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ISWAP EURO LIMITED
Directors’ Report for the year ended 31 March 2013 Company Number 7282077

The directors present their report and the audited financial statements of 1Swap Euro Limited (the ‘Company’) for the year ended 31
March 2013

PRINCIPAL ACTIVITY
The Company’s principal activity 1s to provide access to customers to trade Euro interest rate derivatives on the 1-Swap trading
platform The platform supports electronic trading in fixed/floating Interest Rate Swaps The Company 1s regulated by the Financial

Conduct Authonty It 15 anticipated that the Company will continue 1ts present business activities next year

The Company 1s incerporated and domiciled in England and Wales The registered office 1s 2 Broadgate, London, EC2M 7UR

BUSINESS REVIEW AND FUTURE DEVELOPMENTS

The directors consider that the year end financial position was satisfactory and do not anticipate any changes to the principal
activities

RESULTS AND DIVIDENDS
The results of the Company are set out in the income statement on page 4
The loss for the year of €631,444 (2012 €389,485) has been transferred to reserves

The directors do not recommend the payment of a dividend (2012 €ml)

FINANCIAL RISK MANAGEMENT

The Company’s risk profile and financial risk management pohcies are disclosed 1n note 2 to the financial statements

KEY PERFORMANCE INDICATORS

Given the straightforward nature of the business, the Company’s directors are of the opimion that analysis using key performance
indicators 1s not necessary for an understanding of the development, performance or pasition of the business

DIRECTORS

The directors of the Company, who held office during the year and up to the date of signing the financial statements were

J Nixon

A Brown (resigned 1 May 2013)
A Ferry

C Hodson (resigned 14 May 2013)
M Hodgson

CREDITOR PAYMENT POLICY

The Company has no external trade creditors




ISWAP EURO LIMITED
Directors’ Report for the year ended 31 March 2013 Company Number 7282077

STATEMENT OF DIRECTORS’ RESPONSIBILITIES

The directors are responsible for preparing the Directors’ Report and the financial statements 1n accordance with applicable law
and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the directors have
prepared the financial statements 1n accordance with International Financial Reporting Standards (IFRSs) as adopted by the
European Unton Under company law the directors must not approve the financial statements unless they are satisfied that they
give a true and fair view of the state of affairs of the Company and of the profit or loss of the Company for that period In
prepaning these financial statements, the directors are required to

¢ select suitable accounting policies and then apply them consistently,
make judgements and accounting estimates that are reasonable and prudent,

s state whether applicable International Financial Reporting Standards (IFRSs) as adopted by the European Union have
been followed, subject to any material departures disclosed and explaned in the financial statements,

e prepare the financial statements on the going concern basis unless 1t 1s inappropriate to presume that the Company will
continue m business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the Company’s
transactions and disclose with reasonable accuracy at any ume the financial position of the Company and enable them to ensure

that the financial statements comply with the Companies Act 2006 They are also responsible for safeguarding the assets of the
Company and hence for taking reasonable steps for the prevention and detection of fraud and other irregularities

POST BALANCE SHEET EVENTS

There have been no material post balance sheet events which require separate disclosure

INDEPENDENT AUDITORS

The Company's incumbent auditors, PricewaterhouseCoopers LLP, have indicated thewr willingness to continue n office and are

deemed reappointed in the next financial year

PROVISION OF INFORMATION TO THE AUDITORS

So far as the directors are aware, there 15 no relevant audit information of which the Company’s auditors are unaware

The directors have taken all the steps they ought to have taken as directors in order to make themselves aware of any relevant audit

information and to establish that the Company’s auditors are aware of that information

By order of the Board

S e~ 4,

T Cavanagh \r Th‘Lj 2013

Company secretary




ISWAP EURO LIMITED

Independent Auditors’ Report to the members of iSwap Euro Limited

We have audited the financial statements of 1Swap Eure Limuted for the year ended 31 March 2013 which comprise the Income
Statement, the Statement of Comprehensive Loss, the Balance Sheet, the Statement of Changes in Equuty, the Statement of Cash
Flow and the related notes The financial reporting framework that has been applied m their preparation 1s applicable law and
International Financiat Reporting Standards (IFRSs) as adopted by the European Union

Respective responsibilities of directors and auditors

As explained more fully 1n the Statement of Directors’ Responsibihities set out on page 2, the directors are responsible for the
preparation of the financial statements and for bemng satisfied that they give a true and fair view Our responsibility 1s to audit and
express an opinion on the financial statements in accordance with applicable law and International Standards on Auditing (UK
and Ireland) Those standards require us to comply with the Auditing Practices Board’s Ethical Standards for Auditors

This report, including the opinions, has been prepared for and only for the Company’s members as a body 1n accordance with
Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose  We do not, n giving these opinions, accept or assume
responsibility for any other purpose or to any other person to whom thus report is shown or mto whose hands 1t may come save
where expressly agreed by our prior consent in writing

Scope of the audit of the financial statements

An audit mvolves obtainmg evidence about the amounts and disclosures 1n the financial statements sufficient to give reasonable
assurance that the financial statements are free from material misstatement, whether caused by fraud or error This includes an
assessment of whether the accounting policies are appropriate to the Company’s circumstances and have been consistently
applied and adequately disclosed, the reasonableness of sigruficant accounting estimates made by the directors, and the overall
presentation of the financial statements In addition, we read all the financial and nen-financial information wn the directors’
teport to 1dentify material inconsistencies with the audited financial statements If we become aware of any apparent material
misstatements or inconsistencies we consider the unplications for our report

Opinion on financial statements
In our opinion the financial statements

» give a true and fair view of the state of the Company’s affairs as at 31 March 2013 and of 1ts loss and cash flows for the year
then ended,

e have been properly prepared mn accordance with IFRSs as adopted by the European Union, and

e have been prepared in accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006

In our opmion the information given i the Directors’ Report for the financial year for which the financial statements are
prepared is consistent with the financial statements

Matters on which we are required to report by exception

We have nothing to report i respect of the following matters where the Companies Act 2006 requires us to report to you 1f; in
our opLon

¢ adequate accounting records have not been kept, or returns adequate for our audit have not been recerved from branches not
visited by us, or
the financial statements are not m agreement with the accounting records and returns, or
certamn disclosures of directors’ remuneration specified by law are not made, or
we have not recerved all the information and explanations we require for our audit

*
Ccam;nory Auditors})

for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditers
London

17 July 2013
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ISWAP EURO LIMITED
Income Statement for the year ended 31 March 2013

Note
Revenue 1
Administrative expenses 4
Other operating expenses 6
Operating loss
Finance income 7
Loss before tax
Tax 8

Loss for the year

The loss of the Company for the year 1s derived from continuing operations
The notes on pages 9 to 22 are an integral part of these financial statements

Year ended
31/03/2013
€

3,381,996

(4,184,790)
(17,325)

~(820,119)
7,163

T (®12,956)
181,512

(631,444)

Year ended
31/03/2012

€

373,386

(886,940)
(3,098)

(516,652)

4,047

(512,605)

123,120

(389,485)




ISWAP EURO LIMITED
Statement of Comprehensive Loss for the year ended 31 March 2013

L.oss for the year

Total comprehensive loss for the year

The notes on pages 9 to 22 are an integral part of these financial statements

Year ended

31/03/2013
€

(631,444)

(631,444)

Year ended
31/03/2012

€

(389,485)

(389,485)



ISWAP EURO LIMITED
Balance Sheet as at 31 March 2013

Company Number 7282077

As at
Note 31/03/2013
€
Non-current assets
Intangible assets 9 5,915,505
Deferred tax assets 10 304,632
6,220,137
Current assets
Trade and other receivables 11 1,603,311
Tax receivable -
Cash and cash equivalents 12 2,179,402
3,782,713
Total assets 10,002,850
Current habilities
Trade and other payables 13 (1,058,855)
Total habilities (1,058,855)
Net assets 8,943,995
Equity
Called up share capital 14 2
Retained deficit (1,020,929)
Other reserves 9,964,922
Total equity 8,943,995
The notes on pages 9 to 22 are an mtegral part of these financial statements
The financial statements on pages 4 to 22 were approved by the board of directors on = Yu.\.nj

and were signed on 1ts behalf by

D WU\

J Nixon
Director

As at
31/03/2012

€

5,586,095
121,878
5,707,973

202,084
1,242
3,877,297
4,080,623
9,788,596

(213,157)
(213,157)
9,575,439

2
(389,485)

9,964,922
9,575,439

_—

2013



ISWAP EURO LIMITED
Statement of Changes in Equity as at 31 March 2013

-
1

Called up
share
capital Other Retained

(note 14) reserves deficit Total
€ € € €
Asat 1 April 2011 2 - - 2
Loss for the year - - (389,485) (389,485)
Capital Contribution - 9,964,922 - 9,964,922
Asat 31 March 2012 2 9,964,922 (389,485 9,575,439
Loss for the year - - (631,444)  (631,444)
Asat 31 March 2013 2 9,964,922 (1,020,929) 8,943,995

The notes on pages 9 to 22 are an integral part of these financial statements

Called up share capital

The balance classified as called up share capital includes the nominal value of the proceeds on 1ssue of the Company’s equity

share capital, comprising €1 ordinary shares
Other reserves

The other reserves relate to a capital contribution reserve




ISWAP EURO LIMITED

Statement of Cash Flow for the year ended 31 March 2013

Cash flows from operating activifies
Loss before tax

Adjustments for

Amortisation of intangible assets

Net finance income

Operating cash flows before movemenis in working capital

Decrease n trade and other receivables
Increase 1n trade and other payables

Operating cash flows after movements in working capital

Net cash from operating activities
Cash flows from investing activities
Purchase of intangible assets

Interest received

Net cash used in investing activities

Cash flows from financing activities
Caprtal contribution received

Net cash from financing activities
Net (decrease)/ increase in cash and cash equivalents
Net cash and cash equivalents at beginming of year

Net cash and cash equivalents at end of year

The notes on pages 9 to 22 are an integral part of these financial statements

rd
2
[

Year ended
31/03/2013
€

(812,956)

1,585,026
(7,163)

764,907

(1,401,226)
845,697

209,378
209,378

(1,914,436)
7,163

(1,907,273)

(1,697,895)
12 3,877,297

12 2,179,402

Year ended
31/03/2012
€

(512,605)

507,827
(4,047)

(8,825)

(202,082)
213,157

2,250

2,250

(6,093,922)
4,047

(6,089,875)

9,964,922

9,964,922

3,877,297

3,877,297



ISWAP EURO LIMITED
Notes to the financial statements for the year ended 31 March 2013

PRINCIPAL ACCOUNTING POLICIES

a) Basis of preparation

b)

The financial statements have been prepared in accordance with IFRS adopted by the EU, IFRIC interpretations and
with those parts of the Companies Act 2006 applicable to companies reporting under IFRS and therefore comply with
Article 4 of the EU IAS Regulation The financial statements are prepared in Euros which 1s the functional currency of
the Company

The financial statements have been prepared on a going concern basis

Recent accounting developments

The following new standards and amendments to standards and interpretations have been 1ssued, but are not effective
for the financial year beginming | April 2012 and have net been early adopted

IFRS9 ‘Financial instruments’ addresses classification and measurement of financial assets, as the first phase of the
replacement of IAS39 ‘Financial Instruments — recognition and measurement’ and 1s effective for annual periods
beginning after 1 January 20135, subject to EU endorsement The impact on the Company’s financial statements of
the future adoption of the standard 1s still under review

IFRS10 ‘Consolidated financial statements’ requires a parent to present consoldated financial statements as those
of a single economic entity, replacing the requirements previously contained 1n IAS27 ‘Consohdated and separate
financial statements’ and SI1C-12 ‘Consolidation — special purpose entities’ The standard has been endorsed by the
EU for annual periods beginning on or after 1 January 2014

IFRSI1 ‘Jont arrangements’ replaces JAS3 1 ‘Interests 1n joint ventures’ and requires a party 10 a joint arrangement
to determime the type of joint arrangement in which 1t 15 involved by assessing its nights and obligations and then
account for those rights and obligations 1n accordance with that type of joint arrangement The standard has been
endorsed by the EU for annual periods beginning on or after 1 January 2014

IFRS12 ‘Disclosure of nterests in other entities’ requires the extensive disclosure of information that enables users
of financial statements to evaluate the nature of, and risks associated with, interests in other entities and the effects
of those interests on uts financial pesition, financial performance and cash flows The standard has been endarsed by
the EU for annual peniods beginning on or after | January 2014

IFRS13 ‘Fair value measurement’ replaces the guidance on fair value measurement 1n existing IFRS accounting
hiterature with a single standard The standard becomes effective for annual periods beginning on or after 1 January
2013

IAS27 ‘Consolidated and separate financial statements’ — reissued as 1AS27 ‘Separate financial statements’ (as
amended 1 2011) This standard 1s an amended version of [AS27 ‘Consolidated and separate financial statements’
which now deals only with the requirements for separate financial statements which have been carned over largely
unchanged from IAS27 ‘Consolidated and separate financial statements’ Requirements for consolidated financial
statements are now contained in IFRS10 ‘Consolidated financial statements’ The standard has been endorsed by
the EU for annual peniods beginning on or after 1 January 2014

IAS28 ‘Investments in assoclates and jount ventures (2011)° supersedes IAS28 ‘Investments in associates’ and
prescribes the accounting for investments in associates and sets out the requrements for the application of the
equity method when accounting for investments in associates and joint ventures The standard has been endorsed by
the EU for annual penods beginning on or after | January 2014




ISWAP EURO LIMITED
Notes to the financial statements for the year ended 31 March 2013

1

o

d)

€)

PRINCIPAL ACCOUNTING POLICIES (CONTINUED)

The impact on the Company’s financial statements of adopting IFRS10, IFRS11, IFRS12, IFRS13, 1AS27 and IAS28 s
currently under review However the adoption of these standards 1s not expected to have a matenal impact The impact
of adopting IFRS9 1s still to be determined

Revenue
Revenue comprises commission from the Company’s agency business

The Company acts in a non-advisory capacity to match buyers and sellers of financial instruments and raises invoices
monthly for the service provided The Company does not act as principal and only receives and transmits orders
between counterpartics Revenue 1s stated net of rebates and discounts, value added tax and other sales taxes and is
recognised 1n full on the date of the trade Amounts receivable at the year end are reported as agency trade debtors
within trade and other receivables (note 11)

Other operating expenses

This represents exchange differences arising on transactions in foreign currencies during the year and on the translation
at the balance sheet date of assets and liabilities denorminated n foreign currencies

Tax

Tax on the loss for the year comprises both current and deferred tax as well as adjustments in respect of prior years Tax
1s charged or credited to the income statement, except when 1t relates to items charged or credited directly to equity, in
which case the current and deferred tax 1s also dealt with in equity

Current tax 1s the expected tax payable on the taxable income for the year, using tax rates enacted, or substantially
enacted by the balance sheet date

Deferred tax 15 recognised 1n respect of all temporary differences between the carrying value of assets and liabilities for
reporting purposes and the amounts charged or credited for tax purposes Deferred tax 1s calculated at the rate of tax
expected to apply when the habality 1s settled or the asset 1s realised A deferred tax asset 1s only recogmsed to the
extent that it 15 probable that future taxable profits will be available against which the asset can be utilised Deferred tax
liabilities are offset against deferred tax assets within the same taxable entity or qualifying local tax group where there 1s
both the legal nght and the intention to settle on a net basis or to realise the asset and settle the liability simultaneously

Foreign Currencies

Transactions denominated 1n foreign currencies are translated into the functional currency at the rates of exchange
prevailing on the dates of the transactions At each balance sheet date, monetary assets and habilities that are
denominated in foreign currencies are retranslated at the rates prevailing on the balance sheet date Exchange
differences are taken to the income statement, except for exchange differences ansing on non-monetary assets and
habilities where the changes in fair value are taken directly to reserves Non-monetary assets and habihties carmed at
fair value that are denominated in foreign currencies are translated at the rates prevailing at the date when the fair value
was determmed




ISWAP EURO LIMITED
Notes to the financial statements for the year ended 31 March 2013

1.

g)

h)

i)

k)

m)

PRINCIPAL ACCOUNTING POLICIES (CONTINUED)

Intangible assets

Intangible assets arising from internal development

Development expenditure on electronic trading platforms 1s recognised as an intangible asset (n accordance with the
criteria of IAS 38, “Intangible assets” Intangible assets are stated at historical cost less provision for any impairment n

1ts value and accumulated amortisation

Amortisation 1s charged to administrative expenses n the income statement on a straight line basis over the expected
useful economic life of the asset as follows

Capitalised software 3-4 years

Intangible assets arising from internal development may also include assets previously recogmised on the balance sheet
of an acquired entity

Amortisation 1s charged aganst assets from the date at which the asset becomes available for use

Trade receivables

Trade receivables are recognised imtially at cost less provision for impawrment

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand, overdrafts and demand deposits and other short-term highly hquid
investments which are subject to insignificant risk of change in value and are readily convertible into a known amount
of cash with less than three months maturity

Impairment of assets

An 1mpairment review of the recoverable amounts of assets 1s undertaken at each balance sheet date or when such
events or changes in circumstances indicate that an impairment loss may have occurred

Intercompany balances

All UK Group companies are party to a netting agreement and balances have been netted within debtors and creditors

Share capital

Ordinary shares are classified as equity Dividends are recognised as deductions from retained earnings in the period in
which they are declared

Finance income

Interest income 1s recognised using the effective interest method




ISWAP EURO LIMITED
Notes to the financial statements for the year ended 31 March 2013

FINANCIAL RISK MANAGEMENT

Fnancial risk factors

The Company's activities expose 1t to a variety of financial risks, including hquidity, interest rate, currency and credit
risk The overall financial nisk management framework, strategy and policies of the Company are determined by the
board of 1ts ulimate parent company, ICAP plc It does this through the Group Risk and Capital Committee, and also by
regional and market risk committees The Company does not manage 1ts own financial nsk framework

Financial assets and hhabilities

The Company’s financial assets are classified as loans and receivables None of the Company’s financtal liabilities are
held for trading

The Financial assets can be reconciled as follows

As at As at
31/03/2013 31/03/2012
€ €

Financial assets
Cash and cash equivalents 2,179,402 3,877,297
Trade and other receivables 1,603,311 202,084

3,782,713 4,079,381

Market risk

Foreign exchange nsk

The Company 15 exposed to both transactional and translational fluctuations in the value of financial instruments due to
exchange rate movements

Transactional exposure anses from administrative and other expenses and remittance of funds m currencies other than
the Company’s functional currency (Euros), principally United States Dollars and Sterling Whilst 1t 1s the Group policy
to hedge such foreign exchange movements using denvative financial instruments at a Group level, the Company
remains exposed to these risks

Translational exposure arises on the conversion of the foreign currency denominated assets and habilities into Euros

The Group hedges up to 100% of its translational exposure at a Group level, but the company 15 exposed to the impact
of exchange rate movements

It 1s estimated that a 10 cent increase in the exchange rates of the Umted States Dollar and Sterling would have an
immaterial impact on the Company’s mcome statement and equity

12




ISWAP EURO LIMITED
Notes to the financial statements for the year ended 31 March 2013

2

FINANCIAL RISK MANAGEMENT (CONTINUED)

The table below summarises the Company’s exposure te concentrations of foreign and domestic currencies as at 31
March 2013

uso EUR Other GBP Total
€ € € € €
Assets
Cash and cash equivalents 219 2,102,120 - 77,063 2,179,402
Trade and other receivables less prepayments - 1,603,311 - - 1,603,311
219 3,705,431 - 77,063 3,782,713
Liabilittes

Trade and other payables - - (1,058,855) (1,058,855)

(1,058,855) (1,058,855)
(981,792) ~ 2,723,858

Net assets 219 3,705,431

The table below summanrises the Company’s exposure to concentrations of foreign and domestic currencies as at 31
March 2012

USD EUR Other GBP Total
€ € € € €
Assets
Cash and cash equivalents 21t 3,877,086 - - 3,877,297
Trade and other receivables less prepayments - 983 - 201,101 202,084
211 3,878,069 - 201,101 4,079,381
Liabihties
Trade and other payables - - - (213,157 (213,157
- - - (213,157 (213,157)
Net assets 211 3,878,069 - (12,056) 3,866,224

Interest rate risk

The Company’s interest rate risk anses from cash and cash equivalents where changes in market rates can have an
adverse impact on cash flows and income streams [nterest rate risk 15 momitored at a Group level by the Group Risk and
Capital Committee In terms of cash and other interest bearing investments, the Company must comply with the Group
Investment Policy Limits are i place to restrict the amount that can be invested at one istitution and all investments
must be credit rated AA or above and be for less than 18 months, unless approved by the Group Risk and Capital
Committee

As at 31 March 2013 there were no instruments with a contracted maturity or re-pricing date in excess of 18 months

The Company estimates that an increase of 1% 1n interest rates would have an impact of €33,000 on the Company’s
mcome statement and equity




ISWAP EURO LIMITED

Notes to the financial statements for the year ended 31 March 2013

2.

FINANCIAL RISK MANAGEMENT (CONTINUED)

The Company’s interest rate profile as at 31 March 2013 was as follows

Assets
Cash and cash equivalents

Trade and other receivables less prepayments

Liabilities
Trade and other payables

None Fixed Vanable Total

€ € € €
- - 2,179,402 2,179,402
1,102,362 500,949 - 1,603,311
1,102,362 500,949 2,179,402 3,782,713

(1,058,855)

- - (1,058,855)

(1,058,855)

- - (1,058,855)

The Company’s 1nterest rate profile as at 31 March 2012 was as follows

Assets
Cash and cash equivalents

Trade and other receivables less prepayments

Liabilities
Trade and other payables

None Fixed Varable Total
€ € € €
- 3,876,500 797 3,877,297
202,084 - - 202,084
202,084 3,876,500 797 4,079,381
(213,157 - - (213,157
(213,157) - - (213,157)

The table below shows the effective interest rate for each relevant category of financial asset and Liability

Year ended 31/03/2013 Year ended 31/03/2012

Fixed  Variable Fixed  Vanable

Y% % % %

Cash at bank 044 - 03] -
Intercompany receivable 083 - - -

Price Risk
The Company’s activities do not expose it to price risk



ISWAP EURO LIMITED
Notes to the financial statements for the year ended 31 March 2013

2

FINANCIAL RISK MANAGEMENT (CONTINUED)
Credit risk

Credit nisk anises from the potential that a counterparty 1s unable or unlikely to perform on an obligation resulung 1n a
loss for the Company The Company’s exposure to credit risk 15 limited since 1t acts as an intermediary whereby
business 1s transacted on an agency basis All counterparties are subject to regular review and assessment by regional
credit officers and credit limits are set and approved by the appropriate credit committee as overseen by the Group Risk
and Capital Committee Limits are set based on Group parameters determining the maximum loss any one company
{within the Group) can suffer as a result of counterparty default

The Company has no significant concentrations of credit risk and the maximum exposure 1s imited to receivables (note
11)

Liquidity risk

Prudent hquidity nsk management implies mamntaining sufficient cash and marketable securities and ensuring the
avallability of funding through an adequate amount of commutted credit This 1s important to ensure that the Company
can meet all present and future financial obhgations as they fall due and comply with regulatory requirements The
Group Risk and Capital Committee monitors free cash resources ensuring that all companies within the Group maintain
sufficient resources to finance their operations and that all investments comply with the Group Investment Policy This
dictates borrowing and investing limits based on an nstitution’s credit rating and the nature of financial instruments that
can be held

The Company’s exposure to hquidity risk is not sigmificant

The following tables show the matunity of the Company’s liabilities as at 31 March 2013 and 2012

Less than 3 months  More than

On demand 3 months to 1 year 1 year Total
31 March 2013
€ € € € €
Liabilities
Trade and other payables (1,058,855) . - - (1,058,855)
(1,058,855) - - - (1,058,855)

Less than 3 months  More than

On demand 3 months to | year 1 year Total
31 March 2012
€ € € € €
Liabihties
Trade and other payables (213,157) - . _ (213,157)
(213,157) - - - (213,157)

15




ISWAP EURO LIMITED
Notes to the financial statements for the year ended 31 March 2013

2.

4.

FINANCIAL RISK MANAGEMENT (CONTINUED)

Fair value

Fair value 1s the amount for which an asset could be exchanged, or a liabihty settled, between knowledgeable, willing
parties i an arms length transaction The far values of financial instruments are determined as per the Company’s
accounting polictes

As at 31 March 2013 there were no assets or liabilities whose carrying value was not a reasonable approximation of its
fair value (2012 none)

Capital management

The Company 15 regulated on a stand-alone basis by the Financial Conduct Authority under the EU Capital
Requirements Directive and 1s subject to an investment firm consolidation waiver Capital 1s managed on a Group basis,
please refer to ICAP plc financial statements for further disclosure Copies of the consolidated financial statements of
ICAP plc can be obtained from the Company Secretary, ICAP plc, 2 Broadgate, London, EC2M 7UR

KEY ACCOUNTING JUDGEMENTS AND SOURCES OF ESTIMATION UNCERTAINTY

The Company makes various judgements in applying 1ts accounting policies and various assumptions and estimates,
mncluding about the future, when determining the carrying value of certain assets and liabihities

Judgement has been applied in determuning the carrying value of the entity's intangible asset The process of assessing
the carrying value of this asset requires sigmficant judgement Management have based their valuation on both nternal
and external inputs and have considered key sensitivities As a result of our assessment, we believe we have reduced the
risk of misstatement to an acceptable level

ADMINISTRATIVE EXPENSES

Administrative expenses borne directly by the company included the foltowing
Year ended Year ended
31/03/13  31/03/12

€ €
Amortisation of intangible assets 1,585,026 507,827
Other operating costs - 4,846
Management recharge (Note 15) 2,599,764 374,267

4,184,790 886,940

The Company’s auditors’ remuneration in the UK was € 27,000 (2012 € 26,000), which has been bome by other Group
compantes

Fees paid to the Company’s auditor, PricewaterhouseCoopers LLP, and its associates for services other than the
statutory audit of the Company are not disclosed in the Company’s financial statements since the consohdated financial
statements of 1ts parent, ICAP plc, include these fees on a consohdated basis

The average number of persons employed by the Company during the year was nil (2012 mil)

16




ISWAP EURO LIMITED
Notes to the financial statements for the year ended 31 March 2013

5.

DIRECTORS®’ REMUNERATION

No fees were paid to the directors in respect of services to the Company during the year (2012 €ml)

OTHER OPERATING EXPENSES

This represents exchange differences arising on transactions n foreign currencies during the year and on the translation
at the balance sheet date of assets and liabilities denominated 1n foreign currencies

FINANCE INCOME

Year ended Year ended
31/03/2013 31/03/2012

€ €

Bank deposits 6,215 4,047
Interest receivable from Group companies 048§ -
7,163 4,047




ISWAP EURO LIMITED
Notes to the financial statements for the year ended 31 March 2013

8. TAX ON PROFIT ON ORDINARY ACTIVITIES
Year ended Year ended
31/03/2013 31/03/2012

€ €

a) Analysis of credit for the year
Current taxation
UK Corporation tax - (1,242)
Adjustments to prior years 1,242 -

1,242 (1,242)
Deferred taxation
Deferred taxation (note 10) - current year (181,865) {121,878)
Adjustments to prior years (note 10) (889) -

(182,754) (121,878)

(181,512)  (123,120)

b) Factors affecting the taxation credit for the year

Loss before tax (812,956) (512,605)

Loss before tax multiplied by standard rate of corporation tax in the UK of 24% (2012

26%) (195,109) (133,277)
Effects of
Expenses not deductible for tax purposes 146 -
Effect of change 1n rate of deferred tax 13,098 -
Adjustments to prior years — current tax 1,242 -
Adjustments to prior years — deferred tax (889) -
Exchange adjustment on deferred tax - 10,157
13,597 10,157
Tax credit for the year (181,512) (123,120)

Effective tax rate

Legislation to reduce the main rate of Corporation Tax from 24% to 23% from 1 Apnl 2013 was included 1n the
Finance Act 2012 Further reductions to the main rate are proposed to reduce the rate to 20% by 1 Apnl 2015 These
latter changes had not been substantially enacted at the balance sheet date and are not mcluded n the tax charge for the
period The reduction to 20% 1s not expected to have a material impact on the deferred tax balances
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10.

INTANGIBLE ASSETS

Cost

As at | April 2012
Additions

As at 31 March 2013

Amortisation
Asat 1 Apnl 2012
Amortisation charge for the year

As at 31 March 2013

Net book value
As at 31 March 2013

Cost

Additions

As at 31 March 2012
Amortisation

Amortisation charge for the year

As at 31 March 2012

Net book value
As at 31 March 2012

DEFERRED TAX ASSETS

Deferred taxation assets were as follows

Capital allowances
Tax losses

At beginning of the year
Transferred to the income statement (note 8)

As at 31 March
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Capitalised
software

€

6,093,922
1,914,436

8,008,358

507,827

1,585,026

2,092,853

5,915,505

Capitalised

software
€
6,093,922
6,093,922
507,827
507,827
5,586,095
As at As at
31/03/2013 31/03/2012
€ €
144,038 121,878
160,594 -
304,632 121,878
2013 2012
€ €
121,878 -
182,754 121,878
304,632 121,878
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12.

TRADE AND OTHER RECEIVABLES

As at As at
31/03/2013 31/03/2012
€ €

Current
Agency trade debtors 1,102,362 202,084
Net trade receivables 1,102,362 202,084
Amounts owed by Group companies (note 15} 500,949 -

1,603,311 202,084

As at 31 March the following trade and other receivables were past thetr normal settlement date, but had not been
impaired

As at As at

31/03/2013 31/03/2012

€ €
Less than 30 days 240,855 18,557
Over 30 days, but less than 90 days 235,873 69,541
Over 90 days 360,986 -
As at 31 March 837,714 88,098
CASH AND CASH EQUIVALENTS
As at As at
31/03/2013  31/03/2012
€ €
Cash 1n hand and at bank 2,179,402 797
Short-term bank deposits - 3,876,500

2,179,402 3,877,297

The effective interest rates are disclosed m note 2

The short term deposits had a maturity of less than 30 days

20




ISWAP EURO LIMITED

Notes to the financial statements for the year ended 31 March 2013

13 TRADE AND OTHER PAYABLES

Current

Amounts owed to Group companies (note |5)

14. CALLED UP SHARE CAPITAL

Allotted and fully paid:
2 Ordinary share(s) of €1 each
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As at As at
31/03/2013 31/03/2012
€ €

1,058,855 213,157

1,058,855 213,157

As at As at
31/03/2013 31/03/2012
€ €

2 2

2 2
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15.

RELATED PARTY TRANSACTIONS

Parent company

The Company’s immediate parent 15 :Swap Limited, which prepares consolidated financial statements

The Company’s ultimate parent 1s ICAP plc, which ts incorporated in England and Wales, and heads the largest group
of compantes of which the Company 1s a member ICAP plc prepares consolidated financial statements 1n accordance
with IFRS and copies may be obtained from the Company Secretary, ICAP plc, 2 Broadgate, London, EC2M 7UR

The Company entered into the following transactions with related parties who are members of the Group

Year ended Year ended
31/03/2013 31/03/2012
€ €
Cost of management services received
Fellow subsidiary companies (2,599,764) (374,267)

The Company had the following outstanding net balances owed to related parties who are members of the Group

As at As at

31/03/2013 31/03/2012

€ €

Fellow subsidiary companies (557,906) (213,157)
(557,906) (213,157)

All balances are unsecured, non-interest bearing and have no fixed terms of repayment

Remuneration of key management personnel

There are no key management personnel other than the directors of the Company Directors’ remuneration 1s disclosed

In note 5
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