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PERENCO OVERSEAS HOLDINGS LIMITED

STRATEGIC REPORT

Principal activity

Perenco Overseas Holdings Limited (the “Company”) is an investment holding company with three subsidiary companies
(together “the Group®), The Company is incorporated under the Companies Act 2006, in England and Wales in the
United Kingdom and is a private Company limited by shares. The Group's activities are the production, exploration and
evaluation of petroleum and natural gas. The Company acts as a holding company for the Perenco group’s oil and gas
assets in Vietnam and Brazil.

Business review

Revenue for the year of $427.9 million (2020: $266.1 million) was derived from production from the Rang Dong field,
the Cuu Long fields including Su Tu Den, Su Tu Vang, Su Tu Nau and tariff fees on a pipeline in Vietnam and oil sales
from Pargo cluster fields in Brazil. The increase compared to the prior year is mostly driven by the increase in oil price.

Thé profit after tax for the year ended 31 December 2021 amounted to $124.4 million (2020: $33.0 million profit). The
gross profit margin has increased to 32% (2020: 11%) for the reason given above.

The Group's overall equity at the end of the year has increased from $401.1 million at 31 December 2020 to $525.4
million at 31 December 2021.

On 28 February 2021, the Group entered into a sale agreement to dispose of Perenco Rang Dong Limited, which had
a participation |nterest of 30.5% in relation to the production sharing contract in the Rang Dong field in Vietnam. The
sale was completed on 20 August 2021, on which date the contro! of this company was transferred to the acquirer

-

Section 172 statement

The directors have a duty to promote success of the Company (Group) for the benefit of stakeholders as a whole and
remain conscious of the impact their decisions have on employees, communities, suppliers, customers and the
environment.

Section 172 requires directors to have regard to the following in the performing their duties, and as part of the process
are required to consider, where relevant:

the likely consequences of any decision in the long term,

the interests of the company's employees

the need to foster the company s business relationships with suppliers, customers and others,

the impact of the company's operations on the community and the environment,

the desirability of the company maintaining a reputation for high standards of business conduct, and

the need to act fairly as between members of the company.

To support directors in the discharge of their duties and whilst making a decision on behalf of the Company, the directors
have access to regular performance reports, which include financial operational updates to identify matters which may
have an impact on the proposed decision including, where relevant, section 172 factors as outlined above.

The directors with the management team review the progress against strategic priorities. This collaborative approach
helps to promote the long-term success of the Company. The directors different of the business so that
the Company is well prepared for the future challenges. Ultimately the directors decisions are taken based on what it
considers-to be in the best interest of the long-term financial success of the Company's stakeholders, including
shareholders, employees, the community and environment, our suppliers and customers. The directors focus on
engagement with all stakeholders and consider stakeholders views when making decisions. The directors aim to balance
the needs of various stakeholders when setting and delivering the company's strategy. having regard to long term value
creation, including maximising long term shareholder value.

The Company works to attract, develop and retain the world's best talenl equipped with the right skills for the future.
Our people have a crucial role in delivering our strategy and creating value. We trust people we hire and let them express
their talent in a wide range of domains.

The Company aims to help local communities to grow their domestic energy supplies and boost energy security. This in
turn helps create jobs and generates revenues for governments. The Company aim to maintain_dialogue with
governments and engage in policy debates that are of concern to us and the communities in which we operate. The
Group paid income tax and production tax (royalty) of $137.8 million in the year (2020: 93.0 million).

The Company depends on the capability and performance of our suppliers, contractors and other panners'. such as small
businesses, industry peers, to help deliver the products and services we need for our operations.



PERENCO OVERSEAS HOLDINGS LIMITED A
STRATEGIC REPORT (CONTINUED)

The Company consults with local people to gain valuable perspectives on the ways in which our activities could impact
the local community or environment. We typically engage well before any physucal work begins on a pro;ecl and continue
the conversation throughout a project’s lifespan.

The directors with management team regularly review and monitors safety, reliability and environmental performance,
with the aim of continually making the Company safer for our entire workforce and minimising our environmental impact.
It also focuses on maintaining financial discipline and delivering positive results, cash flow and retums to shareholders.

Safety will always be one of our core values. This is important to our workforce, local communities and the environment, .
while securing strong operational availability and re!iability is crucial to our partners, suppliers and customers.

Our workforce help us maintain our strong reputation for high standards of business conducl which is fundamental in
.delivering our purposes.:

The directors will continue to assess and monitor culture and will look to obtain useful insight through effective dialogue
with our key stakeholders and taking feedback into account in the board's decision-making process.

Key perfarmance indicators .

The key performance indicators for the Group are revenue, gross profit margin and profit after tax. Directors use these
measures to evaluate operating performance and make financial and strategic decisions to ensure return of value to
shareholders. The KPis achieved dunng the 2021 are included in the business review section above.

Principal risks and uncertainties

The Company's operations expose it to a variety of financial risks that include price risk, credit.risk, foreign currency risks
and fiquidity risk. The Company is not exposed to material interast rate risk.

Credit nisk

The Company's principal financial assets are cash and cash equivalents and intercompany receivables. The Company’s
counterparty risks in relation to its cash and cash equivalents are considered to be limited because the counterparties
are financial institutions with high credit ratings assigned by international credit-rating agencies. The credit risk on

intercompany receivables is monitored by the Company’s parent and balances as at 31 December 2021 are considered
to be recoverable. There are not considered to be any expected credit losses for intercompany receivables in 2021.

Foreign cumrency risk

The Company's activities expose it to the financial risks of changes in foreign currency exchange rates. The Company
considers that movements in foreign exchange are a regular part of its business environment. The Company accepts
this foreign exchange risk and does not use foreign currency derivative instruments.

Liguidity risk

The Company manages liquidity risk by maintaining adequate cash reserves, by continuously monitoring forecasts and
actual cash flows and matching the maturity profiles of financial debts and Ilabllmes

Price risk .

The Group is exposed to commadity price risk in respect to the recoverablhty of development and produchon (“D&P“)
assets and investments in subsidiaries. .
Future developments

The Group will continue to provide services to, and hold interests in, joint ventures involved in oil and gas exploration,
development and production in the countries where it operates.

GHG emissions and energy usage

The Group applied a non-UK subsidiary exclusion and a small consumption exciusuon exemption to report on
carbon emission and energy usage required under “The Large and Medium-Sized Companies and Groups
(Accounts and Reports) Regulations 2008" as amended.



PERENCO OVERSEAS HOLDINGS LIMITED
STRATEGIC REPORT (CONTINUED)

Other principal risks

The Group is exposed to a range of technical, geologlcal operational, pomlcal environmental, health and safety risks in
the conduchng of its business. - The Group seeks to manage and mitigate these risks by having insurances in place, by
ensuring optimal levels of spare parts are available to avoid unnecessary delays in mairtenance, by applying policies
and procedures appropriate to an international ofl and gas company, by complying with the terms ‘of its licences and by

recruiting and retammg skllled personnel throughout its business. :

Approved by the Board of Directors and signed on behalf of the Board:

mewm

J B Parr

Director !

Perenco Overseas Holdmgs Limited,
Company Registration No. 07517072
13 September 2022 ’



PERENCO OVERSEAS HOLDINGS LIMITED
DIRECTORS’ REPORT

The directors present their annual report and the audited financial statements for the year ended 31 December 2021.

Results and dividends

The results for the year end are set out on page 11. No dividend was paid or proposed in the year {paid in 2020: $61.7
million).”

Financial risks

Information regarding financial risks and uncertainties is included in the strategic report which forms part of the directors’
report by way of cross-reference. )

Subsequent events
There have been no significant subsequent events that have occurred since 31 December 2021.

Going concern

The Group's business activities, key financial, foreign currency and credit risks, performance and position are set out in
the strategic report. The financial position of The Group is set out in the financial statements and related notes.

The directors have at the time of approving the financial statements, a reasonabié expectation that the Group has
adequate resources to continue its operational existence for the foreseeable future Thus they conhnue to adopt the
going concern basis of accounting in preparing the financial statements.

In addition, the Group has received confirmation from their ulhmate parent_ company, Perenco Internatlonal Limited
(Lyford Manor, Lyford Cay, West Bay Street Po Box N10 051 Nassau, Bahamas) that, if need be, Perence International
Limited will provide financial support, for a petiod of at least 12 months from the date of these financial statements.

In makmg their assessment of going concem, the directors have considered the letter of support from Perenco
International Limited. The directors, having assessed the responses of the Directors of Perenco [nternational Limited to
their enquiries, have no reason to believe that Perenco International Limited will not be able to continue as a going
cancern or honour its commitments in accordance with the letter of support. On the basis of their assessment of the
Group’s financial position and the support from Perenco International Limited, the directors have a reasonable
expectation that the Group has adequate resources to cantinue in operational existence for the foreseeable future. The
Group therefore continues to adopt the going concern basis in preparing the annual report and financial statements.

Directors
The directors.who held office during the year and up to the date of signing were:

J B Parr
T M Sandford

Directors indemnities

The Company has made qualifying third-party indemnity provisions for the benefit of its directors during the year and
remain in force at the reporting date.

Information to the auditor
Each of the directors at the date of approval of this report confirms that:
« so far as the director is aware, there is no relevait audit information of which the auditor is unaware; and

« the diréctor has taken all steps that he ought to have taken as a director to make himself aware of any relevant audit
information and to establish that the Company's auditor is aware of that information.

This confirmation is given and should be interpreted in accordance with the provisions of 5418 of the Companies Act
,2006. .



PERENCO OVERSEAS HOLDINGS LIMITED
DIRECTORS' REPORT (CONTINUEP)

Auditor .
Deloitte LLP was appointed as auditor of the Company on 4 February 2011 and have expressed their willingness to

continue in office as auditor and a resolution to reappoint them will be proposed at the forthcoming Annual General
Meeting. .

Approved by the Board of Directors and signed on behalf of the Board

J B Parr
Director
- 13 September 2022




PERENCO OVERSEAS HOLDINGS LIMITED
DIRECTORS' RESPONSIBILITIES STATEMENT

The directors are responsible for preparing the Annual Report and the financial statements in accordance with abplicable
law and regulations. ’

Company.law requires the directors to prepare financial statements far each financial year. Under that law the directors
have elected to prepare the financial statements in accordance with United Kingdom adopted internationat accounting
standards, in conformity with the requirement of the Companies Act 2006. Under company law the directors must not
approve the financial statements unless they are satisfied that they give a true and fair view of the state of affairs of the
Group and of the profit or loss of the Group for that period. In preparing these financial statements, International
Accounting Standard 1 requires that directors: ’

» properly select and apply accounting policies;

. bresgn( information, including accounting policies, in a manner that provides relevant, reliable, combarable and
understandable information; . : '

» provide additional disclosures when compliance with the specific requirements of the financial reporting
framework are insufficient to enable users to understand the impact of particular transactions, other events and
conditions on the entity's financial position and financial perfformance; and

» make an assessment of the Group's ability' to continue as a going concem.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
Group's transactions and disclose with reasonable accuracy at any time the financial position of the Group and enable
them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible for
safeguarding the assets of the Group and hence for taking reasonable steps for the prevention and detection of fraud
and other irregularities.
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PERENCO OVERSEAS HOLDINGS LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF PERENCO OVERSEAS HOLDINGS LIMITED

Other information

The other information comprises the information included in the annual report, other than the financial statements and our
auditor’s report thereon. The directors are responsible for the other information contained within the annual report. Our
oplman on the financial statements does not cover the other information and, except to the extent otherwise explicitly stated
in our report, we do not express any form of assurance conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the course of the audit, or otherwise appears to be
materially misstated: If we identify such material inconsistencies or apparent material misstatements, we are required to
determine whether this gives rise to a material misstatement in the financial statements themseives. If, based on the work
we have performed we conclude that there is a material misstatement of this other information, we are required to report
that fact.

We have nothing to report in this regard.

Responsibilities of directors

As explained more fully in the directors’ responsibiliﬁes statement, the directors are responsible for the preparation of the
financial statements and for being satisfied that they give a true and fair view, and for such internal control as the directors
determine is necessary to enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error. .

In preparing the financial statements, the directors are responsible for assessing the group’s and the parent company's
ability to conlinue as a going concern, disclosing, as applicable, matters related to going concem and using the ‘going
concern basis of accounting unless the directors either intend to liquidate the group or the parent company or to cease
operations, or have no realistic altemative but to do so.

Auditor’s responsibilities for the audit of thevﬁnanclal statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud .or error, and to issite an auditor's report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) will
always detect a material misstatement when it exists. Misstatements'can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements.

A further description of our.responsibilities for the audit of the financial statements is located on the FRC's website at:
www frc.org.uk/auditorsresponsibilities. This description forms part of our auditor's report. .

Extent to which the audit was considered capable of detecting irregularities, including fraud

- Irregularities, including fraud, are instances of non-comb!iance with laws and regulations. We design procedures in line with -
our responsibilities, outlined above, to detect material misstatements in respect of imegularities, inciuding fraud. The extent
to which our procedures are capable of detecting irregularities, including fraud is detailed below.

We considered the nature of the company's industry and its control environment and reviewed the company's
documentation of their policies and procedures relating to fraud and compliance with laws and regulations. We also enquired
of management about their own identification and assessment of the risks of irregularities.

We obtained an understanding of the legal and regulatory frameworks that the group operates in, and identified lhe key
laws and regulations that:

e had a direct effect on the determination of material amounts and disclosures in the financial statements. These mcluded
UK Companies Act, pensions, tax and environmental legislation; and

« do not have a direct effect on the financial statements but compliance with which may be fundamental to the group’s
ability to operate or to avoid a material penalty. These included health and safety regulations.

We discussed among the audit engagement team including relévant internal specialists such as tax, valuations, and oil aﬁd
gas reserves specialists regardlng the opportunities and incentives that may exist within the organisation for fraud and how
and where fraud might occur in the financial statements..

As a result of performing the above, we identified a significant audit risk that revenue could be materially misstated, due to
potential fraud, in the event that the transactions were recorded in the incorrect period or were not complete. In order to

. ' 9



PERENCO OVERSEAS HOLDINGS LIMITED

INDEPENDENT AUDITOR’S REPORT (CONTINUED)
TO THE MEMBERS OF PERENCO OVERSEAS HOLDINGS LIMITED

address the risk, we obtained an understanding of the revenue process, assessed the design and implementation of

managemem s key internal controls over revenue recognition, and perfaimed substantive audit procedures to test 100% of

oil and gas revenue transactions and a sample of other revenue transactions recorded. The substantive procedures -

~ performed included agreeing recorded sales transactions to supporting documents i.e. pricing contracts, proof of delivery,
and bank statements and tracing proof of delivery to sales invoices and recorded journals.

In common with all audits under ISAs (UK), we are also required to perform specific procedures to respond to the risk of
management override. In addressing the risk of fraud through management override of controls,- we tested the
appropriateness of journal entries and other adjustments; assessed whether the judgements made in making accounting
estimates are indicative of a potential bias; and evaluated the business rationale of any significant transactions that are
unusual or outside the normal course of business.

In addition to the above, our procedures to respond to the risks identified included the follow,ing::

o reviewing financial statement disclosures by testing to supporting documentation to assess compliance with
provisions of relevant laws and regulations described as having a direct effect on the financia! statements;
+ performing analytical procedures to identify any unusual or unexpecled relallonshlps that may indicate risks of
material misstatement due to fraud;
* enquiring of management and in-house legal counsel concerning actual and potential litigation and claims, and
instances of non-compliance with laws and regulations; and
- reading minutes of meetings of those charged with governance,

Report on other legal and regulatory requirements
Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

o the mformahon given in the slrategu: report and the directors’ report for the financial year for which the fi nancnal
statements are prepared is consistent with the financial statements; and
» the strategic report and the directors’ report have been prepared in accordance with applicable legal requnemgnth

In the light of the knowledge and understandidg of the group and of the parent company and their environment obtained
in the course of the audit, we have not idgntiﬁed any material misstatements in the strategic report or the directors’ report.”

0

Matters on which we are required to report by exception
Under the Companies Act 2006 we are required to report in respect of the following matters if, in our opinion;

e ‘adequate accounting records have not been kept by the parent company, or returns adequate for our audlt have
: not been received from branches not visited by us; or
« the parent company financial statements are not in agreement with the accounting records and returns; or
» certain disclosures of directors’ remuneration specified by law are not made; or
e we have not received all the information and explanations we require for our audit.
We have nothing to report in respect of these matters.

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the Companies
Act 2006. Our audit work has been undertaken so that we might state to the company’s members those matters we are
required to state to them in an auditor's report and for no other purpose. To the fullest extent permitted by law, we do not
accept or assume responsibility to anyone other than the company and the company’s members as a body, for our audit
work, for this report, or for the opinions we have formed.

il [“"L . ' )

) 3 September 2022 Lo ’ .
Dean Cook, MA FCA (Senior Statutory Auditor)

For and on behalf of Deloitte LLP -

Statutory Auditor
London, United Kingdom



PERENCO OVERSEAS HOLDINGS LIMITED

CONSOLIDATED INCOME STATEMENT
For the year ended 31 December 2021

Notes
Revenue . E]
Cost of sales
Production and operating costs
Royalties ) ) 6
Depreciation, depletion and amortisation . 14
Depletion of decommissioning assets . ’ 14
Gross profit
Administrative expenses
Other operating expense / income:
Reversal of impairment of property, plant and equipment 14
Loss on disposal of subsidiary 13
Operating profit / (loss)

" Investment income : ’ 4 9
Finance costs T ‘ 10
Other financial losses 11
Profit before taxation
Taxation . 12

Profit for the financial year

All results are derived from continuing operations.

The accompanying notes form an integral part of this consolidated income statement.

2021 2020
$'000 $'000
427,914 266,126
(104,738) (103,251)
(35,984) (20,597)
(119,749) (106,284)
(28,553) . (7,356)
138,890 28,638
(6,996) (7.445)
120,627 .
(16,260) .
236,261 21,193
639 1,488
(6,485) (5.022)
(2,550) (1,068)
227,865 16,591
(103,501) 16,414
33,005

124,364




PERENCO OVERSEAS HOLDINGS LIMITED

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
For the year ended 31 December 2021

‘Profit for the financial year

Iltems that may be reclassified subsequently to income statement:
- Exchange differences on translation of foreign operations

Total comprehensive income for the year

2

. All comprehensive income is attributable to the owner of the Group.

The accompanying notes form an integral part of this consolidated statement of comprehensive income.

2021 2020
$'000 $'000
124,364 33,005
33 20
124,397

33,025




PERENCO OVERSEAS HOLDINGS LIMITED '

CONSOLIDATED BALANCE SHEET
As at 31 December 2021

Non-current assets )
Property, plant and equipment
Long-term receivables
Deferred tax asset

Current assets

Inventories

Trade and other recelvables
Cash and cash equivalents

Total assets

Current liabilities
Current tax liabilities
Trade and other payables |,

Non-current liabilities
Other fong-term liabilities
Deferred tax liabilities
Decommissioning provision
Long-term borrowings

Total liabilities
Net assets

Equity,

Called up share capital
Share premium
Retained earnings
Other reserves

Total equity

19

24
25

25

~2021 2020
$'000 $'000
1,058,768 1,118,852
51.417 103,664
65,065 92,461
1,175250 1,314,977
20,066 20,802
395606  224.422
54.934 6,830
470,606 252,054
1645856 1,567,031
(1,026) (1,207)
(61.808) - (31,194)
(62,934)  (32,401)
(6.442) (5,040)

(98,137)  (123,851)
(451,189) (565,983)
(501,771).  (438,770)
(1,057,539) (1,133,644)
(1,120,473) (1,166,045)
525383 400,986
16 16
538,100 539,100
(100,554)  (224,918)
86,821 86,788
525383 400,986

The consolidated financial statements of Perenco Overseas Holdings Limited (Company registered number
07517072) were approved by the Board of Directors and authorised for issue on 13 September 2022

Signed on behalf of the Board

Director



PERENCO OVERSEAS HOLDINGS LIMITED
COMPANY BALANCE SHEET
“As at 31 December 2021

. %
Non-current assets
Investments

Current assets
Trade and other receivables
Cash and cash’equivalents
Total assets .

" Current liabilities
Trade and other payables
Total liabilities
Net assets

Equity

Called up share capita!l ..
Share premium
Retained earnings

Total equity

Notes

‘29

\ 18

19

24

25

2021 2020
$'000 $'000
617,461 631,580
54,265 55,012
37,128 699
708,854 ‘687,291
(36) (32)
(36) (32)
708,818 687,259
16 . 16
539,100 539,100
169,702 148,143
687,259

708,818

In‘accordance with section 408 of the Con{panies Act 2006, the Company does not présent a separate income statement.

" The profit for the year within the financial statements of the Company was $21.6 million (2020: $60.0 million).

The financial statements of Perenco Over.seas Holdings Limited (Company registered number 07517072) were

approved by the Board of Directors and authorised for issue on 13 September 2022.

Signed on behalf of the Board

. JBPar ’
Director



PERENCO OVERSEAS HOLDINGS LIMITED
CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
For the year ended 31 December 2021

£

At 31 December 2021 24,25

539,100

Share Share Foreign Retained Total
. ] capital - premium currency eamings equity
‘ $'000 - $'000 translation $'000 $'000 -
reserve
Notes $'000
At 1 January 2020 . 24,25 16 539,100 86,768 (196.233) 429,651
Profit for the year . : ) - - - 33,005 33,005
Exchange differences on translation of ’ -~ - - 20 - 20
faoreign operations )
Total comprehensive ) - - 20 33,008 33,025
expenselincome .
Dividend paid - - - (61,680) (61,690)
At 31 December 2020 ‘ 24,25 16 539,100 86,788 (224,918) 400,986
Profit for the year ' - - C TH24364 124364
Exchange differences on translation of - - 33 - 33
foreign operations
" Total comprehensive income . - - 33 124,364 124,397
At 31 December 2021 . 24,25 16 539,100 86,821  (100,554) 525,383
The accompanying notes form an integral part of this consolidated statement of changes in equity.
Company statement of changes in equity -
For the year ended 31 December 2021
Share Share Retained Total
capital premium earnings equity
Notes $'000 $'000 $'000 $'000
At 1 January 2020 ) 24,25 16 539,100 149,884 689,000
Profit for the year . - - 59,949 59,949
Total comprehensive income - - 59,949 59,949
Dividend paid - - (61,690) (61.,690)
At 31 December 2020 24,25 16 539,100 .1 48,143 687,259
Profit for the year ' - - 21,559 21,559
Total comprehensive income - - 21,559 21,559
16 169,702 708,818

15
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PERENCO OVERSEAS HOLDINGS LIMITED
CONSOLIDATED CASH FLOW STATEMENT
For thg year ended 31 December: 2021

!
Cash from operating activities
Income tax paid
Net cash from operating activities
Investing activities
Interest (paid) / received’

Purchases of property, plant and equipment .
Disposal of subsidiary :

Contribution to decommissioning funds

Net cash used in investing activities

Financing activities

Finance costs

Loans from related companies L.

Net increase in cash pool with group companies

Dividend paid

Net cash used in financing activities

Net increase / (decrease) in cash and cash equivalents
Cash and cash equivalents at 1 January

Effect of forelgn exchange rate changes

Cash and cash equivalents at 31 December

2021 2020
Notes $'000 $'000
26 307,752 124,879
(101,819) (72,416)
. 205,933 . 52,563
(1911 1,488
(92,541) (28,410)
13’ . 14,785 -
(8947)  (32,247)
(88,614) (59,169)
(15) (16)
63,001 72,000
(132,235) (7.238)
: - . (61,690)
(69,249) 3,056
48,070 (3.550)
6,830 10,360
‘34 " 20
-54,934

6830

The accompanying notes form an integral part of this consolidated cash flow statement.
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PERENCO OVERSEAS HOLDINGS LIMITED
COMPANY CASH FLOW STATEMENT ' I '
For the year ended 31 December 2021

Net cash from /-(used in) operating activities
Income tax refund :

Investing activities

Dividend received

Disposal of subsidiary

Decrease in investments

Interest received

Ngt cash from investing activities
Financing activities

Dividend paid to parent company

Net cash used in financing activities

Net decreasé in cash and cash equivalents

Cash and cash equlw)alents at 1 January

Cash and cash equivalents at 31 December

The accompanying notes form an integral part of this Company cash flow statement.

Note
26

13

2021 2020
$'000 $'000
7.523 (339)

- 239
7,523 (100)
. 61,690
14,785 -
14,119 -
b4 -
28,906 61,690
- (61690)

- (61.690)
36,429 (100)
699 799
37,128 699

Y



PERENCO OVERSEAS HOLDINGS LIMITED
- NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the year ended 31 December 2021

1. General information

Perenco Overseas Holdings Limited (the “Company") is a private company limited by shares incorporated in the
United Kingdom under the Companies Act 2006 and registered in England and Wales. The address and
registered office are glven on page 1. The nature of the Group's operations and its principal activities are given
on page 2.

2. Adoption of new and revised standards and changes in accounting policies

In the current year, the Company has applied a number of new IFRS, amendments to IFRS standards
and interpretations issued by the IASB, as listed below, that are effective for an annual period that begins on or
after 1 January 2021. Their adoption has not had any material impact on the disclosures or on the amounts
reported in these financial statements.

. Amendment to IFRS 4 Extension of the Temporary Exemption from Applying
: i IFRS 9

Amendment to IFRS 9, IAS 39, IFRS 7, IFRS 4 and - Interest Rate Benchmark Reform - Phase 2
IFRS 16

Amendment to IFRS 16 COVID-19 Related Rent Concessions beyond 30 June

2021

Standards which are in issue but not yet effective
At the date of authorisation of these financial statements, the following Standards and Interpretations were
in issue but not yet effective and therefore not adopted:

IFRS 17 (including the June 2020 amendments Insurance contracts

to IFRS 17)
Amendments to IFRS 10 and IAS 28 Sale or Contribution of Assets between an Investor

and its Associate or Joint Venture

Amendments to IAS 1 Classification of Liabilities as Current or Non-current

" Amendments to IFRS 3
Amendments to IAS 16

Amendments to IAS 37

Annual Improvements to IFRS Standards 2018-
2020 Cycle

Amendments to IAS 1 and IFRS Practice
Statement 2

Amendments to IAS 8
"Amendments to IAS 12

Reference to the Conceptual Framework
Property, Plant and Equipment-Proceeds before
Intended Use

Onerous Contracts-Cost of Fuffilling a Contract

Amendments to IFRS 1 First-time Adoption of
Intemational Financial Reporting Standards, IFRS 9
Financial Instruments, IFRS 16 Leases, and IAS 41
Agriculture

Disclosure of Accounting Policies e

Definition of Accounting Estimates
Deferred Tax related to Assets and Liabilities arising

from a Single Transaction
The directors do not expect that the adoption of the Standards Ilsted above will have material impact on the financial
statements of the Company in future periods.

3. Accounting policies
a) Accounting convention

The group financial statements have been properly prepared in accordance wim United Kingdom adopted internationa!
accounting standards, in conformity with the requirement of the Companies Act 2006.

The financial statements have been prepared on the historical cost basis excépt for the revaluation of certain financial
instriments and oil stock that are measured at fair (or matket) value at the end of each reporting period.

Historical cost is generally based on the fair value of the cons:derahon given in exchange for goods and services. Fair .
value is the price that would be received to sell an asse! or paid to transfer a liability in an orderly transaction between
market participants at the measurement date, regardless of whether that price is directly observable or estimated using
another valuation technique. In estimating the fair value of an asset or a liability, the Group takes into account the
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PERENCO OVERSEAS HOLDINGS LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the year ended 31 December 2021

characteristics of the assel or liability if market participants would take those characteristics into account when pricing
the asset or liability at the measurement date. Fair value for measurement and/or disclosure purposes in these
-consolidated financial statements is determined on such a basis, except for leasing transactions that are within the scope
of IFRS 16, and measurements that have some similarities to fair value but are not fair value, such as net realisable
value in |AS 2.

The principal accounting policies adopted are set out below.

b) Going concem

The Group's business activities, key financial, foreign currency and credit risks, performance and position are set out in
the strategic report. The financial position of The Group is set out in the financial statements and related notes.

The Group has received confirmation from their uitimate parent company, Perenco International Limited (Lyford Manor,
Lyford Cay, West Bay Street Po Box N10 051 Nassau, Bahamas) that, if need be, Perenco International Limited will
provide financial support, for a period of at least 12 months from the date of these financial statements.

In’ making their assessment of going concem, the directors have considered the letter of support from Perenco
International Limited. The directors, having assessed the responses of the Directors of Perenco International Limited to
their enquiries, have -no reason to believe that Perenco International Limited will not be able to continue as a going
concern or honour its commitments in accordance with the letter of support. On the basis of their assessment of the
Group's financial position and the support from Perenco Intemnational Limited, the directors have a reasonable
expectation that the Group has adequate resources to continue in operational existence for the foreseeable future. The
Group therefore continues to adopt the going concern basis in preparing the annual report and financial statements.

c) Basis of consolidation

The Group financial statements consolidate the results of the Company and its subsidiaries (as listed in note 28) to
31 December each year. .

The financial statements of the subsidiaries are prepared for the same reporting year as the parent company, using
consistent accounting policies. Control is achieved where the Company has the power to govern the financial and
operating policies of an investee entity so as to obtain benefits from its activities..All intra-group balances and
transactions, including unrealised profits arising from intra-group transactions, are eliminated on consolidation.

The results of all the subsidiaries acquired or sold have been consolidated for the periods from or to the date on which
control passed. Acquisitions that meet the definition of a business combination are accounted for under the acquisition
method, with identifiable assets and liabilities being ascribed fair values, and the balance of the fair value of the
consideration given being allocated as the fair value attributable to the oil and gas properties and related hydrocarbon
resérves. In accordance with normal oil exploration and production industry practice, therefore, goodwill does not
normally arise on acquisitions. Acquisition-related costs are recognised in profit and loss as incurred. As permitted by
IFRS 3 ‘Business Combinations', fair values are determined on a preliminary bESIS and are subsequently reviewed in
accordance with the provisions of the same IFRS.

d) Revenue recognition

Revenue from contracts with customers is recegnised when or as the Company satisfies a performance obligation by
transferring control of a promised good or service to a customer, natural gas, natural gas liquids and other items usually
coincides with title passing to the customer and the customer taking physical possession i.e. when the oil has been lifted
and/or delivered through pipelines or the gas or other items has been delivered. Typically, at this point in time, the
performance obligations of the Company are fully satisfied.

When, or as, a performance obligation is satisfied, the Company recognises as revenue the amount of the transaction
price that is allocated to that performance obligation. The transaction price is the amount of consideration o which the
Company expects to be entitled. The transaction price is allocated to the performance obligations in the contract based
on standalone selling prices of the goods or services, exclusive of related sales' taxes. Revenue from the sales of
services and the rental of certain assets owned by the Company are recognised in the period during which the services
are rendered and the performance obligations are fully satisfied. Interest income is recognised as the interest accrues
using the effective interest method (applying the rate that exactly discounts estimated future cash.receipts over the
expected life of the financial instrument to the net camying amount of the financial asset). Dividend income from
investments is recognised when the shareholders’ rights to receive payment have been established (provided that it is
probable that the economic benefits will fiow to the Company and the amount of revenue can be measured reliably).



PERENCO OVERSEAS HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) L
For the year ended 31 December 2021

e)’ Oil and gas assets

The Group uses the full cost methad of accounting for exploration, evaluation, development and production expenditure
in relation to oil and gas assets, having regard to the requirements of IFRS 6 ‘Explaration for and Evaluation of Mineral
Resources’. These costs are capitalised in separate geographlcal costs pools (“full cost pools®) having regard to the
operational structure of the Group.

Oil and gas assets: exploration and evaluation

Exploration and evaluation (*"E&E") costs are initially capltallsed as ‘intangible assets’, in accordance with IFRS 6. Such
E&E costs may include costs of licence acqunsmon technical services and studies, seismic acquisitions and exploratlon
drilling and testing.

Intangible E&E assets are not depreciated and are carried forward untif the existence (or otherwise) of proved reserves
has been determined. If proved reserves have been discovered, the relevant E&E assets are then reclassified as
development and production assets within property, plant and equipment and depreciated using the method described
below. Intangible E&E assets that are determined not to have resulted in the discovery of proved reserves and cannot
be associated with an established full cost pool are written off at the date of determination, whereas those that are
associated with an established pool are carried forward and amorlised over the total reserves of the pool, subject to
there being no impairment of the pool as a whole. .

The Group considers each field to be a cost pool for purposes of determining whether impairment of E&E has occurred.

Oil and gas assets: development and production

Development and production assets are accumulated under the principle of ful| cost accounting on a field-by-field basis
and represent the cost of developing proved reserves discovered and bnnglng them Into production, together with the
exploration and evaluation expenditures incurred in finding proved reserves.

The net book values of producing assets are depreciated on a field-by-field basis using the unit of production method by
reference to the ratio of production in the period to the related proved reserves of the field..

Vessels included in development and production costs are depleted using the unit of productlon basis.

Impairment of oil and gas assets (ce/lmg test)

A ceiling test is carried out if there is a S|gmf icant reason for the directors to believe that impairment could have occurred:
This test is to assess whether the carrying amount of each field or full cost pool (as applicable) exceeds the recoverable
amount. The recoverable amount is the higher of an asset's fair value less cost to sell, and its value in use as defined
by IAS 36 ‘Impairment.of assets’. The fair value less cost to sell is determined by discounting the anticipated post-tax
net cash flows at a risk adjusted discount rate using proved and probable reserves. Where a fair value less cost to sell
method is used, the carrying amount includes any deferred tax asset or liability associated with the capitalised costs in
the cost pool. Any deficiency arising under this comparison is recognised in the income statement.

An impairment test for an exploration and evaluation asset is conducted on a full cost pool basis, by country. An
impairment test of a development or production asset is undertaken for the pamcular cash generating unit which is
generally the field.

Reversal of impairment losses recognised in prior years is recorded when there is an indication that the impairment
losses recognised for the assets no longer exist or have decreased. The reversal is recorded in the income statement.

Decommissioning

Estimated decommissioning costs are provided on afield-by-field basis and are discounted to present value with the
unwinding of the discount being charged to the income statement within finance costs. The discounted present value is
also capitalised as part of property plant and equipment as decommissioning asset and depreciated on a unit of
production basis. Changes in estimate are recognised prospectively wnh corresponding adjustments to the provision
and associated asset. .

When the Group is required to hold cash in restricted bank accounts in order to cover decommissioning expenditure,
this is disclosed as restricted cash within cash and cash equivalents. When the Group is required to maintain
decommissioning funds in order to cover decommissioning expenditure, these are separately disclosed within long-term
receivables.

f) Joint arrangements accounting policy

The Group is engaged in onl and gas exploration, development and production through joint arrangemenls The Group
accounts for its share of the result'and net assets of these joint arrangements as jointly.controlled operations.

g) Other property, plant and equipment
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the year ended 31 December 2021

Property, plant and equipment is carried at cosi less accumulated depreciation and any pravision for impairméni.
Depreciation of non-ocil and gas assets is charged so as to write off the cost, less estimated residual value, of assets on
a straight-line method over their estimated useful lives as follows:

Computer, office and other equipment 3-10 years.

The gain or loss arising on the disposal or retirement of an asset is determined as the difference between the sales
_proceeds and the carrying amount of the asset and is recognised in income.

h) Foreign currency

The financial statements have been presented in United States dollars ('US dollars'), which is the functional currency of
the parent company. Transactions denominated in foreign currency are translated into the functional currency at the
rate of exchange ruling at the date of the transaction. Monetary assets and liabilities denominated in foreign currency
are translated into the functional currency at the rate of exchange ruling on the balance sheet date, with exchange
differences being reflected in the income statement.

The assets and liabilities of subsidiaries with functional currencies other than the US dollar are translated into US dollars
at the rate of exchange suling at the balance sheet date. The results of subsidiaries are translated into US doliars at the
average rate of exchange for the year. Differences on exchange arising from the transiation of the net investment in
foreign subsidiaries at the balance sheet date are taken directiy to reserves.

i) Taxation
The tax expense represents the sum of the charges and credits for current and deferred tax.

Current tax payable is based on taxable profit for the year. Taxable profit differs from net profit as reported in the income
statement because it excludes items of income or expense that are. non-taxable or deductible. Current tax is provided at
amounts expected to be paid (or recovered) using the tax rates and laws that have been enacted or substantively enacted
by the balance sheet date.

Deferred tax is the tax expected to be payable or recoverable on differences between the carrying amounts of assets
and liabilities in the financial statements and the corresponding tax bases used in the computation of taxable profit, and
is accounted for using the balance sheet liability method. Deferred tax liabilities are generally recognised for all taxable
temporary differences and deferred tax assets are recognised to the extent that it is probable that taxable profits will be
available against which deductible temporary differences can be utilised. Such assets and liabilities are not recognised
if the temporary difference arises from goodwill or from the initial recognition (other than in a business combination) of
other assets and liabilities in a transaction that affects neither the taxable profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable temporary differences arising on investments in subsidiaries and
associates, and interests in joint ventures, except where the Group is able to control the reversai of the temporary
difference and it is probable that the temporary difference will not reverse in the foreseeable future.

Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is settled or the asset
is realiseéd. Deferred tax is charged or credited in the income statement, except when it relates to items charged or
credited directly to equity, in which case the deferred tax is also dealt with in equity.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current tax assels against
current tax liabilities and when they relate ta income taxes levied by the same taxation authorlty and the Group intends
to settle its current tax assets and liabilities on a net basis. .

Other taxes, which include value added tax and sales tax, represent the amount receivable or payable to local authorities
in the countries where the Group operates and are charged to the income statement.

i) inventories

Crude oil inventory is carried at market value in accordance with specific exclusions applicable to mineral products under
IAS 2 “Inventory'.

Materials and supplies are stated at the lower of weighted average cost and net realisable value. The Group reviews
annually the stock of material for obsolescence and a provision on obsolete stock is made accordingly.

k) Oil and gas overlift and underlift

Underlifts of entitlement to crude oil production are recorded within other receivables and overlifts within other payables,
both measured at market value, consistent with the crude oil inventory valuation policy.
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1) Royalties

Royalties are calculated in accordance with the Oil and Gas contract. Royalties payables are charged to cost of sales.
m) Investments

The Company holds investments in common stock in privately held companies.

In the Company's financial statements investments in subsidiaries are stated at cost less, where appropriate, provision
for impairment.

The Company penodlcalty reviews whether there are indicators that investments are impaired. If indicators of impairment
exist, the Company reviews its investments for which recoverable value is less than the carrying value to determine if
the decline in value is other than temporary. If the decline in value is considered to be other than temporary, an
impairment loss is recognised to reduce the carrying value of the investment to its recoverable value.

n) Financial assets

Financial assets are recognised initiaily at fair value, normally being the transaction price. In the case of financial assets
not at fair value through profit or loss, directly attributable transaction costs are also mcluded The subsequent
measurement of financial assets depends on their classification, as set out below.

The Group classifies its financial assel instruments as measured at amortised cost or fair value through profit or loss.
The classification depends on the business model for managing the financial assets and the contractual cash flow
characteristics of the financial asset.

Financial assets measured at amortised cost

Financial assets are classified as measured at amortised cost when they are held in a business model the ob)ectlve of
which i§ to collect contractual cash flows and the contractual cash flows represent solely payments of principal and
interest. Such assets are carried at amortised cost using the effective interest method if the time value of money is
significant. Gains and losses are recognised in profit or loss when the assets are derecognised or impaired and when
interest is recognised using the effective interest method. This category of finantial assets inciudes trade and other
_receivables. Material long term receivables are discounted to present value using .projected cash inflows and an
appropriate discount rate:

Financial assets measured at fair value through profit or loss

Financial assets are classified as measured at fair value through profit or loss when the asset does not meet the criteria
to be measured at amortised cost. Such assets are carried on the balance sheet at fair value with gains or losses
recognised in the income statement. Marketable securities, investments and investment funds are included in this

" category.

Liquid investments

Liquid investments represent highly liquid current asset investments that do not meet the IAS 7 'Statement of cash flows’
definition of cash and cash equivalents, normally because even if readily accessible, the underlying investments have
an average maturity of greater than 90 days. The carrying amount of liquid investmen(s approximates to their fair values.

Impairment of financial assets measured at amortised cost

Trade receivables are stated at their nominal value as reduced by appropriate allowances for lifetime expected credit
losses (ECL). The Group estimate lifetime ECL on trade receivables by reference to the past default experience of the
debtor and an analysis of the debtors current financial posmon adjusted for factors that are specific to the debtors,
general economic conditions of the industry in which the debtors operate and an assessment of both the current as well
as forecast direction of conditions at the reporting date.

Derecognition of financial assets

The Group derecognises financial assets when the contractual rights to the cash flows expire or the rights to receive
cash flows have been transferred to a third party along with either substantially all of the risks and rewards or control of
the asset. On derecognition of a financial asset measured at amortised cost, the difference between the asset's carrying
amount and the sum of the consideration received and receivable is recognised in profit or loss.

o) Financial liabilities
The measurément of financial liabilities depends on their classification.
Financial fiabilities measured at amortised cost
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Financial liabilities that are not (i) contingent consideration of an acquirer in a business combination, (i) held-for-trading,
or (iii) designated as at FVTPL, are measured subsequently at amortised cost using the effective interest method.

The effective interest method is a method of calculating the amortised cost of a financial liability and of allocating interest
expense over the relevant period’ The effective interest rate is the rate that exactly discounts estimated future cash
payments (including all fees and points paid or received that form anintegral part of the effective interest rate, transaction
costs and other premiums or discounts) through the expected life of the financial liability, or (where appropriate) a shorter
_period, to the amonrtised cost of a financial liability.

This category of financial liabilities includes trade and other payables.

p) Cash and cash equivalents

Cash and cash equivalents (which are presented as a single class of assets on the face of the consolidated balance
sheet) ‘comprise cash at bank and other short-term liquid investments with a maturity of three months or less.

q) Prowsrons

A provnsmn is recognised when the Group has a present obligation as a result of a past event and it is probable that the
Group will be required to settle the obligation, and a reliable estimate can be made of the amount of the obligation.

Provisions are reviewed at each balance sheet date and adjusted to reflect the current best estimate. Where the effect
of the time value of money is material, the amount of a prowsnon is the present value of the expenditures expected to be
required to settle the obligation.

4. Critical accounting judgements and key sources of estimation uncertainty

In the application of the Group's and the Company’s accounting policies, the directors are required to make judgements;
estimates and assumptions about the carrying amount of assets and liabilities that are not readily apparent from other
sources. The estimates and associated assumptions are based on historical experience and other factors that are
considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised, if the revision affects only that period, or in the period of the
revision and future periods if the revision affects both current and future periods.

The estimates and assumptions which have a significant risk of causing a material adjustment to the carrying amount of
assets and liabilities are outlined below.

Critical judgements
There are no critical judgements made by the directors in applying the Group's accounting policies.

Key accounting estimates

a) Reserves

Development and production assets within property, plant and equipment are depreciated on a unit of production basis
at a rate calculated by reference to prove developed producing reserves estimated using the standards required by the
US Securities Exchange Commission (“SEC"). Proved reserves estimates are based on a number of underlying
assumptions, including oil and gas prices, future costs, oil and gas in place and reservoir performance, which are
inherently uncertain. Proved reserves estimates are supported by reserves reports for the Group which are reviewed by
independent petroleum reservoir engineers.

The level of estimated commercial reserves is also a key determinant in assessing whether the carrying value of any of
the Group's development and production assets has .been impaired.

The carrying amount of development and production assets at 31 December 2021 is shown in note 14.

- b) Decommissioning

The provision for decommissioning obligations depends on the cost and timing of decommissioning works, legal
requirements and the discount rate to be applied to such costs. The directors have conducted an internal review of these
factors, based on information currently available, in the calculation of this provision.

The carrying amount of the decommissioning provision at 31 December 2021 are shown in note 22.
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c) Impairment of assets )

Under the full cost method of accounting for production and development costs, such costs are capitalised by reference
to appropriate cost pools, and are assessed for impairment when circumstances suggest that the carrying amount may
exceed its recoverable value. This assessment involves.judgement as to (i) the likely life of the field, (i) future revenues
and operating.costs with which the asset in question is associated, (jii) the discount rate to be applied to such revenues
and costs for the purpose of deriving a recoverable value, (iv) the oil price assumption. Note 14 discloses the carrying
amount of the Group's production” and development assets. An impairment reversal of $1206 mimon have been
recognised during the period (2020: $nil). Refer to note 14 for further details, including assumptoons used for the
rmpairmenl tests.

5. Revenue

Group
2021 2020
P $'000 - $'000
Oii sales : : . 381,668 219,647
Gas sales | ’ 7.681 5,529
Pipeline tariffs _ : ‘ 3_8,565 40,950
Total operating revenue ‘ ) . " ) . 427,914 266,126
Vietnam Brazil T,,g;al‘
A $'000 $'000  $000
Oil sales . E . 270634 111,034 381,668
Gas sales 7.681 - 7.681
Pipeline tariffs ' . 38,565 - 38,565
Total operating revenue ' 316,880 111,034 427914 .
’ Al
6. Royalties
Vietnam Brazil . tg?ol
, ~¢000 - $o00- ¥
Rbyalty on oil production 23,187 12,797 35,984
Total operating revenue: ’ 23,187 12,797 35,984

The Group is subject to royaity payments in the countries where it operates. Royalty paymenté are made monthly
"and consist of a contractual percentage (10% for Brazil and from 8% to 25% depending on production level for
Vietnam) of production valued at the average sale price.



PERENCO OVERSEAS HOLbINGS LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the year ended 31 December 2021

7. Operating profit
Operatihg profit is stated after:

Fees payable to the Company’s auditor and their associates for the
audit of the Company's annual financial statements

Fees payable to the Company's auditor and their assocuates for the
aud»t of the Company s subsidiaries .

Total audit fees ;

There has been no non-audit fees in 2021 (2020: $nil).

8. Staff costs

Wages and salaries
Social security costs

Group
2021 2020 -
$'000 $'000
35 32
22 45
57 77
Group
. 2021 2020
_ $'000 $'000
17,723 .. 19,532
2,168 1,812

19,891 ¢ 21,344

During the year, the average monthly number of staff (excluding directors) employed by the Group was:

Operations
Administration

None of the employees were employed by the Parent Company (2020: Nll)

2021 2020
132 . 95
41 38
173 133

. Directors' remuneration is borne by another company within the Perenco group Itis not practlcable to allocate
their remuneration between their services for the Company during the perlod and their services for other

Perenco group companies. -

In 2021, aggregate remuneration for senior management personnel amounted to $6.5 million (2020: $8.6 million).
Staff costs disclosed above include aggregate remuneration‘to senior management personnel.

9. Investment income

Interest receivable on cash deposits
Other interest receivable

Group
2021 2020
$'000 $'000
268 20
371 1,468
639 1,488

Investment income eamed from loans and recewables (including cash and bank balances) in 2021 was $0. 6

-million (2020: $1.5 million).
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10. Finance costs

Intercompany interest payable
Unwinding of discount on decommissmmng prowsnon (note 22)

11. Other financial losses

Foreign exchange losses

12. Taxation

Corporate income taxes:
Prior year adjustment
Current taxation

" Deferred taxation:
Origination and reversals of temporary differences, principally .
related to fixed assets and movements in liabilities (note 21)

Group taxation charge/(credit) fof the year

The charge for the year can be reconciled to the profit per the income statement as follows:

Pmﬁt before tax

Profit on ordinary activities at weighted average
statutory tax rate 42.61% (2020: 57.52%)
Effects of:
* Tax rates of operations in other jurisdictions
Prior year adjustment -

Total tax charge for the year -/

Effective tax rate

Group
2021 2020
$'000 $'000
.15 16"
6,470 5,006
6,485 5,022
Group
- 2021 2020
$'000 $'000
2,550 1,068
. 2,850 1,068
Gfoup
2021 2020
$'000 $'000
6,035 1,512
95,784 70,904
. 101,819 72,416
1,682 (88,830)
103,501 (16,414)
2021 2020
$'000 $'000 ~
228,796 © 16,591
97,490 9,543
3,439 (33,916)
2,572 7,959
© 103,501 (16,414)
45% * (99%)

The welghted average statutory tax rates was 42. 61% (2020: 57. :52%).. The welghled average tax rate IS
calculated on the basis of the statutory tax rate in proportion to the profit before tax in the jurisdictions in which

the Group operates.
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. . 2021 2020
‘ $'000 -$'000
Local losses carried forward . ‘ ) : 136,087 143,259

136,087 143,259

13. Disposal of subsidiary

On 28 February 2021, the Group entered into a sale agreement to dispose of Perenco Rang Dong Limited, which
has a participation interest of 30.5% in relation to the production sharing contract in the Rang Dong field in
Vietnam. The sale was completed on 20 August 2021, on which date the contro! of this company was transferred
to the acquirer. The net assets of the disposal group at the date of disposal were as follows:

' Net asset disposed of : ‘ $'000
Development and production assets (note 14) ' ’ 24,832
Decommissioning. funds . o 61,194
Receivables . - 5,366
Other receivables ) 3,672
Inventories ’ 4,140
Current tax liabilities o i (13)
Trade and other-payables ’ - (7,052)
Decommissioning provision (note 22) . (61,094)
Cash and cash equivalents . o 294
Net asset disposed of . 31,339
Total consideration ) : 15,079
Loss on disposal c . 16,260
Satisfied by: :

Cash and cash equivalents - ) : 15,079
Net cash inflow arising on disposal: ' . + $'000
Consideration received in cash and cash equivalents T 15,079
Less: cash and cash equivalents disposed of . (294)
14,785
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14. Property, plant and equipment -

Group
Development
Decommissioning and production
assets ©  assets Other .Total
. $'000 $'000 $°'000 $'000 -
Cost
At 1 January 2020 516,096 2,785,010 14,173 -3,315,279
Additions - 28,108 306 28,414
Change in estimate (note 22) . 28,404 - - 28,404
At 1 January 2021 - 544,500 2,813,118 14,479 3,372,097
Additions - 51,960 633 52,593
Disposal of subsidiary . (52,265) (399,745) - (452,010)
Change in estimate (note 22) (60,170) - - ‘ (60,170)
At 31 December 2021 . 432,065 2,465,333 - 15113 1 2,912,510
Accumulated depreciation .
At 1 January 2020 . 232,282 1,899,862 7,461 2,139,605
Charge for the year 7,356 105,092 1,192 113,640
At 1 January 2021 239,638 2,004,954 8,653 2,253,245
Charge for the year ) 28,553 118,480 1,269 148,302
_ Eliminated on disposal (52,265) (374,913) - (427,178)

Impairment reversal . (120,627) : - N - (120,627)
At 31 Décember 2021 : 95,299 1,748,521 9,922 1,853,742
Net book value A o
At 31 December 2021 336,765 716,812 5,191 1,058,768
At 31 December 2020 A 304,862 . 808,164 5,826 R 18,852

Impairment of assets

During the year, the Group has carried out a review of the recoverable amount of the developing and
producing assets in Brazil where indicators of impairment reversal were noted, such as an increase in oil price,
improvement in production and first booking of Proved Developed Producmg Reserves since the acqmsutlon of
Pargo cluster from Petrobras in 2018. , N

The |mpa|rment assessment was performed by comparing the.recaverable amount, which was calculated based
on a value in use basis, against the carrytng value of the asset, The future cash flows were estimated using an
oil price of $57/bbl (2020: $57/bbl). This price reflect management’s best estimate of future oil prices as at 31
December 2021. A discount rate of post-tax real 10% (2020: 10%) was used in the calculation of the recoverable
amount, Assumptlons involved in impairment measurement include estimates of commerctal reserves and
production volumes; future oil price and the level and.timing of expendllures. all'of which are mherently uncertain,
These are defined as level 3 assumptions under IFRS 13.

As a result of the review, an impairment reversal of $120.6 million was recognised to P&L during thé year,

In 2020 the impairment review carried out did not tead to an impairment recognitionj, nor an impairment reversal,

15. Financial instruments

The Group has entered into a variety of fi nancial instruments to operate the business. A financial instrument is
defined in IAS 32 'Flnancual instruments — presematlon as any contract that gives rise to a financial asset of one
entity and a financial hablllty or equny instrument of another entity.

28



PERENCO OVERSEAS HOLDINGS LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the year ended 31 December 2021

The Company has no material financial assets that are past due. No financial assets are impaired at the balance
sheet date. All financial assets and liabilities are measured at amortised cost.

Capital risk management

The Group manages its capital to ensure that entities in the Group will be able to continue as going concems
while maximising the return to stakeholders through the optimisation of the debt and equity balance. The capital
structure of the Group consists of cash and cash equivalents, loans from intermediate parent company and equity
attributable to equity holders of the Company, comprising issued capital, reserves and retained earnings.

Foreign exchange

. The Group undertakes certain transactions denominated in foreign currencies, hence exposures to exchange
rate fluctuations arise. The Group considers that movements in foreign exchange are a regular part of its business
environment and therefore accepts this foreign exchange risk and does not use forelgn currency derivative
instruments. . '

Interest rate risk

The Group has cash and cash equivalent balances, on which it'eams deposit interest income. Other than placing
sums on deposit at fixed rates for varying maturity periods, no financial instruments are used to manage the risk
of interest rate volatility. Interest rate risk is not considered to be significant risk in the context of the Group given
the immatérial amounts involved.

The Group has closely monitored the market and the output from the various industry working groups managing
the transition to new benchmark interest rates. This includes announcements made by IBOR regulators (including
the Financial Conduct Authority (FCA) and the US Commodity Futures Trading Commission) regarding the
transition from IBOR (inciuding GBP LIBOR, USD LIBOR and EUR LIBOR) to the Sterling Overnight Index
Average rate (SONIA), the Secured Overnight Financing Rate (SOFR), and the Euro Overnight Index Average
rate (EONIA) respectively. The FCA has confirmed that all LIBOR settings will either cease to be provided by
any administrator or no longer be representative:

o |Immediately after 31 December 2021, in the case of all sterling, euro, Swiss franc and Japanese yen semngs
and the 1-week and 2-month US dollar settings;
* Immediately after 30 June 2023, in the case of the remaining US dollar setting.

The Group-has successfully completed the interest rate benchmark transition program started last year in
response to the announcements. All loan contracls with outstanding balances at the end of 2021 avec been
amended and are linked to the alternative benchmark rates.

Credit risk

Credit risk refers to the risk that a counterparty will default on its contrac(ual obligations resulting in f‘nancnal loss
to the Group. There are no financiai assets which are past due nor impaired.

The carrying amount of financial assets recorded in the financial statements represents the Group’s maximum
exposure to credit risk without taking account of any collateral obtained.

The Group's counterparty risks in relation to its cash and cash equivalents are considered to be limited because
counterparties are financial institutions with high credit ratings assigned by international credit-rating agencies.

The credit risk on other receivables is dependent on the Group's partners in business. In Vietnam, the partners
are major groups considered able to repay if required. The Group reviews the other receivable amounts for
expected credit loss to ensure that balances are not overstated. There is no expected credit loss of other
receivables in the year.

Liquidity risk management

Ultimate responsibility for liquidity risk management rests with the board of directors, who have built an
appropriate liquidity risk management framework for the management of the Group's short-, medium- and long-
term funding and liquidity management requirements. The Group manages liquidity risk by maintaining loan
facilities from its intermediate ‘parent company and by continuously monitoring forecasted and actual cash flows
and matching the maturity profiles of financial debts and liabilities.

. Maturity analysis for financial liabilities is shown in the next page. .
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Fair values of financial assets and liabilities

The carrying amounts of cash, cash equwalents and short-term deposits, other receivables (note 18) and trade
and other payables (note 19) approximated their fair vatues due to the short-term maturities of these assets and
liabilities. !

Categories of financial instruments

The Group's financial instruments, grouped according to the categories defined in IAS 39 ‘Financial instruments:
Recognition and Measurement’, were as follows:

Group b . : 2021 2020

.o ’ : $°000 $’'000
Financial assets J : \
Loans and receivables (including cash and cash equivalents) 450,540 231,256

Financial liabilities
Financial liabilities measured at amortised cost (563,679) (471,340)

(113,139)  (240,084)

Company . A 2021 2020
: $'000 $'000
Financial assets
Loans and recelvables (|nc|udmg cash and cash equnvalents) : 91,393 55,711
Financial llablllties . . .
Financial liabilities measured at amortised cost R .(36) (32)
91»,357 . 55,679

There were no financial instruments measured subsequent to mmal recognition at fair value and accordingly no
analysis of the level of the degree to which the fair value is observable has been provided.

The following table details the Group's remaining contractual matunty for its non-derivative financial liabilities with
agreed repayment periods. The table has been drawn up based on the undiscounted cash flows of ﬁnanmal .
liabilities based on the earliest date on whlch the Group can be required to pay.

* Group " Less than 1-3 3 months 1to 5
1 month months to 1 year years. 2021 2020
: $'000 $°000 $'000 $'000 $'000 $'000

31 December 2021

Non-interest bearing 61,908 - - 501,771 564,679 471,340

Company Less than 1-3 3 months - 1to S
: 1 month months to 1 year years 2021 2020
$'000 - $'000 $'000 $'000 $'000 $'000

31 December 2021
Non-interest bearing : 36 - — ) - » 36 32
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16. Long-term receivables’

Group
2021 2020
R _ $'000 $'000
Decommissioning fund 51,417 103,664

51,417 103,664

The Group is requiﬁed to maintain decommissioning funds in order to cover dékcommissioning. expenditure at the
end of its operations in Vietnam. The Group cannot withdraw money from the fund without the approval of the
Vietnamese authorities: The decrease of $52.2 million is due to the disposal of Rang Dong.

17. Inventories

Group
2021 2020
$'000 $'000
Crude oil ' 7.574 9,650
Materials and supplies 12,492 11,152

20086 20802

The values of the materials and supplies above are net of provisions as the Group maintains a provision for
obsolete materials and supplies of $11.4 million out of a gross value of (2020: $14.5 million) based on specific
potential obsolescence identified or of the age of the items, to account for items that may not be used in the
future. The movement in the year of $3.1 million (2020: $0.8 million). has been recognised directly through the
income statement. : .

18. Trade and other receivables

Group Company

2021 2020 2021 2020

$'000 $'000 . $'000 $'000

Trade receivables 92431 - 32,856 B -
Receivables from JV partner 10,876 1,701 - -
Receivables from related parties . . 257,291 131,865 54,265 48,193
Tax recoverable . 4,624 10,347 - _—
Prepayments and accrued income 30,384 47653, - -
Other receivables - - - 6,819
395,606 224,422 54,265 55,012

Receivables from related parties are made up of cash paid under a cash booling treasury agreement.

Amounts in the cash p‘ooling treasury agreement are paid in US dollars and interest is calculated on a weekly
basis using the Secured Overnight Financing Rate (SOFR). !

Trade receivables are mostly composed of oil sales ($50.1 million) for which payment Were not received before
yedr end, and advances paid to the vendor Dixstone Holding Lid ($38.7 million) in relation to the purchase of the
FSO by Perenco Petroleo e Gas do Brasil Ltda.
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19. Trade and other payables

Group A ‘ Company
2021 2020 2021 2020
$'000 . $'000 $°000 $'000
Trade payables ' 5,234 12,691 36 32
Accruals . ’ 46,132 12,751 - T .
Taxation (other than corporate) 9,900 5,351 - -
Other payables : 642 401 - -
61,908 31,194 ) 36 32
There is no interest accruing on these balances,
\
20. Borrowings
Group © Company
2021 . 2020 2021 2020
$'000 $'000 $'000 $'000
Long-term © 501,771 438,770 - -

501,771 438,770 . - -

Loans from the intermediate parent (Perenco Petroleum Limited) are non—inte}est bearing, totalling $501,771,000
(2020; $438,770,000). ’ .

21. Deferred tax

Deferred tax assets

" 2021 - 2020

. - $'000 - $'000

Balance at the beginning of the year ) 92,461 46,716
Charge to the income statement (note 12) . ‘_(22—.398) 45,745

65,065 92,461

Deferred tax liabilities

2021 2020

$'000 $'000

Balance at the beginning of the year 1_23.851‘ 166,936
Credit to the income statement (note 12) (25,714) {43,085)

98,137 423,851
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Deferred tax analysis

The deferred taxatipﬁ balances are analysed as follows according to the nature of the temporary differences.

N ’ : 2021 2020

$'000 $'000

Property, plant and equipment and decommissioning asset ' : 201,173 220,353
Provisions (119,641) (138,541)
Tax losses . - (46,270) (48,708)
Other . - (2,190) (1,714)

Net deferred tax liability provided - ) 33,072 031,380 .

22. Decommissioning provision

The decommissioning costs related to the decommissioning provision provided for are expected to be incurred for
the fields Su Tu (15-1) in Vietnam and Pargo cluster in Brazil.

The provision is the discounted value of the directors’ estimates uslng existing technology,” at current prices.
Decommissioning cost estimates have been inflated to the date of decommissioning at 2% (2020: 2%) and
discounted back to the year end at 0.86% (2020: 0.54%) and 1.98% (2020: ,353%) resﬁectively for Vietnam (Cuu
Long) and Brazil (Pargo cluster). Any change in estimate in the decommissioning prowsmn is reflected in the
decommissioning asset within PP&E (see note 14). .

After a full review of decommissioning provision was undertaken during the year, a total decrease in estimate of
$60.2 million was calculated (2020: $28.4 million increase). This decrease was attributed mainly to the increase of
the discount rates. The change in estimate of the decommissioning provision of $60.2 million is wholly reflected in
the decommissioning asset within Property, plant and equipment (note 14). On 28 February 2021 the Group sold its

. 30.5% interests in the Rang Dong field in Vietnam. This disposal has led to the derecognition oflhe decommissioning
provision associated with Rang Dong operations ($61.1 million).

2021 2020

$'000 $'000

Balance at 1 January . . : A - 565,983 532,573

Disposal of subsidiary . . ) (61,094) . -

Change in provision (note 14) (60,170) 28,404

Unwinding of discount (note 10) } ) 6,470 5,006
Balance at 31 December ’ 451,189 565,983

23. Contingent liabilities

Under the terms of the concession agreements signed with the Agencia Nacional de Petroleo ("ANP"), the Group is
required to use an agreed percentage of local Brazilian's goods and services during the exploration phase. The
Group has not met these percentages to the date of this report and has booked a provision of $4 million (2020 $4
million) in the financial statements, '

24. Called up share capital

Group and Company

2021 2020
: . ) $'000 $'000
Authorised allotted, called-up and fully paid '

10,002 ordinary shares of £1 each . 16 16
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25, Share premium and other reserves . .
Share premium ‘

Group and Company

2021 2020
$'000 $'000
Balance at 1 January : . 539,00  539,100.
Baiance at 31 December ' 539,100 539,100

No dividend was paid during the year (2020: $61.7 million). The Dividend per ordinary share was $6,168 |n :
2020.

26; Notes to the cash flow statements

Reconciliation of operating loss to net cash inflow from operating activities is set out below:

Group - .
2021 2020
$°000 $'000
Operating profit ' ‘ 236,261 21,193
- Depreciation charge 148,302 113,640
Impairment reversal (120,627) -
Loss on disposal of subsidiary . : 16,260 . -
Other non-monetary items . - (1,068)
Increase in provisions 62,495 -
Operating cash flow prior to working capital changes . ‘ 342,691 133,764
(Increase) in‘inventories . (3.404) - (6,931)
(increase) / decrease in receivables (69,133) 6,825
Increase / (decrease) in payables 37.598 (8.6_83)
Net cash from operating activities ) . 307.752 ' 124,979
Company . : ’ ' - 2021 2020
) $'000 $'000
Operating profit / (loss) ' . 21,559 (1.979)
Gain on disposal of subsidiary ’ : ) (22,091) . -
Other non-monetary items ) _ (1) (U]
Operating cash flow briot to working capital changes ’ - (533) (1,980)
Decrease in receivables ) . ) 8,052 1,641
Increase in payables : ' 4 -
Net cash from operating activities . L 523 (339)

. Cash and cash equivalents ((which ‘are presented as a single class of assets on the face of the consolidated
balance shee() comprise cash at bank and other petty cash balances,’

. . . N
27. Related parties =

During the year; the Company and its subsidiary undertaking were recharged salaries, other related employment
> ¢osts, and third-party costs borne on its behalif as below by affiliated companies and its parent company. -
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Group Charges Charges (Payable)/ (Payable)/
. . {from)/to (from)/to Receivable Receivable
2021 2020 - 2021 2020
S $'000 $'000 $'000 $'000
Affiliated companies . '

‘ Perenco S.A. (914) (1,473) . 135 {18,968)
Perenco Petroleum Limited 79 - (244,615) (294,746)
Perenco UK Limited - (20) .- -
Perenco Holdings ) (1,044) (1,994) (59) (71)
Perenco France : (4,432) (4,076) (1,102) 522

Total : ' (6,311) (7.563) (245,641) (306,454)

Details of transactions with key management personnel are disclosed in note 8.

‘Company . Charged Charged (Payable)/ Receivable
’ . : tol/(from) to/(from) for Receivable Receivable

for 2020 2021 2020

2021 %000 . .$'000 $'000

$'000 -

Affiliated companies ’ o
Perenco Holdings (265) (615) (21) ’ 27)
Perenco France (524) - (410) . 6,809
Total t (789) (615) (431) 6,782

28. Subsidiary companies

The Company has investments in the following principal entities, all of which have been consolidated:

Principal Proportion Country of Registered Country
subsidiary held and class  incorporation address ©  Business of
undertakings - of share . operation
Perenco Cuu Long 100% ordinary - UK 8 Hanover Exploration for and Vietnam
Limited " shares : Square, production of oil and

London, - gas

England,

. W18 1HQ
Perenco Vietnam AS  100% ordinary Norway .. Munkedamsveie = Exploration for and Vietnam
shares n 45, 0201 praduction of oil and

Oslo, Norway gas
Perenco Petroleo e 100% ordinary Brazil - Praia de Exploration for and Brazil
Gas do Brasil Ltda shares = . Botafogo, 501 production of oil and

Bloco A, 1 gas

Andar, Botafogo
22250-040, Rio

de Janeiro,
! Brazil
Company )
Investments . $'000
At 1 January 2021 ' 631,580
At 31 December 2021 . 617,461

© The decrease of $14.1 million is due to the disposal of Rang Dong’s investments.
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29. Immediate and ﬁltlmate parent company and controlling party

The immediate parent, and the parent undertaking of the smallest group which includes the Company and for whxch
'gmup accounts are prepared, is Pererico S.A., a company registered in the Bahamas (Lyfor Manor, Lyfor Cay, West
Bay Street, PO Box N10 051 Nassau). Perenco International Limited, a company incorporated in the Bahamas, is the
parent undertaking of the largest group which includes the Company and for which group fi nancial statements are
prepared. The fi nancial statements of Perenco S.A. and- ‘Perenco Intemational Limited are not available to the public.
The ulumate!y controlling party is the Perrodo famlly and trusts for their benefit.
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