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BEAUMONT MORGAN DEVELOPMENTS LIMITED

STRATEGIC REPORT ‘ '
FOR THE YEAR ENDED 27 MARCH 2018

The directors present the strategic report for the year ended 27 March 2018,

Falr review of the business

Operational ' o

Following a period of rapid growth, the company has consolidated at its current trading levels and is now suitably
positioned to deliver sustainable and controlled growth in the coming years.

During the financial year the company completed an overhaul of its senior management team. Post year end it
also closed a satellite office and relocated its head office to Manchester. The company now benefits from a
centralised and focused team with required experience and technical ability to take the business forward.

High density residential development predominantly in Saiford, Manchester, remains the core focus and area of
expertise of the business and is foreseen to be so for the next 4-5 years. The company has continued {o slowly
de-risk and diversify it's revenue streams through its balance of external and internal clients and carrying scale
of the job it is cumrently operational on.

Financial .
The company's tumover has increased significantly again from £38 7m to £40.6m, representmg growth of 4.9%.

Gross margin at 5.2% (2017:4.9%) represenls a small Increase year on year. Delays in closing out legacy
adversaly effected the gross margin in the period, with all new jobs performing closer to the targeted 8%.

Secured order book remains strong with circa £200m of work in the pipeline, taking the business into 2023.

The overall operating loss of £111,351 is disappointing but mostly attributable to higher than forecasted
overheads in the year. However, given the changes operauonally, the business going forward is leaner and
anticipated to operate from a considerably lower cost base in the future.

Prlnclpal risks and uncertainties

The company operates in a challenging economic climate but differs from most principal contractors in that it
works almost excluswely with the Fortis Group, a connected group of companies. As a result, it is not overtly
exposed to market price constraints or bad debit risk from external clients and is insulated from adverse changes

in macro-economical conditions.

Brexit . :

The company is actively monitoring the process of the UK's severance from the EU, liaising regularly with key
intemal and extemnal stakeholders. The impact of Brexit on the construction industry still proves to be highly
uncertain, the company Is continuing to develop its management strategy to deal with any evolving risks.

Liquidity
The company manages and forecasts it's cashflow daily in order to ensure there is always sufficient funding

operationally and to make sure surplus cash is utilised with maximum effect.

Supply chain
We thoroughly vet all subcontractors and suppliers to mitigate the risk of supply chain failure such as companies
falling into administration. The typical consequences of such failures are programme and overruns and incurring

additional cost.

Heaith and Safety ’
The health and safety risks within the construction industry are vast in number and with potentialy considerable

severity. We have dedicated health and safety resource who proactively manage and monitor our operations.
We execute an intemnal health and safety framework designed to requirements of standard ISO 45001.




BEAUMONT MORGAN DEVELOPMENTS LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 27 MARCH 2018

Key performarice indicators

The company's key financial performance indicators are turnover, gross margin, net profi tablllty before taxation,
forward secured order book and operating cash flow. The safety of our employees is paramount and all
construction sile$ are constantly assessed for Health and Safely performance. The company's directors
therefore believe that further key performance indicators are not necessary or appropriate for an understanding
of the pelformance and development of the business as sufficient details are noted betow and contained within
these financial statements.

In conclusion, the Directors are satisfied with the results for the period ended 27 March 2018, and are confident
that the business can grow from strength to strength.

On behalf of the board




BEAUMONT MORGAN DEVELOPMENTS LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 27 MARCH 2018

The directors present their annual report and financial.statements for the year ended 27 March 2018.

I

Principal activities
The principal activity of the company continued to be that of construction and property development.

Directors
The directors who held ofﬁce during the year and up to the date of signature of the financial statements were as

follows:

G Morgan
D K McLellan
K S Moore

Results and dividends )
The results for the year-are set out on page 9.

The directors have chosen to take advantage of the seven day rule and have prepared accounts to 31 March,
No ordinary dividends were paid: The directors do not recommend payment of a final dividend.

Qualifying third party indemnity provisions _
The company has made qualifying third party indemnity provisions for the benefit of its directors during the year.
These provisions remain in force at the reporting date.

Auditor

RSM UK Audit LLP have indicated their willingness to be reappointed for another term and appropriate
amangements have been put in place for them to be deemed reappointed as auditors in the absence of an
Annual General Meeting.

_Statement of disclosure to auditor )

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit
information of which the company's auditor is unaware. Additionally, each director has taken all the necessary
steps that they ought to have taken as a director in order to make themseives aware of all relevant audit
" information and to establish that the company’s auditor is aware of that information.

Going Concern
During the year, the company has improved systems and procedures, leading to the directors refocusing the
business and setting it on a path to long term growth. The company has praduced cash flow forecasts and
projected profit and loss accounts for the period to June 2021.

On the basis of these projections the directors have assessed the financial position of the company and are
comfortable that the company will be able to continue in operational existence for a period of at least 12 months
from the date of this report. The directors befieve that the company Is well placed to manageé its business risks
successfully, thus they continue to adopt the going concem basis of accounting in preparing the annual financial
stalements.

Matters of strategic importance

" The company has chosen in accordance with Companies Act 2006, s. 414C(11) to set out in the company's
strategic report Information required by Large and Medium-sized Companies and Groups (Accounts and
Reports) Regulations 2008, Sch. 7 to be contained in the directors' report. It has done so in respect of key
performance indicators, financial instruments and future performance.




BEAUMONT MORGAN DEVELOPMENTS LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 27 MARCH 2018

On behalf of the board

<2
. .

g

-GAMorgan
Director

Date: lg.&kmglelQ ........




BEAUMONT MORGAN DEVELOPMENTS LIMITED

DIRECTORS' RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 27 MARCH 2018

The directors are responsible for preparing the Strateglc Report and the Directors’ Report and the financial
statements in accordance wuth applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements In accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law). Under company law
the directors must not approve the financial statements uniess they are satisfied that they give a true and fair
view of the state of affairs of the company and of the profit or loss of the company for that period In preparing
these financial statements, the directors are required to:

* select suitable accounting policies and then apply them consistently;

* make judgements and accounting estimates that are reasonable and prudent;

* prepare the financial statements on the going concemn basis unless it is inappropriate to presume that
the company will continue In business.

- The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company's transaclions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006. They
are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
-prevention and detection of fraud and other irregularities.




INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF BEAUMONT MORGAN
DEVELOPMENTS LIMITED

. Opinlon on financlal statements

We have audited the financial statements of Beaumont Morgan Developments Limited (the ‘company’) for the
year ended 27 March 2018 which comprise the statement of comprehensive income, the statement of financial
position, the statement of changes in equity; the statement of cash flows and notes to the financial statements,
including a summary of significant accounting policies. The financial reporting framework that has been applied
in theit preparation is applicable law and United Kingdom Accounting Standards, including FRS 102 "The
Financial Reporting Standard applicable in the UK and Republic of Ireland” (United Kingdom Generally Accepted
Accounting Practice).

In our opinion, except for the effects of the matter described in the Basis for qualified opinion paragraph in the
financial statements:
« give a true and fair view of the state of the company’s affairs as at 27 March 2018 and of its loss for the year
" then ended;
* have becn propedy preparad in accordance with Linited Kingdom Generally Accepted Accountmg Practice;
and
* have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for qualified opinlon

As more fully explained in note 12 to the financial statements, the directors of the company recognised income
of £3.8m in the 2016 financial statements. In our opinion, this income did not meet the criteria of revenue
recognition under FRS102 and the other debtors was overstated to the same extent. In the curent period the
audit evidence available to us to assess the current position of the claims referred to In note 12 was limited.
Consequently we were unable to determine whether any further adjustments or disclosures were necessary.

We conducted our audit in accordance with Intemational Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibitities under those standards are further described in the auditor's responsibilities for the audit
of the financial statements section of our report. We are independent of the company in accordance with the
ethical requirements that are relevant to our audit of the financial statements in the UK, including the FRC's

Ethical Standard, and we have fuffilled our other ethical responsibilities in accordance with these requirements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
qualified opinion.

Conclusions relating to going concemn
We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us to
report to you where:
+ the directors’ use of the going concern basis of accounting in the preparation of the financial statements is
not appropriate; or .
+ the directors have not disclosed in the financial statements any identified material uncertamues that may
cast significant doubt about the company’s ability to continue to adopt the going concern basis of accounting
for a period of at least twelve months from the date when the financial statements are authorised for issue.

Other Information :

The other information comprises the information included in the annual report, other than the financial
statements and our auditor’s report thereon. The directors are responsible for the other information. Our opinion
on the financial statements does not cover the other information and, except to the extent otherwise explicitly
stated in our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misslated. If we Identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the
work we have performed, wé conclude that there is a material misstatement of this other information, we are
required to report that fact.

We have nothing to repori in this regard.




INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF BEAUMONT MORGAN
DEVELOPMENTS LIMITED (CONTINUED)

Opinions on other matters prescribed by the Companies Act 2006
in our opinion, based on the work undertaken in the course of the audit:
* the information given in the slrategic raport and the directors’ report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and
« the strategic report and the dlrectors report have been prepared in accordance with applicable legal
requirements.

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the company and its environment obtained in the course of
the audit, we have nat identified material misstatements in the strategic repornt and the directors' report.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to
report to you if, in our opinion:

¢ adequate accounting records have not been kept, or retums adequate for our audit have not been received
from branches not visited by us; or

+ the financial statements are not in agreement with the accounting records and retums; or

* certain disclosures of directors' remuneration specified by law are not made; or

* we have not received all the information and explanations we require for our audit.

Responsibllities of diractors

As explained more fully in the directors' responsibilities slatement set out on page S5, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair
view, and for such internal control as the directors determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error. )

In preparing the financial statements, the directors are responsible for assessing the company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concemn and using the going
concem basis of accounting unless the directors either intend to liquidate the company or to cease operations,
or have no realistic alternative but to do so. :

Auditor's responsibilities for the audit of the financial statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that incudes our
opinion. Reasonable assurance is a high ieve! of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material i, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Cauncil's website at: http://www.frc.org. uldaudltorsresponsibllmes This description forms part of our
auditor's report.




INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF BEAUMONT MORGAN
DEVELOPMENTS LIMITED (CONTINUED)

Use of our report . -
This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state 1o the company’s members
" those matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company’s members, as a body, for our audit work, for this report, or for the opinions we have formed.

PLIN (e Bodh (CP
Richard Lewis (Senior Statutory Auditor)
For and on behalf of RSM UK Audit LLP, Statutory Auditor
_Chartered Accountants
First Floor
"“Two Humber Quays
Wellington Street West
Hull

wa ol [0,




BEAUMONT MORGAN DEVELOPMENTS LIMITED

STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 27 MARCH 2018

Tumover
Cost of sales

Gross profit

Administrative expenses
Other operating incoms

Operating (loss)/profit

interest recaivable and similar income
interest payable and similar expenses

(Loss)/profit before taxation
Tax on (loss)/profit

(Loss)/profit for the financial year

Notes

3

2018

£

40,641,878
(38,526,485)

2,115,393

(2,226,744)

(111,351)

. 4,300
(12,681)

(119,732)
20,886

(98,846)

2017
£

38,707,732
(36,796,330)

1,911,402 -

(1.703,434)
1,500

209,471

2
(3.736)

205,737
(35,534)

170,203




STATEMENT OF FINANCIAL POSITION

AS AT 27 MARCH 2018

‘ o Company Registration No. 07619223
BEAUMONT MORGAN DEVELOPMENTS LIMITED .

Fixed assets
Tangible assets

Current assets ]
Debtors falling due after more than one
year

Debtors falling due within one ‘year
Cash at bank and in hand

Creditors: amounts falling due within
one year

" Net current asgets
Total assets less current liabllitles

- Creditors: amounts failing due after
mora than one year

Provisions for liabilities
Net assets

Capital and reserves
Called up share capital -
Capital redemption reserve

Profit and loss reserves

Total equity

The financial statements were approved by the board of directors and authorised for issue on Zg_’\'e)am

and are signed on its behalf by:;

GWorgan
Director

Notes

1

12
12

13

14

17

20
21
21

2018

£ 3

173,152
3,832,862
12,846,210
1,408,168
18,087,260
(17.569,367)

517,893

691,045

(64.672)

(145,196)

481,177

400

400

480,377

481,177

2017

3,832,882
12,978,707
212,281

17,023,870

(16,402,198)

184,427

621,671

806,098

(59.993)

(166,082)

- 680,023

400
400
§79,223

580,023

-10-

%2020



BEAUMONT MORGAN DEVELOPMENTS LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 27 MARCH 2018

Balance at 30 March 2016

Year ended 29 March 2017: .
Profit and total comprehensive income for the year

Balance. at 29 March 2017

Year ended 27 March 2018:
Loss and tolal comprehensive income for the year

Balance at 27 March 2018

Share

Capital Profit and Total
capital redemption loss
reserve reserves
£ £ £ £
400 400 409,020 409,820
; - 170203 170,203
400 400 579,223 580,023
; - (98.846)  (98,846)
400 400 480377 481,477

-1 -



BEAUMONT MORGAN DEVELOPMENTS LIMITED

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 27 MARCH 2018

Notes
Cash flows from operating activities
Cash generated from/(absorbed by) 26
operations
Interest paid
Income taxes refunded/(paid)

Net cash Inflow/{outflow) from operating
activities .

Investing activities

Purchase of tangible fixed assets
Other investments and loans made
Interest réceived

Net cash used in investing activities

Financing activities
Payment of finance leases obligations

Net cash used in financing activities

Net Incréasel(decreaso) in cash and cash
~ equivalents

Cash and cash equivalents at beginning of year

Cash 'a'nd cash equivalents at end of year

2018
£ £
1,263,796
(12.681)
15.000
1,266,115
(13.757)
(46,774)
4,300
(56.231)
(13,997)
(13,997)
1,195887
212,281

1,408,168

2017
£ £
(182,937)
(3.736)
(85,022)
(271,695)
(39,750)
(10,000)
2
©(49,748)
(16,982)
(16,982)
(338,425)
550,706

212,281

-12.



BEAUMONT MORGAN DE_VELOPMENTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 27 MARCH 2018

1 Accounting policles

Company information

Beaumont Morgan Developments Limited is a private company limited by shares and is registered and
incorporated in England. and Wales. The registered office is Suite 4B, Paragon House, Seymour Grove,
Stretford, Manchester, M16 OLN.

- The company’s principal activities and nature of its operations are disclosed in the Directors' Report

Accounting convention A

These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of ireland” (*FRS 102°) and the requirements of the
Companies Act 2006.

The: financial statements are prepared in sterling, which is the functional currency of the company.
Monetary amounts in these financial statements are rounded to the nearest £.

The financial statements have been prepared under -the historical cost convention. The principal
accounting policies adopted are set out below.

The directors have chosen. to take advantage of the seven day rule and have prepared accounts to 31
March,

Change in accounting estimate

The company has changed the method in which long term contracts are accounted. Previously, the
percentage complete was based on the proportion of costs incurred for work performed to date in
conjunction with the estimated total costs. This year, the percentage of completion is based on sales value
of work performed up to the year end as a proportion of the total contract value. Valuation of work
performed is carried out by quantity surveyors employed by the company. This has increased the gross
profit for the year by £174,677, with corresponding amounts to amounts received on contracts and
payments on account.

Golng concern
The Company's business aclivities, together with the factors likely to affect its future development,
performance and position are set out in the Strategic Report on page 1 and Directors’ Report on page 3.

The directors continue to focus their attentions on timings of works, debt recoverability, creditor days and
funding streams as necessary.

During the year, the company has impnoved systems and procedures, leading to the directors refocusing
the business and setting it on a path to long tlerm growth. The company has produced cash flow forecasts
and projected profit and loss accounts for the period to June 2021,

On the basis of these projections the directors have assessed the financial position of the company and
are comforiable that the company will be able to continue in operational existenca for a period up to 30
June 2021. The directors believe that the company is well placed {o manage its business risks
successfully, thus they continue to adopt the goung concern basis of accounting in preparing the annual
financial statements.

-43-



BEAUMONT MORGAN DEVELOPMENTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 27 MARCH 2018

1 Accounting policles (Continued)

Tumover
Tumover is recognised at the fair value of the consideration received or receivable for goods and services
provided in the normal course of business, and is shown net of VAT and other sales related taxes.

Tumover arising on short term maintenance is recognised on completion of works.

Long term contracts are assessed on a contract by contract basis and reflected by recording tumover and
related costs as contract activity progresses. Tumover is ascertained in a manner appropriate to the stage
of completion of the contract, and credit taken for profit eamed to date when the outcome of the contract
can be assessed with reasonable certainty. The stage of completion is ascertained and certified by quantity
surveyors employed by the company.

The amount by which tumover exceeds payments on accounts is classified as “"gross amounts owed by
contract customers” and included in debtors; to the extent that payments received on account exceed
relevant tumover and long term contract balances, the excess is included as a creditor. The amount of long
term contracts, at cost net of amounts transferred to cost of sales, less provision for foreseeable losses
and payments on account not matched with turnover, is included within stocks.

Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost net of depreciation
and any impairment losses. .

Depreciation is recognised so as to wnte off the cost of assets less their residual values over their useful
lives on the following bases:

Leasehold Improvements Over life of lease
Plant and machinery 15% reducing balance
Motor vehicles 25% reducing balance

The gain or loss arising on the disposal of an asset is determined as the difference between the sale
proceeds and the carrying value of the asset, and is credited or charged to profit or loss.

tmpairment of fixed assets .

At each reporting period end date, the company reviews the carrying amounts of its tangible assets to
determine whether there is any indication that those assets have suffered an impairment loss. If any such
indication exists, the recoverable amount of the asset is estimated in order to determine the extent of the
impairment loss (if any). Where it is not possible to estimate the recoverable amount of an individua! asset,
the company estimates the recoverable amount of the cash-generating unit to which the asset belongs. .

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in
use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the risks specific to the asset for
which the estimates of future cash flows have not been adjusted.

if the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying
amount, the carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount.
An impainment loss is recognised immediately in profit or loss, unless the relevant asset is carried at a
revalued amount, in which case the impairment loss is treated as a revaluation decrease.

Cash and cash equivalents
Cash and cash equivalents are basic financial instruments and inciude cash in hand.

-14.



'BEAUMONT MORGAN DEVELOPMENTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 27 MARCH 2018

1 Accounting policles (Continued)

Financlal instr.umonts‘
The company has elected to apply the provisions of Section 11 *Basic Financial Instruments’ and Section
12 'Other Financial Instruments Issues' of FRS 102 to all of its financial instruments.

Financial instruments are recognised when the company becomes party to the contractual provisions of
the instrument.

Financial assels and liabilities are offset, with the net amounts presented in the financial statements, when
there is a legally enforceable right to set off the recognised amounts and (here is an intention to settle on a
net basis or {o realise the asset and settle the liability simultaneously.

Baslc financlal assets

Basic financial assets, which include trade and other debtors, gross amounts owed by contract customers,
amounts due from connected companies and cash and bank balances, are initially measured at
transaction price including transaction costs and are subsequently carried at amortised cost using the
effective interest method unless the arrangement constitutes a financing transaction, where the financial
asset is measured at the present value of the future receipts discounted at a market rate of interest.

Impairment of financial assets .
Financial assets are assessed for indicators of impairment at each reporting end date.

Financial assets are impaired where there is objective evidence that, as a result of one or more events that
occurred after the initial recognition of the financia! asset, the estimated future cash flows have been

- affected. If an asset is impaired, the impairment loss is the difference between the carrying amount and the
present value of the estimated cash flows discounted at the asset's original effective interest rate. The
impairment loss is recognised in profit or loss.

If there is a decrease in the impaimment loss arising from an event occurring after the impairment was
recognised, the impairment Is reversed. The reversal is such that the current carrying amount does not

" exceed what the carrying amount would have been, had the impairment not previously been recognised.
The impairment reversal is recognised in profit or loss.

Derecognition of financial assets

Financial assets are derecognised only when the contractual rights to the cash flows from the asset expire
or are settled, or when the company transfers the financial asset and substantially ali the risks and rewards
of ownership to another enity, or if some significant risks and rewards of ownership are ratained but
contro! of the asset has transferred to another party that is able to sell-the asset in its entirety to an
unrelated third party.

Classification of financial liabllities

Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered into. An equity instrument is any contract that evidences a residual interest in the
assets of the company after deducting all of its liabilities.

Baslc financial liablilities

Basic financial liabilities, including trade, other creditors, paymenls on accounts and -amounts due to
connected companies, are initially recognised at transaction price unless the arrangement constitutes a
financing transaction, where the debt instrument is measured at the present value of the future payments

discounted at a market rate of inferest.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

-15-



BEAUMONT MORGAN DEVELOPMENTS LIMITED

- NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 27 MARCH 2018

1 Accounting policles (Continued)

Derecognition of financial liablifties
Financial liabilities are derecognised when, and only when, the company’s contractual obligations are
discharged, cancelled, or they expire.

Equity instruments

Equity instruments issued by the company are recorded at the fair value of proceeds received, net of
transaction costs. Dividends payable on equity instruments are récognised as liabilities once they are no
longer at the discretion of the company.

Own shares
The fair value of consideration given for shares repurchased by the Company is deducted from equity and
is shown in the Capital Redemption Reserve

Taxation
The tax expense represents the sum of the current tax expense and defemed tax expense. Current tax
assets are recognised when tax paid exceeds the tax payable. .

Current and deferred tax is charged or credited to profit or loss, except when it relates to items charged or
credited to other comprehensive income or equity, when the tax follows the transaction or event it relates to
and is also charged or credited to other comprehensive income, or equity.

Current tax assets and current tax liabilities and deferred tax assets and deferred tax liabilities are offset, if
and only if, there is a legally enforceable right to set off the amounts and the entity intends either to settle
on the net basis or to realise the asset and settle the liability simultaneously.

Current tax is based on taxable profit for the year. Current tax assets and liabilities are measured using tax
rates that have been enacted or substantively enacted by the reporting date.

Deferred tax is calculated at the tax rates that are expscted to apply to the period when the asset is
realised or the liability is settled based on tex rates that have been enacted or substantively enacted by the

reporting date.

Deferred tax liabilities are recognised in respect of all timing differences that exist at the reporting date.
Timing differences are differences between taxable profits and total comprehensive income that arise from
the inclusion of income and expenses In tax assessments in different periods from their.recognition in the
financial statements. Deferred tax assets are recognised only to the extent that it is probable that they will
be recovered by the reversal of deferred tax liabilities or other future taxable profits.

Employee benefits
The costs of short-term employee benefits are recognised as a liability and an expense.

The cost of any unused holiday entitlement is recognised in the period in which the employee's services
are received.

Termination benefits are recognised immediately as an expense when the company is demonstrably
committed to terminate the employment of an employee or to provide termination benefits.

"Retirement benefits
For defined contribution schemes the amount charged to profit or loss is the contributions payable in the
year. Differences between contributions payable in the year and contributions actually paid are shown as
either accruals or prepayments.

-16-



BEAUMONT MORGAN DEVELOPMENTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 27 MARCH 2018 ‘

1

Accounting pollcles (Continued)

Leases
Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks
and rewards of ownership to the lessees. All other leases are classified as operating leases.

Assets held under finance leases are recognised as assets at the lower of the assets fair value at the date
of inception and the present value of the minimum lease payments. The related liability is included in the
statément of financial position as a finance lease obligation. Lease payments are treated as consisting of
capital and interest elements, The interest is charged to the income statement $0 as to produce a constant
periodic rate of interest on the remaining balance of the liability.

Rentals payable under operating leases, including any lease incentives received, are charged to profit or
loss on a straight line basis over the term of the relevant lease except where another more systematic
basis Is more representative of the time pattern in which economic beneﬁts from the lease asset are

consumed.

Government grants '
Government grants are recognised at the feir value of the asset received or receivable when there is
reasonable assurance that the grant conditions will be met and the grants will be received.

A grant that specifies performance conditions is recognised in income when the performance conditions
are met. Where a grant does not specify performance conditions it is recognised in income when the
proceeds are received or receivable. A grant received before the recognltlon criteria’ are satisfied is
recognised as a liability.

Judgements and key sources of estimation uncertainty

In the application of the company's accounting policies, the directors are required to make judgements,
estimates and assumptions abaut the carrying amount of assets and liabilities that are not readily apparent
from other sources. The estimates and associated assumptions are based on historical experience and
other factors that are considered to be relevant Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised where the revision affects only that
pericd, or in the period of the revision and future periods where the revision affects both current and future

periods.

Critical jJudgements
The following judgements (apart from those involving estimates) have had the most significant effect on
amounts recognised in the financial statements.

Contract recognition

The company's turnover recognition policies are central to the way the company values the work it has
carried out in each financial year. The policles require forecasts to be made of the outcomes of long term
construction and service contracts, which require assessments and judgements to be made by quantity
surveyors to assess changes in work scopes and contracts.

There are estimates made by key management personnel to determine the amount of costs to eonwptete
each project. These estimated costs are based on quantity surveyor reports and detailed ongoing projected
costs.
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BEAUMONT MORGAN DEVELOPMENTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 27 MARCH 2018 '

2  Judgements and key sources of estimation uncertainty (Continuad)
Key sources of estimation uncertainty
The estimates and assumptions which have a significant risk of causing a material adjustment to the
carrying amount of assets and liabilities are as follows.
Retentions : _
Retentions on work done are carried on the balance sheet as creditors. There is an uncertainty on the
amounts carried and payable. :

3 Turnover and other revenue

An analysis of the company's tumover is as follows:

2018 2017
: £ £

Turnover analysed by class of business ’
Property development . . 40,641,878 38,707,732
2018 2017
£ £

Other revenuse

Interest income 4,300 2
Grants received . - 1,500

4 Employees

The average monthly number of persons (including directors) employed by the company during the year

was: ’ .
2018 2017

Number Number

Production : 40 35
Administration , 22 24

62 59

Their aggregate remuneration comprised:

2018 2017

£ £

Wages and salaries . ’ 2,515,653 2,583,396
Soclal security costs . ' 276,731 280,952

Pension costs 60,452 3,598

2,852,836 2,867,946
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BEAUMONT MORGAN DEVELOPMENTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 27 MARCH 2018

5

Directors’' remuneration

Remuneration for qualifying services

Operating (loss)/profit
Operating (loss)/profit for the year is stated after charging/(crediting):

Govemment grants

Fees payable to the company's auditor for the audit of the company's
financial statements ,

Depreciation of owned tangible fixed assets

Depreciation of tangible fixed assets held under finance leases
Impairment of owned tangible fixed assets

Loss on disposal of tangible fixed assets

Operating lease charges

Interest receivable and slmllarincoma

Interest income
Interest on bank deposits
Other interest income

Total income

Investment income includes the foliowing:

Interest on financial assets not measured at fair value through prbﬁt or loss

_ Interest payable and similar expensges

Oth'or finance costs:
Interest on finance leases and hire purchase contracts
Other interest

2018

5,997

2018

23,500
38,898
2,305
8,109
18,113
83,909

2018

4,300

4,300

Al

2018

5,549
7,132

12,681

2017

5,198

2017
£

(1,500)

19,0585
19,339
2,856

- 8,856
77,866

2017

. N

N
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BEAUMONT MORGAN DEVELOPMENTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 27 MARCH 2018 |

10

Taxation

2018

€

Current tax
UK corporation tax on profits for the current period -
Deferred tax )
Origination and reversal of timing differences : : - (20,886
Total tax (credit)/charge - (20.886)

2017

l - ™

35,533

35,534

The total tax (credit)/charge for the year included in the income statement can be reconciled to the (loss)/

profit before tax multiplied by the standard rate of tax as follows:

2018
£

(Loss)/profit before taxation . (119,732)
Expected tax (credit)/charge based on the standard rate of corporation tax in
the UK of 19.00% (2017: 20.00%) {22,749)
Tax effect of expenses that are not deductible in determining taxable profit 151
Adjustments in respect of prior years . (1,840)
Effect of change in corporation tax rate 1,431
Depreciation on assets not qualifying for tax allowances 2,121
Taxation (credit)/charge for the year . (20.886) A

lmpalrments

2017
£

205,737

41,147
7,220

(12.333:)

35,534

Impairment tests have been carried out where appropriate and the following impairment losses have been
recognised in profit or loss. The following impairments are in respect to leasehold improvements following

vacating the premises.
2018
) "Notes . ‘ £
in respect of. .
Property, plant and equipment 1" 8,109
Recognised in: .
Administrative expenses 8.109

2017

" t m




'BEAUMONT MORGAN DEVELOPMENTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 27 MARCH 2018

1

12

Tangible fixed asseots

Cost

At 30 March 2017
Additions
Disposals

At 27 March 2018

‘Depreciation and impairment

At 30 March 2017

Depreciation charged in the year
Impairment losses

Eliminated in respect of disposals

"At 27 March 2018

Carrying amount

At 27 March 2018

Al 29 March 2017

Leasshold Plant and Motor Total
improvements machinary vehicles

£ £ £ £

20,608 128,597 92,505 241,710

- 101,533 11.501 113,034

- (19,013) (82,505) (101,518)

20,608 211,117 21,501 253,226
3,652 43,687 9,944 57,283
8,847 14,316 18,040 41,203
8,109 .- ' - 8,109
- (7.072) (19,449) (26,521)

20,608 50,931 8,535 80,074

- 160,186 12,966 173,152

16,956 84,910 82,561 184,427

The net carrying value of tangible fixed assets includes the following in respect of assels held under

finance leases:

Plant and machinery
Motor vehicles

More information on impairment movements in the year is given in note 10.

Debtors

Amounts falling due within one year:

Trade debtors

Gross amounts owed by contract customers ’

Corporation tax recoverable
Other debtors .
Prepayments and accrued income

2018 2047

£ £

86,190 -
10,782 79,649
96,972 79.649
2018 2017

£ £
10,080,027 10,665,388
308,950 52,842
265,492 - 265,492
2,136,467 1,947,289
45274 47,896

1 12,978,707

2,846,210
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BEAUMONT MORGAN DEVELOPMENTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 27 MARCH 2018

12 Debtors (Continued)

13

14

2018 2017
Amounts falling due after more than one year: £ £
Other debtors : 3,832,882 3,832,882
Total debtors 16,679,092 16,811,589

Other debtors due after more than one year

Beaumont Morgan Developments Limited have encountered a couple of problematic contracts. They have
been able to conclude those contracts, realise the effects and position themselves to better manage risk in
future.

Beaumont Morgan Developments Limited are in the process of pursuing 8 number of disputes and claims
relating to historical problematic contracts, they expect these claims to be concluded during 2020,

Under accounting practices, this income should not have been recognised in our 2016 financial

statements. However, the directors took the decision to include the amount in the period end income for
2016 and'is remaining in other debtors at 27 March 2018,

Creditors: amounts falling due within one year

2018 2017

Notes £ £

Obligations under finance leases 15 29,247 5,530
Payments received on account . 5,470,557 5,496,958
Trade creditors : 10,046,840 8,745,924
Corporation tax ’ 34,429 19,429
Other taxation and social secunty 86,631 225,154
Other creditors 1,776,189 1,744,732

Accruals and deferred income : 125,474 164,472

17,669,367 16,402,199

Net obligations under finance leases are secured by fixed charges on the assats to which the agreements
relate.

Creditors: amouAnts falling due after more than one year

2018 2017
Notes £ £
Obligations under finance leases ‘ 15 64,672 59,993

Net obligations under finance leases are secured by fixed charges on the assets to which the agreements
relate.




BEAUMONT MORGAN DEVELOPMENTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 27 MARCH 2018

15 Finance lease obligations

2018 2017
Future minimum lease payments due under finance leases:; B £
Less than one year 33,152 10,197
Between one arid five years : 68,481 65,707
. . : . 101,633 75,904
Less: future finance charges (7.714) (10,381)

93,919 65,523

Finance lease payments represent rentals payable by the company for certain items of plant and
machinery. Leases include purchase options at the end of the lease period, and no restrictions are placed
on the use of the assets. The average lease term is 4 years. All leases arse on a fixed repayment basis and
no arrangements have been entered into for contingent rental payments.

16 Flnancial instruments

2018 2017
£ £
Carrying amount of financlal assets’ ‘ ’
Debt instruments measured at amortised cost 15,780,013 16,425,909
Carrying amount of financial liabllities A
Measured at amortised cost 11,948,503 10,655,128
17 Provisions for liabilities .
: ) 2018 - 2017
Notes £ £
Deferred tax liabilities 18 145196 166,082

18 Deferred taxation

Deferred tax assets and liabilities are offset where the company has a legally enforceable n‘gh{ to do so.
The following is the analysis of the deferred tax balances (after offset) for financial reporting purposss:

Liabllities Liabilities

2018 2017
Balances: £ £
Accelerated capital allowances’ . 8,973 12,890
Tax losses ) (514,499) {498,324)

Short term timing differences 650,722 651,516

145,196 166,082
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BEAUMONT MORGAN DEVELOPMENTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 27 MARCH 2018

18 Deferred taxation (Continued)

2018

Movements n the year: £
Liability at 30 March 2017 166,082
Credit to profit or loss (20,886)
Liabllity at 27 March 2018 o ’ 145,196

19 Retirement benefit schemes

2018 2017

Defined contribution schemes ) £ ’ £
Charge to profit or loss in respect of defined contribution schemes 60,452 3,598

The company operates a defined contribution pansion scheme for all qualifying employees. The assets of
the scheme are held separately from those of the company in an independently administered fund.

Pension contributions outstanding and included in creditors at 27 March 2018 are £10,270 (2017 - £438).

20 Share caplital

2018 ) 2017
£ £
Ordinary share capital
Issued and fully paid
320 Ordinary C shares of £1 each 320 320
" 80 Ordinary D shares of £1 eath- 80 -80
400 400

The company has two classes of ordinary share which rank pari passu in all respects. Each class of share
carries no right to fixed income and each carry the right to one vote at general meetings of the company.

21 Reserves

Capital redemption reserve :
The capital redemption reserve has arisen following the purchase of own shares in the penod to 31 March
201S.

Profit and loss reserves .
Cumulative profit and loss net of distributions to owners.
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BEAUMONT MORGAN DEVELOPMENTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 27 MARCH 2018

22 Operating lease commitments

Lessee
At the reporting end date the company had outstanding commitments for future minimum lease payments
under non-cancellable operating leases, which fall due as follows:

2018 2017
£ £
Within one year - : 36,398 44 411
Between one and five years . 19,750 56,947
56,148 101,358
23 Related party transactions
- Remuneration of key management personnel

The remuneration of key management personnel is as follows.
2018 2017
£ £

Aggregate compensation ) 455,534 441,230

Transactions with related parties .
During the year the company entered into the following transactions with related parties:

Purchases
2018 2017
£ - £
Other related parties : 127,179 150,991

invoiced on account of

services
2018 2017
£ £
Other related parties 39,508,446 33,798,108
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BEAUMONT MORGAN DEVELOPMENTS LIMITED

. NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 27 MARCH 2018

23 Related party transactions {(Continued)

24

25

The following amounts were outstanding at the reporting end date:

2018 2017
Amounts due to related parties £ £
Other related parties ] 98,855 363,756

The above are in relation to loans and trade balances at arm's length.

The amounts are unsecured and, with the exception of loans with key management personnel, camy no
interest.

The following amounts were outstanding at the reporting end date:

. 2018 2017
Amounts due from related parties B &
Key management personnel 121,482 74,708
Other related parties ’ ’ 11,748,649 12,258,929

The above are in relation to loans and trade balances at amm's length.

The amounts are unsecured and, with the exception of loans with key management personnel, carry no
interest. :

Directors' transactions

Advances or credits have been granted by the company to its directors as follows:

Description. % Opening Amounts Intarest Amounts Closing
Rate balance = advanced charged repaid balance

£ £ i £ £ £

Advances 2.50 74,708 78,974 4,300 (37.500) 121,482
74,708 79.974' 4,300 (37.500) 121,482

The above amounts carry 2.5 per cent interest and have no fixed repayment terms. No amounts have
been written off or waived.

Ultimate controlling party

The company is controlled by Direct Property investments Ltd, DMC Estates Limited and M Estates
Limited, all companies registered in England and Wales. No one company has complete control and it
would requiire two or more companies acting in concert to exercise cantrol. Therefore there is no one party
who is the ultimate controliing party.
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BEAUMONT MORGAN DEVELOPMENTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 27 MARCH 2018 :

26 Cash generated from oparations

(Loss)/profit for the year after tax

Adjustments for:
_ Taxation (credited)/¢harged
Finance costs
Investment income
Loss on disposal of tangible fixed assets
Depreciation and impairment of tangible fixed assets

Movements in working capital:
Decreasel/(increase) in debtors
Increase in creditors

Cash generated from/(absorbed by) operatlomi

2018 2017

£ £
(98,846) 170,203
(20,886) 35,534
12,681 3736

. (4,300) (2)
18,113 8,856
49,312 22,195
179271 (1,276.755)
1,128,451 853,296
1,263,796 (182,937)
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