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PROFILE FINANCIAL SOLUTIONS LTD

_BALANCE SHEET
. AS AT 31 DECEMBER 2017

Fixed assets
_ Intangible assets
~ Tangible assets

Current assets

. Debtors _
Cash at bank and in hand

Creditors: amounts falllng due W|th|n
one year
~“Net current assets
Total assets less current liabilities
A Creditors: amounts falling due after.
more than one year :

Net assets -

Capital and reserves
Called up share capital
Share premium account
Other reserves
Profit.and loss reserves

Total eqhity

Note

31 December
2017
£ £

542,426

119,706

2,838,777
128,888

2.967 665
(1366578)
1,601,087

2,263,219

(390,748)

1,872,471

- 517

663,283

3,750,000
(2,541,329)

1,872,471

30 June
» 2016 -
£ £

134,962

1,808,124,
25,918

1,834,042

(1,049,021)

785,021

919,983
(603,713)

. 316,270 -

517

663,283

* 500,000
(847,530) |

316270

The directors of the company have elected not to include a copy of the profit and loss account within the

_ f|nanC|aI statements.

These financial statements have been prepared and delivered in accordance with the prowsmns appllcable to

companles subject to the small companies' regime.

The flnanual statements were approved by the board of dlrectors and authonsed for issue on ’2;6/3/ LQSW@’

and are signed on |ts behalf by:

Mr A C Wearmg \

Di rector_

Company Registration No. 7731925




PROFILE FINANCIAL SOLUTIONS LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 DECEMBER 2017

.14

1.2

13

14

1.5

Accounting policies .

Company information . .
Profile Financial Solutions Ltd is a prlvate company limited by shares incorporated in England and

Wales. The reglstered office is Norwest Court Guildhall Street, Preston, PR1 3NU.

Accounting convent|on : : .
These financial statements have been prepared in accordance W|th FRS 102 “The Flnancual Reportlng
Standard applicable in the UK and Republic of Ireland” (‘FRS 102") and the requirements of the
Companies Act 2006 as applicable to companies subject to the small companies regime. The disclosure

" requirements of section 1A of FRS 102 have been applied other than where addltlonal dlsclosure is’

reqwred to show a true and fair view.

The financial statements are prepared in sterllng whrch is. the functional currency of the company'

-‘Monetary amounts in these financial statements are rounded to the nearest £.

The financial statements have been prepared under the hlstorlcal cost conventlon The pnnmpal
accounting poIrcues adopted are set out below.

These financial statements for the penod ended 31 December 2017 are the first financial statements of
Profile Financial Solutions Ltd prepared in accordance with FRS 102, The Financial Reporting Standard
applicable in the UK and Republic of Ireland. The date of transition to FRS 102 was 1 July 2015. The
reported financial position and financial performance for the prevrous year are not affected by the -

" transition to FRS 102.

Going concern : A
The company is still in the ear|y stages of its I|fecycle Turnover is forecasted to grow and expendlture
decrease so it is likely that the company will make profits in the future. The company has the continued
support of its parent company and has received a capital contribution of £3,250,000. Further to this, the
company has received a letter of support from Smedvig Capital- AS, a shareholder .in the parent
company. On this basis, the dlrectors consider it appropriate to prepare the financial statements on a .
going concern basis. :

Reporting period

. The company has changed its period end to 31 December and as a result these financial statements .

reflect, an 18 month period and are not comparable to the comparatlve amounts for 2016 which
represent al2 month period. : '

Turnover

Turnover is recognised at the fair value of the consideration received or receivable for services prowded
in the normal course of business. The fair value of consideration takes into' account trade dlscounts and
settlement dlscounts

Research and development expenditure

Research expendlture is written. off against proflts in the year in WhICh it is incurred. Identrflable
development expenditure is capitalised to the extent that the techmcal commercial and financial

' - feasibility can be demonstrated

1.6

Intangible fixed assets other than goodwrll
Intangible assets acquired separately from a business are recognised at cost and are subsequently

' measured at cost less accumulated amortisation and accumulated impairment losses.
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- PROFILE FINANCIAL SOLUTIONS LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 31 DECEMBER 2017

1

Accounting policies 3“ . - o : . " (Continued)

1. 10 Financial mstruments

The company has elected to apply the provisions of Section 11 ‘Basic FlnanC|aI Instruments and

Section 12 ‘Other Financial Instruments Issues’ of FRS 102 to all of its financial lnstruments

. Financial lnstruments are recognlsed in the company's balance sheet when the company becomes party .

to the contractual provisions of the instrument.

Financial assets and liabilities are offset, with the net amounts presented in the flnanmal statements,

. when there is a legally enforceable right to set off the recognised amounts and there is an intention to

settle on a net baS|s or to realise the asset and settle the liability simultaneously.

Basic flnancral assets

.'Basic financial assets, which include debtors and cash and bank balances are initially measured at

transaction price including transaction costs and are subsequently carried at amortised cost using the -
effective interest method unless . the arrangement constitutes a financing transaction,. where the- .
transaction is measured at the present value of the future receipts discounted at a market rate of
interest. Financial assets classified as receivable within one year are not amortised.

CIassrflcat/on of financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered into. An equity instrument is any contract that ev1dences a residual interest in the -
assets of the company after deducting all of its liabilities. :

Basic financial liabilities

Basic financial liabilities, including creditors, bank loans, loans from fellow group companies and
preference shares that are classified as debt, are initially recognised at transaction price unless the
arrangement constitutes a. financing transaction, where the debt instrument is measured at the present
value of the future payments discounted at a market rate of interest. Financial I|ab|I|t|es classmed as
payable W|th|n one year are not: amortlsed :

'Debt instruments are subsequently carried at amortised cost, using- the effectlve interest rate method

Trade creditors are obllgatlons to pay for goods or services that have been acquired in the ordinary
course of business from suppliers. Amounts payable are classified as current liabilities if payment is due -

~ within one year or less. If not, they are presented as non-current liabilities. Trade creditors are

recognised |n|t|aIIy at transaction price and subsequently measured at amortised cost using the effective.

" interest method.

\

.Equity |nstruments

Equity instruments issued by the company are recorded at the proceeds received, net of direct issue
costs. Dividends payable on equity instruments are recognlsed as liabilities once they are no longer at

- the discretion of the company

1.12 Taxation

The.tax expense represents the sum of the tax currently payable and deferred tax.

Current tax - :

The tax currently payable is based on taxable profit for the year. Taxable proflt dlffers from net profit as
reported in the profit and loss account because it excludes items of income or expense that are taxable

" or.deductible in other years and it further excludes items that are never taxable or deductible: The

company's liability for current tax is calculated using tax rates that have been enacted or substantively
enacted by. the reporting end date. :




" PROFILE FINANCIAL SOLUTIONS LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
.FOR THE PERIOD ENDED 31 DECEMBER 2017

Accounting pollcies. o : : o A , (C.on_tinued)'

' Deferred tax

. Deferred tax liabilities are generally recognlsed for all timing differences and deferred tax assets are .

" recognised to the extent that it is probable that they will be recovered against the reversal of deferred

tax liabilities or other future taxable profits: Such ‘assets and liabilities are not recognised if the timing
difference arises from goodW|Il or from the initial recognition of other assets and I|ablI|t|es in. a
transactlon that affects neither the tax profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced to the "
extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of the-
asset to be recovered. Deferred tax is-calculated at the tax rates that are expected to apply in the period -

"when the liability is settled or the asset is realised. Deferred tax is charged or credited in the profit and
"loss account, except'when it relates to items charged or credited directly to equity, in which case the -

deferred tax is also dealt with in equity. Deferred tax assets and liabilities are offset when the company
has a legally enforceable right to offset current tax assets and liabilities and the deferred tax assets and -

' liabilities relate to taxes levied by the same tax authority.

113

Employee benefits .
The costs of short-term employee benefits are recognised as a liability and an expense ‘unless those--
costs are required to be recognised as part of the cost of stock or fixed assets. :

" The cost of any unused hollday entitlement is recognlsed in the perlod in which the employee ] serwces

are received.

| Terminatio_n benefits are recognised immediately as an expense when the company is demonstrably -

1.14

committed to terminate the employment of an employee or to provide termination benefits. -

Leases

Rentals payable under operating leases, |nclud|ng any lease incentives received, are charged to income -
on a straight line basis over the term of the relevant lease .except where another more systematic basis

“is more representative of the time pattern in which economic- benefits from the lease asset are

consumed. .

’ Employees

The average monthly number of persons (including directors) employed by the company dunng the
penod was 100 (2016 84).




~ PROFILE FINANCIAL SOLUTIONS LTD
NQ.T-ES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 31 DECEMBER 2017

-3 - Iritangible fixed assets

- £
Cost

At 1July 2016 ' ' - -
Additions  * - ' ' ' 609,046
At 31 December 2017 o | | - 609,046
Aécumu[ated amortisation and impairment . _
At1 July 2016 _ I ' -
Amortlsatlon charged for the perlod . : .. 66,620

_ At31December2017 . . " 2 . 66,620
CarryinQ amount . ‘ » ) » . .
At-31 December 2017 ' ' : ' - 542,426

At 30 June 2016

- 'Intanglble flxed assets relate to software development and the expendlture has been amomsed from the
month ofAugust 2017. :

4  Tangible assets A , _ .
o Fixtures, Computer. - - Total

fittings & equipment .
equipment )
. £ £ . £
Cost. : : - ' ' B
~ At 1July 20160 . . : . 36,754 195,092 . .-231,846
Additions . _ . 30,483 67,245 97,728
At 31vDecembei 2017 o ' ’ . 67,237 262,337 . 329,574
Accumulated deprecuatlon and lmpalrment coe o
. At1July 2016 - _ 10,840 86,044 96,884
Deprecnanon charged in the perlod N - 18,926 94,058 112,984
-- At 31 December 2017 . _ 4 ' 29,766 180,102 . 209,868
Carryihg amount. - : ) - .
At 31 December 2017 A_ ' . 37,471 82,235 119,706
At30June2016 o 25914 109,048 . 134,962

DeVeIopme'nt costs '



PROFILE FINANCIAL SOLUTIONS LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 31 DECEMBER 2017

5 Debtors o
' : , . 2017 - 2016
Amounts falling due within one year: ' ‘ ~ T o
" Corporation tax recoverable : ' o 145466 -
‘Amounts owed by group undeértakings o ' 2,056,284 801,412

. Other debtors ‘ S - 837,027 1,006,712

2,838,777 1,808,124

6 Creditors:'am,ormts falling due within one year o :
' ‘ 2017 2016

£ . £

Other borrowings ' . o ' ' 370,877 - | 30,337

~ Trade creditors o o ‘ . 372222 © 185671
Amounts due to group undertakings ' ' _ . 12,052 - 7,848
Other taxation and social security o ' ' ' - 118,183 -+ 112,145

_ Other creditors _ ‘ ' S - : ' 897 , 50

* Accruals and deferred income ' ' 492,347 = 712,970

1,366,578 1,049,021

7 Credltors amounts falling due after more than one:

year ‘
’ 2017 2016

- £
Other borrowings . : . 390,748  -. 603,713

Other borrowmqs are secured by way of a debenture over all present and future assets |nclud|ng any
Hlntellectual property and policies or contracts of insurance.

8 -,Called.upsharecapital ' o
I 2017 2016 ..

‘ . ’ £ £
~ Ordinary share capital
Issued and fully paid ‘ - o
516,666 (2016 516 ,666) Ordmary shares of O 1p each ' 517. - 517
517 517 -

9 Other reserves :
Other reserves represents a capltal contrlbutlon from the parent company and |s non- -distributable.




PROFILE FINANCIAL SOLUT|ONS LTD

NOTES TO THE FINANCIAL' STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 31 DECEMBER 2017

10

1"

12

Audit repdi‘t information

As the inco'me statement has been omitted from the filing copy of the financial staterhents the followirig
information .in relation to the audit report on the statutory financial statements’is provided in acoordance
with s444(SB) of the Compames Act 2006: ] . .

The auditor's 'report was unqualified. .
The senior statutory auditorwas Jonathan Studholme.
The auditor was PricewaterhouseCoopers LLP.

Qpefating lease coir_imitments

Lessee : :

At the reportmg end date the company had outstanding commitments for future minimum lease
payments under non- -cancellable operatlng Ieases as follows: - _ :
: : 2017 2016

£ £
609,136 - 714,156 .

- Related'party transactions . . -

During the. pened £373,028 (2016: £231,390) was received for. management services protnded At the -

balance sheet date the company was owed the sum of £560,720 (2016: £401 110) by a fellow group

.company.

At the balance sheet date the company was owed £1, 495 564 (2016 £400 302) as part of a worklng

_capital Ioan by a fellow group company.

At the balance sheet date the company has a loan balance of £809 713 (2016: £599,993) due to an
affiliated company which owns 49.44% of the company's parent. £418,965 (2016 £20,356) is included |n :
Creditors: amounts falling due within one year. .

At the balance sheet date the company owed £12,052 (2016: £7,848) to this affiliated compauy )




