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Strategic report for the year ended 31 December 2021
General Business Information

Spotify Finance Ltd ("Company") is wholly owned by Spotify AB (the “parent”) which has its registered office in
Sweden. '

The Company exists to pay payment service provider costs.
Review of Business and future developments

The total revenue related to commission fees for the financial year amounts to £6,789,878 (2020: £18,962,636).
The result for the year before tax is a loss of £69 (2020: profit of £3). The decrease in revenues is due to the
decrease in intercompany commission fees as a result of a decrease in payment transaction fees.

Going forward, the Company's main revenues will continue to be intercompany commission fees.
Financial risk management objectives and policies

Our operations are exposed to financing and financial risks, which are managed under the control and supervision

of the Board of Directors of the Company. To manage these risks efficiently, we have established guidelines in the
N form of a treasury policy that serves as a framework for the daily financial operations of the Spotify group: The

treasury policy stipulates the rules and limitations for the management of financial risks within the Company.

In March 2020, the World Health Organization declared the outbreak of a disease caused by a novel strain of the
coronavirus (COVID-19) to be a pandemic. This pandemic has had, and could continue to have, an adverse impact
on the Group’s business, operating results, and financial condition. The COVID-19 pandemic has created
significant volatility, uncertainty, and economic disruption. The full extent to which the COVID-19 pandemic will
continue to impact our business, financial condition, and results of operations will depend on numerous evolving
factors that we may not be able to accurately predict and that will vary by market, including the duration-and scope
of the pandemic, the impact of the pandemic on economic activity, and actions taken by governments, businesses,
and individuals in response. Due to the continuing uncertainty surrounding the COVID-19 pandemic, we cannot
. estimate the full impact of the pandemic on our results of operations and over financial performance.

Further information on risks and uncertainties is given in note 10 of the financial statements.

On behalf of the board

DocuSigned by:

Pbur Grawdilivs -

2B6BAD186B11417...

Peter Grandelius
Director

Date: 30 June 2022
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Report of the Directors for the year ended 31 December 2021

The Directors present their annual report and the audited financial statements for the year ended 31 December
2021.

Directors

The Directors who held office during the year and thereafter are given below:
Peter Grandelius -

Paul Aaron Vogel

Thomas Wolfe Tone Connaughton

Going concern

Management has asseésed the relévant factors surrounding going concern, including financing available from the -
‘ultimate parent, Spotify Technology S.A. (“ultimate parent”), and its subsidiaries (collectlvely, the “Group”) and
considers the basis of accounting preparation appropriate. .

The Directors have considered the impact of coronavirus ("COVID-19") as part of the going concern assessment

~ and have concluded that this will not impact the company’s ability to continue as a going concern. This conclusuon
is based on the continued growth of the Group.

i Additionally, the Directors have received written ‘confirmation that the Group is fully prepared and able to support -. )

the Company as necessary for the foreseeable future that is a period to 30 June 2023. The Directors have
considered the anticipated liquidity of Spotify AB. (the “parent”) when assessing this support.

For these reasons, the Directors continue to adopt the gomg concern basis in preparlng the' annual financial
statements. .

Results and dividends - ,
The Company generated a loss for the year after taxation of £69 (2020: loss of £4,221). No dividends were declared
or proposed fpr the year ended 31 December 2021 (2020: none).

Political donations
The Company made no political donations during the year (2020: £ nil).
Directors’ liabilities

The Company has not granted any indemnity against liability to its Directors during the year. Subsequent to the
énd of the reporting period, the Company has granted an indemnity to one or more of its Directors against liability
in respect to proceedings brought by third parties, subject to conditions set out in section 234 of the Companies
Act 2006. Such indemnity provision remains in force as at the date of approving the Directors’ Report.

Statement of disclosure to auditors

e so far as each person who was a Director at the date of approving this report is aware, there is no relevant
audit information, being information needed by the auditor in connection with preparing its report of which the
_ auditor is unaware; and
e having made enquiries of the auditor and of each other, the Dlrectors have taken all the steps that they are '
obliged to take as Directors in order to make themselves aware of any relevant audit information and to
establish that the auditor is aware of that information, ’
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Auditors

The Board of Difectors intends to re-appoin‘t Ernst & Young LLP as auditors for the ensuring year in accordance
with the Companies Act 2006. ‘ ‘

On.behalf of the board .
DocuSigned by: )

P Gramdilivg
BraERsus.-- C L0
Director ’ . :

Date: 30 June 2022
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Statetnent of Directors’ resbonsibilities

_The directors are responsible for preparing the Strategic Report, the Directors’ Report and the financial statements
in accordance wnth applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with International ‘Accounting Standards
(“lAS™) in conformity with the requirements of the Companies Act 2006. Under company law the directors must not
approve the financial statements unless they are satisfied that they give a true and fair view of the state of affairs
of the company and the profit or loss of the company for that penod

In preparing these ﬁnanmal statements, the directors are reqplred to:

select suitable accounting policies in accordance with IAS 8 and then apply them consistently;
make judgments and accounting estimates that are reasonable and prudent; .
state whether applicable International Financial Reporting Standards (“IFRS") have been followed, subject to
any material departures disclosed and explained in the financial statements; and

e prepare the financial statements on the going concern basis unless it is mappropnate to presume that the:
Company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and. explain the
company’s transactions and disclose with reasonable accuracy at any time the financial position of the company’
and enable them to ensure that the financial statements comply with the Companies Act 2006. They are also
responsible for safeguarding the assets of the company and hence for taking reasonable steps for the prevention
and detectlon of fraud and other irregularities. .
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF SPOTIFY FINANCE LIMITED

Opinion

"We have audited the financial statements of Spotify Finance Limited for the year endéd 31 December 2021 which
comprise the Statement of Comprehensive Loss, the Statement of Financial Position, the Statement of Changes
in Equity, the Statement of Cash Flows and the related.notes 1 to 12, including a summary of significant accounting
policies. The financial reporting framework that has been applied in their preparation is applicable law and
International Accounting Standards in conformity with the requirements of the Companies Act 2006. ’

In our opinion, the financial statements:

e give a true and fair view of the company’s affairs as at 31 December 2021 and of its result for the year then
ended;

e have been properly prepared in accordance with International Accounting Standards in conformlty with the
requirements of the Companies Act 2006; and

e have been prepared in accordance with the requirements'of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (iISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor's responsibilities for the audit
of the financial statements section of our report below. We are independent of the company in accordance with the
«ethical requirements that are relevant to our audit of the financial statements in the UK, including the FRC's Ethical
Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements.

We believe that the audit evid\ence we have obtained is sufficient and appropriate to provide a basis for our opinion.

‘Conclusions relating to going concern

In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the companys ab:llty to continue as a
going concern for a period to 30 June 2023. .

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the
relevant sections of this report. However, because not all future events or conditions can be predicted, this
statement is not a guarantee as to the company’s ability to continue as a going concern.

Other infermation

The other information cor:nprises the information included in the annual report, other than the financial statements
and our auditor’s report thereon. The directors are responsible for the other information.

Our opinion on the financial statements does not cover the other information and, except to the extent otherwise
explicitly stated in this report, we do not express any form of assurance conclusion thereon

Our responsrblllty is to read the other information and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knéwledge obtained in the audit or otherwise appears
to be materially' misstated. If we identify such material inconsistencies or apparent material misstatements, we are
required to determine whether there is a material misstatement themselves. If, based-on the work we have
performed, we conclude that there is a material misstatement of the other information, we are required to report
that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

e ’the information given in the strategic report and the directors’ report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and

¢ the strategic report and directors’ repoit have been prepared in accordance with applicable legal requirements.
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Matters on which we are required to report by exception

" Inthe light of the knowledge and understanding of the company and its environment obtained in the course of the
audit, we have not identified material misstatements in the strategic report or directors’ report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 fequires
us to report to you if, in our opinion: ’

¢ adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or '

e the financial statements are not in agreement with the accounting records and returns; or
e certain disclosures of directors’ remuneration specified by law are not made; or

e we have not received all the information and explanations we require for our audit

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement set out on page 4, the directors are responsible
for the preparation of the financial statements and for being satisfied that they give a true and fair view, and for
such internal control as the directors determine is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless the directors either intend to liquidate the company or to cease operations, or have no realistic
alternative but to do so.

" Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these financial statements.

Explanation as to what extent the audit was considered capable of detecting irregularities, including fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures
in line with our responsibilities, outlined above, to detect irregularities, including fraud. The risk of not detecting a
material misstatement due to fraud is higher than the risk of not detecting one resulting from error, as fraud may
involve deliberate concealment by, for example, forgery or intentional misrepresentations, or through collusion.
The: extent to which our procedures are capable of detecting irregularities, including fraud is detailed below.
However, the primary responsibility for the prevention and detection of fraud rests with both those charged with
governance of the entity and management.

Our approach was as follows:

e We obtained an understanding of the legal and regulatory frameworks that are applicable to the company
and determined that the most significant are those that relate to the reporting framework (International
Accounting Standards and the Companies Act 2006) and the relevant tax compliance regulations in the
United Kingdom.

e We understood how Spotify Finance Limited is complying with those frameworks by making inquiries of
management, those responsible for legal and compliance procedures and the company secretary. We
corroborated our inquiries through our review of board minutes and papers provided to those charged with
governance, as well as consideration of the results of our audit procedures over the company’s financial
statements. : :

s We assessed the susceptibility of the company’s financial statements to material misstatement, including
how fraud might occur by meeting with management to understand where it considered there was
susceptibility to fraud. We considered the programmes and controls that the company has established to
address risks identified, or that otherwise prevent, deter and detect fraud; and how senior management
monitors those programmes and controls. Where the risk was considered to be higher, we performed
audit procedures to address each identified fraud risk.

« Based on this understanding we designed our audit procedures to identify non-compliance with such laws
and regulations. Our procedures involved journal entry testing, with a focus on manual non-standard
joumals and journals indicating large or unusual transactions based on our understanding of the business;
inquiries of those responsible for legal and compliance of the company and management; and focused
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testing. In addition, we completed procedures to conclude on the compliance of the disclosures in the
annual report and accounts with all applicable requirements. .

A further description of our responsnbllltles for the audit of the financial statements is located on the
Financial Reporting Council's website at https /iwww.frc.org.uk/auditorsresponsibilities. This descnptlon forms part
_of our auditor's report.

Use of our report ‘

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members

. those matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company and the company's
members as a body, for our audit work, for this report, or for the opinions we have formed.

@MHWA.. Al

33F11C5B8633443...

. Jonathan Gill (Senior Statutory Auditor) o Cy
for and on behalf of Ernst & Young LLP, Statutory Auditor
London
Date: 30 June 2022.
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Statement of comprehensive loss
For the year ended 31 December 2021

Revenue
Cost of revenue ‘

Gross profit

Administrative expenses

Operating (loss)/profit

Result before tax
Income tax expense

1
Comprehensive loss for the year

The accompanying notes are an integral part of this statement of comprehensive loss.

2020

2021 . ’
Note £ . £
4 6,789,878 18,962,636
(6,789,766) (18,962,522)

112 ‘ 14
(1éi) (111)
(69) 3
" (69) 3
- (4.224)
(69) . (4,221)

The comprehensive loss for the year is attributable to owners of the Company.
<
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Statement of financial position L
For the year to 31 December 2021 '
) , 2021, © 2020
~ Note £ : £
ASSETS '
Current assets ) .
Trade and other receivables. ; / " 7 1,929,071 2,815,357
' ‘ ' 1,929,071 2,815,357
‘Totalassets . 1,920,071 - 2,815,357
LIABILITIES
‘Current liabilities ) .
Trade and other payables 8 A (641,397) : (1,527,614)
(641,397). h (1,527,614)
Net current assets ) , i 1,287,674 1,287,743
Net assets . : 1,287,674 . 1,287,743
EQUITY
Share capital ' . 9 1 ’ 1
- Retained earnings - ) 1,287,673 . ' 1,287,742

Total equity : ‘ , 4,287,674 1,287,743

;

The accompanying notes are an |ntegral part of this Statement of financial posmon

. The financial statements of Spotify Finance Limited (Reglstratlon number: 07598438) were approved by the Board
of Dlrectors and authorlsed for issue on 30 June 2022.

They were signed oﬁ its behalf by:

DocuSigned by:

Eu'w Crawdulivs

2B6RAD186B11417...
Peter randBellus :

Director
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Statement in changes i'n equity
For the year to 31 December 2021 -

Attributable to equity holders of the Company

Sha;re capital. _E:::::Z: Total equity
! £ £ £
Balanc;e at 31 December 2019 1 1,291,963 1,291,964
Total comprehensive loss for thg year - (4,221) (4,221)
Balance at 31 December 2020 1 1,287,742 1,287,743 -
Total comprehensive loss for the yéar o - (695 ‘ (69)
Balance ai 31 6ecember 2021 g 1 - . 1,287,673 1,287,674

10
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Statement of cash flows
For the year ended 31 December 2021

2021 2020

- £ £
Loss after tax _ A ' ' o (69) 4,221)
Adjustments to reconcile net IoS_s to net cash flows
Income tax expense . - 4,224
Working capital adjustments -
Decrease in trade receivables S 886,286 2,624,820
Decrease in trade payables (886,217) ) (2,624,823)

Net cash flows used in operating activities - ) -

Net increase in cash and cash equivalenis ) , ' - -

Cash and cash equivalents at beginning of year A - A -

Cash and cash equivalents at end of year - ) -

-~

.10
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Notes to the Financial Statements

Note 1. Accounting policies
Basis of preparation
Spotify Finance Limited is a Cdmpany limited by shares incorporated in En'gland .

The financial statements of Spotify Finance Ltd have been prepared in accordance with International Accounting
Standards (“IAS”) in conformity with the requirements of the Companies Act 2006.

The financial statements of Spotify Finance Ltd have been prepared under the historical cost convention and in
accordance with the Companies Act 2006.

The principal accounting policies are set out below. These, except to the extent noted, have been applied on a’
consistent basis. The fihancial statements are presented in GBP sterling.

. Going concern

Managemeni has.asséssed the relevant factors surrounding going concern, including financing available from the
ultimate parent, Spotify Technology S.A. (“ultimate parent”), and it's subsidiaries (collectively, the “Group”) and
considers the basis of accounting preparation appropriate. .

The Directors have considered the impact of coronavirus ("COVID-19") as part of the going concern assessment
and have concluded that this will not impact the company’s ability to continue as a going concern. This conclusion
is based on the continued growth of the Group.

Additionally, the Directors have received written confirmation that the Group is fully prepared and able to support
-the Company as necessary for the foreseeable future that is a period to 30 June 2023. The Directors have
" considered the anticipated liquidity of Spotify AB (the “parent”) when assessing this support.

For these reasons, the Directors continue to adopt the Qoing concern basis in preparing the annual financial
statements.

Foreign currency translation
(a) Functional and presentation currency

The financial statements are presented in GBP Sterling which is the company's functional and presentation
currency.

(b) Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at the-
dates of the transactions. Foreign exchange gains and losses resulting from the settlement of such transactions
and from the translation at year end exchange rates of monetary assets and Ilabllltles denominated in foreign
currencies are recognised in the statement of comprehensive loss.

Revenue recognition
The Company recognises revenue when the payment administration .service has been performed. Revenue
consists of commission fees earned for administering and making credit card and payment processing fees to
external payment providers. All of the revenue included in the statement of comprehensive Ioss relates to related
parties. '
Cost of revenue

" Cost of revenue comprises of credit card and payment.processing fees from external payment providers.
Cash and cash equivalents

" Cash and cash equivalents comprise of cash at bank and on hand. As of 31 December 2021, the Company held

no cash and cash equivalents (2020: £nil). The Company participates in the Group cash pool, which is ultimately
controlled by Spotify AB.

12
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- Notes to the Financial Statements

Note 1. Accounting policies (continued)
Current and deferred income tax

Tax expense comprises current and deferred tax. Tax is recognised in profit or loss, except that a change
attributable to an item of income or expense recognised as other comprehensive income is also recognised directly
in other comprehensive income.

The currént income tax charge is calculated on the basis of tax rates and laws that have been enacted or
substantively enacted by the reporting date in the countries where the companys subsidiaries operate and
generate taxable income. The present corporate income tax rate in the UK is 19%. °

Deferred tax is recognized in respect of temporary differences between the carrying amounts of assets and
liabilities for financial reporting purposes and the amounts used for taxation purposes. Deferred tax is measured at
the tax rates that are expected to be applied to temporary differences when they reverse, using tax rates enacted

" or substantively enacted at the reporting date.

-

Trade and other receivables

Trade and other receivables, which comprises solely of amounts owed by group undertakings, are recognised
initially at the transaction price. These amounts are due on demand and no provision is held against these items.

\

Trade and other payables

Trade and other payables, which generally have a 30 day ierm, are recognised and carried at their invoiced value-

inclusive of any VAT that may be applicable.

Financial assets and liabilities

The Company’s financial assets include trade and other receivables and the Company’s financial liabilities include
trade and other payables.

Derecognition

Financial assets are derecognised when the rights to receive cash flows from the asset have expired, or the
Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the
received cash flows in full.

Financial liabilities are derecognised when the obligation under the liability is discharged, céncelled or expires.
Offsetting assets and liabilities

Financial assets and liabilities are offset and thé net amount reported in the balance sheet when there is a legally
enforceable right to offset the recognised amounts and there is an intention to settle on a net basis, or realise the
asset and settle the liability simultaneously.

Share capital

O}dinary shares are classified as equity. -

Equity instruments are measured at the fair value of the cash or other resources recewed or receivable, net of the
direct costs of issuing the equity |nstruments

Note 2. Changes in accounting policies
New and amended standards and interpretations adopted by the Company-

There are no IFRS or IFRS Interpretations Committee (“IFRS'IC") interpretations that are effective as of January 1
2020 that had a material impact on the Company's ﬂnancial statements. :

New standards and interpretations issued not yet éffet;tive

13
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Notes to the Financial Statements - . . .

There are no recently issued, new, -or revised IFRS or IFRS IC interpretations that are not effective that are
expected to have a material impact. '

' Noté 3. Judgements in applying po.licies and key sources of estimation uncertainty

The preparation of financial statements requires management to make judgements, estimates and assumptions
. that affect the application of policies and reported amount of assets and liabilities, income and expenses. The
- estimates and associated assumptions are based on historical experience and various other factors that are’
believed to be reasonable under the circumstances, the results of which form a basis for making the judgments

about carrying value of assets and liabilities that are not readily apparent from other sources.

The directors have reviewed the estimates and assumptions used in the preparation of the financial statements.
The directors do not believe that there is a significant risk which would lead to material adjustments to the carrying
- value of any assets and liabilities in the next financial year due to the changes on the estimates or assumptions.

Note 4. Revenue

~

Analysis of revenue by category ' 2021 2020

: . - £ £
Intercompany services, commission fees (note 11) 6,789,878 18,962,636
Total . ‘ 6,789,878 18,962,636 -

Note 5. Auditor's remuneration

2021 ' 2020
£ £
Auditor's remuneration — audit . 4 ’ (_7,500) . (4,469)

Audit remuneration is not recharged from the parent entity to the subsidiaries, instead it is covered by Transfer
pricing. o : o

¢ N
Note 6. Staff costs
The Company had 0 employees in the year. (2020: ﬁil).

. Directors' remuneration
The directors of the Company are also directors of a number of subsidiaries of the ultimate parent undertaking.
The directors do not believe that it is practicable to apportion the remuneration between remuneration as directors

of the Company and their remuneration as directors of the fellow subsidiary companies. The director's remuneration
is therefore disclosed in the accounts of the fellow subsidiaries that make the remuneration payments.

14
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Notes to the Financial Statements

Note. 7 Trade and other receivables

-

. 2021 - 2020

£ £ -
Amounts owed by group undertakings (note 11.) . 1,929,071 2,815,357
Total . ’ . ' 1,929,071 2,815,357

Amounts owed by group undertakings are due on demand.
The fair value of receivables above approximate to their carrying values.

" The maximum exposure to credit risk at the reporting date is the carrying value of each class of receivables
mentioned above. The Company'does not hold any collateral as security. ’

Note 8. Trade and other payables

2021 . . 2020

£ £
Amounts due to groUp undertakings (note 11) ' . © 641,397 1,527,614
' : 641,397 . 1,527,614

Amounts due by group undertakings are due on demand. The fair values of the payable amounts above
approximate to their carrying amounts. :

Note 9. Issued share ‘capital

2021 2020
. £ £
Allotted, called up and fully paid ] . .
1 ordinary shares 6f £ 1 each’ ’ 1 1
Note 10. Financial risk management objectives and policies
The Company’s financial assets and Iiabilities are as outlined below. .
: 2021 -2020
. £ R
Financial assets .
Amounts owed by group undertakings ‘ © 1,929,071 ' _ 2,815,357
Total ‘ : 1,929,071 - 2,815,357,
Financial liabilities ' )
Amounts owed to group undertakings . ' 641,397 1,527,614

Total , 641,397 1,527,614

15
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Notes to the Financial Statements

Capital management

The capital management of the Company is consideréd as part of the capital management of the Group. The Group
‘aims to ensure that the capltal in Spotify Finance Limited is sufficient to support its business and maximize
shareholder value .

~ Credit risk ‘ !
The credit risk for the Company is limited as it only trades within the Spotify Group.
Credit risk means the risk of financial loss if a customer or contracting party of a financial instrument fails to fulfil
their contractual duties. The company endeavours to ensure that services will only be rendered to customers of an
appropriate credit standing. Thé credit risks, the way they arise as well as the targets, policies and procedures for

- constant monitoring of the risks and the credit risk assessment methods remains unchanged during the financial
year. - '

Maxfmum credit risk as at 31 December 2021 and 31 Decel_'nber 2020:

2021 2020

£ ) £

Amounts owed by grbup undertakings " 1,929,071 2,815,357
Total _ ) . 1,929,071 2,815,357

Liquidity risk

Liquidity risk is the Company's risk of not being able to meet the short term payment obligations due to insufficient
funds. The Company has internal control processes and contingency plans for managing liquidity risk. To manage
liquidity, management takes into account the maturities of financial assets and financial ||ab|Imes and estlmates of
cash flows from operations.

A

The Company only has internal bofrowings within the Group.

All financial liabilities of tﬁe Company are due within one year. . C - . ;

" The carrylng amounts of the Company s financial assets and liabilities approx1mate fair value due to their relatively
short maturities.

Foreign currency risk

The Company operates internationally and is exposed to foreign curréncy exchange risk arising from various currency
exposures, primarily with respect to GBP and EUR. Gains and losses arising from foreign currency rate fluctuations are
assumed by Spotify AB, via the mtercompany transfer pricing arrangement. ) R

Interest rate risk

The interest rate risk arising on interest income and expense is immaterial and the Company does not currently COI"ISIdeI'
it necessary to actively manage interest rate risk.

16



Docu‘Sign Envelope ID: 76FOECZS-B?SB%SFE-A2FE—96EAOB75838E

SPOTIFY Finance Limited
Registered number 07598438
Notes to the Financial Statements

Note 11. Related Party Transactions

The Company is controlled by S‘potify AB. This Company controls 100% of the Cdmpany’s shares.

(@) Sales N
2021 - 2020
£ £

Spotify AB ' ' o 6,789,878 18,962,636

Total : : 6,789,878 18,962,636

(b) Key management compensation

Key mahagement includes the Directors and all members-of Company’s management.
Key management are remunerated through the Group, which is where their remuneration is disclosed.

(c) Year end balances arising from sales of goods and purchases of goods/services

. Receivables from related parties -
' 2021 - - 2020

. . £ £
Spotify AB o - : 1,929,071 © 2,815,357
Total o ‘ 1,929,671 2,815,357

"Payables from related parties ‘ '

' 2021 2020

£ o £

Spotify AB . . g 641,397 1,527,614
Total 641,397 - 1,527,614

There are no provisions for related parties receivables in 2021 and 2020.
Note 12. Ultimate parent undertaking and controlling party

Spotify anance Limited is a wholly owned subsidiary of Spotify AB incorporated in Sweden. Spotify Technology
S.A., incorporated in Luxembourg is the ultimate parent undertaking and the controlling entity.
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