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HUDSON ENERGY SUPPLY UK LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 MARCH 2016

The directors present therr Strategic report for the year ended 31 March 2016
Business review

The Company's principal activity dunng the year continued to be that of the supply of electricity to the commercial
market and of electncity and gas to the residential market

For the financial year ended 31 March 2016, the Company reported strong growth with gross profit increasing by
95% to £23 697m In addition, operating profit before movements in farr value of dervative instruments for the
financial year was £6 089m compared with a profit of £2 803m reported for the financial year ended 31 March
2015 The results of operations for the financial year ended 31 March 2016 were in line with the expectations of
the directors

Principal risks and uncertainties

Described betow are the principal risks and uncertainties that the Company can foresee It 1s not an exhaushve
list, as some future nsks may be as yet unknown and other risks, currently regarded as immatenal, could turn out
to be matenal

Commodity price nsk

The Company's cost to serve its retall energy customers is exposed to fluctuations 1In commodity prices
Although the Company enters into commodity derivative instruments with its suppliers to manage the commodity
price risks, It 1s exposed to commodity price nsk where estmated customer requirements do not match actual
customer requirements or where it 1s not able to exactly purchase the estmated customer requirements In such
cases, the Company may suffer a loss 1f it 1s required to sell excess supply In the spot market (compared to its
weighted average cost of supply) or to purchase additional supply in the spot market Such losses could have a
matenal adverse impact on the Company's operating results, cash flow and iquidity

A key nisk to the Company's business model 1s a sudden and significant drop in the commodity market price
resulting 1n Increase In customer churn, regulatory pressure and resistance on enforcement of hiquidation
damages and enactment of provisions to reset the customer price to current market pnce levels which could
have significant impact on the Company's business

Earnings seasonality and volatility

The Company's business I1s seasonal In nature The earnings volatihity associated with seasonaity may affect
the ability of the Company to access capital needed to support its working capital requirements

Supply counterparty risk

Supply counterparty risk 1s a loss that the Company would incur if a counterparty fails to perform under its
contractual obligations

Legal and regulatory risk

Legal and regulatory nsk 1s a potential loss that may be incurred as a result of changes in regulations or
legislation affecting the Company's business model, costs or operations, as well as it s a nsk of potental
lihgation aganst the Company resulting in impact to the Company's cash flow The Company may recewve
complaints from consumers which may involve sanctions from regulatory and legal authoriies The most
significant potential sanction 1s the suspension or revocation of a licence which would prevent the Company from
selling
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HUDSON ENERGY SUPPLY UK LIMITED

STRATEGIC REPORT (continued)
FOR THE YEAR ENDED 31 MARCH 2016

Principal risks and uncertainties {continued)
Retall customer risk

Retail customer rsk is a potential loss that may be incumred as a resuft of change In customer behaviour and
from an Increase in competition in the retall energy industry.

Business operations risk

Business operatlons nsk is a potenhal loss occurring from an unplanned interruption or cybar-atack, manual or
system arrors, and business eamsngs nsk unigque to the retad energy sales industry.

Financlal key performance indicators

The Company's key performance indicators indude gross profit, profit for the year as weil as EBITDA.
Other key performance Indicators

The Company's other perfarmance indicators include growth in customer base.

This report was approyed by the board and signed on its behalf,

\ YA iz ﬂ\fw\w

/O'Iredor

Date. 26 Jurny SOk J
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HUDSON ENERGY SUPPLY UK LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 MARCH 2016

The directors present thetr report and the financial statements for the year ended 31 March 2016
Directors' responsibilities statement

The directors are responsible for preparing the Strategic report, the Directors’ report and the financial statements
In accordance with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have elected to prepare the financial statements in accordance with applicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including Financial Reporting
Standard 101 ‘Reduced Disclosure Framework' Under Company law the directors must not approve the
financial statements unless they are satisfied that they give a true and far view of the state of affairs of the
Company and of the profit or loss of the Company for that period In preparing these financial statements, the
directors are required to

. select suitable accounting policies and then apply them consistently,
. make judgments and accounting estimates that are reasonable and prudent,
. state whether applicable UK Accounting Standards have been followed, subject to any material departures

disclosed and explained n the financial statements, and

. prepare the financial statements on the going concern basis unless it 1s mappropriate to presume that the
Company will continue In business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the Company's transactions and disclose with reasonable accuracy at any time the financial positon of the
Company and enable them to ensure that the financial statements comply with the Companies Act 2006 They
are also responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregulanties

Results and dividends

The loss for the year, after taxation, amounted to £2,469 thousand (2015 - profit £2,389 thousand)

The directors do not recommend the payment of a dvidend (2015 - £NIL)
Directors

The directors who served dunng the year were

Ms D D Merril

Mr J W Lewis (appointed 25 June 2015)

Ms J E Thornton (appointed 25 June 2015)

Mr H D Segal (resigned 25 June 2015)

No director during the year had an interest in the Company's shares, share options or in the shares of any other
UK group Company
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HUDSON ENERGY SUPPLY UK LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 MARCH 2016

Future developments

The Company will continue to offer a fresh approach through innovative products to support the energy needs of
residential and commercial customers in the UK The Company will continue to look for product growth and
diversification as well as geographical expansion opportunities

The Company’s ultimate parent expects to expand into two new European markets in the 2017 financial year
The ultimate parent remains committed to evaluating further potentia! expansion In continental Europe and
beyond over the longer term, and the Company will support this process where appropriate

Financial instruments

The Company has entered into a variety of derivative financial instruments as part of the business of purchasing
and selling gas and electricity The risks associated with the Company's financial instruments are as follows

Price nsk
Components of price nsk to which the Company 1s exposed are discussed below
Interest rate risk

Whilst the Company 1s exposed to interest rate fluctuations, the associated nisk 1s considered relatively
immatenal and temporary in nature The Company’s current exposure o interest rates does not economically
warrant the use of derivative instruments

Commodity price nsk

The Company 15 exposed to market nsks associated with commodity prices and market volatiity where
estimated customer requirements do not match actual customer requirements Management actively monitors
these positions on a daily basis in accordance with sts Risk Management Policy This policy sets out a vanety of
imits, most importantly, thresholds for open positions in the gas and electricity portfolios which also feed a Value
at Risk imit  Should any of the imits be exceeded, they are closed expediticusly or express approval to continue
to hold 1s obtained The Company's exposure to price nsk i1s affected by a number of factors, including accuracy
of estimation of customer commodity requirements, commodity prices, and volatiity and hquidity of markets The
Company enters Into dernivative instruments In order to manage exposures to changes in commodity prices  The
denvative instruments that are used are designed to fix the price of supply for estmated customer commaodity
demand and thereby fix margins such that shareholder dividends can be appropnately established Denvative
Instruments are generally transacted over the counter The inability or failure of the Company to manage and
monitor the above market rnsks could have a matenal adverse effect on the operations and cash flows of the
Company The Company prices a nsk premium In its customer contract to account for weather related risk and it
may enter into purchase of ophons including weather dervatives to mitigate the impact of weather on earnings
and cash flow

Credit nsk

The Company I1s exposed to credit nisk in two specific areas customer credit nsk and counterparty credit nsk
Customer credit nsk

Credit review processes have been implemented to perform credit evaluations of customers and manage
customer default If a significant number of customers were to default on their payments, it could have a

matenal adverse effect on the operations and cash flows of the Company Management factors default from
credit nsk in its margin expectations

Page 4




--.----..----'-

HUDSON ENERGY SUPPLY UK LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 MARCH 2016

Financlal Instruments {continued)
Counterparly credit nsk

Counterparty credit nsk represents the loss that the Company would Incur f a counterparty fails to perform under
its contraclual obligattons, This nsk would manifest dself in the Company replacing contracted supply at
prevailing market rates, thus impacling the related customer margin. Counterparty fimits are established within
the Risk Management Policy. Any exceptions to these limits require approval from the Board of Directors. The
Rigk Department and Risk Committee monitor current and potential credit expesure to indnvidual counterparties
and also momtor overall aggregate counterparty exposure. However, the falure of a counterparty to meet its
contractual obligations could have a matenal adverse effect on the operations and cash flows of the Cempany.

Liquidity risk

The potential inabllity o meet financial oblkgations as they fall due is reviewed as part of the overall Group
governance procedures The risk is managed by monitoring detailed cash flow forecasts on a bi-monthly basis
to ensure adequate and efficient use of cash resources and credit facilites.

Suppller risk

The Company purchases the vast majority of iis commodity supply through one suppller. To the extent thal this
supplier was to default on the contract, the Company would have to find new suppliers and there would be no
assurance thal the terms and profitabllity under the new amangements would be comparable to those
astablished.

Discloaure of information to auditors
Each of the persons who are directors at the tme when thiz Directors' report is approved has confimed that,

. so far as that director is aware, there is no relevant audit information of which the Company's auditors are
unaware, and

. that director has taken all the sfeps that aught to have been taken as a director in order to bs aware of any
relevant audit information and to establish that the Company’s audilors are aware of that Information.

Post balance sheet events

Tha Company contmues to support its growth targets by offering unique and value added products. In April
2018, Hudson Energy launched in the commercial gas market as well as partnering with new sales channels to
support the growth of both the Commercial and Residential partfolios

Auditors

Under section 487{2) of the Companies Act 2006, Larking Gowen will be deemed to have been reappointed as

auditors 28 days after these financtal stalements were sent to members or 28 days after tha latest date
prescribed for fillng the accounts with the registrar, whichever is earlier.

pate 26 vy 2ok
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HUDSON ENERGY SUPPLY UK LIMITED

INDEPENDENT AUDITORS' REPORT TO THE SHAREHOLDERS OFHUDSON ENERGY SUPPLY UK
LIMITED

We have audited the financial statements of Hudson Energy Supply UK Limited for the year ended 31 March
2016, which comprise the Statement of comprehensive income, the Statement of financia! position, the
Statement of changes in equity and the related notes The financial reporting framework that has been appled
in their preparation 1s applicable law including Financial Reporting Standard 101 '‘Reduced Disclosure
Framework’

This report 1s made solely to the Company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006 Our audit work has been undertaken so that we might state to the Company’'s members
those matters we are required to state to them in an Auditors’ report and for no other purpose To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the Company and the
Company's members as a body, for our audit work, for this report, or for the opinions we have formed

Respective responsibilities of Directors and Auditors

As explained more fully in the Directors’ responsibiities statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and far view Our
responsibility 1s to audit and express an opinion on the financial statements in accordance with applicable law
and International Standards on Auditing (UK and freland) Those standards require us to comply with the
Financial Reporting Councii's Ethical Standards for Auditors

Scope of the audit of the financial statements

A description of the scope of an audit of financial statements 1s provided on the Financial Reporting Council's
website at www frc org uk/auditscopeukprivate

Opinion on financial statements

In our opinion the financial statements

. give a true and fair view of the state of the Company's affairs as at 31 March 2016 and of its loss for the
year then ended,

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice, and

. have been prepared in accordance with the requirements of the Companies Act 2006

Opinion on other matter prescrnibed by the Companies Act 2006

In our opinion the information given In the Strategic report and the Directors' report for the financial year for
which the financial statements are prepared i1s consistent with the financial statements and the directors’ report
has been prepared in accordance with applicable legal requirements

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to
report to you if, In our opinion

. adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us, or

. the financial statements are not in agreement with the accounting records and returns, or

. certain disclosures of directors’ remuneration specified by law are not made, of

. we have not recewved all the information and explanations we reguire for our audit




HUDSON ENERGY SUPPLY UK LIMITED

INDEPENDENT AUDITORS' REPORT TO THE SHAREHOLDERS OFHUDSON ENERGY SUPPLY UK
LIMITED

Luke Morris FCA {Senicr statutory auditor)
for and on behalf of

Larking Gowen

Chartered Accountants

Statutory Auditors
Ipswich

29 July 2016
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HUDSON ENERGY SUPPLY UK LIMITED

STATEMENT OF COMPRERENSIVE INCOME
FOR THE YEAR ENDED 31 MARCH 2016

2016 2015
Note £000 £000
Turnover 4 228,047 126,947
Cost of sales (204,350) {(114,769)
Gross profit 23,697 12,178
Selling expenses {8,710) (4,670)
Administrative expenses (8,898) (4,705)
Change in farr value of denvative instruments 16 (9,378) (1,878)
Operating (loss)/profit 5 (3,289) 925
Tax on profit 9 820 1,464
(Loss)}/Profit for the year (2,469) 2,389

Total comprehensive (expenditure)income for the year {2,469) 2,389

There were no recognised gains and losses for 2016 or 2015 other than those included in the income statement

The notes on pages 12 to 30 form part of these financial statements
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HUDSON ENERGY SUPPLY UK LIMITED
REGISTERED NUMBER: 07489042

STATEMENT OF FINANCIAL POSITION
AS AT 31 MARCH 2018

Note

Fixed assets
Intangible assels 10
Tangible assets 11
Current assets

Debtors 12
Cash at bank and in hand 13
Creditors. amounts falling due within one

year 14
Net current (llabilities)/assets

Total asseats less current Habllities

Creditors: amounts falling due after more

than one year 15
Net Rabllities

Capital and reserves

Called up share capital 18
Profit and loss accounl 19

2018
£000

496

495

63,220
34,868

88,188

(69,259)
{1.071)

(576)

{2,533)

{3,109)

5,200
(8,308)

(3,108)

25,497
7,388

32,885

(32.464)

2015

172
174

346

421

787

(1,407)

{640)

5,200
(5,840)

(640)

The financial statemernis were approved and authorised for issue by the board and were signed on its behalf by:

Ms J € Thomton
Director

ﬂ"’ ......
Director
Date. 26 JTviy Solb

The notes on pages 12 to 30 formn part of these financial statements.

LA
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HUDSON ENERGY SUPPLY UK LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2016

At 1 Apnl 2015

Loss for the year

Total comprehensive expenditure for the year

At 31 March 2016

Share Retained
capital earnings Total equity
£000 £000 £000
5,200 {5,840) {640)
- (2,469) {2,469)
- (2,469) (2,469)
5,200 (8,309) (3,109)
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HUDSON ENERGY SUPPLY UK LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2015

Share Retained
capital earnings Total equity
£000 £000 £000
At 1 Aprd 2014 5,200 {8,229) {3,029)
Profit for the year - 2,389 2,389
Total comprehensive income for the year - 2,389 2,389
{5,840) {640)

At 31 March 2015 5,200

The notes on pages 12 to 30 form part of these financial statements
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HUDSON ENERGY SUPPLY UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2016

Company information

Hudson Energy Supply UK Limited I1s a company incorporated in England and Wales, registration number
01569200 The reqistered office 1Is One Amenca Square, Crosswall, London EC3N 28G

The Company's prnncipal activity I1s that of the supply of electricity to the commercial market and of
electricity and gas to the residential market under long-term fixed-price, pnce-protected or vaniable-prniced
contracts The Company markets its gas and electnicity contracts under the following trade names
Hudson Energy and Green Star Energy

By fixing the prnice of natural gas or electnicity under its fixed-price or pnce-protected program contracts,
the Company's customers offset thewr exposure to changes in the price of these essential commodities
Variable rate products allow customers to maintain competitive rates while retaining the ability to lock into
a fixed pnce at ther discreion The Company derives its margin or gross profit from the difference
between the price at which it 1s able to sell the commodities to its customers and the related price at which
it purchases the associated volumes from its supplers

Significant accounting policies

2.1 Basis of preparation of financial statements
The financia!l statements have been prepared under the historical cost convention and in accordance
with Financial Reporting Standard 101 'Reduced Disclosure Framework' and the Companies Act
2006
Information on the iImpact of first-time adoption of FRS 101 is given in note 25

The financial statements are presented in Sterling (£) and all values are rounded to the nearest
thousand, except where indicated

The preparation of financial statements in comphance with FRS 101 requires the use of certain

critical accounting estimates [t also requires management to exercise Judgment in applying the
Company's accounting policies (see note 3)

First time application of FRS 100 and FRS 101

In the current year the Company has adopted FRS 100 and FRS 101 In previous years the financial
statements were prepared in accordance with applicable UK accounting standards

This change in the basis of preparation has matenally altered the recognition and measurement
requirements previously applied in accordance with UK GAAP An explanation of the impact of the
adoption of FRS 100 and FRS 101 for the first time is included in the note 25

There have been no other matenal amendments to the disclosure requirements previocusly applied in
accordance with UK GAAP

The following principal accounting pelicies have been applied
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HUDSON ENERGY SUPPLY UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2016

2. Significant accounting policies (continued}

2.2

23

Financial reporting standard 101 - reduced disclosure exemptions

The company has taken advantage of the following disclosure exemptions under FRS 101
. the requirements of paragraphs 45(b) and 46-52 of IFRS 2 Share based payment
. the requirements of IFRS 7 Financial Instruments Disclosures
. the requirements of paragraphs 91-89 of IFRS 13 Fair Value Measurement
. the requirement In paragraph 38 of IAS 1 'Presentation of Financial Statements’ to present
comparative information in respect of
- paragraph 73(e) of IAS 16 Property, Plant and Equipment,
- paragraph 118(e) of IAS 38 Intangible Assets,
. the requirements of paragraphs 10(d), 10(f), 16, 38A, 38B, 38C, 38D, 40A, 408, 40C, 40D,
111 and 134-136 of IAS 1 Presentation of Financial Statements
the requirements of IAS 7 Statement of Cash Flows
the requirements of paragraphs 30 and 31 of IAS 8 Accounting Policies, Changes In
Accounting Estimates and Errors
the requirements of paragraph 17 of IAS 24 Related Party Disclosures
the requirements in IAS 24 Related Party Disclosures to disclose related party transactions
entered into between two or more members of a group, provided that any subsidiary which is a
party to the transaction 1s wholly owned by such a member
. the requirements of paragraphs 134(d)-134(f) and 135(c)-135(e) of IAS 36 Imparment of
Assets

This information 1s included in the consolidated financial statements of Just Energy Group Inc as at
31 March 2016, which have been prepared in accordance with International Financial Reporting
Standards (“IFRS"), as 1ssued by the International Accounting Standards Board (IASB") and these
financial  statements may be  obtained from that Company's website at
http /fwww Justenergygroup com/

Going concern

After making enquines and reviewing cash flow forecasts and available facihities for a penod of at
least 12 months from the date of these financial statements, the directors have a reasonable
expectation at the time of approving the financial statements that the Company has adequate
resources to continue n operational existence for the foreseeable future

Furthermore, 1t has been resolved that the amounts owed to group undertakings totalling
£10,347,000 (2014 - £703,000) will not be recalled within 12 months from the date of approval of the
financial statements should this render the Company unable to meet its habilities as they fall due
The ultimate parent company, Just Energy Group Inc, 1s also committed to providing sufficient
continued financial support

The directors therefore continue to adopt the going concern basis of accounting in preparing the
financial statements
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HUDSON ENERGY SUPPLY UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2016

2.

Significant accounting policies (continued)

2.4

25

2.6

Revenue

Revenue 1s recognised to the extent that it I1s probable that the economic benefits will flow to the
Company and the revenue can be reliably measured Revenue 1s measured as the farr value of the
consideration received or receivable, excluding discounts, rebates, value added tax and other sales
taxes

For energy supply, turnover is recogmised on the basis of electricity and gas supplied duning the year
For those customers awaiting a bill an estimate 1s made of the sales value of unis and terms
supplied between the last bill penod date and the year end date Any unbilled amounts are included In
debtors to the extent they are considered recoverable

Intangible assets

Intangible assets are intially recognised at cost After recogmition, under the cost model, intangible
assets are measured at cost less any accumulated amortisation and any accumulated imparrment
losses

The estimated useful lives range as follows
Software - 1 year straight ine

The amortisation expense related to intangible assets with finte lives 1s recognised within
administrative expenses in the Statement of comprehensive income

Tangible fixed assets

Tangible fixed assets under the cost model are stated at historical cost less accumulated
depreciation and any accumulated impairment losses Histonical cost includes expenditure that 1s
directly attributable to bringing the asset to the location and condition necessary for it to be capable of
operating in the manner intended by management

The Company adds to the carrying amount of an item of fixed assets the cost of replacing part of
such an item when that cost 1s incurred, if the replacement part 1s expected to provide incremental
future henefits to the Company The carrying amount of the replaced part s derecognised Repairs
and maintenance are charged to profit or loss during the period in which they are incurred
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HUDSON ENERGY SUPPLY UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2016

2.

Significant accounting policies {(continued)

2.7

28

29

Depreciation 1s charged so as to allocate the cost of assets less ther residual value over therr
estimated useful ives, on a reducing balance basis

Depreciation 1s provided on the following basis

Leasehold improvements - Term of lease

Fixtures & fittings - 20% reducing balance
Office equipment - 20% reducing balance
Computer equipment - 30% reducing balance

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted
prospectively If appropriate, or if there 1s an indication of a significant change since the last reporting
date

Gains and losses on disposals are determined by companng the proceeds with the carrying amount
and are recognised within ‘other operating income' in the Statement of comprehensive income:

Operating leases: Lessee

Rentals paid under operating leases are charged to the profit or loss on a straight line basis over the
period of the lease

Debtors

Short term debtors are measured at transaction price, less any impairment Loans receivable are
measured intially at fair value, net of transaction costs, and are measured subsequently at amortised
cost using the effective interest method, less any impairment

Cash and cash equivalents

Cash 1s represented by cash in hand and deposits with financial instituhons repayable without penalty
on notice of not more than 24 hours Cash equivalents are highly hquid investments that mature in no
more than three months from the date of acquisition and that are readily convertible to known
amounts of cash with insignificant nsk of change in value

2.10 Financial instruments

The Company recognises financial instruments when it becomes a party to the contractual
arrangements of the instrument Financial instruments are de-recognised when they are discharged
or when the contractual terms expire The Company's accounting policies in respect of financial
instruments transactions are explained below

Financial assets
The Company recognises its financial assets into one of the categones discussed below, depending
on the purpose for which the asset was acquired

The Company's accounting policy for each category 1s as follows
Fair value through profit or loss

This category comprises only in-the-money derivatives These are carmed n the Statement of
financial position at fair value with changes in fair value recognised in the income statement




HUDSON ENERGY SUPPLY UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2016

2,

Significant accounting policies {continued)

2 10 Financial instruments (continued)

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that
are not quoted In an active market They anse principally through the provision of goods and services
to customers (e g trade receivables), but also incorporate other types of contractual monetary asset
They are imtially recognised at farr value plus transaction costs that are directly attnbutable to therr
acquisition or 1ssue, and are subsequently carnied at amortised cost using the effective interest rate
method, less provision for impairment

Impairment provisions are recognised when there 1s objective evidence (such as significant financial
difficulties on the part of the counterparty or default or significant delay in payment) that the Company
will be unable to collect all of the amounts due under the terms recewvable, the amount of such a
provision being the difference between the net carrying amount and the present value of the future
expected cash flows associated with the impared receivable For trade receivables, which are
reported net, such provisions are recorded n a separate allowance account with the loss being
recognised within administrative expenses In the Income statement On confirmation that the trade
receivable will not be collected, the gross carrying value of the asset 1s written off against the
associated provision

Financial liabilities
The Company classifies its financial iabilities into one of the categornes discussed below, depending
on the purpose for which the hability was acquired

Fair value through profit or loss
The Company comprises only out-of-the-money derivatives They are carried in the Statement of
financial position at far value recogrused In the Income statement

At amortised cost

Financial habilihes at amortised cost including bank borrowings are intially recognised at farr value
net of any transaction costs directly attributable to the 1ssue of the mstrument Such interest bearing
habilities are subsequently measured at amortised cost using the effective interest rate method,
which ensures that any interest expense over the perod to repayment i1s at a constant rate on the
halance of the ability carned into the Statement of financial position

2.11 Creditors

Creditors are obligations to pay for goods or services that have been acquired in the ordinary course
of business from suppliers

Creditors are recognised initially at fair value and subsequently measured at amortised cost using the
effective interest method
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HUDSON ENERGY SUPPLY UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2016

2 Significant accounting policies (continued)

2.12 Foreign currency translation
Functional and presentation currency
The company's functional and presentational currency 1s GBP
Transactions and balances

Foreign currency transactions are translated into the functional currency using the spot exchange
rates at the dates of the transactions

At each penod end foreign currency monetary tems are translated using the closing rate Non-
monetary items measured at historical cost are transiated using the exchange rate at the date of the
transaction and non-monetary items measured at far value are measured using the exchange rate
when fair value was determined

2.13 Pensions
Defined contnbution pension plan

The Company ocperates a defined contributton plan for its employees A defined contribution plan 1s a
pension plan under which the Company pays fixed contributions into a separate entity Once the
contributions have been paid the Company has ne further payments obligations

The contributions are recognised as an expense In the Income statement when they fall due
Amounts not paid are shown in accruals as a hability in the Statement of financial position The
assets of the plan are held separately from the Company in independently administered funds

2.14 Current and deferred taxation

The tax expense for the year comprises current and deferred tax Tax I1s recognised in the Income
statement, except that a change attributable to an item of income and expense recognised as other
comprehensive income or to an item recogmised directly in equity 1s also recognised in other
comprehensive income or directly in equity respectively

The current Income tax charge 1s calculated on the basis of tax rates and laws that have been
enacted or substantively enacted by the reporting date in the countries where the Company operates
and generates income

Deferred tax balances are recognised in respect of all tming differences that have onginated but not
reversed by the Statement of financia! position date, except that

. The recognition of deferred tax assets 1s Imited to the extent that it 1s probable that they will be
recovered against the reversal of deferred tax liabilities or other future taxable profits, and

. Any deferred tax balances are reversed if and when all conditions for retaining asscciated tax
allowances have been met

Deferred tax balances are not recogmised Iin respect of permanent differences except in respect of
business combinations, when deferred tax 1s recognised on the differences between the fair values of
assets acquired and the future tax deductions available for them and the differences between the farr
values of liabilities acquired and the amount that will be assessed for tax Deferred tax 1s determined
using tax rates and laws that have been enacted or substantively enacted by the reporting date
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HUDSON ENERGY SUPPLY UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2016

Judgments in applying accounting policies and key sources of estimation uncertainty

Preparation of the financial statements requires the directors to make significant judgments and estimates
that affect the reported amounts of assets, liabilities, Income, expenses, and the disclosure of contingent
labilittes The judgments and estimates are based on previous expenence and other factors considered
reasonable under the circumstances, the results of which form the basis for making the judgments about
carrying values of assets and liabilites that are not readily apparent from other sources

The judgments and estimates are reviewed on an ongoing basis Rewisions to accounting estimates are
recognised In the penod in which the estimate 1s revised Judgments made by the directors that have a
significant impact on the financial statements refate te the following

Deferred taxes

Deferred tax assets are recogmsed for unused tax losses to the extent that it 1s probable that taxable profit
will be available against which the losses can be utiised Significant judgment 1s required to determine the
amount of deferred tax assets and habilihies that can be recognised, based upon the likely timing and the
level of future taxable income realised

Useful life of key tangible and intangible fixed assets

The amortisation method and useful lives reflect the pattern in which management expects the assets’
future economic benefits to be consumed by the Company

Trade recewvables

The Company reviews its indwvidually significant receivables at each reporting date to assess whether an
impairment loss should be recorded in the Income statement In particutar, judgment by the directors 1s
required In the estimation of the amount and timing of future cash flows when determining the impairment
loss In estimating these cash flows, the Company makes judgments about the borrower’s financial
situation and the fair value of collateral These estimates are based on assumptions about a number of
factors and actual results may differ, resulting i future changes to the allowance

Unbilled receivables

It 1s the aim of the Company to generate a bill every month for all electricity and gas customers Revenue
15 recognised on the basis of electricity and gas supplied during the accounting period using the monthly
customer billed data where avadable Unbilled amounts are recognised based on actual customer tanff
rates and industry expected settlement data per customer for each customer from their last bill date to the
penod end date The industry expected settlement data 1s the estimated quantity the industry system
deems the individual suppliers, including the Company, to have supplied

Fair value of financial instruments

Where the fair values of financial assets and financial habilities recorded in the consolidated statements of
financial position cannot be derived from active markets, they are determined using valuation techniques
including discounted cash flow models The inputs to these models are taken from observable markets
where possible, but where this i1s not feasible, a degree of judgment 1s required In establishing farr values
The judgment includes consideration of inputs such as hquidity risk, credit nsk and volatiity Changes in
assumptions about these factors could affect the reported farr value of financial instruments

Analysis of turnover

All turnover arose within the United Kingdom




HUDSON ENERGY SUPPLY UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2016

Operating (loss)/profit
The operating (loss)/profit I1s stated after charging

2016 2015
£000 £000
Depreciation of tangible fixed assets 50 48
Amortisation of intangible assets 172 284
Defined contrnibution pension cost 61 37
Operating lease payments 142 101

Auditors’ remuneration

The company paid the following amounts to its auditors in respect of the audit of the financial statements
and for other services provided to the Company

2016 2015
£000 £000
Fees for the audit of the Company 23 18
23 18
Employees
Staff costs, inctuding directors' remuneration, were as follows
2016 2015
£000 £000
Wages and salaries 1,876 1,384
Social secunty costs 203 135
Cost of defined contnbution scheme 61 37

2,140 1,556

The average monthly number of employees, including the directors, dunng the year was as follows

2016 2015
No No
Operations 54 34
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HUDSON ENERGY SUPPLY UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2016

Directors' remuneration

2016 2015

£000 £000
Directors' emoluments 95 -
Company contributions to defined contribution pension schemes 6 -
101 -

Dunng the year retirement benefits were accruing to 1 director (2015 - NIL) n respect of defined
contribution pension schemes

Taxation
2016 2015
£000 £000
Corporation tax
Current tax on profits for the year 1,321 110
Adjustments in respect of previous periods (36) -
Total current tax 1,285 110
Deferred tax
Ongination and reversal of iming differences {2,105} {(1,574)
Total deferred tax {2,105) {1,574)

Taxation on loss on ordinary activities (820) {1,464}
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HUDSON ENERGY SUPPLY UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2016

Taxation (continued)

Factors affecting tax charge for the year

The tax assessed for the year i1s lower than (2015 - lower than) the standard rate of corporation tax i the

UK of 20% (2015- 21%) The differences are explained below

2016 2015
£000 £000
Profit on ordinary activities before tax (3,289) 925
Profit on ordinary activites muitiphied by standard rate of corporation tax in
the UK of 20% (2015 - 21%) {658) 194
Effects of:
Expenses not deductible for tax purposes - 3
Corporation tax overprovided In previous years (36) -
Deferred tax asset underprovided in previous years {18) -
Deferred tax asset not recognised in previous year - (1,880)
Reduction in the standard rate ¢of corporation tax 76 163
Other differences leading to an increase (decrease) in the tax charge {184) 56
(1,464)

Total tax charge for the year (820)

Finance Act 2013, substantially enacted on 26 June 2013, reduced the main rate of UK corporation tax
from 23% to 21% from 1 Apnl 2014, and to 20% from 1 Apnl 2015 Finance {No 2) Act 2015,
substantially enacted on 26 October 2015, will further reduce the rate to 19% from 1 Apnl 2017 and to

18% from 1 April 2020
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HUDSON ENERGY SUPPLY UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2016

10.

Intangible assets

Cost
At 1 Apnl 2015

At 31 March 2016
Amortisation

At 1 Apnl 2015
Charge for the year

At 31 March 2016

Net book value

At 31 March 2016

At 31 March 2015

Software
£000

1,810

1,810

1,638
172

1,810

172
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HUDSON ENERGY SUPPLY UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2016

11.

12,

Tangible fixed assets

Cost or valuation
At 1 Apnl 2015
Additions

At 31 March 2016
Depreciation

At 1 Apnl 2015
Charge owned for the penod

At 31 March 2016

Net book value

At 31 March 2016

At 31 March 2015

Debtors

Trade debtors

Amounts owed by group undertakings

Other debtors

Prepayments and accrued income

Deferred taxation

Leasehold Plant &

improvements  machinery Total
£000 £000 £000

9 282 291

72 299 3

81 581 662

2 115 117

47 50

5 162 167

76 419 495

7 167 174
2016 2015
£000 £000
4,062 2,269
1,920 979
1,197 523
42,362 20,152

3,679 1,574
53,220 25,497
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HUDSON ENERGY SUPPLY UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2016

13.

14.

15.

Cash and cash equivalents

Cash at bank and tn hand

Creditors: Amounts falling due within one year

Trade creditors

Amounts owed to group undertakings
Corporation tax

Taxation and social security

Other creditors

Accruals and deferred income

Creditors: Amounts falling due after more than one year

Other creditors

2016 2015
£000 £000
34,968 7,388
34,968 7,388
2016 2015
£000 £000
15,184 1,363
10,347 703
1,321 110
2,842 1,378
14,091 5,835
45,474 23,075
89,259 32,464
2016 2015
£000 £000
2,533 1,407
2,533 1,407
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HUDSON ENERGY SUPPLY UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2016

16.

Financial instruments

2016 2015
£000 £000
Financial assets
Financial assets that are debt instruments measured at amortised cost 7,179 3771
7,179 3771
Financial habilities
Financial labihties measured at fair vatue through profit or loss (16,079) {6,701)
Financial kabihties measured at amortised cost (30,238) {4,094)

(46,317) (10,795)

Financial assets that are debt instruments measured at amortised cost comprise debtors, excluding
deferred taxation and prepayments and accrued income

Financial labilities measured at fair value through profit or loss compnise dernvative financial instruments

Financial labilites measured at amortised cost compnse creditors, excluding derivative financial
instruments and accruals and deferred income

Fair values of assets and liabilities

The farr value of dervative financial instruments represents the amount at which the instrument could be
exchanged n a current transaction between willing parties, other than in a forced sale or iquidation
Where market values are not available, farr values have been calculated by discounting cash flows at
prevailing rates at the year end Significant differences can arise between the fair value and the carrying
amount of financial instruments that are recognised at historical cost amounts

The following table illustrates gains/{losses} related to the Company's denvative financial instruments
classified as fair value through profit or loss and recorded on the Company's Statement of financial
posiion as other liabihties, with therr offsetting values recorded In change in far value of denvative
instruments
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HUDSON ENERGY SUPPLY UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2016

17.

2016 2015
£000 £000
Change in fair value of derivative instruments
Physical forward contracts and options {9,378) {(1,878)
Other dervative options - -
{9,378) {1,878)

The physical forward contracts and options are entered into by the Company to mibhgate the price nsk
ongnating from the sale of long term fixed and vanable priced natural gas and electncity retall contracts
to commercial and residental customers The physical forward agreements are commitments to
purchase a predetermined quantty of natural gas, power, levy exemption certificates or guarantee of
ongin of renewable power certificates at either a predetermined fixed price or by reference to a
predetermined price index formula

Other derivative options includes a warrant for the subscription in cash for 9 5% of the Company at
prevailling book value of the Company at time of execution, held in favour of one of the Company's
suppliers As at 31 March 20186, the directors consider the possibility of the warrant being exercised to be
remote, and therefore it did not carry any matenal fair value (2015 - £NIL)

The discussion of the Company's objectives with regards to derivatives and other financial instruments is
included within the Directors' report

Deferred taxation

Deferred tax

£000
At 1 Apnl 2015 1,574
Charged to the profit or loss 2,106
At 31 March 2016 3,679

In respect of prior year

Deferred tax

£000
Charged to the profit or loss 1,574

At 31 March 2015 1,574
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HUDSON ENERGY SUPPLY UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2016

18.

19.

20.

21

The deferred tax asset is made up as follows

Accelerated capital allowances
Tax losses carrned forward
Change in fair value of derivative instruments

Share capital

Allotted, called up and fully paid
5,200,001 Ordinary shares of £1 each

Reserves

Profit & loss account

2016 2015
£000 £000
231 221

- (9)
3,448 1,358
3,679 1,574
2016 2015
£000 £000

5,200 5,200

The profit and loss account includes all current and prior period retained profits and losses

Pension commitments

The Company operates a defined contributions pension scheme The assets of the scheme are held
separately from those of the Company in an independently administered fund The pension cost charge
represents contributions payable by the Company to the fund and amounted to £61,000 (2015 -
£37.000) Contributions totalling ENIL (2015 - £4,000) were payable to the fund at the balance sheet date

and are included in creditors

Commitments under operating leases

At 31 March 2016 the Company had future mimmum lease payments under non-cancellable operating

leases as follows

Not later than 1 year
Later than 1 year and not later than 5 years
Later than 5 years

Total

2016 2015
£000 £000
345 125
1,019 244
1,045 -
2,409 369




HUDSON ENERGY SUPPLY UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2016

22,

23.

24.

Capital disclosure

The Company defines capital as shareholders’ equity The company's objectives when managing capital
are to maintan flexibihty by

(1) enabling it to operate efficiently,

(n) providing hquidity and access to capital for growth opportunities, and

(m) providing returns and generating predictable cash flow for dividend payments to shareholders

The Company manages the capital structure and makes adjustments to it in hght of changes in
economic conditions and the risk charactenstics of the underlying assets The Board of Directors does
not establish quanttative return on capital critenia for management, but rather promotes year over year
sustainable and profitable growth The Company's capital management objectwes have rematmned
unchanged from the prior year

Related party transactions

The Company has taken advantage of the exemption contained in FRS 101 and has not disclosed
transactions with any member of the Just Energy Group Inc group that i1s wholly owned

Controlling party

The Company i1s a wholly owned subsidiary of Hudson Energy Holdngs UK Limited, a company
incorporated in England and Wales

The Company's ultimate controlling party 1s Just Energy Group Inc, a company thcorporated in Canada
Copies of that Company's consolidated financial statements may be obtained from its website at
hitp //www justenergygroup com/
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HUDSON ENERGY SUPPLY UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2016

25.

First time adoption of FRS 101 (continued)

As

previously Effect of FRS 101

stated transition (as restated)

31 March 31 March 31 March

2015 2015 2015

Note £000 £000 £000

Tumover 126,947 - 126,947
Cost of sales (114,769) - (114,769)
12,178 - 12,178
Selling expenses (4,670) - {4,670)
Administrative expenses (4,705) - {4,705)
Change n fair value of dernvative instruments 1 - (1,878) {1,878)
Operating profit 2,803 (1,878) 925
Taxation 1 111 1,353 1,464

Profit on ordinary activities after taxation and for

{525) 2,389

the financial year 2,914

Explanation of changes to previously reported profit and equity

1 Under UK GAAP the Company did not recognise denvative financial instruments on its Statement of
financial position The company has on transitron to FRS 101, in accordance with IFRS 7, 'Financial
Instruments Recognition and Measurement' recognised the liability at that date (and the related
deferred taxation asset thereon) Changes in the farr values of these dernvative instruments have now
been recognised 1n the Statement of comprehensive income for the years ended 31 March 2016 and

31 March 2015




o

Companies House

COMPANY NAME.: HUDSON ENERGY SUPPLY UK
LIMITED

COMPANY NUMBER: 07489042

Pages containing unnecessary material in the accounts were
administratively removed from the public register on 05/09/2016




