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Hardman Square Investments Ltd
Directors' report for the year ended 31 December 2011

The Directors present their report and financial statements of the company for the year ending 31 December 2011

Activities
The pnncipal actvity of the company 1s property investment

Review of the bustness

The company 1s an investment property company and has a long lease on land and buildings and in turn receives rental
income from its tenants The directors expect this business to continue The directors are currently seeking to maximise
income from the property The company made a loss of £784,087 {2010 £169,770) The directors do not recommend the
payment of a dividend {2010 £nil}

The directors of the company are reliant on the parent company to faciitate financial suppart which 1s expected to be
continued to be provided during 2013 and the directors of the company have therefore prepared the finanaial statements on a
gomng concern basis

(Refer to Note 1)

Directors

M J Ingali

F P Graham-Watson

S P Lyell {apponted 11th March 2011)

Directors’ responsibilities
The directors are responsible for preparing the annual report and the financial statements in accordance with applicable law
and United Kingdom Generally Accepted Accounting Practice

Company law requires the directors to prepare financial statements for each financial year Under that law the directors have
elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice
{United Kingdom Accounting Standards and applicable law) Under company law the directors must not approve the financial
statements unless they are satisfied that they give a true and fair view of the state of affairs of the company and of the profit
or loss of the company for that period  In preparing these financial statements, the directors are required to

. select suitable accounting policies and then apply them consistently,
. make judgments and estimates that are reasonable and prudent,
. prepare the financial statements on the going concern basis unless it 1s inappropnate to

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the company's
transactions and disclose with reasonable accuracy at any tme the financial position of the company and enable them to
ensure that the financial statements comply with the Comparues Act 2006 They are also responsible for safeguarding the
assets of the company and hence for taking reasonable steps for the prevention and detection of fraud and other
iregulanties

Audrtors

All the current directors have taken all the steps they ought to have taken to make themselves aware of any infermation
needed by the company’s auditors for the purposes of thewr audit and to establish that the auditors are aware of that
information The directors are not aware of any relevant audit information of wiuch the auditors are unaware

BDO LLP have expressed their wilingness to continue 1n office

On behalf of the Board 0‘ : l M:-——

F P Graham-Watson
Director

oae 21 DEC 2012




Hardman Square Investments Ltd
Independent Auditor's Report to the Members of Hardman Square Investments Limited

We have audited the financial statements of Hardman Square Investments Limited for the penod ended 31
December 2011 which compnise the profit and loss account, the balance sheet and the related notes The
financial framework that has been applied i ther preparation 1s applicable law and United Kingdom Accounting
Standards (United Kingdom Generally Accepted Accounting Practice)

This report 15 made solely to the company’s members, as a body in accordance with Chapter 3 of Part 16 of the
Compantes Act 2006 Qur audit work has been undertaken so that we might state to the company’s members
those matters we are required to state to them in an auditer's report and for no other purpose  To the fullest
extent permitied by law, we do not accept or assume responsibility fo anyone other than the company and the
company's members as a body, for our audit work for this report, or for the opimions we have formed

Respective responsibilities of directors and auditors

As explained more fully in the statemant of dwectors responsibilities the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view  Our
responsibility 1s to audit the financial statements in accordance wath applicable law and Intemational Standards
on Auditing (UK and Ireland} These standards require us o comply with the Auditing Practices Board's (APB's)
Ethical Standards for Auditors

Scope of the audit of the financial statements

A descnplion of the scope of an audit of financial statements 1s provided on the APB's website at
www frc org uk/apb/scope/pnivate cfm

Opinion on financial statements

In our opirion the financial statements
. give a true and fair view of the state of the company's affairs as at 31 December 2011 and of ifs
result for the year then ended,

- have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice, and
. have been prepared in accordance with the requirements of the Companies Act 2006

Emphasis of matter — going concern

In formuing our opinien on the financial statements, wiich 1s not modified we have considered the adequacy of
the disclosures made in note 1 to the financial statements concerming the company’s ability to continue as a
going concern  The company has intra-group indebledness that s repayable on demand The directors have
been in discussions with the fellow group company and, based upon these discussions have agreed in pnnciple
to convert the intra-group indebtedness into a formal loan agreement which will not fall due for repayment until
December 2015 However, as there 1s no formal agreement in place with the fallow group company, there can
be no certainty that this wall be the case  These conditions indicate the existence of a matenal uncertainty which
may cast significant doubt about the company's ability to continue as a going concemn The finanaal statements
do not include any adjustments that would result f the company was unable 10 continue as a going concem

Optnmion on gther matiers prescnbed by the Companes Act 2006

In our opimion the informaton given in the director's report for the financiak year for which the finanaial
statements are prepared I1s conststent with the financial statements

Matters on which we are required to report by exception

We have ncthing to report in respect of the followmng matters where the Compames Act 2006 requires us to
report to you if, In our opinton

. adequate accounting records have not been kept or retums adequate for our audit have not been
receved from branches not visited by us or

. the financial statements are not in agreement with the accounting records and retums or

. certamn disciosures of directors’ remuneration specified by law are not made, or

- we have not received all the information and explainations we require for our audit, or

. the drectors were not entitled to prepare the financial statemenis and the direclors report in

accordance with the small companies' regme

Alexander Tapp (seruor statutory auditor)

For and on behalf of BDO LLP, statutory auditor
London

United Kingdom

owe 21 DEC 2012

BDO LLP s a hrmited liability partnerstup registered in England and Wales fwth registered number OC305127)




Hardman Square Investments Ltd

Profit and loss account for the year ended 31 December 2011

Notes
Tumover
Property outgoings
Gross loss 2
Administrahon expenses
Loss for the year after interest and taxation 6

All amounts relate to continuing activities

The result for the year represents the movement on shareholders’ funds, following incorporation

The notes on pages 5 and 7 form part of these financial statements

2011 2010

£ £

343,336 131,837
(1,057,054)  (251,607)
(713,718)  (119,770)
(70,369) (50,000}
(784,087) _(169.770)




Hardman Square Investments Ltd
Company Number- 07278023
Balance sheet as at 31 December 2011

Current assets
Debtors
Cash at bank and in hand

Creditors amounts falling due within one year

Net current liabilities

Net lilabitities

Represented by
Capital and reserves
Called up share capital
Profit and Loss account

Total shareholders' deficit

Notes

N

2011 2010
£ £
1,227,416 1,128,447
227416 28447
(2,181,173) (1,298,117)
(953,757) (169,670}
(953.757) (169.670)
100 100
(953.857) (169,770)
(953,757) (169,670)

These financial statements were approved by the Board of Directors and authonsed for 1ssue on

The notes on pages 5 apd 7 form part of these financial statements

P UoA—

FP Graham-Watson
Birector

21 DEC 2012



Hardman Square Investments Ltd
Notes forming part of the financial statements

1

a)

b)

d)

Accounting policies

The following principal accounting policies have been apphed in the preparation of these financial
statements

Accounting convention
These accounts have been prepared under the hustorical cost convention

Turmmover

Turnover 1s stated net of VAT and compnses rental income and commussions and fees
receivable This s attnbutable to the company’s pnncipal activity wholly undertaken in the
United Kingdom

Going concemn

The company's intra-group indebtedness Is repayable on demand and, as a consequence, the company
1s rellant on the continuing support of its fellow group company te enable it to continue as a going
concem The directors have been in discussions with the felfow group company and based upon these
discussions, have agreed in principle to convert the intra-group indebtedness into a formal loan
agreement which will not fall due for repayment until December 2015 However, as there 1s no formal
agreement in place with the fellow group company, there can be no certainty that this will be the case
These conditions indicate the existence of a matenatl uncertainty which may cast significant doubt about
the company's ability to continue as a going concemn

On the basis set out above, the directors believe that it 1s appropnate to prepare these financial
statements on a going concern basis These financial statements do not include any adjustments that
would result if the company was unable to continue as a going concern

Deferred taxation
Deferred tax balances are recognised in respect of all iming differences that have onginated but not
reversed by the balance sheet date except that

Deferred tax I1s not recognised on timing differences ansing on revalued properties unless
the company has entered into a binding sale agreement and 1s not proposing to take
advantage of rollover relef, and

The recognition of deferred tax assets 1s imited to the extent that the company anticipates
to make sufficient taxable profits in the future to absorb the reversal of the underlying timing
differences

Deferred tax balances are not discounted

Operating loss 2011 2010

Is stated after charging

Management charges - 50,000
Prowiston for intercompany debt 70,369 -

The company had no employees The directors received no remuneration in the year Audit fees are
bome by the parent company




Hardman Square Investments Ltd

Notes forming part of the financial statements (continued)

3. Debtors

Trade Debtors
Other Debtors
Prepayments and accrued income

4 Creditors: amounts falling due within one year

Amounts due to group undertakings
Trade creditors

Other creditors

Accruals and deferred income

5 Share capital

Authonsed
100 Ordinary shares of £1 each

Allotted, called up and fully paid
ordinary shares of £1 each

100 £1 Ordinary shares were 1ssued on incorporation

6 Reserves

Balance as at 1 January 2011
Retaned loss for the financal year

Balance at 31 December 2011

2011
£

75,290
1,059,755
92,371

1,227,416

2011
£

1,859,043
57,991
99,931
64,208

2,181,173

2011

100

100

Profit and

Loss Account
£

(169,770)
(784,087)

(953,857)



Hardman Square Investments Ltd
Notes forming part of the financial statements (continued)

10

Contingent hability

The company's property assets have been given as secunty to a third party investor who has loaned funds
into the Alied London Holdco Limited group of comparues The maximum amount of this guarantee i1s £16m

Cash flow statement

A cash flow statement has not been prepared as the company i1s a wholly owned subsidiary of Arrow Property
Investments Limited and its funds are managed as part of that company's group funds A group cash flow
statement 1s imcluded in the accounts of Arrow Property Investments Limited

Related party transactions

The company has taken advantage of the exemption allowed by Financial Reporting Standard No 8, not to
disclose details of related party transactions with entities that are included in the consolidated financial
statements of Arrow Property Investments Limited and are 100% owned

Ultimate parent company

As a result of a group reorganisation that took place on 17 December 2012, the company's immediate parent
changed to Allied London Holdco Twe Limited The ultmate parent company remains Capital Holdco Limited,
a company incorporated in the Briish Virgin Islands




