Hull Citycare (Fundco 4) Limited
Annual report and financial statements
for the year ended 31 December 2022

**********

OOOOOOOOOOOOOO



Hull Citycare (Fundco 4) Limited

Annual report and financial statements
for the year ended 31 December 2022

Contents

Directors’ report for the year ended 31 December 2022 ............ocuiiiiriiiiiii e, 1
Independent auditors’ report to the members of Hull Citycare (Fundco 4) Limited............ccccccoeccenn 4
Income Statement for the year ended 31 December 2022..............cccocvivviiiiiiiiiiniiiii 7
Statement of financial position as at 31 December 2022 ..o 8
Statement of changes in equity for the year ended 31 December 2022 .................cccooviiiiinin, 9

Notes to the financial statements for the year ended 31 December 2022.............ccooviviiiniiiinninnn. 10



Hull Citycare (Fundco 4) Limited

Directors’ report for the year ended 31 December 2022

The Company has taken the exemption under Section 414B of the Companies Act 2006 from
presenting a strategic report by virtue of the fact that the Company is small.

The directors present their annual report and the audited financial statements of the Company for the
year ended 31 December 2022.

Principal activities
The Company's principal activity during the year was the operation of a primary health care facility in
Hull.

Results and dividends
The Company’s loss for the financial year ended 31 December 2022 was £876,353 (2021: loss

£43,660).
The Company has net cash of £373,390 (2021: £736,002).

No dividends were paid during the year. The directors do not recommend the payment of a final
dividend in respect of the year ended 31 December 2022 (2021: £Nil). The loss for the financial year
of £876,353 (2021: £43,660) has been added to reserves.

On 29 April 2022, the company took out an additional loan of £3,715,000 as a result of a Group wide
refinancing process which gave rise to exceptional costs of £1,333,935 as detailed in note 3.

Directors
The directors who held office during the year and up to the date of the signing of this report are given
below:

Hull Citycare Limited
D A Leedham
P E Sewell

Director indemnities
Qualifying third party indemnity provisions as defined by Section 234 of the Companies Act were in
place throughout the year.

Going concern
The directors believe preparing the financial statements on the going concern basis is appropriate as
per the accounting policy on page 10.



Hull Citycare (Fundco 4) Limited

Directors’ report for the year ended 31 December 2022
(continued)

Statement of directors’ responsibilities
The directors are responsible for preparing the Annual report and the financial statements in
accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under
that law the directors have prepared the financial statements in accordance with United Kingdom
Generally Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law)
including Financial Reporting Standard 102, the Financial Reporting Standard applicable in the UK
and Republic of Ireland (FRS 102). Under company law the directors must not approve the financial
statements unless they are satisfied that théy give a true and fair view of the state of affairs of the
Company and of the profit or loss of the Company for that year. In preparing these financial
statements, the directors are required to: ’

e select suitable accounting policies and then apply them consistently;

¢ make judgements and accounting estimates that are reasonable and prudent; and

e prepare the financial statements on the going concern basis unless it is inappropriate to
presume that the Company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show
and explain the Company’s transactions and disclose with reasonable accuracy at any time the
financial position of the Company and to enable them to ensure that the financial statements comply
with the Companies Act 2006. They are also responsible for safeguarding the assets of the
Company and hence for taking reasonable steps for the prevention and detection of fraud and other
irregularities.

Provision of information to auditors
Each of the persons who are directors at the time when this Directors' report was approved has
confirmed that:

. so far as that director is aware, there is no relevant audit information of which the Company's
auditor is unaware, and
. that director has taken all the steps that ought to have been taken as a director in order to be

aware of any information needed by the Company's auditor in connection with preparing their
report and to establish that the Company’s auditor is aware of that information.



Hull Citycare (Fundco 4) Limited

Directors’ report for the year ended 31 December 2022
(continued)

Independent auditors
Under section 487(2) of the Companies Act 2006, RSM UK Audit LLP will be deemed to have been

reappointed as auditors 28 days after these financial statements were sent to members or 28 days
after the latest date prescribed for filing the financial statements with the registrar, whichever is
earlier.

This report has been prepared in accordance with the provisions applicable relating to companies
entitled to the small companies exemption.

This report was approved by the board of directors on 23 August 2023 and signed on behalf of the
board by:

D A Leedham
Director

Date: 23 August 2023



Independent auditors’ report to the members of Hull
Citycare (Fundco 4) Limited

Opinion

We have audited the financial statements of Hull Citycare (Fundco 4) Limited (the ‘company’) for the
year ended 31 December 2022 which comprise income statement, statement of financial position,
statement of changes in equity and notes to the financial statements, including significant accounting
policies. The financial reporting framework that has been applied in their preparation is applicable
law and United Kingdom Accounting Standards, including FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of Ireland” (United Kingdom Generally Accepted
Accounting Practice)..

In our opinion, the financial statements:
e give a true and fair view of the state of the company’s affairs as at 31 December 2022 and of
its loss for the year then ended;
e have been properly prepared in accordance with United Kingdom Generally Accepted
Accounting Practice;
¢ have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK))"
and applicable law. Our responsibilities under those standards are\further described in the Auditor's
responsibilities for the audit of the financial statements section of our report We are independent of
the company in accordance with the ethical requirements that : are, relevant to our audit of the
financial statements in the UK, including the FRC's Ethical Standard, and we have fulfiled our other
ethical responsibilities in accordance with these requirements. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the directors’ use of the going concern
basis of accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to
events or conditions that, individually or collectively, may cast significant doubt on the company’s
ability to continue as a going concern for a period of at least twelve months from when the financial
statements are authorised for issue. :

Our responsibilities and the-responsibilities of the directors with respect to going concern are
described in the relevant sections of this report.

Other information

The other information comprises the information included in the annual report, other than the
financial statements and our auditor’s report thereon. The directors are responsible for the other
information contained within the annual report. Our opinion on the financial statements does not
cover the other information and, except to the extent otherwise explicitly stated in our report, we do
not express any form of assurance conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether the other
information is materially inconsistent with the financial statements or our knowledge obtained in the
course of the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether this gives
rise to a material misstatement in the financial statements themselves. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information, we are
requared to report that fact.

We have nothing to report in this regard.



Independent auditors’ report to the members of Hull
Citycare (Fundco 4) Limited (continued)

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:
e the information given in -the directors’ report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and
o . the directors’ report has been prepared in accordance with applicable legal requirements.

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the company and its environment obtained in the
course of the audit, we have not identified material misstatements in the directors’ report.

We have nothing to report in respect of the following matters in relation to which the Companies Act
2006 requires us to report to you if, in our opinion:

e adequate accounting records have not been kept, or returns adequate for our audit have not
been received from branches not visited by us; or
the financial statements are not in agreement with the accounting records and returns; or
certain disclosures of directors’ remuneration specified by law are not made; or
we have not received all the information and explanations we require for our audit; or
the directors were not entitled take advantage of the small companies exemption from the
requirement to prepare a strategic report or in preparing the directors’ report.

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement set out on page 2, the directors
are responsible for the preparation of the financial statements and for being satisfied that they give a
true and fair view, and for such internal control as the directors determine is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, the directors are responsible for assessing the company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the directors either intend to liquidate the
company or to cease operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with ISAs (UK) wilt always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they couid reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

The extent to which the audit was considered capable of detecting irregularities, including
fraud :

Irregularities are instances of non-compliance with laws and regulations. The objectives of our audit
are to obtain sufficient appropriate audit evidence regarding compliance with laws and regulations that
have a direct effect on the determination of material amounts and disclosures in the financial
statements, to perform audit procedures to help identify instances of non-compliance with other laws
and regulations that may have a materiai effect on the financial statements, and to respond
appropriately to identified or suspected non-compliance with laws and regulations identified during the
audit.

In relation to fraud, the objectives of our audit are to identify and assess the risk of material
misstatement of the financial statements due to fraud, to obtain sufficient appropriate audit evidence
regarding the assessed risks of material misstatement due to fraud through designing and
implementing appropriate responses and to respond appropriately to fraud or suspected fraud
identified during the audit.



Independent auditors’ report to the members of Hull
Citycare (Fundco 4) Limited (continued)

The extent to which the audit was considered capable of detecting irregularities, including
fraud (continued)

However, it is the primary responsibility of management, with the oversight of those charged with
governance, to ensure that the entity's operations are conducted in accordance with the provisions of
faws and regulations and for the prevention and detection of fraud.

In identifying and assessing risks of material misstatement in respect of irregularities, including fraud,
the audit engagement team:

e obtained an understanding of the nature of the industry and sector, including the legal and
regulatory framework that the company operates in and how the company is complying with
the legal and regulatory framework;

¢ inquired of management, and those charged with governance, about their own identification
and assessment of the risks of irregularities, including any known actual, suspected or alleged
instances of fraud; .

¢ discussed matters about non-compliance with laws and regulations and how fraud might occur
including assessment of how and where the financial statements may be susceptible to fraud

As a result of these procedures we consider the most significant laws and regulations that have a
direct impact on the financial statements are FRS 102, the Companies Act 2006 and tax compliance
regulations. We performed audit procedures to detect non-compliances which may have a material
impact on the financial statements which included reviewing financial statement disclosures,
inspecting correspondence with local tax authorities and evaluating advice received from external tax
advisors.

The audit engagement team identified the risk of management override of controls and the risk of fraud
in revenue recognition as the areas where the financial statements were most susceptible to material
misstatement due to fraud. Audit procedures performed included but were not limited to;
¢ testing manual journal entries and other adjustments and evaluating the business rationale,
¢ challenging judgements and estimates made by management in relation to significant, unusual
transactions and transactions entered into outside the normal course of business,
o performing tests of detail on a sample of revenue transactions to obtain evidence in respect
of existence and performing a review of the appropriate application of the company's
revenue recognition accounting policy.

A further description of our responsibilities for the audit of the financial statements is located on the
Financial Reporting Council’s website at: http://www.frc.org.uk/auditorsresponsibilities This
description forms part of our auditor’s report.

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of
Part 16 of the Companies Act 2006. Our audit work has been undertaken so that we might state to
the company’s members those matters we are required to state to them in an auditor's report and for
no other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility
to anyone other than the company and the company's members as a body, for our audit work, for
this report, or for the opinions we have formed.

£Em UK Audit (LA
Richard Lewis (Senior Statutory Auditor)
For and on behalf of RSM UK Audit LLP, Statutory Auditor
Chartered Accountants
Two Humber Quays
Wellington Street West
Hull
HU1 2BN

30/3) 2023



Hull Citycare (Fundco 4) Limited

Income Statement for the year ended 31 December 2022

31 December 31 December

2022 2021

Note £ £

Turnover 2 1,945,104 1,826,135
Cost of sales , (444,449) (475,135)
Gross profit 1,500,655 1,351,000
Administrative expenses ' (584,242) (585,170)
Exceptional items 3 (1,333,935) -
Operating (loss)/profit 4 (417,522) 765,830
Interest receivable and similar income 6 42,593 -
Interest payable and similar expenses 6 (724,855) (662,346)
(Loss)/profit before taxation (1,099,784) 103,484
Tax on (loss)/profit 7 223,431 | (147,144)
Loss for the financial year (876,353) (43,660)

All of the above results are derived from continuing operations.

There is no other comprehensive income for the financial year.



Hull Citycare (Fundco 4) Limited

Statement of financial position as at 31 December 2022

31 December 31 December

Note 202: 202;
Fixed assets
Tangible assets 8 11,691,126 12,010,395
11,691,126 12,010,395
Current assets
Debtors: amount falling due within one year 9 283,866 182,487
Debtors: amount falling due after more than one year 9 2,662,593 -
Cash at bank and in hand 10 373,390 736,002
3,319,849 918,489
Current liabilities
Creditors: amounts falling due within one year 11 (2,416,223) (2,485,261)
Net current assets/(liabilities) 903,626 (1,566,772)
Total assets less current liabilities 12,594,752 10,443,623
Creditors: amounts falling due after more than one 12 (13,582,080) (10,331,167)
year
Provisions for liabilities
Deferred taxation 15 (181,196) (404,627)
Net liabilities (1,168,524) | (292,171)
Capital and reserves
Called up share capital 14 1 1
Profit and loss account (1,168,525) (292,172)
Total equity (1,168,524) (292,171)

The financial statements on pages 7 to 24 were approved by the board of directors and authorised for
issue on 23 August 2023 and were signed on its behalf by:

D A Leedham

Director Registered number 7406106



Hull Citycare (Fundco 4) Limited

Statement of changes in equity for the year ended 31

December 2022

Called up share ‘Profit and Total
capital loss account

£ £ £
Balance as at 1 January 2021 1 (248,512) (248,511)
Loss for the financial year - (43,660) (43,660)
Balance as at 31 December 2021 1 (292,172) (292,171)
Loss for the financial year - (876,353) (876,353)
Balance as at 31 December 2022 1 (1,168,525) (1,168,524)




Hull Citycare (Fundco 4) Limited

Notes to the financial statements for the year ended 31
December 2022

1 Accounting policies

General Information
Hull Citycare (Fundco 4) Limited (‘the Company’) operates as a provider of primary health care

facilities.

The Company is a private company limited by shares and is incorporated in the United Kingdom. The
address of its registered office is Geneva Way, Leads Road, Hull, HU7 0DG.

Basis of accounting
The financial statements of Hull Citycare (Fundco 4) lelted have been prepared in accordance with

United Kingdom Accounting Standards, including Financial Reporting Standard 102, “The Financial
Reporting Standard applicable in the United Kingdom and the Republic of Ireland” (“FRS 102”) and the
Companies Act 2006.

These financial statements are prepared on the going concern basis, in accordance with applicable UK
Accounting Standards, under the historical cost convention.

Summary of significant accounting policies :

The principal accounting policies applied in the preparation of these financial statements are set out
below. These policies have been consistently applied to all the years presented, unless otherwise
stated.

The preparation of financial statements requires the use of certain critical accounting estimates. It also
requires management to exercise its judgement in the process of applying the Company accounting
policies. The areas involving a higher degree of judgement or complexity, or areas where assumptions
and estimates are significant to the financial statements are disclosed in policy “Critical judgements
and estimates in applying the accounting policies” below.

Going concern
The financial statements have been prepared on a going concern basis even though the Company has

net liabilities because the Company continues to trade at least in line with the financial model which
shows the contract being profitable and cash generative over its life.

The Company has produced cash flow forecasts up to 31 December 2025 which confirm that the
Company has adequate resources to meet its borrowing requirements and to continue in operational
existence for the period and as such the Directors believe it is appropriate to adopt the going concern
basis of accounting in preparing the financial statements.

10



Hull Citycare (Fundco 4) Limited

Notes to the financial statements for the year ended 31
December 2022 (continued)

1 Accounting policies (continued)

Exemptions for qualifying entities under FRS 102

FRS 102 allows a qualifying entity certain disclosure exemptions, if certain conditions, have been
complied with, including notification of and no objection to, the use of exemptions by the Company’s
shareholders. A qualifying entity is defined as a member of a group that prepares publicly available
financial statements, which give a true and fair view, in which that member is consolidated.

As a qualifying entity, the Company has taken advantage of the following exemption:

(i) from the requirement to prepare a statement of cash flows as required by paragraph 3.17(d) of
FRS 102.

The financial statements of the Company are consolidated in the financial statements of Hull Citycare
(Investments) Limited. The consolidated financial statements of Hull Citycare (Investments) Limited are
available from its registered office, Geneva Way, Leads Road, Hull, HU7 0DG.

Functional and presentational currencies
(i) Functional and presentation currency

The Company’s functional and presentation currency is the pound sterling.

(ii) Transactions and balances
The Company had no foreign currency transactions or balances.

Turnover
Turnover represents the total value of the lease plus payments receivable, excluding VAT. Lease plus

payments include the rental of land and buildings, buildings facilities management and lifecycle costs
for the length of the lease period.

11



Hull Citycare (Fundco 4) Limited

Notes to the financial statements for the year ended 31
December 2022 (continued)

1 Accounting policies (continued)

Taxation ‘
Taxation expense for the period comprises current and deferred tax recognised in the reporting period.

Tax is recognised in the income statement, except to the extent that it relates to items recognised in
other comprehensive income or directly in equity. In this case tax is also recognised in other
comprehensive income or directly in equity respectively.

Current or deferred taxation assets and liabilities are not discounted.

(i) Current tax
Current tax is the amount of income tax payable in respect of the taxable profit for the year or prior

years. Tax is calculated on the basis of tax rates and laws that have been enacted or substantively
enacted by the period end. .

(i) Deferred taxation
Deferred tax arises from timing differences that are differences between taxable profits and total

comprehensive income as stated in the financial statements. These timing differences arise from the
inclusion of income and expenses in tax assessments in periods different from those in which they are
recognised in financial statements.

Deferred tax is recognised on all timing differences at the reporting date. Unrelieved tax losses and
other deferred tax assets are only recognised when it is probable that they will be recovered against
the reversal of deferred tax liabilities or other future taxable profits.

Deferred tax is measured using tax rates and laws that have been enacted or substantively enacted by
the period end and that are expected to apply to the reversal of the timing difference.

Tangible fixed assets

Tangible fixed assets are stated at cost less accumulated depreciation and accumulated impairment
losses. Cost includes the original purchase price and costs directly attributable to bringing the asset to
its working condition for its intended use.

Interest directly attributable to the construction of tangible fixed assets, incurred at the time that
identifiable major capital projects were ready for service, was capitalised as part of the costs of the
assets.

Depreciation
Land is not depreciated. Depreciation on other assets is calculated, using the straight-line method, to

allocate the depreciable amount to their residual values over their estimated useful lives, as follows:

Buildings 25 years

12



Hull Citycare (Fundco 4) Limited

Notes to the financial statements for the year ended 31
December 2022 (continued)

1 Accounting policies (continued)

Depreciation (continued) -
The assets’ residual values and useful lives are reviewed, and adjusted, if appropriate, at the end of
each reporting period.

Leases A
At inception the Company assesses agreements that transfer the right to use assets. The assessment

considers whether the arrangement is, or contains, a.lease based on the substance of the
arrangement.

(a) Company as a lessor

Operating leased assets

Rental income from operating leases is recognised on a straight-line basis over the term of the relevant
lease unless another systematic basis is more representative of the time pattern in which use benefit
derived from the leased asset is diminished. Initial direct costs incurred in negotiating and arranging an
operating lease are added to the carrying amount of the leased asset and recognised as an expense
over the lease term on the same basis as the lease income.

Lease incentives
Incentives received to enter into an operating lease are credited to the income statement, to increase
the lease income, on a straight-line basis over-the period of the lease.

The Company has taken advantage of the exemptibn in respect of lease premiums on leases in
existence on the date of transition to FRS 102 and continues to credit such lease incentives to the
income statement over the period to the first review date on which the rent is adjusted to market rates.

Impairment of non-financial assets

At each reporting date non-financial assets not carried at fair value are assessed to determine whether
there is an indication that the asset (or asset’s cash generating unit) may be impaired. If there is such
an indication the recoverable amount of the asset (or asset's cash generating unit) is compared to the
carrying amount of the asset (or asset's cash generating unit). '

The recoverable amount of the asset (or asset's cash generating unit) is the higher of the fair value
less costs to sell and value in use. Value in use is defined as the present value of the future cash flows
before interest and tax obtainable as a result of the asset's (or asset’s cash generating unit) continued
use. These cash flows are discounted using a pre-tax discount rate that represents the current market
risk-free rate and the risks inherent in the asset.

13



Hull Citycare (Fundco 4) Limited

Notes to the financial statements for the year ended 31
December 2022 (continued)

1  Accounting policies (continued)

Impairment of non-financial assets (continued)

If the recoverable amount of the asset (or asset's cash generating unit) is estimated to be lower than
the carrying amount, the carrying amount is reduced to its recoverable amount. An impairment loss is
recognised in the income statement.

If an impairment loss is subsequently reversed, the carrying amount of the asset (or asset's cash
generating unit) is increased to the revised estimate of its recoverable amount, but only to the extent
that the revised carrying amount does not exceed the carrying amount that would have been
determined had no impairment loss been recognised in prior periods. A reversal of an impairment loss
is recognised in the income statement.

Share capital
Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of new
ordinary shares or options are shown in equity as a deduction, net of tax, from the proceeds.

Distributions to equity holders

Dividends and other distributions to company’s shareholders are recognised as a liability in the
financial statements in the period in which the dividends and other distributions are approved by the
company'’s shareholders. These amounts are recognised in the statement of changes in equity.

Cash and cash equivalents
Cash and cash equivalents includes cash in hand, deposits held at call with banks, other short-term

‘highly liquid investments with original maturities of three months or less and bank overdrafts. Bank
overdrafts, when applicable, are shown within borrowings in current liabilities.

Financial instruments
The Company has chosen to adopt the Sections 11 and 12 of FRS 102 in respect of financial

instruments.

(i) Financial assets

Basic financial assets, including trade and other debtors and amounts due from Group undertakings
are initially recognised at transaction price, unless the arrangement constitutes a financing transaction,
where the transaction is measured at the present value of the future receipts discounted at a market
rate of interest.

Such assets are subsequently carried at amortised cost using the effective interest method.

At the end of each reporting period financial assets measured at amortised cost are assessed for
objective evidence of impairment. If an asset is impaired the impairment loss is the difference between
the carrying amount and the present value of the estimated cash flows discounted at the asset’s
original effective interest rate. The impairment loss is recognised in the income statement.

14



“Hull Citycare (Fundco 4) Limited

Notes to the financial statements for the year ended 31
December 2022 (continued)

1 Accounting policies (continued)

(i) Financial assets (continued)

If there is decrease in the impairment loss arising from an event occurring after the impairment was
recognised the impairment is reversed. The reversal is such that the current carrying amount does not
exceed what the carrying amount would have been had the impairment not previously been
recognised. The impairment reversal is recognised in the income statement.

Financial assets are derecognised when (a) the contractual rights to the cash flows from the asset
expire or are settled, or (b) substantially all the risks and rewards of the ownership of the asset are
transferred to another party, or (c) control of the asset has been transferred to another party who has
the practical ability to unilaterally sell the asset to an unrelated third party without imposing additional
restrictions.

(i) Financial liabilities

Basic financial liabilities, including trade and other creditors, bank loans and amounts owed to fellow
group companies are initially recognised at transaction price, unless the arrangement constitutes a
financing transaction, where the debt instrument is measured at the present value of the future receipts
discounted at a market rate of interest.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Fees paid on the establishment of loan facilities are recognised as transaction costs of the loan to the
extent that it is probable that some or all of the facility will be drawn down. In this case, the fee is
deferred until the draw-down occurs. To the extent there is no evidence that it is probable that some or
all of the facility will be drawn down, the fee is capitalised as a pre-payment for liquidity services and
amortised over the period of the facility to which it relates.

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary
course of business from suppliers. Accounts payable are classified as current liabilities if payment is
due within one year or less. If not, they are presented as non-current liabilities. Trade payables are
recognised initially at transaction price and subsequently measured at amortised cost using the
effective interest method.

Financial liabilities are derecognised when the liability is extinguished, that is when the contractual
obligation is discharged, cancelled or expires.

(i) Offsetting

Financial assets and liabilities are offset and the net amounts presented in the financial statements
when there is an enforceable right to set off the recognised amounts and there is an intention to settle
on a net basis or to realise the asset and settle to liability simultaneously.

15



Hull Citycare (Fundco 4) Limited

Notes to the financial statements for the year ended 31
December 2022 (continued)

1 Accounting policies (continued)

Critical judgements and estimates in applying the accounting policies
The preparation of the financial statements requires management to make judgements, estimates and

assumptions that affect the application of the accounting policies and the reported amounts of assets
and liabilities, revenue and expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are continually evaluated and are based on historical
experience and other factors, including expectations of future events that are reasonable under the
circumstances. Revisions to accounting estimates are recognised in the period in which the estimates
are revised and in any future periods affected.

Key accounting estimates and assumptions

The Company makes estimates and assumptions concerning the future. The resulting accounting
estimates will, by definition, seldom equal the related actual results. The estimates and assumptions
that have a significant risk of causing a material adjustment to the carrying amounts of assets and
liabilities within the next financial year are addressed below.

Useful economic lives of tangible assets

The annual depreciation charge for tangible assets is sensitive to changes in the estimated useful
economic lives and residual values of the assets. The useful economic lives and residual values are re-
assessed annually. They are amended when necessary to reflect current estimates, future
investments, economic utilisation and the physical condition of the assets. See note 7 for the carrying
amount of the leasehold land and buildings, and above for the useful economic lives for each class of
assets.

Key areas of judgement
Leases

In categorising leases as finance leases or operating leases, management makes judgements as to
whether significant risks and rewards of ownership have transferred to the company as lessee, or the
lessee where the company is a lessor.

16



Hull Citycare (Fundco 4) Limited

Notes to the financial statements for the year ended 31
December 2022 (continued)

2 Turnover

Turnover is generated from the principal activity of the Company. All turnover arose within the United
Kingdom.

3 Exceptional items

31 December 31 December

2022 2021

£ £

Amount paid to tenant as a result of refinancing (1,333,935) -

4 Operating (loss)/profit

31 December 31 December

2022 2021

£ £

Operating (loss)/profit is stated after charging/(crediting):

Depreciation - Owned assets (note 8) 319,269 319,269
Operating lease rentals : (1,945,104) (1,826,135)

The audit fees have been borne by another group company and amount to £4,900 (2021: £2,750)

5 Employee information
31 December 31 December

2022 2021
No. _ No.
The average monthly number (including executive directors)
employed by the Company during the year was:
Management and administration 2 2
2 2

The Company has no employees other than the directors (2021: none) who did not receive any
remuneration in respect of their services to the Company.

17



Hull Citycare (Fundco 4) Limited

Notes to the financial statements for the year ended 31
December 2022 (continued)

6 Interest

31 December 31 December
2022 2021
£ £
Interest receivable and similar income
Loans to group undertakings 42,593 -

Interest payable and similar charges

Bank loans 724,855 662,346

18



Hull Citycare (Fundco 4) Limited

Notes to the financial statements for the year ended 31
December 2022 (continued)

7 Tax on (loss)/profit

(a) Tax expense included in profit or loss

31 December . 31 December
2022 2021
£ £
Current tax:
UK corporation tax on taxable (loss)/profit for the year - 9,145
Group relief : - -
Adjustments in respect of prior periods - -
Total current tax - 9,145
Deferred tax: .
Origination and reversal of timing differences (169,808) 53,801
Adjustments in respect of prior periods - -
Changes in tax rates (53,623) 84,198
Total deferred tax (see note 15) (223,431) 137,999
Total tax charge (223,431) 147,144

(b) Reconciliation of tax charge
The tax assessed for the year is lower (2021: higher) than the standard effective rate of corporation tax in the
UK for the year ended 31 December 2022 of 19% (2021:19%). The differences are explained below:

31 December 31 December

2022 2021

£ £

(Loss)/profit before taxation (1,099,784) 103,484

(Loss)/profit before taxation multiplied by the standard rate of (208,959) 19,662
corporation tax in the UK of 19% (2021:19%)

Effects of:

Expenses not deductible for tax purposes 39,152 30,372

Impact of change in tax rate (53,624) 97,110

Adjustments in respect of prior periods - -

(223,431) - 147,144
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Hull Citycare (Fundco 4) Limited

Notes to the financial statements for the year ended 31

December 2022 (continued)

7 Tax on (loss)/profit (continued)

Factors that may affect future tax charges

In his Spring Budget delivered on 15 March 2023 the Chancellor of the Exchequer confirmed that the
previously announced rate rise from the current rate of 19% to 25% for companies with profits greater
than £50,000 would still be going ahead. As the rate that had been substantively enacted at the

Balance Sheet was 25%, deferred tax has been provided for in this set of financial statements at that

rate.

8 Tangible assets

Leasehold
land and
buildings
£
Cost
At 1 January 2021 and 31 December 2021 14,996,728
Accumulated depreciation
At 1 January 2022 2,986,333
Charge for the year 319,269
At 31 December 2022 3,305,602
Net book amount
At 31 December 2022 11,691,12_6
At 31 December 2021

12,010,395

The bank loans (note 13) are secured by way of debenture over the land and buildings of the

company.

Interest directly attributable to the construction of tangible fixed assets, incurred at the time that
identifiable major capital projects were ready for service, was capitalised as part of the costs of the
assets. The total capitalised interest at 31 December 2022 was £1,244,012 (2021: £1,244,012).

9 Debtors

Amounts falling due within one year

2022 2021
£ £

Amounts owed by Group undertakings
Corporation tax

Prepayments and accrued income

182,487 182,487
132 -
101,247 -

283,866 182,487

Amounts owed by Group undertakings are unsecured interest free and are repayable on demand.
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Hull Citycare (Fundco 4) Limited

Notes to the financial statements for the year ended 31
December 2022 (continued)

9 Debtors (continued)

2022 2021
£ £

Amounts falling due after more than one year
Amounts owed by related party: parent undertaking 2,662,593 -
2,662,593 -

Amounts owed by the parent undertaking are unsecured, incur interest of 3.47% per annum.

10 Cash at bank and in hand

Included in cash at bank and in hand are amounts restricted for future use by each project’s facilities
management provider (lifecycle maintenance reserve account) and amounts held for lenders’ security

(debt service reserve account).

2022 2021
£ £
Lifecycle maintenance reserve account _ 275,636 226,985
Debt service reserve account - 246,843
275,636 473,828

11 Creditors: Amounts falling due within one year
2022 2021
£ £
Bank loans (note 13) 451,652 . 452,505
Amounts owed to group undertakings ' 1,903,498 1,955,944
Other taxes and social security 58,434 67,667
Corporation tax - 9,145
Accruals and deferred income . 2,639 -
2,416,223 2,485,261

Amounts owed to group undertakings are unsecured, interest free and have no set repayment date.

12 Creditors: Amounts falling due after more than one year

2022
£

2021
£

10,331,167

Bank loans (note 13) 13,582,080
' 13,582,080

10,331,167
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Hull Citycare (Fundco 4) Limited

Notes to the financial statements for the year ended 31

December 2022 (continued)

13 Loans and other borrowings

2022 2021
£ £
10,783,672

Bank ioans 14,033,732

The interest on the bank loans is as follows:

£6,916,315 (2021: £7,374,508) bearing interest at 5.94% and repayable by September 2036.

£3,498,282 (2021: £3,498,282) bearing interest at 5.94% and repayable by September 2037.

£3,715,000 (2021: £nil) — bearing interest at 3.47% and repayable by September 2037

The above bank loans are disclosed in the financial statements net of arrangement fees of £95,865
(2021: £89,118) with £6,541 (2021: £5,688) being allocated within one year and £89,324 (2021:

£83,430) over one year.

The bank loans are secured by way of debentures over the land and buildings of the Company.

The maturity of the bank loans is as follows:

2022 2021
£ £
Not later than one year ' 451,652 452,505
Later than one year and not later than five years 1,328,770 1,185,209
Later than five years - 12,253,310 9,145,958
14,033,732 10,783,672
14 Called up share capital
2022 2021

£ £

Authorised
1 (2021:1) ordinary shares of £1 each 1 1

Allotted, issued, called up and fully paid

1 (2021:1) ordinary shares of £1 each 1
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Hull Citycare (Fundco 4) Limited

Notes to the financial statements for the year ended 31

December 2022 (continued)

15 Deferred taxation

2022 2021

£ £

At 1 January 404,627 266,628

(Credit)/charge during year (223,431) 137,999

At 31 December 181,196 404,627
The deferred taxation balance is made up as follows:

2022 2021

£ £

Accelerated capital allowances 272,593 218,025

Other timing differences 174,162 186,602

Losses and other deductions (265,559) -

At end of year 181,196 404,627

16 Commitments under operating leases

At the year end, the Company had contracted with a tenant, under a non-cancellable operating lease,

for the following future minimum lease payments:

31 December

31 December

- , 2022 2021
£ £

Amounts receivable:
Less than one year 2,026,635 1,873,466
Between one and five years : ’ ' 8,572,908 7,924,987
After five years 23,926,344 24,709,633
34,525,887 | 34,508,086

The operating lease represents the lease of a single property to a third party. The lease is negotiated
over a period of 25 years from inception and rentals are subject to annual uplift based on RPI. There

are no specific options in place for either party to extend the lease terms.
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Hull Citycare (Fundco 4) Limited

Notes to the financial statements for the year ended 31
December 2022 (continued)

17 Related party transactions

Trahsactions between the Company and its related parties during the year were as follows:

31 December 2022 31 December 2021
Balance Balance
Natu.re of . Type of transaction Amount due Amount due
relationship £ £ £ £
Subsidiary of a
shareholder of
the ultimate .
parent Purchase of facnlm'es 434,610 - 465,297 -
. management services
undertaking
Shareholder of
an intermediate
parent Turnover 1,945,104 - 1,826,135 -
undertaking

18 Controlling parties

The immediate parent undertaking is Hull Citycare (Intermediate 4) Limited.

The parent undertaking of the smallest group to consolidate financial statements is Hull Citycare
Limited.

The ultimate parent undertaking is Hull Citycare (investments) Limited, a company jointly controlled by -
Sewell Group Limited and Cardale PFI Investments Limited.

Copies of the consolidated financial statements of Hull Citycare (Investments) Limited can be obtained
from its registered office, Geneva Way, Leads Road, Hull, HU7 0DG.
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