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Distributed Power Holdings Ltd

Group Strategic Report
for the Year Ended 31 December 2021

The directors present their strategic report of the company and the group for the year ended
31 December 2021,

The principal activity of Distributed Power Holdings Ltd is to manage a portfolio of Landfill Gas and
Coal Mine Methane plants bheld within it's subsidiary companies. as well as provide asset
management services both within and outside of the group.

The portfolio's 51MW instalied capacity is socld under shorter term market-based sales
arrangements for the safe of energy. The projects use a combination of Caterpillar. Perkins, MAN
and Jenbecher gas engines, which may be relocated from time to time between sites to match the
gas production profile. The portfolic generates from both landfill gas and coa! mine methane.

REVIEW OF BUSINESS
Group porfolio tumover was £20.233,226 and EBITDA  was £5,153.196. Dunng the year to
December 2021. the assets were running at maximum capacity for available gas volumes.

At year end December 2021 the Group held Gross Assets of £31.501 603 comprising of
£13.170.783 of Fixed Assels and £18.330.820 of Current Assets. There are Current Creditors of
£26,922.638. Long Term Creditors of £83,076 and Provisions for Liabilities of £3.064,393. This
gives Net Assets of £1.431 496,

Long-term site agreements with a series of landfill and coal mine rmethane operators provide the
Company with secure access ta fuel supply. The portfolio’s capacity is sold under short-term
market-based sales arrangements which include the sale of energy and UK Renewable Obligation
Certificates {{ROC'), The portfolio includes a number of operating Jandfill and coal mine methane
sites for which installation of gas collection infrastructure is on-going.
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Distributed Power Holdings Ltd

Group Strategic Report
for the Year Ended 31 December 2021

PRINCIPAL RISKS AND UNCERTAINTIES

The Group's aclivities expose it to a variety of risks: market risk. counterparty and contractual risk.
liquidity risk and regulatory risk. The Company's overall isk management programme focuses on
the predictabilty of revenue and control over operating costs to maximise the financial
performance of the Company.

I. Market Risk
The Company sells the portfolio’'s capacity under shorter term market-based sales arrangement

which includes the sale of energy and UK renewable obligation certificates and is held across
multiple UK eieciricity suppliers. The market into which the Company sells eiectricity is supported
by government and regulation.

The remainder of electricity generated is sold at market related prices which are subject to market
fluctuations.

The Group mitigates the risk of market pricing via daily monitoring of power prices and entering
into the longer term power purchase agreements with UK electricity retailers.

Il. Counterparty and Coniractual Risk
The long-term financial performance of the Company is partially dependent on the creditworthiness
of counterparties to power purchase agreements and fuel supply.

The Group has no significant concentration of credit risk with respect to fuel supply.

Credit risk is actively managed by the Group;

- ongoing credit evaluation is performed on the financial condition of accounts receivable;
- the terms and conditions under which sales are made are documented; and

- the vast majority of sales are made to investment grade counterparties.

iIl. Lrguidity Risk (including Cash Fiow and interest Risk)

The Group's cash requirements are provided by cash generated from the operations and where
appropriate, funding for the Company is available from its uitimate parent undertaking. Reserve
Power Holdings (Jersey) Limited and within the Group. interest charges relate to intercompany
loan agreements and pertain to historical agreements in place with the previous ultimate parent
company Capital Dynamics Red Rose Infrastructure LP and with Distributed Power Holdings Ltd
the immediate parent company. Interest rate risk is managed by the Group and by the ultimate
parent company, Reserve Power Holdings {Jersey) Lid.

V. Regulatory Risk

The Group has a dedicated Health Safety & Environmental personnel through ts subsidiary
undertaking Velox Power Services (2) Limited whom oversee the Group’s management systems.
The management systems include risk assessments and annual audits to proactively address key

Health, Safety and Environmental issues.
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Distributed Power Holdings Lid

Group Strategic Report
for the Year Ended 31 December 2021

METHANE DRAINAGE LICENCE (MDL }

In respect of Harworth Power {Generation) Ltd, Harworth Estates (HE), the landlord, has
successfully applied for a number of methane drainage licences (MDL) post mine closure at the
Harworth site from the North Sea Transition Authority [NSTA), {formery the Oil and Gas authority
(the OGA)) and has successfully applied for a MDL post mine closure at the Kellingley site from
the NSTA (two year term issued in June 2016, with further MDL's issued untii October 2022).
However. on making its third application for a renewal at Harworth (after the MDL expired in
February 2017). HE has been asked to provide evidence that the MDL is required due to ongoing
safety concerns in keeping the mine safe.

HE and Harworth Power (Generation) Limited (HPGL) have together commissioned technical
reports and health and safety reports which both demonstrate that there is an ongeing safety issue
at Kellingley and Harworth mines due to the volume of gas still being produced by the mine and
the proximity of the mine shaft and workings to residential development. The volume of gas at
Harworth and Kellingley means the risk of the methane escaping is higher. with the repercussions
of such an incident severe.

Further to this, Harworth Estates and the company continue to operate at the Harworth and
Kellingley sites under a MDL which expires on 31 May 2023. This latest MDL was issued by NSTA
to zllow it further time to receive comments and consider the draft technical assessment of the
ongoing safety case at Harworth and Kellingley. )t is possible that there will be amendments to
operating parameters moving forward.

STRATEGY

The Company targets long-term investment in projects that generate energy from renewable
sources. specifically from landfill gas. lts objective 5 to invest in and manage a porifolio that
delivers sustainable cash flows with long-term growth.

The Company investment in fuels and technologies such as landfill gas power plants. offers a
direct response to the significant challenge of reducing greenhouse gas emissions and minimising
the potential for climate change.

The Company seeks to invest in and manage its portfolio in such a way so as to provide
opportunities ta grow eamings through improved operating performance. project expansions and
plant enhancements. The Company seeks to capitalise on opportunities arising from the
developing markets for environmental credits and create additional value through efficient capital
management and implementing further value enhancing investments.
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Distributed Power Holdings Ltd

Group Strategic Report
for the Year Ended 31 December 2021

KEY PERFORMANCE INDICATORS

Year Ended 31 Period Ended 31
KPI Category Becember 2021 December 20206
Health & Safety 1 reportable incident 0 reportable incident
Cempliance or near misses Or near Misses

Number of reportable or near misses relating 1o the operation, development and management of
landfill gas and coal mine methane power piants owned by the Group. includes incidents and near
misses reported by third party contractors responsible for operating and maintaining landfill gas
and coal mine methane power plants under contract to the Group and third party subcontractors
including those engaged to undertake gas collection sysiem construction work on behalf of the
Group. During the period there was one reportable incident..

Environmental &
Regulatory 0 reportable 0 reportable
Compliance non-compliance non-compliance

Number of reportable non-compliances with permit requirements, environmental and reguiatory
legislation, regulations and guidelines relating to the operation, development and management of
tandfill gas power plants owned by the Company. Includes non-compliances reported by third party
contractors responsible for operating and maintaining the landfitt gas power plants under contract
to the Company. The target of zero reportable incidents for the year has been achieved.

Net Production 180.9 GWh 49 GWh

Units of electricity generated by the portfolic and exported to the local distribution grid. Net
production is a function of the installed capacity. unit availability. engine load and site electrical
losses. Performance for the year has been impacted by lower and depleting gas production levels.
Revenue £20.233.226 £5.338.348

Revenues are a function of energy production and the price for each unit of energy output. Energy
output is sold through shorter term market-based sales arrangements which inciude the sale of

energy and UK renewable Obiligation Certificates (ROCs). The period ended 31st December 2020
was a 3 month period whereas year ended 31st December 2021 was for a full 12 months.

EBITDA £5153.186 £22.147

EBITDA means earnings before interest, tax, depreciation and amortisation and is a measure of
the free cash flows generated from portfolio operations.
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Distributed Power Heldings Ltd

Group Strategic Report
for the Year Ended 31 December 2021

FUTURE DEVELOPMENTS

Average power prices have increased dunng 2021 and to date, Power prices are forecast to
continue to increase as a result of increasing oil and gas prices, continued decommissioning of UK
coal plants over the medium term creating a narrow supply margin, and a strengthening of the
global economy which i1s expected to improve the performance of the Company. We acknowledge
that the impact of the war in Ukraine brings about uncertainties and may impact prices moving
forward.

As a direct consequence of COVID-19 and in light of these less inheremt uncertainties,
Management has considered the potential impact of COVID-19 on the business (and its ability fo
continue as a going concem) under various scenarios. this is documented in further detail in the
directors’ report.

ON BEHALF OF THE BOARD:

T L ner By
Lot Cac
06-Apr-23%

K § Gains - Director

5 April 2023
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Distributed Power Holdings Ltd

Report of the Directors
for the Year Ended 31 December 2021

The directors present their report with the financial statements of the company and the group for
the year ended 31 December 2021.

BIVIDENDS
No dividends wiil be distributed for the year ended 31 December 2021.

No dividends have been declared or paid for the year ended 31 December 2021.

The profit for the year, after taxation. within the Group equated to £2.064,789 (2020: (£633.294)).

FUTURE DEVELOPMENTS
in respect of future developments and pnncipal risks and uncertainties please refer to the Strateqic

Keport.

DIRECTORS
The directors shown below have held office during the whole of the peried from 1 January 2021 to

the date of this report.

R J Quinlan
K & Gains

DIRECTORS INDEMNITIES

The directors and officers of the company were insured for the full financial year and up to the date
of the approvat of the financial statements. The Liabilities insured are legal costs that may be
incurred in defending civil or criminal proceedings that may be brought against the directors and
officers in their capacity as officers of entlities, and any other payments ansing from liabilities
incurred by officers in connection with such proceedings. This does not include such liabilities that
arise from the conduct involving a wilful breach of duty by the officers or the improper use by the
officers of their position or of information to gain advantage for themselves or someone else or
cause detriment to the company.

GOING CONCERN

The Directors have produced cash flow forecasts in association with budgeting which show that the
Group can satisfy its financial obligations for at least 12 months from the date of signing these
financial statements.

Furthermore. a letter of support from Quinbrook Infrastructure Partners (Jersey) Limited has been
abtained which states that the loan will not be recalled for at least 12 months from the signing of
the financial statements.
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Distributed Power Hoidings Ltd

Report of the Directars
for the Year Ended 31 December 2021

STATEMENT OF DIRECTORS' RESPONSIBILITIES
The directors are responsible for preparing the Group Strategic Report, the Repert of the Directors
and the financial statements in accardance with applicable law and regulations.

Company law requires the directors 1o prepare financial statements for each financial year. Under
that law the directors have elected to prepare the financial statements in accordance with United
Kingdom Generally Accepted Accounting Practice (United Kingdom Accounting Standards and
applicable law). Under company law the diraclors must not approve the financial statements unless
they are satisfied that they give a true and fair view of the state of affairs of the company and the
group and of the profit or loss of the group for that period. In preparing these financial statements.
the directors are required to:

- select suitabte accounting policies and then apply them consistently:

- make judgements and accounting estimates that are reasonable and prudent:

- prepare the financial statements on the going concern basis unless it is inappropriate to
presume that the company wilt continue in business.

The directors are responsibie for keeping adequate accounting records that are sufficient to show
and explain the company's and the group’s transactions and disclose with reasonable accuracy at
any time the financial position of the company and the group and enable them to ensure that the
financial statements comply with the Companies Act 2006. They are also responsible for
safeguarding the assets of the company and the group and hence for taking reascnable steps for
the prevention and detection of fraud and other iregutarities.

STATEMENT AS TO DISCLOSURE OF INFORMATION TO AUDITORS

3¢ far as the directors are aware, there is no relevant audit information {as defined by Section 418
of the Companies Act 2006) of which the group's auditors are unaware, and each director has
taken all the steps that he ought to have taken as a director in order to make himself aware of any
relevant audit information and to establish that the group's auditors are aware of that information.

AUDITORS

The auditors, RSM UK Ltd. will be proposed for re-appointment at the forthcoming Annual General
Meeting.

ON BEBALF OF THE BOARD:

S llcaSaer oy

S EL TN
O8~apr-23%

K S Gains - Director

5 Apri) 2023
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Report of the Independent Auditors to the Members of
Distributed Power Holdings Ltd

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF DISTRIBUTED POWER
HOLDINGS LIMITED

Opinion

We have audited the financial statements of Distributed Power Holdings Limited (the ‘parent
company'} and its subsidiaries (the 'group’} which are made up of: Consolidated Statement of
Income and Retained Earmings, Consolidated Statement of Financial Position, Company
Statement of Financial Position and Consolidated Statement of Cash Flows and Notes to the
Financial Statements, including significant accounting policies. The financial reporting framework
that has been applied in their preparation is applicable law and United Kingdom Accounting
Standards. including FRS 102 "The Financial Reporting Standard applicable in the UK and
Republic of Ireland” {United Kingdom Generally Accepted Accounting Practice).

in our opinion, the financial statements:

- give a true and fair view of the state of the group's and of the parent company's affairs as at 31
December 2021 and of the group's profit for the year then ended;

- have been properly prepared in accordance with United Kingdem Generally Accepted Accounting
Practice;

- have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with international Standards on Auditing (UK) (ISAs (UK))
and applicable law. Our responsibilities under those standards are further described in the
Auditors responsibilities for the audit of the financial statements section of our report. We are
independent of the group and parent company in accordance with the ethical requirements that are
relevant to our audit of the financial statements in the UK, including the FRC's Ethical Standard.
and we have fulfilled our other ethical responsibilities in accordance with these requirements. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Conclusions relating to going concem
In auditing the financial statements, we have concluded that the directors' use of the going concem

basis of accounting in the preparation of the financial statements is appropnate.

Based on the work we have performed, we have not identified any material uncertainties reiating to
events or conditions that, individually or collectively, may cast significant doubt on the group's or
the parent company's ability to continue as a going concern for a period of at least twelve months
from when the financial statements are autherised for issue.

Cur responsibilities and the responsibilities of the directors with respect to going concem are
described in the relevant sections of this report.

Other information

The other information comprises the information included in the annual report, other than the
financial statements and our auditor's report thereon. The directors are respaonsible for the other
information contained within the annual report. Our opinion on the financial statements does not
cover the other information and, except to the extent otherwise explicitly stated in our report, we do
not express any form of assurance conclusion thereon.
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Report of the Independent Auditors ta the Members of
Distributed Power Holdings Ltd

Our responsibllity is to read the other information and. in doing so, consider whether the other
infarmation is materially inconsistent with the financial statemenis or our knowledge abtained in the
course of the audit or otherwise appears to be matenally misstated. f we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether this
gives rise to a material misstatement in the financial statements themseives. If, based con the work
we have perfermed. we conclude that there is a material misstatement of this other information. we
are required to report that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

- the information given in the strategic report and the directers’ report for the financial year for
which the financial statements are prepared is consistent with the financial statements: and

- the strategic report and the directors’ report have been prepared in accordance with applicable
legal requirements.

Matters an which we are required to report by exception

n the light of the knowledge and understanding of the group and the parent company and their
environmert obtained in the course of the audit. we have not identified materia! misstatements in
the strategic report or the directors’ report.

We have nathing to report in respect of the foliowing matters in relation to which the Companies
Act 2006 requires us to report to you if, in our opinion:

- adequate accounting records have not been kept by the parent company. or returns adequate for
our audit have not been received from branches not visited by us; or

- the parent company financial statements are not in agreement with the accounting records and
retums. or

- certain disclosures of directors’ remuneration specified by law are not made: or

- we have not received ail the information and explanations we require for our audit: or

Respaonsibilities of directors

As explained more fully in the directors' responsibilities statement set out on page 8. the directors
are responsible for the preparation of the financial statements and for being satisfied that they give
a true and fair view, and for such internal contro! as the directors determine is necessary to enable
the preparation of financial statements that are free from matenal misstaterment whether due to
fraud or eror.

In preparing the firancial statements, the directors are responsible for assessing the group's and
the parent company's ability to continue as a going concern, disclosing. as applicable, matters
refated to going concem and using the going concern basis of accounting unless the directors
either intend to liquidate the group or the parent company or to cease operations, or have naG
realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are o obtain reasonable assurance about whether the financial statements as a
whole are free from material misstaterment, whether due to fraud or error, and to issue an auditor's
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with ISAs {UK) will always detect a material
misstaiement when it exists. Misstatements can anse from fraud or error and are considered
matenal if. individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

The extent ta which the audit was considered capable of detecting irreguiarities, including fraud

Page 10



Report of the Independent Auditors to the Members of
Distributed Power Holdings 1.td

Irreguiarities are instances of non-compliance with laws and regulations. The objectives of our
audit are to obtain sufficient appropriate audit evidence regarding compliance with laws and
regulations that have a direct effect on the determination of material amounts and disclosures in
the financial statements, to perform audit procedures to help identify instances of non-compliance
with other laws and regulations that may have a material effect on the financiai statements, and to
respond appropriately to identfied or suspected non-compliance with laws and regulations
identified during the audit.

In relation to fraud, the objectives of our audit are 1o identify and assess the risk of material
misstatement of the financiali statements due to fraud, to obtain sufiicient appropriate audit
evidence regarding the assessed risks of material misstatement due to fraud through designing
and implementing appropriate responses and o respond appropriately to fraud or suspected fraud
identified during the audit.

However. it is the primary responsibility of management, with the oversight of those charged with
governance, to ensure that the entity's operations are conducted in accordance with the provisions
of laws and reguiations and for the prevention and detection of fraud.

In identifying and assessing risks of material misstatement in respect of irregularities. inciuding
fraud, the group audit engagement team:

- obtained an understanding of the nature of the industry and sector. including the legal and
regulatory framework that the group and parent company operate in and how the group and parent
comparny are complying with the legal and regulatory framework;

- inquired of management, and those charged with governance, about their own identification and
assessment of the risks of imegularities, including any known actual, suspected or alleged
nstances of fraud;

- discussed matters about non-compliance with laws and regulations and how fraud might occur
including assessment of how and where the financial statements may be susceptible to fraud.

As a result of these procedures we consider the most significant laws and regulations that have a
direct impact on the financial statements are FRS 102, the Companies Act 2006 and tax
compliance regulations. We performed audit procedures to detect non-compliances which may
have a material impact on the financial statements which included reviewing financial staterment
disclosures, inspecting correspondence with local tax authorities and evaluating advice received
from external tax advisors.

The group audit engagement team identified the risk of management override of controls and other
revenue as the areas where the financial statements were most susceptible to material
misstatement due to fraud. Audit procedures performed included but were not limited to testing
manual journal entres and other adjustments and evaluating the business rationale in relation to
significant, urusual transactions and transactions entered into ocutside the normal course of
business. In addition, testing a sampie of transactions to ensure existence of revenue.

A further description of our responsibilities for the audit of the financial statements is located on the
Financial Reporting Council's website at: hitp.//www.frc.org.uk/auditors responsibilities  This
description forms part of our auditor's report.
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Report of the Independent Auditors to the Members of
Distributed Power Holdings Ltd

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of
Part 16 of the Companies Act 2006. Our audit work has been undertaken so that we might state to
the company's members those matters we are required to state to them in an auditor's report and
for no other purpose. To the fullest extent permitted by law, we do not accept or assume
responsibility to anyone other than the company and the company’s members as a body. for our
audit worik, for this report. or for the opinions we have formed.

lan Taylor (Senior Statutory Auditor)

For and on behalf of RSM UK Audit LLP, Statutory Auditor
Chartered Accountants

14th Floor

20 Chapel Street

Liverpool

L3 8AG

lan Taylor

lan Taylor (Senior Statutory Auditor)

6 April 2023
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Distributed Power Holdings Ltd

Ceonscligated Statement of Income and Retained Earnings

for the Year Ended 31 December 2021

Notes
TURNOVER 3
Cost of sales
GROSS PROFIT
Administrative expenses
Other operating income
OPERATING PROFIT/ALOSS) 5
interest payable and similar
expenses 6

PROFIT/{LL OSS) BEFORE TAXATION

Tax on profit/(ioss)

7

PROFIT/ALOSS) FOR THE

FINANCIAL YEAR

Retained eamings at beginning of

year

RETAINED EARNINGS FOR THE
GROUP AT END OF YEAR

Profit/{loss) attributable to:

Owners of the parent

The notes form part of these financial statements

Page 13

Year Ended
31.12.21
£

20,233,226
6,578,252
2.936.505
3,641,747

48,367

3.690,114

1,369.337

2,320,777

255,988

2,064.789

(633.294)

Period
1.7.20
to
31.12.20

£

5.338.348

4,984,071

354,277
740.503
(386,226)

12,315

(373.911)

377.165

(751.076)

(117.782)

(633,294)

(633,294}

(633.294)
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Distributed Power Holdings Ltd {Registered number: 12011629)

Consolidated Staternent of Financial Position
31 December 2021

31.12.24 31.12.20
Notes £ £ £ £
FIXED ASSETS
intangible assets 9 7.182.332 7.986.344
Tangible assets 10 5,988,451 6,198,793
Investments 1 - -
13,170,783 14185137

CURRENT ASSETS
Stocks 12 826,994 633,029
Debtors 13 14,937,097 7.895.304
Cash at bank and in hand 2,566,729 5,547,812

18.330.820 14,076,145
CREDITORS
Amounts falling due within one year 14 26922638 25,663.620
NET CURRENT LIABILITIES (8.591.818} (11,587.475)
TOTAL ASSETS LESS CURRENT
LIABILITIES 4,578,985 2 597 662
CREDITORS
Arnounts falling due after more than
ohe year 15 {83,076) (135.986)
PROVISIONS FOR LIABILITIES 17 (3.064,383) {3,094 969)
NET ASSETS/(LIABILITIES) 1431496 (633.293)
CAPITAL AND RESERVES
Called up share capital 18 1 1
Retained sarnings 19 1.431,495 {633.294)
SHAREHOLDERS' FUNDS 1431496 (633,293)

The financial statements were approved by the Board of Directors and authorised for issue on
5 April 2023 and were signed on its behaif by:

o e gL Bgmem -,

I -
3 BV BV

G6-apr-23

K S Gamns - Director

The notes form part of these financial statements
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Distributed Power Holdings Ltd {Registered number: 12011629}

Company Statement of Financial Position
31 December 2021

31.12.21 31.12.20
Notes £ £ £ £

FIXED ASSETS
Intangible assets 9 - -
Tangible assets 10 - -
Investments 11 18,255,479 18.382.860

18,255,479 19,382,860
CURRENT ASSETS
Debtors 13 1,259,954 159,466
CREDITORS
Amounts falling due within one year 14 18,585,140 18,598675
NET CURRENT LIABILITIES (17,335,186) (18.439,209)
TOTAL ASSETS LESS CURRENT
LIABILITIES 920,293 943,651
CAPITAL AND RESERVES
Called up share capital 18 1 1
Retained earnings 18 920,292 943,650
SHAREHOLDERS' FUNDS 920,293 943,651
Company's {loss ¥profit for the
financial year {23.358) 943,650

The financial staterments were approved by the Board of Directors and authorised for 1ssue on
.................... 05/04/2023. ... and were signed on its behalf by

bt fans
OB-Apr- 23

The notes form part of these financial statements
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Distributed Power Holdings Ltd

Consoldated Statement of Cash Flows
for the Year Ended 31 December 2021

Notes

Cash flows from operating activities
Cash generated from operations 1
interest paid

Net cash from operating activities

Cash flows from investing activities
Purchase of intangible fixed assets
Purchase of tangible fixed assets

Sale of tangible fixed assets

Acq of subsidiaries net of cash acguired

Net cash from investing activities
Cash flows from financing activities
New loans in year

Loan repayments

Net cash from tinancing activibes

{Decrease)increase in cash and cash equivalents

Cash and cash equivaients at
beginning of year 2

Cash and cash equivaients at end
of year 2

The notes form part of these financial statements

Page 16

Year Ended
31.12.21
£

(1.165,476)

{1.165.476)

(588.584)
255,572

(333.012)

17.406
{1.500,000;}

{1.482.595)

{2,981,083)

5547 812

2.566.729

Pericd
1.7.20
to
31.12.20

£

4,188,155
(229.119)
3,959 636

(436,312)
(348,516)
39,510
(14.414 642}

(15.159.960)

18.077.491
{1.328,755)

16.748.736

5547812

5.547.842
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Distributed Power Holdings Ltd

Notas to the Consolidated Statement of Cash Flows
for the Year Ended 31 December 2021

1. RECONCILIATION OF PROFIT/LOSS) BEFORE TAXATION TO CASH GENERATED
FROM OPERATIONS

Period
1.7.20
Year Ended to
31.12.21 31.12.20
£ £

Profit/(loss) before taxation 2,320,777 {751,076}
Depreciation charges 659,070 153,127
Profit on disposal of fixed assets (115,716} -
Impairment charges - 47 000
Pravision for slow maoving stocks 20,617 9,591
Provisions movement (30576) 1,479,948
Amortisation 804,012 201,563
Decommissioning unwinding {59.691) -
Finance costs 1,369,337 377,165
4967830 1517318

Increase in stocks (214.582) {10,321)

Increase in trade and other debtors {6,697.039)  (491.293)
Increase in trade and other creditors 778,315 3,172 451
Cash generated from uperations (1,165476}) 4,188,155

2 CASH AND CASH EQUIVALENTS

The amounts disclosed on the Statement of Cash Flows in respect of cash and cash
equivalents are in respect of these Statement of Financial Position amounts:

Year ended 31 December 2021

31.12.21 1.1.21
£ £
Cash and cash equivalents 2.566.729 5547812
Period ended 31 December 2020
31.12.20 1.7.20
£ £
Cash and cash equivalents 5,547 812 -

The notes form part of these financial statements
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Distributed Power Holdings Ltd

Notes to the Consolidated Statement of Cash Flows
for the Year Ended 31 December 2021

3 ANALYSIS OF CHANGES IN NET FUNDS

Net cash
Cash at bank and in hand

Total

4. ANALYSIS OF CHANGES IN NET FUNDS

Atol1.0n.29 Interest

Debts falling < 1
year 16,877,325 1,309,645

AL1.1.21
£

5,547.812

Cash flow
£

{2.981.083)

At 31,1221
£

2.566.729

5547812

(2,081.083)

2,566,729

5.547.812

(2.981,083)

2.566.729

Advances Repayments At 31.12.21

17.405

{1.500.000) 16.704,375

The notes form part of these financial statements
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Distributed Power Holdings L.td

Notes to the Consolidated Financial Statements
far the Year Ended 31 December 2021

1.

STATUTORY INFORMATION

Distributed Power Hoidings Ltd is a private company, limited by shares. registered in
England and Wales. The company's registered number and registered office address can be
found on the General Information page.

The presentation currency of the financial statements is the Pound Sterling (£).

The address of the registered cffice is 1030 Centre Park, Slutchers Lane, Warrington, WAt
1QL and the company number is 12011629,

ACCOUNTING POLICIES

Basis of preparing the financial statements

These financial statements have been prepared in accordance with Financial Reporting
Standard 102 "The Financial Reporting Standard applicable in the UK and Republic of

Ireland” and the Companies Act 200 including the provisions of the large and medium sized
companies and groups {Accounts and Reports) Regulations 2008. The financial statements
have been prepared under the historical cost convention.

Reduced disclosure exemptions

The company is a qualifying entity for the purposes of FRS 102. being a member of a group
where the parent of that group prepares publicly available conscligated financial statements,
including this company, which are intended to give a true and fair view of the assets,
liabiiities. financial position and profit or loss of the group. The company has therefore taken
advantage of exemptions for the following disclosure requirements for parent company
information presented within the consolidated financial statements:

- Section 7 'Statement of Cash Flows' - Presentation of a statement of cash flow and related
notes and disclosures;

- Section 11 'Basic Financial Instruments' and Section 12 'Other Financial Instrument |ssues'
- Carrying amounts. interest income/expense and net gains/losses for each category of
financial instrument, basis of determining fair values; details of collateral, loan defaults or
breaches, detatls of hedges. hedging fair value changes recognised in profit or loss and in
cther comprehensive income;

- Section 33 'Related Party Disclosures’ - Compensation for key management personnel.

Basis of consolidation
The consolidated financial staterments include the financial statements of alt group
companies. All companies are 100% owned subsidiaries of Distributed Power Holdings Ltd.

The consclidated financial statements incorporate the results of these business
combinations. In the Balance Sheet, the acquirees identifiable assets and liabilities are
recognised at their fair values at the acquisition date. The result of acquired operations are
included in the Consolidated Statement of Income and Retained eamnings from the date on
which control is obtained. Deconsolidation where applicable, is recorded from the date that
control is relinquished. All group financial statements are made up to 31 December 2021 and
intercompany transactions and balances have been elimnated.

Page 19 continued
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Distributed Power Holdings Ltd

for the Year Ended 31 December 2021

2.

ACCOUNTING POLICIES - continued

Joint ventures
The Group had no investments in Joint Ventures dunng the period.

Significant judgements and estimates

The preparation of the financial statements requires management to make judgements.
estimates and assumptions that affect the application of the accounting policies and the
reported amounts of assets and liabilities, revenue and expenses. Actual results may differ
from these estimates.

Estimates and underlying assumptions are continually evaluated and are based on historical
experience and other factors, incluaing expectations of future events that are reasonable
under the circumstances. Revisions to accounting estimates are recognised in the period in
which the estimates are revised and in any future periods affected. The most critical of these
accounting judgements and estimates are explained below.

Estimated impairment of Investments. Intangible & Tangible Fixed Assets

The Group tests whether intangible and tangible fixed assets have suffered mpairment
triggers are identified. The recoverable amounts of cash-generating unit have been
determined based on value in use calculations.

Decommissioning Provisions

Decommissioning provisions are measured at the present value of the management's best
estimate of the expenditure required to settie the present obligation at the balance sheet
date. with a corresponding balance held in fixed assets. The discount rate used to determine
the present value reflects current market assessments of the time value of money and the
risks specific to the liability.

Legal provision

The legal provision is measured at management's prudent estimate of the expenditure
required to settle the tegal case.

Page 20 conhnued. .
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Distributed Power Hoidings Lid

Notes to the Consolidated Financial Statements - continued
for the Year Ended 31 December 2021

2.

ACCOUNTING POLICIES - continued

Turnover
Turnover represents the value of saies of electricity generated and associated benefits,

exclusive of Value Added Tax and trade discounts.

This includes the sale of electricity and associated renewable energy benefits: (i) electricity
delivered to customers is based on actual meter readings and {ii) renewable energy benefits
sold to customers are based on actual benefits awarded to the Group by the Office of Gas
and Electricity Markets (OFGEM) during the reperting period. The pricing mechanism  for
Renewable Obligation Certificates (ROCs) includes a recycle value component. ROC
recycling turnover is measured at the fair value of the consideration receivable. The
Company recognises ROC recycling turnover when the amounts of turnover can be reliably
measured and it is probable that future economic benefits will flow to the entity. The amount
of turnaver is not considered to be reliably measured until the Company deiivers the energy
output. The Company bases its estimate of the ROC recycle value component on historicat
results, consulling market specialists and incorporating market information published by
OFGEM.

Other income represents the movement in capital contributions to fixed assets. The
contribution is depreciated over the useful life of the asset it relates to and is released to the
profit and toss account each month and as a result the liability reduces.

intangible assets

ldentifisble intangible assets acquired separately are capitalised at cost and for business
combination purposes are capitalised at fair value as at the date of acquisition. Intangible
assets are amortised over the remaining term of the underlying site contract. Intangible
assets are tested for impairment where an indicator of impairment exists. Where factors,
such as technological advancements or changes in market prices, indicate that residual
value or useful life have changes, the residual value, useful life or amortisation rate are
amended prospectively to reflect the new circumstances.

Goodwilt, arising on the acquisition of subsidiary undertakings. representing any excess fair
value of the consideration given over the fair value of the identifiable assets and liabilities
acquired, is capitalised and written off on a straight line basis over the usefu! economic life of
the goodwili. impairment is charged against goodwill when the future economic benefits are
less than the carrying value of that goadwilt,

Goodwiil, acquired in Red Rose Infrastructure Ltd of Viridis Energy (Norgen) Limited and
Harworth Power (Generation) Ltd is being amortised over 10 years.

Intangible assets

Other intangible assets relate to the consideration paid by the Group for the contractual
rights to either sell electricity (under contract) or acquire the fuel required (again under
contract) to generate electricity. These intangible assets are amortised over the remaining
term of the underlying site contracts. The intangible assets specifically reiate to the
acquisition of two landfill sites. Lord St Helens and Himley on 9 January 2007. The two
tandfill site agreements expire on 31 March 2025 and 1 June 2027 respectively and
accordingly the intangible assets are amortised over the remaining life of the contracts.

Page 21 continued .
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Distributed Power Holdings Ltd

Notes to the Consolidated Financial Statements - confinued
for the Year Ended 31 December 2021

2.

ACCOUNTING POLICIES - continued

Tangible fixed assets

Tangibie fixed assets under the cost model are stated at histoncal cost less accumulated
depreciation and any accumulated impairment losses. Historical cost includes expenditure
that is directly attributable to bringing the asset to the location and condition necessary for it
to be capable of operating in the manner intended by management.

Depreciation is charged so as to aliocate the cost of assets less their residual value over
their estmated usefui lives, using the straight line method.

The estimated useful lives range as follows:

Plant & Machinery - Gas Field Expenditure - Life of the Operating Contract

Plant & Machinery - Decommissioning Costs - Life of the Operating Contract

Ptant & Machinery - Moveable Generators - 10 Years & 20 Years

Piant & Machinery - Other Gas Plant - 5-10 Years

Plant & Machinery — Other Plant - § Years

Assets Under Construction - Not depreciated until asset is available for use

Computer equipment - 3 years

The assets' residual values, useful lives and depreciation methods are reviewed, and
adjusted prospectively if appropriate. or if there is an indication of a significant change since

the last reporting date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying
amounts and are recognised in the Statement of I[ncome and Retained Earnings.

Stocks

Stocks are recorded at the iower of cost or net realisable value, being the estimated selling
price less costs to comgplete and sell. Cost is based on the cost of purchase on a first in, first
out basis.

At each balance sheet date. stocks are assessed for mpairment. If the stock is impaired. the

carrying amount is reduced to its recoverable amount. The impairment loss is recognised
immediatety in the Statement of Income and Retained Earnings.

Page 22 continued. .
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Distributed Power Holdings Ltd

Notes to the Consolidated Financial Statements - continued
for the Year Ended 31 December 2021

2.

ACCOUNTING POLICIES - continued

Financiat instruments

The Group does not utilise derivative financial instruments. Non-derivative financial
instruments comprise investments, trade and other receivables, loans and borrowings, trade
and other payables, and provisions. Non-dervative financial instruments are recognised
inally at fair value. Subseguent to initial recognition, they are measured as described

below:

i} Trade and other receivables are carried at original invoice amount less any allowance for
uncollectable amounts. An estimate for doubtful debts is made when coltection of the full
amount is no longer probable. Bad debts are written off when identified.

il) interest-bearing loans ang borrowings are recognised initiaily at farr value less attributable
transactions costs. Subsequent to initial recognition, interest-bearing loans and borrowings
are stated at amortised cost with any difference between cost and redemption value being
recognised in the statement of comprehensive income over the period of the borrowings on
an effective interest basis.

iii} Trade and other payables are carried at cost.
Accounting policies for borrowings and provisions are given separately below.

Taxation

Taxation for the year comprises current and deferred tax. Tax is recognised in the
Consolidated income Statement, except to the extent that it relates to items recognised in
cther comprehensive income or directly in equity.

Current or deferred taxation assets and liabilities are not discounted.

Current tax is recognised at the amount of tax payable using the tax rates and laws that
have been enacted or substantively enacted by the statement of financiat position date.

Deferred tax
Deferred tax is recognised in respect of all timing differences that have onginated but not

reversed at the statement of financiat position date.

Timing differences arise from the inclusion of income and expenses in tax assessments in
periods different from those in which they are recognised in financial statements. Deferred
tax is measured using tax rates and laws that have been enacted or substantively enacted
by the year end and that are expected to apply to the reversatl of the timing ditference.

Unrelieved tax losses and other deferred tax assets are recognised only to the extent that it
is probabie that they will be recovered against the reversal of deferred {ax liabilities or cther
future taxable profits.

Page 23 continued. ..
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Distributed Power Holdings Lid

Notes to the Consolidated Finangial Statements - continued
for the Year Ended 31 December 2021

2.

ACCOUNTING POLICIES - continued

impairment of assets & goodwill

Assets that are subject to depreciation or amortisation are assessed at each balance sheet
date to determine whether there is any indication that the assets are impaired. Where there
is any indication that an asset may be impaired. the carrying value of the asset (or
cash-generating unit to which the asset has been allocated) is tested for impairment. An
impairment loss is recognised for the amount by which the asset's carrying amount exceeds
its recoverabie amount. The reccverable amount is the higher of an asset's (or CGU's) fair
value less costs to sell and value in use. For the purposes of assessing impairment, assets
are grouped at the lowest ievels for which there are separately identifiable cash flows
{CGU's}. Non-financial assets that have been previously impaired are reviewed at each
balance sheet date to assess whether there is any indication that the impairment losses
recognised in prior periods may no fonger exist or may have decreased.

Foreign currencies

Transactians and baiances

Foreign currency transactions are translated into the functional currency using the spot
exchange rates at the dates of the transactions.

At cach peried end, foreign currency monetary items are translated using the closing rate.
Non-menetary items measured at historical cost are translated using the exchange rate at
the date of the transaction and non-monetary items measured at fair value are measured
using the exchange rate when fair value was determined.

Foreign exchange gains and losses resuiting from the settiement of transactions and from
the translation at period-end exchange rates of monetary assets and liabilities denominated
in fareign currencies are recognised in the Statement of Income and Retained Earnings
except where deferred in other comprehensive income as qualifying cash flow hedges.

Foreign exchange gains and losses that relate to borrowings and cash and cash equivalents
are presented in the Statement of Income and Retained Earnings within "finance income or
costs'. All other foreign exchange gains or losses are presented in the Statement of Income
and Retained Earnings within 'other operating income'.

OPERATING LEASES
Rentals paid under operating leases are charged to the Statement of Income and Retained
Earmngs on a straight line basis over the lease term.

FINANCE COSTS

Finance costs are charged to the Statement of Income and Retained Earnings over the term
of the debt using the effective interest method so that the amount charged is at a constant
rate on the carrying amount.

Pension costs and other post-retirement benefits

The group operates a defined contribution pension scheme. Contributions payable to the
group's pension scheme are charged to profit or loss in the pericd to which they relate.

Page 24 continued. ..
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Uistributed Power Holdings Ltd

Notes 1o the Consolidated Financial Statements - confinued
for the Year Ended 31 December 2021

2

ACCOUNTING POLICIES - continued

Going concern

The Directors have prepared the financial statements on a going concern basis. The
Directors have produced cash flow forecasts and considered current economic conditions
and pricing as part of their review. The forecasts show the Company can satisfy its financial
obligations for at ieast 12 months from the date of signing these financial statements.
Furthermore. a letter of support fram  Quinbrook infrastructure Partners (Jersey) Limited
has been obtained which states that the loan will not be recalled for at least 12 months from
the signing of the financial statements.

Other accounting policies

Debtors

Shart term debtors are measured at transaction price, less any impairment. Loans receivable
are measured initially at fair value. net of transaction costs, and are measured subsequentty
at amortised cost using the effective interest imethod, iess any impairment.

Cash and Cash Equivalents

(Cash is represented by cash in hand and deposits with financial institutions repayable
without penalty on notice of not more than 24 hours. Cash equivalents are highly liquid
investments that mature in no more than three months from the date of acquisition and that
are readily convertible to known amounts of cash with significant risk of change in value,

Creditors

Short term creditors are measured at the transaction price. Other financial liabilities,
including bank loans, are measured initially at fair value, net of {ransaction costs. and are
measured subsequently at amortised cost using the effective interest method.

Provisions for Liabilities

Provisions are recognised when there is a present obligation (legai or constructive} as a
result of a past event, if it is probable that economic resources will be required to setfle the
obligation, and a reliable estimate can be made of the amount of the obligation.

Decommissicning provisions are recognised when the power plant becomes operational and
measured at the present vaiue of the management's best estimate of the expenditure
required to settle the present obligation at the balance sheet date: with a corresponding
halance held in fixed assets. The discount rate used to determine the present value reflects
current market assessments of the time vaiue of money and the risks specific to the liability.
The increase in the provision due to passage of time is recognised as a finance cost.

Fixed Asset Investments

In the separate accounts of the company. interests in subsidiaries are initially measured at
cost and subsequently measured at cost less any accumulated impairment losses. The
investments are assessed for impairment at each reporting date. Any impairment losses or
reversal of impairment losses are recognised immediately in profit or loss.

Equity
Financial instruments ciassified as equity instruments are recorded at fair value of the cash
or other resources received or receivable, net of transactions costs.

Dividends

Dividend distribution to the Group's shareholders is recognised in the financial statements in
the period in which the dividends are approved by the directors.

Page 25 continued. ..
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Distributed Power Holdings L.td

Notes to the Consoiidated Financial Statements - continued
for the Year Ended 31 December 2021

3. TURNOVER

The turnover and profit (2020 - loss) before taxation are afiributable to the one principal
aclivity of the group.

An analysis of turnaver by class of business is given below:

Poriod
1.7.20
Year Ended to
31.12.2% 31.12.20
£ £
Generation 5,338,348

20.233,226

20.233,226  5.338.348

4 EMPLOYEES AND DIRECTORS

Period
1.7.20
Year Ended to
311221 31.12.20
£ £
VWages and salaries 3,854.794 804,012
Social security costs 297,112 82,052
Other pension ¢cosls 182,694 40,382

4,434,600 926,446

The average number of employees during the year was NiL (2020 - NIL).

The average number of employees by undertakings that were proportionately consolidated
during the year was 66 {2020 - 55).

Periog
1.7.20
Year Ended tc
31.12.21 31.12.20
£ £

Directors' remuneration - -

Key Management Personnel compensation / remuneration for the year equated to £nil (2020
£Nil). Directors’ remuneration is borne by a fellow group undertaking.

Page 26 continued. ..
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Distributed Power Holdings Ltd

Notes to the Consolidated Financial Statements - continued
for the Year Ended 31 December 2021

5. QOPERATING PROFITHLOSS)

The operating profit (2020 - operating loss) is stated after charging/(crediting):

Period
1.7.20
Year Ended {o
31.12.2% 3112.20
£ £
Hire of plant and machinery 335.332 65,657
Other operating leases 71760 22,049
Depreciation - owned assets 659,070 153.128
Profit on disposal of fixed assets (115,716} -
Goodwill amortisation 727,073 181,768
Other intangible amortisation 76,939 19,796
6. INTEREST PAYABLE AND SIMILAR EXPENSES
Period
1,7.20
Year Ended o
31.12.21 311220
£ £
Decommissioning unwinding 59,692 19.458
Interest payable to group 1.309,645 357.707
1,369,337 377.165
7. TAXATION
Analysis of the tax charge/{credit)
The tax charge/(credit} on the profit for the year was as follows:
Period
1.7.20
Year Ended to
31.12.21 31.12.20
£ £
Current tax;
UK corporation tax 600,742 (34,556)
Deferred tax (344,754) (83.226)
Tax on profit/{loss) 266,988 (117.782)
cantinued ..
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Distributed Power Holdings Lid

Notes to the Consolidated Financial Statements - continued
for the Year Ended 31 December 2021

7.

TAXATION - continued

Reconciliation of total tax charge/{credit) included in profit and loss
The tax assessed for the year is lower than the standard rate of corporation tax in the UK.
The difference is explained below:

Pericd
1.7.20
Year Ended to
31.12.21 31.12.20
£ £

Profit/(foss) before tax 2,320,777 (751.076)
Profit/(loss) multiplied by the standard rate of corporation tax
in the UK of 19% (2020 - 19%) 440,948 {142,704}
Effects of:
Expenses not deductible for tax purposes - 37412
Adjustments to tax charge in respect of previous pencds 34,483 (34.557)
Losses carried back - 34,557
Other differences (12.490)
Remeasurement of deferred tax for changes in tax rates (168,594) -
Consolidation adjustments (50,849) -
Tota! tax charge/(credit) 255,988 {117,782}

Carporation tax is calculated at 19% (2020 - 19.00%; of the estimated assessable profit for
the year. In the 3 March 2021 budget it was announced that the UK tax rate will increase to
25% from 1 April 2023 and this rate was substantively enacted on 24 May 2021. Deferred
tax balances at the year-end have been measured at 25% (2020 - 19.00%).

INDIVIDUAL INCOME STATEMENT

As permitted by Section 408 of the Companies Act 2006, the Income Statement of the
parent company is not presented as part of these financiat statements.

Page 28 continued. .
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Distributed Power Holdings Ltd

Notes to the Consolidated Financial Statements - continued
for the Year Ended 31 December 2021

9. INFTANGIBLE FIXED ASSETS

Group
Other
Goodwill intangible Totals
£ £ £
COST
At 1 January 2021
and 31 December 2021 7,707,040 480.868 8,187,908
AMORTISATION
At 1 January 2021 181,768 19,796 201,564
Amortisation for year 727073 76,939 804 012
At 31 December 2021 908,841 96,735 1,005,576
NET BOOK VALUE
At 31 December 2021 6,798,199 384133 7,182,332
At 31 December 2020 7525272 461,072 7,986,344
10. TANGIBLE FIXED ASSETS
Group
Assets
Plant and under Computer
machinery construction equipment Totals
£ £ £ £

COsT
At 1 January 2021 5,625,705 699,678 26538 6,351,921
Additions 54,682 533,902 - 588,584
Disposals (1,784,858} - - {1,784 858)
Reclassification/transfer 256,198 (256,198} - -
At 31 December 2021 4 161,727 977.382 26.538 5.155.647
DEPRECIATION
At 1 January 2021 151,265 - 1.873 153,128
Charge for year 647,410 - 11.660 658,070
Eliminated on disposal (1.645.002) - - (1,645,002)
At 31 December 2021 {846,337) - 13.533 (832.804)
NET BOOK VALUE
At 31 December 2021 4,998,064 977,382 13,005 5,988.451
At 31 December 2020 5,474,450 698,678 24665 £.198.793

Within the disposals £90.268 represents an adjustment to the decommissicning provisions in
Harworth Power {Generation) Limited and Viridis Energy (Norgen) Limited.

Page 29 continued. .
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Notes to the Cansotidated Financial Statements - continued
for the Year Ended 31 December 2021

11,

FIXED ASSET INVESTMENTS

Company
31.12.21 31.12.20
£ £
Shares in group undertakings 1,702.746 1.702.746
Loans to group undertakings 16,552,733 17.680,114

18,265,479 19,382,860

Additional information is as follows:

Company
Shares in
group
undertakings
£

COST
Al 1 January 2021
and 31 December 2021 1.702.74¢
NET BOOK VALUE
Al 31 December 2021 1.702,746

At 31 December 2020 1.702.746

The graup or the company's investments at the Statement of Financial Position date i the
share capital of companies include the following:

Subsidiaries

Red Rose Infrastructure Ltd
Registered office: 1030 Centre Park, Slutchers Lane. Warrington. England WA1 1QL
Nature of business: Holding Company
%
Class of shares: holding
Ordinary 100.00

Velox Power Services 2 Lig
Registered office: 1030 Centre Park. Slutchers Lane. Warrington. England WA1 1QL
Nature of business: Asset Management Services
0
Yo
Class of shares: hoiding
Ordinary 100.00

Viridis Energy {Norgen) Ltd
Registered office: 1030 Centre Park. Slutchers Lane. Warrington, England WA1 1QL
Nature of business: Power Generation
%
Class of shares: holding
Ordinary 100.00

Page 30 continued. .
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Distributed Power Holdings Ltd

Notes to the Consolidated Financial Statements - continued
for the Year Ended 31 December 2021

11.  FIXED ASSET INVESTMENTS - continued

Harworth Power (Generation) Ltd
Registered office: 1030 Centre Park, Siutchers Lane, Wamington, England WA1 1QL

Nature of business: Power Generation

%
Class of shares: holding
Ordinary 100.00

Parent company guarantee

The subsidiary companies, Harworth Power (Generation) Limited. Viridis Energy (Norgen)
Limited . Red Rose Infrastructure Limited and Velox Power Services (2) Limited, have taken
the exemption in section 479A of the Companies Act 2006 (the Act) from the requirement in
the Act for their individual accounts t¢ be audited. The guarantee given by the Company
under seciion 479A of the Act is disclosed in note 26.

Company
Loans to
group
undertakings
£
At 1 January 2021 17.680.114
Repayment in year (1.127.381}
At 31 December 2021 16,552,733
12.  STOCKS
Group
311221 31.12.20
£ £
Spare parts & lubricants 826.994 £633.029

The amount of stocks recognised as an expense within subsidiaries profit and loss accounts
for Harworth Power (Generation) Limited and Viridis Energy (Norgen) Limited during the
year was £761,962. No stock is held by Distributed Power Holdings Limited.

13. DEBTORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

Group Company
31.12.21 31.12.20 311221 31.42.20
£ £ £ £
Trade deblors 2535226  2.956.306 - -
Amounts owed by other related entities 6,499,667 28,729 - -
Other debtors 306,825 233,975 6,698 1
Deferred tax asset 596.864 252,110 173.807 -
159,465

Prepayments and accrued income 4998515 4424184 1.079.449

14,937,087 7,895,304 1,259,954 159,466

Page 31 continued..



Ducuanigh BEuvelgpe 1L 122000 A7-D33B3-4707-B805-D0LIL 1 7 2ecF Auy

Distributed Power Holdings Ltd

Notes to the Consolidated Financial Statements - continued
for the Year Ended 31 December 2021

13.

14,

15

16.

DEBTORS: AMOUNTS FALLING DUE WITHIN ONE YEAR - continued

Deferred tax asset

Group
311221 31.12.20
£ £
Accelerated capial allowances 596.864

252,110

Company
31.12.21 31.12.2¢
£ £
173,807 -

Trade Debiors are stated after provisions for impairment of £Nil.

Amounts owed by other related eniities are due within one year, are non-interest bearing,
have no fixed repayment date and are repayable on demand.
refated entities at 31 December 2021 was £6 489 667 (2020 £28,729).

CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

The balance owed by other

Group Company
31.12.21 31.12.20 31.12.21 31.12.20
£ £ £ £

Trade creditors 1308736  1,126376 -
Amounts owed io group undertakings 16,704,375 16,877,325 16,704,375 16.877.325
Amounts owed to participating interests - - 40,558 -
Tax 1.080.860 480,117 350.207 221.35C
Social security and other taxes 844.363 989,153 - -
Other creditors 1,544,746  1,534.453  1,500.000  1.500.000
Accruals and deferred income 5439558 4,656,196 - -
26,922,638 25663,620 18.598.675

18.595.140

At the Balance Sheet dale Distributed Power Holdings Litd owed the ultimate parent
company (via the Fund) Reserve Power Holdings (Jersey} Lid £16704.375 Under the
terms of the ioan agreement, interest is charged at a rate of 7.6%. is charged on a quarterly
basis, is unsecured and is repayable upon demand. Interest is charged io the profit & loss
account and is held in the Balance Sheet under Accruais & Deferred Income until paid.

CREDITORS: AMOUNTS FALLING DUE AFTER MORE THAN

ONE YEAR

Accruals and deferred income

LEASING AGREEMENTS

Minimum lease payments fall due as tollows:

Page 32

Group

311221
£
83.076

31.12.20
£
135.986

continued. .
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Distributed Power Holdings Ltd

Notes to the Consolidated Financial Statements - continued

for the Year Ended 31 December 2021

17.

Group

Within one year
Between one and five years
In more than five years

PROVISIONS FOR LIABILITIES

Other provisions
Other provisions
Decommissioning provision

Aggregate amounts

Group

Balance at 1 January 2021
(Credit)/charge to Income Statement during year
Written off

Balance at 31 December 2021

Company

Credit to Income Statement during year

Balance at 31 December 2021

Page 33

Non-cancellable
operating ieases
311221 31.12.20
£ £
257,000 365,000
369,000 470.000
429,000 484.000

1065000 1,319,000

Group
31.12.21 31.12.20
£ £

1.500.000 1,500,000
1,564,393  1.594,969

3.064,393 3,094,869

3.064.393  3.094 969

Deferred Other
tax provisians
£ £

(252.110)  3.094.969
(344.754) 59.691
- (90,268)

{596,864} 3.064.392

Deferred
tax
£
{173.807)

(173,807)

continued
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Distributed Power Holdings Lid

Notes to the Consolidated Financial Statements - continued
for the Year Ended 31 December 2021

17.

18.

PROVISIONS FOR LIABILITIES - continued

In the year ended December 2021 we have recognised provisions of £56691 on
decommussioning, this arises from the unwinding, the Decommissioning provision palicy has
been stated under section 2 Accounting policies.

Legal provision - £1.5Mil

The process of mediation on this dispute is not yet complete but is expected to be finalised
shortly after the due date of signing the accounts. The company has continued to provide for
related costs at a level higher than the mediation figure while this process remains
incomplete to reflect the difficulties involved in the dispute to date and the caution around its
completion. it remains possible that the eventual cutcome resulls in the company having
over-provided for these costs by up to £1.1m but the company believes that continued
prudence is the appropriate course of action on this issue.

CALLED UP SHARE CAPITAL

Allotted and issued:

Number: Class: Nominal 31.42.21 311220
value: £ £
1 Share capital - ordinary share £1 1 1
RESERVES
Group
Retained
eamings
£
At 1 January 2021 (833,284)
Profit for the year 2,064,789
At 31 December 2021 14314095
Company
Retained
eamings
£
At 1 January 2021 943,650
Deficit for the year {23,358}
At 31 December 2021 920.292
Page 34 continued . ..
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Distributed Power Holdings Ltd

Notes to the Cunsolidated Financial Statements - continued
for the Year Ended 31 December 2021

20.

21.

22.

23.

24.

25.

RELATED PARTY DISCLOSURES

Distnbuted Power Holdings Ltd provides the Group with loan facilities. Interest has been
accrued for and is reflected in the financial statements in the Balance Sheet under Accruals
and Deferred Income until paid. At 31 December 2021 the balance on the loan outstanding
fo Quinbrook (nfrastructure Partners (Jersey) Ltd was £16,704,375 (2020 £16.877,325) The
unpaid accrued interest at December 2021 is £466.110.77 {2020: £128.588.13).

As at 31 December 2021 amounts due lo Distributed Power Holdings Ltd from its
subsidiaries within the group were £16 552 733 (2020: £17,680.114),

Amounts due from associated companies to Distrnibuted Power Holdings Ltd related to
subsidiary companies of Velox Power Ltd and were payments made on behalf of the
subsidiaries for day to day operational expenses. As at 31 December 2021 the balance
owed to the Group by asscciated companies was £6,499.667 (2020; £28,729).

Reserve Power Holdings (Jersey) Ltd (incorporated in Jersey) is regarded by the directors as
being the company's ultimate parent company.

ULTIMATE CONTROLLING PARTY
The immediate parent company and immediate controlling party is Distributed Power
Holdings Ltd. The uitimate controlling party is Reserve Power Holdings (Jersey) Ltd. a

company registered in Jersey under company number 124731.

Distributed Power Holdings Ltd is the largest parent undertaking to consclidate the financial
statements at 31 December 2021. Oistributed Power Holdings Lid is the only company to
consclidate the Company's financial statements,

POST BALANCE SHEET EVENTS
The deferred consideration of £1.5 million was settled in February 2022 at £375.732.

SHARE CAPITAL TERMS

The company's ordinary shares, have attached to them full voting. dividend and capital
distribution {including on winding up) rights; they do not confer any rights of redemption.

ROYALTY AGREEMENTS

For the landfil gas sites within Viridis Energy (Norgen) Limited there are gas rovalty
agreements with the land owners whereby an agreed percentage of the generation is paid
over to them.

CONTINGENT LIABILITIES

In order for the subsidiary companies. Harworth Power {Generation) Limited, Viridis Energy
{Norgen) Limited , Red Rose Infrastructure Limited and Velox Power Services (2) Limited, to
take the audit exemption in section 479A of the Companies Act 2008, the Company has
guaranteed all ocutstanding liabilities of those subsidiary comparies at 31 December 2021
until those liabiities are satisfied in full.

Page 35 continued. ..
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Notes to the Consolidated Financial Statements - continued
for the Year Ended 31 December 2021

26  AUDITORS REMUNERATION

The auditors remuneration for the period was £52,612 (2020 £32,500).
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