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BALANCE SHEET A | )
AS AT 31 JANUARY 2019 , Yo |

2019 2018 -

Note e : £
Fixed assets _ ‘ ; ; '
Tangible assets 4 8:30 . 2,006 ;
Current assets , i .
Debtors: amounts falling due after more than 3 (
one year . 5 508,294 H 289,657 i
Debtors: amounts falling due within one year 5 1,199,064 ! © 705,543
Cash at bank and in hand . 2,640,821 ¢ 1,563,490
Z .
. , 4,348,179 . 2,548,690 |
Creditors: amounts falling due within one ' > o 3
year 6 (4,011,939) o 1(2,334,347) Y
Net current assets .. 336240 | 214343
Total assets less current liabilities s 337,160 216,349
Net assets A 337,100 . ' 216,349
Capital and reserves _ <J]
Called up share capital A 100 . 100
Other reserves : " 38, 630 28,084
Profit and loss account ' 298, 320 : 187,265 !
Total equity | ' 337,100 . 216349

0
i

The financial statements have been prepared in accordance with the provisions appl;cabie to companies subjed
to the small companies' regime within Part 15 of the Companies Act 2006 and in accordance with Section 1A of
Financial Reporting Standard 102 The Financial Reporting Standard appllwble in the UK and Republic of
{reland.

The financial statements have been delivered in accordance with the provnsuons{apphcable to companies subject
to the small companies regime,The profit and loss account and directors" report have not been filed. i

: H
The finangial statements were approved, authorised signed by the sole director. {

er i
or . . ] ' i

Date: ;Z‘ [07/201‘\

The notes on pages 3 to 10 form part of these financial statements.
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D2L EUROPELTD S

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 JANUARY 2019

1.

General information

!

7 .
s 4

D2L Europe Ltd is-a private company limited by shares incorporated in England The address of its
principal place of business is 2 Eastboume Terrace, London, W2 6L.G.

The financial statements are presented in Sterhng (£).

Accounting policies

24

2.2

23

Basis of preparation of fi nanclal statements

The have been prepared under the historical cost convention unless otherwise specified within lhese

accounting policies and in accordance with Section 1A of Financial Reporting Standard 102, the
Financial Reportmg Standard applicable in the UK and the Republic of lreland and the Companies
Act 2006,

The following principal aocounling policies have been applied:

Going concern

" After making enquiries, the director has a reasonable expectation that the company' has adequate

resources to continue in operational existence and meet its liabilities as they fall due for the -
foreseeable future, being a period of at least twelve months from the date these financial statements

‘were approved. The director has also received a letter of financial support from the parent company

which covers at least twelve months from the ddte of approval of these financial statements.
Accordingly, he continues to adopt the going concem basis in preparing the financial statements.

Revenue
Revenue is recognised to the exienl that it is probable that the economic benefits will flow to the

company and the revenue can be reliably measured. Revenue is'measured as the fair value of the
consideration received or receivable, excluding discounts, rebates, value added tax and other sales

taxes. The lollowing criteria must also be met before revenue is recognised*

Revenue associated with multiple element conlracts is allocated based on the fair value of the
services lnduded within the contract.

Revenue for license fees are recognlsed ona straighl line basis*over the term of the contract.
Unearned revenue is reported as deferred income on lhe balance sheet.

Revenue for the lmplernentallon stage and other services bemg provided, that is spread over two

accounting periods, is recogmsed ona stage of completion basis.




D2L EUROPE LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 JANUARY 2019

2. Adcounting poli'cies (continued)

© 2.4 Tangible fixed assets

25

Tangible fixed assets under the cost model are stated at historical cost less accumulated

depreciation and any accumulated impairment losses. Historical cost includes expenditure that is
directly attributable to bringing the asset to the location and condition necessaty foritto be capable of

operating in the manner intended by management

Depreciation is charged so as to aflocate the cost of assets less their residual value over their
estimated useful lives, using the straight-line method.

Depreciation is provided on the foflowing basis:

Short term leasehold property - Over lease life
Computer equlpment - 3-5years

The assets residual values; useful Ilves and depreciation methods are reviewed, and adjusted
prospectively if appropriate, or if there is an indication of a significant change since the last reporting
date. ¢ . .

‘Gains -and losses on disposals are detenmned by comparing the prooeeds with the carrying amount

and are recognised in the profit and loss account,
Financial instruments
The company has elected to apply Sections 11 and 12 of FRS 102 in respect of fi nancial'instruments

Financial assets and financial liabilities are recognised when the company becomes party to the
contractual provisions of the instrument. '

“Financial liabilities and equity instruments are classified according to the substance of the contractual

arrangements entered.into. An equity instrument is any contract that evidences a residual interest in
the assets of the company after deductmg all of its liabilities.

The companys poht:les for its major classes of ﬁnancual assets and ﬁnancnal liabilities are set out
below. .

Financial assets

Basic financial assets, including trade and other debtars, cash and bank balances and intercompany
working capital balances are initially recognised at transaction price, unless the arrangement’
constitutes a financing transaction, where the transaction is measured at the present value of the
future receipts discounted at a market rate of interest for a similar debt instrument. Financing
transactions are those in which payment is deferred beyond normal business terms or is fi nanced at
a rate of interest that is not a market rate.

Such assets are subsequentiy carried at amortised cost usmg the effective mterest method, less any
|mpa|rment




D2L EUROPE LTD S ‘ S S
NOTES TO THE FINANCIAL STATEMENTS ' '
FOR THE YEAR ENDED 31 JANUARY 2019

2. Acceunting policies (continued)
2.5 Financial insti'urnents (contlnued)
Financial liabilities

'Basic financial liabilities, including trade and other creditors and loans from fellow group companies '
are initially recognised at transaction price, unless the arrangement constitutes a financing
- transaction, where the debt instrument is measured- at the present value of the future payments
~discounted at a market rate of interest for a similar-debt instrument. Financing transaction$ are those
in which payment is deferred beyond normal busuness terms or is f nanced at a rate of interest that is
not a market rate.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.
' Impairment of financial assets - ' -

Financial assets measured at cosl and amortised cost are assessed at the 'end of each reporting
period for objective evidence of impairment. If objective evidence of |mpairment IS found, an
imparrment Ioss is recognised in the profit and loss account.

For fi nancral assets measured at cost less lmpairment the |mpa|rment loss is measured as the
difference between the asset's carrying amount and the best estimate of the amount the company
would receive for the asset if it were to be sold at the reportmg date.

For financial assets measured at amortised cost, the impairment loss is measured as the difference
between the asset's carrying amount and the present value of estimated cash flows discounted at the
.asset's original effective interest rate. If the financial asset has a variable interest rate, the discount
rate for measuring any impairment loss is the current effective interest rate determined under the

" contract.

If there is a decrease in the impairment loss arising from an event occurring after the impairment was

recognised, the impairment is reversed. The reversal is such that the current carrying amount does

0 not exceed what the carrying amount would have been had the impairment not previously been -
recognised. The impairment reversal is recognised in profit or loss. ’

Derecognition of financial as‘s.ets and financial liabilities

Financial assets are derecognised when (a) the contractual rights to the cash flows from the asset
expire or are settled, or (b) substantially all the risks. and rewards of the ownership of the asset are
transferred to another party or (¢) despite having retained some significant risks and rewards of
ownership, control of the asset has been transferred to another party who has the practical ability to-
unilaterally se|l the asset to an unrelated third-party without  imposing additional restrictions

Financial liabilmes are derecognised when the liability is extmgurshed that is when the contractual
obligation is discharged, cancelled or expires. :

Offsettmg of financial assets and financial ||abi||tres '
Financial assets and liabilities are offset and.the net amount reported in the baianoe sheet when

there is an enforceable right to set off the recognised amounts and there is an intention to settle ona
net basrs or to realise.the asset and settle the liability sumultaneously




»DZLEUROPELTD , T ,

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 JANUARY 2019

2. . Accoundng policies (continued)

2.6

2.7

28

29

Deferred commissions ..

The Company capitalises commission costs that are incremental and "directly related .to the
acquisition of customer contracts. Commission costs are accrued and capitalised upon execution of
the sales contract by the customer. Deferred commissions are amomsed over the term of the related
future subscription revenue streams.

Cash and cash equivalents

Cash is represented by Cash in hand and deposits with financial msmutuons repayable wrthout penalty
on notice of not more than 24 hours.

Deferred income

Deferred income consists of bllllngs or payments received in advance of revenue:-recognition and is
recognised as the revenue recognition criteria are met. The Company generally invoices its .
customers annually. Accordingly, the deferred income balance does not represent the total contract
value of multu-year non-cancellable subscnpuon agreements

Share capltal

Ordmary shares are classified as equnty

210 Forelgn currency translation

Functional and presentation currency ‘

The company’s functional and presentational currency is Sterling (£).
' -

- Transactions and balances

Foreign currency transactions are translated into the functional currency usrng the spot exchange
rates at the dates of the transactions. . v

At each period end foreign currency monetary items are translated using the closmg rate. Non—
monetary items measured at historical cost are translated using the exchange rate at the date of the
transaction and non-monetary items measured at fair value are measured using the exchange rate
when fair value was determined. -

Foreign exchange gains and losses resulting from the settlement of transactions and from the

" translation at period-end exchange rates of monetary assets and liabilities denommated in foreign

currencies are recognrsed inthe proﬂt and loss account, within ‘Adminstrative expenses'..




D2L EUROPELTD

NOTES TO THE FINANCIAL STATEMENTS.
FOR THE YEAR ENDED 31 JANUARY 2019

2. Accounting policies (continued)
2.1 Share based payments ' . :

Where share options are awarded to employees the fair value of the options at the date of grant is

~ charged to the profit and loss account over the vesting period. Non-market vesting conditions are
taken into account by adjusting the number of equity instruments expected to vest at each balance
sheet date so that, ultimately, the cumulative amount recognised over the vesting period is based on
the number of options that eventually vest. Market vesting conditions are factored into the fair value
of the optrons granted. The cumulative expense is not adjusted for failure to achieve a market vestmg
condition. . .

The fair.value of the award also takes into account non-vesting conditions. These are either factors
beyond the control of either party (such as a target based on an index) or factors which are within the
control of one or other of the parties (such as the company keeping the scheme open or the
employee maintaining any contributions required by the scheme).

Where the terms and conditions of options are modified before they vest, the increase in the fair .
value of the options, measured immediately before and after the modification, is also charged to profit
. and loss account over the remaining vesting perlod .

Where equity instruments are granted to persons other than employees, the prof t and loss account is
charged with fair value of goods and services feceived.

The company has taken advantage of the exemption available in FRS102 from accounting for share
based payments arrangements which were granted prior to 1 January 2016.

‘21 2'Current and deferred taxation -

The tax expense for the year comprises current and deferred tax. Tax is reoogmsed in the proﬁt and
loss account.

Current tax is the amount of income tax payable in respect of taxable profit for the year or prior years.

The ‘current income tax charge is calculated on the basis of tax rates and laws that have been
enacted or substantwely enacted by the balance sheet date in the countries where the company
operates and generates income.

Deferred tax anses from trmmg drfferences that are differences between taxable profits and total

- comprehensive income as stated in the financial statements. These timing differences arise from the
inclusion of income and expenses in tax assessments in periods different from those in which they
are recognised in the financial statements .

Deferred tax balances are recogmsed in respect of all tnmung drﬁerences that have ongrnated but not
* reversed by the balance sheel date, except that:
(
e - The recognition of deferred tax assets is limited to the extent that it is probable that they will be
_recovered against the reversal of deferred tax liabilities or other future taxable profits; and
. Any deferred tax balances are reversed if and when all condmons for retaining assocrated tax
allowances have been met. '

Deferred tax balances are not recogmsed in respect of permanenl dlfferenoes except in respect of
business combinations. Deferred tax is determined using tax rates and laws that have been enacted
or substantively enacted by the balance sheet date. ~




D2L EUROPE LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 JANUARY 2019

2. Accounting policies (continued)
2. 13 Operating leases
Rentals paid under operatlng leases are charged to the prof it and loss account on a straight line
basis over the lease term. . ,
3. Employees

The average monthly number of employees, including directars, during the year was 23 (2018 - 19).

~

4, Téngible fixed assets

Computer

equipment
£
Cost . . . )
At 1 February 2018 and at 31 January 2019 ) - v : 3,438
Depreciation v .
At 1 February 2018 T _ ' : : 1,432
Charge for the year on owned assets : . _ 1,146
At31 January 2019 . L 2,578
Net book value
At31January 2019 . ' : - 860
At31 Jariuary 2018 : : - 2,006 -
' \ . e




D2L EUROPE LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 JANUARY 2019

5. - Debtors
2019 2018
. : R ' £
Due after more than one year »
Other debtors o ' - 508,294 289,657
2019 2018’
' £ £
Due vgithin one year ) . :
Trade debtors o ' 785,171 401,102
Amounts owed by group undertakings , - © 4,768
. Other debtors : , ' 324,780 244,332
Prepayments and accrued income - _ 68,269 30,246

 Deferred taxation 20,844 25,095

1,199,064 705,543

]
/

6. Creditors: amounts falliﬁg due within one year '

o 201 2018

= S £

Trade creditors IR 33,203 46,068
Amounts owed to group undertakings ' 820,252 6,274
Corporation tax , ' 24,734 11,051
Other taxation and social security ‘ : o 207,188 172,706
Other creditors o ) ) 3,447 35,705
Accruals - ‘ : ' 274,420 146,606

Deferred income _ . : : ‘ 2,648,695 . 1915937

4,011,939 2,334,347

7. Share capital
2019 . - 2018

. £ £
Allotted, called up and fully paid : .
100 (2018 - 100) Ordinary shares of £1 each : - i 100 100




D2L EUROPE LTD

NOTES TO THE. FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 JANUARY 2019

.

Commitments under operating Ieases

At 31 January 2019 the company had future minimum lease payments under non- cancellable operating
Ieases as follows: -

2019~ 2018

| £ £
Not later than 1 year S . 145600 - 35360

Related party transactions

The company has taken ad'va'mage of the exemption contained in FRS 102 section 33 "Related Party
Disclosures” from disclosing transactions with entities which are a wholly owned part of the group. :

Parent undenaklng '

The smallest -group for which consohdated financial statements .are drawn up is headed by DZL Inc., a’

: company incorporated in Canada whose registered office is 151 Charles Street West Suite 400,
- Kitchener, Canada, N2G 1H6. .

Audltors' information

The a(:dntofs repoﬁ on the company's- full financial statements was unqualified. Those financial
statements were audited by Blick Rothenberg Audit LLP and the auditor's report thereon was signed by

_Andrew Sanford (Semor statutory audnor)

-10-



