is calculated using tax rates that have been enacted or substantively enacted by the
reporting end date.

-12-



PALIO (NO 16) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

1 Accounting policies (Continued)

Deferred tax

Deferred tax liabilities are generally recognised for all timing differences and deferred tax assets are
recognised to the extent that it is probable that they will be recovered against the reversal of deferred tax
liabilities or other future taxable profits. Such assets and liabilities are not recognised if the timing difference
arises from goodwill or from the initial recognition of other assets and liabilities in a transaction that affects
neither the tax profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced to the
extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of the
asset to be recovered. Deferred tax is calculated at the tax rates that are expected to apply in the period
when the liability is settled or the asset is realised. Deferred tax is charged or credited in the profit and loss
account, except when it relates to items charged or credited directly to equity, in which case the deferred
tax is also dealt with in equity. Deferred tax assets and liabilities are offset when the company has a legally
enforceable right to offset current tax assets and liabilities and the deferred tax assets and liabilities relate
to taxes levied by the same tax authority.

2 Judgements and key sources of estimation uncertainty

The preparation of the financial statements requires management to make judgments, estimates and
assumptions that affect the amounts reported. These estimates and judgments are continually reviewed
and are based on experience and other factors, including expectations of future events that are believed
to be reasonable under the circumstances.

Key sources of estimation uncertainty

Accounting estimates and assumptions are made concerning the future and, by their nature, will rarely
equal the related actual outcome. The key assumptions and other sources of estimation uncertainty are as
follows:

i) Impairment of assets

The carrying value of those assets recorded in the company's balance sheet at amortised cost, could be
materially reduced where circumstances exist which might indicate that an asset has been impaired and
an impairment review is performed. Impairment reviews consider the fair value and/or value in use of the
potentially impaired asset or assets and compare that with the carrying value of the asset or assets in the
balance sheet. Any reduction in value arising from such a review would be recorded in the profit and loss
account. Impairment reviews involve the significant use of assumptions. Consideration has to be given as
to the price that could be obtained for the asset or assets, or in relation to a consideration of value in use,
estimates of the future cash flows that could be generated by the potentially impaired asset or assets,
together with a consideration of an appropriate discount rate to apply to those cash flows.

3 Auditor's remuneration
The audit fee of £2,915 (2020: £2,750) was borne by Craighouse UK2 Limited and was not recharged.
4 Employees

The average monthly number of persons (including directors) employed by the company during the year
was nil (2020: nil)

The directors are not employed by the company and did not receive any remuneration from the company
during the year (2020: nil).

-13-



PALIO (NO 16) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

5

Interest receivable and similar income

2021 2020
£ £
Interest receivable and similar income includes the following:
Interest receivable from group companies 143,247 98,404
Interest payabile and similar expenses
2021 2020
£ £
Interest payable and similar expenses includes the following:
Interest payable to group undertakings 143,247 98,404
Fixed asset investments
Shares in
group
undertakings
£
Cost or valuation
At 1 January 2021 & 31 December 2021 9,867,123
Impairment losses -
Carrying amount
At 31 December 2021 9,967,123
At 31 December 2020 9,967,123
Significant undertakings
The undertakings in which the company's interest at the year end is 20% or more are:
Name of undertaking Registered office Class of % Held
shares held Direct Indirect
Education Support (Swindon) Holdings Limited  England Ordinary 100.00 -
Education Support (Swindon) Limited England Ordinary - 100.00

The aggregate capital and reserves and the result for the year of significant undertakings noted above was
as follows:

Name of undertaking Profit/(Loss) Capital and
Reserves

£ £

Education Support (Swindon) Holdings Limited - 10,000
Education Support (Swindon) Limited 958,000 (1,528,000)

Registered Office - 8 White Oak Square, London Road, Swanley, Kent, BR8 7AG

-14 -



PALIO (NO 16) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

9

10

0k

Debtors
2021 2020
Amounts falling due within one year: £ £
Amounts owed by group undertakings 403,878 260,631
Other debtors 1 1
403,879 260,632
2021 2020
Amounts falling due after more than one year: £ £
Amounts owed by group undertakings 600,000 600,000
Total debtors 1,003,879 860,632

Amounts owed by Group undertakings includes loan notes due from the subsidiary of £600,000 (2020:
£600,000). The loans bear interest at a rate of 12% per annum, is unsecured and repayable in full in 2032.
Also included in amounts owed by Group undertakings is accrued interest of £403,878 (2020: £260,631).

Creditors: amounts falling due within one year

2021 2020

£ £

Amounts owed to group undertakings 403,878 260,631
Accruals and deferred income 49,575 49,575
453,453 310,206

Amounts owed to group undertakings relates to accrued interest and is unsecured, non interest bearing
and repayable on demand.

Creditors: amounts falling due after more than one year

2021 2020
£ £
Amounts owed to group undertakings 600,000 600,000

Amounts owed to group undertakings relates to loans due to the immediate parent. Loans due are
unsecured, bear interest at a fixed rates of 12% and are repayable in full in 2032.

-15-



PALIO (NO 16) LIMITED

1

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

12 Called up share capital

2021 2020 2021 2020
Ordinary share capital Number Number £ £
Issued and fully paid
Ordinary shares of £1 each 10,001 10,001 10,001 10,001

13 Profit and loss reserves
Retained earnings records retained earnings and accumulated losses.
14 Related party transactions

The company is wholly owned by Craighouse UK 3 Limited and has taken advantage of the exemption in
section 33 of FRS102 'Related Party Disclosures’, that allows it not to disclose transactions with wholly
owned members of a group.

15 Parent company

The Company's ultimate parent is Jura Holdings Limited, a Guernsey registered company owned by a
consortium of jointly-led funds managed by Dalmore Capital Limited and Equitix Investment Management
Limited. Copies of the financial statements are available from the Guernsey registry website. The Directors
consider that there is no ultimate controlling entity.

-16 -



