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REDCAR BULK TERMINAL LIMITED

DIRECTORS' REPORT

The directors present thetr report and the audited financial statements of the company for the period from 11"
October 2010 to 31* December 2011

PRINCIPAL ACTIVITIES

The principal acuvities of Redcar Bulk Termunal Limited 1s to provide Sahavirya Steel Industries UK Limited and
Tata Steel UK Limited with port operations facilities

REVIEW OF BUSINESS AND FUTURE DEVELOPMENTS

The company 1s a joint venture between Tata Steel UK Limited and Sahaviriya Steel Industries UK Limited {(SS1)
The company was incorporated on 11" October 2010 and remained dormant untl 24™ March 2011 when Tata Steel
UK Limited and Sahavinya Steel Industries UK Limited each invested £13,251,000 The company then purchased
the Redcar Bulk Terminal port operations, including associated Land, Buildings, Plant and Equipment from Tata
Steel UK Limuted 96 employees transferred to the company as part of this transaction The company operates an ore
termina! and port services business 1n the North East of England

The profit and loss account 1s set out on page 6 and the directors’ consider the result tor period trom 11" October
2010 to 31* December 2011 and the financial position at the balance sheet date to be sausfactory

The management of the business and the execution of the company’s strategy are subject to a number of risks

The key business risks and uncertainuies affecting the company relate to the prediclability ot the usage of the Redcar
Bulk Termunal by the two joint venture partners, which s in turn linked to global, economic and steel market
conditions

A port services agreement 15 1n place between the company and 1ts two jomnt venture partners/shareholders whereby
they guarantee to cover the fixed costs of the business To mitigate further risk, the directors will continue to
examine options to turther develop third party business for the Redcar Bulk Terminal, and will continue to monitor
the global, economic and steel market factors to minimise the company’s exposure to these risks through measures
such as amending business operating procedures, regular strategic review of insurance arrangements as appropriate

KEY PERFORMANCE INDICATORS

2011

£000
Turnover (1) 12,692
Profit before tax (2) 128

(1) Turnover 1s as per the profit and loss account 1 the financial statements

(2) Profit before tax 1s as per the profit and loss account in the financial statements

GOING CONCERN

The direclors have reviewed the financial conditon of the company and the latest trading cash flow forecast and
consideratton of the uncertainties arising 1 the difficult econormic environment and the consequent impact of this
upon the trading and finances of the company Based upon this review the directors have tormed the view that the
position of the company 1s strong For these reasons, the directors continue to adopt the going concern basis 1n
preparing these financial statements




REDCAR BULK TERMINAL LIMITED

DIRECTORS' REPORT (continued)

DIRECTORS

The directors who served during the period were as follows

Appointment date Resignation date
J M Bolton 24/03/2011 -
J Chotinuchit 24/03/2011 28/04/2011
N R K Clarke 24/03/2011 -
P W Dryden 28/04/2011 -
A J Hodghinson 13/09/2011 -
C ] Louwrens 2171072011 -
D Nicol 24/03/2011 -
D Reid 24/03/2011 30/08/2011
W Virivaprapaihit 11/10/2010 21/10/2011

FINANCIAL RISK MANAGEMENT

The company s aperations expose it to some financial risks that include the effects of ciedit rish and hquidity rish
Given the majonity of transactions entered into by the company 1elate to transactions with the jont venture partners
these rishs are effectively mutigated by the close imvolvement and management of the company s finances by the
Board of Ditectors who include representatives of the two joint ventures partners

DISCLOSURE OF RELEVANT INFORMATION IO AUDITORS
Cach of the persons who 1s a director at the date of approval of this report confirms that

¢ so far as each duector 1s aware there is no televant audnit mformation of which the company s auditors are
unawate and

¢ the director has taken all the steps that he/she ought to have taken as a director m otder to make himself/herself
aware of anv iclevant audit mformation and to establish that the company s auditors are aware of that
information

This confirmation 1s given and should be interpreted 1n accordance with the provisions of s418 of the Companies
Act 2006

AUDITORS

During the year KPMG LLP were appointed as the first auduitors for the company

Approved by the Board of Directors
and signed on behalf of the Board

NREN

N Clarhe A Hodghinson

Director Director

29/06/2012

LV




REDCAR BULK TERMINAL LIMITED

DIRECTORS' RESPONSIBILITIES STATEMENT

The directors are responsible for prepanng the Annual Report and the financial statements in accordance with
applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable law) Under company law the directors
must not approve the {inancial statements unless they are satisfied that they give a true and far view of the state ot
affairs of the company and of the profit or Joss of the company for that period In preparing these financial
statements, the directors are required to

e select suttable accounting policies and then apply them consistently,
¢ make judgments and accounting estimates that are reasonable and prudent,

* state whether applicable UK Accounting Standards have been followed, subject to any material departures
dhisclosed and explained in the financial statements, and

s  prepare the financial statements on the going concern basis unless 1t 18 inappropriate to presume that the
company will continue 1n business

The directors are responstble tor keeping adequate accounting records that are sutficient to show and explain the
company’s transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ¢nsure that the financial statements comply with the Companies Act 2006 They are also responsible
for safeguarding the assets of the company and hence for taking reasonable steps tor the prevention and detection ot
fraud and other rregulanties




INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF REDCAR BULK
TERMINAL LIMITED

We have audited the financial statements of Redcar Bulk Terminal Limuted tor the period from 11 October 2010 (the
date of incorporation) to 31 December 2011 set out on pages 7 to 17 The financial reporung framework that has
been applied 1n thewr preparation 1s applicable law and UK Accounting Standards (UK Generally Accepted
Accounting Practice)

This report 1s made solely to the company's members, as a body, 1n accordance with Chapter 3 ot Part 16 of the
Companies Act 2006 Our audit work has been undertaken so that we mught state to the company's members those
matters we are reguired to state to them n an auditor's report and for no other purpose To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company and the company's
members, as a body, for our audit work, for this report, or for the opinmions we have formed

Respective responsibilities of directors and auditor

As explained more fully 1n the Direciors’ Responsibilities Statement set out on page 4, the directors are responsible
for the preparation of the financial statements and for being satisfied that they give a true and fair view Our
responsibility 1s to audit, and express an opimnion on, the financial statements 10 accordance with applicable law and
International Standards on Auditing (UK and Ircland) Those standards require us to comply with the Auditing
Practices Board's (APB's) Ethical Standards for Auditors We believe that the audit evidence we have obtained 15
sutficient and appropnate to provide a basis for our qualified opinion

Scope of the audit of the financial statements
A descripion of the scope of an audit of financial statements 1s provided on the APB's website at
www frc org uk/apb/scope/private cfm

Basis for qualified opinion on financial statements

The directors’ report explains that a key uncertainty facing the company s usage of its facilities by 1ts joint venture
partners, that those partners have guaranteed to cover the company’s fixed costs and that the directors are examining
options to further develop third party business The directors of the company have not provided us with all of the
information needed, including forecasts and appropriate sensitivities updated to reflect market conditions at the time
of the approval of the financial statements and information regarding the ongoing order book, in order for us to
assess the materiality of the uncertainties relating to the appropnateness of the going concern basis of preparation ot
the financial statements Since the audit evidence available to us has been limited in this regard, we have been
unable to assess the compliance of the disclosures made 1n note | to the financial statements with the requirements
of FRS 18 Accounting policies Had this information been available 10 us we might have formed a difterent opimion
on the financial statements

Qualified opimion on financial statements
In our opimion, except for the possible effects of the matter described 1n the basis for qualified opinion on financial
statements paragraph, the financial statements

= give a true and farr view of the state of the company's affairs as at 31 December 2011 and of 1ts loss tor the period
then ended,

= have been properly prepared 1n accordance with UK Generally Accepted Accounting Pracuice, and

« have been prepared 1in accordance with the requirements of the Companmies Act 2006

Opinion on other matter prescribed by the Companies Act 2006
In our opimon the information given m the Directors’ Report for the financial year for which the financial statements
are prepared 1s consistent with the financial statements

Matters on which we are required to report by exception

In respect solely of the hmitation on our work relating to the assessment of the appropriateness of the going concern
basis of preparauon of the financial statements, described above, we have not obtained all the information and
explanations that we considered necessary for the purpose of our audn

We have nothing to report in respect of the following matters where the Compantes Act 2006 requires us Lo report to
you 1l, 1n our opinion




INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF REDCAR BULK
TERMINAL LIMITED... CONTINUED

e adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us, or

¢ 1he tinancial statements are not 1n agreement with the accounting records and returns, or

¢ certain disclosures ot directors’ remuneration specified by law are not made

D J Hutchinson (Senior Statutory Auditor)
For and on behalf of KPMG LLP

KPMG LLP

1 The Embankment

Neville Street

Leeds

LS1 4DW

& PocasT 2014




REDCAR BULK TERMINAL LIMITED

PROFIT AND LOSS ACCOUNT
437 day period ending 31 December 2011

2011
Note £°000
TURNOVER 12,692
External charges (4,277)
Staff costs 2 (2,578)
Depreciation and amortisation 3 (1,629)
Other operating charges {3,970)
Operating Profit 238
Interest payable 4 (111)
Interest recervable and similar income 1
PROFIT ON ORDINARY ACTIVITIES BEFORE TAXATION 128
Tax on profit on ordinary acuvities 5 (184)
LOSS FOR THE FINANCIAL YEAR 13 (56)

All items dealt with 1n arriving at profit on ordinary activities relate to continuing activities

The company has no recogmised gains and losses other than the loss above and therefore no separate statement of
total recognised gams and losses has been presented

There 15 no difference between the profit on ordinary activities before 1ax and the retained loss for the year stated
above and the historical cost equivalent




REDCAR BULK TERMINAL LIMITED

BALANCE SHEET
As at 31 December 2011

2011
Note £7000
FIXED ASSETS
langible assets 6 25.092
Spares mventory 6 3,112
28.204
CURRENT ASSETS
Stoch 7 21
Debtors 8 3701
Cash at bank and 1n hand 3155
6,877
CREDITORS amounts fatling due within one year 9 {5167)
NET CURRENT ASSFTS 1710
TOTAL ASSETS LESS CURRENT LIABILITIES 29914
CREDITORS: amounts fzlhing due after one year 10 (3,326)
Provisions for habilities 11 (141)
26,447
CAPITAL AND RESERVES
Called up share capital 12 26,503
Profit and loss account 13 (36)
EQUITY SHAREHOLDERS' FUNDS 14 26447

The financial statements of Redcar Bulk Terminal Limited, registered number 07402297, were approved by the
board of directors and authorised for 1ssue on 29/06/2012

Signed on behalf of the Board of Directors

N.CLL -

N Clarke A Hodghinson

Director Director

The accompanying notes are an integral part of this balance sheet




REDCAR BULK TERMINAIL LIMITED

CASH FLOW STATEMENT
For the 437 day period ending 31 December 2011

Note
Net cash inflow from operating activities 15
Interest received
Acquisition
Acquisition of business 18
Financing
Issue of ordinary capital 12

Inter-company loan

Movement in cash in the period

2011
£0060

3,158

(29,833)

26,503
3,326

3,155



REDCAR BULK TERMINAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
437 day period ending 31 December 2011

1.

ACCOUNTING POLICIES

These financial statements are prepared on the going concern basis, under the historical cost convention, and
in accordance with the Umited Kingdom Compames Act 2006 and applicable accounting standards The
principal accounung policies of the company, which have been applied consistently throughout the year, are
set out below

Going concern

The directors have reviewed the financial condition of the company and the latest trading cash flow forecast
and consideration of the uncertamties ansing 1n the difficult economic environment and the consequent
mmpact of this upon the trading and finances of the company The directors have formed the view that the
position of the company 1s strong For these reasons, the directors continue to adopt the going concern basts
1n preparing these financial statements

Tangible fixed assets
The cost of tangible fixed assets is thewr purchase cost, together with any icidental costs ot acquisition

Depreciation 1s calculated so as to write off the cost less residual value of tangible fixed assets on a straight-
line basis over the expected useful economic lives of the assets concerned The expected useful economic
lives are

Land and buildings 25 years
Plant and machinery 10 years
Provision 1s made tor any impairment

Spares The valuaton of spares should follow the general principle for inventories, with actual cost based on
FIFO Obsolescence provisions should be made for Spares against the following

No 1ssues tor two years 25% mmimum
No 1ssues for three years 50% mimmum
No 1ssues for four years 75% mimimum

No 1ssues for five years or more  100%
Turnover

Turnover, which excludes value added tax, represents the value of services supphed Turnover from the
supply of services represent value of service provide under contract

Operating leases

The costs of operating leases are charged to the profit and loss account on a straight line basis at existing
rental levels

Finance leases

Finance leases are recorded in the balance sheet as an asset and depreciated 1n line with the period of the
lease

Taxation

Current tax 1s provided at amounts expected to be paid (or recovered) using the tax rates and laws that have
been enacted or substantially enacted by the balance sheet date

Deferred tax 1s recogmised 1n respect of all nming differences that have onginated but not reversed at the
balance sheet date where transactions or evenis that result in an obligation to pay more tax n the {uture or a
right to pay less tax n the future have occurred at the balance sheet date  Timing differences are difterences
between the company’s taxable profits and 11s results as stated 1n the financial statements that anise from the
mnclusion of gamns and losses 1n tax assessments 1n periogds different from those 1n which they are recognised
1n the financial statements

A net deferred tax assel 1s regarded as recoverable and therefore recogmsed only when, on the basis of all
available evidence, 1t can be regarded as more likely than not that there will be suitable taxable profits trom
which the future reversal of the undertying tuming difterences can be deducted

10




REDCAR BULK TERMINAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
437 day period ending 31 December 2011

L ACCOUNTING POLICIES (CONTINUED)

Deferred tax 13 measured at the average tates ihat are expecied 10 apply i the periods in which the uming
hfferences are expected to reverse based on tax rates and Jaws that have been cnacled or substanuvely
enacled by the balance sheet date  Deferred tax 1s measured on a non-discounted basis

Pensions

For defined contribution schemes the amount charged to the profit and loss account 1n respect of pension
costs and other post retirement benefits 1s the contributions payable n the ycar Ditferences between
contributions payable and the contnbutions actually paid are shown as erther accruals or prepayments in the
balance sheet

Dividends
Dividends are recognised in accordance with FRS 21 *Events after the balance sheet date’
Turnover

Turnover, which relates to the company’s principal acuvity oniginates entirely in the UK

2. INFORMATION REGARDING DIRECTORS AND EMPLOYEES

The average monthly number of persons employed by the company durning the peried was 85

2011
£°000
Staff costs
Wages and salaries 2,259
Social security costs 244
Pension osts 75
2,578

None of the directors received any remuneration for thetr services to the company during the period

J Chounuchit, W Viriyaprapaikit were remunerated as employees of Sahavirtya Steel Industries Pubhic Co Limated,
a company registered 1n Thailand, and received no remuneration from that company for acting as directors of Redcar
Bulk Terminal Limited David Reid was engaged by Sahaviriya Steel Industries Public Co Limuted via Metal
Strategies Inc, a company registered in the United States and he did not receive any remuneration trom either
company for acting as a director of Redcar Bulk Termunal Limited

C ] Louwrens, P W Dryden and A J Hodgkinson were remunerated as employees ot Sahaviriya Steel Industres UK
Limited and recesved no remuneration from that company for acung as directors of Redcar Bulk Terminal Limiuted

J M Bolton, N R K Clarke and D Nicol were remunerated as employees ot Tata Steel UK Limited and received no
remuncration irom that company for acting as directors ot Redcar Bulk Terminal Linnted




REDCAR BULK TERMINAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
437 day period ending 31 December 2011

3. PROFIT ON ORDINARY ACTIVITIES BEFORE TAXATION

Profit on ordinary activities before taxation 1s after charging

Depreciation of owned tangible fixed assets

The services provided by the company’s auditor were

Audut of these financial statements
Other services related 1o taxation

4, INTEREST PAYABLE

Interest payable on inter-company loan

5. TAX ON PROFIT ON ORDINARY ACTIVITIES

The tax charge comprises

UK corporation tax

Deferred tax

Tax on profit on ordinary activities

2011
£000

1,629

2011
£000

20

2011
£000

(111)

201
£000

43

141

184

12




REDCAR BULK TERMINAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
437 day period ending 31 December 2011

5. TAX ON PROFIT ON ORDINARY ACTIVITIES (CONTINUED)

The current tax charge 1s lower than the standard rate of corporation tax in the UK (26 77%) The differences
arc explamned below

2011
£°000
Profit on ordinary activities before tax 128
Current tax at 26 77% 34
Effects of
Expenses not deductible for tax purposes lal
Tax credits (1)
Capntal allowances in excess of depreciation (151)
Total current tax charge 43
6. TANGIBLE FIXED ASSETS
Assets under Spares Land and Plant and Total
construction Inventory buildings machinery
£000 £000 £°000 £000
Cost
Acquisition 71 3,112 8,062 18,589 29,833
At 31 December 2011 71 3,112 8,062 18,589 29,833
Accumulated depreciation
Charge for period - - 238 1,391 1,629
At 31 December 2011 - - 238 1,391 1.629
Net book amount
At 31 December 2011 71 3112 7,823 17,198 28,204




REDCAR BULK TERMINAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
437 day period ending 31 December 2011

7. STOCKS

Stores inventory

There 1s no matenial difference between the balance sheet value of stock and their replacement cost

8. DEBTORS - RECEIVABLES

Amounts owed by Tata Steel UK Limuted for trade sales
Amounts owed by Sahaviriya Steel Industries UK Limited
Amounts owed by Third Parties

VAT (o be settled

Prepayments

9. CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

Trade creditors

Corporation tax

Other amounts owed to Sahaviriya Steel Industries UK Limited
Other amounts owed to Tata Steel UK Limuted

Payroll Provisions

Other creditors and accruals

Provision for interest payments for inter-company loan

2011
£000

2]

2011
£°000

645
2,366
345
288
57

3,701

2011
£000

1,087
43
1,472
322
173
1,959
1H1

5,167



REDCAR BULK TERMINAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
437 day period ending 31 December 2011

10.

11.

12,

CREDITORS: AMOUNTS FALLING DUE AFTER ONE YEAR

2011
£000

Inter group company loan 3,326

The 101al loan amount from Tata and SSI 1s £3,326,095 20 The purpose of the loan was to acquire the stores
and spares required for the operation of the Joint Venture from Tata Stecl

Interest payments should be made each quarter from the date of the loan agreement and should be the
aggregate ot 3 5% + LIBOR

DEFERRED TAXATION

2011

£2000
At beginrung of pertod .
Charge for the period 141
At end of period 141
The elements of deferred taxauon are as follows

2011

£7000
Ditference between capital allowances and depreciation 141
CALLED UP SHARE CAPITAL

2011

£°000
Authorised, allotted, called up and fully paid
13,251,358 ‘A’ ordinary shares of £1 each 13,251
13,251,358 ‘B’ ordinary shares of £1 each 13,251
1 £1 voting share allocated to Tata Steel UK Limited 0
1 £1 voung share allocated to Sahavinya Steel Industries UK Limuted 0

26,503

The *A’ ordinary shares and ‘B’ ordinary shares rank pari passu 1n all respects except as regards to election
or removal of directors, each share 1s entitled to dividend payments or any other distnibution The voung
shares allocated to Tata Steel UK Limited and Sahavinya Steel Industnes UK Limited give them voting
rights within the company

15



REDCAR BULK TERMINAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
437 day period ending 31 December 2011

13. RESERVES

Profit and
loss account
£°000
Retained loss for the financial penod (56)
At 31 December 2011 {56)
14. RECONCILIATION OF MOVEMENTS IN EQUITY SHAREHOLDERS' FUNDS
2011
£°000
Loss for the period (56)
Increase in share capital 26,503
Net inerease to shareholders’ funds 26,447
Closing shareholders’ funds 26,447
15. RECONCILIATION OF QPERATING PROFIT TO OPERATING CASH FLOWS
2011
£2000
Operating Profit 238
Depreciation and amorlisation 1,629
Increase n stocks (20
Increase in debtors (3,701)
Increase 1n creditors 5,013
3,158

16. PENSIONS

The company participates 1n a defined coninbution pension scheme  The assets of the schemes are held
separaiely from those of the company 1n independently admimistered funds The pension cost charge represents
contributions payable by the company 1o the funds and amounts to £75 466

16




REDCAR BULK TERMINAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
437 day period ending 31 December 2011

17.

18

RELATED PARTY TRANSACTIONS

Tata Steel UK Limuted and Sahaviriya Steel Industiries UK Limited, both of which are incorporated in the
United Kingdom, jointly control the company

Tata Steel UK Limited provides the company with accounting services The company provides Tata Sieel
UK Limited with bulk material handhing services and with hire services

Sahaviriya Steel Industries UK Limuted provides the company with intrastructure services The company
provides Sahavinya Steel Industnies UK Limited with bulk matenial handling services and with stores and
muscellaneous services

(Transactions in the 15 month period ending 31 December 2011 were:}

{Payments to Related Parties) £000's
Tata Steel UK Limtited for accounting services 49
Sahaviriya Steel Industries UK Limted for the provision of infrastructure services 730
Interest accrual on loans from Sahaviniya Steel Industries UK Limited and Tata Steel UK Limited 111
(Receipts from Related Parties) L000s
Tata Steel UK Limited tor bulk handling services 1,846
Tata Steel UK Limuted for extra hure charges 29
Sahavinya Steel Industries UK Limuted for bulk handiing services 8,971
Sahavirtya Steel Industries UK Limited for Stores and miscellaneous services 54

There were no other related party transactions

ACQUISITIONS

On 24" March 2011, the company purchased the Redcar Bulk Termnal port operation Fair Values were
determined by reterence to the sales agreement, which 13 considered 1o represent an appropriate valuation
between willing parties

Fair Value

£7000
Fixed assets 26,651
Spares 3,112
Assets under construction 71

Creditors (1}
Satisfied by cash 29,833




