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SPOTIFY Finance Limited
Registered number 07598438

Strategic report for the year ended 31 December 201'8
This is Spotify

Spotify Fmance Ltd ("Company") is wholly owned by Spotify Technology S. A which has its registered office in .
Luxembourg and which also dehvers consolidated accounts.

The Company exists to pay payment service provider costs

Review of Bustnesé and future developments

The total revenue related to commission fees for the ﬁnanc;al year amounts to £ 13 656 098 (2017: £ 8 088 560)
The result for the year before tax from continuing operations is a profit of £ 2 (2017. £ nil). The increase in

revenues is due to the increase in intercompany reseller fees as a result of an increase in payment transaction
fees:

The levet of activity of the company is not expected-to change significantly over the next couple of years.

Financial risk management objectives and policles

Our operations -are exposed to financing and financial risks, whlch are managed under the control and
" supervision of the Board of Directors of the Company. To manage these risks effi C|ently. we have established

guidelings in the form of a treasury policy that serves as a framework for the dally financial operations of the

Spotify group. The treasury policy stipulates the rules and fimitations for the management of financial risks within
the Company. : : ’

Further information on risks and uncertainties is given in note 11 of the ﬂnancial statements.'

Petef Grandelius

Director
Date: 26 September 2019



SPOTIFY Finance Limited
Registered number 07598438

Report of the Dl'rectors for the yéar ended 31 December 2018

The Directors present their annual report and the audited financial statements for the year ended 31 December
2018.

Directors
The Directors who held office during the year and thereafter are given below:

Barry McCarthy JR : .
Angela Claire Mary Watts -

Thomas Wolife Tone Connaughton

Jens Christian Grejs Svolgaard (resigned on 15 April 2019)

Peter Grandelius (appointed on 15 April 2019)

Going concern

The Directors have a reasonable expectation that the Company ‘and the group have adequate resources to
continue in operational existence for the foreseeable future. Thus, they contrnue to adopt the gorng concern basis
in preparing the annual financial statements.

Results and dividends

The Company generated a profit for the year after taxation of £ 2 (2017: £ 32 201): No dlvrdends were declared
or proposed for the year ended 31 December 2018 (2017: nong). ,

Political donations
. The Company made no political donations during the year (2017: £ nil).
Directors’ liabilities

Thie Company has not granted any mdemmty agamst liability to its Directors durlng the year or at the date of
approving the Dirgctors’ Report.

Statement of disclosure to auditors

* so far as each person who was a Director at the date of approvmg this report is aware, there is no relevant
audit mformatlon being information needed by the audrtor in connection with preparing its report of which the
auditor is unaware; and

. havmg made enquiries of the auditor and of each other, the Directors have taken all the steps that they are
obliged to take as Dlrectors in order to make themselves aware of any relsvarit audit information and to
establish that the auditor is aware of that information.

Auditors

A resolution to appomt Ernst & Young LLP as auditors for the ensuring year will.be proposed at the annual
general meeting in accordance with the Companies Act 2006

~ On behalf of te board

Peter Grandelius , )
Director '

Date: 26 September 2019 ‘



SPOTIFY Finance Limited
Registered number 07598438

. Statement of Directors’ responsibilities

The directors are responsible for preparing the Strategic Report the Dlrectors Report and the financial
statements in accordance with applicable law and regulations.

Company Iaw requires the directors to prepare financial statements for each financial year. Under that Iaw the
directors have elected to prepare the financial statements in accordance with Intemational Financia! Reporting
Standards (IFRSs) as adopted by the European Union. Under company law the dlrectors must not approve the
financial statements unless they are satisfi ed that they give a true and falr view of the state of affaws of the
company and the profit or Ioss of the company for that period.

< toselect suitable accounting policies in accordance with IAS 8 and then apply them consistently;
- . make judgments and accounting estimates that are reasénable and prudent;

- state whether applicable [FRSs as adopted by the European Union have been followed, subject to any
material departures disclosed and explained in the financial statements and

- prepare the fi nancial statements on the going concern basis unléess n is |nappropnate to presume. that the -
company will continue in business.

The directors are responsible for keeping adequate aooount\ng records that are sufﬁcnent to show and explain the
company’s transactions and disclose with reasonable accuracy at any time the financial position of the company
and enable them to ensure that the financial statements comply with the Companies Act 2006. They are also
responsible for safeguarding the assets of the company and hence for taking reasonable steps for the prevention
and detection of fraud and other irregularities.



SPOTIFY Finance Limited
Registered number 07598438

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF SPOTIFY FINANCE LIMITED

Opinion '

We have audited the financial statements of Spotify Finance Limited for the year ended 31 December 2018 which
comprise Statement of Comprehensive Income, the Statement of Financial Position, the Statement of Changes in
Equity, the Statement of Cash Flows and the related notes 1 to 13, including a summary of significant accounting
policies. The financial reporting framework that has been applied.in their preparation is applicable law and
International Financial Reporting Standards (IFRSs) as adopted by.the European Union.

In our opinion, the financial statements:

> give a true and fair view of the company’s affairs as at 31 December 2018 and of its profit for the year then
ended,;

>» have been properly prepared in accordance with IFRSs as adopted by the European Uniori ; and
> have been prepared in accordance with the requirements of the Companies Act 2006.

Basls for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor's responsibilities for the audit
of the financial statements section of our report below. We are independent of the company in accordance with
the ethical requirements that are relevant to our audit of the financial statements in the UK, including the FRC'’s
Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements

We believe that the audit evidence we have obtained is suffi cient and appropriate to provide a basis for our
opinion.

Conclusions relating to going concern

We have nothing to report in respect of the ‘following matters in relation to which the I1SAs (UK) require us to
report to you where:

> the directors’ use of the going concem basis of accounting in the preparatlon of the financial statements is
not appropriate; or :

> the directors have not disclosed in the financial statements any identified rnatenal uncertainties that may cast
significant doubt about the company’s ability to continue to adopt the going concern basis of accounting for a
period of at least twelve months from the date when the financial statements are authorised for issue.

Other information

The other information comprises the information included in the annual report, other than the financial statements
and our auditor's report thereon. The directors are responsible for the other information.

Our opinion on the financial statements does not cover the other information and, except to the extent otherwise
explicitly stated in this report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies. or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the
work we have performed, we .conclude that there is'a materlal misstatement of the other information, we are
required to report that fact. . .

We have nothing to report in this regard.

Oplnions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

» the information given in the strategrc report and the directors’ report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and

> the strategic report and directors’ report have been prepared in accordance with applicable legal
requirements.



SPOTIFY Finance Limited
Registered number 07598438

Matters on which we are required to report by ekcéptlon

In the light of the knowledge and understanding of the company and its environment obtained in the course of the
“audit, we have not identified material misstatements in the strategic report or directors’ report. :

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires us to report o you if, in our opinion:

» adequate accounting records have not been kept by the parent company, or returns adequate for our audit
have not been received from branches not visited by us; or .

> the financial statements are not in agreement with the accounting records and returns; or
» certain disclosures of directors’ remuneration specified by law are not made; or

> we have not received all the information and explanations we require for our audit

Responsibilities of directors

As explained more fully in the dnrectors responSlblhtles statement set out on page 3, the directors are responsmle
for the preparation of the financial statements and for being satisfied that they give a true and fair view, and for
such intemal control as the directors determine is necessary to enable the preparatlon of fi nancxal statements
that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concem and using the going
concern basis of accounting unless the directors either intend to I|qundate the company or to cease operations, or
have no realistic altemnative but to do so.

Auditor’s responsibilities for the audit of the financial statements

QOur objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion.. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with 1ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or. in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the

Financial Reporting Council's website at https://iwww.frc.org.uk/auditorsresponsibilities. This description forms
part of our auditor’s report.

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
" Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members
those matters we are required to state to them in an auditor's report and for no other purpose. To the fullest”
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company’s members as a body, for our audit work, for this report, or for the opinions we have formed.

Ew\— &\{h

Gordon Cullen (Senior Statutory Auditor)

for and on behalf of Emst & Young LLP, Statutory Auditor.
London’ )

Date 26 September 2019



SPOTIFY Finarice Limited
Registered number-07598438

Statement of comprehensive income
For the year ended 31 December 2018

2018 2017

' A _Note A £ S
Continuing operations - ' : . ' -
Revenue S 4 13 656 098 . 8088560
Costofsales. o .. (13686071) - - '(8088845)
Gross profit/(loss) . : , , o 27 o (285)
Administrative expenses o A : 25) } 285
Operating profitresult - : o - T2 .
“Profit/Result before tax from continuing operations 2 -
Income tax charge ) ' A . 7 - 32 201)
Profit/(Loss) for the year o - ' - (32201)

The accompanying notes are an integral part of this statement of comprehensive income.
The profit for the year is attributable to qw‘njér’s‘ of the Company.

They were signgd on its behalf by:

. Peter Grandelius
Director



SPOTIFY Finance Limited _
Registered number 07598438

Statement of financial position
For the year to 31 December 2018

2018 . 2017

Note o . £ £
ASSETS -
- Current assets o .
Trade and other receivables o 8 6828 901 172063 218
Taix receivable ' v 7 - 4224 -
‘ ' . 6833125 172063218
Total assets . o | 6833125 172 063 218
LIABILITIES
Current liabilities ‘
Trade and other payables ‘ 9 (5541 161) (170 739 052)
Tax liabilities 4 S 7 ‘ _ (32 204)
(5 541 161) (170 771 256)
Net assets ' . - 1201964 1291962
EQUITY
Share capital : 10 1 T
Retained earnings - B 1291 963 1291961 -
Total equity ' © 1291964 1291962

The accompanying notes are an integral part of this Statement of financial position.

The fi nanmal statements of Spotify Finance Limited (Registration number: 07598438) were approved by the
- Board of Dlrectors and authonsed for issue on September 26 2019. )

They were sng"_d on {Is behalf by:

Petér Grandelius

Director

10



SPOTIFY Finance Limited
Registered number 07598438

Statement in changes in equity
For the year to 31 December 2018

Attributable to equity holders of the Company.

Share capital
‘ £

Retained Total capital and
earnings. réserves
£ £

Balance at 31 December 2016

1324162 1324163

Total comptehensive loss for the year

(32201) © (32201)

Balance at 31 December 2017

1291961 1291962

Total comprehensive profit for the year

2 2

‘Balance at 31 December 2018 .

1291963 1291964

1



- SPOTIFY Finance Limited
Registered number 07598438
Notes to the Financlal Statements

Shtemént of cash flows '
For the year ended 31 December 2018

_ Profit before tax from continuing operations
Working capital adjustments
(increase) in trade re‘éeiyaples
Increasé in trade, payables
Decrease in tax liability

Net cash flows from operating activities

Net change in 'cas'h and cash equivalents

Cash and cash equival_ents at beginning of year P

_Cash and cash equivalents at end of year

12

2018 2017

£ £

(185 234 318) (157 122 237)
165 197 890 157 121 995
. 36428 242




SPOTIFY Finance Limited
- Registered number 07598438
Notes to the Financial Statements

Note 1. Accounting policies

Basie' of preearation

Spotify Finance Limited is a Company limited by shares incorporated in-England
The financial statements of Spotify Finance Ltd have been prepered in accordance with International Financial
Reporting Standards as issued by the International Accounting Standards Board (IASB) and by the Standing

Interpretations Committee (SIC) and/or the International Financial Reporting Commiittee (IFRIC) adopted for use
in the European Union. v

The financial statements of Spotify Finance Ltd have been prepared under the historical cost convention and in
accordance with the Companies Act 2006.

 The principal accounting policies are set out below. These, except to the extent noted, have been applied on a
consistent basis. The financial statements are presented in GBP sterling.

Going concern

The Directors have a reasonable expectation that the Compahy and the group have adequate resources to
continue in operational existence for the foreseeable future. Thus, they continue to adopt the going concern basis
in preparing the annual financial statements.

Foreign currency translation

(a) Functlonal and presentatlon currency

The financial statements are presented in GBP Sterling’ whlch is the company’s funchonal and presentation
currency.

(b) Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at
the dates of the transactions. Foreign exchange gains and losses resulting from the settlement of such
transactions and from the translation at year end exchange rates of monetary assets and liabilities denominated
in foreign currencies are recognised in the i income statement.

The differences betwesen retained profits of overseas subsidiary and associated undertakings translated to
average and closing rates of exchange are taken to reserves, as are differences arising on the retranslation to
GBP Sterling (using closing rates of exchange) of overseas net assets at the beginning of the year.

Revenue recognition

The Company recognises revenue when the service has been performed. Revenue consmts of commission fees
100% of revenue relates to other companies within the Group.

Cash and cash equivalents

Cash and cash equivalents in the statements of financial position cofnprise cash at bank and on hand.

Current and deferred income tax

The tax expense for the period comprises current and deferred tax. Tax is recognised in profit or loss, except that
a change attributable to an item of income or expense recognised as other comprehensive income is also
recognised directly in other comprehensive income.

The current income tax charge is calculated on the basis of tax rates and taws that have been enacted or

substantively enacted by the reporting date in the countries where the company’s subsidiaries operate and
generate taxable income. The present corporate income tax rate in the UK is 19%.

13



SPOTIFY Finance Limited
Registered number 07598438
Notes to the Financial Statements

Current and deferred income tax (continued)

Deferred income tax is recognised on temporary differences (other than temporary differences associated with
unremitted earnings from foreign subsidiaries and associates to the extent that the investment is essentially
permanent in duration, or temporary differences associated with the initial recognition of goodwill) arising .
between the tax bases of assets and liabilities and their carrying amounts in the consolidated financial statements
and on unused tax losses or tax credits in the Company. Deferred income tax is determined using tax rates and
laws that have been enacted or substantively enacted by the reporting date.

The carrying amount of deferred tax assets is reviewed at each reporting date and a valuation allowance is set up
against deferred tax assets so that the net carrying amount equals the highest amount that is more likely than not
to be recovered based on cumrent or future taxable profit.

Trade and other roceivables

Trade and other receivables, which generally have a 30 day term, are recognised initially at the transaction price.
They are subsequently measured at amortised cost using the effective interest method, less provision for
impairment. .

The Company uses tha simplified approach for measuring impairment for its trade receivables as these financial
assets do not have a significant financing component as defined under IFRS- 15, Revenue from Contracts with
Customers. Therefore, the Company does not determine if the credit risk for these instruments has increased
significantly since initial recognition. Instead, a loss allowance is recognized based on lifetime expected credit
losses at each reporting date. Impairment losses and subsequent reversals are recognized in profit or loss and is
the amount required to adjust the loss allowance at the reporting date to the amount that is required to be
recognized based on the aforementioned policy. The Company has established a provision matrix that is based
on its historical credit loss experiences, adjusted for forward-looking factors specific to the debtors and the
economic environment. The carrying amount of the asset is reduced through the use of an allowance account .
" and the amount of the loss is recognized in the consolidated statement of operations.

Trade and other payables

Trade and other payables, which generally have a 30 day term, are reoogniséd ahd carried at their invoiced value
inclusive of any VAT that may be applicable.

Financial assets and llabilities -

The Company’s financial assets include trade and other receivables and the Company's financial liabilities
include trade and other payables.

Trade and other receivables are non-derivative financial assets with fixed or determinable payments that are not
quoted in an active market. Such financial asseéts are carried at amortised cost using the effective interest rate
method. Gains and losses are recognised in the consolidated statement of comprehensive income when the
receivables are derecognised or impaired.

2

Impairment of financial assets

The Company assesses at each reporting date whether there is any evidence that a financial asset or a group of
financial assets is impaired, primarily its frade receivables and short term investments. The Company assesses
impairment for its financial assets, excluding trade receivables, using the general expected credit losses madel.

Under this model, the Company calculates the allowance for credit losses by considering on a discounted basis,
the cash shortfalls it would incur in various default scenarios for prescribed future periods and muitiplying the
shortfalls by the probability of each scenano occurring. The allowance on the ﬁnanclal asset is the sum of these
probability-weighted outcomes

14



SPOTIFY Finance Limited
Registered number 07598438
Notes to the Financial Statements

Note 1. Accounting policies (continued)
Derecognition

Financial assets are derecognised when the rights to receive cash flows from the -asset have expnred or the
Company has transferred its rights to receive cash flows from the asset or has assumed an obhgatlon to pay the
received cash flows in full. .

Financial liabilities are derecognised when the obligation under the liability is discharged, canc‘elled or expires.
Offsettihé assets and liabilities

Financial assets and liabilities are offset and the net amount reported in the balance sheet when there is a legally
enforceable right to offset the recognised amounts and there is an intention to settle on a net basis, or realise the
~ asset and settle the liability simultaneously.

Share capital
Ordinary shares are classified as equity.

Equity instruments are measured at the fair value of the cash or other resources received or receivable, net of the
direct costs of issuing the equity instruments. If payment is deferred and the time value of money is material, the'
initial measurement is on a present value basis.

Key sources of estimation uncertainty

The preparation of financial statements in conformity with the IFRS requires the use of certain critical accounting
estimates. it also requires management to exercise its judgment in the process of applying the Company’s
accounting policies. Areas involving a higher degree of judgment or complexity, or areas where assumptions and
estimations are significant to the financial statements, are. disclosed in note 3.

Estimates and judgments are continually evaluated. They are based on historical experience and other factors,
including expectations of the future.

The Company makes estimates and assumptions conceming the future. The resulting accouritmg estimates will,
by definition, seldom equal the related actual résults. No estimates and assump‘hons that have been made have
a material effect on the results of assets and liabilities of the Company

Note 2. Changes in accounting policies
Important accounting principles are summarized above in Note 1.

- New and amended standards and interhretations adopted by the Company
On January 1, 2018, the Company adopted International Fihancial Reporting Standard (‘IFRS") 9, Financial .
Instruments, which replaces [AS 39, Financial Instruments: Recognition and Measurement. The standard
introduces new requirements for classification and measurement, impairment, and hedge accounting. The
Company concluded that the accounting treatment of its financial assets and financial liabilities under 1AS 39 was

in accordance with the requirements of IFRS @ and, therefore, there was no matenal impact on the Company's
financial statements upon adoption of the standard.

On January 1, 2018, the Company adopted the amendments to IFRS 2, Share-based Payment, in relation to the
classification and measurement of share-based payment transactions. As a result of adoption, there was no
material impact on the Company’s financial statements.

New standards and interpretations issﬁed not yet effective

- 15



SPOTIFY Finance Limited
Registered number 07598438
Notes to the Financial Statements

There are no IFRS or IFRIC interpretations that are not effective that are expected to have a material impact on
- the Company’s financial statements.

Note 3. Judgements in applying policies and key sources of estimation uncertainty

The preparation of financial statements requrres management to make judgements, estimates and assumptions
that affect the application of policies and reported amount of assets and liabiliies, income and expenses. The
estimates are associated assumptions are based on historical experience and various other factors that are
believed to be reasonable under the circumstances, the results of which form a basis for making the judgments
about carrying value of assets and liabilities that are not readily apparent from other sources.

The directors have reviewed the estimates and assumptions used in the preparation of the financial statements.
The directors do not believe that there is a significant risk which would lead to material adjustments to the
carrying value of any assets and liabilities in the next finantial year due to the changes on the estimates or
assumptions.

Note 4. Revenue

Analysis of revenue by category 2015 2017

£ £

Sales of services, commission fees 13 656 098 8 0,88456'_0

Total . . ' 13 658 098 8 088 560
Note 5. Auditor's remunéraﬁon

2018 2017

£ £

Auditor’s remuneration — audit ' v ‘ (5 565) (4 000)

Note 6. Staff costs

The Company had nil employees in the year. (2017: nil).

Directors' remuneration

The directors of the Company are also directors of a number of subsidiaries of the ultimate parent undertaking. .
The directors do not believe that it is practicable to apportion the remuneration between remuneration as
directors of the Company and their remuneration as directors of the fellow subsidiary companies. The director's .

remuneration is therefore dlsclosed in the accounts of the fellow subsidiaries that make the remuneration
payments.

16



- 8POTIFY Finance Limited
Registered number 07598438 .
Notes to the Financial Statements

Note 7. Tax

(a) Tax on profit on ordinary activities

2018 - 2017
£ ‘ £

Current income tax: _
Current income tax charge’ : . o S
Adjustments in respect of prior years ' ' ' ' - , (32201)
Income tax expense reported in the statement - ' (32 201)

of comprehensive income

(b) Factors affecting the tax charge for the year

A reconciliation between the actual tax charge and the tax charge at the standard UK rate of corporation tax is
shown below .

2018 2017
£ . £
Profit/(Loss) on ordinary activities for the year before tax : 2 ‘ o
Tax on profit at standard UK tax rate of 19% (2017: 19;_25%) - -
Effects of: - A
Adjustments in respect of pnor years : _— (32 201)
Total tax charge for the year - (32201)

(cy Factors that may affect future tax charges

The tax rate for the current year is lower than the prior year due to changes in the UK Corporation tax rate whlch
decreased from 20% to 18% from 1 April 2017. .

Changes to the UK corporation tax rates were substantively enacted as part of Finance Bill 2015 (on 26 October
2015). and Finance Bill 2016 (on 7 September 2016). These mclude reductions to the main rate to reduce the rate

to 19% from 1 April 2017 and to 17% from 1 April 2020 Deferred taxes at the balance sheet date have been
measured using these enacted tax rates and reflected in these financial statements.

"The future reductlons in the rate of UK corporation tax will: reduce the amount of any corporation tax payable by
the company in future years.
Note 8. Trade and other receivables

' 2018 2017

£ - £

Other recsivables , 31674 ' 31674
Amounts owed by group undertakings - 6797227 172 031 544

" Total . ' o ) 6828901 . 172 063 218

17



SPOTIFY Finance Limited
Registered number 07598438
Notes to the Financial Statements

Note 8. T‘radeAand other receivables {continued)

Trade receivables are non-interest bearing and generally on 30 days terms.
The fair value of receivables above approximate to their carrying values.

The maximum exposure to credit risk at the' reporting date -is the carrying value of each class of receivables
mentioned above. The Company does not hold any collateral as security.

Note 9. Trade and other payables

2018 2017

' £ £

Amounts due to group undertakings (note 11) ‘ ‘ 5541161 . 170 739 052
5541 164 170 739 052

Trade payables are non-interest bearing and settled on 30 day terms. The fair values of the payablé amounts
.above approximate to their carrying amounts.

Note 1. Issued share capital

2018 2017
£ £
. Allotted, called up and fully paid .
1 ordinary shares of £ 1 each . _ 21 ) 1
Note 1. 'Financial risk management objectives and policies
The Company’s financial assets and liabilities are as outlined below..
2018 2017
o £ : £
Financial assets
Other receivables : 31674 31,674
Short-term lntercompany receivable ) » 6 797 227 172 031 544
Total o . 6828901 172 063 218
* Financial llabilities 4 ,
Amounts owed to group undertakmgs © . 5541161 170 739 052
Total : 5541 161 " 170 739 052

Capital managoment

The mpltal management of the Company is considered as part of the capital management of the Spotify
Technology S.A. Group. The Spotify Technology S.A Group aims to ensure that the capital in- Spotify Finance
Limited is sufficient to support its business and maximize shareholder value

All Financial Assets are due on der‘nand and impaimment tests show that no assets need to be impaired.

18



SPOTIFY Fmance Limited
Registéred number 07598438
Notes to the Financial Statements

Note 11. Financial risk menagement objectives and policies (continued)
Credit risk »
The credit risk for the Company is limited as it only trades within the Spatify Group.

Credlt risk means the risk of. ﬁnancnal lossifa customer or contracting party of a fi nancnai instrument fails to fulfil
his contractual duties. The company endeavours to ensure that services will only be rendered to customers ofan
appropnate ‘credit standmg The credit risks, the way they arise as. well as the targets, policies and prooedures
for constant monitoring of the risks and the credit risk assessment methods remamed unchanged during the
financial year

Max1mum credit nsk as at 31 December 2018 and 31 December 2017: . :
: 2018 ‘ - 2017

£ £
Other receivables’ ) 31674 ) 31674
Amounts owed by group undertakmgs ' : - 'eT19r227 - 172031544
Total o , : 6828901 172 063 218

Liquidity risk

The Company only has Group internal borrowings.
Al financial liabilities of the Company are due within one year.

The tables below show the contractually agreed (undiscounted payments) regarding ﬂnanc:al llab|l|t|es All
amounts in foreign currencies were translated at the éxchange rate at the balance sheet date.

(

Carrylng_' Cpntrac_tual ) - Duein
amount ~ cash flow 0-12 months
: . £ £ . £
As of 31 December 2018 ‘ '
Trade and other payables . .. 5541161 ' 5541 161 ‘ 5 541 161
As of 31 December 2017 '
Trade and other payables . 170739052 170 739 052 170739 052

The carrying amounts of the Company’s financial assets and Irabllmes approx:mate fair value due to thelr
relatively short matirities are equal

Foreign currency risk

The Company operates internationally and is exposed to foreign currency exchange rlsk arlsmg from. various: currency
exposures, primarily wrth respect to GBP and EUR:

The Company is not dlrectly exposed to interest risk aé itis funded by equity from the parent undertéking‘.

19



SPOTIFY Finance Limited
Registered number 07598438 : T
Notes to the Financlal Statements :

Note 2. Related Party Transactions

The Comipany is con{rolled by Spotify AB. This Company controls 100% of the Campany’s shares.

(a) ‘Sales A
2018 2017
£ £
- Spotify AB - . - 13656098 8 088 560
Total - T 13656098 8088 560

‘ _Services are bought from the parent company; Spotify AB which is contralled by Spoufy Technology S.A., on
normal commercuaf terms.

(b) Key management compenéation

Key management includes the Directors and all members of Company Management.
Key managément are remunerated through Spotufy Limited, which is where their remuneration is dnsclosed

(c} Year end balances arising from sales of goods and purchases of goods/services
Recelvables from related parties : :
, 2018 - 2017
£ £
Spotify Ltd : : - . 242
Spotify AB ' : o 6 797 227 172 031 302
Total - 6797 227 172,031 544
Payables from related parties
2018 2017
£ _£
Spotify AB . - B 5541161 170 739,052
Total . 5541161 . 170739 052

There are no provisions for related parties receivables in 2018 and 2017. -
Note 1. Ultimate parent undertaklng ahd'controlling party

Spotify Finance Limited is-a wholly owned subsidiary of Spotify AB, incorporated in Sweden. Spotify Technology
S.A., incorporated in.Luxémbourg is the ultimate parent undertakmg and thee controfling enﬂty

Note 2. Events after the repo;tlng year

" No significant events have occurred after the end of the fiscal year.
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