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TURBONOMIC (UK) LIMITED
DIRECTORS' REPORT
FOR THE.PERIOD ENDED.31 JANUARY 2019

The.directors present:their annual report:and financial statements, for the period ended 31 January 2019..

_Directors
The dlrectors who held office dunng the penod and up to the date of signature. of thefinancial statements were:
as follows::

J'N'Davis.
MM Garad:
S Kliger:

B H'Nye

Auditor
The:auditor; Mercer & Hole; is deemed to:be reappointed under section 487(2):6f thie. Compahies Act 2006.

Statement of disclosure to auditor-

‘8o {ar:as each person who was:a director af the daté of approving this réport is-aware, there' is no relevant atidit
information .of Which the.€ompany!'s audnor is unaware, Addmonally, the directors mdmdually have taken:all he;
necessary steps ‘that they ought to have taken -as directors in order to make themsélves aware of all, relevant,
‘audit information and to ‘establish thatthé company's-auditorig:aware of that mformatnon '

Thils fepoit: has bsen pfepared i’ accoidance with the. provisions applicable to companies entitied to the small
‘companies exemption. '

‘On’behalif-of the board

;M Garad »
Director

Date: ...




TURBONOMIC (UK) LIMITED
DIRECTORS' RESPONSIBILITIES STATEMENT
FOR THE.PERIOD ENDED 31 JANUARY 2019

The: directors dre responsible Tor preparing the ahnual report and the financial statements in accordance with:
applicable law and regulations..

'Company Jaw requires ‘the difectors:fo prepare financial statements for each financial year, Undér that law the:
directors haveé: elected to prepare ‘the financial statements 'ih accordance wnth United Klngdom Generally*
Accepted Accountmg Practice (United ngdom Accounting Standards and apphcable Iaw) Under-company faw
the-diréctors. must not approve the financial statements uriless théy are satisfied that they give:a.true. and fair
view of the state of affairs of the cormipany and of the prof it or-loss of the company for that period. In preparing,
thése-financial statements, the diréctors:are required to: ) ’ ’ '

- sélect stijtable accounting policies and then apply them consistently;:

'« make Judgements and accounting estimates that are reasonable and prudent

» prepare the. fiancial statements on the gomg ‘eonéern basis unléss it is inappropriaté to préesume that
‘the. corriparny will eortinué: i business,

The directors; are responsuble for keeping adequate accounting records that-are sufficient to show:and explain.
the: companys transactions and disclose with reasonable accuracy at any. timé the financial position of the:
company.and enable thém 10 ensuré-that the finangial statements comiply with' the Comipanies’ Act 2006.. They’:
are also. responsnble for. safeguardmg the asséts of the company and- hence for taklng reasonable steps-for the
‘preventlon and detéction offraud ‘and other irregularities.




TURBONOMIC (UK) LIMITED
INDEPENDENT AUDITOR'S REPORT
TO THE MEMBER OF TURBONOMIC (UK) LIMITED

Opinion

We: have audited the financial statements of Turbonomic (UK) Limited (the 'company’) for the period ended 31
January 2019 which comprise the profit and loss account, the balance sheet, the statement of changes in equity
and notes to the financial statements, including a summary of significant accounting policies. The financial
reporting framework that has been applied in their preparation is applicable law and United Kingdom Accounting
Standards, including FRS 102 The Financial Reporting Standard applicable in the UK and Republic of Irelahd
{United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:
- give a true-and fair view of the state of the company's affairs as at 31 January 2019 and of its profit for the
period then ended;
* have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;
and )
+ have been prépared in accordance with the requirements of the Companies Act 20086..

Basis for opinion

We conducted our audit in accordance with Intemnational Standards on Auditing (UK) (ISAs (UK)) and applicable
law, Our résponisibilities under those standards afe-further described in the Atditor's responsibilities for the audit
of the financial statements section of our report. We are independent of the company in accordance with the
éthical réquirements that are relevait to our audit of the financial statements in the UK, including the FRC’s
Ethical Standard, and we: have fulfiled our. other ethical responsibilities in accordance with these requirements.
We believe that the audit evidence;we: have obtained is sufficient and appropriate to provide a basis for our
opinion..

Conclusions relating to going concern
We have nothing to report in respéct of the following matters in relation to which the 1SAs (UK) require us to
report to you where:r _ . )
- the directors' use of the going concern basis of accounting in the preparation of the financial statements is
not appropriate; or ' 4
- the directors have not disclosed in the financial statements any identified material uncertainties that may
cast significant doubt about the company'’s ability to continue to adopt the going concern basis of accounting
for a period of at least twelve months from the date when the financial statements are authorised for issue.

Other information

The directors are responsible for the other information. The other information comprises the information included
in the annual report, other than the financial statements and our auditor’s report thereon. Our opinion on the
financial statements does not cover the other information and, except to the extent otherwise explicitly stated in
our report, we do not express any form of assurance conclusion thereon,

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the
work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006
In our apinion, based on the work undertaken in the course of our audit:
- the information given in the directors’ report for the financial period for which the financial statements are
prepared is consistent with the financial statements; and
- the directors’ report has been prepared in accordance with applicable legal requirements.




TURBONOMIC (UK) LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBER OF TURBONOMIC (UK) LIMITED

‘Matters on which we are required to report by exception
In the light of the knowledge and understanding of the company and its environment obtained. in the course of
the.audit, we have not identified material misstatements in the directors' report.

We have nothing to report in respect of the following matters where the Companies Act. 2008 requires us to'
report to you if, in our opinion:

- adequate accounting recoids have not been kept, or return$ adequate for our audit have not been received
from branchés not visited by us; or-

- the financial statements are not in agreement with the accounting records and retums; or

+ certain disclosures of directors' remuneration specified by law are not made; or

« we have not received all the information and explanations we require for our audit; or

» the directors were not entitled to prepare the financial statements in accordance with the small companies
regime:and take advantage. of the, small companies' exemption in preparing the directors’ feport and take.
advantage of the small companies exemiption from the requirement to prepare a strategic report:

Responsibilities of directors’

As explained more fully in the directors' responsibilities statement, the directors are resp,ons'ible_ for the
preparation of the financial statements and for being satisfied that they give a trué and faif view, and for-such
internal control as the directors determine is necessary to enable the preparation of financial statements that-are
free from material misstatement, whether due to fraud. or error,

In preparing the financial statements, -the directors are responsible for assessing the: company’s -ability to
continué ‘as a going concern, disclosing, &s applicable, matters related to going concern and using the going
concern basis of accounting unless the. directors- either intend to liquidate the company or to cease operations,
or have no realistic alternative but to do 's6. '

‘Auditor's responsibilities. for the audit of the financial statements:

Our- objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
“from material misstatément, whether due.to fraud or error, and to issue an auditor's repart that includes ouf
opinion. Reasonable assurarice is a‘high level of assurance, but is not a guarantee that an audit conducted in
accordance with I1SAs (UK) will- always detect a material misstatement when it exists. Misstatements can arise
from fraud or -error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for tiie audit of the financial statements is located on the Financial
Reporting Council's website at: http://www.frc.org.uk/auditorsresponsibilities. This description forms part of our
auditor’s report.

Use of our report

This report is made solely to the company’s member in accordance with Chapter 3 of Part 16 of the Companies
Act 2006. Our audit work has been undertaken so that we might state to the company's member those matters
we are required to state to them in an auditor's report and for no other purpose. To the fuilest extent permitted by
law, we do not accept or assume responsibility to anyone other than the company and the company's member
for our audit work, for this report, or for the opinions we have formed.

Mark Cassidy FCA (Senior Statutory Auditor) N j
for and on behalf of Mercer & Hole Zg//o//q

Chartered Accountants

Statutory Auditor Batchworth House
Batchworth Place
Church Street
Rickmansworth
Hertfordshire
WD3 1JE




TURBONOMIC:(UK) LIMITED

PROFITAND LOSS ACCOUNT
FOR.THE PERIOD ENDED'31 JANUARY 2019

Period
ended

“31 January.
2019

“Turnover
‘Cost of §ales:

:Gross;profit. 2,532,338
Administrafive expenses {2,172,300)
‘Profit before taxation gskq,”()_s,ai
“Tax-on profit. .(86,464)

Profit for the.financial period 273,574

Year:

endéd

31 December
2017

£

7404681
{5,463,939).

1,940,742
,625,427)
- 315315

(86,417).




TURBONOMIC (UK) LIMITED
BALANGE SHEET

AS AT 31 JANUARY 2__019
2019 , 2017

Notes £ £ £ £
Fixed assets
Tangible;assets 4 178,341 138,817
Current assets
Debtors 5 1,685,515 1,159,876
Cash at'bank and in hidnd 108,353 538 434

1,793,868 1,698,410

Creditors: amounts falhng due. within X o L
ohe year 6 (828,271) {1,010,833)
Net currenitassets 965,597 687577
Totdl assets lgssicirfént liabilities 1,143,938, 826,394
Capltal and reserves
C: share capital’ 8 1,000
PRofit and loss resenves. 1,057,636. 784,062
Total eqiity 1/143,938 826,394

Thesg financial statemenis have. been prepared in accordance ‘with the provisiorns apphcable to companies
subjett to {he small companiés regine.

The ﬁnancnal statements were approved by the board .of directors and authorised for issue on ML20E TS
and are sugned on'its behalf by:

MM Garad
Director

Company Registration No. 07304156




"TURBONOMIC (UK) LIMITED
_STATEMENT OF CHANGES IN. EQUITY
FOR THE PERIOD ENDED:31 JANUARY. 2019’

Balance:at1 Jahuary 2017

‘Year ended 31 Décember2017:

Profit and total comprehgnsive’incdime for the year
Transters

Balance af:31 Decefiber2017

Perfod énded 31 January:2019;
Profitiand total comprehensive:income for the

Balance at'31 Januaiy 2019

‘Share

capital

Other

reserves:

£

4,043.

37,289

Profit and

loss:

reserves
£

228,898

‘Total
E

228,898
37,289

43,970

‘784,062

273574

826,394

273,574
43,970

85,302

1,057,636

1,143,938




‘“TURBONOMIC (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 JANUARY 2019

1.1

1.2

13

14

1.5

Accounfing policies.

Company information
Turbonomic (UK) lelted isa pnvate company fimited by shares incorporated in England and Wales. The
registered office is'S New Street Square, London, EC4A 3TW.

Accounting convention

These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting’
Standard applicable in the UK -and Republic of Ireland” (‘FRS 102") and the requirements of the
Companies Act 2006 as applicable to companies subject to the small companies regime. The disclosure-
requirements of section 1A of FRS 102 have been applied other than where: additional disclosure is
required fo show a true and fair view.

The “financial statements. .sre prepared in- sterling, which ‘is. the functional curréncy of the: company
Monetary amounts in thesé financial statements are rounded to the nearést £1.

THe financial stateinents .have been prepared Under the historical ¢ost conventlon fnodified to include

‘cértain financial instruments at fair value: The principal accounting policies adopted are set out below.

Reportmg period

‘During. the period the entity. changed their repomng date to 31 January. As :a result, the financial

statéments are presented for a period longer than one year. Thus; the comparative amounts presented in

the financial statements are not entirely comparable.

Turnover

Turnover is recogmsed at the fair value of commission receivable for the marketmg and promotion of the
products and services of group companiés in the normal ¢ourSe of business in acéordance with the -
contractual agreement:

Revenue from contracts for the provision ‘of professional services is recognised by reference to the stage
of completion when thé Stage of completion, costs incurred and costs to complete can be estimated
reliably. Where the outcomie canriot be estimated reliably, revenue is recognised only t0 the extent of the:
expenses recognised that are recoverable.

Tangible fixed assets
Tangible fixed assets aré initially measured at cost and subsequently measured at cost, net of depreciation
and any impairment losses.

Depreciation is recognised so as to write. off the cost of assets less their residual values over their useful
lives on the following bases:

Fixtures, fittings & equipment 33.3% on cosVstraight line over lease period

The gain or loss arising on the disposal of an asset is determined as the difference between the sale
proceeds and the carrying value of the asset, and is credited or charged to profit or loss.

Impairment of fixed assets

At each reporting period end date, the company reviews the carrying amounts of its tangible assets to
determine whether there is any indication that those assets have suffered an impairment loss. if any such
indication exists, the recoverable amount of the asset is estimated in order to determine the extent of the
impairment loss (if any). Where it is not possible te estimate the recoverable amount of an individual asset,
the company estimates the recoverable amount of the cash-generating unit to which the asset belongs.




TURBONOMIC {UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 31 JANUARY 2019

1.6

1.7

_Accoghting' poiicies {Continued)

Recoverable amount is the higher of fair value 1éss costs to sell and value in use. In assessing value in
use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that
reflects cuitent rharket assessments of the time value of money and the risks specific to the asset for
which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying
amount, the cairying amount of the asset (or cash-generating unit) is reduced to its recoverable -amount:
An impairment los$ is recognised immediately in profit or loss.

Recogmsed impairment losses are reversed if, and only if, the reasons for the impairment loss have
ceased to apply. Where an impairment loss subsequently reverses, the carrying amount of the asset (or
cash-generatmg unit) is increased to the revised estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carrying amount that would have been determined hiad o
impairment loss been recognised for the asset (or cash-generating unit) in prior years. A reversal of an
impairment loss is recognised immediately in profit or loss.

Cash at bank and in hand

Cash at bank and in hand are basic financial assets and include cash in hand, deposits held at call with
banks, other short-term liquid irvestments with original maturities of three. months or less, and. bank
overdrafts.. ' ‘

Financial instruments
The company has elected to apply the provisions .of Section 11 ‘Basic Financial Instruments’ and Section
12 ‘Other Financial Instiuments Issues’ of FRS-102 to all of its financial instruments.

Financial instruments dre fecognised in the company’s balance sheet when the company becomes party to

‘the contractual provisions of the instrument.

Financial assets and liabilities. are offset, with the net amounts presented in the financial statements, when
there is a legally enforceable right to set off the recognised amounts and there is an ‘intention to seftle- on a
net basis or to realise the asset and settle the liability simultaneously.

Basic financial assets

Basic financial assets, which include debtors and cash and bank balances, are initially measured at
transaction price including transaction costs and are subsequently carried at amortised cost using the
effective interest method unless the arrangement constitutes a financing transaction, where the transaction
is ‘measured at the present value of the future receipts discounted at a market rate of interest. Financial
assets classified as receivable within one year are not amortised.

Impairment of financial assets
Financial assets, other than those held at fair value through profit and loss, are assessed for indicators of
impairment at each reporting end date.

Financial assets are impaired where there is objective evidence that, as a result of one or more events that
occurred after the initial recognition of the financial asset, the estimated future cash flows have been
affected. If an asset is impaired, the impairment loss is the difference between the carrying amount and the
present value of the estimated cash flows discounted at the asset's original effective interest rate. The
impairment loss is recognised in profit or loss.

If there is a decrease in the impairment loss arising from an event occurring after the impairment was
recognised, the impairment is reversed. The reversal is such that the current carrying amount does not
exceed what the carrying amount would have been, had the impairment not previously been recognised.
The impairment reversal is recognised in profit or loss.




TURBONOMIC (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 31 JANUARY 2019

1.8

1.9

Accounting policies {Continued)

Deretagnition of financial assets

Financial assets are derecognised only when the contractual rig’hts to the cash flows from the asset expire
or are.settled, or when the company transfers the financiai asset and substantially all the fisks and rewards
of ownership to another entity, or if some significant risks and rewards of ownership are retained but
control of the asset has transferred to -another party that is able to sell the asset in its entirety fo an

unrelated third party.

Classification of financial liabilities -
Financial liabilities and equity instruments are classified according to the substance of the contractual

‘arrangements entered into. An equity instrument is any contract that evidences a residual interest in the
-assets of the company after deducting all of its: liabilities,

Basic financial liabilities
Basic financial liabilities, including creditors, -are initially recognised at transaction -price unless the

‘arrangemeént constitutes -a financing transaction, whete the debt instrument is measured at the present

value of the future payments discounted at a market rate of interest. Financial liabilities classified as-
payable within one yearare not amortised.

Debt instruments are subsequently carried at amortised cost, using the effective interest: rate method.

Trade creditors are. obligations to pay for goods or services that have been acquired in the ordinary course
of business from suppliérs; Ambunts payable are classified as current liabilities if payment is' due within
one year or less. If riot, thely are presented as non-current liabilities: Trade creditors are recognised initially
at transaction price and.subsequently measured at amortised cost using the efféctive interest method.

Derecogrition of financial liabilities »
Financial liabilities are derecognised when the company's contractual obligations expire or are discharged
or cancelled.

Equity instruments

Equity instruments issued by the company are recorded at the proceeds received, net of transaction costs.
Dividends payable on equity instruments are recognised as liabilities once they are no longer- at the
discrétion of the company.

Taxation
The tax expense repreésents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as
reported in the profit and loss account because it excludes items of income or expense that are taxable or
deductible in other years and it further excludes items that are never taxable or deductible. The company's
liability for current tax is calculated using tax rates that have been enacted or substantively enacted by the
reporting end date.

-10 -



TURBONOMIC (UK} LIMITED

NOTES TO THE FINANCIAL STATEMENTS {CONTINUED)
FOR THE PERIOD ENDED 31 JANUARY 2019

1.10

Accounting policies (Continued)

Deferred tax

recognised to the extent that it is probable that they will be recovered against the reversal of deferred tax
liabilities- or other future taxable profits. Such assets and liabilities are nodt recognised if the timing
difference arises from goodwill or from the initial recognition of other assets and liabilities in"a transaction

‘that affects neither the tax profit nor the accountmg profit.

The carrying amount of deferred tax assets is. reviewed at each reporting end daté and reduced to the
extent that it is no longer probable: that sufficient taxable proﬁts will be available to allow all or part-of the
asset o be recovered. Deferred tax is calculated at the tax ratés’that are expected to apply in the period
when the liability is settled or the asset is realised. Deferred tax is charged or credited in the profit:and loss
account, except:when it relates to items charged or credited directly to equity, in which case the deferred
tax is also dealt with in equity. Deferred tax assets and liabilities are offset when the company has a IegaIIy
enforceable right to offset current-tax assets and liabilities and the deferred tax assets and liabilities relate
to taxes levied by the:same tax-authority:

Employee benefits
The costs of short-térm employee benefits.are recognised as a liability and an expense; unless those: costs
are required to be recognised as part of the cost of stock or fixed assets.

Thé cost of any unused holiday entitlement is recognised in the period’in which the employee's. $efvices

dre received.

Termination berefits are récognised immediately as an expensé when the company us demonstrably.
committed to terminate the employment of an employee or to provide termination benefits.

Share-based payments A
The company participates in a share-based payment arrangement granted to its employees by its pareht
company.

Equity-settled share-based payments are measured at fair vaiue at the date of grant by reference to the
fair value of equity instriments granted using the Black-Scholes model. The fair value determined at the
grant date is expensed on a straight-line basis over the vesting period. A corresponding adjustment is
made to equity.

When the terms and conditions of equity-settled share-based payments at the time they were granted are
subsequently modified, the fair value of the share-based payment under the original terms and conditions
and under the modified terms ‘and conditions are both determined at the date of the modification. Any
excess of the modified fair value over the original fair value is recognised over the remaining vesting period
in addition to the grant date fair value of the original share-based payment. The share-based payment
expense is not adjusted if the modified fair value is less than the original fair value.

The company accounts for the impact of forfeitures or settlements (including those resulting from employee
redundancies) when they occur.

-11-



TURBONOMIC (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE:PERIOD ENDED 31 JANUARY 2019

1.42

1.13

Accounting policies (Continued)

Leases
Rentals payable under operatmg Ieases mcludmg any lease: incentives.received, are charged to- profit or

loss on a straight line: basis over the term of the. relevant lease. except where another more: systematic.

basis i§' mbre Fepresentative of the' tirmg: pattern in which’ economic: benefits from the Ieases asset are’

‘consumed.

Foreign exchange
Transactions in currencies other-than pounds steriing are recorded at the rates of exchange prevailing at
the datés: of the transactions. At €ach reporting end date; monetary assets .and, liabilities that dre

‘denominated:in forelgn currencies are retranslated at the rates prevailing on the: reporting end daté. Gains
-and losses-afising on translation are included in the profit afid Idss aceount for the period,

.Auditor’s femiineration.

2019 2017
‘Fees’payable lo. the.company’s auditor.and associates:, £ £
Foraudit services

Audit of the finantial statements of the company 8,750 8,500

‘Employees

The average monthly number of persons (mcludnng directors) employed by thé company dunng the perlod
Wwas 45/(2017 - 46).

‘Tangible fixed assets:

Plant and

machinery

et

£

Cost o

At 1 January 2018 274,388

Additions 92.872

At 31 January 2019 367,260
Depreciation and impairment ‘

At 1 January 2018 135,571

Depreciation charged in the period 53,348

At 31 January 2019 188,919

Carrying amount
At 31 January 2019 178,341
At 31 December 2017 138,817

-12-



TURBONOMIC (UK) LIMITED:

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 31 JANUARY 2019

5 Debtors _

_ 2019 2017
Amounts falling due within one year: £ £
Other debtors 1,685,515 1,159,976.

6  Créditors; amounts falling dué within.one year o
2019 2017
£ £
Tradé creditors 81,134 255,329
Corporation tax 89,536 86,417
Other taxation. and §ocial secunty 146,298 173 _504

Other, creditors, /511,303 495,583

828,271 1,010,833

‘7°  Share:based payment transactions:
The company - pamc1pates in7a. group share based payment plan ahd has 4 share gplion plan’ available 10,
Key management persorinel and all schemes have similar terms. Each ophon is equal to one share. of the
company’s Common Stock. The exercise price. is -equal to the fair market value of the: company's. Gommon
Stock at the date of grait.as deteFmined by an‘independent valuation advisor.
The options vest gver the following periods:

- 25% vest after 1 year, mionthly thereafter for 36 months
+ Monthly over 4 yéars.

The company recognised £43 970 (2017 £37 ,289) 6f compensation- costs related. to vested. share based
payments in the period ended 31 January 2019.

Number of share options Weighted average exercise

price

2019 2017 2019 2017

Number Number $ $

Qutstanding at 1 January 2018 460,707 220,500 1.00 -
Granted 375,500 299,000 1.53. 1.10
Forfeited (266,492) (58,793) 1.09 1.11
Exercised (44,651) - 1.09 -
Outstanding at 31 January 2019 525,064 460,707 1.41 1:.00
Exercisable at 31 January 2019 67,380 96,980 1.13 1.05

The options outstanding at 31 January 2019 had an exercise price of $1.41, and a remaining contractual
life of 9 years.

-13-



TURBONOMIC (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 31 JANUARY 2019

Share-based payment transactions (Continued)

The weighted average fairvalug of options granted in the 'yéar wag determined using the Black-Stholes
opnon pricing model: The; Black-Schoies. model is considered to- apply the most. appropnate vaiuation
method due to the refatively short contractual lives of the options and the requirérment to ‘exercise within'a
short period after the emplayee becomes entitledto the shares {the *vesting date®).

The expected fife used in the model has beer adjusted, based on management's best estimate, for the.
efféct of non-transferability, exercisé restrictions, and behavioural considerations.

Non-vesting conditions and market: conditions; are taken into.account when. estimating thie fair value of the

'op_tiop at grant date. Sevice conditions and non-market performance conditions are taken into account:by
.adjusting the number-of options expected to vest at.each reporting date.

Inputs were ‘as foliows:

2019 2047
Weighted average share. pr'i"ce 153, 1,44
-Welghted average; exercise price. 1.53. 1.14
Expected volatlhty ‘ 3299 51.86
Expected life: 6.01 6.04
Risk free rate 275 2.23
Called up share capital
' 2019 2017
‘ £ £
Ordinary share. capital:
issued and fully paid

1,000 Ordiniary sharesof £1 each 1,000 1,000

Operating lease commitments

Lessee
At the date. the financial statements were signed. the company had outstanding commitments for -future
minimum lease payments under non-cancellablé operating leases, as follows:

2019 2017
£ £
572,688 646,023

-14 -



TURBONOMIC (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE PERIOD ENDED 31.JANUARY 2019

- 10

"

Related party transactions’

Transactions with rélated parties

The:céompapy is:a wholly owred subS|dlary of Turbonomlc Inc and as such has taken advantage of tte
exemption. permitted by FRS102 Section 33. Related Party Disclostires, not to provid€ disclosures - of
transactions entered into with 6ther wholly owned members of the-group.

Parent company

During the gutrent and priot yéar, the: company Was controlled by Turbonomlc In¢.,'a company regxstered in’
the United States of America, by viftue of their 100% shareholdlng

The' regls"‘rgd :office -address of Turboriomic. Inc: is 560 Boylston Street, Boston, MA 02116 and: the.
consolidated finaricial statéments for the group can be obtainéd from this addyess,

Theititate contralliiig party Was B H Nye, the-president and CEQ of Turbonomic Inc.
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