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VCE: Solutions Limited -

STRATEGIC REPORT

‘The directors present their strategic report on the company for the financial year ended 2 February 2018.

Review of the business

.The company's pnnmpal activities dunng the year contmued to be the provision of marketing and promotional
services to the company’s parent undertaking, VCE Technology Solutions Limited. Subsequent to the year
end, the company's parent company changed to EMC Ireland Holdings.

The key financial and other performance indicators during the year are as follows:

Thirteen Change
Year months '
ended ended
2 February 3 February
2018 2017
£'000 £'000 %
- Turnover I 25,913 33,793 (23%)
Administration cost and operating expenses . 24,691 32,184 (23%)
Equity shareholders' funds 10,185 9,162 10%

Average no of employees 3 , s 72° 91 (21%)

The company incurs costs in the course of providing its marketing and promotional services. Under the terms
of a marketing services agreement in place, these costs get recharged to the VCE Technology Solutions
Limited to include a dedicated mark-up as stipulated in the agreement. This mark-up is set at a level which
recognises the limited risk levels borne by the company. All commercial and financial risks associated with
sales activity in the UK are borne by VCE Technology Solutions Limited.

Future developments
The company plans to grow and develop the level of marketing and promotional serwces prowded to VCE
Technology Solutions Limited into the future.

Pnncnpal risks and uncertainties -

Due to the nature of the company’s business arrangements, the directors believe that risk attributable to

foreign exchange, interest rates, credit and cash flow are minimal. The ultimate parent company, Dell -
Technologies, has appropriate risk management programmes in place to manage any such risk that may

arise. . :

By order of the board

- F Dibley @

3o 1O~
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VCE Solutions Limited

DIRECTORS' REPORT

The directors present herewith their report and the financial statements of VCE Solutions Limited ("the
company") for the financial year ended 2 February 2018.

Principal activities and business review

The principal activity of the.company involves the provision of marketing and promotional services to VCE
Technology Solutions Limited. The company is remunerated for its costs plus a mark-up under the terms of a
marketing services agreement in place with VCE Technology Solutions Limited.

Turnover for the year amounted to £25,912,652 (13 months ended 3 February 2017: £33,793,129). The
company’s profit for the financial year was £1,023,371 (13 months ended 3 February 2017: £1,278,540). The
directors recommend that this amount will be transferred to reserves. The directors do not recommend
payment of a d|V|dend ' :

The directors are satisfied with the company's trading and financial position for the year and are antictpating
growth and development in the company's operations for 2018 and 2019.

Future developments
The company plans to grow and develop the level of marketing and promotlonal services provided to VCE
Technology Solutlons Limited |nto the future.

Pnnclpal risks and uncertainties
Due to the nature of the company’s business arrangements the directors believe that risk attributable to
<fore|gn exchange; interest rates, credit and cash flow are minimal. . The ultimate parent company, Dell -
Technologies, has appropnate risk management programmes in place to manage any such risk that may

arise. : —

Directors -
The director, who is currently and who served the company durrng the financial year, is as follows:

S Creed (resigned 21 August 2018)
F Dibley (appointed 21 August 2018)

.Statement of directors’ respon5|b|ht|es : A
The directors are responsible for preparing the directors' report and the financial statements in accordance
with applicable law and regulations.

~ Company law requires the directors to prepare financial statements for each financial year. Under that law,

.the directors have prepared the financial statements in accordance with United Kingdom Generally Accepted
‘Accountrng Practice (United Kingdom Accounting Standards comprising FRS102 “The Financial Reporting
Standard applicable in the UK and ROl and applicable taw). Under company law, the directors must not
approve the financial statements unless they are satisfied that they give a true and fair view of the state of
affairs of the company and of the profit or loss of the company for that year. In preparing these financial
statements, the directors are required to: ‘ ‘

« select suitable accounting policiés and then apply them consistently;

+ make judgements and accounting estimates that are reasonable and prudent;

o state whether applicable UK Accounting Standards have been followed, subject to any material
departures disclosed and explained in the financial statements; and

e prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
company will continue in business.



VCE-Squtions Limited

DIRECTORS' REPORT

Statement of directors' responsibilities - continued :
The directors are responsible for keeping. adequate accounting records that are sufficient to show and explain -
the company's transactions and disclose with reasonable accuracy at any time the financial position of the
company .and enable them to ensure that the financial statements comply with the Companies Acts, 2006.
They are also responsible for safeguarding the assets of the company and. hence for taking reasonable steps
for the prevention and detection of fraud and other |rregulant|es

Slgnlflcant events since the balance sheet date

On 1 June 2018, the company’s parent company, VCE Technology Solutlons Limited, distributed the shares
of VCE Solutions Limited to EMC Ireland Holdings. l-rom that date, EMC Ireland Holdings wlll be the
company'’s |mmed|ate parent company.

Statement of disclosure of information to auditors .
So far as the directors in office at the date of approval of these financial statements are aware:

e there are no relevant audit information of which the companys auditors are unaware; and

o the directors have taken all the steps that they ought to have taken in order to make themselves aware of
any relevant audit information and to establish that the.company's auditor are aware of the information.

Independent auditors

The auditors, PricewaterhouseCoopers, have indicated their willingness to continue in office and a resolution
concerning their re-appointment will be proposed at a meeting of the Board of Directors.

'On behalf of the board
F Dibley \@ L»lo\@

' 30“(0:‘8' '



E

pwec

{nd gendent auditors’ report to the members of VCE Solutions
imite

Report on the audit of the financial statements

Opinion
In our opinion, VCE Solutions Limited’s financial statements:

¢ giveatrue and fair view of the state of the company’s affairs as at 2 February 2018 and of its profit for the
year then ended;

+ have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice
(United Kingdom Accounting Standards, comprising FRS 102 “The Financial Reporting Standard applicable
in the UK and Republic of Ireland”, and applicable law); and

e have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statemerits, included within the Annual Report, which comprisé: the balance sheet as
at 2 February 2018; the profit and loss account for the year then ended, the statement of changes in equity for the
year then ended; and the notes to the financial statements, which include a description of significant accounting
policies.

Basis for opinion _
We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)") and applicable
law. Our responsibilities under ISAs (UK) are further described in the Auditors’ responsibilities for the audit of the

financial statements section of our report. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Independence

We remained independent of the company in accordance with the ethical requirements that are relevant to our audit
of the financial statements in the UK, which includes the FRC's Ethical Standard, and we have fulfilled our other
ethical responsibilities in accordance with these requirements.

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which ISAs (UK) require us to report to
you when:

» thedirector’s use of the going concern basis of accounting in the preparation of the findncial statements is
not appropriate; or

e the director has riot disclosed in the financial statements any identified material uncertainties that may cast
significant doubt about the company’s ability to continue to adopt the going concern basis of accounting for
a period of at least twelve months from the date when the financial statements are authorised for issue.

However, because not all future events or conditions can be predicted, this statement is not a guarantee as to the
company’s ability to continue as a going concern.*

Reporting on other information

The other information comprises all of the information in the Annual Report other than the financial statements and
.our auditors’ report thereon. The directors are responsible for the other information. Our opinion on the financial
statements does not cover the other information and, accordingly, we do not express an audit opinion or, except to
the extent otherwise explicitly stated in this report, any form of assurance thereon.



In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit, or otherwise appears to be materially misstated. If we identify an apparent material
inconsistency or material misstatement, we are required to perform procedures to conclude whether there is a
material misstatement of the financial statements or a material misstatement of the other information. If, based on
the work we have performed, we conclude that there is a material misstatement of this other mformahon we are
required to report that fact We have nothing to report based on these responsibilities.

With respect to the Stxateglc Report and Directors’ Report, we also considered whiether the disclosures required by
the UK Companies Act 2006 have been included.

Based on the responsibilities described above and our work undertaken in the course of the audit, ISAs (UK) require
us also to report certain opinions and matters as described below.

Strategic Report and Directors’ Report

In our-opinion, based on the work undertaken in the course of the audit, the information given in the Strategic Report
and Directors’ Report for the year ended 2 February 2018 is ¢onsistent with the financial statements and has been
prepared in accordance with applicable legal reqmrements

In llght of the knowledge and understandmg of the company and its environment obtamed in the course of the audit,
we did not identify any material misstatements in the Strategic Report and Directors’ Report.

Responsibilities for the financial statements and the audit
Responsibilities of the directors for the financial statements

As explained more fully in the Directors’ Responsxbllltles Statement on pages 4 and 5, the dlrector is responsible for
the preparation of the financial statements in accordance with the applicable framework and for being satisfied that
they give a true and fair view. The directors are also responsible for such internal control as they determine is
necessary to enable the preparation of financial statements that are free from material misstatement, whether due to
fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue as
a going concern, disclosing as applicable, matters related to going concern and using the going concern basis of
accounting unless the directors either intend to liquidate the company, or to cease operations, or have no realistic
alternative but to do so.

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the FRC's website
at: www.fre.org.uk/auditorsresponsibilities. This description forms part of our auditors’ report.

Use of this report :
This report, including the opinions, has been prepared for and only for the company's members as a body in
accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving these

opinions, accept or assume responsibility for any other purpose or to any other person to whom this report is shown
or into whose hands it may come save where expressly agreed by our prior consent in writing.

~



Other required reporting

Companics Act 2006 exceplion reporting
Under the Companies Act 2006 we are required to report to you if, in our opinion:
. we have not received all the information and éxplanations we require for our audit; or

. adequate accounting records have not been kept by the company, or returns adequate for our audit have nét
been received from branches not visited by us; or, )

e certain disclosures of directors’ remuneration specified by Iaw are not made; or
» the financial statemerits are not in agreement with the accounting records and returns.
We have no exceptions to report arising from this responsibility.

Anthony Reidy (Seni tutory Auditor)

for and on behalf of PricewaterhouseCoopers
Chartered Accountants and Statutory Auditors
Cork .
- 31 October 2018 ,



VCE Solutions Limited _

PROFIT AND LOSS ACCOUNT co
~ For the financial year ended 2 February 2018

'Notes
" Operating income
Administration costs and operating expenses
Profit before tax ‘ A . .. 5
Tax on profit . ‘ 8

Profit for the financial year/period

Thirteen

Year - months

ended ended -

2 February 3 February

2018 2017
£'000 £'000
25,913 33,793

© (24,691) (32,184)
1,222 1,609
(199) (331)
1,023 1,278

. All amounts included in the income statement derive from continuing operations. The company has no other
income. or expenses other than those included in the results and therefore no separate statement of

comprehensive income has been prepared.

-~

The notes on pages 12 to 22 form part of the financial statements.



VCE Solutions Limited

BALANCE SHEET
As at 2 February 2018

Notes

Fixed assets
- Tangible assets ) ’ 9
Current assets
Debtors .
Cash at bank and in hand o v ; -+ 10
Creditors - amounts fallling due within one year : 11
Net current assets
- Total assets less current liabilities
- Provision for liabilities ' - 12
Net assets
. Capital and reserves ) ‘
Called up share capital - presented as equity - T " 14
- Share-based payment reserve ‘ . 7

Profit and loss account’

Total equity

The notes on pages 12 to 22 form part of the financial statements.

On behalf of the board

oty

2O ~O-ig
VCE Solutions Limited

F Dibley

Registered number: 07362491

2-February

/ 3 February
2018 2017
~ £'000 £'000
72 178
11,176 . 10,298
1,221 2,535
12,397 112,833
(2,284) (3,679)
10,113 9,154
10,185 9,332
- (170)
10,185 9,162
B - 4,034
110,185 5128
10,185 9,162




VCE Solutions Limited

STATEMENT OF'CHANGES IN EQUITY
For the financial year ended 2 February 2018

Balance at 1 January 2016
Profit for the financial year
Credit relating to equity settled share-based
payments. v ‘

Total transactions recognised directly in equity
Balance at 3 February 2017

Balance at 4 February 2017 A

Release of share-based ‘payment reserve to-the
profit and loss reserve :
Profit for the financial year

Balance at 2 February 2018 .

* The notes on pages 12 to 22 form part of the financial statements.

Share Profit Share-based Total
capital and loss payment
account reserve,
£'000, £'000 £'000 £'000
- - 3,850 3,333 7,183
- - 1,278 - 1,278
- - 701 701
- - 701 701 .
- 5,128 4,034 9,162
- 5,128 4,034 9,162
- 4,034 (4,034) -
- . 1,023 - - 1,023
- 10,185 - 10,185 -




VCE Solutions Limited

NOTES TO THE FINANCIAL STATEMENTS

1 General information

VCE Solutions Limited is incorporated as a company limited by shares in the United Kingdom. The
address of its registered office is 15t and Part 2™ Floor, One Creechurch Place, London, EC3 R5AF United
Kingdom. At the.balance sheet date, the company's immediate parent company was VCE Technology
Solutions Limited. As outlined in Note 16 of these financial statements, on 1 June 2018, the company’s
“parent company, VCE Technology Solutions Limited, distributed the shares of VCE Solutions Limited to
EMC Ireland Holdings. From that date, EMC Ireland Holdings will be the companys immediate parent
company.- :

At the balance sheet date, the ultimate parent company and controlling party of VCE Solutions Limited
was Dell Technologies Inc. - Dell Technologies Inc, a company incorporated in the United States of
America, prepared group financial statements for the fihancial year ended 2 February 2018 and was both
the smallest and largest group for which group financial statements are drawn up and of which VCE
Solutions Limited was a member. Copies of Dell Technologies Inc. group financial statements are
available from Dell Technologies Inc., One Dell Way, Round Rock TX, 78682, United States of America.

In the prior period, following the transaction to combine Dell and EMC to form Dell Technologies, the,
company implemented a change to its US reporting calendar changing from a calendar year ending 31
December to a period ending on the Friday: closest to 31 January. As a resuit, the prior year comparative
financial information is presented for the 13 months ended 3 February 2017. The current year financial
information is prepared for the year ended 2 February 2018.

These financial statements are the company's separate financial statefnents. .
2 Statement of compliance

The financial statements have been prepared on a going concern basis in accordance accounting
standards issued by the UK Financial Reporting Council and the Companies Act 2014. The entity
financial statements comply with Financial Reporting Standard 102, "The Financial Reporting Standard
applicable in the UK and Republic of Ireland" (FRS 102).

3 Summary of significant accounting policies

Basis of preparation:
These financial statements have been prepared under the historical cost convention.

The preparation of financial statements in conformity with FRS 102 requires the use of certain key
assumptions concerning the future, and other key sources of estimation uncertainty at the reporting date.
It also requires the directors to exercise their judgement in the process of applying the company’'s
accounting policies. The areas involving a higher degree of judgement or areas.where assumptions and
estimates have a significant risk of causing a material adjustment to the carrying amounts of the assets
and liabilities within the next financial year are disclosed in note 4.

Disclosure exemptions for qualifying entities under FRS 102

FRS 102 allows a qualifying entity certain disclosure exemptions. VCE Solutions Limited is a.qualifying

entity at the balance sheet date as its ultimate parent company, Dell Technologies Inc., prepared

publically available consolidated financial statements which are intended to give a true and fair view of the

assets, liabilities, financial position and profit or loss and VCE Solutions Limited is included in these

consolidated financial statements Therefore, the following disclosure exemptions have been taken by the
. company:

(i) Exemption from the requirement of FRS 102 paragraph 4.12(a) (iv) to dlsclose a reconcmatlon of the
number of shares outstanding at the beginning and end of the year. .

(ii) Exemption from the requirements of Section 7 of FRS 102 and FRS 102, paragraph 3.17 (d), to
present a statement of cash flows. '

(ili) Exemption from certain disclosure requirements of Section 26 of FRS 102 (paragraphs 26.18(b),
26.19 to 26.19 to 26.21 and 26.23) in respect of share-based payments.

s



VCE Solutions Limited

NOTES TO THE FINANCIAL STATEMENTS

3 Summary of sngmflcant accountmg pollcles - continued
Disclosure exemptions for quallfymg entities under FRS 102 - contmued

(iv) Exemption from the requirements of FRS 102, paragraph 337 to disclose key management
compensatlon in total.

(v) Disclosures required under FRS 102 paragraphs 11.39 to 11 48A and paragraphs 12.26 to 12.29
relating to financial instruments have not been presented as the mformatlon is provnded in the
consolidated financial statements of Dell Technologies Inc.

Foreign currencies

(i) Functional and presentatlon currency
The company’s functional and presentation currency is the pound sterling denomlnated by the symbol "£"
and unless otherwise stated the financial statements have been-presented in thousands (‘000). -

(ii) Transact/ons and balances
Foreign currency transactions are translated into the functional currency usnng the spot exchange rates at
the dates of the transactions.

- At the end of each financial year foreign curréncy monetary items are translated to £ using the closing
rate. Non-monetary items measured at historical cost are translated using the exchange rate at the date of
the transaction and. non-monetary items measured at fair value are measured using the exchange rate
when fair value was determined.

Foreign exchange gains and losses resulting from the settlement of transactions and from the transiation
at exchange rates at the end of the financial year of monetary assets and liabilities denominated in foreign
currencies are recognlsed in the profit and loss account. .

Revenue recognition

Rendenng of services :
The company earns revenue under an agreement for the provision of marketlng and promotional services
with VCE Technology. Solutions Limited. ’

The revenue receivable from marketing and promotional services is recognlsed as the services are rendered
and is included in the profit and loss account as operatmg income. .

Income tax ) )

Income tax expense for the financial year comprises current and deferred tax recognised in the financial
year. Income tax expense is presented in the'same component of total comprehensive income or equity as
the transaction or other event that resulted in the income tax expense.

(i)  Current tax

Current tax is the amount of income tax payable in respect of the taxable profit for the financial year or past.
-financial years. Current tax is measured at the amount of current tax that is expected to be paid using tax

rates and laws-that have been enacted or substantively enacted by the end of the financial year.-

The directors periodically- evaluate positions taken in tax returns with respect to situations in- which
appllcable tax regulation is subject to interpretations. A current tax liability is recognised where approprlate
and measured on the basis of amounts expected to be paid to the tax authorities.



VCE Solutions Limited

NOTES TO THE FINANCIAL STATEMENTS

3 Summary of significant accounting policies - continued
Income tax - continued

- (i)  Deferred tax :
Deferred tax is recognised in respect of timing differences, which are differences between taxable profits
and total comprehensive income as stated in the financial statements. These timing differences arise from
the inclusion of income and expenses in tax assessments in financial years different from those in which
they are recognised in financial statements.

Deferred tax is recognised on all timing differences at the end of each financial year with certain
exceptions. Unrelieved tax losses and other deferred tax assets are recognised only when it is probable
that they will be recovered against the reversal of deferred tax liabilities or other future taxable profits.

Deferred tax is measured using tax rates and laws that have been enacted or substantively enacted by
the end of each financial year end and that are expected to apply to the reversal of the timing difference.

Employee beneflts

The company provides a range of benefits to employees including .short term employee benefits such as
annual bonus arrangements, paid holiday arrangements and post-employment benefits (in the form of
defined contribution pension plans).

(i) Short term employee benefits :

Short term employee benefits, including - pald ‘holiday arrangements and other similar non- monetary
benefits, ‘are recognised as an expense in the financial year in which employees render the related
service. The company operates an annual bonus plan for employees. An expense is recognised in the
profit and loss account when the company has a present legal or constructive obligation to make
payments under the plan as a result of past events and a reliable estimate of the obligation can be made.

(i} Post-employment benefits

Defined contribution plan

The company operates a defined contribution plan for certain employees. A deflned contribution plan is a
pension plan under which the company pays fixed contributions into a separate entity and has no legal or
constructive obligation to pay further contributions or to make direct benefit payments to employees if the
fund does not hold sufficient assets to pay all employee benefits relating to employee service in the
current and prior periods. The assets of the plan are held separately from the company in independently
administered funds. The contributions to the defined contribution plan are recognised as an expense

~ when they are due. Amounts not paid are shown in accruals in the balance sheet.

(i) Share-based payments

The company’s employees participate in a share-based payment arrangement established by the
previous ultimate parent company. The employees are granted share options over equity shares of EMC
. Corporation. The fair value of the share options is measured at the grant date. The company recognises
a share-based payment expense in profit or loss based on the grant date fair value of the share options
over the vesting period, with adjustment to equity as a capital contribution. Following the merger with
Dell, all share options vested and the share-based payment reserve was re-designated to the profit and
foss account. ' ' ‘

Operating leases

Operating lease payments are recognised as an expense on a straight- Ilne basis over the lease term,
except where another systematic basis is more representatlve ‘of the time pattern in which economlc
benefits from the leased assets are consumed.



VCE Solutions Limited

NOTES TO THE FINANCIAL STATEMENTS

3 Summary of significant accounting policies — continued

Tangible assets and depreciation ,

Tangible fixed assets are carried at cost less accumulated depreciation and accumulated impairment losses.
Cost includes the original purchase price, costs dlrectly attributable to bring the asset to the location and
condition necessary for its intended use, applicable dlsmantllng, .removal and restoration costs and .
borrowing costs capitalised.

Depreciation and residual values
Depreciation on assets is calculated using the straight-line method over their estimated useful lives as

_ follows:
Leasehold improvements - 33% -
Office Equipment 33%
Computer Equipment 33%

Fixtures and fittings 14%

The assets’ residual values and useful lives are reviewed, and-adjusted, if appropriate, at the end of each
financial year. The effect of any change in either residual values or useful lives is accounted for
prospectively. '

Repairs, maintenance and minor inspection costs are expensed as incurred.

Financial instruments - :
The Company has chosen to adopt Sections 11 and 12 of FRS 102 in respect of fnancnal instruments.

Financial assets

Basic financial assets, including trade and other debtors, ‘cash and cash equivalents and short-term
deposits are initially recognised at transaction price (including transaction costs), unless the arrangement
constitutes a financing transaction. Where the arrangement constitutes a financing transaction the
resulting financial ‘asset is initially measured at the present value of the future receipts discounted at a
market rate of interest for a similar debt instrument.

Trade and other debtors, cash and cash equivalents, and financial assets from arrangements which
constitute financing transactions are subsequently measured at amortised cost usmg the effectlve interest
method. :

At the end of each financial year, financial assets measured at amortised cost are assessed for objective
evidence of impairment. If there is objective evidence that a financial asset measured at amortised cost is
impaired, an impairment loss is recognised in profit or loss.

Financial assets are derecognised when (a) the contractual rights to the cash flows from the asset expire
or are settled, or (b) substantialiy all the risks and rewards of the ownership of the assét are transferred to
another party or (c) despite having retained some significant risks and rewards of ownership, control of
the assets has been transferred to another party who has the practical ability to umlaterally sell the asset -
to an unrelated third party without imposing additional restrictions.



" VCE Solutions Limited

NOTES TO THE FINANCIAL STATEMENTS

3 Summary of significant accounting policies — continued
Financial instruments - continued

Financial liabilities .

Basic financial liabilities, including trade and other payables, are ‘initially recognised at transaction price,
unless the arrangement constitutes a financing transaction, where the debt instrument is measured at the
present value of the future receipts discounted at a market rate of interest.

~Trade payables are obligations to pay for goods or services that have been acquired in the ordinary
course of business from suppliers. Accounts payable are classified as current liabilities if payment is due-
within one year or less. If not, they are presented as non-current liabilities. Trade payables are recognised
initially at transaction price and subsequently measured at amortized cost usmg the effective interest
method. -

Derivatives )
.Derivatives, including interest rate swaps, are not basic financial instruments. Derivatives are initially .
recognised at fair value on the date ‘the derivative contract is entered into and are subsequently re-
measured at their fair value. Changes in the fair value of derivatives are recognised in profit or loss in
finance costs or income as approprlate

Related party transactions -
The Company discloses transactions with related parties wh|ch are not wholly owned within the same -
Group. Where appropriate, transactions of a similar nature are aggregated unless, in the opinion of the
directors, separate disclosure is necessary to understand the effect of the transactions on the financial
statements. .

Cash and cash equnvalents :

Cash and cash equivalents include cash in hand, deposits held at call with banks, or other short-term
highly liquid investments with original maturities of three months or less. Bank overdrafts -are shown
within borrowings in current liabilities. Cash and cash equivalents are.initially measured at transaction
price and subsequently measured at amortised cost.

Bank deposits which- have original maturities of more- than three months are not cash and cash
equivalents are presented as current asset investments.

Provisions
Provisions are liabilities of uncertain tlmlng or amount

Provisions are recognised when the company has a present legal or constructive obligation as a result of
past events; it is probable that a transfer of economic benefits will be reqmred to settle the obligation; and
the amount of the obligation can be estimated reliably.

Provisions are measured at the present value of the best estimate of the amount required to settle the
obligation using a pre-tax rate that reflects current market assessments of the time value of money and
-the risks specific to the liability. Provisions are reviewed at the end of each financial year and adjusted to
reflect the current best estimate of the amount required to settle the obligation. The unwinding of the
discount is recognised as a finance cost in profit or loss, presented as part of ‘interest payable and similar
charges’ in the financial year in which it arises.

Where there are a number of similar obligations, the likelihood that an outflow will be required in
settlement is determmed by considering the class of obllgatlons as a whole.

Restructuring provisions are recognised when the company has a legal or constructive obllgatlon at the
end of the financial year to carry out the restructuring. The company has a constructive obligation to carry
out a restructuring when there is a detailed, formal plan for the restructuring and the company. has raised
a valid expectation in those. affected by either starting to |mplement the plan or announcing its main
features to those affected



VCE Solutions Limited

NOTES TO THE FINANCIAL STATEMENTS

-3  Summary of significant ‘accounting policies — continued

Share capital presented as eqwty

Equity shares issued are recognised at the proceeds received. Incremental costs directly attributable to
the issue of new equity shares or options are shown in equity as a deduction, net of tax, from the
proceeds.

Critical accounting judgeménts and estimation uncertainty

The directors make estimates and assumptions concerning the future.in the process of preparing the
entity financial statements. The resulting accounting estimates will, by definition, seldom equal the related
actual results. There were no estimates or assumptions that have a significant risk of causmg a material
adjustment to the carrymg amounts of assets and ||ab|I|t|es within the next financial year

Profit before tax S o ~ ' Thirteen
: ' Year months
ended ended
2 February 3 February
2018 2017 -
_ . £000 £'000
Profit before tax is stated after charging: RN
Depreciation of tangible fixed assets (Note 9). s 106 109
Operating lease charges . - 71

Restructuring costs A . ' c. 40 204

Auditors’ remuneration
Remuneration (mcludlng expenses) for the statutory audit and for other services carrled out for the
company by the company's auditoris as follows: .

‘ Thirteen

Year months
ended - ended

2 February 3 February
2018 2017

_£'000 £'000

Audit of entity financial statements ' ' ' . o1 14



..

VCE Solutions Limited

NOTES TO THE FINANCIAL STATEMENTS

6 Employees and directors K ' Thirteen
: Year. *months
ended- - ended
" 2 February- 3 February
2018 2017
£'000 £'000

(i) Employees _ .
Wages and salaries _ ‘ . 10,386 . 13,846
Social welfare costs : 1,367 C2171
Other pension costs (note 15) : 386 - 654
Other compensation costs — equity settled share based costs (note 7) : - 701.
’ 12,139 . 17,372

The average number of persons employed by the company durlng the year was 72 persons (2017: 91
persons).

During the year a number of VCE Solutions Limited employees were transferred to EMC Europe Limited.
VCE Solutions Limited receives a recharge from EMC:Europe Limited for these resources. The amount:
recharged by EMC for this provision of personal for the financial year was £7,747,463 (13 months ended 3
February 2017 £10,019,267). : -

(ii) Directors’ emoluments ‘ ‘ . ' Thirteen
: - Year months
ended ended

2 February 3 February

Details of emoluments pald to directors during the financial year are as 2018 : 2017

follows: : } . : £'000 £'000

' Aggregate emoluments : : - -

, Thirteen
Year - months
ended ended
2 February . 3 February
) o 2018 2017
Highest paid director ' " £'000 - £'000

Total amount of emoluments and amounts (excluding shares)
receivable under long-term incentive scheme - - CL-

7 Share-based payments : ’
Previously the company recognlsed equity-settled share-based payment expense based on the grant date
fair value of share options. The expense was recognised on a straight-line basis over the vesting period.
On exercise of the share options by employees of EMC Corporation, the company is charged the intrinsic
value of the share options by EMC Corporation. VCE Solutions Limited was charged £701,000 for this in
the prior year. EMC no’longer grants options and the final options were settled in the prior year.

During the year the remaining reserve was transferred to the profit and loss account.



VCE Solutions Limited

NOTES TO THE FINANCIAL STATEMENTS

8 Tax on profit

Current tax: .
Over provision in the prior period
UK corporation tax charge on proft for the financial year

Qver provision in the prior year
~ Deferred tax:
Origination and reversal of timing differences

Tax on profit on ordinary activities

Reconciliation of tax expense

, Thirteen

Year months
ended ended

2 February = 3 February
2018 2017
£'000 £'000

(64) -

263 331

199 331

"199 331

The company's activities are subject to corporation tax at the standard rate in the United Kingdom. The
difference between profit on ordinary activities multiplied by the corporatlon tax rate applicable to the

company and the current tax charge for the year are:

Profit on ordinary activities before taxation

Profit on ordinary activities in the year multiplied by average
taxation rate for the year of 19% (2017: 20%)

Effects of:

Expenses not deductible

Over provision in the prior period
Permanent Differences '

Current tax charge for the year

Thirteen

Year months
ended -ended
2 February 3 February
2018 2017
£'000 £'000
1,222 1,609
232 321
31 . 39
(64) -
- (29)

199 331

' Changes to the UK corporation tax rates were substantlvely enacted as part of Flnance Bill 2015 on
26 October 2015. These include reductions to the main rate to reduce the rate to 19% from 1 April 2017
and to 18% from 1 April 2020. Deferred taxes at the balance sheet date have been measured ‘using these

enacted tax rates and reflected in these flnanC|al statements.
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‘NOTES TO THE FINANCIAL STATEMENTS

9

10

1

Tangible assets

At 3 February 2017

Cost _
Accumulated depreciation
and impairment

Carrying amount

Financial year ended

2 February 2018
Opening-carrying amount
Depreciation

Carrying amount

At 2 February 2018

Cost

Accumulated depreciation
and impairment

Carrying amount

Debtors -

Prepayments
Deferred tax (note 13)

Amounts owed by parent undertakings A

Value added tax

Office  Fixtures and Leasehold Cdmputer Total
equipment fittings o equipment .
" £'000 £'000 £000 £'000 £'000
. 87 93 28 241 449
(32) (66) (8) (165) 271)
55 27 20 76 - 178
] I L] L} L ]
55 27 20 " 76 178
(36) (13) (13) (44) (106)
19 . 14 7 32 72
87 93 28 241 449
(68) (79) (21) (209) (377)
19 14 7 32 72
2 February 3 February V
' 2018 2017
£'000 £000
- 34
27 27
11,149 9,910
- 327
11,176 10,298

Amounté owed by group undertakings are unsecured, non-iﬁterest bearing and are répayéble within one

year.

Creditors - amounts falling due within one year

Corporation tax
Accruals
Trade creditors

2 February

-3 February

2018 2017

£'000 £'000

138 151

1,785 3,315

361 213
2,284

3,679




VCE Solutions Limited

NOTES TO THE FINANCIAL STATEMENTS

12

13

:

Provisions for liabilities - restructuring

At the beginning of year/period
Movements in the profit and loss account
Amounts utilised during the year

At end of the year/period

Deferred tax asset -

At3 February 2017 and 2 February 2018

- Tax timing differences between receipt of tax capital allowances and -

The deferred tax asset is composed as follows:

- charging of depreciation

14

Share capital and reserves

Authorised:
'1 00,000 ordinary shares of £1 each

AIIotted and fully paid - presented as equnty

1 ordinary shares of £1 each.

. 3 February '

2 February

2018 2017

£'000 - £'000

170 295

40 204

(210) (329)

- 170
© £000

27

2 February 3 February
2018 2017

£'000 - £'000

27 27

. 2February - 3 February
: 2018 2017 -
£'000 £'000

100 100

There is a single class of equity shares. There are no restrictions on the distribution of dividends and the

total amount on each share is pa|d up.

A description of each reserve within eqmty is as follows:

'

- repayment of capital. All shares carry equal voting rights and rank for dividends to.the extent to which the

' (i) Profit and loss account represents accumulated comprehensive income for the financial year and pribr
financial years plus share-based payments adjustments and related tax credits, less dividends paid.
During the year, the company transferred its unutilised share based payment r reserve to profit and Ioss

reserves (note 7).
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NOTES TO THE FINANCIAL STATEMENTS

15

Post-employment(benef‘its

Defined contribution

For certain employees, the company operates a defined contnbutlons pension scheme with assets held in
a separately administered fund. The scheme provides retirement benefits on the basis of members’
defined contributions. The plan is administered by an independent trustee, who is responsible for ensuring
that the plan is sufficiently funded to meet current and future obligations. The company has agreed a
funding plan with the trustee, whereby ordinary contributions are made into the scheme based on a
percentage of active employees’ salary. Additional contributions are agreed with the trustee to reduce the

funding deficit where necessary. v
) : 2 February 3 February

o _ . 2018 - 2017
The amount recognised in the balance sheet is as follows: : £000 - -£'000
Defined contributions scheme liability A . ‘ . ' - -
" The amount recognised in the profit and loss account is as follows:
Defined contribution scheme ‘ | ’ 386 654
Total expense ‘ . : ' 386 654 -

16

17

Events since the balance sheet date

‘On 1 June 2018, the company’s parent company, VCE Technology Solutions Limited distributed the
shares of VCE Solutions Limited to EMC Ireland Holdmgs From that date, EMC Ireland Holdmgs will be
the company’s immediate parent company. ‘

Apprdval of financial statements

The fmancnal statements were approved and authorised for . issue by the board ‘of directors on
36-10 -i & and were sngned on its behalf on that date.

~



