{a) Insent full name(s)
and address(es) of the

administrator(s)

(b) tnsert place of
meeting
() Inserl date of meeting

*Delete as applicable

(d) Give detalls of the
modifications {if any)

(e)Insent tme and dale of
adjoumed meeling

{f) Detalls of other
rasolutions passed

Software Supplied by Turnkey Compuler Technology Limlted, Glasgow

In accordance with Schedule B1, paragraph 53(2) of the Insolvancy Act 1986

The Insolvency Act 1986

Notice of resuit of meeting of Creditors

Form 2.23B(CH)

Name of Company Company number
Harkand {AME} Limited 07625094
In the Court case number
High Court of Justice, Chancery Division,
Companies Court 2424 of 2016

(full nama of court)
1/\Wae (a)
tan Colin Wormleighton & Michaet John Magnay
Philip Stephen Bowers
Deloitte LLP Deloitte LLP
PO Box 810 PO Box 500
68 Shoe Lane 2 Hardman Street
London Manchester
EC4A 3WA MB0 2AT

hereby report that a meeting of the creditors of the above company was held

(b) by correspondence
on (¢) 12 July 2016 ail which

*1 Proposals were approved

12.-Proposaisire

-

13 _The-proposals-were—ojectes
4-The-meeting-was-adjournedie(e)-

*5 Other resolutions (f)

Approval that the basis of the Joint Administrators' remuneration shall be fixed by reference to the
time properly given by the Joint Administrators and their staff in attending to matters as set out n
the fees estimate, calculated at an hourly charge out rate used by Deloilte at the time when the

work is performed, plus VAT

Approval that the Jomt Administrators' category 1 disbursements and expenses and calegory 2
disbursements in respect of mileage and statutory websites (as detalled on page 67) be approved
and the Joint Administrators be authorised to draw both category 1 and category 2 expenses

(pius VAT where applicable) from the administration estate

Approval that the Joint Adminisirators’ pre-administration legal fees of £2,182 plus VAT and

disbursements, as detailed on page 28 of the Joint Adminisirators' Proposals

SATURDAY

be approved

R

16/07/2016 #135
COMPANIES HOUSE




Form 2.23B(CH} continued

Approval that the Jont Administrators be discharged from liabilty per paragraph 98 of Schedule
B1 of the Act immediately upon the registration of the Joint Administrators’ final progress repornt
by the Registrar of Companies

No credilors’ commiitee was formed

Signed

Joint / Administrator(s)
Dated 1S (62014,

Contact Details.

You do not have to give any contaci
information in the box opposite but If
you do, it will help Companies House to
contact you if there 1S a query on the
form

The contact information that you gve
will be wisible to searchers of the _
public record _  —— T

- HOU‘-‘EFU T #99
46/07/2018
COMPANIES HOUSE

Ollie Haden
Deloitte LLP
Four Brindleyplace
Birmingham
B12HZ
+44 121 695 5223
DX Number DX Exchange

e |

When you have completed and signed this form, please send it to the
Registrar of Companies at -
Companies House, Crown Way, Cardiff CF14 3UZ DX 33060 Cardiff

Soflware Suppiled by Turnkey Computer Technology | imited Glasgow




Deloitte.

Harkand Global Holdings Limited, ISS Acquisition Limited,

ISS Group Holdings One Limited, ISS Holdings Limited,

ISS (HR Services) Limited and Integrated Subsea Services Limited
(“the Scottish Companies”)

Harkand EMEA Limited, Harkand Gulf Contracting Limited,
Harkand Gulf Limited and Harkand (AME) Limited

("the English Companies”)

All in Administration (together “the Group” or “the Companies™)

JOINT ADMINISTRATORS’ STATEMENT OF PROPOSALS PURSUANT TO PARAGRAPH 49 OF SCHEDULE B1 OF THE
INSOLVENCY ACT 1986 (AS AMENDED).

lan Colin Wormleighton, Philip Stephen Bowers and Michael John Magnay were appointed Joint Admnistrators of the
Companies on 4 May 2016. The affairs, business and property of the Companies are managed by the Joint Administrators.
The Joint Administrators act as agents of the Companies and contract without personal liability. All licensed Insolvency
Practitioners of Deloitte LLP are licensed in the UK to act as Insolvency Practitioners.

For the purposes of paragraph 100(2) of Schedule B1 of the Act, the Joint Administrators confirm that they are authorised
to carry out all functions, duties and powers by either of them jointly and severally.

Council Regulation (EC) No 1346/2000 applies and these are the main proceedings as defined in Article 3(1) of that
regulation.

For the avoidance of doubt, the Joint Administrators’ Proposals for the Group have been prepared in accordance with the
respective legislation for both the English Companies (the Insolvency Rules 1986 (as amended)) and the Scottish
Companies (the Insolvency (Scotland) Rules 1986 (as amended)).

24 June 2016
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Glossary

Q00
o md
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ABN
The Act
AME

Andrews Survey

Atlantis

The Bond
Trustee

CMS
CvL
Da Vinc

Deloitte
Lo
EMEA

The English
Companies

Ethos

European
Business

FTI
GMG

The Group /
Harkand Group

1SS Guernsey

ABN Amro Lease NV
The insolvency Act 1986 (as amended)
Harkand (AME) Limited

Andrews Survey Ltd, Andrews
Hydrographics (Holding Company) Ltd and
Andrews Hydrographics Lid

Atlantis vessel owned by Harkand Atlantis
Inc

Norsk Tilitsmann

CMS Cameron McKenna LLP
Creditors’ Voluntary Liguidation

Da Vinci vessel owned by Harkand Da Vinc
Inc

Deloitte LLLP
Derrick Offshore Lid
Harkand EMEA Limited

Harkand EMEA Limited, Harkand Gulf
Contracting Limited, Harkand Gulf Limited
and Harkand (AME) Limited

Ethos Offshore Ltd, Ethos Mexico Ltd, Ethos
US Ltd and Ethos Contracting Limited

Integrated Subsea Services Limited, 1SS (HR
Services) Limited, Integrated Subsea
(Guernsey) Limited, Andrews Survey
Limited, Andres Hydrographics Limited

FTI Consulting Inc
GMG Asset Management UK Ltd

Harkand Global Holdings Limited, 1SS
Acquisition Limded, ISS Group Holdings Cne
Limited, 1SS Holdings Limited, 1SS (HR
Services) Limited, Integrated Subsea
Services Limited, Harkand EMEA Limited,
Harkand Gulf Contracting Limited, Harkand
Gulf Limited and Harkand (AME) Limited

Integrated Subsea Services {Guernsey) Lid

Hassans
HGHL
HGCL
HGL
HMRC
HP
ISS
ISSA
ISSG
ISSH
ISSHR

The Jont
Administrators

Hassans International Law firm
Harkand Global Holdings Limited
Harkand Gulf Contracting Limited
Harkand Gulf Limited

Her Majesty’'s Revenue and Customs
Hire Purchase

Integrated Subsea Services Limited
ISS Acquisition Limited

ISS Group Holdings One Limited
ISS Holdings Limited

ISS (HR Services) Limited

lan Cotn Wormteighton,
Phiip Stephen Bowers and
Michael John Magnay

K&E Kirkland & Ellis International LLP

LLC Harkand Guif Services LLC

C&G Cil and Gas

OCM Oaktree Capital Management, LP

QFCH/RBS The Royal Bank of Scotland Plc

RBSIF Royal Bank of Scotland Invoice Finance plc

ROV Remotely operated vehicle

The Rules The iInsolvency Rules 1986 (as amended) n
respect of the English Companies

The Scottish Harkand Global Holdings Limited, 1SS Acgquisition

Companies Limited, ISS Group Holdings One Limited, 1SS
Holdings Limited, 1SS (HR Services) L:imited and
Integrated Subsea Services Limited

The Scottish The Insolvency (Scolfand) Rules 1986 (as

Rules amended) i respect of the Scottish Companies

UAE United Arab Emirates

US Business Harkand Guif Limited, Harkand Gulf Contracting
Ltd, Harkand Gulf Services LLC and vanous
subsidiaries

wWuC Compulsory Winding up

© 2016 Deloitte LLP | Harkand Group (in Admirustration) | 24 June 2016 2
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Executive Summary

Q00
O K

el B3

Introduction

Strategy

including pre-
pack

Estimated
Outcomes

The Group operated in the oll field services sector and was significantly impacted by the global
depression in all pnces and consequent reduction in demand for its services

In order to address this, the Group attempted to negotiate a consensual restructuring with its
key financial and operational stakeholders

However, this restructuring could not be agreed amongst all stakeholders which ultimately led
to the administration appointments

This executive summary sets out the key points of the adminstrations, which are described in
more detail in the remainder of the report, along with certain statutory matters which are
required to be brought to the attention of creditors

A broad summary of the Joint Administrators’ strategy 1s as follows

* Pre-pack of US & West African operations: The business, assets and/or
shareholdings of certain entities in the Group (which effectively represent the US and
African operations) were sold on § May 2016 to Ethos, as detailed in our SIP 16
Statement dated 11 May 2016 A copy of this statement 1s avadable on the
administration website

* Andrews Survey sale: The Group operates a standalone survey business which
continues to trade outside of insolvency As ISS is the shareholder of Andrews, we
continue to pursue a potential going concern sate of this business

*  Wind down. It was apparent on our appointment that there was no opportunity to sell
or restructure the remainder of the Group as a going concern and therefore the
administrators commenced an orderly wind down of these operations We have
appointed agents to realise the Group's assets and have centinued to pursue
outstanding debtors due to the Companies

Details of receipts and payments for the period since our appointment to 24 June 2016 are
provided at Appendix C on pages 45 to 54 of the Proposals

The directors’ Statement of Affairs are also provided at Appendix B on pages 38 to 44 showing
their estmations of the asset realisations for the Companies

Further details of the estimated outcome for each category of creditor can be found on page 22
As the level of asset realisations (and costs) 1s not yet known, it 1s currently uncertain as to
whether there will be a surplus to unsecured creditors for any of the Companies in
administration

© 2016 Deloitte LLP | Harkand Group (in Admemistrabon) | 24 June 2016
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Joint Administrators' Proposals

Joint Administrators’ proposals
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Joint Administrators’

Proposals

The English Companies

00

ORI K*)

+ i

Y

Joint Administrators’ Proposals

The following resolutions will be put to the meeting of
creditors to be held by correspondence on 12 July 2016
for the English Companies (being Harkand EMEA Limited,
Harkand Gulf Contracting Limited, Harkand Gulf Limited
and Harkand (AME) Limited)

The necessary forms to vote upen the resolutions have
been sent to all creditors and copy forms are available on

www deloitte-insolvencies co uk/harkandgroup

In the event that a creditors’ committee 1s formed, specific
approval for resolutions 3, 4, 5, and 6 will be requested
from the creditors’' commuttee

1 Approval of the Joint Administrators’ Proposals as set
out on page 9 of the proposal document

2 Formation of a creditors’ commitiee (Please note
that anyone voting in favour of forming a
creditors’ committee will also be expected to
confirm on the Form 2.25B / proxy form their
willingness to serve or be represented on the
creditors’ committee, including dealing with any
busminess placed before the creditors’ committee
throughout the period of the relevant
adrmnistration and in any follow on hquidation
should a creditors’ committee be formed.)

3 Approval that the basis of the Joint Administrators’
remuneration shall be fixed by reference to the time
properly given by the Joint Administrators and their
staff in attending to matters as set out In the fees
estimate, calculated at an hourly charge out rate used
by Deloitte at the time when the work 1s performed,
plus VAT

4 Approval that the Joint Administrators’ category 1
disbursements and expenses and category 2
disbursements In respect of mileage and statutory
websites (as detaled on page 68) be approved and
the Joint Administrators be authorised to draw both
category 1 and category 2 expenses (plus VAT where
applicable} from the relevant administration estate

5 Approval that the Joint Administrators’ pre-
administration fees of £23,04875 (HGCL) and
£23,048 75 {HGL), plus pre-administration legal fees
of £63,782 (HGCL), £15,082 (MGL), £15,082 (EMEA)
and £2,182 (AME) plus VAT, as detalled on page 28
of the Joint Administrators’ Proposals be approved
and that the Joint Admimistrators be authonsed to
draw their pre-admmistration fees and expenses, plus
VAT, from the relevant administration estate

6 Approval that the Joint Administrators be discharged
from liabitity per paragraph 98 of Schedule B1 of the
Act immediately upon the registration of the Joint
Administrators’ final progress report for each of the
Companies by the Registrar of Companies

© 2016 Deloitte LLF | Harkand Group (in Admeristration) |24 June 2016 10
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(» Background

The Group

Joint Administrators’ appointment

© 2016 Deloitte LLP | Harkand Group (in Administration) | 24 June 2016 12




€L 9102 suny* ¥Z | (uonensiumupy ur) dno.) puexieH | 41780 9102 O

$30IAI3S
UOIBASIUIWPE pue soRsiBo) ‘90Inosal uewnH — YHSS! -

pue ‘Auedwoo Buipjoy — HSS| -
‘Auedwoz Buipjoy - 98g -
‘Auedwod Buipjoy —ysg|

‘Sa0IBS AQY pue Buiaip paje|al aouBUSUIBW
pue Jiedas ‘uonoadsul Guuayo Auedwos Buipes — gg|

'‘Auedwoo Buipjoy - 1oH -
‘Auedwod Buipjoy — JHOH -
aploy suawaalbe jepeys pue Japeyd — J9H .

'S8UIABS

easqns JO uoisiacld 8y} Jo} S{95S9A pajelRl pue
doddns Buiaip jo Buitapeys pue juawabeuey — v -

‘s|assan
pajeas pue uoddns Buiaip Joj sedinues Jusweabeuew
[9ssaA Jaylo pue Buuaie? ‘maso sulepw - JWY -

melaq papiaoid si dnolcy su)
u Aua yoee jo Apanoe ediound sy jo AlBwwnS Jauq v

ajisqam Aousajosul ay) uo
pue y xipuadde je papnjoul sI YEYd aimonsg dnolo |Iny
e pue ‘abed jxau ay] uo papinoid payseye si (Juswiuicdde
Jno jo ajep a3y} 1e) Leyo anpnis dnoicy pajeinsiqae uy

Heyo aamonas dnolo

SEX2] 'UDISNOH Ul pajeso| silapenbpesy gn
3y} woJyy pasaalap Juswabeurew yoalord pue uonensiuwpe
jo Auolew ayy ypm ‘pajesboiul s1 ssauisng ueleueyo)
pue gn a9yl usaplagqy W ale suonelado sy jo Auolew
8y} 'ucpuo w paJsapenbpeay si ssauisng ueadoing auj
Isiymy  dnolgy ayy Aq pabebua sioyoenuod jo Jaquinu B
OS[E 2JaMm 313y O2IXSW Pue BouY 1SapA I Aluiew aqolb
ay) ssoloe Ajajowal paleoo| saafodwsa Buiuiewas ay) ypm
SN ayl ut 2oL pue MN 8yl Ul paseq aiam (LZ YdIym Jo Jjels
got o pafojdws dnoigy ay) ‘uswyuiodde jo ajep sy) je sy

saskojdwig

v xipuaddy ul umoys s1 Jeya ainjongs dnolb n) v

sBuipsaoaid
fouaajosut Aue @) 93lQns jou sI ssauisng a3Y) Jo
Yed sy} Jey) pajou aq pinoys j| pueoas 'usapiagy ul
paseq ssauisng ASAINS 3UCEpPUB)S B ASAING SM3IPUY
SlojeiSIUILLPE SB
pajuiodde |1 4 yum uonessiuiwipe oju paoejd usaq
fpease pey oodiyg ‘awjuiodde Jno uodn  |9sSaA
USpIOMS 8y} sumo winy W yaiym {.o0adiys,) pri
0odIyS YSYPIOMS Ul S3IBYS YY) SUMO UDIym ‘Pl
Auedwon jassy puerJeH snid saueipisqns ) pue
Y3W3 sepnpow siy]  suoiesado Ysypioms, syl -

pue 'ao1yo UoisnoH ay) pajelado
yaiym 977 Buipnioul saleIpISGNS SNOUBA pue 1OH —

10 Buisudwoo ssauisng §N oYL

{dnoicy ay) Jo asiwap auy Bumoyo) 9102
Aewy 21 uo ucnepinbi ojul paseld sem yoiym sjoenULOD
Aued piiyl 0} S19B1U0D pUB SISAIP SI0USYHO JO Japiaoid
dnoiG-enui ue) Aasuiangy §S| pue ‘MoRq passNasip
‘faming  smalpuy Buipnjoul  ‘saueipisqns  SnoLeA
S}l pue g§gi sapnoul SIy} ssauisng uesdoing Byl .

dnoi
syl 0) sued aaiy; Ajediound s alay)  suonaipsunl ¢y
$50J0E pajeso| saljua aelodiod gy sesudwoa dnois ay |

Buusauibus juswsabeuew 10aloid pajeiosse
Yum s221A19s Aaains pue AOY ‘Buiaip paje@i soueuduiew
pue Jsiedas ‘uonoadsul jJo aBues B pasayo )| adoing
pUB BILYY 1S9AA ‘SN Sl Ul suonesado Yim 10J98s 980
ay} 0} sadInias easqns jo Japinold |eqolb e sem dnoig) ay|

punosbyoeg

dnoio) syt
punoibyoeg




Background

Joint Administrators’
appointment

Q00
oN K}

+ i

Circumstances giving rise to the appointment of the
Joint Administrators

Reasons for failure & financial distress

The recent depression in global ol prices has had a
severe negative impact on the O&G sector, resulting n
less demand for the Group's services as Q&G projects are
put on hold and mantenance programs reduced This led
to a significant deterioration in trading performance and
liqurdity 1ssues for the Group

The Group had six vessels in operation which were either
owned or chartered There are vanous entities that are
sister companies to the Group which finance or own the
Da Viner and Atlantis vessels These assets and entities
are subject to secunty in favour of the Bond Trustee (on
behalf of the bondholders) and varous actions have been
taken, as described below, which resulted in the Group no
longer having access to or control of these assets

Steps taken to remedy/turnaround

In the three months prior to the Administrators’
appointment, Group senior management had been n
negotiations with its key stakehglders to seek to agree a
restructuring of its financial arrangements, various charter
agreements and to secure additional new working capital
funding

Additional funding was provided by OCM during this
penod through a $2 5m shareholder loan faciity The
management team i1dentified that additional funding was
required for the Group from the beginning of May 2016
with a peak cash requirement of ¢ $20m forecast in June
2016

Significant progress was made In negotiating the
restructuring and agreed heads of terms were reached
with all of the Group’s stakeholders, with the exception of
the bondholders and OCM  Ultimately, no agreement
could be reached between these two parties 1n relation to
the required level of new working capital being introduced

At this point & became apparent that a consensual
restructunng was unlikely leading management to
commence an accelerated sales process for the whole
Group

On 21 Apnl 2016, a shorthst of interested parties were
approached, with a view to acquiring the Group This
process identified a trade buyer and one other financial
buyer Following a short period of due diligence, it
became clear, on or around 27 Apnl 2016, that both
potential buyers would be unable to complete an
acquisition of the whole Group As a consequence,
management resclved to extend the sales process to
parties that may be able to acquire all or parts of the
business on an accelerated basis

A number of significant operational 1ssues arose during
this period including

* On 24 Aprii 2016, the Group's bondholders took steps
to terminate the charter arrangements in respect of two
vessels, being the Da Vinci and Atlantis,

« 0On 25 Apnl 20186, Stem Offshore LLC, the owner of the
Spearfish vessel, 1ssued a notice of default and
instructed the master to return the vessel to port,

» On 26 Aprl 2016, employees undertaking a contract
an a fourth vessel, Go Electra, were curtalled as the
vessel was requested to return to port in the hight of
uncertainty surrounding the Group's viability, and

* Key customers were also threatening to terminate
contracts

The above actions by key stakeholders occurred In a
short pericd of time and effectively restricted the ability of
the Group to continue trading under its existing contracts
By the 26 Aprit 20186, five out of six of the Group’s vessels
were no longer under its control, with only the Swordfish
In cperation

© 2016 Deloitte LLP | Harkand Group (in Admenistration) |24 June 2018 14
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4' Post-appointment Matters

Purpose
Joint Administrators’ strategy
Outcome for creditors

Extensions & exit routes
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Post-appointment
Matters

Joint Administrators’
strategy

00
& md

THLD

How the affairs and business of the Companies have
been managed and financed since appointment, and
the Joint Administrators’ intended strategy if their
Proposals are approved

Assel realisations - sale of business (pre-pack sale)

As detailed in our SIP 16 statement of 11 May 20186, the
following share, business and asset sales took place on §
May 2016 in respect of HGHL, EMEA, HGL and HGCL as
follows

* EMEA sold the share capital of Harkand Africa Ltd to
Ethos Offshore Ltd,

* HGL sold the share capttal of LLC to Ethos Offshore
Lid,

+ HGL sold its share capital in Harkand Mexico SAPI de
CV and Harkand Arena SAPI de CV to Ethos Mexico
Ltd,

+ HGCL sold its share capital n Mexico to Ethos US Lid,

« Certain customer contracts were sold by HGCL to
Ethos Contracting Ltd, and

+ Certain business data, business intellectual property
and certain IT assets of the Group were sold to Ethos
Offshore

« The headline consideration for the above sale was
c $1m, plus deferred consideration of up to $3 65m
which 1s dependent on the collection of certain debtors
in HGL and EMEA by Ethos Ethos 1s also assisting
with the collection of debtors in HGCL Additional
consideration will be payable by Ethos if certain of the
above business or companies are sold on within six
months

Asset realisations — other assels

+ Immediately following our appointment, we undertook
an assessment of the Group's financial affarrs to
assess whether we would be able to continue to trade
the European Business, for a short period of time,
within the administration process Unfortunately, due to
the fact that trading had ceased pnor to appointment,
there being lack of funding availlable and significant
health and safety and insurance concerns, it was
concluded that trading was not viable and therefore our
reahsation strategy would be to wind down the
European Business in an orderly fashion

« Andrews Survey, although part of the European
Business, 15 not i an mnsolvency process and
continues to trade as a going concern The Jont
Administrators are pursuing an accelerated sale of the
business and assets of Andrews Survey through ISS
as shareholders

« As a consequence of the European Business ceasing
to trade, the majonty of employees in the UK were
made redundant on 4 May 2016 A small number of
staff were retained to assist with the wind down of the
European Business to facilitate realisation of assets

« As part of this strategy, we have been and will continue
to seek purchasers for the vanous assets of the Group,
as described on pages 18 to 21

Receipts and payment account

A receipts and payments account for each entity, detailing
asset realisations achieved and costs paid up to 24 June
2016 1s provided at Appendix C, on pages 45 to 54
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Post-appointment
Matters

Joint Administrators’
strategy

Insurance claims

Following a review of the existing Group insurance, it was
brought to the Joint Administrators’ attention that there are
several outstanding insurance claims which may result in
realisations to the Group These clams are In the process
of being reviewed by insurers in order to determine the
itkely outcome and ultimate beneficianies

Investments

Investments represents the accounting value of
investments in subsidianes and as such have little or no
realisable value with the exception of ISS which may
(depending on the sale mechanism) receive an element of
sale consideration from the disposal of Andrews Survey

Unsecured creditors

Unsecured creditors across the Group include significant
intercompany credit balances which rank pan passu to
unsecured creditors

intercompany trading, loans and advances

Given the complexity of the Group and the vanous
intragroup  trading positions, there are significant
receivable and payable balances in respect of the
Companies Whilst there may be unsecured distributions
which intercompany creditors can participate in, the
outcome of any estimated recoveries from these balances
cannot be confirmed, at this stage, given the ongoing
asset realisation strategy across the Group

Computer equipment, fixtures and fitfings — ISS

As at the date of appointment ISS owned a quantity of
computer and office egquipment across its leasehold
prermses

These assets were included in the independent agents’
valuation discussed above and the process for realising
these assets Is ongoing

Third party assets and retention of title (“ROT"} -
1SS

in addition to owned stock, 1SS hired and leased
equipment from various third party suppliers The Joint
Admirustrators have released third party assets where
supporting information has been provided, proving
ownership

A minimal number of suppliers have submitted ROT
clams The Joint Administrators are seeking to resolve
these claims promptly

ROVs - ISS

At the date of the Joint Administrators’ appomntment,
the Compantes operated 32 ROVs which were held
under finance agreements with ABN The Joint
Administrators are working 1n conjunction with ABN
regarding a realsation strategy of these assets As
with the stock, this process I1s complex as a number of
the ROVs are currently on board vessels or held
overseas

It 1s unclear at this stage as to the level, if any, of
equity interest ISS may have in the ROVs
Leasehold properties — ISS and HGHL

At the date of the Jont Admirustrators’ appointment,
the Group operated from four leasehold properties (two
in Aberdeen, one in Montrose and one in London) with
lease agreements held by 1SS and HGHL The
property In London was vacated following our
appeintment

The Joint Administrators have entered into discussions
with the respective landlords of the Scottish leasehold
premises regarding ongoing occupation and exit
strategy from the various leases

The Joint Administrators do not envisage any
significant lease premiums to be obtained

© 2016 Deloitte LLP | Harkand Group (in Admimstration) | 24 June 2016 20
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Post-appointment
Matters

Qutcome for creditors
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Estimated outcome for creditors

Secured creditors
As at the date of appointment there were two secured
creditors in ISS and other group Companies

1. ABN - |SS records indicate that significant sums are
owed to ABN under the terms of varnous HP
agreements We are advised that ABN hold legal title
over these ROV assets as well as guarantees from
Andrews Survey

The agreements relate to 32 ROVs which formed an
essential part of the Group’s operations Given the
depressed global O&G market and based on currently
avallable information, we cannot be certain there will
be sufficient recovenes to repay ABN in full

2. RBSIF provided an invoice finance receivables facility
to ISS We are aware that sums may be owing to
RBSIF by other stakeholders of the Group which set-
off 1s being pursued under this facility at the date of
appointment

RBS as QFCH has assisted the Jont Administrators
releasing various guarantees as part of the sale of the
US Business

Preferential creditors

Group employees are employed by HGHL, 1SS or ISSHR
Preferential creditors comprise amounts owed to these
companies’ employees for arrears of wages/salarnes,
holiday pay and pension contributions At present, we
estimate that there will be 195 preferential claims totalling
approximately £416,335 compnsing £130,978 in HGHL,
£275,036 In ISS and £10,321 n ISSHR

Unsecured Creditors - per SofA

ISSA
Total unsecured creditors 72 4 T

Estimated unsecured claims (Em) 164 4 155 44

Based on current information, it 1s uncertain If there will be
sufficient recoveries to enable a distribution to be made to
the preferential creditors of HGHL, 1SS and ISSHR ISS
Guernsey employed nine staff As this entity 15 In
Liquidation, 1t 1s not covered in the Proposals, but included
for reference

Unsecured creditors

An extract from the directors’ Statement of Affars s
shown below, detaling the estmated number of
unsecured creditors along with the estmated non-
preferential claims for each entity

Note, due to the complex nature of intra-group trading,
there are significant intercompany balances (which rank
pan passu with unsecured creditors) which could impact
realisations to unsecured creditors

At this stage, it 15 unclear whether there will be sufficient
Group asset realisations to allow for unsecured
distributions to be made in any entity

Prescribed Part |

The Prescribed Part is an amount set aside for unsecured
creditors from asset realisations that would otherwise be
paid to secured creditors under ther floating charge,
(referred to as the net property), as set out under section
176A of the Act It applies only where the charge was
created on or after 15 September 2003

The Prescrnibed Part 1s calculated as a % of the net
property and I1s subject to a statutory maximum of
£600,000 per company

As we are not aware of any sums owing to the QFCH, the
Prescribed Part provisions will not apply

1SSH ISSHR
1 17 01 5 260 B 7
511 23 1334 859 826 334 Uncertain

@ 2016 Deloitte LLP | Harkand Group {in Admnistration) (24 June 2016 22
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Post-appointment
Matters

Extensions & exit
routes
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Exit routes

In accordance with the provisions of the Act, all
administrations automatically come to an end after one
year, unless an extension 1$ granted by the court or with
consent of the creditors

There are several possible exit routes from administration
Based on current information, we consider the following
exit routes may be appropriate

« Dissolution — If there 1s no further property which might
permit a distribution to the Companies’ creditors, we
may file notice to that effect with the Registrar of
Companies and the Companies will be dissolved three
maonths from filing notice

» CVL - Where a distribution to unsecured creditors will
be made, other than by virtue of the Prescribed Par,
we may file a notice to that effect with the Registrar of
Companies The administrations wili cease on the date
that notice 1s registered and the respective company
will be wound up

= WUC - where there 1s a possibility, but no certainty, of
recoveries being made or matters such as property to
disclaim or further investigations, it may be appropriate
to ask the court to end the administration and to make
an order to wind up the respective company

+ CVA - a company voluntary arrangement (*CVA”) can
be proposed to a company’s creditors with the intention
of enabling the company to be handed back to its
directors If the terms of the CVA proposal are accepted
by the creditors and successfully mplemented

Please note that if any of the Comparues are placed into
hquidation, WUC or CVL, the Joint Administrators (or any
person appointed as a replacement office holder) propose
to be appomnted as Joint Liquidators The credifors may
nominate a different person to be hquidator{s) provided
the nomination 1s made before the proposals are
approved by creditors 1e 12 July 2016

Any creditors’ committee appointed will become a
hquidation committee and the basis of the Jont
Administrators’  remuneratron  fixed dunng  the
administration will apply in the CVL

For the purposes of section 231 of the Act the hquidators
will each be authornised to camry out all functions, duties
and powers either jointly or severally

Discharge of Joint Administrators’ lhiabihty

Pursuant to paragraph 98 of Schedule B1 of the Act, the
Joint Administrators’ discharge from hability in respect of
therr actions as Administrators takes effect at the specific
time appotnted by either the court, the creditors (etther via
the creditors’ committee or by meeting) or, in specific
circumstances, by the secured (and preferential) creditors

In this case, we will request approval from the unsecured
creditors, where applicable, for us to be discharged from
habiity as at the date the Registrar of Companies
registers the Joint Administrators’ final progress report

© 2016 Delotte LLP | Harkand Group (in Admenistration) | 24 Juna 2016 24
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Remuneration and
Expenses
Creditors’ Guide to
Administrators’
Remuneration

The English Companies

“A Creditors’ Guide to
Administrators' Remuneration”
is appended to SIP 9 and 1s
provided on the administration
website and also available for
download at

www deloitte com/uk/sip-8-
england-and-wales

Should you require a paper
copy, please send your request
In writing to the Jont
Administrators at the address
detailled on page 3 and this will
be provided to you at no cost

Q00
S md

al B4

Fees Estimates

Fees estimates are provided at Appendix D These show
that we estimate our time costs for the English Companies
for the duration of the appointment should not exceed
£1,139,709

The Enghish Companies

Basis of Administraters’ remuneration — The English
Companies

Pursuant to Rule 2 106 of the Rules, the basis of the Joint
Admuinistrators’ remuneration may be fixed

- by reference to tme properly given by the insolvency
practitioners and therr staff in attending to matters as
set out In the fees Estimate,

- as a percentage of the value of the property with which
the Joint Administrators have to dea,

- as a set amount,
- or, any combination of the above

In accordance with Rule 2 106(5), we will seek approval to
fix the basis of our remuneration by reference to time
costs as set out in the fees estimate at the meeting of
creditors to be held by correspondence on 12 July 2016 or
by the creditors’ committee, should any be formed at the
meetings Notice of the meetings on Form 2 20B and a
proxy form, which includes the resolutions being
requested In respect of our remuneration and expenses, Is
avallable at

www deloifte-insolvencies co uk/harkandaroup

Should you wish to request a hard copy of any document,
please send your request to
harkandcreditors@deloitte co uk

Joint Administrators’ Expenses - Group

We anticipate that the following expenses will be incurred
in the Group for the duration of the appointment

» Specific Penalty Bond - mandatory insurance cover for
each estate to protect the estate in the event of loss
(E230 per entity)

» Statutory Advertising - we are required to give notice
by advert in the London Gazette of the following
matters our appointment, the inhal meeting of
creditors to consider our Proposals, proposed
distnibutions to unsecured creditors We estimate costs
in this regard will be £500

*  Wind down costs of UAE branch - costs paid by EMEA
on behalf of AME to complete an orderly wind down of
AME’s branch in UAE

+ Legal Costs — we have instructed lawyers tc assist In
the following matters

* K & E has been instructed to provide ongoing legal
support and estimated fees, to date, for the Group
are £93,463 plus VAT and disbursements,

« Valdty of Appointment review — CMS has been
instructed to review valdity of appointment of the
English Companies and estimate therr fee for so
doing will be £5,200 plus VAT and disbursements,

« Synergy DWC LLC were engaged to facilitate the
wind-down of the Sharnah branch, operated by
AME Fees paid for this work total £17,403

All professional costs will be reviewed and analysed in
detaill before payment 1s approved

© 2018 Delaitte LLP | Harkand Group {in Admnistration) | 24 June 2016 26
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Remuneration and
Expenses

Pre-administration
costs

The Group

OO0
Gmd

TS

Pre-administration costs

Pre-administration costs are defined as the remuneration
charged and expenses ncurred by the Jont
Administrators (or other person qualfied to act as such)
before the Companies entered into administration but with
a view to it doing so

Approval of pre-administration costs

Determination of whether and to what extent the unpaid
pre-administration costs are approved for payment shall
be by resolution of meetings of creditors held by
correspondence, or any creditors committee formed at
these meetings

Statement of pre-administration costs

« The pre-appointment work undertaken focussed on
working with management to produce detailled day one
ptans including locations of all employees, assets and
vessels

+ The output of the above work was a number of day one
planning documents, letters to vessel owners and a
detalled understanding of the Group wide insolvency
strategy This planning has enabled the Joint
Administrators to implement a pre-packaged sale of
the US Business and instigate an orderly wind down of
the European Business, resulting in a better outcome
for creditors Deloitte had an existing engagement with
certain Group entites (HGCL, HGHL, HGL) dated 18
Aprnl 2016 to provide contingency planning and
transaction support advice regarding an accelerated
sale process

+ None of the Joint Administraters' fees relating to pre-
appointment work streams have been paid although an
elerment of the ongoing work to dispose of the Andrews
Survey business and Delottte tax advice was paid by
the Group prior to Insolvency

Statement of pre-administration costs
Fees and Expenses

The Joint Administrators are seeking to recover pre-
administration time costs ncurred totaling £292,705
Details of where time costs and expenses have been
incurred 13 shown below, along with further details
provided on page 29

Pre-appointment time costs
IS5 HGCL HGL

Time costs 146,352 50 100,256 00 2304875 23,04875 29270500
Total 146,352 50 100,255 00 23,04875 23,04875 292,705 00

Legal costs

During planning for the administration, we were assisted
by K & E on matters including

- appointment documents / advising on regulations
- adwising on timings / serving notices

In respect of this work, K&E ncurred £166,817 of time
costs compnsing £80,689 relating to the Scottish
Companies and £86,128 relating to the Enghsh
Companies

Details of where legal costs have been incurred i1s shown
below

The Enghish Companmes

Pre-appointment legal costs

HGL HGCL AVE
Total 15082 15082 53,782 2,182 86,128

The Scottish Companies
Pre-appointment legal costs
ISS ISSA  ISSHR 1S5H 155G Total

Total 53,782 181789 2,182 2,182 2182 2,182 80,689

© 2016 Delotte LLP | Harkand Group (0 Administration) | 24 June 2016 28
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u..:w Additional information

Investigations

Case specific matters
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Additional ' EU Regulations

information ' As stated in the administration appointment documents,
C Council Regulation (EC) No 1346/2000 applies and these
ase specific matters are the main proceedings as defined in Article 3(1) of that

Regulation
+ Third party assets

Should you believe that you own or have a clam
' regarding items that may have been present at the

Companies’ leasehold premises or on board any vessels
| at the date of our appointment, please contact us as soon
as possible

| Shareholders

We are not obliged to provide further information or
reports to shareholders of the Companies However,
regular updates will be uploaded to the website set up for
the administration

Due to the insolvency of the Companies and anticipated
level of asset realisations c¢ompared with the level of
creditor habilittes owed by the Companies, there 1s no
prospect of a return being made to the shareholders

 Following our appointment, the Companies are no longer
able to process transfers of shares, nor re-issue
unclaimed dividend cheques

00
oW K}

K ©2016 Delaitte LLP | Harkand Group (in Administratron) | 24 June 2016 32




<t 910z Sunr ¥z | (uonenswkLDY u) dnoigy puesiel | 47719M01Rg 9102 @

sjuswesINgsiq
pUE UCHEIaUNLIY SIO)elISIUIWPY JUIor

SJUN022Y
sjuswAed pue sjdiaoay SIoleIISIUILIPY JUIO

suegy Jo 1uawWale)s Alewiwns ,$10)0a.11Q

uoneuwlojul Aoyniels dnois) "4

sadlpuaddy h-.__




Appendix A

Group Statutory
Information
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Website

In an effort to reduce the costs of the administration, all
communications with creditors, including updates and
progress reports, will be posted onto a website, which has
been set up specifically for this purpose The web address
is www deloitte-insolvencies co uk/harkandgroup

A letter will be issued to all creditors each time the website
15 updated with a statutory notice or report All statutory
notices will be retained on the website until its closure
three months from the administration ending

Please therefore ensure that you review the website
reqularly for updates and further notices and reports

if any person wishes to receive a hard copy of any
document uploaded by the Joint Admenistrators to the
above website, they should contact the Jont
Administrators via the contact details on page 3 of this
report, and hard copies will be provided free of charge

© 2016 Deloitte LLP | Harkand Group (in Admenistration) | 24 June 2016
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Appendix A

Group statutory
Information

The Scottish
Companies

Q00
& imd®

THLD

Statutory mformation - The Scottish Companies
Harkand Global Holdings

Limited ISS Acquisition Limited
Company number SC429919 S5C425999
Registered office
Trading names -
Previous names Irerrus 133 Limited
Court
Company directors Ben Guyal Ben Guyal
Thomas Michael Ernest Thomas Mcheel Ernest
Ehret Ehret

Mathieu Jacques Guilemin  Mathieu Jacques Guillermin
Guitaume Phibppe Gerry  Guilaure Philippe Gerry

Bayol Bayol
Jean-Luc Michael Laloe Jean-Luc Michael Laloe
John Reed John Reed
Company Secretary - -
Directors' shareholdings - -
Company Shareholders trems rsam >mg_.:a Hoidings Harkand EMEA Lirmited

{88 Group Holdings One

Limited Services Limited
5C3s4211 SC335400 SC228386 SC273791
cfo Delotte LLP
110 Queen Street
Glasgow
G13BX
Court of Session, Edinburgh
Ben Guyral Ben Guyal Ben Guyral Ben Guyal
Dawd Wishart Keer Dawd Wishart Kerr Dawd Wishart Kerr Dawvd Wishart Kerr
John Reed John Reed John Reed John Reed
Blackwood Partners LLP
188 Group Holdings One Integrated Subsea Services
1SS Acquisiton Limited Limied ISS Holdings Limited Liated

Integrated Subsea

ISS Holdings Limited

© 2016 Deloitte LLP | Harkand Group {(in Adrmemistration) | 24 June 2016
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Appendix B

Directors’ summary
Statement of Affairs

General

000
ON K"

rELD

Joint Administrators’ comments

The Joint Administrators are currently requesting
Statements of Concurrence from the directors As soon as
these are received, the directors’ Statement of Affarrs,
along with any Statements of concurrence and a full list of
creditors will be posted to the insolvency website

The directors’ Statement of Affairs values were provided
in US dollars and have been exchanged into Sterling
using the Bank of England exchange rate at the date of
appointment, being $1 = £0 6905

In accordance with the standard format of the Statement
of Affairs, no provision has been made for the costs of the
administration  (including agents’, legal and other
professionals’ fees)

Specific comments regarding the Statements of Affairs for
the Companies are detalled below

Investments other than marketable securities

Investments represents the accountng value of
Investments in subsidiaries and as such have litle or no
realisable value with the exception of ISS which may
(depending on the sale mechanism) receive an element of
sale consideration from the disposal of Andrews Survey

Intercompany trading

Given the complexity of the Group and the vanous
intragroup  trading positions, there are significant
recewvable and payable balances In respect of the
Companies Whilst there may be unsecured distnbutions,
which intercompany creditors can participate in, the
outcome of any estimated recovenes from these balances
cannot be confirmed, at this stage, given the ongoing
asset realisation strategy across the Group

Trade Debtors - HGHL and ISSHR

Although listed 1n the SofA as trade debtors, these
balances are all intra-group trading balances and are
unlikely to realise any value for creditors

Other Property — HGHL

This represents the capitalised value of the costs incurred
on the production of the Haldane vessel The vessel has
not been completed and 1s not owned by the Group The
owners of the part fimshed vessel will likely seek to sell
the work in progress There 1s no prospect of any
realisations to the estate from this asset

Loans and Advances - ISS

These balances are all intra-group trading balances and
are unlikely to realise any value for creditors

Unsecured creditors

Unsecured creditors across the Group include significant
intercompany credit balances which rank par passu to
unsecured creditors

© 2016 Delaitte LLP | Harkand Group {In Administration) | 24 June 2016 a8
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Appendix B

Directors’ summary
Statement of Affairs

ISS Group Holdings
One Limited

&
ISS Holdings Limited

ISSG
Directors’ summary Statement of Affarrs

Book value

Assets subject to fixed charge
Nil .
Less Amounts due lo fixed charge holders -

Estimated surplus/{deficiency) to fixed charge holders -

Assats subjact to floating charge

Cash at Bank 8,721 6,721
Trade deblors 13,071 -
Loans and achances " -
Imvestments other than marketable advances 201,011 -
Estimated total assets available for prefarential creditors 220814 6724
Preferential creditors -
Estimated deficiancy / surplus to preferental creditors 6,721
Estmaled prescnbed pan of net property -
Estmatod total assets available for floating charge holders 5,721
Debt secured by floaling charges -
Estimated deficiency / surplus after floating charges 8,721
Esumated prescnbed part of net property (brought down) -
Total assets available to unsecured creditors 6721
Unsecured non-preferential claims (4,425 413)
Estimated deficigncy / surplus to creditors (4,418,682}
Called up share capital (22)
Estimata deficiency / surplus to members (4,418,714}

ISSH

Directors' summary Statement of Affarrs

Book value

Assats subject to fixed charge

Nil

Less Amounts due to fixed charge holders - -
Estimated surplusf{deficiency] to fixed charge holders - -
Assats subject to floating charge

Cash at Bank 5824 hB624
Trade Debtors 512 384 -
Investments other than marketable secunties 12,795,927 -
Estimated total assats avallable for preferential craditors 13 313 845 5624
Preferential creditors -
Estimated deficiancy / surplus to preferential creditors 5,624
Estimated prescnbed part of net property -
Estmated total assets available for floating charge holders 5624
Debt secured by floating charges -

Estimated defleiency / surplus after floating charges 5624
Estimated prescabed part of net property (brought down) -

Total assets available to unsecured creditors 5624

Unsecured non-preferential claims

Estmated deficiency / surplus to creditors
Called up share captal

Estimate deficiency / surptus to members

(51 129 421)
(51 123 797)
(130 395 762)
{190,519,579)

© 2016 Deloitte LLP | Harkand Group {in Administration) |24 June 2016 40
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Appendix B

Directors’ summary
Statement of Affairs

Harkand EMEA
Limited

&

Harkand Gulf
Contracting Limited

000
Bmd

THLD

EMEA
Directors’ summary Statement of Affairs

Assets subject to fixed charge

Nt

Less Amounts due to fixed charge holders

Estimated surplus/(deficiency} to fixed charge holders
Assats subject to floating charge

Investments

VAT

Intercompany Trading Account

Intercompany Current Account

Estimated tota) assets available for preferential creditors
Preferential creditors

Estimated deficiency / surplus to preferential creditors
Estimated prescnbed part of net property

Estimated total atsets avaitable for floating charge holders
Debt sacured by foating chameas

Estimated deficlency / surplus aftar floating charges
Estimated prascnbed part of nel property {brought down)
Total axsis avallable to unsecured creditors
Unsecured non-preferential claims

Estimated deficlency / surplus to craditors

Caled up share capital

Estimate deficiency f surplus to members

Book value

70632 650

1,726
84 085,638
32 633 040

187 353 054

HGCL
Directors’ summary Statement of Affairs

Assats subject to fixed charge

Nl

Less Amounts due 1o fixed charge holders

Estimated surpl ficlency) to fixed charge holders
Assats subject to floating charge

Trade Recenables

Provsion for doubtful debt

Deferred expenditure

Intercompanty tracing account

Intercompany ¢urrent aceount

Estimated totai assats available for prefarential craditors

Estimated daficiency / surplus to prefarential croditors
Estimated prascnbed part of net property
Estl d total assets avaitable for floating charge holders

(B3 B85 045)
{83 BA5 045)
{103 262 766)
{187,147,811)

Debt secured by floating chargas

Estimated i after t B
Estmated prascnbed part of et property (brought down)
Total assots available to unsecurad craditors
Unsecured non-preferential claims

Estimated daficl 1 stirplus to eradit

Called up share capital

Estimate deficiency / surplus to mambers

Sook value

83101 2493054
531885 -
231 17

1288 212

7758 334

18 120 338 2 493 054
2493 054

2 493 04

2493054

2493054

(92 620 569)

(90 127 515)

€9

(30,127,684)

© 2016 Delotte LLP | Harkand Group (in Adrmenistration) § 24 June 2016 42
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Appendix B

Directors’ summary
Statement of Affairs

Harkand (AME)
Limited

Summary financials

000
B md

THLS

Tumover

Costof Sales
Graoss Profit

Gross Margin %
Other Income

Other Expenses
Adminustrative costs

(Loss)EBIT
Source Statutory accounts

Tangible assets
Intangible assets
Fixed assets

Stock

Debtors

Cash

Current Assets
Trade creditors
Loan

Total Liabilities

Net Liabilibes
Source Statutory accounts

Harkand {AME) Limsted Summary profit and loss account

Statutory Statutory Statutory
Accounts for 12 Accounts for 12 Accounts for 12
months te meonths to months to
31-Dec-14 31-Dec-13 31-Dec-12
28 105 69,946 14,227
(25,762) {55,177) .
2,343 14,769 14,227
8% 21% 100%
- 218 -
{74) (5,002) {28,345)
{19,476) {9,037) {10,462)
(17,207) 948 (24,580)

Harkand (AME) Limited Summary balance sheet

Statutory Statutory Statutory
Accounts for12 Accounts for12 Accounts for 12
months to months to months to
31-Dec-14 31-Dec-13 31-Dec-12

- 337 5211

15 15 15

15 3,386 5,226

120 1373 7195

131,027 142,044 73,276

1,530 7 257 3,613
132,677 150,671 77,684
(174,060) (164 470) {99,327)
- {10,487) {9.901)
(171,060) {174,957) {109,228)
{38,368) (20,900) {26,318)

Overview of financial information

Extracts from the audted AME accounts for the 12
months ending 31 December 2012, 2013 and 2014 are
shown opposite A copy of the recent management
accounts for AME has not been provided by the director

Please note that this information has not been venfied by
the Joint Administrators or by Deloitte

This financial information has been provided only In
respect of AME as the Joint Administrators have not yet
received the directors' Statement of Affairs for AME

© 2016 Deloita LLP | Harkand Group {in Admimstrabion) | 24 June 2016 44
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Appendix C

Joint Administrators
Receipts and
Payments Accounts

[SS Acquisition Limited

®00
o K*)

THLo

ISSA

Joint Administrators' receipts and payments account
4 May 2016 to 24 June 2018

SoA values

Receipts

Nil - -

Total receipts - -

Payments

Nil -
Total payments -

Balance -

Made up of

Balance in hand -

Notes to the receipts and payments account

No receipts or payments have been incurred in the perod
for ISSA

account

©2016 Deloitte LLP | Harkand Group {in Admirustration} | 24 June 2016
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Appendix C

Joint Administrators
Receipts and
Payments Accounts

[SS Holdings Limited

000

O [K*)
el B3

ISSH
Joint Admenistrators' receipts and payments account
4 May 2016 to 24 June 2016

SoA values Notes  To date
Recelpts
Cash at Bank 5624 A 5,300 03
Bank Interest Gross 080
Total receipts 5,624 5,300 83
Payments
Legal Fees 1,000 00
Total payments 1,000 00
Balance 4,300 83
Made up of
/B Current Alc 4,100 83
VAT Receivable 200 00
Balance tn hand 4,300 83

Notes to the receipts and payments account

A Funds totaling £5,300 were realised from the 1SSH
pre-appointment bank account, representing the
balance at the date of appointment

Ali funds are held in an interest bearnng account

All sums shown opposite are shown net of VAT, which 1s

recoverable/payable and will be accounted for to HMRC
in due course

© 2015 Deloitte LLP | Harkand Group {in Admarustration) | 24 June 2016 48




(14 910Z eunr ¥z | (uonensunupy w) dnolg pueyiel | 417 8H0130 9102 &

98iN0o2 anp
Ul HINH O} 10} PAUNOIYE B ||Im pue Jigeied aiqeiancoal
SI YoIym ‘1A JO 18U umoys a1e ajsoddo umoys swins ||y

unoooe Buuesq j5al9)ul U LI pjay aJe spuny (Y

SSaUISNg ay) umop Buipuim Ym Jsisse o) Juawuiodde
150d pauiejal alam oym pue dnoicy ay) 10§ Yels S32IN0sal
uewny ay} pafoldwa oym YHSS| 0) Buipuny papiacid gg|

junosae syuswied pue sydiodal ay) o) saJON

620 puey ui asuejeg
620 fy Jaund gn
1o dn spey

6¢0 asuejeq
£6 1£€'8 suewied |go)
L0 E6% uoIsusg
98 8€8'2 seuejes p sabepn
sjuawied

zzzes's 099 sidiesal |50
- 099 sueg e ysen
€6 LEE'R SS Woy ueo] Auedwonia
620 $50I9) )salau| yueq
spdiasay

aep oy sanjeA yos

9102 aunr #Z 01 910¢ A v
unosoe sjuswAed pue sydiaoal siojelisiunupy juiop

HHSSI

pajiwi]
(s@21n488 HH) SSI

SJUNO22Y SjuswAed
pue s)disoay
SJOJeJISIUILPY JUIOf

9 Xipuaddy




Appendix C

Joint Administrators
Receipts and
Payments Accounts

Integrated Subsea
Services Limited

Q00
&Gmd

il B4

1SS

Joint Administrators' recetpts and payments account

4 May 2016 to 24 June 2016

SoA values Notes

Receipts

Furmiture & Equipment 20 000 62 50
Book Debts 650,000 453,151 21
Cash at Bank 1,448,162 1,218,442 62
Bank Interest Gross 226 60
Third Party Funds 377041
Loans and Advances 44,282 .
Plant, Machinery and Vehicles 100,000 -
Total receipts 2.262.444 1,675,853 34
Payments

Intercompany loan to Guernsey for salanes 15,000 00
Employee Expenses 2,107 18
Wages & Salanes 158,350 03
Pensions 17,055 50
Intercompany loan to IS5 HR 8,331 93
Contractor fees 4,242 63
Leasehold property amears ransem 43,784 87
Ransom costs 47,566 20
Transport costs 6,184 84
Legal Fees 1,000 00
Waste disposal 36142
Telephone & Internet 2,606 64
Hire equipment 1,331 10
Cleaning 1,478 69
Rent 4713 11
Property servce charges + other 1,776 19
Bank Charges 620
Total payments 315,906 59
Balance 1,359,746 75
Made up of

VAT Recevable 3,864 84
/B Current Ajc 1,355,894 41
VAT Payable (12 50
Balance tn hand 1,359,748 75

Notes to the receipts and payments account

A

B

c

Funds totaling £1,218,443 were realised from the
ISS pre-appointment bank account, representing the
balance at the date of appointment

Short term funding of £15,000 was provided to 1SS
Guernsey to meet the costs of retaining an employee
based in Nigeria to assist with the collection of a
debtor balance due to a Group subsidiary company
This balance will be repaid by EMEA, which will then
be repaid from any debtor recoveries made

Funding of £8,331 93 was provided to ISSHR who
employed the Group's HR staff and who were
retained for a short period post appointment to the
assist with the wind-down process and deal with
Group employee redundancy matters

All funds are held in an interest bearing account

All sums shown opposite are shown net of VAT, which 1s
recoverable/payable and will be accounted for to HMRC
in due course

© 2016 Deloitte LLP | Harkand Group {tn Admnistration) | 24 June 2016 50




£ 9L0z eunp pz | {uonersIuALPY W) dnois) puesieH | 417 anioRa 9102 @

G069 03 = 1§ Buieq ‘wauyuodde
jo ajep ay; Je sjes abueyoxs puelbul jo yueq ay) Buisn
Buitels owi pabueyoxs uaaq aABY pue sle|jop S Ul
poplacid B1am SanjeA SIBYY JO JUBWIIBIS SI0joalIp 8y

9%IN0 9Np
Ul DY AIH 01 Jo} pajunoode aq ||im pue s|qeied/s|gelanods)
$1 UIIYM ‘1A JO 19U UMOYS ale aysoddo umoys suwns ||y

junoaoe Buueaq Jsalajul ue Ul play aJe spuny [y

YoUBIg TN 94} JO SISOI UMOP puim
ayj 19aw 0) JWv ‘Aseipisgns s)i 0} Buipuny papiacid yaW3

junoaoe sjuawied pue sydiasal ay} 0) S9)ON

6L PIP'CEL puey uj aduejeg
00 Ov8 qeniaddy 1A
TR Vi-¥riqk Iy WU an
jodn apew

% aoueleg
98 67112 suawded (moy
00 00Z't 5994 (eba
98 689'0L IV ©1 ueo| Auedwoaiaiy)
00 09 uclysanpay § abejsod
sjuswied

§9 v95'vS1 9224 sydjesas 2301
- 9zl 1YA
0502 SSQUC) JsauU| Hueg
S0 P¥S Sl EOL}Y Ul SAJBYS - UOIRISPISUOD BjBS

sep o)

sjdjaday

S8NeA YOS

910Z sunr pZ 01 9LOZ ABN ¥

junosoe sjuawied pue sidiasas si10jeJSILILPY Jiop

V33

pajiwi
V3N puexieH

SJUN022Y sjuawied
pue sidisoay
SJO}eJISIUIPY JuIor

9 xipuaddy




Appendix C

Joint Administrators
Recelpts and
Payments Accounts

Harkand Gulf
Contracting Limited

000
oN K}

il B4

HGCL

Jont Administrators' receipts and payments account
4 May 2016 to 24 June 2016

SoA values Notes To date
Receipts
Sale consideration - Customer contracts B 309,534 56
Sale consdieration - Shares in Mexico SA 928 57
Cash at Bank A 382 383 88
Bank Interest Gross 122171
Book Debts c 506,855 38
Trade recenables 2 493,054 -
Total recaipts 2,493,054 1,199,824 20
Paymants
Postage & Redirection 280 00
Legal Fees 1,200 00
Total payments 1,460 00
Balance 1,198,364.20
Made up of
/B Current Ajc 1,198,364 20
Balance in hand 1,198,384 20

Notes to the receipts and payments account

A Funds totalling £382,384 were realised from the
HGCL pre-appointment bank account, representing
the balance at the date of appointment

B Sale consideration — customer contracts formed part
of the pre-packaged sale transaction

C Book debts of mmom_mmm have been collected from
customers of HGCL post appointment

All funds are held in an interest bearning account

All sums shown opposite are shown gross of VAT HGCL
was not registered for VAT purposes and therefore these
VAT sums are rrecoverable

The directors’ Statement of Affairs values were provided
in US dollars and have been exchanged into Sterling
using the Bank of England exchange rate at the date of
appointment, being $1 = £0 6905

©2016 Delmtte LLP | Harkand Group (in Administration) | 24 June 2016 52
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Appendix C

Joint Administrators
Receipts and
Payments Accounts

Harkand (AME)
Limited

Q00
ORI K*)

THLD

AME
Joint Administrators’ receipts and payments account
4 May 2016 to 24 June 2016

SoA values Noles  To date
Receipts
Cash at Bank A 5,067 20
Bank Interest Gress 039
Intercompany loan from EMEA 16,689 86
Total receipts 78¢C 21,757 45
Payments
Employee Expenses 3,728 65
Postage & Redirection 260 00
Bank Charges 1220
Professional Fees 17,403 10
Total payments 21,403 95
Balance 353 50
Made up of
YB Current Afc 353 50
Balance in hand 353 50

Notes to the receipts and payments account

A Funds totaling £5,067 were realised from the AME
pre-appointment bank account, representing the
balance at the date of appointment

All funds are held in an interest bearing account

All sums shown opposite are shown net of VAT, which Is
recoverable/payable and will be accounted for to HMRC
In due course

Please note that the directors’ Statement of Affairs has
not yet been received for AME A copy of this will be
posted on the insolvency website upon receipt

© 2016 Deloitte LLP | Harkand Group (in Admirustration} | 24 June 2016 54




99

910z sunr pz | {uoneRsUALPY ul) dnoss) pumpeH | 477 3N01BQ 9E0Z O

sjuaWaiow nui xis wl pabreyo s awiy

paalbe swied Jo/pue pasieal Buiaq s}asse ayj Jo aniea
[BISUBLIY AU} ‘NI0M JUBAS|DI 3] Jo ANxa|dwiod ay) o} pJebal
Buiney pue ‘ssusuadxs pue Apioiuas Jisyy uodn paseq
ase0 ay) Jo 1wadse yoea uo yiom o) paubisse aq [m yels
aleudoidde ay] paJaaooal JO papiodal Jou st juawubisse
ay} uo Bunjiom yeis (euelsoas Aq Juads awi)  walsAs
Buipiooas auny pasusindwod B uo ased sy} uo Bunjiom
ads awn JdyY) piodas ased sy} o) paubisse (sieyses
Buipnjour) gels [eaiuysa) pue sisuued e 1ey) ajou ases|d

sabed Buimoi||o)
au) Uo sajewiysa $a9a) ay) Ul papinold os|e St QLOZ BUNf ¢
0] USYEUSPUN YI0M 10} $1502 abelaae pue gLoz aunr ¢z o)
SJS00 aWI} JNO JO SISABUE Uy SISEq S}S0J 8} B UO S88}
INO X1} 0} ‘pajoa|a Ji ‘9|l SIONPAII JU} pue S10)Ipald
a)AUl ©) pusaiul am ‘2z 0} gz sebed uc pajesipul Sy

2jep 0} PalINdUI S}SOD Wi,

swiepn ypum Buiieap
1O UOnesI[eal JOSSE SB YONS ‘9Sed Sy 0} anjeAa ppe Ajdalp
0] U28as aq Ued yoiym saljialjoe woly (sasodind asueydwod
1o AojeinBas ‘Aloyniels Joy pasnbas sysey Buipnjour)
ainjeu ul sajensiuiwpe Auewud sle eyl SalARE JIOM
asoy} padnoib pue paynuopl Ajejeiedas OS|E aABY SN

SISED 959y} U0 SHSE) J1i0ads
JNOGE NEISP S.0W U paY|el DABY am aiaym ‘|g 0} g| sabed
uo Absjens jusuwquioddy Jsod Jno 0} Jalal osie aseald
Alojeueidxa Jos si adoy am yaym Apanoe Ag pasuobajes
ussq sey uayeuspun aq o} pajediopue Jom 8yl

sabed Buimo|jo) a4} uo paplaoid ale ‘a)e|dwod
0] 93E) |IM 3Jom eyl Jo Jed yoes jey) swj JO junowe pue
18509 A[@y| 3y} Jo sajewnsa yim Jauiaboy usunuiodde ay)
O UDNEBINP 3Y} 10} BSED SIY) LUO UANBUSPUN 8] 0} pasu (M
sjedionue am Jey} yiom ay} Buipelap sslewnsa ssa) InO

ajewns3 saa4 ,Si0jeSIuIWpPY Juior

il

© u©
000

3je: 1o - abieys oywads siay) Je
yes jo apesb yoes Aq Juads swi jenjoe
ay) uo paseq Ayaioe Yoea 10 Jnoy Jad

aie) afeiane ay) SB UMOYS Ie asay]

ajep 0} §3s09 awi]

Aungze yey) uo ajes o - ableys
syinads Jiayy Je yes jo apeib yoea
Aqjuads eq | JBY) SWI} PRIBWISS
3y} UO paseq Si APANoE 31om Yoea
0y umoys Jnoy Jad ajes abeiaae ay)

‘sjeWwsa $99) ay) Jo sasodind ay) 104

?jewNsy s994
saiuedwon ysijbug ayy

sjuaWasINgsig

pUB uoiBlauNway
Si0]BJISIUILIPY JUtor
a xipuaddy




Appendix D
Fee Estimate

Harkand EMEA Limited

®00
O K"}

il B

EMEA

Anticipated

Avg Rate |

Anticipated

Hours . Avg Rate
incurred in £lh

Time costs

time costs incurred in

hours : 3] period period (E)
Cashenng | 177 530 8,381 33
Administratne | CAS€ Supervsion | 332 529, 17,547 | 44 363 1,678
actmbies Case revews 84 483 3,888 - - -
Case closure matters 85 505, 4293] | - - -
External joint appointees [ - - - - - -
Compliance & IPS diary | 120 543, 6.510] | 63 341, 2,150
Insurance 15 582 6,690 04 315 126
Statutory & General reporting | 535 534 28,545 | 89 322 2,870
compliance  |Statutory meetings . - -1 1. - -5 ) - |
Regulatory & other legisiation - - -] - - -
Court apphcations - - - - - -
Appointment matters I 25 820, 2050]) | - - -
Intial actions  |Secunng assets - - - - s A -
Notifications 185 439 8,554 16 3 417 6,790
CDDA reportin 180 500 9,003 - - -
Inestigations 552%%3 ! 85 541 4,600 . .’ -
Tax 18 6 511 9,510 03 822 247
Taxation VAT o ) 16 8 | 34 e64t6| | T a2{" " 8337 " 3500
Creditors 105 425 4,463 103 382 3,911
Committee | - - -1 1 - - -
Correspondence |Shareholders 01 425 i 43 - - ) -
Customers | - - - - - -
Press & media quenes - - A1 - - -
Total 2398 506 121,402 54 3 419 7 22,788

©2016 Deloitte LLP | Harkand Group {in Administratien) | 24 June 2046 58
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Appendix D
Fee Estimate

Harkand Gulf Limited

Q00
&Gmd
el B

X

HGL

Avg Rate Anticipated Hours | Avg Rate Time costs
Anticipated £/h time costs incurred in : £h incurred in
period (£)
Cashienng R 1774 530 .
Administraine Case supervsion 332 529
actities Case revews 84 463
Case closure matters 851 505
External jont appointees - | -,
Comphance & IPS diary 96} 543
Insurance . 581 562
Statutory & General reporting 5356 534
compliance Statutory meetings - -
Regulatory & other legislation 24 543
Court apphcations - - - - - -
Appantment matters - - - . -, -
Initial actions  {Secunng assets - - - - -4 -
Notifications 195 439 8,554 16 3 6,775
CDDA reportin 180 500 9,003 | - -
Imestigations 55&5%03 ? 85 541 4,600 -&. -
Taxation Tax 18 4 482 8,863 59: 5,799
VAT 160 384 6,150 65, 5,498
Creditors ] 140 425 5,950 101" 3,848 |
Committee - - - - - -
Comespondence ]Shareholders 01 425 43 | -* - -
Customers . ... ...-" oL S S
Press & media quenes - - - - - -
Total 2336 500 116,670 620 490 7 30,398

£2016 Deloitte LLP | Harkand Group {in Adeninistratton) | 24 June 2016
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Appendix D

Joint Administrators
Remuneration and
Disbursements

The Scottish Companies

Q00
ON K

THLS

Joint Administrators’ time costs incurred to date

A detailed breakdown of our time costs for the period from
4 May 2016 to 24 June 2016 1s shown on the next pages

Statutory Tasks and Administration

Some of the work we perform is required by statute or
best practice guidance and will not resuit in any financial
benefit for creditors other than to ensure that our work 1s
conducted In a competent and compliant manner Such
work includes but 1s not imited to matters such as — case
set up for six cases, periodic case reviews, cashiering

and bank reconcihations, statutory reporting, VAT We
estimate that the case will be open for 12 months however
an extension of the Administration may be sought

Charge out rates

The average charge out rates applicable to the
administrations are provided in the tables on the following
pages

The above bands are specific to the Restructunng
Services department partners and staff In certamn
circumstances the use of specialists from other Deloitte
departments such as Tax/VAT, Financial Adwvisory or
Deloitte Real Estate may be required on the case These
departments may charge rates that fall outside the
Restructuring Services department bands quoted above
so, where such specialists have performed work on the
case, average rates may also fall outside the
Restructuring Services department bands

All partners and technical staff (including cashiers)
assigned to the case recorded therr time spent working on
the case on a computensed time recording system Time
spent by secretanal staff working on the assignment has
not been recorded or recovered The approprate staff
have been assigned to work on each aspect of the case
based upon therr senionty and experience, having regard
to the complexity of the relevant work, the financial value
of the assets being realised and/or claims agreed

Charge out rates increased on 1 September 2015

Restructuring Services charge out rates (£/hour)

From 1 Sept 2015

Partners & Directors 645 - 1,020
Assistant Directors 500 - 770
Managers 430 - 695
Assistant Managers 325 - 550
Assistants & Support 80- 325

© 2016 Delotte LLP | Harkand Group (in Adrmrustration) | 24 June 2046
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Appendix D

Time cost summary
Harkand Global Holdings Limited

Average

TOTAL rate/h

Partniers & Directors Assistant Directors Managers Assistant Managers Assistants & Support

Hours Cost {£) Hours Cost (£) Hours Cost (£} Hours Cost (£) Hours Cost (£)

Hours Cost (E) Cost (£)

Adminsstration and Planning
Cashienng and Statutory Filing 015 136 50 050 34250 160 778 00 420 164100 110 270 50 755 3,168 50 41967
Case Management and Closura 7 00 7,140 00 2200 11,000 00 030 159 00 370 1,277 50 835 1,775 50 4135 21352 00 51637
Inibal Actions 1050 6,772 50 3445 19,115 00 040 17200 - - 3230 7,638 00 7765 33,697 50 43397
Liauson with Other Insohency Practtioners - - - - - - - - 105 220 50 105 22050 210 00
General Reporting - - 400 2,000 00 - - 170 5§52 50 660 1 356 00 1230 3,908 50 31776
17 65 14,049 00 50 95 32,457 50 2.30 1,109 00 9 60 3,471 00 43 40 11,260 60 13990 82,347 00 445 65
Trading
Ongaung Trading - - - - - - 400 134000 . - 400 1340 00 335 00
Closure of Trade - - 800 4 000 00 - - - - - - 800 4 000 00 500 00
- . 800 3,000 00 - - 400 1,340 00 - . 12 00 5,340 00 245 00
Reallsation of Assets
Book Debts - 7 50 3,750 00 - . . 750 3750 00 500 00
Cther Assels (e g Stock) - 5300 37 030 00 - - - 5300 37,030 00 698 68
Chattel Assets - 700 5,350 00 - - - - . 700 5,350 00 770 00
Property - Freehok and Leasehold - 7 50 4207 50 - - - - - 750 4,207 50 56100
Sale of Business / Assets - - 34 50 25,332 50 - - . . - - 3450 25,332 50 734 28
- . 108 50 75,710 00 - - - . . - 109 50 75,710 00 691 42
Creditors
Employees - - 200 1000 00 - - 47 90 18 566 50 500 107500 54 90 20,641 50 37598
Secured . - 700 3 500 00 . - - - - - 700 3500 00 500 00
Unsacured 14 00 9662 50 150 750 00 . - - - 11 00 2.488 25 26 50 12 900 75 486 82
14 00 9,662 50 10 50 5,250 00 - . 47 90 18,566 50 16 00 3,563 25 s 40 37,042 25 419 03
Case Specific Matters
Pensions - - . - - - 010 4250 - - 010 4250 42500
VAT 220 2 288 00 150 1462 50 - - 15 60 7,488 00 020 4200 19 50 11,280 50 578 49
Tax 520 6 344 00 050 462 50 - - 385 1,848 00 - - 955 8,654 50 906 23
740 8,632 00 200 1,928 00 - - 19 55 9,378 50 020 4200 29 15 19,977 50 €85 33
TOTAL HOURS & COST | 3sos] 3234350 | 19095|  1g3a280] 230 110900 8105 3275600 6560 14,865 75 37895 | 20041675 528 87
[AVERAGE RATE/HOUR PER GRADE | B 828 26 [£ 6249 | e 217 [ D415 | [e  zse

[Fees orawn | [«

@010
Gmd

ol
4 ' K © 2016 Deloitte LLP | Harkand Group {in Administration) | 24 June 2016 62




£9 910Z aun ¥Z | (uonegsiuaupy ) dnoin pueteH | 4 eNIDIBY GLOZ S g nﬂ '
a - .I_T

] _ NMVYQ §334]
fiewz 3] [seve 3] [sser 3] [eiwes 3] [ooove't 3] | 3ava9 ¥3d ¥NOHALYY 3DVHIAY)

srziz  |[szovrt  [smey §LL00'L [ovee  [oosec's joor  [oonz toso  oozve EXNCLD foro | 1S02 ¥ SUNOH TY10L
5. €29 05 652 or 0 00Zy 0z 0 - - - - 05 $0b 01 0 00701 010
5L 29 05 6¥Z oro oo Zv 0z 0 - - - - 06 €01 [T 00 #01L oo L¥A
slelEN 2ydads asen
0L C62 5.989°) 15 ST Il $6¢ 05 i6 0E0 - - 0f 052 0S5t
16 162 SZ L6G'L 5P SZ L8 S6¢ - - - - 00 052 051 - - PRIN9AsU
00 62 05 46 aco - - 05 26 0£0 - - - - - - ssafoduy
SHYPND
8F 592 05 800°0) [T 05 vZl'e 56 82 05 B8Z'L [T 00 8.2 090 08 LET X4
a2 tve 00 H0E'Z 566 00 6654 59/ 00 55¢ oL - - 00 052 050 - - Bunlodsy R
00012 05 022 S0l 08 022 S0t - - - - - - - - SRUONYSRIG ASUSNGSU| IS0 LI uosken
66 vLZ 00909 ¥ 5291 0060L'2 06 2L - - 00Z.L or o 00 5241 SPE - - SUCRRY [BAN]
£9 162 05 550'C sog 05 105°L S0/ 00 #55 09l - - - - - - NSO pue WaLsbeuey sse)
z8 cav 05 Z28 oLl 05 ¥ 0t 05 Zre - - Buyiy Aoymeng pue Buuased
BujuuElg puB UogeASIUNUDY

fahised | @3hsed sanoy (3)3s09 SinaH {30509 SiRcH {3)1500 SINoH (3h1500 sanoj (3t1s0p sinoH

yrajes wLoL uoddng 2 swesissy siabeury ejsissy sJabeuey SI013311(] JUEISISSY SI0J36.1] T SHULEY

afiesany
pajiw] uonisinboy §5|

Arewiwins }S00 awil|

g xipuaddy




Appendix D

Time cost summary
ISS Group Holdings One Limited

Partners & Directors Assistant Directors Managers Assistant Managers Assistants & Support TOTAL )Wnnn”,mo
Hours Cost (E) Hours Cost (£} Hours Cost (£} Hours Cost [£) Hours Cost (£) Hours Cost (£) Cost (E}
Administration and Planning
Cashienng and Statutory Filing - 080 342 50 030 14800 110 413 50 040 116 50 230 102150 44413
Case Management and Closure - - - - - 170 587 50 735 1563 50 9058 215100 237 68
Inival Actons 345 1,725 00 040 172 00 - - 1270 2,667 00 16 55 4 564 00 27577
Liasson with Other Insohency Practtoners - - - - - - 105 220 50 105 220 50 21000
General Reporting 0 50 25000 - - 140 455 00 675 1,455 00 865 2,160 00 249 71
4 45 2,317 50 070 32100 4.20 1,456 00 28 25 6,022 50 3760 10,117 00 269 07
Realisation of Assets
Cther Assets (e g Stock) - - - - 020 85 00 . 020 65 00 32500
- - 020 65 00 020 65 00 32500
Creditors
Unsecured - 150 75000 - 4 BS 1,030 25 6 35 1,780 25 280 35
150 750 00 - - 4 85 1,030 25 635 1,780 25 280 35
Case Specific Matters
VAT 010 104 00 - 020 4200 030 146 00 486 67
010 104.00 - 020 4200 030 146 00 486 67
TOTAL HOURS & COST | o] 1400 585 aoers0| ool 3100 a4 152100 3330 7,094 75 sas| 1210825 21240
[AVERAGE RATE/HOUR PER GRADE | £ 104000 B 51555 | [ 458 67 | [€ 34568 | [€ 21306

|FEES DRAWN

000
ON K*)

ul B4
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Appendix D
| Time cost summary
ISS (HR) Services Limited

|
. Partners & Directors Assistant Directors Managers Assistant Managers Assistants & Support TOTAL J..u.“_“mn
, Hours [of. 2 1] Hours Cost (£) Hours Cost (£) Hours Cost (£} Hours Cost (£} Hours Cost (£} Cost (£}
Administration and Planning
Cashienng and Statutory Filing - - 050 342 50 050 24500 160 626 00 030 656 00 290 1279 50 44121
Case Management and Closure - - - - - - 210 747 50 695 1,481 50 905 2,229 00 246 30
Irubal Actions - - 445 2,225 00 040 172 00 - - 12 90 2,708 00 1775 5106 00 287 €6
Liason with Other Insohency Practtioners - - - - - - - - 105 220 50 105 220 50 21000
General Reporting - - 050 250 00 - - 140 455 00 855 1,833 00 10 45 253800 242 87
- - 545 2,817 50 490 417 00 510 1,828 50 2975 6,310 00 4120 11,373 00 276 04
Trading
Ongoing Trading - - - - - - 500 1,675 00 - - 500 1,675 00 33500
Closure of Trade - - 100 500 00 - - - - - - 100 500 00 500 00
- - 100 500 0O - - 5 00 1,675 00 - - 6 00 2,175 00 362 50
Credltors
Employees - - - - - - 3620 13,585 00 1025 220375 46 45 1578875 33891
Unsecured . - 150 750 00 - - - - 1385 334775 15 35 4,097 75 266 95
- 150 750 00 - . 36 20 13,585 00 24 10 5,551 50 81 80 19,886 50 32179
Case Specific Matters
Pensions - - - - - 110 77 50 - - 110 377 50 34318
VAT 610 104 00 - - - - - - 020 4200 030 146 00 486 67
010 104 00 - . - - 110 377 50 020 42.00 140 523 50 373 93
TOTAL HOURS & COST | oo 10400 795 | aoe7s0| ol 10| wras]  araseo0] saos| vi03m0 11040 | 3335800 W7 5

[AVERAGE RATE/HOUR PER GRADE | (e 10000] [e7 ™ “strea] [6 wsn] ) [ =0m)
[FEES DRAWN | [ ™

@00
Smd
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Appendix D

Joint Administrators
Remuneration and
Disbursements

The English Companies

d0/0
oK)

l B2

Disbursements

We estimate that the following disbursements are likely to
be incurred in relation to the administrations of the English
Companies

Category 1 disbursements

These are payments made by us direct to third parties and
for which no approval 1s required

A summary of all disbursements incutred to date 1s given
below, all figures are shown excluding VAT

Category 1 disbursements incurred

EMEA HGCL
Travel - 12,034 83 - -
Accommodation - 406 89 - -
Telephone - - - -
Subsistence - 134 57 - -
Total expenses - 12,576 29 - -

Our estimate of Category 1 disbursements for the duration
of the English Companies administrations i1s given below,
please note that this includes any disbursements incurred
to date Al figures are shown excluding VAT

Estimated Category 1 disbursements

EMEA HGCL HGL
Travel - 1203483
Accommodation - 406 89 - -
Bordereau 230 00 23000 23000 23000
Statutory Adwertising B84 60 84 60 84 60 84 60
Postage and Couners - 134 57 - -
Total expenses 31460 1280089 31460 31460

Category 2 disbursements

These are costs and expenses initially paid by us and
which are not generally made to a third party, for example,
rembursement to staff engaged on the case for their
mileage costs These may also include shared or
allocated costs Specific approval Is required before these
costs and expenses can to be drawn from the
administration estate

We estimate that no Category 2 disbursements will be
incurred or drawn

Deloitte charges a fixed cost of £500 for each statutory
website set up to cover the costs of setting up and
maintaining the website, along with the uploading of
statutory notifications, reports and other documents to the
website for the duration of the appointment As the
website has been set up on a Group basis, only one
charge will be applied equally to HGHL and 1SS

To date, no disbursements have been drawn
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