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THE REGISTRAR OF COMPANIES
ALL CREDITORS

ALL EMPLOYEES

ALL MEMBERS

INTRODUCTION
General information

| refer to the appointment of Julien Irving and | as Joint Administrators (“the Joint Administrators”) of Mederco
Limited (“the Company”) on 25 January 2019 and now write to present the Joint Administrators' proposals (“the
Proposals”) (Appendix A) for the Company pursuant to the Insolvency Act 1986 (“the Act’).

Para 3 of Schedule B1 to the Act requires the administrators to perform their functions with the objective of:
a) Rescuing the company as a going concem,; or

b) Achieving a better result for the company's creditors as a whole than would be likely if the company were
wound up (without first being in administration); or

c) Realising property in order to make a distribution to one or mere secured or preferential creditors.

Para 51({1) of Schedule B1 to the Act ordinarily requires the administrators to seek a decision from the Company’s
creditors as to whether they approve the Proposals. However, this does not apply where the administrators state
that they think:

a) That the company has sulfficient property to enable each creditor of the company to be paid in full; or

b) That the company has insufficient property to enable a distribution to be made to unsecured creditors other
than by virtue of a distribution of the prescribed part fund; or

¢} That neither of the objectives specified in 1.2(a) and 1.2(b) above can be achieved.

| can confirm that in this case the administrators are of the opinion that the Company has insufficient property to
enable a distribution to be made to unsecured creditors other than by virtue of a distribution of the prescribed part
fund. A dividend is, however, expected to be paid to preferential creditors. As a result, there is no requirement fo
seek a decision from the Company's general body of creditors as to whether they approve the Proposals.

Creditors whose debts amount to at least 10% of the total debts of the Company may however request the
administrators to seek a decision from the Company's creditors as to whether they approve the Proposals. Such
a request must be delivered to the administrators within 8 business days of the date on which this report was
delivered and comprise the following:

* A statement of the purpose of the proposed decision; and EITHER
e A statement of the requesting creditor's claim, together with:
o Alistof the creditors concurring with the request and the amount of their respective claims or values;
and
o Confirmation of concurrence from each creditor concurring. OR
o A statement of the requesting creditor's debt and that that alone is sufficient without the concurrence of other
creditors.

The deemed date of delivery of this report is given on the front page of this report. Please note that security must
be given for the costs of convening the requisitioned decision.

In the event that no such request is received, the Proposals will be deemed to have been approved in accordance
with Rule 3.38(4) of the Insolvency (England and Wales) Rules 2016 ("the Rules"). Where this is the case,
notification of the date on which the Proposals were deemed to have been approved will be given to creditors as
soon as reasonably practicable after the expiry of the period for requisitioning a decision referred to in 1.5 above.
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STATUTORY INFORMATION

The Administration proceedings are under the jurisdiction of the High Court of Justice Business and Property
Courts in Manchester - Company & Insolvency List (CHD) under Court reference 3286 of 2018.

During the period in which the Administration Order is in force, any act or function required or autharised to be
done by the Joint Administrators may be exercised by both or either of them.

The Company's registered office was changed from Unit 18 Cunningham Court, Lions Drive, Blackburn,
Lancashire BB1 2QX, to 36 Park Row, Leeds, LS1 5JL on 27 February 2019. The registered number is 07694794,
The Company traded as its registered name.

The Company operated from leasehold premises at Unit 18 Cunningham Court, Lions Drive, Blackbum,
Lancashire BB1 2QX.

The Company's director is:

Name Role Date Appointed
Stewart Day Director 1 January 2003

The Company’s authorised share capital is made up of 100 Ordinary shares, the shares being owned as follows:

Name Ciass of Share No. of Shares % of Total

Owned
Stewart Day Crdinary 50 50
Trustees of SJ SASS Steven Jelfs & Ordinary 50 50

Pool House Trustees Limited

100 100%

According to the information registered at Companies House, the Company has the following registered charges:

Chargeholder Date created Description Amount Assets Charged
secured
£
Capital  Bridging 19 May 2016 Legal Charge All monies Leasehold land
Finance known as
Solutions Limited Basement Car
Park, Salem

Street, Bradford.

The EC Regulation on Insolvency Proceedings 2015 applies to this Administration. The proceedings are main
proceedings as defined by Article 3 of the Regulation. The Company is based in the United Kingdom.

HISTORICAL BACKGROUND AND EVENTS LEADING UP TO ADMINISTRATION

The Company was incorporated on 6 July 2011 and trades as a property development company. The Company’s
shareholders are Stewart Day, and the trustees of SJ SASS Steven Jelfs & Pool House Trustee Ltd, who each
hold 50 shares of the Company's 100 £1 ordinary shares.

We have limited information about the Company’s trading history prior to Stewart Day's involvement when he
acquired the business from the previous owners. Stewart Day became the sole director of the Company on 1

January 2013.

The company traded from leasehold premises at Unit 18, Cunningham Court, Lions Drive, Blackburn, BB1 2QX
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Along with the director, Stewart Day, there was one member of staff employed, with all other functions being
outsourced.

Under Stewart Day's management, it is understood that the Company has been involved in principally six key
transactions.

The first transaction was to convert a building in Bradford, which was completed successfully in 2014.
The second transaction was as a sales agent for a scheme in Bradford, which completed in 2014,

The third transaction was an apartment development scheme in Bradford. The Company purchased iand now
known as Appleton Point in Bradford. The Company then built out the scheme, which comprises of 160 flatted
units sold to a wide number of investors, underpinned by a five year rent guarantee given to the unit holders by
the Company. In May 2015 the freehold of Appleton Point was sold for £850,000 to E & J Ground Rents No 1
LLP, who subsequently, leased back to the Company the basement car park for 999 years at a peppercorn
rent. The Company has then created a total of 40 parking spaces out of the leasehold interest and subsequently
entered into 34 under-leases as it sold off the individual parking spaces at a price of £8,995 each.

The fourth transaction was a failed student accommodation scheme at Great Mocr Street, Bolton on behalf of an
off-shore company, Franklin International Limited. We understand the Company was appointed as agent for
Franklin International Limited to the build/sell the scheme and entered into a JCT design & build contract valued
at £5,682,071 with Quantum Construction. The funder of the development, Coiiateral, went in to administration,
leaving the scheme half completed. This left the Company owing the contractor, Quantum Construction Limited
£1.96m. The company does not have a financial interest in this scheme.

The fifth transaction concemns Bury Football Club. In February and September 2015 the Company entered into
two leases with the club for the car parking spaces at Bury Feotball Club for a term of 24 years from 1t January,
2015. The Company then entered into sub-leases with investors for the 258 car parking spaces, generating sales
of £8,995 per parking space. As part of the investment sale, the Company committed to paying the investors a
9% return on their investment for a period of 5 years. Under these arrangements the Company generates no
income from the head-leases on the car parking spaces. There is £232k p.a. payable to the investors, which are
approximately £190k in arrears.

The Company has been unable to maintain its ongoing commitments to the unit holders / parking space lease
holders per its rental guarantees.

The legal position in respect to Appleton Point and Bury Football Club is complex and the Administrators
recommend that each leaseholder takes their own advice.

The sixth transaction is in fact multiple transactions between the Company and other property development
companies of which Stewart Day is also the managing director. The exact purpose of each transaction, the
volumes and money flows involved is presently unclear and requires further investigation.

HMRC have raised an assessment on the Bury Football Club transaction and tock steps to recover this debt by
issuing a petition to wind up the company for £605k on 13" November 2018. The Company had worked on the
basis that the transaction was zero rated, whereas HMRC are of the view the transaction is standard rated.

LC were instructed by Stewart Day in early December, in relation to a number of companies Stewart Day was
involved in. One of those companies was Mederco Limited. Our instructions on all other connections ceased
before the end of December, save for Mederco Limited, where we were instructed to assist Stewart Day in
making an application to court for the appointment of joint administrators, to be heard ahead of the winding up
hearing scheduled for @ January 2019.
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It was considered that the Company were insolvent pursuant to 8123 of The Insolvency Act 1986 as it was unable to
pay its debts as and when they fall due, evidenced by the winding up petition.

It was considered that Administration was the best available option, when compared to Compulsory Liquidation
(the only other realistic option) as Administration would result in improved realisations. This was due to the
perception the Company had a live development scheme in Appleton Point where rental income was being
recovered. Additionally, the company has land assets held in its ownership, which would need to be administered
and their value preserved. There was arisk that these interests would be terminable upon the company entering
into compulsory liquidation but potentially preserved through the protection of an administration order.

Following consideration of the available options, the director subsequently instructed Leonard Curtis to assist in
placing the Company into Administration. Pursuant tc Paragraph 12 of Schedule B1 of the Insolvency Act 1986,
the director may make an application to the Court for the Company to be placed into Administration.

The required application was made by the Director to High Court of Justice Business and Property Courts in
Manchester — Company and Insolvency List {CHD} (“the Court”) on 21 December 2018, with Phil Deyes and
Julien Irving of Leonard Curtis being proposed as Joint Administrators.

At the Court hearing on 25 January 2019, the application was considered by HHJ Halliwell, who made the
Administration Order requested.

Phil Deyes and Julien Irving are licensed in the UK by the Institute of Chartered Accountants in England and

Wales. In accordance with paragraph 100{2} of the Insolvency Schedule B1 to the Act, the function of the Joint
Administrators may be exercised by either or both, acting jointly or alone.

RECENT TRADING RESULTS AND CURRENT FINANCIAL POSITION
There are very limited financial records for the Company, the last statutory accounts being 315! December 2016.

The Company’s trading results for the 16 month period ended 31 December 2014, 31 December 2015 and 31
December 2016 are detailed below:

Signed Signed Signed

Year ended Year ended Period

3111212016 3111212015 ended

£'000 £'000 3112/2014

£'000

Turnover 1,116 4,628 8,315

Gross Profit 169 867 1,540
Gross Profit %

Administrative expenses (318) {389) (414)

Other operating income 250 95 167

Operating Profit/{Loss) 101 573 1,293

Interest and charges (89) {155) {951)

Profit/(Loss) before tax 12 418 342

Taxation (3) (87) (74)

Profit for the year 9 332 267
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The balance sheets as at 31 December 2014, 31 December 2015 and 31 December 2016 are detailed helow:

Signed Signed Signed
31/12/2016 31M12/2015 31122014
£'000 £:000 £000
Fixed Assets
Tangible Assets - 2 3
Current Assets
Stocks - - 850
Debtors 5,862 3,088 1,444
Cash 27 40 1
5,889 4,028 2,295

Creditors: Amounts Falling due within one year (4,465) (1,680) {(812)
Net Current Assets/{Liabilities) 1,424 2,348 1,483
Total Assets less Current Liabilities 1,424 2,350 1,486
Creditors: Amounts falling due after more than year - (505) (1,380)
Provisions for Liabilities (1,252) {1,462) -
Net Assets 172 383 106
Represented by
Called up share capital (£100) - - -
Profit and Loss account 171 383 106
Shareholders’ Funds 171 383 106

It should be noted that the movements in the profit and loss accounts detailed above does not correlate with the
profit for the relevant years detailed at 4.2 above. We are aware of dividends drawn in the year ended 31
December 2015, totalling £55,000, however we are uncertain whether the difference in movements is due to
further dividends drawn during the relevant periods. The Joint Administrators will investigate these are part of
their statutory obiigations.

Instructions have been given by the director to the Company’s accountant to assist in collating all financial
information since the last prepared accounts. The Administrators have also met with and engaged with the
accountant with a view to preparing a closing trial balance at the cessation of trade. Third party records are also
being recovered to assist with establishing a closing position.

Statement of Affairs

The director is required to lodge a statement of affairs as at 25 January 2019 which has to be filed with the
Registrar of Companies. This document has not yet been received. In the meantime, an estimate of the financial
position as at the date of the Joint Administrators’ appointment is enclosed at Appendix B, together with a list of
creditors including their names, addresses and details of their debts, including any security held.

Please note that na provision has been made in the Estimated Financial Position for costs and expenses of
realisation, the costs of the Administration and any corporation tax which may be payable. The following
comments are considered to be relevant and should be borne in mind when reading the figures:
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Secured Creditor
Capital Bridging Finance Limited (“Capital”}

Capital hold security by way of a Legal Charge over leaseheld land known as Basement Car Park, Salem Street,
Bradford, created on 19 May 2016.

Capital provided funding by way of a loan totalling £333,000.

Stewart Day advised that the loan secured by this charge has been repaid and we have written to Capital Bridging
Solutions Limited requesting confirmation of this.

As such, no claim in anticipated in the Administration.
Prescribed Part

As the Company has no unsatisfied post-Enterprise Act charges, there will be no requirement to set aside a
prescribed part in this case.

Preferential Claims

The only categories of ¢laims which have preferential status are those of employees in respect of wages (up to
£800 each), accrued haliday pay and certain pension contributions.

The Company employed 1 member of staff. Upon our appointment, the member of staff was made redundant.

The employee has a claim for outstanding wages and holiday pay and the employee will make the necessary
claim to the Redundancy Payments Office, who will take the employees place as a creditor.

Preferential claims are estimated to fotal £1,281.

It is anticipated that preferential creditors will receive a distribution in the Administration.

Unsecured Claims

At present, it is considered unlikely that there will be sufficient funds available to enable any form of distribution
to unsecured creditors. This statement is being made in accordance with paragraph 52(1)(b) of Schedule B1 to
the Act. Creditors should however continue to submit details of their claims using the proof of debt form attached

at Appendix |. These claims will be collated and passed to any subsequently appointed Liquidator, should the
position change.

Receipts and Payments

A receipts and payments account for the period of Administration to date is enclosed at Appendix C. There have
been no receipts or payments.
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EVENTS FOLLOWING THE JOINT ADMINISTRATORS’ APPOINTMENT
As part of the administration order application it had already been identified that the principle assets comprised;

¢ Potential interest in the flatted scheme at Appleton Point, Bradford

e Potential interest in the car park spaces at Bury Football Club

* Potential interest in the numerous inter-company transactions between the companies controlled by Stewart
Day.

Shortly after appointment we met with the director at the Company’s leasehold premises to determine the
Company's affairs generally and with respect to its two remaining property interests, namely Appleton Point and
car parking spaces at Bury Football Club.

Atthe meeting the Administrator retrieved certain books and records, together with the Company’s sole computer,
which held on its hard-drive various company records. Control was also taken of various Dropbox accounts.

A meeting was also arranged and held with the Company's accountant.

The Company's accountant has been requested to provide the administrators with financial information held,
including details of all inter-company loans between the Company and the other development companies owned
and controlled by Stewart Day.

Steps are presently being taken to gather financial information since the last accounts filed at Companies House
were for the year ending 31 December 2016.

We also held discussions with the Company’s solicitor, Ratio Law, to better understand the various legal
documents/agreements for the Appleton Point apartments, Appleton Point parking spaces and Bury Football Club
parking spaces.

We have written to the Company's bankers, HSBC, to request copy bank statements for the last 24 months and
to the Company's solicitor, Ratio Law for details of funds received/remitted in respect of the Appleton Point and
Bury Football Club transactions where we have identified they have acted as advising lawyers.

An initial letter to creditors was sent on 31st January, 2019 and we have been dealing with creditor queries as
they arise.

The Administrator continues to deal with the assets of the company and further specific detail on each principle
asset is provided below.

Appleton Point, Bradford

As detailed at 3.8 above, the Company holds leasehold land known as Appleton Paint in Bradford.
Appleton Point is completed flatted scheme of 160 units, and was developed by the Company.
According to the legal records relating to this transaction a brief overview is as follows:

The Company entered into agreements with fractional investors to grant individual leases on the completed units
along with a call option deed and pre-emption deed to buy back the unit at an uplifted price.

The Company also agreed a guaranteed yield of 9% of the purchase price net of the rent and management fees,
payable in 60 equal monthly instaiments commencing one month after the lease was granted.

On 26" May 2015, the Company sold its interest in Appleton Point to E & J Ground Rents No 11 LLP for £850,000,
however, the purchaser immediately leased back the basement car park to the Company on a 999 year lease at
a peppercorn rent.
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On transfer of the freehold the Company is no longer the landiord and its obligations appear limited to the
contractual obligation to pay the guaranteed vield. A number of investor creditors have been included within the
list of unsecured crediters for failure {o meet the rent guarantee commitments.

The obligation to collect any rents and maintain the upkeep of the property appears to be with Appleton Point
Management Limited as the named management company within the under-leases.

The Company subsequently offered the parking spaces at Appleton Point to investors by the granting of under-
leases for a premium of £9,995 per space. The under-leaseholders in turn agreed to sublet the parking space
back to the Company at a yearly ground rent of 9% net per annum of the purchase price.

It also appears that a put option agreement was also with the under-leaseholders to enable them to require the
Company to buy back the parking space at an increased price five years after the granting of the under-lease.

Following the appointment, the Joint Administrators wrote to all holders of a sub-lease in relation to Appleton
Point to request copies of certain documentation and other relevant information.

Specifically in relation to Appleton Point we contacted the following firms/organisations to advise the Company
has been piaced into administration;

The freeholder of Appleton Point, E & J Ground Rents No 11 LLP

JH National - the letting agent of Appleton Point

Residential Management Group Limited — ("RMG”™} — property manager for Appleton Point
Ratio Law - the Company’s appointed lawyers for this transaction.

On making enquiries about the site it became apparent that there had been fire inspections undertaken prior to
our appointment. RMG advised there are significant fire safety issues with the building due to non-compliant
cladding and poor build quality resulting in fire compartmentation failures.

Stewart Day had been working with RMG and West Ycrkshire Fire & Rescue Service to try to resolve these issues
and had obtaired a quote of £40k to rectify the compartmentation problems, however, the Company did not have
the funds to complete these works.

On 13th February 2019, we attended a meeting at Bradford Borough Council offices, which was also attended by
West Yorkshire Fire & Rescue Service, together with the architect and building control inspector for Appleton
Point. The outcome of this meeting was due to the severity of fire safety issues West Yorkshire Fire & Rescue
Service issued a Prohibition Notice prohibiting the building from being occupied. This has resulted in all occupants
vacating Appleton Point until the property has been made safe to their satisfaction. It is understood this work will
include the replacement of the cladding with suitable fire resistance material, installation of an alarm system and
works to improve the compartmentaticn of the building.

The Company's interest in Appleton Point would appear to be limited to the car parking spaces. Responsibility for
undertaking the necessary works to rescive the fire safety issues is initially the obligation of Appieton Point
Management Limited and ultimately the freeholder, E & J Ground Rents No 11 LLP. We understand that Apple
Point Management Limited are working with West Yorkshire Fire & Rescue Service to lift the Prohibition Order.

Until the Prohibition Notice is lified the parking spaces cannot be used and will make selling the remaining spots
unrealistic. Consequently, the Administrators will be monitoring progress in completing the works before seeking
to find buyers for the unsold leases.

Investigations are to be made to determine whether the Company has any claim for damages as a result of the
inadequate construction of the property. Enquiries are at their early stages.
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Bury Football Club Car Park Spaces

As reported, on 6 February 2015 the Company entered into a lease for 24 years from 1t January 2015 for 209
car parking spaces with Bury Football Club. A further lease to acquire 49 more car parking spaces was agreed
on 25M September, 2015,

Upon acquiring these leases the Company entered into a series of fractional investor sales following the creation
of various sub-leases resulting in Mederco Limited being the ultimate tenant. Each space was sold for
approximately £9,995.

Under its sub under-leases the Company is contracted to pay a yearly ground rent equivalent to 9% of the
purchase price.

The investors’ under-leases contain a Landlord Surrender Back Clause, Landlord Break Clause and Tenant's
Break Right the effect of which is to allow the Company to buy back the parking space at an increased price.

The parking spaces themselves generate no income and the Company must have therefore utilised other income
streams to pay the sub under-lease rents.

The Administrators have held a meeting with the ultimate freeholder, Bury Football Club, to discuss the head and
under-leases and look at available options.

Please note that as a result of the administration order certain steps as regards to the determination of the leases
are restricted but investor creditors are recommended to take their own legal advice.

On this assignment the Joint Administrators have used the professional advisors listed below.

ir_Name of Professional Advisor Service Provided Basis of Fees
i Turner Parkinson Legal advice Time costs
; Younique Accountancy Accountancy advice Time costs
1 Insol Group {HR} Limited Handling of employee claims Time costs

— —— e _— = . i —

Turner Parkinson

Turner Parkinson is a business law firm with market leading strength in offering commercial advice to business
and business owners. Tumner Parkinson were instructed by the Joint Administrators due to their long standing
history of assisting insolvency office holders with insolvency matters.

Younique Accountancy
Younigue Accountancy have been retained to assist in providing accountancy advice to the Joint Administrators,
including preparation of accounting information up to the cessation of trade. Younique Accountancy have been

instructed due to their historical knowledge of the Company and the cost efficiency in retaining them to assist the
Joint Administrators.

(nsol Group (HR) Limited
Insol was instructed to provide assistance with the processing of employee claims for those made redundant
prior to the Administration. Their management team has over 20 year's expertise in dealing with employment

related issues arising from insolvency.

Details of this firm's policy regarding the choice of advisors and the basis for their fees are given in Appendix H.
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ACHIEVING THE PURPOSE OF ADMINISTRATION

The Joint Administrators must perform their functions with the purpose of achieving one of the following
objectives:

(a) rescuing the Company as a going concern, or (if this cannot be achieved);

() achieving a better result for the Company's creditors as a whole than would be likely if the Company
were wound up (without first being in administration), or (if {a) and (b) cannot be achieved};

(c) realising property in order to make a distribution to one or more secured or preferential creditors.
The first objective is not capable of being achieved given the extent of historic liabilities.

The second objective is to achieve a better result for the Company’s creditors as a whole than would be likely if
the Company were to be wound up (without first being in Administration). It is considered that this objective is
unlikely to be achieved as there is little prospect of a dividend to unsecured creditors.

The third objective is to realise property in order to make a distribution to secured and / or preferential creditors.
This objective is likely to be achieved as it is anticipated that preferentiai creditors will receive a distribution in this
matter.

JOINT ADMINISTRATORS’ PROPOSALS AND EXIT ROUTE
The Joint Administrators’ Proposals for achieving the objective of Administration are attached at Appendix A.

Ordinarily the Joint Administrators would seek a decision from the Company's creditors as to whether they
approve the Proposals. However, in this case, as there is little likelihood of a dividend being available for
unsecured creditors, there is no requirement to seek such a decision from creditors.

Creditors whose debts amount to at least 10% of the total debts of the Company may however request the
administrators to seek a decision from the Company’s creditors as to whether they approve the Proposals. Such
a request must be delivered to the administrators within 8 business days of the date on which this report was
delivered. The deemed date of delivery of this report is given on the front page of this report. Please note that
security must be given for the costs of convening the requisitioned decision.

If such a decision is requisitioned, creditors will again be invited to consider the appointment of a creditors’
committee and to vote on the Joint Administrators’ Proposals as set out at Appendix A.

In the event that no such request is received, the Proposals will be deemed to have been approved in accordance
with Rule 3.38(4) of the Insolvency (England and Wales) Rules 2016 (“the Rules”). Where this is the case,
notification of the date on which the Proposals were deemed to have been approved will be given to creditors as
soon as reasonably practicable after the expiry of the period for requisitioning a decision referred to in 1.5 above.

Once approved, the affairs of the Company will be managed in accordance with the Proposals and financed out
of asset realisations.

Once the Administration has been finalised, and if there are insufficient funds available to allow a distribution to
unsecured creditors, the Joint Administrators will file a Notice with the Registrar of Companies that the Company
be dissolved. Alternatively, if there are assets still to be realised or investigations concluded but there will be no
return to unsecured creditors, the Company may be placed into Compulsery Liguidation.
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8 EXTENSION OF ADMINISTRATION

8.1

date of their appointment.

8.2

of this case, this may be done for a specified period not exceeding twelve months with the consent of:

8.3

9 PRE-ADMINISTRATION COSTS

9.1

Pre-administration costs are defined as:

Fees charged; and

Expenses incurred

each secured creditor of the Company; and
the preferential creditors of the Company.

The appropriate body of creditors will be contacted in due course should an extension be required.

The appointment of administrators ordinarily ceases to have effect at the end of the period of one year from the

In certain circumstances it may be necessary to extend the Administrators’ term of office. In the circumstances

by the Administrator, or another person qualified to act as an insolvency practitioner before the company entered
Administration (but with a view to its doing so). “Unpaid pre-administration costs” are pre-administration costs
which had not been paid when the company entered Administration.

9.2

‘ Charged by

| Leonard Curtis

. Turner Parkinson

. application

Services provided

Mesting with the director to
discuss  the  Company
position, insolvency advice to

| Totalamount

. charged
‘ £

24540

the director, preparation of -

report to secured creditor,
ligising with Administrator of
connected companies,
preparation of independent
report included within Court
and other

| appointment formalities.
| General legal advice and

1
!
1
i
|
[
1
I

assistance and drafting of
Administration application.

Total

Work undertaken by Leonard Curtis

9.3

(includes
£1,105 of
| disbursements)

34057

9517

=

CONI
b
|

Amount | Who payments

paid made by
£ |
NIl I nia

i

F

|

|

I
i n/a

Amount
unpaid
£

24540

Time charged and expenses incurred by the Joint Administrators and their solicitors in the period prior to their
appointment are summarised below:

In the period prior to Administration, Leonard Curtis provided insolvency advice to the Company and carried out

an assessment of the Company’s financial position with a view to establishing the appropriate insolvency
procedure for the Company.

94

as it was unable to pay its fiabilities as and when they fell due evidenced by the frozen bank account.

The Joint Administrators evaluated the Company's financial position and advised that the Company was insolvent
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95

94

8.9

9.8

10

10.1

10.2

10.3

The work undertaken included but was not limited to:

¢ Holding meetings and discussions with the Company's director and various advisors to the Company;

e Advising the director on which insolvency process would be most appropriate;

* Preparation of an independent report in relation to the director's application to Court,;

. éssistance with preparation of witness statements from the director to include within the application to
ourt;

e Dealing with all formalities relating to the appointment of Administrators;

e Obtaining the Company’s relevant financial information;

o Liaising with the secured creditor, Capital, and

» Liaising with Administrator of connected companies.

Enclosed at Appendix D is an analysis of the Joint Administrators’ pre-administration costs. The analysis shows
that total pre-administration time costs of £24,540 have been incurred which represents 55.2 hours at a rate of
£444.57.

Work undertaken by Turner Parkinson
The work undertaken by Turner Parkinson included:

General advice with regards the Administration application;
Assistance with regards the independent report by the proposed Administrators as part of the Court
application; and

+ Assistance with Witness Statements.

The payment of unpaid pre-administration costs (set out above) as an expense of the Administration is subject
to the approval of the appropriate class of creditors, separately to the approval of the Administrators” Proposals.
In this case, the Joint Administrators are required to seek the approval of the secured and preferential creditors
to this resolution.

JOINT ADMINISTRATORS' REMUNERATION AND DISBURSEMENTS
General

The basis of the Joint Administrators’ remuneration may be fixed either as a percentage of the value with which
they have to deal (‘a percentage basis’}, as a set amount, or by reference to the time properly given by the Joint
Administrators and their staff in attending to matters as set out in a Fees Estimate. A combination of these bases
may be fixed, with different bases being fixed in respect of different things done by the Joint Administrators.
Additionally, where a percentage basis is fixed, different percentages may be fixed in respect of different things
done by the Joint Administrators.

Approval by appropriate body

The Joint Administrators think that the Company has insufficient property to enable a distribution to be made to
unsecured creditors. In such circumstances, responsibility for approving the basis of the Joint Administrators’
remuneration lies with the Creditors’ Committee (if there is one); or if none {or the Committee does not make the
requisite determination): each secured creditor of the Company; or where the Joint Administrators intend to make
a distribution to preferential creditors: each secured creditor of the Company and a decision of the preferential
creditors.

In the absence of a Creditors’ Committee being established in this case, approval will be sought from the secured
and preferential creditors and the outcome will be reported to all creditors in due course.
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10.4

10.5

10.6

10.7

10.8

10.9

10.10

Information to be given to creditors

The Joint Administrators wish, in this case, to seek the secured and preferential creditors’ agreement to their
remuneration being fixed by reference to the time properly given by them and their staff in attending to matters
as set out in a Fees Estimate. Prior to seeking approval of this basis, the Joint Administrators are required to
provide all known creditors with their Fees Estimate and details of the expenses that they consider will be, or are
likely to be, incurred during the administration {“Statement of Likely Expenses”).

The Fees Estimate

The Joint Administrators’ Fees Estimate for the whole of the Administration is set out at Appendix E. It includes
the following:

« Details of the work that the Joint Administrators and their staff propose to undertake;
e The hourly rate or rates that the Joint Administrators and their staff propose 1o use; and
¢ The time that the Joint Administrators anticipate that each part of the work will take.

Details of the Joint Administrators’ time costs to 1 March 2019 have also been included for comparison purposes.
In summary, time costs of £40,664.50 have been incumed to 1 March 2019 which represents 99.5 hours at an
average rate of £408.69 per hour.

The total amount of time costs as set out in the Fees Estimate is £134,205. Once approved by the appropriate
body of creditors, the remuneration drawn by the Joint Administrators must not exceed this total amount without
prior approval. It should be noted that in some instances payment of these costs will be limited to the amount of
realisations available in the administration.

The Fees Estimate is based upon information currently available to the Joint Administrators. Based upon this
information, the Joint Administrators do not anticipate that the Fees Estimate will be exceeded. However should
information come to light during the course of the administration which means that the Joint Administrators will
be required to undertake work not envisaged at the time that the Fees Estimate was provided, it may be necessary
for the Joint Administrators to revert to secured and preferential creditors for further approval.

Details of the firm’s charge-out rates and policy regarding the recharge of disbursements, staff aliocation, support
staff and the use of subcontractors are attached at Appendix H.

Further guidance may be found in “A Creditors” Guide to Administrators’ Fees” which may be downloaded using
the following link:

https:/iwww.r3.org.uk/what-we-do/publications/professional/fees

If you would prefer this to be sent to you in hard copy please email recovery@leonardcurtis.co.uk or contact
Jason Martin of this office on 0113 323 8830.

Statement of Likely Expenses

The Joint Administrators’ Statement of Likely Expenses is set out for creditor information at Appendix F. To assist
creditors’ understanding of this information, it has been separated into the following categories:

{i) Standard Expenses: this category includes expenses payable by virtue of the nature of the Administration
process and / or payable in order to comply with legal or regulatory requirements.

(i) Case Specific Expenses: this category includes expenses likely to be payable by the Joint Administrators in
carrying out their duties in dealing with issues arising in this particular case. Also included within this category
are costs that are directly referable to the administration but are not paid to an independent third party (and
which may include an element of allocated costs). These are known as “Category 2 disbursements™ and
they may not be drawn without the approval of the secured and preferential creditors in the same way as
fees and the secured and preferential creditors will be contacted directly in this respect. The basis of the
calculation of their recharge is detailed in Appendix H.
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10.11

1
1.1

1.2

1.3

12

12.1

12.2

12.3

13
13.1

13.2

Further Updates

The Joint Administrators will provide creditors with an indication of whether the remuneration anticipated to be
charged by them is likely to exceed the Fees Estimate, and if so the reasons for this, in their subsequent reports.
Information will also be provided in subsequent reports on whether the expenditure detailed in the Statement of
Likely Expenses has been or is likely to be exceeded and the reasons why.

ESTIMATED OUTCOME FOR CREDITORS

In order to assist the various classes of creditors in assessing the quantum of any dividend which may or may
not be payable to them, we have produced an Estimated Outcome Statement. This is attached at Appendix G.
The Estimated Outcome Statement assumes the following:

a) That asset realisations are in line with those estimated at Appendix B;

b) That the Joint Administrators’ fees estimate (as detailed at Appendix E) is approved and is not exceeded;
and

¢} That the expenses of the administration are as set out in the Statement of Likely Expenses at Appendix F
and are not exceeded.

In summary:

« Secured creditors — no secured claims are anticipated in the Administration.

o Preferential creditors — it is anticipated that preferential creditors will receive a distribution in the
Administration.

» Unsecured creditors - It is not anticipated that there will be sufficient realisations to enable a distribution to
unsecured creditors in this instance.

RELEASE OF ADMINISTRATORS FROM LIABILITY

As soon as all outstanding matters in the Administration have been attended to it is anticipated that we will file a

notice with the Registrar of Companies in order that the Administration will cease and the Company will move

automatically to dissolution.

The appointment of the Joint Administrators will cease as soon as this notice is issued.

tis for the Court to fix the date upon which the Joint Administrators are discharged from liability in respect of any

action of theirs during the Administration and application will be made to Court in this respect prior to conclusion

of the Administration.

CONCLUSION

It is important that you give careful attention to this report and its Appendices.

Creditors will be advised of the outcome on the deemed approval of the Proposals in due course.
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Should you have any queries or require any further clarification please contact Jason Martin at my office, in writing.
Electronic communications should also include a full postal address.

for and on behalf of
MEDERCO LIMITED

PHIL DEYES
JOINT ADMIN{STRATOR

Phil Deyes 1s authorised to act as an insolvency practioner in the UK by the Inshtute of Chartered Accourtants in England and Wales under office holder number 9089
and Julien Irving is authonised to act as an insolvency practitioner n the UK by the Institute of Chartered Accountants in England and Wates under office holder number
13082

The affarrs, business and property of the Company are being managed by the Joint Administrators, who act as agents of the Company without personal liability
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APPENDIX A

JOINT ADMINISTRATORS’ STATEMENT OF PROPOSALS

It is proposed that;

1.

The Joint Administrators continue to manage the business, affairs and property of the Company in such a
manner as they consider expedient with a view to achieving the statutory purposes of the Administration.

If appropriate, the Joint Administrators take any action they consider necessary with a view to the approval of
a Company Voluntary Arrangement (“CVA") or Scheme of Arrangement in relation to the Company.

If appropriate, the Joint Administrators file a notice with the Registrar of Companies in order that the
Administration will cease and the Company wili move automaticaily into Creditors’ Voluntary Liquidation. It is
further proposed that Phil Deyes and/for Julien Irving be appointed {Joint} Liquidator(s) of the Company and
that where Joint Liquidators are proposed any act required or authorised to be done by the Joint Liquidators
may be exercised by both or either of them. NB. Creditors may nominate a different person as the proposed
Liquidator, provided that the nomination is made after receipt of these proposals and before the proposals are
approved,

Alternatively, if appropriate, the Joint Administrators apply to Court under Para 65 (3) of Schedule B1 to the
Insolvency Act 1986 (as amended) for permission to make a distribution to the unsecured creditors within the
Administration.

in the event that there are no monies remaining to be distributed to creditors and as soon as all matters relating
to the Administration have been completed, the Joint Administrators file a Notice with the Registrar of
Companies that the Company should be dissolved.

The Joint Administrators investigate and, if appropriate, pursue any claims that they or the Company may have
against any directors or former directors, other third parties, officers or former officers, advisers or former
advisers of the Company.

The Company may be placed inta compulsory liquidation in circumstances where assets are still to be realised
or investigations concluded yet there will be no return to unsecured creditors. In these circumstances it is
further proposed that Phil Deyes and/or Julien Irving be appointed (Joint) Liquidator(s) of the Company and
that where Joint Liquidators are proposed any act required or authorised to be done by the Joint Liquidators
may be exercised by both or either of them.

The Joint Administrators shall do all such other things and generally exercise all of his powers as contained in
Schedule 1 of the Insolvency Act 1986, as he considers desirable or expedient to achieve the statutory purpose
of the Administration.
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APPENDIX B
ESTIMATED FINANCIAL POSITION AS AT 25 JANUARY 2019
In
Notes  Book value Administration
£ £

Assets specifically pledged
Leasehold Land known as Basement Car Park, Salem Street, Bradford 1 n'k 58,970
less: Capital Bridge Finance Limited 2 Nil Nil
Surplus as regards fixed charge holder n/k 59,970
Assets not specifically pledged
Surplus from fixed charge holder nk 59970
Interest in Appleton Point lease and sub-leases 3 n’k Nil
Interest in Bury FC Car Park lease and sub-leases 4 n/k Nil
Inter Company Debts n/k nik
Inter Company Debt from Bury FC nik n/k

n/k n/k
Preferential creditors 5 (1,281) {1,281}
Net property available for prescribed part n/k n/k
Prescribed part calculation 6 n/a Nil
Available for floating charge creditor n/k n/k
Floating charge holder - None 7 Nil Nil
Surplus as regards floating charge holder n’k n/k
Add back prescribed part 6 Na/ Nil
Available for unsecured creditors n/k n/k
Unsecured creditors
H M Revenue & Customs B {605,000} (605,000
Appleton Point long leaseholders ) (1,161,648} (1,161,648)
Appleton Point sub-leaseholders 10 {15,292) {15,292)
Bury FC sub-leaseholder 11 {188,899) {188,899
Trade & Expense Creditors 12 {1,983,706) {1,983,706)
Employee Claims 13 {1,604) {1,604)
Total value of unsecured creditors {3.956,149) (3,956,149
Estimated deficiency as regards unsecured creditors n/k n/k
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APPENDIX B (CONTINUED)

NOTES TO THE ESTIMATED FINANCIAL POSITION

All book values have been taken from the Company's latest financial information or from valuations obtained upon
administration by independent valuers. It should be noted that no provision has been made for the costs and
expenses of the administration.

1.

Leasehold Land known as Basement Car Park, Salem Street, Bradford Leasehold Land known as Basement
Car Park, Salem Street, Bradford

Once the fire safety works have been completed we will look to market the six remaining under-leases for
salg at the previously achieved price of £9,995 per space.

Capital

Capital hold security by way of a Legal Charge over leasehold land known as Basement Car Park, Salem
Street, Bradford, created on 19 May 2016.

Capital provided furding by way of a loan totalling £333,000.

Stewart Day advised that the loan secured by this charge has been repaid and we have written to Capital
Bridging Solutions Limited requesting confirmation of this.

As such, no claim in anticipated in the Administration.
Interest in Appleton Pqint lease and sub leases

The Company's interest in Appleton Point would appear to be limited to the unsold car parking spaces.
Responsibility for undertaking the necessary works to resolve the fire safety issues is initially the obligation
of Appleton Point Management Limited and ultimately the freeholder, E & J Ground Rents No 11 LLP. We
understand that Apple Point Management Limited are working with West Yorkshire Fire & Rescue Service
to lift the Prohibition Order.

Until the Prohibition Notice is lited the parking spaces cannot be used and will make selling the remaining
spots unrealistic, Consequently, the Administrators will be monitoring progress in completing the works
before seeking to find buyers for the unsold leases.

Interest in Bury FC Car park lease and sub leases

On 6" February 2015 the Company entered into a lease for 24 years from 15t January 2015 for 209 car
parking spaces with Bury Football Club. A further lease to acquire 49 more car parking spaces was
agreed on 25" September, 2015.

Upon acquiring these leases the Company entered into a series of fractional investor sales following the
creation of various sub-leases resulting in Mederco Limited being the ultimate tenant. Each space was
sold for approximately £9,995.

Under its sub under-leases the Company is contracted to pay a yearly ground rent equivalent to 9% of
the purchase price.

The investors’ under-leases contain a Landlord Surrender Back Clause, Landlord Break Clause and
Tenant's Break Right the effect of which is to allow the Company to buy back the parking space at an
increased price.
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10.

1.

12,

13.

The parking spaces themselves generate no income and the Company must have therefore utilised other
income streams to pay the sub under-lease rents.

The Administrators have held a meeting with the ultimate freeholder, Bury Football Club, to discuss the
head and under-leases and ook at available options, which may result in a financial settlement being
secured,

inter Company Debts

The Company's accountant has been requested to provide the administrators with financial information
held, including details of all inter-company loans between the Company and the other development
companies owned and controlled by Stewart Day.

Inter Company Debt from Bury FC

The Company’s accountant has been requested to provide the administrators with financial information
held, including details of all inter-company loans between the Company and the other development
companies owned and controlled by Stewart Day.

Preferential Creditors

The only categories of claims which have preferential status are those of employees in respect of wages
(up to £800 each), accrued holiday pay and certain pension contributions.

The Company employed 1 member of staff. Upon our appointment, the member of staff was redundant.

The employee has a claim for outstanding wages and holiday pay and the employee will make the
necessary claim to the Redundancy Payments Office, who will take the employees place as a creditor.

Preferential claims are estimated to iotal £1,281.
Itis anticipated that preferential creditors will receive a distribution in the Administration.
Prescribed Part

As the Company has no unsatisfied post-Enterprise Act charges, there will be no requirement to set aside
a prescribed part in this case.

Floating chargeholder

There are no floating charge creditors.

H M Revenue & Customs

Figure advised by the director of the amount of the winding up petition

Appleton Point Long Leaseholders

These figures have been estimated from Company records and should not be taken as agreed.
Appleton Point Sub-leaseholders

These figures have been estimated from Company records and should not be taken as agreed.

Bury Football Club Sub-leaseholders

Joint Admimstrators’ Report and Proposals
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These figures have been estimated from Company records and should not be taken as agreed.
14. Trade & Expense Creditors

These figures have been extracted from the Company’s records and should not be treated as an agreed
amount.

15. Employee Claims
The Company employed 1 member of staff. Upon our appointment, the member of staff was redundant.

The employee has claims for redundancy and notice pay which has been estimated at £1,604

Joint Administrators’ Report and Proposals
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Mederco Limited - In Administration

APPENDIX C
SUMMARY OF JOINT ADMINISTRATORS' RECEIPTS AND PAYMENTS FROM
25 JANUARY 2019 TO 13 MARCH 2019
Statement Received
of Affairs to date
£ £
RECEIPTS
interest in Leasehold Land known as Basement of .
Appleton Point 59,970 Nil
Interest in Appleton Point lease and sub-leases n/k Ni
Interest in Bury FC Car Park lease and sub-leases ik Ni
. Nil
Potential Litigation in respect of Appleton Point n/k !
Inter Company Debts n/k Nil
Inter Company Debt from Bury FC n/k Nil
nik Nil
PAYMENTS
None Nil
Nil
BALANCE IN HAND Nil

Joint Administrators’ Report and Proposals
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Mederco Limited - In Administration

APPENDIX D {CONTINUED)

DETAILED ANALYSIS OF PRE-ADMINISTRATION COSTS

Financial Assessment

This time involved initially meeting with the director to obtain information on the Company’s position and Advising
the director on which insolvency process would be most appropriate.

In addition, further time was spent providing updates to relevant parties, including Capital Bridge Finance Limited and
meeting with various advisors to Stewart Day.

Strategy & Purpose Evaluation
Time was spent conducting the fallowing tasks:

e Liaising with the secured creditor, Capital, including preparation of a report on the Company's position
and proposed strategy; and
e Liaising with Administrator of connected companies.

Preparation of Documents

Further time has been incurred setting up the case file to ensure that all statutory requirements were adhered to.
Court related issues

Significant time was spent conducting the following tasks:

) Preparation of an independent report in relation to the director's application to Court,;
o Assistance with preparation of witness statements from the director to include within the application to

Court;
. Liaising with our instructed solicitor with regards to the application to Court;
) Dealing with all formalities relating to the appointment of Administrators;

Joint Admirustrators” Report and Proposals
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Mederco Limited - in Administration

APPENDIX E (CONTINUED)
JOINT ADMINISTRATORS’ FEES ESTIMATE
DETAILS OF WORK PROPOSED TO BE UNDERTAKEN
Statutory and Review

This category of activity encompasses work undertaken for both statutory and case management purposes. Whilst
this work will not directly result in any monetary value for creditors, it will ensure that the case is managed efficiently
and resourced appropriately, which will be of benefit to all creditors. The work to be carried out under this category
will comprise the following:

« Case management reviews. These will be camied out periodically throughout the life of the case. In the early
stages of the case this will involve weekly team meetings to discuss and agree case strategy and a month 1
review by the firm’'s Compliance team to ensure that all statutory and best practice matters have been dealt with
appropriately, As the case progresses we will as a minimum carry out three monthly and six menthly reviews to
ensure that the case is progressing as planned.

Allocation of staff, management of staff, case resourcing and budgeting.
Review of time costs data to ensure accurate posting of time and to ensure compliance with Statement of
Insclvency Practice G;

« Review of work carried out by more junior members of staff to ensure quality of work and adherence to standards,
legislation and best pracice;

¢ The team is required under the Company Directors’ Disqualification Act 1986 to review the Company’s records
and consider information provided by creditors on the conduct of the all directors involved in the Company during
the three years leading up to the insclvency. This will result in the preparation and submission of statutory returns
or reports on all directors to the Insclvency Service, Evidence of unfit conduct can result in directors being
disqualified for pericds of up to 15 years;

+ Review of directors’ swom statement of affairs and filing of document at Companies House in accordance with
statutory requirements; and

+ Completion of case closing procedures at the end of the case.

Receipts and Payments

This category of work will not result in a direct financial benefit for creditors. However, close monitoring of case bank
accounts is essential to ensure that bank interest is maximised where possible, estate expenses are properly
managed and kept to a minimum and amounts payable to creditors are identified and distributed promptly.

e Management of case bank account(s) to ensure compliance with relevant risk management procedures;
Regular review of case bank account by senior member of staff to ensure that fixed and floating charge assets
have been properly identified and prescribed part funds have been set aside where appropriate

+  Preparation of periodic receipts and payments accounts for inclusion in in the first and final statutory reports and
any additional reports which may be required as a resuit of an extension of the administration;

s Timely completion of all post appointment tax and VAT returns; and

« Managing estate expenses.

Insurance, Bonding and Pensions

Insolvency Practitioners are obliged to comply with certain statutory requirements when conducting their cases. Some
of these requirements are in place to protect company assets (see insurance and bonding matters below), whilst
requirements in respect of company pension schemes are there to protect the pension funds of Company employees.
Whilst there is no direct financial benefit to Company creditors in dealing with these, close control of case expenditure
is crucial to delivering maximum returns to the appropriate class of creditor.

Joint Administrators’ Report and Proposals
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*

Notification and progression of post-appointment insurance claims;

Periodic review of insurance requirements over physical assets, to minimise costs to the estate;

Calculation and request of joint administrators’ bond in accordance with the Insolvency Practitioners’ Regulations
2005. A Bond is a legal requirement on all administrations and is essentially an insurance policy to protect
creditors against the fraud or dishonesty of the Insolvency Practitioner. The bond is calculated by reference to
the value of assets which are estimated before costs to be available to unsecured creditors;

Periodic review of bonding requirements to ensure that creditors are appropriately protected. The bond is
reviewed upon each large receipt of monies into the case and also at three month intervals in accordance with
best practice;

Completion and submission of statutory notifications under the Pensions Act 2004, This includes liaising with the
Company directors to establish the existence of Company pension schemes, making the statutory notifications
under s22 and s120 of the pensions legislation; liaising with pensions providers to understand the nature of the
scheme, and submitting claims to the Redundancy Payments Service for reimbursement of unpaid contributions
to the scheme,

Liaising with pension companies to arrange for prompt wind up of schemes

To date, time has been spent arranging the relevant insurance cover.

Assets

Agreeing strategy for realisation of Company assets:

Basement, lease and sub leases at Applefon Point and Bury FC

- Review copies of leases;

- Liaise with landlord / freeholders;

- Liaise with authorities, including West Yorkshire Fire Service

- Instruct agents to provide valuation advice,

- Make enguiries of investors with regards to the terms of the leases;
- Conduct a marketing process in relation to any interest heid;

- Liaise with interested parties; and

- Complete sale of any interest held.

¢ Instruction of and liaising with agents as required;

o Liaising with Company's bankers re pre-appointment bank accounts;
¢ |dentification and retum of third party assets.

+ Making enquiries on the inter-company loans position

Liabilities

This category of time includes both statutory and non-statutory matters.

Stalutory

[ ]

Processing of claims from the Company's creditors - Al claims received from the Company's 22 unsecured
creditors will be logged. Claims are not being formally agreed at this stage as they will be agreed should a
dividend be payable to the floating charge creditors, resulting in the setting aside of a prescribed part;
Processing of claims from the Company’'s employees - the 1 employee of the Company was made redundant
upen our appaintment. The Joint Administrators have instructed Insal Group (HR) Limited to assist in processing
the relevant claims to the Redundancy payments Office on behalf of the employee. Further time will be spent
calculating any residual claims not paid by the Redundancy Payments Office.

Preparation, reviaw and submission of pre-appointment tax and VAT retums; and

Joint Administrators’ Report and Proposals
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e Preparation and submission of periodic progress reports to creditors — it is anticipated that a 6 month progress
report and a final report will be issued during the course of the Administration.

Non-statutory

o Dealing with enquiries from the Company's creditors — in particular, significant time will be spent dealing with the
investor creditors who will not be familiar with an insolvency process;

¢ Dealing with enquiries from the Company’s employee.

To date, significant time has be spent dealing with enquires from unsecured creditors.

Landlords

+ Review of current leases in respect of Company premises; and
« Liaising with landlords and sub-tenants in respect of properties.

General Administration

General planning matters;

Setting up and maintaining the liquidators' records;

Liaising with West Yorkshire Fire Service with regards prohibition notice;

Arranging collection and storage of company records; and

Dealing with general correspondence and communicating with directors and shareholders.

To date, significant time has been spent liaising with the West Yorkshire Fire Service and also dealing with general
engquiries with regards the various properties and sub-leases.

Appointment

o Statulory notifications to creditors and other interested parties foliowing the administrators’ appointment;
¢ Preparation of case pian; and
« Formulation of case strategy, including recording of any strategic decisions.

Planning & Strategy
Time will be spent:

»  Meeting with Company representatives with regards to the position of the Company;
¢  Monitoring the Administration to ensure the strategy and purpose can be achieved; and
¢ Holding internal meetings to discuss the strategy and plan next steps required.

To date, time has been spent meeting with the Company accountants and contacting the Company solicitors to obtain
information to assist in the Joint Administrators investigations. In addition, time has been spent holding internal
meetings with regards to the strategy of the Administration.

Post Appointment Creditors’ Decisions

» Preparation of Joint Administrators’ Proposals for achieving a statutory purpose of the administration;

» Preparation of Fees Estimate and Statement of Expenses in accordance with Insolvency (Amendment) Rules
2015; and

« Convening a decision by correspondence to agree Fees Estimate with appropriate body of creditors;

¢ Reporting on outcome of voting.

Joint Administrators’ Report and Proposals
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Investigations

Time will be spent;

¢  Collecting and reviewing the Company's records — this will mainly consist of reviewing bank statements and other
information provided by creditors;

o  Conducting initial investigations into the Company's affairs/records to identify the possibility of further realisations
and enable the submission of returns due under the CDDA,; and
Investigating concerns raised by creditors and providing updates to the appropriate creditor(s).

Investigating to ascertain if the Company has any claim for damages as a result of the inadequate construction
of Appleton Point.

The submission of retumns under the CDDA is a statutory requirement.

Joint Administrators’ Report and Proposals
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APPENDIX F
JOINT ADMINISTRATORS’ STATEMENT OF LIKELY EXPENSES
Standard Expenses
Type Description Am:unt
AML Checks Electronic client verification 15.00
Bond Fee Insurance bond 10.00
Document Hosting Hosting of documents for creditors 348.00
Software Licence Fee Case management system licence fee 87.00
Statutory Advertising Advertising 85.95
Storage Costs Storage of books and records 200.00
Total standard expenses 745.95
Case Specific Expenses
Type Description Am;:)unt
Legal Fees Costs of appointed solicitors 5,000.00
Employee Agents Fees Assistance in processing employee claims 100.00
Total case specific expenses 10,100.00

Joint Administrators” Report and Proposals
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APPENDIX H
LEONARD CURTIS POLICY REGARDING FEES, EXPENSES AND DISBURSEMENTS

The following Leonard Curtis policy information is considered to be relevant to creditors:
Staff Allocation and Charge Out Rates

We take an objective and practical approach to each assignment which includes active director involvement from the outset Other members
of staff will be assigned on the basis of experience and specific skilts to match the needs of the case. Time spent by secretarial and other
support staff on specific case related matters, e.g report despatching, 15 not charged

Where it has been agreed by resolution that the office holders' remuneration will be calcutated by reference to the time properly given by
the office holders and their staff in attending to matters as set out in a fees estimate, then such remuneration wiil be calculated in units of 6
minutes at the standard hourly rates given below. In cases of exceptional complexity or risk, the insolvency practitioner reserves the right to
obtain authority from the appropriate body of creditors that their remuneration on such time shall be charged at the higher complex rate
given below.

With effect from 6 January 2014 the following hourly charge out rates apply to all assignments undertaken by Lecnard Curtis:

6 Jan 2014 onwards Standard  Complex

£ £
Director 450 562
Senior Manager 410 512
Manager 1 385 456
Manager 2 320 400
Administrator 1 280 325
Administrator 2 230 287
Administrator 3 210 262
Administrator 4 150 187
Support 0 0

Office holders’ remuneration may include costs incurred by the firm's in-house legal team, whe may be used for non—contentious matters
pertaining to the insolvency appointment. ‘

Subcontractors

Where we subcontract out work that could atherwise be carried out by the office holder or hus/her staff, this will be drawn to the attention of
creditors in any report which incorporates a request for approval of the basis upon which remuneration may be charged. An explanation of
why the work has been subcontracted out will afso be provided.

Professional Advisors

Details of any professional advisor(s) used will be given in reports to creditors. Unless otherwise indicated the fee arrangement for each is
based on hourly charge out rates, which are reviewed on a regular basis, together with the recovery of relevant disbursements.

The choice of professional advisors 1s based around a number of factors including, but not restricted to, their expertise in a particular field,
the complexity or otherwise of the assignment and their geographic location.

Expenses
We are required to provide creditors with an estimate of the expenses we expect to be incurred in respect of an assignment and report back
1o them on actual expenses curred and paid In our penodic progress reports There are two broad categories of expenses: standard

expenses and case specific expenses These are explained in more detail below:

a)  Standard Expenses - this category includes expenses which are payable in order to comply with legal or regulatory requirements
and therefore will generally be incurred on every case They will include’

Type Description Amount

AML checks Electronic client venfication in comphance with the [ £500 plus VAT per indvidual
Maney Laundering, Terrorist Financing and Transfer of
Funds {Information on the Payer) Regulations 2017

Joint Administrators’ Report and Proposals
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Bond/ Bordereau fee | Insurance bond to protect the insolvent entity against | £10.00 to £1,200.00 dependent on value of
and losses suffered as a result of the fraud or | assets within case
dishonesty of the IP

Company searches Extraction of company information from Companies | £1.00 per document unless document car
House be accessed via the free service
Document hosting Hosting of documents for creditors/shareholders. Cost | | Type | First 100 | Every addtl 10
per upload ADM | £14.00 £1.40
CVL £7.00 £0.70
MVL | £7.00 £0.70
CPL £7.00 £0.70
CVA | £1000 £1.00
BKY £10.00 £1.00

IVA £10 p.a. or £25 for life of case

Post re-direction Redirection of post from Company’s premises to office- | 0-3 months £204.00
holders’ address 3-6 months £303.00
6-12 months £490.00
Software Licence fee | Payable to software provider for use of case | £87.00 plus VAT per case
management system
Statutory advertising Advertising of appointment, notice of meetings etc.
- London Gazette £85.95 plus VAT per advert
- Other Dependent upon advert and publication
Storage costs Costs of storage of case books and records £5.07 plus VAT per box per annum plus

handling charges

by  Case-specific expenses - this category includes expenses {other than office-holders’ fees) which are likely to be payable on every
case but which will vary depending upon the nature and complexity of the case and the assets to be realised. They will include:

Type Description Amount
Agents’ fees Costs of apponted agents in valuing and realising | Time costs plus disbursements plus VAT
assets
Debt Collecton fees Costs of appointed debt collectors in realising debts Generally agreed as a % of realisations
plus disbursements plus VAT
Legal fees Costs of externally appointed solicitors. Will generally | Time costs plus disbursements plus VAT

comprise advice on vakdity of appointment, drafting of
sale contracts, advice on retention of title 155ues and
advice on any reviewable transactions

Other disbursements See dishursements section below See disbursements section below

Disbursements

Included within both of the above categories of expenses are disbursements, being amounts paid firstly by Leonard Curlis on behalf of the
insolvent entity and then recovered from the entity at a later stage. These are described as Category 1 and Category 2 disbursements,

a) Category 1 disbursements: These are costs where there is specific expenditure directly referable both to the appointment in
question and a payment to an independent third party. These may include, for example, advertising, room hire, storage, postage,
telephone charges, travel expenses (excl. mileage}, and equivalent costs reimbursed to the office holder or his or her staff. Category
1 disbursements may be drawn without prior approval.

b} Category 2 disbursements. These are costs that are directly referable to the appointment in question but not to a payment to an
independent third party, They may include shared or allocated costs that can be allocated to the appointment on a proper and
reasonable basis, for example, business mileage. In the event of charging for category 2 disbursements the following items of
expenditure are recharged on this basis and are believed to be in fine with the cost of external provision.

Internal photocopying 10p per copy

General stationery, postage, telephone etc £100 per 100 creditors/ members or part thereof
Storage of office files (6 years) £81.25 per box

Business mileage 45p permile

Category 2 disbursements may be drawn If they have been approved in the same manner as an office holder's remuneration
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Proof of Debt — General Form
Relevant date: 25 January 2019

Name of Company in Administration:

Company registered number:

1.

Name of creditor (if a company, provide
registration number)

Corraspondence address of creditor {including
email address)

Total amount of claim (£) at relevant date (include
any Value Added Tax)

If amount in 3 above includes outstanding
uncapitalised interest, state amount (£)

Details of how and when the debt was incurred {if
you need more space attach a continuation sheet
to this form})

Details of any security held, the value of the
security and the date it was given

APPENDIX |
Insolvency (England and Wales) Rules 2016
Rule 14.4

Mederco Limited

07694794
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7. Details of any reservation of title claimed in

respect of goods supplied to which the debt
relates

8. Details of any document by reference to which

the debt relates

9. Signature of creditor {or person autherised to act
on the creditor's behalf}

10. Date of signing:

11. Address of person signing (if different from 2
above)

12. Name in BLOCK LETTERS

13. Position with, or relation to, creditor

Notes:

1.

There is no need to attach them now but the office-holder may ask you to produce any document or cther
evidence which is considered necessary to substantiate the whole or any part of the claim, as may the
chairman or convenor of any qualifying decision procedure.

This form can be authenticated for submission by email by entering your name in block capitals and sending
the form as an attachment from an email address which clearly identifies you or has been previously notified
to the office-holder. If completing on behalf of the company, please state your relationship to the company.
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