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Company registration number: 07518665
Simply Linens Ltd

Statement of financial position

29 February 2020
2020 2019
Note £ £ £ £
Fixed assets
Tangible assets 5 85,988 118,015
85,988 118,015
Current assets
Debtors 6 70,012 134,781
Cash at bank and in hand 49,990 26,348
120,002 161,129
Creditors: amounts falling due
within one year 7 (88,996) (153,333)
Net current assets 31,006 7,796
Total assets less current liabilities 116,994 125,811
Creditors: amounts falling due
after more than one year 8 (407,400) (426,400)
Net liabilities (290,406) (300,589)
Capital and reserves
Called up share capital 100 100
Profit and loss account (290,506) (300,689)
Shareholders deficit (290,406) (300,589)

For the year ending 29 February 2020 the company was entitled to exemption from audit under section 477 of
the Companies Act 2006 relating to small companies.

Director's responsibilities:

+ The members have not required the company to obtain an audit of its financial statements for the year in
question in accordance with section 476;

» The director acknowledges their responsibilities for complying with the requirements of the Act with respect
to accounting records and the preparation of financial statements.

These financial statements have been prepared and delivered in accordance with the provisions applicable to
companies subject to the small companies' regime and in accordance with Section 1A of FRS 102 'The
Financial Reporting Standard applicable in the UK and Republic of Ireland'.

The notes on pages 4 to 7 form part of these financial statements.
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Company registration number: 07518665
Simply Linens Ltd

Statement of financial position (continued)
29 February 2020

In accordance with section 444 of the Companies Act 2006, the statement of comprehensive income has not .
been delivered.

These financial statements were approved by the board of directors and authorised for issue on 2.8 November
2020, and are signed,op behalf of the board by:

The notes on pages 4 to 7 form part of these financial statements.
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Simply Linens Ltd

Notes to the financial statements
Year ended 29 February 2020

General information

The company is a private company limited by shares, registered in England and Wales. The address of
the registered office is Chilterns, Commonside Road, Harlow, Essex, CM18 7EZ.

The company's principal activity is the hiring out of linen tablecloths and similar products.

The presentation currency of the financial statements is the Pound Sterling (£).

Statement of compliance

These financial statements have been prepared in compliance with the provisions of FRS 102, Section
1A, 'The Financial Reporting Standard applicable in the UK and Republic of Ireland'.

Accounting policies

Basis of preparation
The financial statements are prepared under the historical cost convention.

Going concern

At the year end the company has net liabilities of £290,406 and the continuation of its activities is
dependent on the continued financial support of its director and other finance providers. In addition the
company's business has been adversely affected by COVID-19 leading to a decrease in trading in the
short term, although measures have been taken to mitigate the impact of this as far as possible. The
director and other finance providers have undertaken not to withdraw their support from the company
and accordingly the accounts have been prepared on the going concern basis.

Turnover
Turnover is recognised at the fair value of the consideration received or receivable for sale of goods
and services in the ordinary nature of the business, exclusive of Value Added Tax.

Taxation

The taxation expense represents the aggregate amount of current and deferred tax recognised in the
reporting period. Tax is recognised in the statement of comprehensive income, except to the extent that
it relates to items recognised in other comprehensive income or directly in capital and reserves. In this
case, tax is recognised in other comprehensive income or directly in capital and reserves, respectively.

Current tax is recognised on taxable profit for the current and past periods. Current tax is measured at
the amounts of tax expected to pay or recover using the tax rates and laws that have been enacted or
substantively enacted at the reporting date.

Deferred tax is recognised in respect of all timing differences at the reporting date. Unrelieved tax
losses and other deferred tax assets are recognised to the extent that it is probable that they will be
recovered against the reversal of deferred tax liabilities or other future taxable profits. Deferred tax is
measured using the tax rates and laws that have been enacted or substantively enacted by the
reporting date that are expected to apply to the reversal of the timing difference.
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Simply Linens Ltd

Notes to the financial statements (continued)
Year ended 29 February 2020

Accounting policies - continued .

Tangible assets
Tangible assets are initially recorded at cost, and are subsequently stated at cost less any accumulated
depreciation and impairment losses.

Depreciation
Depreciation is calculated so as to write off the cost or valuation of an asset, less its residual value,
over the useful economic life of that asset as follows:

Plant and machinery - 15%  straight line
Fittings fixtures and equipment - 25% straight line
Motor vehicles - 25%  straight line
Linens for hire - 25% straight line

If there is an indication that there has been a significant change in depreciation rate, useful life or
residual value of tangible assets, the depreciation is revised prospectively to reflect the new estimates.

Impairment

A review for indicators of impairment is carried out at each reporting date, with the recoverable amount
being estimated where such indicators exist. Where the carrying value exceeds the recoverable
amount, the asset is impaired accordingly. Prior impairments are also reviewed for possible reversal at
each reporting date.

When it is not possible to estimate the recoverable amount of an individual asset, an estimate is made
of the recoverable amount of the cash-generating unit to which the asset belongs. The cash-generating
unit is the smallest identifiable group of assets that includes the asset and generates cash inflows that
are largely independent of the cash inflows from other assets or groups of assets.

Financial instruments
The company has elected to apply the provisions of Section 11 'Basic Financial Instruments’' and
Section 12 'Other Financial Instruments Issues' of FRS 102 to all of its financial instruments.

Financial instruments are recognised when the company becomes party to the contractual provisions of
the instrument. Financial assets and liabilities are offset, with the net amounts presented in the financial
statements, when there is a legally enforceable right to set off the recognised amounts and there is an
intention to settle on a net basis or to realise the asset and settle the liability simultaneously.

Basic financial assets

Basic financial assets, which include amounts due from group undertakings, other debtors and cash
and bank balances, are initially measured at transaction price including transaction costs and are
subsequently carried at amortised cost using the effective interest method unless the arrangement
constitutes a financing transaction, where the financial asset is measured at the present value of the
future receipts discounted at a market rate of interest.

Classification of financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered into. An equity instrument is any contract that evidences a residual interest in the
assets of the company after deducting all of its liabilities.

Basic financial liabilities

Basic financial liabilities, including trade and other creditors and loans from fellow group companies are
initially recognised at transaction price unless the arrangement constitutes a financing transaction,
where the debt instrument is measured at the present value of the future payments discounted at a
market rate of interest.
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Simply Linens Ltd

Notes to the financial statements (continued)
Year ended 29 February 2020

Accounting policies - continued

Defined contribution plans
Contributions to defined contribution plans are recognised as an expense in the period in which the
related service is provided.

Leasing and hire purchase commitments

Assets obtained under hire purchase contracts and finance leases are capitalised as tangible assets
and depreciated over the shorter of the lease term and their useful lives. Obligations under such
agreements are included in creditors net of the finance charge allocated to future periods. The finance
element of the rental payment is charged to the profit and loss account so as to produce constant
periodic rates of charge on the net obligations outstanding in each period.

Employee numbers

The average number of persons employed by the company during the year amounted to 3 (2019: 3).

Tangible assets

Plant and Fixtures, Motor Linens
Machinery fitting and vehicles for
equipment hire Total
£ £ £ £ £
Cost
At 1 March 2019 26,246 1,341 33,850 678,392 739,828
Additions 1,955 400 - 43,395 45,750
At 29 February 2020 28,201 1,741 33,850 721,787 785,579
Depreciation
At 1 March 2019 15,229 692 27,991 577,903 621,815
Charge for the year 3,389 200 1,563 72,624 77,776
At 29 February 2020 18,618 892 29,554 650,527 699,591
Carrying amount
At 29 February 2020 9,583 849 4,296 71,260 85,988
At 28 February 2019 11,017 649 5,859 100,489 118,014
Debtors
2020 2019
£ £
Trade debtors 27,526 92,765
Other debtors 42,486 42,016

70,012 134,781
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Simply Linens Ltd

Notes to the financial statements (continued)
Year ended 29 February 2020

Creditors: amounts falling due within one year

2020 2019

£ £

Trade creditors . 78,538 136,937
Social security and other taxes 5,018 9,515
Other creditors 5,440 6,881

88,996 153,333

Creditors: amounts falling due after more than one year

2020 2019
£ £
Other creditors 407,400 426,400

Events after the end of the reporting period

As part of his assessment of the going concern basis of preparation, the Director has considered
the impact of the COVID-19 pandemic on the Company's business. It is the view of the Director
that the events which have significantly impacted the Company are the direct result of Government
and international policy in response to the pandemic and such policy only arose after the balance
sheet date. The Director therefore considers the impact of COVID-19 on the business to be a non-
adjusting post balance sheet event.

Related party transactions

The company is partly financed by an interest free loan from D R Lynch, a director. At the year end the
loan amounted to £75,000 (2019 £94,000).

The company is related to Eco-Pak Limited, a company controlled by D R Lynch, and of which he is a
director. At the year end the company owed £280,000 to Eco-Pak Ltd (2019 £280,000). No interest was
charged on the loan. During the year Eco-Pak Limited provided premises rent free to the company.

The company is related to Bluebridge Holdings Limited, a company controlled by D R Lynch and of
which he is a director. At the year end the company owed £26,900 to Bluebridge Holdings Limited
(2019 £26,900). No interest was charged on the loan.

Included in debtors is a loan of £33,747 (2019 £33,666) to a shareholder, J Norris. Interest of £833 was
charged on this loan.
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