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PPRO FINANCIAL LTD
STRATEGIC REPORT
FOR TRE YEAR ENDED 31 DECEMBER 2019

The directors present the strategic report and the finandial statements for the year ended 31 December 2019,

Business review

The company is 38 FCA registered e-money institution and provides paymemnt processing and e-money services for various customers located globally. The
company operates from offices based both In the UK and in Germany. The company does not use client funds that are held by the company on behalf of third
parties as the company has no beneficiat interest in these deposits and has to hold them in segregated bank accounts to meet regul Y requir

There was no change in the basis of preparation of the company’s accounts in 2019 compared to the previous financial year.

During the yvear the company has continued the pracess of extending our service offering by integrating new payment methods for gur cuskomers into the PPRQ
platform. The relevant costs for these have been capitalised as i gible fixed assets {additions of CIm in 2019) with a total net beok value as at 31 December
2019 of €5m (2018: €13m). These assets are being amortised over their useful economic life of 10 years.

The year to 2019 can be described as a transformational year for PPRO. In order to fully focus on the Acquiring business, PPRO in 2019 decided 20 restructure
and carve out the trade and assets to one of the group companies and ultimately sell the tssuing business. This would allow Financia! L.td to focus on the
acquiring side of the business where management believes the company is best placed to succeed. This carve out transaction led to one-off costs being taken by
Finpncial Ltd in 2019; primarily impairment of the inventary heft by Financial Lig which could no longer be used, and the impairment of the customer base
intangible assel with other issuing related software which would no tonger hold any value to the company. These costs amounted to €8.4m which were fully
expensed in the profit and loss account.

Total turnover for the company increased by 2% to €36.9m (2018: €35.8m). In 2619 from 1st January until the carve-out on 30th September, the company had
two businéss units: payment processing revenue (acquiring} increased by 65% to €25.6m {2018: €15.3m} and e-money (issuing) reveanue decreased by 46% to
€10.9m {2018: C20.2m). This decrease was duc to the carve out that was completed by September 2039 leaving PPRO Financial Lid with the acquiring business
unit at year end. The gross profit margin increased by 6% to €24m (2018: €22.7m). This was a result of improved pricing for payment processing, increased
non transactional revenues and an increase in our non-deductible input tax.

Consistent with the increased trading activity and profit generation, there has also been a significant increase in administrative costs from €30.2m in 2018 to
C42.1m in 2019. This is predominantly due to the increased employee expenses throughout the PPRO group that have been recharged to PPRO Financial and
the aforementioned one off costs relating to the issuing carve out.

In 2020 the company intends to invest further in acquiring services. As a result, increaseg revenues are expected to lead to a higher overall profil in future
years.

The company has acted as a guarantor o its parent company, PPRO Holding GmbH which has a loan of C10.3m from Harbert Speciality Funds as al 31
December 2019. This includes an additional €8.2m in 2019 that was agreed upon with Harbert in 2019 and drawn down in the year by PPRQ Hotding GmbH
according to the terms of the agreement. Repay t of i tments ¢ ed in 2017 and the oan will be fully repaid in November 2021.

The financial performance indicator EBITDA has decreased from last year, despite acquiring revenue increasing, due to the loss of issuing revenue since the
carve out, one off costs relating to the carve out transaction and an increase in the cost base of the business to strategically grow the company and increase
future revenues.

The company's key performance indicators during the year were as follows;

2019 2018

[ C

Turnover 36.448.701 35.777.819
Gross profit 24.008.436 22.710.499
Operating (loss)/profit (11.886.601) B85.518
EBITDA * (9.180.402) 3.547.675
Software Development 4.767.093 4.195.654

* Earnings before Interest, Taxes Depreciation and Amortisation {EBITDA) excluding the issuing Carve Out costs of €8.4m wauld be €(0.8)m.



PPRO FINANCIAL LTD
STRATEGIC REPORT (continued)
FOR THE YEAR ENDED 31 DECEMBER 2019

Qutiook
Overall, the Group’s financia! performance in 2019 was in line with revenue growth in payment processing and positive EBITDA for this business unit. The Group
has continued and will continue to make significant investments in technology and people to drive this growth.

Whilst the spread of the coronavirus had the potential to have a substantial impact on the world economy in 2020, with a potential risk to the original plans for
business development and earning opportunities for PPRO Financial Ltd, it actually provides substantial opportunities for PPRO as well due to an acceleration of
the move towards electronic commerce. In fact, as per 30 June 2020, PPRO was in line with its original revenue expectations. Manag t will conti to
review forecasting of revenues and costs, in line with objectives and key results (OKR’s) to ensure resources are used in the most efficient and effective manner
to mitigate possible effects of the the COVID-19 crisis on its business activities.

Generally, the Board believes that PPRO is well positioned to continue the pattern of growth.

A summary of the principal risks and uncertainties is shown below.

principal risks and uncertalnties

The principal risks facing the company can be categorized as regulatory environment, market and financiat risks.
Regulatory risks

The company is a registered payment institution and is required 1o comply with string FCA legisiation and requirements within its retevant permissions. The
company is aware of the permissions and requirements and meets compliance requiremeants.

The company has taken measures to ensure it is compliant with its regulatory requirements as an FCA authorised payment institution for the year ending 31
December 2019 refer to (note 25). In particular the company strictly fulfils the following legislative requir ts under the UK Electronic Money Requlations
2011 ("EMRs"):

1. Regulation 19(1): maintaining at all times awn funds equal to or in excess of (i) EUR 350,000 or (ii) the amount of own funds requirement calculateg in
accordance with paragroph 13 of Schedule 2 (cubject to adjustment by the FCAa);

2. Regulation 20(1), {2): safeguarding funds that have been received in exchange for electronic money that has been issued (referred to as “relevant funds®
within the EMRs} in accordance with regulation 21;

3. Regulation 21{1)-(5): Safeguarding relevant funds by
* segregating relevant funds from any other funds the company holds [Regulation 21(1));

« placing relevant funds in a separate account the company holds with an authorised credit institution based in the EEA [Regulation 21(2)(a)};

» Ensuring such 2n account is designated in 3 manner that demonstrates it is an account held for the purpose of safeguarding relevant funds [Reguiation
21(3)(a)):

* Ensuring such account is only used for holding such funds [Regulation 21(3) (b)].
4. Requiation 21(5): Keepinq adeauate records of relevant funds held.

Apait from the above, PPRO Financial Ltd 23 an authorised payment institution has complied with all of the prerequisite applicable requirements set out under
Part 2 of the EMRS (in particular regulations S and 6) including providing requisite information on the business; a sound business plan; meeting company
incorporation requirements; satisfying the FCA of robust governance arrangements in place across the business; and maintaining effective risk-mitigation
processes and adequate internal control mechanisms,

Market risks
The company operates in a fast changing technology industry. The company maintains up to date payment processing services, functionality and software
through development of new software and programs, and by purchasing related qualified services from affiliated companies.

The company operates in a cash based industry with risk of fraudulent activity and money taundering. Appropriate XYC {(Know-Your-Client) procedures
are implemented to adhere to money laundering regulations and stringent controls and procedures are implemented at the transaction fevet.

In the event of an international health emergency as declared by the Wortd Health Organization (as is currently the case with the coronavirus), the global
market in which PPRO operates will undoubtedly be affected. The spread of the coronavirus will have a significant impact on the business development and
earniny uppuitunities for FPRO. Management will continue to review forecasting of revenues and costs, in line with ahjertives and key results (OXR's) to ensure
resources are used in the most efficient and effective manner to mitigate any downturn in globat market activity.



PPRO FINANCIAL LTD
STRATEGIC REPORT (continued)
FOR THE YEAR ENDED 31 OECEMBER 2019

Ftnancial risks
the company has Ueasury and liquidity management procedures in place appropriate to the size and complexity of the business.

The company operates multiple foreign currency bank accounts and generally settles debtors and creditors in matching currencies to mitigate the foreign
exchange risk. Foreign currency risk is managed at 3 Group level, focusing on two distinct areas: Group assets and liabilities and customer transactions (relating
to the Group’s payment business). Scheme receipts generally match customer payments in each currency.

Credit risk
The company has engaged with @ number of banking partners to mitigate the credit risk arising from the failure of a specific bank,

Going Concern
As 3 result of the globat spread of the coronavirus (SARS-CoV-2), in the first months of 2020, management has prepared a scenario-based forecast for 2020

and. the following years, which takes into account potential market developments resulting from the pandemic. Whilst there are uncertainties as to what the
impact will be over the course of the year, through regular reforecasting, management assumes that the spread of the coronavirus will not have a significant
negative impact on the (inancial performance of PPRO Financial Ltd, but might merely have an impact on the growth of the business. As per 30 June 2020 this
was not the case. Performance subsequent to the emergence of COVID-19 has been in line with original budgets, plus PPRO Holding Gmbh, the parent company
in Germany, is willing and has the ability to support PPRO Financial Ltd should there be a need to do so. Employees have been able to seamiessly work from
home during the pandemic. Management wilt review office opening procedures when appropriate using government guidance with employee health and safety
paramount in any decisions made.

Takina the recent forecasts into account. Management has concluded that PPRO Financial Ltd will continue to ooerate as a acina concern,
Environmental and employee matters

The company undertakes reasonable efforts to safeguard the environment in the execution of business operations by using technotogy to reduce possible
negative impacts. The company considers disciosure to be an essential component of effective corporate governance by placing high value on employees of the
organization being able to understand the operations, goals and values.

AoDroved by t

A0

rd on 14th August 2020 and signed on its behalf by:

Gorz Moller
Director



PPRO FINANCIAL LTD
DIRECTORS REPORTY
FOR THE YEAR ENDED 31 DECEMBER 2019

The directors present their report and the financiatl statements for the year ended 31 December 2019,
Directors

The following directors have held office in the current year:

Simon Black

GOtz Moller (Appointed 1 June 2019)

Stefan Merz {Appointed 1 June 2019)

tan M Ladd Gibbon {Resigned 17 June 2019)

There are no other changes in the above from 1 January 2019 to the date that the accounts are signed,

Going Concern
The financial statement has been prepared under the assumption of going concern,

The directors made and documented a rigorous assessment of whether the company is a going concern when preparing the annual financial statements. The
directors’ review covered a period of 3 years going forward plan and considered all available information about the future.

The process carried out was proportionate In nature and depth given the materiality, tevel of financial risk and complexity of the company and its operations.

The directors concluded that there are no material uncertainties that may cast significant doubt about the company’s abitity to continue as a going concern; and
that there are no material uncertainties related to events or conditions that may cast significant doubt about the company’s ability to continue as a going
concern,

Dividends

The directors do not recommend making payments by way of dividend {2018: nil).

Disdlosure of information to the auditors

Each of the persons who are directors at the time when this Directors' report is approved has confirmed that:

- sa far as the director is aware, there is no relevant audit information of which the Company's auditors are vnaware, and

- the director has taken all the steps that ought to have been taken as a director in order to be aware of any relevant audit information and to establish that the
Comgany's auditors are aware of that information.

Auditor

point BDO LLP as the company's auditor will be put to the forthcoming Annual General Meeting.

Board of Dircctors on 11th August 2020 and signed on its behalf by:

Gotz poller
Director



PPRO FINANCIAL LTD
STATEMENT OF DIRECTORS’ RESPONSIBIUITIES
FOR THE YEAR ENDED 31 DECEMBER 2019

The directors are responsible for preparing the Strategic Report, the Directors’ Repert and the financial statements in accordance with applicable law and
reguidtions.

Company law requircs the dircctors to prepare financial statements for each financial year. Under that law the directors have elected to prepare the financial
statements in accordance with International Financial Reporting Standards (IFRS) as adopted by the European Union,
Under Company law, the directors must not approve the financial statemeats unless they are satisfied that they give 2 true and fair view of the state of affairs
of the company and of the profit and loss of the company for that period.
In preparing these financial statements, the Directors are required to:

» select suitable accounting poficies and apply them consistently:

* make judgements and estimates that are reasonable and prudent;

¢ prepare the financidl statements on 3 qoing concern basis unless it is indppropriate to presume that the company will continue in business.
The Directors are responsible for keeping proper accounting records that disclose with reasonable accuracy at any time the financial position of the company and

to eapbic them to ensure that the financial statements comply with the Companies Act 2006. They have general responsibility for taking such steps as are
reasonably apen to them to safeguard the assets of the company and to prevent and detect fraud and other irregularities.



PPRO FINANCIAL LTD
INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF PPRO FINANCIAL tTD

FOR THE YEAR ENDEO 31 DECEMBER 2019

Oplnion

We have audited the financial statements of PPRO Financial Limited ("the Company”) for the year ended 31 December 2019 which comprise Statement of Profit
or Loss and Other Comprehensive Income, Statement of Financial Position, Statement of Changes in Equity, and Statement of Cash Flow, and the notes to the
financial statements, including o summary of significant accounting policies. The finaacial reporting framework that has been applied in their preparation is
applicable taw and International Financial Reporting Standards (IFRSs) as adopted by the European Union.

In our opinion the financial statements:

+ give 3 true and fair view of the state of the Company’s affairs as at 31 December 2019 and of its loss for the vear then ended;
» have been properly prepared in accordance with IFRSs as adopted by the European Union; and
* have been prepared in accordance with the requirements of the Companies Act 2006,

Basis for opinion

We conducted our dudit in accordance with fnternational Standards on Auditing (UK) (ISAs (UK}) and applicable law. Our responsabvhues under those standards
are further described in the Auditor's responsibitities for the audit of the financial statements section of our report. We are independent of the Company in
accordance with the ethicat requircments that are relevant to our audit of the financial statements in the UK, including the FRC's Ethicat Standard, and we have
fuffiicd our other cthical responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Condusions relating to going concern

We have nothing to report in respect of the following matters in refation to which the 1SAs (UK) require us to report to you where:

« the Directors’ use of the going concern basis of accounting in the preparation of the financial statements is not appropriate; of

* the Directors have not disclosed in the financial statements any identified material uncertainties that may cast significant doubt about the Company's
ability to continue to adopt the going concern basis of accounting for a period of at least twetve months from the date when the financial statements are
authorised for issue.

Other information
The Dircctors are responsible for the other information. The other information comprices the information included in the Directors report and financial

statements, other than the financial statements and our auditor’s report thereon. Cur apinion an the financial statements does not cover the other information
and, except to the extent otherwise explicitly stated in our repon, we do not express any form of assurance conclusion thereon,

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, consider whether the ather
information is materially inconsistent with the financial statements or our knowledge obtained in the audit or otherwise appears o be materially misstated. If we
identify such material inconsistencies or apparent material misstatements, we are required 10 determine whether there is a8 material misstatement in the
financial statements or 3 matcrial misstatement of the other information. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact.

We have nothing to repart in this regard.

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:
+ the information given in the Strategic report and Directors’ report for the financial year for which the financial statements are prepared is cnnsident with
the financial statements; and
« the Strategic report and Directors’ report have been prepared in accordance with applicable legal requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the Company and its environment obtained in the course of the audit, we have not identified material
misstatements in the Strateqic report and Director’s report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires us to report o you if, in gur opinion;

- adequate accounting rccords have not been kept, or returns adeguate for our audit have not been received from branches not visited by us; or

the financial statements are not in agreement with the accounting records and returns; or
certain disclosures of Directors’ remuncration specified by law are not made; or
» we have not received all the information and explanations we require for our audit.



PPRO FINANCIALLTD
INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF PPRO FINANCIAL LTD (continued)

FOR THE YEAR ENDED 31 DECEMBER 2019

Responsibilities of Directors

As explained more fully in the Statement of Directors Responsibilities, the Directors are responsible for the preparation of the financial statements and for being
satisfied that they give a true and fair view, and for such internal control as the Directors determine is necessary to enable the preparation of financia!
statements that are free from material misstatement, whether due to fraud or error.

in preparing the financial statemeats, the Directors are responsible for assessing the Company’s ability to continue as a going concern, disclosing, as applicable,
matters refated to going concern and using the going concern basis of accounting unless the Directors either intend to liquidate the Company or to cease
ogerations, or have no realistic alternative but to do so.

Auditor's responsibilities for the audit of the finandal statements

Our objectives are to abtain reasonable assurance about whether the financial statements as 3 whole are free from material misstatement, whether due to
fraud or error, ang to issue an auditor’s report that includes our opinion. Reasonable assurance is 3 high level of assurance, but is not a guarantee that an audit
conducted in aveordence with 1ISAs (UK) will always detect 2 material migstatement when it evists. Misslatements can arise from fraud or error and are
considered malerial if, individually or in the aggregate, they could rcasonably be expacted to influence the economic decisions of users taken on the basis of
these financial statements.

A further description of our responsibilities for the audit of the financial statements is located at the Financia! Reporting Council's website at:
https://www.l1c.org.uk/auditorsresponsibilities. This description farms part of our auditor's report.

Use of our report

This report is made solely to the Company’s members, as a body, in accordance with Chapter 3 of Part 16 of the Companies Act 2006. Our audit work has been
undertaken so hat we might state to the Company’s members those matters we are required to state to them in an auditor’s report and for no other purpose.
To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the Company and the Comgany’s members as 2 body,
for our audit work, for this report, or for the opinions we have formed.

R0 1P

Oria Reilly (Senior Statutory Auditor)

For and on behalf of BDO LLP, Statutory Auditor

tondon, UK

14 August 2020

BDO LLP is a limited liability partnership reqistered in England and Wales (with registered number OC305127).



PPRO FINANCIALLTD
STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2019

2019 2018

Note [ €
Revenue 2 36.448.701 35.777.819
Cost of sales . {12.440.265) (13.067.320)
Gross profit 24.008.436 22.710.499
Administrative expenses . (42.057.298) (30.210.183}
Other operating income 3 6.162.261 7.585.202
Operating (loss)/profit q (11.886.601) 85.518
Interest receivable and other financial income 7 13.160 1.982
Interest payable and other financial expense 8 {30.917) (16.205)
(Loss) /profit on ordinary activities before taxation (11.904.358) 71.295
Tax on profit on ordinary activities 9 1.101.012 487.561
{Loss) /profit for the financial year (10.803.346) 558.858
Other Comprehensive Income:
Items that will not be reclassilied to profit or loss:
Valuation movement on equity investments 18 246.880 94.767
Tax related to items that will not be reclassified q (46.907) (16.111)°
Items that wilf or may be redassified to profit or loss:
Valuation movement on equity investments - -
Tax related to items that wilt not be reclassified . -
Other comprehensive income for the year, net of tax 199.973 78.656
Total comprehensive (1oss) / income for the vear {10.603.373) _637.514

The notes on pages 15 to 28 form an integral part of these financial statements



PPRO FINANCIAL LTD
STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2019

Assets
Non-current assets
Intangible assets

Property, plant and equipment
Right of use asset

Fair value through other comprehensive incame investments

Deferred tax asset
Total non-current assets

Current assets

Inventories

Trade and other receivables
Cash at bank and in hand
Total current assets

Total Assets

Equity and Habilides
Capital and reserves

Called up share capital
Capilal reserves

Other reserves

Equily investment (available-for-sale 2017) reserve
Profit and loss account
Total Equity

Non-current liabilities
Deferred tax liabilities
Current liabilities

Trade and cther payables

Total equity and liabilities

The notes on pages 15 to 28 form an integral part of these financial statements

Director

Note

1t
12

12

18
10

13
14

16
17
17
17
17

10

2019 2018
c <
5.284.626 13.225.105
74.822 85.054
34.821 -
794.069 $47.190
1.388.281 -
7.576.619 13.857.349
- 156.043
4.211.708 6.185.027
$92.970 392.386
4.804.678 6.735.458
12.381.297 20.592.807
542.625 $42.625
12.457.500 8.457.500
168.143 168.143
708.828 508.855
(7.186.475) 3.616.872
6.690.621 13,293,995
376.343 592.805
$.314.333 6.706.007
12.381.297 20.592.807

ents on pages 3 to 28 were approved and authorised for issue by the Board of Directors on 14th August 2020 and were signed on its behalf



PPRO FINANCIALLTD

STAYEMENT OF CHANGES IN EQUITY

AS AT 31 DECEMBER 2019

Batance at 01 January 2018

Profit/(Loss) for the year

Other comprehensive income

- revaluation gain on Visa [nc. share
Balance at 31 December 2018

Balance at 01 January 2019

Increase in capital reserves

(Lass) for the year

Other comprehensive income

- revaluation gain on Visa Inc. share
Batance at 31 December 2019

Equity investment Retained
Share Capital Capital Reserve reserve Other Reserves Earnings Total Equity
€ € [ [4 [ [«

$42,625 8.457.500 430.199 168.143 3.058.0149 12.656.481
- - - 558.858 558.858
- - 78.656 - - 78.656
$42.625 8.457.500 508,855 168.143 3.616.672 13.293.995
542.625 8.457.500 508.855 1668.143 3.616.872 13.293.995
4.000.000 4.000.000

- - - - (10.803.347) (10.803.347)
- - 199.973 - - 199.973
542.6 12.457.500 708.828 168.14) (2.186.475) 6.690.621




PPRO FINANCIAL LTD
STATEMENT OF CASH FLOWS
FOR THE YEAR ENOED 31 DECEMBER 2019

Cash Nows from operating activities

(Loss)/profit for the year

Adjustment for:

Depreciation, amortisation and impairment charges
Net interest payable

Tax (credit)

Exchange gain on third party deposits

Decrease in trade and other receivables
Decrease in inventories

{Decrease)/increase in trade and other payables
Cash (loss)/generated from operations

Tax received/(paid)

Net cash (autflow)finflow from operating activities
1Investing activities

Investment in intangible assets

Purchase of tangible fixed assets

Oeposits paid

Deferred Cash consideration received
Capitalisation of Right of Use asset

Net cash used in investing activities

Financing activities

Cash proceeds from capital investment

Interest received

Interest paid

Net cash from/(used in) financing activities

Net increase in cash and cash eguivalents

Cash and cash equivalents at beginning of year

Cash and cash equivaients at end of year

The notes on pages 15 to 28 form an integra! part of these linancial statements

2019 2018
Note C [ 4
{10.803.346) $58.858
31, 12 11.194.554 3.941.553
17.757 14.223
{1.101.012) (487.563) -
{15.068) hd
(707.116) 4.027.071
584.129 897.328
158.045 132.819
(1.332.731) 566.730
{1.297.673) 5.623.948
784.361 (502.871)
(513.312) 5.121.078
(3.221.822) (5.092.505)
(22.021) (682)
(44.373) -
54.689 -
{34.821) -
(3.268.349) (5.093.187)
4.000.000 -
13.160 1.982
(30.917) (16.205)
3.982.243 {14.223)
200.562 13.668
392.386 378.718
§92.968 392.386



PPRO FINANCIAL LTD
NOYES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

1. Basis of preparation

The financial statements of PPRO Financial Ltd at 31 December 2019 have been drawn up in accordance with International Financial Reporting Standards (IFRS)
as endorsed by the EU. The designation IFRS aiso includes all valid International Accounting Standards (1AS). All Interpretations of the 1FRS Interpretations
Committee (1FRIC) mandatory for the financial year 2019 are also applied.

This section sets out the accounting policies of PPRO Financial Ltd that reldte to the financial statements as a whole. Where an accounting policy is specific to one
note, the policy is described in the note to which it relates.

The financial statements are prepared on a going concern basis.

As a result of the global spread of the coranavirus (SARS-CoV-2), in the first months of 2020, management has prepared a scenario-based forecast for 2020
and the following years, which takes into account potenstial market developmaeants resulting from the pandemic. There are major uncenainties as 10 how the
negative impact will turn out over the course of the year. However, through regular reforecasting, management assumes that the spread of the coronavirus will
not have 2 significantly negative impact on the financial performance of PPRO Financial Ltd, but merely have an impact on the growth rate of the business.
Therefore, management have concluded that the business should be considered as 8 going concern.

The Compaany is incorporated in the United Kingdom and registered in England and Wales.

1.1 Changes in accounting policies
(a) New standards, interpretations and amendments effective from 1 Janusry 2019

New standards impacting the Group that have becen adopted in the annual financial statements for the year ended 31 December 2019, and which have given
rise to changes in the Group’s accounting policies are:

« IFRS 16 Leases (IFRS 16)

Details of the impact this standasd has had are given in note 1.2 below
{b) New standards, interpretations and amendments not yet effective

There are a number of standards, amendments to standards, and interpretations which have been issuad by the 1ASB that are effective in future accounting
periods that the group has decided not to adopt early. The most significant of these is are as follows, which are all effective for the period beginning 1 January
2020:

« 1AS 1 Presentation of Financial Statements and [AS 8 Accounting Policies, Changes in Accounting Estimates and Ersors (Amendment - Definition of
Mateciall

« IFRS 3 Business Combinations (Amendment - Definition of Business)

* Revised Conceptual Framework for Financial Reponrting

PPRO Fingsucial Lid is currently assessing the impact of these new accounting standards and amendments.

1.2 Aceounting polides

The Company adopted IFRS 16 in the yedr and has not restated comparalives as the modified retrospective adoption method of 1FRS 16 was chosen.
Therefore, the company has only recognised applicable leases on the balance sheet as at 1 Janvary 2019

IFRS 16 Leases 1Jan 2019

The company has assessed the present value of the leased asset and liability in accordance with the following calculations and assumptions:

o A discount rate of 10.75% wos used - this cquals a group loan annual interest rate which is the best representative of the companies cost of capital.

+ The lease terms that were used in the assessment were on a lease by lease basis. The terms of the lease assessment were in accordance with ~ non-
cancellable period of the lease, periods covered by an option to extend the lease as well as period of termination.

« PPRO considered all fixed payments, variable payments, residual value guarantee, purchase options and previous payments made for calculating the value of
the lease fiability.

o PPRO 3ssessed if there are low-value assets, i.e. leased assets with an asset value of less than EUR 5,000

* There are ats0 no short-term feases, i.e. teases with an initial fease term of less than 12 months,

« Extension periods are considered if it is reasonably certain that the lease term is extended

* PPRO considered all (easa liability, initial direct costs, cost of removal, costs to restore and previgus payments made for the value of the right-of-use asset

All leases are accounted for by recognizing a right-of-use asset and a lease liability except for:
* Leases of low value assets; and
* Leases with a duration of 12 months or less.

Low value assets:
Low value items are valued according to the value of the underlying asset. PPRO has considered the fair value of the assets within the group and has taken the
approgriate exemptions 10 acocunt for these leases with the Income Statement.

Short term leases:
Short term leases are all teases with an inilial lease term of less than 12 months.

The impact of IFRS 16 on the business is illustrated below:
Broperty, plant and equipment - Office Building Lease

The opening asset and liability recognised as at 1st Jan 2019 was €165.595. There was no adjustment needed to opening reserves due to the tease being for
office space.

Office Lease TOTAL
Right-of-use asset Depreciation during the period 135.377 135.37?
Carrying amount as of 31.12.2019 34.821 34.821
Liability Interest expenses from leases 11.618
Other Expenses relating to short-term leases {<12 month) 3.158

Total cash outflow 181.452
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JFRS 15 Revenue from Contracts with Customers

IFRS 15 establishes a comprehensive framework for determining whether, how much and when revenue is recognised. Under IFRS 15, revenue is recognised
whea 3 customer obtalns control of the goods or services.

Revenue recognition

Revenue represents amounts earned from payment processing transactions and for facilitating e-money and prepaid card accounts for consumer and corporate
clients.

E-mopey and orepaid card volront reyenue:
The VIASUY Prepaid Mastercard is based on prepaid funds with an own card account with 24/7 access to incoming and outgoing paymeats as a great alternative
to an onling banking account. This revenue is afso classified as issuing revenue and was carved out of Financial Ltd in 2019.

IFRS 15 provides a standardised five-step model to recognize all types of revenue earned from customer contracts. Below are the S steps followed to recognise
revenue from customer contracts.

1. Identify the contract(s) with a customer

Viabuy customers approve the contract through accepting our terms & conditions on the website, when they sign up for the card. Customers are committed to
perform their obligations from the moment they load fees onto the card. PPRO has a right to receive the issuing fees, annua) fees and transactional fees as
documented in the fee list. The payment terms are that the issuing and annual fees are to be paid upfront through the loading of funds onto the card.

2. Identify the performance oblipations in the contract

PPRO provides a VIABUY card Lo the customer on which a one time card issuing fee is levied. PPRO’s pbligation is performed when the cards are shipped and
delvered to the customer. PPRO provides 8 service to the customer using the prepaid card and account whith results in @ yearly fee. The obligation is
performed throughout the year as services are rendered and the yearly revenue fee is recognised proportionaly throughout the year. PPRO provides other
distinct services to allow the card holder to load his card and pay for goods ang services, this resulls in loading and usage fees that is recognised as revenue as
and when the customer loads and uses his card.

3. Determine the transaction price

The transdctivn prices are set out on the viabuy website. htps://www, viahuy.cnm/pricing-and-fees. html

Issuing fee ~ Payable upfront for the card

Yearly fees - Payable upfront for the full year

Transaction fees - These are either fixed fees related to a specific service or 3 % of the value of the processed transaction.

4, Allocate the transaction price to the pesformance obligations in the contract
PPRO has a price fist for each performance obligation and recognizes the revenue as each performance obligation is met.

5. Recognise revenue when (or as) the entity satisfies a performance obligation
PPRO recognises the allocated prices as set out in step 3 above as it meets it’s obligations

favment processing revenue:

Revenue from processing service charges and similar services are recognized as revenue when the services are performed. The arrangements are generally
contractual and the cost of providing the service is incurred as the service is rendered. Revenue is recognized when the price is fixed and determinable. Revenue
is recognized either 3s a fee calculated as a percentage of funds processed or as a fixed charge per transaction pursuant to the respective contractual

agreement.
Intangible Assets
Intangible assets consist of licenses, acguired and internally developed software.

Acquired customer relationships were fully impaired in 2019 due to the carve out of the issuing business which took place in the year.

Self-developed Software (PPRO Financial LTD.) is recognized at development ¢ost and amortised over the estimated lifetime cycte of the software, which is 10
years.

Capitalization costs are based on the assessment by management that technical and commaercial viability has been established; as o rule this will be the case
where a product development project has reached an assessable fevel. Development costs are capitalised in accordance with the amount of time spent by the
development team on the project and amortised accordingly over time from the moment the product is ready for use. Ouring the development phase an annual
impairment test is performed to ensure the assumptions that management have made are valid.

Research costs are expensed through profit and loss in the period in which they accur. The cost of development activities are capitalised at that moment whea
the development €an be reiiable assessed, this means that the product or process is technically and commercially viable and a future economic benefit is
probabte.

Licenses are recognized at development cost and amortised over the estimated lifetime, which is 10 years.
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Property, plant and eguipment

The costs of property, plant and equipment comprise the purchase price including any ancillary acquisition costs. Maintenance and repair costs are charged to
profit and logs as incurred.

Depreciation is provided on tangible fixed assets so as to write off the cost or valuation, less any estimated residual value, over their expected useful economic
kfe.

Office furniture & equipment S years straight line
Fixtures & Fittings 3 years straight line
Computer equipment 3 years straight line
Financial Assets

Financial assets are recognized in the statement of financial position if the company has a contractual right to receive cash or cash equivalents or other financial
assets from some other party. Financial assets are reported and evaluated in accordance with [FRS 9 {Financial Instruments: Recognition and Measurement).
IFRS 9 has been applied to the current year numbers and that prior year comparatives remain under previous accounting standards for which the accounting
policies have been included below.

The carrying amounts of each of the following catcgories as specified in IFRPS 9, shall be disclosed either in the statement of financial pasition or in the notes:

« Fair value through profit or loss
» Fair value throuah other comprehensive income
* Amontised cost

The company tlassifies its finandal assets at the time of the initial recognition. Financial assets are measured at fair valye when initially recognized. When
financial instruments are not classified at fair value in profit or lass, transaction costs directly assignable to the acquisition of the assets are additionally taken
into account.

The company’s financial assets camgrise cash as well as current deposits, trade receivables, loans and other receivabies. The following valuation of financial
assets depends on their classification as detailed befow:

Falr value through profit or loss

Financial assets to be measured at fair value through profit or loss comprises financial assets held for trading and financial assets designated as measured at (air
value thiough profit of loss at initial recognition (fair value option). The company does not have any assats held for trading nor does it voluntarilv classify any
financial assets as being fair value through profit or loss.

Fair value through other comprehensive income investments

The company has made an irrevocable clection to classify the investments at fair value through other comprehensive income rather than through profit or toss

as the company considers this measurement to be the most representative of the business model for these assets. Equity investments are measured at at Fair

Value Through Other Camprchensive Income (FVOCI) under IFRS 9, All fair value movements in respect of those assets are recognised in other comprehensive
income and accumuiated in the equity investment reserve.

The VISA shares held by the company are considered to be an equity investment, and as such have been classified as fair value through other comprehensive
income.

Amortised cost

Financlal assets measured at amortised cost comprise trade and other reccivables and cash and cash equivalents in the statement of financial position. Cash and
cash equivalents includes cash in hand and other short term highty liquid cash accounts.

An impairment provision assessment was carried out under the simplified approach within IFRS 9 using a provision mateix in the determination of the lifetime
expected credit tosses. Ouring this process the probability of the non-payment aof the trade receivadles is assessed. The assessment demonstrated that the
losses incurred from trade receivables over 3 years should be between 3-4% of the total trade receivables balance. The impairment provision is in line with the
company's accounting policy of providing a provision on outstanding invoices greater than 60 days.

Impairment provisions for receivables from related parties and leans to related parties are recognised based on a forward looking expected credit loss model.
The methodology used to determine the amount of the provision is based on whether there has been a significant increase in ¢redit risk since initiat recognition
of the financly) assel. Foi those where the credit risk has not increased significantly since initial recognition of the financia! asset, twelve month expected credit
tosses along with gross Interest income are recognised. For those for which credit risk has increased significantly, lifetime expected credit losses along with the
gross interest income are recognised. For those that are determined to be credit impaired, lifetime expected credit losses along with interest income on a net
basis are recognised,

Derecognition
A financial asset is derecognized if one of the foliowing requirements has been met:

* The contractual rights to receive cash flows from a financial asset have expired.

o Financial assels measured at fair value through other comprehensive income in accordance with paragraph 4.1.2A of {FRS 9, showing separately the
amount of gain or loss recagnised in other comprehensive income during the periog and the amount reclassified upon derecognition from accumulated
other comprehensive income to profit or loss for the period.

Il the company transfers its contractual rights to cash flows arising from an asset or enters into a “pass-through” arrangement and thereby does not mainly
transfer or retain ail opportuaities or risks associated with this asset, but retains contral of the asset transferred, the company recognizes an asset to the extent
of this ongoing commitment.

In his case, the company also recognizes an associated liability. The transferred asset and the associated liabilities are measured in such a mananer as to duly

take account of the rights and obligations retzined by the company. If the ongoing commitment takes the form of guaranteeing the asset transferred then the
scope of the ongoing commitment will correspond to the lower of either the original carrying amount of the asset or the maximum amount of the consideration
received thal the company might have to repay.
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Cash and cash equivalents

Cash in hand and demand deposits are classified as cash, whilst cash equivalents comprise current, liquid financial investments that can be converted at any
time into certain amounts of cash.

Trade recelvables impairment provislons

A trade receivable is impaired when there is objective evidence that, due to events since the trade receivable was created; the company cannot recover the
original expected cash flows from the trade receivable. The impairment loss is the difference between the carrying value and the present value of estimated
future cash flows.

Financial liabilities

The company dassifies its financial liabilities on initial recognition. Financia! liabilities are recognized initially at fair value, plus directly attributable transaction
costs in the case of loans. The company financial liabilities inctude trade and other payables, bank overdrafts, and loans.

Uabilitles measured at amortised cost

After initial recognition, interest-bearing Ioans are measured at amortised cost using the effective interest rate method. Gains and tosses are recognized in the
income statement if the financial investments are derecognized, or within the scope of amortisation.

Fair value of finandal instruments

Avcunding Lo IFRS 1), fair value is defincd os the price that would, in 3 normal transaction betwggn market participants on the measurement date, he received
for the sale of an asset, or be paid for the transfer of liability.

The fair value of financial instruments that is traded on an organized financial market at the reporting date is categorized in Level 1 of the fair value hierarchy,
Most of the financia! instruments of the company are categorized in Level 1 3s the carrying amounts correspond to their fair values based on the observable
contractual obligations for both reccivable amounts that are expected to be recovered and payable amounts that ace expected to be paid at the value that they
are carried at in the financial statements.

For those instruments where there is no market quotation on active market, fair value is calculated using observahle macket prices for comparable instruments,
or using standard market valuation methods. This entails applying measurement parameters that are observable either directly or indirectly on active markets
(Level 2 of the fair value hierarchy). This may include using techniques tike recent arm’s length transactions, reference to the current fair value of another
instrument that is substantially the same, a discounted cash flow analysis or other valuation models. The company does not consider any of its financial
instruments to fall into the Level 2 category.

For those financial instrumeants, where fair value cannot be calcutated either directly using market quotations, or indirectly through valuation models that are
based on observable measurement parameters or other market quotations, these are classified as refating to Level 3 of the fair value hierarchy. The value of
the Visa Europe share is the only financial instrument that the company holds which fall under the level 3 category.

Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets if an company after deducting all of its liabilities, Equity instruments issued
by the company are recognizcd at the proceeds received net of direct issue costs in share capital and capital reserve.

Contingent liabilities and receivables

Contingent liabilitica arc not recognized. These dre listed in the Notes untacs it is very unlively that there will he an outfiow of resources. Conlingent receivabdles
are also not recognized in the financial statements. §f the economic benefit is likely to occur they are reported in the Notes as well.

Provisions

Provisions are recognized if the company has an obligation as a result of a past event which means that an outflow of resources with economic benefits to fulfil
the obligation is probable and a relable estimate of the amount of the obligation is possible. Provisions are reported under liabilities. The costs of setting up
provisions are reported in the income statement. Gaing resulting from the reversai of provisions are recognized under other operating income.

Related parties

In accordance with JAS 24 (related party disclosure), parties rclated to the company comprise the members of the Management Board of PPRQO Holding GmbH
and its subsidiaries.
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Foreign exchange

The financial statements of the company are presented in Euro, which is the functional currency of the company and the presentational currency of the Group.

)f foreign exchange occurs the company will handle as following:

* The assets and liabilities of the company are translated at the rate prevailing at the end of the reporting period.
+ Income and expenses are translated at the rate orevaiting on the transaction date or the averaage rate for the period.
« Eouity elements are translated at the date of the transaction and not retranslated in subsequent periods.

Foreian currency transactions are initially recorded at the rate ruling on the date of the transaction.

1.3 Critical accounting estimates and judgments

Revenue

When Viabuy customers accept the terms and conditions online to obtain a Viabuy prepaid card, PPRO fulfiils the contractual obligations by sending out the
prepaid cards to the end customers, The performance obligation is satisfied and subsequently revenue is recognised.

The significant estimates are inherent within the calculation of the accrued income balance at the reporting date. The accrued revenue for year end comprises of
additional revenue for Viabuy prepaid cards already sent to the customer. The true up is based on cohorts over the last years, where refiable data on paid
customers have been applied.

Impairment of Intangible assets

After initia! recognition Intangible assets are carried at cost less accumulated amortisation and any impairment losses (if applicable). The cagitaiization of
software development costs is based on estimates of time spent on their development.

Annually, management assesses whether there are any indications of impairment of the intangible asset which could result in an impairment review. This
assessment considers if the intangible asset still has revenue generating capabilities by taking into account revenue growth over the period and the activity ratio
of customers.

Inventories

Inventories are stated at the lower of cost and net realizable value. Cost comprise all costs of purchase, cost of conversion and other costs incurred in bringing
the inventories to their present tocation and condition. Costs of inventories are determined on a first-in-first-out basis. Net realisable value represents the
estimated selling price for inventories less all estimated costs of completion and costs necessary to make the sate.

Income and deferred taxes

The company’s tax charge an ordinary activities is applied in respect of the reference rate published by HMRC. As an integral part of this process, the company
appties its judgement in order to determine the tax charge applying to those matters for which the final tax treatment is considered by the company to be
uncertain,

Where the final tax outcome of these matters is different from the amounts that were initially recorded, such differences are recognized according to IAS 12 in
the current and deferred income tax assets and liabilities in the period in which such determination is made.

In accordance with 1AS 12 (Income Taxes), deferred tax liabilities and assets are set up accordingly or all temporary differences between the value of the assets
and liabilities in the tax balance sheet and the values in the companies balance sheet.

Deferred tax assets relating to benefits of unutilised tax losses carried forward are capitalised to the extent with which it can be assumed with an adequate
degree of probability that the company will be able to generate sufficient taxable income in future. Deferred tax assets are calcutated on the basis of the
applicable tax rates.

Deferred taxes are recognized as tax income or tax expenses in the income statement, unless they relate to items directly recognized in equity with no impact
on profit or Ipss. In this case deferred taxes are recognized directly in equity without any effect to the profit and loss statement.

Leasing

Due to the introduction of IFRS16 in 2019, leases are now assessed at inception in line with the standard {see note 1.2). The company adopted the modified
retrospective approach which meant comparitives were not restated. Thera was also no adjustment to opening reserves as the only qualifying tease is for office
space where the right of use asset equals the lease liability. Previously, in line with 1AS 17, at inception of an arrangement the company would determine
whether the arrangement was or contained a finance or an operating lease.

Regarding the comparitive period, payments made under operating leases were recognised in profit or loss on a straight-line basis over the term of the fease.
Lease incentives received were recognised as an imeqral pan of the wta) lease expense, gver the term of the lease.
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2. Revenue

The two main revenue generating business segments are: payment processing and e-maney services, During the year, the segment revenues are split as

follows:

2019 2018
C 4
Payment Processing 25.598.211 15.543.563
E-Money 10.850.480 20.234.256
Total —36.448.700 35.777.819
Deferred and Accrued revenue for contracted assets and liabilities:
2019 2018
[ C
Opening deferred revenue balance 879.522 297.723
Closing deferred revenue balance N 879.522
Revenue recognised as a result of deferred revenue 879.522 524.105
Accrued revenue . 792.314
The revenue is seperated.inte payment processing and E-money caiegories in the following table which is intended to:
* Depict how the nature and amount of revenue and cash flows are affected by economic date; and
« Enable users to understand where the top % of payments are taking place.
pPavment Processing £-Money 82C
2019 2018 2019 2018
Primary Geographical Markets C [+ C [4
Germany 3.558.612 1.868.489 2.518.117 6.833:772
France 315.479 49.916 1.749,714° 3.244.641
Netherlands 7.102.400 5.632.371 878.533 2.367.391
Itaty 244,094 82.856 765.896 2.132.234
Austria 2.072,925 449.866 1.257.100 1.217.716
Poland . 4,539.658 3.487.435 142.127 179.200
Belgium 2.537.667 - 1.625.010 851.686 779.321
Czech Republic 47.160 $.409 3.130 306.135
Luxembourg 6.294 1.087 8.427 223.097
Other countries 5.173.922 2.337.124 2.575.760 2.945.749
Total 25.598.211 15.543.563 10.850.490 20.234.256
The effect of initially applying IFRS 15 on the revenue from coniracts with customers is described in Note 1.2
3. Other operating income
Other operating income is made up of:
2019 2018
[4 [4
Income from provision of services to other Group companies 6.061.909 2.322.403
Other income 100.352 262.799
TFotal 6.162.261 7.585.202
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4. Operating profit

Operating profits stated after charging:

2019 2018
C C
Depreciation 166.558 31.778
Amortisation 2.539.640 3.430.379
Auditors’ remuneration for audit services 88.000 69.600
Auditors’ remuneration for non-audit services 43.710 27.876
Marketing & selling costs 15.545.231 13.486.063
Foreign currency gains and losses 8.652 49.480
Research and development cost expensed . 895.040 1.664.377
Non-deductible VAT 2.323.240 854.059
Rent/Leases 9.679 183.727
S. Particulars of employees
The average number of persons employed by the company (including directors) during the year, analysed by category was as follows:
2019 2018
No. No.
Administration and support 61 62
Production 27 25
Research and development 2 5
Sales, marketing and distribution 3?7 35
Other departments 2 1
Total 129 128
The aggregate payroll costs were as follows:
2019 2018
[ [
Wages and salaries 9.902.456 9.001.535
Social security costs 1.504.579 1,444.358
11.407.03S 10.445.893
6. Directors Remuneration
The directors’ remuneration (executive and non-executive) for the year was as follows:
2019 2018
[ [4
Remuneration (including benefits in kind) 722.246 616.522
The remuneration includes employer pension contributions of €27,364 (2018; £23,885).
The remuneration intludes amounts recharged from another Group company for €215,615 (2018: €174,873).
The highest paid director’s remuneration amounted to €415,603 (2018: €267,070).
7. Interest receivable and other finandal Income
2019 2018
’ C [ 4
Bank interest receivabte 7.203 1.982
Interest on loans to group undertakings 5.957 -
13.160 1.982
8. Interest payable and other financial expense )
2019 2018
[4 [
Other interest payable 30.917 16.205
30.917 16.205
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9. Taxation

2018

Tax on profit on ordinary activities 2019 8
[ 4
Analysis of tax charge/(credit) for the period
Current tax
UK corporation tax at 19.00% {(2018: 19.00%) - (228.564)
Adjustment in respect of prior periods 550.637 (748.549)
Total current tax charge\(credit) 550.637 (977.113)
Deferred tax
Origination and reversat of temporary differences (4.910) 236.035
Adjustments in respect of prior periods (258.195) 253.515
TYotatl deferred tax (credit)/charge (263.105) 489.550
Tax on profit on ordinary activities 287.532 {387.563)
Tax refating to other comprehensive income
Deferred tax
Origination ang reversal of temporary differences 46.642 16.111
Tax relating to other comprehensive income 46.642 16.111
Provision for deferred tax
Fixed asset tempory differences 239.855 500.454
Short term temporary differences 1.496 (672)
Capital gains\(losses) 134.992 93.023
Tax losses carried forward 1.388.281
Total deferred tax (asset)/Liability {1.011.938) 592.805
Movement In provision:
Provision at start of the period 592.805 87.144
Deferred tax charged in the statement of comprehensive income for the period {1.346.548) 489.550
Deferred tax charged in the statement of comprehensive income ' (258.195) 16.1131
Provision 3t end of period (1.011.938) 5$92.80S
Reconciliation of tax charge
Profit on ordinary activities before tax (11.904.358) 71.295
Tax on profit on ardinary activities at standard CT rate of 19% (2018: 19%) (2.261.828) 13.546
Effects of:
Fixed asset differences . 341.787
Expenses not deductible for tax purposes 1.016.089 6.534
Additional deduction for R&D expenditure - (407.890)
Amount not recognised (530.483)
Surrender of tax losses for R&D tax credit refund - 73.380
Adjustments to tax charge in respect of previous periods 292.442 (760.934)
Adjustments to tax charge in respect. of previous periods - deferred tax 253.5158
Current tax (prior period) exchange difference arising on movement between opening and closing
spot rates - 12.385
Current tax (current period) exchange difference arising on movement between opening and closing
spot rates - 7.883
Efiects of group relief/other reliefs 387.678
Effective changes in tax rates {4.910) {27.769)
Tax (credit)/charge for the period {1.101.012) {487.563)
10. Deferred tax
The follewing is the analysis of deferred tax asset/liabilities presented in the statement of financial position.
2019 2018
C [ 4
Deferred tax asset arising from tax losses carried forward
1.388.281 -
2019 2018
Deferred tax liability: (4 4
Arising on income recognized in other comprehensive income: - -
Fair value re-measurement of available for sale financial assets 134.992 16.111
Arising from accelerated capital allowances 241.351 $76.694
Deferred tax liability at period end 376.343 592.805
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11. Intangible assets

Development

Cus‘to‘ mer

Licenses Costs Relationships Yotal
[ 4 [ 4 [ [

Cost

Balance at 1 January 2018 §77.463 3.779.984 13.017.912 17.775.359
Additions 31.490 1.892.200 3.168.815 5.092.505
Transfer . 11.400 (11.400) - -
Balance at 31 December 201 1.020.353 5.660.784 16.186.727 22.867.864
Balance at 1 January 2019 1.020.353 5.660.784 16.186.727 22.867.864
Additions 167.002 2.172.747 882.073 3.221.622
- of which internally developed - 2.169.041 - 2.169.0412
« of which acquired 167.002 3.705 882.073 1.052.780
Transfer 169.346 {73.853) (95.494) -
Balance at 31 December 2019 1.356.702 7.759.678 16.973.307 26.089.686
Accumulated Amortisation and Impairment

Balance at 1 Janvary 2018 471.980 660.303 4.662.760 $.795.043
Amaortisation 114.138 387.511 2.928.729 3.430.379
Impairment- 2] 417.316 - 412.337
Balance at 31 December 2018 586.139 1.465.130 7.591.489 9.642.759
Balance at 1 January 2019 586.139 1.465.130 7.591.489 9.642.759
Amortisation 91.530 527.700 1.920.410 2.539.640
*Impairment 161.498 999.756 7.461.407 8.622.661
- of which internally developed - 968.933 . 968,933
- of which acquired 161.498 30.823 72.461.407 7.653.728
Balance at 31 December 2019 839.168 2.992.586. 16.973.307 20.805.060
Carrying amounts

At 31 December 2018 434.214 4.195.653 8.595.238 13.225.105
At 31 December 2019 $17.534 4.767.092 - 5.284.626

= Impairmen! loss resutted from analysis of intangible assets when carving out the Issuing business in 2019. The impairment loss is recognised in admimnistrative
expenses in the statement of comprehensive income for the year ended 31 December 2019.



PPRO FINANCIAL LYD
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2019 (continued)

12. Property, plant and equipment

Fixtures and Office furniture Computer Total
firtings & Equipment equipment
< C [ o [
Cost
Balance at 1 January 2018 49,436 118.664 6.924 175.024
Additions - 2. 640 682
Transfer - {10.547) 10.547 -
Bal at 31 D ber 2018 49.436 108.159 18.111 175.706
Balance at 1 January 2019 49,436 108.159 18.111 175.706
Additions - - 22.021 22.021
Transfec - - - -
B8al at 31 Dec ber 2019 49.436 108.159 40.132 1972.722
Accumulated Depreciation
Balance at 1 January 2018 13.733 39.222 5.919 58.874
Depreciation 16.479 9,098 6.201 31.778
Balance at 31 December 2018 30.212 48.320 12.120 90.652
Balance at 1 January 2019 30.212 48.320 12.120 90.652
Depraciation 16.478 7.520 8.255 32.253
Balance at 31 December 2019 46.690 55.840 20.375 122.90%
Carrying amounts
At 33 December 2018 19.224 59.839 5.991 85.054
At 31 December 2019 2.746 52.319 19.757 74.822
Right of Use Asset
2019 2018
[ 4 C
Office Building (In accordance with IFRS16. Note 1.2) 34.82) -
34.821 -
13. Inventory
Opening balance 158.04S 352.923
Purchased 343.684 718.048
Issued (300.672) (850.867)
Impaired {201.056) {62.059)
Closing batance - 158.045

The total amount of inventory relates to an average down-payment of 50% for raw materials of debit cards which are held in the inventory until they are used
in the manufacturing process to get personalized with the credentials of the new cardholder angd issued thereafter. These cards were disposed in 2019 as the

issuing business was carved out.
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14. Trade and other recelvables

Trade receivables

Amounts owed by group undertakings
Other debtors and accrued income
Prepayments

VAT receivable

Corporation tax asset

Note 2019 2018
’ - € C
3.415.915 3.275.596

459,748 1.226.804

313.788 325.371

22.257° 1.357.256

4.211.708 6.185.027

The carrying value of trade and other receivables classified at amortised cost approximates fair value. The expected loss rates are based on the company's
historical credit losses experienced.over the 3 year period prior to the periog end. The historical loss rates are then adjusted for current and forward tooking
information on macroeconomic factors effecting our customers. PPRO Financial does not hold any collateral as security.

15. Trade and Other payables: amounts falling due within one year

Trade Payables

Customer funds

Amounts owed to group undertakings
Corporation tax liability

Other taxes and social security

VAT liability

Accruals and delferred income

Ledse Liability

16. Share capital
Allotted, called up and fully paid shares

2019

No. ‘€

Ordinary shares of £1.00 each 100 125
Ordinary A shares of € 1.00 each 542.500 542.500
542,600 542.629

Fully paid ordinary shares of £1.00 each carry one vote per share and a right to dividends.

Fully paid ordinary shares of C1.00 each also carry one vote per share and a right to dividends.

No new shares were issued by the company during the vear.

Note 2019 2018

[ 3 [
1.765.461 1.782.857
176.873 986.249
429.836 1.400.024
188,73t 162.197
592.111 514.478
2.338.194 2.819.352
- 27.099
S$.314.333 6.706.007
2018

No. <

100 125
542.500 542.500
542.600 542.625
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17. Reserves

Note
17.1 Retained Eamings 2019 2018
. C <
At 1 Janvary 3.616.872 3.058.014
(Loss)/profit for the year {10.803.346) 5$58.858
At 31 December {7.186.474) 3.616.872
17.2 Other Reserves 2019 .2018
[ [ 4
At 1 Janvary 168.143 168.143
At 31 December 168.143 168.143

The other reserves relate to the foreign currency translation reserves that arose on conversion of the financial statements from GBP to EUR in 2014,

17.3 Capital reserves 2019 2018

(= [
At 1 January 12.457.500 8.457.500
At 31 December 12.457.500 8.457.500

The capital reserves refate to the share premium on the issue of shares in the company and additional capital contributions. These reserves were increased by
Cam in March 2019 1o ensure FCA Capital Requirements were met. -

17.4 Equity investment reserve 2019 2018
[ [ 4

At 1 January 508.855 430.199
Other comprehensive income 199.973 78.656

At 31 December- 709.828 __§ﬁ§.8§3

The Equity investment reserve relates Lo the revatuation gain and taxes on the VISA Inc. shares held.

18. Equity investment

2019 2018
[ o <
VISA Inc. shares 794.069 §47.190
794.069 547.190

Movement in equity investment VISA Inc. Shares Total
At'l January 547.190 $47.190
Fair vatue mpvement 2019 246.879° 246.879
At 31 December 794.069 294.069

The VISA Inc. preference shares received in return for the VISA Inc. share have been recognized as equity investment and are measured as fair value through
oCl1.

The shares have been recognized as Equity investment and they are nor expected to be sold in the foreseeable future.
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Fair value hierarchy:
The following asset types are carried 3t fair value after initial recognition,
The company uses the following hierarchy for determining and disciosing the fair value of financial assets by valuation technique:

Leve! ): quoted (unadjusted) prices in active markets for identical assets,
Level 2: other techniques where all inputs, which have a significant effect on the recorded fair value, are abservable either directly or indirectly; and

Level 3: techniques where irputs which have a significant effect on the recorded fair value that are not based on observable market data.

Total Level 1 Level 2 Level 3

C [ [+ [
Equity investment 794.069 - 794.06% -
Total at 31 December 2019 794.069 - 794.069 -
Equity investment 547.190 - 547.180 -
Total at 3% December 2018 547.190 - $47.19C -

The VISA Inc. preference shares are classified as Level 2 equity investments . This is because there is no public market place for the VISA Inc. preference
shares and none is expected to develop, accordingly it may not be possible for the company to liquidate its holding of preferred shares until converted. The
value is calculated based on a number of variable inputs such as the value of the A class VISA [nc. share and the conversion rate as determined by VISA lac.

19. Related party transactions
At the statement of financial position date the amount due to PPRO Holding GmbH, the parent company, was €33,755 (2018: €1,088,689.)

At the statement of financial position date the amount due from PPRQ Technology & Services Srl, a company under common control, was €5,785 (2018: due to:

€59,747).

Al the statement of financial position date the amount due 10 PPRO Payment Services S.A., 2 company under common control, was 138,736 (2018: €76,052).

At the statement of financial position date the amount due to PPRO Inc¢, a3 company under common control, was €129,102 (2018: €137,376).

At the statement of financial position date the amount due to PPRO Pte, a company under common control, was €134,028 (2018: €38,160).

All toans relate to intercompany loans given for short-term growth financing.

Income Expenses
2019 2018 2019 2018
c [ C C
PPRO Holding GmbH . . 3.983.155 1.599.617
Mr. Cash Wallet Solutions LTD 3.271.917 $.821.806 2.003.359 7.148.972
Pay Plus Services GmbH - . 4.404.233 4.040.353
WKV Prepaid GmbH 1.952.243 1.500.597 - -
PPRO Technology & Services Sri . - 486.560 638.170
PPRO Inc. . - 1.708.623 839.307
PPRO S.A. 837.749 - 1.390.992 $75.531 °
- - 7

09 .322.403

PPRO PTE .
6.061.9 7.322.60 14.814.54 14. .1
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Y

20. Compensation of key 9 per

Management of the company do not receive remuneration for specific services provided to PPRO Financial only. The compensation of key manag nt personal
includes amounts recharged from another Group company for €431,230 (2017: €223,074).

The remuneration of the company Executive Committee and shareholders who are considered to be key management personnel of the company is set out
below:

2019 2018
Short term employee benefits 722.246 616.522
722.246 616.522

21. Client funds

At Lhe year end the company held client funds of €45,197,603 (2018 €78,031,404) in designated bank accounts. The company has no beneficial interest in these
funds and accordingly these funds are not recognized in the statement of financial position. Client funds held in relation to prepaid cards are held in trust
accounts and as such PPRO does not have the associated risks and rewards. The company has no beneficial interest in any of the ctienl funds and accordingly
these funds are not recognised in the statement of financiat position.

22. Control

The immediate parent company of PPRO Financial LTD is PPRO Holding GmbH, incorporated in Germany. PPRO Holding GmbH is also the ultimate controlling
party.

Copies of the Group financial statements of PPRO Holding GmbH are available on request at its address at Landsberger Str. 110, Munich, Germany.

23, Contingent liabllity

The company has acted as a guarantor to ils parent company, PPRO Holding GmbH which has a loan of €10.3m from Harbert Spedality funds as at 31
December 2019. There was an additional €8.2m drawn down in 2019 by PPRO Holding GmbH accarding to the terms of the agreement. The loan will be fully
repaid in November 2021.

The company has assessed that there is no significant financial impact of this contingent liability as there is a fow possibility of reimbursement at this stage.

24. Past balance sheet event

As at 31 December 2019 the company is not meeling the FCA capital funds requirements. Therefore PPRO Holdings' board members agreed to transfer 3
Million Euros to PPRO Financial limited after 31 December 2019 to ensure that PPRO Financial would meet the FCA necessary capital requirements.

The cash transfer was made through the intercompany cash pooling account bet PPRO Holding and PPRO Financial in February 2020.

A 5 year lease was signed in March 2020 for the rental of a new office building in London. This transaction will create a right of use asset and lease liability on
the balance sheet to the value of C993k

The directors have considered the impact of COVID-19 on the Group. The directors are satisifed that this is a non-adjusting, post balance sheet event which
does not materially impact the balances included in these financial statements,



