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FXOPEN LTD & SUBSIDIARY

STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2022

The directors present the strategic report for the year ended 31 December 2022.

Fair review of the business

The parent company is regulated by the United Kingdom Financial Conduct Authority. The parent company's main
source of revenue is commission charged, based upon the volume of trades carried out by the company'’s clients.

The results for the year and the financial position at the year end represent tough market condition. During the course
of 2022, the group maintained its client base in UK and other markets. Improvement in turnover, as compared to
2021, reflected increased client base.

As part of its corporate strategy, the group continued to expand its client base in UK and rest of the world, whereas
expansion in European was through its subsidiary FXOpen EU Ltd in Europe, a Cyprus based company, regulated
under the Cyprus Securities and Exchange Commission (CySEC). Through its group structure, the board is confident
in expanding its client base, professional and retail.

Principal risks and uncertainties

The group continuously carries out an assessment of the risks which have the potential to have a significant negative
impact on its financial performance and future business prospects. The group has a low appetite for risk.

Price risk:

Price risk is defined as the risk that exposures to excessive price fluctuations in positions held by the group would
cause a material loss to arise. Because all client positions are hedged with Liquidity Provider, this risk is materially
mitigated.

Credit risk:

Credit risk arises where a borrower or counterparty fail to meet their financial obligations. The main source of credit
risk for the group is on deposits held at third parties. No credit is extended to clients. To mitigate this risk, all customer
funds are held in a UK regulated clearing bank and the group’s own funds are held across a number of European
banks.

Cash flow risk:

Cash flow risks are that the group does not have sufficient financial resources to meet its obligations as they fall
due. Under the group’s business model, the only reason for this to happen would be the Liquidity Provider not being
able to pay the group any amounts due, leaving the group unable to settle its obligations with its clients, or vice versa.
The group has controls in place to ensure that clients do not owe more than their deposit and is given reports by
Liquidity Provider which demonstrates that they are operating within their own risk parameters.

Liquidity risk:
The group manages its cash and borrowing requirements in order to maximise interest income and minimise interest
expense, whilst ensuring the group has sufficient liquid resources to meet the operating needs of the business.

Foreign currency risk:
The group principal foreign currency exposures arise from trading with overseas companies. Group policy permits
but does not demand that these exposures may be hedged in order to fix the cost in sterling.

Key performance indicators

Key performance indicators are turnover £645,643 (2021: £611,705) and gross profit for the year £436,452 (2021:
£450,217). At the year end the firm had net assets of £1,388,903 (2021: £1,686,837).



FXOPEN LTD & SUBSIDIARY

STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2022

Directors' statement of compliance with duty to promote the success of the group

The directors of the group have acted in a way that they consider, in good faith, would most likely promote the
success of the group for the benefit of its shareholders, employees and customers as a whole, and in doing so, the
directors have considered (amongst other matters):

the likely consequences of any decision in the long term,

the interest of the group’s employees,

the need to foster the group's business relationships with customer and others,

the impact of the group's operations on the community and environment,

the desirability of the group maintaining a reputation for high standards of business conduct, and
the need to act fairly among shareholders, employees and customers of the group

A Stepanov
Director

21/12] 202 3



FXOPEN LTD & SUBSIDIARY

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2022

The directors present their annual report and financial statements for the year ended 31 December 2022.

Principal activities

The principal activity of the group continued to be that of a fully authorised execution only broker for a range of
investment types including foreign exchange and contract for difference (CFD).

Results and dividends
The results for the year are set out on page 8.

No ordinary dividends were paid. The directors do not recommend payment of a final dividend.

Directors

The directors who held office during the year and up to the date of signature of the financial statements were as
follows:

G Thomson
A Stepanov

Supplier payment policy

The group's current policy concerning the payment of trade creditors is to:

- settle the terms of payment with suppliers when agreeing the terms of each transaction;

- ensure that suppliers are made aware of the terms of payment by inclusion of the relevant terms in contracts; and
- pay in accordance with the group's contractual and other legal obligations.

Future developments

The group plans to continue the expansion of its retail and professional client base during the course of 2023 in UK
and other markets.

Auditor
The auditor, Fisher, Sassoon & Marks, is deemed to be reappointed under section 487(2) of the Companies Act 2006.

Statement of directors' responsibilities

The directors are responsible for preparing the group strategic report, directors’ report and the consolidated financial
statements in accordance with applicable law and regulations. .

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable law), including Financial Reporting
Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of Ireland’. Under company law
the directors must not approve the financial statements unless they are satisfied that they give a true and fair view of
the state of affairs of the company and the group and of the profit or loss of the group for that period. In preparing
these financial statements, the directors are required to: '

select suitable accounting policies and then apply them consistently;
make judgements and accounting estimates that are reasonable and prudent;
state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements;

. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
group will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company’s transactions and disclose with reasonable accuracy at any time the financial position of the company and
group and enable them to ensure that the financial statements comply with the Companies Act 2006. They are also
responsible for safeguarding the assets of the company and group and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.



FXOPEN LTD & SUBSIDIARY

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2022

Energy and cardon report
As the group has not consumed more than 40,000kWh of energy in this reporting period, it qualifies as a low energy
user under regulations and is not required to report on its emission, energy consumption or energy efficiency activities.

Statement of disclosure to auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit
information of which the company and group’s auditor is unaware. Additionally, the directors individually have taken
all the necessary steps that they ought to have taken as directors in order to make themselves aware of all relevant
audit information and to establish that the company and group’s auditor is aware of that information.

On behalf of the board

A Stepanov
Director

21/42[2023




FXOPEN LTD & SUBSIDIARY

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF FXOPEN LTD & SUBSIDIARY

Opinion

We have audited the financial statements of FXOpen Ltid (the ‘parent company') and its subsidiary (the group) for the
year ended 31 December 2022 which comprise the statement of comprehensive income, the group and company
statement of financial position, the group and company statement of changes in equity, the group statement of cash
flows and notes to the financial statements, including significant accounting policies. The financial reporting framework
that has been applied in their preparation is applicable law and United Kingdom Accounting Standards, including FRS
102 The Financial Reporting Standard applicable in the UK and Republic of Ireland (United Kingdom Generally
Accepted Accounting Practice).

In our opinion the financial statements:
. give a true and fair view of the state of the group’s and the parent company’s affairs as at 31 December 2022
and of the group’s loss for the year then ended;
. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;
and
. have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law.
Our responsibilities under those standards are further described in the Auditor's responsibilities for the audit of the
financial statements section of our report. We are independent of the group in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the UK, including the FRC's Ethical Standard,
and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of accounting
in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the group and parent company's ability to
continue as a going concem for a period of at least twelve months from when the financial statements are authorised
for issue.

Our responsibilities and the responsibilities of the directors with respect to going concemn are described in the relevant
sections of this report.

Other information

The other information comprises the information included in the annual report other than the financial statements and
our auditor's report thereon. The directors are responsible for the other information contained within the annual report.
Our opinion on the financial statements does not cover the other information and, except to the extent otherwise
explicitly stated in our report, we do not express any form of assurance conclusion thereon. Our responsibility is to
read the other information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the course of the audit, or otherwise appears to be materially
misstated. If we identify such material inconsistencies or apparent material misstatements, we are required to
determine whether this gives rise to a material misstatement in the financial statements themselves. If, based on the
work we have performed, we conclude that there is a material misstatement of this other information, we are required
to report that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of our audit:
o the information given in the strategic report and the directors' report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and
. the strategic report and the directors' report have been prepared in accordance with applicable legal
requirements.



FXOPEN LTD & SUBSIDIARY

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF FXOPEN LTD & SUBSIDIARY

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the group and parent company and its environment obtained in
the course of the audit, we have not identified material misstatements in the strategic report and the directors' report.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to
you if, in our opinion:

. adequate accounting records have not been kept by the parent company, or returns adequate for our audit
have not been received from branches not visited by us; or
the parent company financial statements are not in agreement with the accounting records and returns; or
certain disclosures of directors’ remuneration specified by law are not made; or
we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the directors' responsibilities statement, the directors are responsible for the preparation of
the financial statements and for being satisfied that they give a true and fair view, and for such internal contro! as the
directors determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error. In preparing the financial statements, the directors are responsible for
assessing the group and the parent company's ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless the directors either intend
to liquidate the group and the parent company or to cease operations, or have no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements )
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with
ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities is available on the Financial Reporting Council's website at:
https://www frc.org.uk/auditorsresponsibilities. This description forms part of our auditor's report.

Extent to which the audit was considered capable of detecting irregularities, including fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in
line with our responsibilities, outlined above, to detect material misstatements in respect of irregutarities, including
fraud. The extent to which our procedures are capable of detecting irregularities, including fraud, is detailed below.

. the engagement partner ensured that the engagement team collectively had the appropriate competence,
capabilities and skills to identify or recognise non-compliance with applicable laws and regulations;

e we identified the laws and regulations applicable to the company through discussions with directors and other
management, and from our commercial knowledge and experience of the financial services sector;

e we focused on specific laws and regulations which we considered may have a direct material effect on the
financial statements or the operations of the company, including the Financial Conduct Authority (FCA),
Companies Act 2006, taxation legislation, data protection, anti-bribery, anti-money-laundering, employment,
environmental and health and safety legislation;

e we assessed the extent of compliance with the laws and regulations identified above through making
enquiries of management and inspecting legal correspondence; and

. identified laws and regulations were communicated within the audit team regularly and the team remained
alert to instances of non-compliance throughout the audit.



FXOPEN LTD & SUBSIDIARY

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF FXOPEN LTD & SUBSIDIARY

We assessed the susceptibility of the group’s financial statements to material misstatement, including obtaining an
understanding of how fraud might occur, by:
. making enquiries of management as to where they considered there was susceptibility to fraud, their
knowledge of actual, suspected and alleged fraud;
. considering the internal controls in place to mitigate risks of fraud and non-compliance with laws and
regulations; and
. understanding the design of the group’s remuneration policies.

To address the risk of fraud through management bias and override of controls, we:
. performed analytical procedures to identify any unusual or unexpected relationships;
. tested journal entries to identify unusual transactions;
. assessed whether judgements and assumptions made in determining the accounting estimates as set out
in note 2 were indicative of potential bias; and
. investigated the rationale behind significant or unusual transactions.

In response to the risk of irregularities and non-compliance with laws and regulations, we designed procedures which
included, but were not limited to:
. agreeing financial statement disclosures to underlying supporting documentation;
U reading the minutes of meetings of those charged with governance;,
. enquiring of management as to actual and potential litigation and claims; and
. reviewing correspondence with HMRC, relevant regulators including the FCA and reviewing the group’s
compliance monitoring procedures and findings.

There are inherent limitations in our audit procedures described above. The more removed that laws and regulations
are from financial transactions, the less likely it is that we would become aware of non-compliance. Auditing
standards also limit the audit procedures required to identify non-compliance with laws and regulations to enquiry of
the directors and other management and the inspection of regulatory and legal correspondence, if any. Material
misstatements that arise due to fraud can be harder to detect than those that arise from error as they may involve
deliberate concealment or through collusion.

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company's members those
matters we are required to state to them in an auditor's report and for no other purpose. To the fullest extent permitted
by law, we do not accept or assume responsibility to anyone other than the company and the company s members,
as a body, for our audjt work, for this report, or for the opinions we have formed.

Jo an Marks (Senior Statutory Auditor) Z /
For and on behalf of Fisher, Sassoon & Marks itl I 2z 2&2 1
Chartered Accountants
Statutory Auditor 43 - 45 Dorset Street
London
W1U 7NA



FXOPEN LTD & SUBSIDIARY

CONSOLIDATED STATEMENT OF TOTAL COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 DECEMBER 2022

Notes
Turmover 4
Cost of sales
Gross profit
Administrative expenses
Other operating Income
Operating loss 5
Interest receivable and similar income 9
Interest payable and similar charges 10
Loss before taxation
Tax on loss 11

Loss for the financial year

Other Comprehensive Income

Foreign exchange profit / (losses)

Total comprehensive income / (loss) for the year

The profit and loss account has been prepared on the basis that all operations are continuing operations.

2022
£

645,643
(209,191)

436,452

(777,878)

(341,426)

2,775

(338,651)

(338,651)

40,717

(297,934)

2021
£

611,705

(161,488)

450,217

(870,252)

(420,035)

23,997

(7,449)

(403,487)

(403,487)

(53,426)

(456,913)




FXOPEN LTD & SUBSIDIARY

CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2022

2022 2021
as restated

Notes £ £ £ £
Fixed assets
Intangible assets 13 166,707 247,071
Tangible assets 14 8,042 11,905

174,749 258,976
Current assets
Debtors 16 316,300 260,122
Cash at bank and in hand 2,805,285 3,031,241
3,121,585 3,291,363

Creditors: amounts falling due within '
one year 17 (1,907,431) (1,863,502)
Net current assets 1,214,154 ‘ 1,427,861
Total assets less current liabilities 1,388,903 1,686,837
Capital and reserves )
Called up share capital 19 4,635,167 4,635,167
Foreign exchange reserve 15,911 (24,806)
Profit and loss reserves (3,262,175) (2,923,524)
Total equity . 1,388,903 1,686,837

The financial statements were approved by the board of directors and authorised for issue on 02 ///4 ‘2“3 and
are signed on its behalf by:

A Stepanov
Director

Company Registration No. 07273392



FXOPEN LTD & SUBSIDIARY
COMPANY STATEMENT OF FINANCIAL POSITION

AS AT 31 DECEMBER 2022
2022 2021

Notes £ £ £ £
Fixed assets
Intangible assets 13 6,487 15,642
Tangible assets 14 1,439 2,990
Investments 15 1,527,526 1,627,526

1,535,452 1,546,158
Current assets
Debtors 16 57,526 59,050
Cash at bank and in hand 2,254 807 2,487,957
2,312,333 2,547,007

Creditors: amounts falling due within
one year 17 (1,888,875) (1,839,064)
Net current assets 423,458 707,943
Net assets 1,958,910 2,254,101
Capital and reserves .
Called up share capital 19 4,635,167 4,635,167
Profit and loss reserves (2,676,257) (2,381,066)
Total equity 2,254,101

1,958,910

The financial statements were approved by the board of directors and authorised for issue on 5?7//02/0/(3 and

are signed on its behalf by:

A Stepanov
Director

Company Registration No. 07273392

10



FXOPEN LTD & SUBSIDIARY

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2022

Balance at 1 January 2021

Year ended 31 December 2021:

Profit and total

comprehensive income
Currency translation difference
Issue of share capital

‘Balance at 31 December 2021

Year ended 31 December 2022:

Issue of share capital

Profit and total
comprehensive income

Currency translation difference

Balance at 31 December 2022

Share Profit and Foreign Total
capital loss exchange
reserves reserve
Notes £ £ £ £
4,549,094 (2,520,037) 28,620 2,057,677
- (403,487) - (403,487)
.- - (53,426) (53,426)
86,073 - - 86,073
19 4,635,167 (2,923,524) (24,806) 1,686,837
- (338,651) - (338,651)
- - 40,717 40,717
4,635,167 (3,262,175) 15,911 1,388,903

11



FXOPEN LTD & SUBSIDIARY

COMPANY STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2022

Notes
Balance at 1 January 2021
Period ended 31 December 2021:
Loss and total comprehensive income for the year
Issue of share capital
Balance at 31 December 2021 19

Period ended 31 December 2022:
Loss and total comprehensive income for the year
Issue of share capital

Balance at 31 December 2022

12

Share Profit and Total
capital loss
reserves
£ £ £
4,549,094 (2,233,602) 2,315,492
- (147,464) (147,464)
86,073 - 86,073
4,635,167 (2,381,066) 2,254,101
- (295,192)  (295,192)
4,635,167 (2,676,257) 1,958,910




FXOPEN LTD & SUBSIDIARY

CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2022

Notes

Cash flows from operating activities

Cash absorbed by operations 25
Interest paid
Income taxes paid

Net cash flows from operating activities
Investing activities

Purchase of intangible assets

Purchase of tangible fixed assets
Purchase of non current assets

Interest received

Net cash used in investing activities
Financing activities

Proceeds from issue of shares

Net cash (used in)/generated from
financing activities

Net (decrease)/increase in cash and cash
equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

2022

2,775

13

(228,731)

(228,731)

2,775

(225,956)

3,031,241

2,805,285

2021

as restated

£

(9,749)
(2,793)

86,073

(863,023)
(7,449)

(870,472)

(12,542)

86,073

(796,941)

3,828,182

3,031,241




FXOPEN LTD & SUBSIDIARY

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

1.1

1.2

13

14

15

Accounting policies

Company information

FXOpen LTD is a private company limited by shares incorporated in England and Wales. The registered office
is 3rd Floor Waverley House, 7-12 Noel Street, London, W1F 8GQ.

Accounting convention

These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting Standard
applicable in the UK and Republic of Ireland” (“FRS 102") and the requirements of the Companies Act 2006.

The financial statements are prepared in sterling, which is the functional currency of the company and its
subsidiary. Monetary amounts in these financial statements are rounded to the nearest £.

The financial statements have been prepared under the historical cost convention, and certain financial
instruments at fair value. The principal accounting policies adopted are set out below.

Basis of consolidation

The consolidated financial statements present the results of the parent company and its subsidiary (“the Group”)
as if they formed a single entity. Intercompany transactions and balances between group entities are therefore
eliminated in full.

Going concern

At the time of approving the financial statements, the directors have a reasonable expectation that the group
has adequate resources to continue in operational existence for the foreseeable future. Thus the directors
continue to adopt the going concern basis of accounting in preparing the financial statements.

Turnover
Turnover represents commission income from broking in foreign exchange and contract for difference (CFD).

Intangible fixed assets

Intangible assets acquired separately from a business are recognised at cost and are subsequently measured
at cost less accumulated amortisation and accumulated impairment losses.

Intangible assets acquired on business combinations are recognised separately from goodwill at the acquisition
date where it is probable that the expected future economic benefits that are attributable to the asset will flow
to the entity and the fair value of the asset can be measured reliably; the intangible asset arises from contractual
or other legal rights; and the intangible asset is separable from the entity. Amortisation is recognised so as to
write off the cost or valuation of assets less their residual values over their useful lives.

Goodwill is reviewed for impairment annually by comparison of the carrying value of the recoverable amount.
If the camrying value exceeds the recoverable amount, goodwill is considered impaired. The amount of
impairment loss is measured as the difference between the carrying value and the recoverable amount.

Acquired goodwill is written off in equal annual instalments over its estimated useful economic life on the
following basis: :

Goodwill 5 years straight line
Software 33% - 100% straight line

14



FXOPEN LTD & SUBSIDIARY

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

1

1.6

17

1.8

Accounting policies

Tangible fixed assets

Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of
depreciation and any impairment losses.

Depreciation is recognised so as to write off the cost or valuation of assets less their residual values over their
useful lives on the following bases:

Plant and machinery 15% - 33% straight line

The gain or loss arising on the disposal of an asset is determined as the difference between the sale proceeds
and the carrying value of the asset and is credited or charged to profit or loss.

Fixed asset investments _

Interests -in subsidiaries, associates and jointly controlled entities are initially measured at cost and
subsequently measured at cost less any accumulated impairment losses. The investments are assessed for
impairment at each reporting date and any impairment losses or reversals of impairment losses are recognised
immediately in profit or loss.

A subsidiary is an entity controlled by the company. Control is the power to govern the financial and operating
policies of the entity so as to obtain benefits from its activities.

An associate is an entity, being neither a subsidiary nor a joint venture, in which the company holds a long-term
interest and where the company has significant influence. The company considers that it has significant
influence where it has the power to participate in the financial and operating decisions of the associate.

Entities in which the company has a long term interest and shares control under a contractual arrangement are
classified as jointly controlled entities.

Impairment of fixed assets

At each reporting date fixed assets are reviewed to determine whether there is any indication that those assets
have suffered an impairment loss. If there is an indication of possible impairment, the recoverable amount of
any affected asset is estimated and compared with its carrying amount. If estimated recoverable amount is
lower, the carrying amount is reduced to its estimated recoverable amount, and an impairment loss is
recognised immediately in profit or loss. If an impairment loss subsequently reverses, the carry amount of the
asset is increased to the revised estimate of its recoverable amount, but not in excess of the amount that would
have been determined had no impairment loss been recognised for the asset in prior years. A reversal of an
impairment loss is recognised immediately in profit or loss.

Recognised impairment losses are reversed if, and only if, the reasons for the impairment loss have ceased to
apply. Where an impairment loss subsequently reverses, the carrying amount of the asset (or cash-generating
unit) is increased to the revised estimate of its recoverable amount, but so that the increased carrying amount
does not exceed the carrying amount that would have been determined had no impairment loss been
recognised for the asset (or cash-generating unit) in prior years. A reversal of an impairment loss is recognised
immediately in profit or loss, unless the relevant asset is carried at a revalued amount, in which case the reversal
of the impairment loss is treated as a revaluation increase.

15



FXOPEN LTD & SUBSIDIARY

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

1.9

Accounting policies

Financial instruments

Financial instruments are recognised in the group's statement of financial position when the group becomes
party to the contractual provisions of the instrument.

Financial assets and liabilities are offset, with the net amounts presented in the financial statements, when
there is a legally enforceable right to set off the recognised amounts and there is an intention to settle on a net
basis or to realise the asset and settle the liability simultaneously.

Trade debtors, loans and other receivables that have fixed or determinable payments that are not quoted in an
active market are classified as 'loans and receivables’. Loans and receivables are measured at amortised cost
using the effective interest method, less any impairment.

Interest is recognised by applying the effective interest rate, except for short-term receivables when the
recognition of interest would be immaterial. The effective interest method is a method of calculating the
amortised cost of a debt instrument and of allocating the interest income over the relevant period. The effective
interest rate is the rate that exactly discounts estimated future cash receipts through the expected life of the
debt instrument to the net carrying amount on initial recognition.

Fair value measurement df financial instruments
Cash and cash equivalents include cash in hand, deposits held at call with banks, other short-term liquid

investments with original maturities of three months or less, and bank overdrafts. Bank overdrafts are shown
within borrowings in current liabilities.

Basic financial assets

Basic financial assets, which include debtors and cash and bank balances, are initially measured at transaction
price including transaction costs and are subsequently carried at amortised cost using the effective interest
method unless the arrangement constitutes a financing transaction, where the transaction is measured at the
present value of the future receipts discounted at a market rate of interest. Financial assets classified as
receivable within one year are not amortised.

Other financial assets

Other financial assets, including investments in equity instruments which are not subsidiaries, associates or
joint ventures, are initially measured at fair value, which is normally the transaction price. Such assets are
subsequently carried at fair value and the changes in fair value are recognised in profit or loss, except that
investments in equity instruments that are not publicly traded and whose fair values cannot be measured reliably
are measured at cost less impairment.

Impairment of financial assets

Financial assets, other than those held at fair value through profit and loss, are assessed for indicators of
impairment at each reporting end date.

Financial assets are impaired where there is objective evidence that, as a result of one or more events that
occurred after the initial recognition of the financial asset, the estimated future cash flows have been affected.
If an asset is impaired, the impairment loss is the difference between the carrying amount and the present value
of the estimated cash flows discounted at the asset's original effective interest rate. The impairment loss is
recognised in profit or loss.

If there is a decrease in the impairment loss arising from an event occurring after the impairment was
recognised, the impairment is reversed. The reversal is such that the current carrying amount does not exceed
what the carrying amount would have been, had the impairment not previously been recognised. The
impairment reversal is recognised in profit or loss.
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1.10

Accounting policies

Derecognition of financial assets

Financial assets are derecognised only when the contractual rights to the cash flows from the asset expire or
are settled, or when the group transfers the financial asset and substantially all the risks and rewards of
ownership to another entity, or if some significant risks and rewards of ownership are retained but contro! of the
asset has transferred to another party that is able to sell the asset in its entirety to an unrelated third party.

Classification of financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered into. An equity instrument is any contract that evidences a residual interest in the assets
of the group after deducting all of its liabilities.

Basic financial liabilities

Basic financial liabilities, including creditors, bank loans, loans from fellow group companies and preference
shares that are classified as debt, are initially recognised at transaction price unless the arrangement
constitutes a financing transaction, where the debt instrument is measured at the present value of the future
payments discounted at a market rate of interest. Financial liabilities classified as payable within one year are
not amortised.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course of
business from suppliers. Amounts payable are classified as current liabilities if payment is due within one year
or less. If not, they are presented as non-current liabilities. Trade creditors are recognised initially at transaction
price and subsequently measured at amortised cost using the effective interest method.

Other financial liabilities

Derivatives, including interest rate swaps and forward foreign exchange contracts, are not basic financial
instruments. Derivatives are initially recognised at fair value on the date a derivative contract is entered into
and are subsequently re-measured at their fair value. Changes in the fair value of derivatives are recognised
in profit or loss in finance costs or finance income as appropriate, unless hedge accounting is applied and the
hedge is a cash flow hedge.

Debt instruments that do not meet the conditions in FRS 102 paragraph 11.9 are subsequently measured at
fair value through profit or loss. Debt instruments may be designated as being measured at fair value through
profit or loss to eliminate or reduce an accounting mismatch or if the instruments are measured and their
performance evaluated on a fair value basis in accordance with a documented risk management or investment
strategy.

Derecognition of financial liabilities

Financial liabilities are derecognised when the group’s contractual obligations expire or are discharged or
cancelled.

Equity instruments

Equity instruments issued by the group are recorded at the proceeds received, net of transaction costs.
Dividends payable on equity instruments are recognised as liabilities once they are no longer at the discretion
of the group.
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1.12

1.13

1.14

1.15

Accounting policies

Derivatives

Derivatives are initially recognised at fair value at the date a derivative contract is entered into and are
subsequently remeasured to fair value at each reporting end date. The resulting gain or loss is recognised in
profit or loss immediately unless the derivative is designated and effective as a hedging instrument, in which
event the timing of the recognition in profit or loss depends an the nature of the hedge relationship.

A derivative with a positive fair value is recognised as a financial asset, whereas a derivative with a negative
fair value is recognised as a financial liability.

Employee benefits
The costs of short-term employee benefits are recognised as a liability and an expense.

The cost of any unused holiday entitlement is recognised in the period in which the employee’s services are
received.

Termination benefits are recognised immediately as an expense when the group is demonstrably committed to
terminate the employment of an employee or to provide termination benefits.

Retirement benefits
Payments to defined contribution retirement benefit schemes are charged as an expense as they fall due.

Leases

Rentals payable under operating leases, including any lease incentives received, are charged to profit or loss
on a straight line basis over the term of the relevant lease except where another more systematic basis is more
representative of the time pattern in which economic benefits from the leases asset are consumed.

Foreign exchange

Transactions in currencies other than pounds sterling are recorded at the rates of exchange prevailing at the
dates of the transactions. At each reporting end date, monetary assets and liabilities that are denominated in
foreign currencies are retranslated at the rates prevailing on the reporting end date. Gains and losses arising
on translation in the period are included in profit or loss.

Judgements and key sources of estimation uncertainty

In the application of the group’s accounting policies, the directors are required to make judgements, estimates
and assumptions about the carrying amount of assets and liabilities that are not readily apparent from other
sources. The estimates and associated assumptions are based on historical experience and other factors that
are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised where the revision affects only that
period, or in the period of the revision and future periods where the revision affects both current and future
periods.

Client money

The parent company holds money on behalf of clients in accordance with the client money rules of the FCA.
Client monies held in segregated bank accounts in accordance with regulations and the corresponding liabilities
to these clients are not recognised in the Balance Sheet. At 31 December 2022, amounts held by the parent
company on behalf of clients in accordance with the Client Assets Rules of the Financial Conduct Authority
amounted to £2,394,897 (2021: £2,268,671). ‘

Subsidiary company FXOpen EU Ltd, holds money on behalf of clients in accordance with the client money
rules of the CySEC (Cyprus). At 31 December 2022, amounts held by the FXOpen EU Ltd on behalf of clients
in accordance with the Client Assets Rules of the Cyprus Securities and Exchange Commission amounted to
£152,054 (2021: £89,299).
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4 Turnover and other revenue

An analysis of the group's turnover is as follows: -

2022 2021
£ £
Turnover

Commission 645,643 611,705
2022 2021
£ £

Other significant income
Other operating income - -
Interest income 2,775 23,997

The Group's income is derived from trading in CFDs as principal which, for the purposes of segmental analysis,
is considered by the directors to be a single global market.

5 Operating loss

2022 2021
Operating loss for the year is stated after charging/(crediting): £ £
Exchange losses/(gains) ‘ (193,289) (8,651)
Fees payable to the group's auditors for the audit of the group's financial
statements 19,561 18,568
Depreciation of owned tangible fixed assets 4,362 4,269
Amortisation of intangible assets 80,363 84,649
Operating lease charges 56,047 55,310
6 Auditors' remuneration 2022 2021
£ £
Fees payable to the group's auditor and its associates:
For audit services
Audit of the parent company's financial statements 10,250 9,750
Audit of other group subsidiary 9,311 8,818
19,561 18,568
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7 Employees

The average monthly number of persons employed by the group during the year was:

Management
Administration

Their aggregate remuneration comprised:

Wages and salaries
Social security costs
Pension costs

8 Directors' remuneration

Remuneration for qualifying services

Group pension contributions to defined contribution schemes

2022 2021
Number Number
3 3
5 4
8 7
2022 2021
£ £
445234 437,168
51,158 48,752
7,434 7,343
503,826 493,263
2022 2021
£ £
258,871 277,145
2,642 2,638

The number of directors for whom retirement benefits are accruing under defined contribution schemes

amounted to 2 (2021: 2).

Remuneration disclosed above include the following amounts paid to the highest paid director:

Remuneration for qualifying services

Group pension contributions to defined contribution schemes

9 Interest receivable and similar income

Interest on bank deposits and other interest income

20

2022 2021
£ £
115,000 115,000
1,321 1,314
2022 2021
£ £
2,775 23,997
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10

11

12

Interest payable and similar expenses 2022 2021
) £ £
Other interest on financial liabilities - 7,449
- 7,449

Taxation

The actual charge for the year can be reconciled to the expected credit for the year based on the profit or loss
and the standard rate of tax as follows: )

2022 2021
£ B
Loss before taxation (297,934) (456,913)
Expected tax credit based on the effective rate of corporation tax of 15.80% :
(2021: 15.80%) (46,925) (71,964)
Tax effect of expenses that are not deductible in determining taxable profit 658 795
Tax effect of utilisation of tax losses not previously recognised (527) -
Tax effect of tax losses brought forward (1,635) -
Unutilised tax losses carried forward 54,465 52,959
Depreciation on assets not qualifying for tax allowances 294 261
Amortisation on assets not qualifying for tax allowances 1,739 2,553
Capital Allowances - (2,227)
Tax effect of allowances and income not subject to tax (2,377) (3,176)
Effect of overseas tax rates (5,692) 20,844

Taxation charge for the year ) - -

The group has estimated losses of £3,871,211 (2021: £3,768,120) available for carry forward against future
trading profits.

Parent Company Loss for the period

The Company has taken advantage of the exemption allowed under section 408 of the Companies Act 2006

and has not presented its own Statement of Comprehensive Income in these financial statements. The loss
after tax of the parent company year ended 31 December 2022 was £295,192 (Dec 2021: loss £147,464).
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13 Intangible fixed assets

Group
Software  Goodwill Total
£ £ £
Cost )
At 1 January 2022 210,475 356,044 566,519
Additions - - -
FX on cost 211 - 21
At 31 December 2022 210,686 356,044 566,730
Amortisation and impairment )
At 1 January 2022 194,833 124,615 319,448
Amortisation charged for the year 9,155 71,208 80,363
FX on amortisation 212 - 212
Impairment - - -
At 31 December 2022 204,200 195,823 400,023
Carrying amount
At 31 December 2022 : . 6,486 160,221 166,707
At 31 December 2021 15,642 231,429 247,071

Goodwill related to the acquisition of the subsidiary company FXOpen EU Ltd (Cyprus). The directors consider
that the carrying amounts of goodwill carried at amortised cost in the financial statements approximate to their fair

values.
Company

Software

£

Cost
At 1 January 2022 206,696
Additions -
At 31 December 2022 . 206,696
Amortisation and impairment
At 1 January 2022 191,054
Amortisation charged for the year : 9,155
At 31 December 2022 200,209
Carrying amount
At 31 December 2022 6,487
At 31 December 2021 15,642
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14 Tangible fixed assets

Group
Plant and
machinery
£
Cost
At 1 January 2022 68,019
Additions -
FX on cost . 2,952
At 31 December 2022 : 70,971
Depreciation and impairment
At 1 January 2022 . 56,114
Depreciation charged in the year 4,362
FX on Depreciation 2,453
At 31 December 2022 62,929
Carrying amount
At 31 December 2022 . 8,042
At 31 December 2021 11,905
Company
Plant and
machinery
£
Cost
At 1 January 2022 15,179
Additions -
At 31 December 2022 15179
Depreciation and impairment
At 1 January 2022 12,189
Depreciation charged in the year 1,551
At 31 December 202 13,740
Carrying amount
At 31 December 2022 1,439
At 31 December 2021 2,990

23



FXOPEN LTD & SUBSIDIARY

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

15

Fixed asset investments

2022 2021
£ £
Investments in subsidiary 1,527,526 1,527,526
Movements in fixed asset investments
Shares in
group
undertakings
£
Cost or valuation )
At 1 January 2022 : 1,527,526
Additions -
At 31 December 2022 1,627,526
Carrying amount
At 31 December 2022 . 1,527,526
At 31 December 2021 1,627,526

The directors consider that the carrying amounts of financial assets carried at amortised cost in the financial
statements approximate to their fair values.

Subsidiary

Details of the company's subsidiary at 31 December 2022 are as follows:

Name of undertaking Address Nature of business Class of % Held
shares held Direct
FXOpen EU Ltd Cyprus Provision of Ordinary 100.00

Investment activity

Registered office addresses (all UK unless otherwise indicated):

Spyrou Kyprianou, 38, CCS Building, Office N101. Limassol. 4154. Cyprus
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16

17

Debtors

Amounts falling due within
one year:

Trade debtors

Other debtors
Prepayments and accrued
income

Amounts falling due after
more than one year:

Other debtors

Total debtors

Group Company Group Company
2022 2022 2021 2021
£ £ £ £
244,819 29,201 182,704 37,632
21,833 19,072 22,861 17,912
13,042 9,253 7,019 3,506
279,694 57,526 212,584 59,050
Group Company Group Company
2022 2022 2021 2021
£ £ £ £
36,606 - 47,538 -
316,300 57,526 260,122 59,050

Other debtors falling due after more than one year represent contributions amounting to £36,606 (2021:
£47,538) which are mandatory deposits to the Investors Compensation Fund (Cyprus). These deposits are
not available for use in the Group's day to day operations but are refundable in the case the subsidiary in
Cyprus, ceases to be considered as a Cyprus Investment Firm and provided no claims are pending against it

from clients.

Creditors: amounts falling due
within one year

Trade creditors

Amount due to subsidiary undertakings
Corporation tax

Taxes and social security costs

Other creditors

Accruals and deferred income

Company

Group Group Company

as restated
2022 2022 2021 2021
£ £ £ £
1,872,186 1,864,548 1,822,816 1,815,833
14,372 12,994 15,680 12,320
- - 3,420 -
20,873 11,333 21,586 10,911
1,907,431 1,888,875 1,863,502 1,839,064

Trade creditors include amounts of £520,887 (2021: £1,137,812) owed to professional clients. The
corresponding amounts are included in cash at bank.

Trade creditors include amounts of £1,337,565 (2021: £665,496) owed to the CFD liquidity provider.
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18 Retirement benefit schemes

2022 2021

Defined contribution schemes ° £ £
Charges to profit and loss in respect of defined contribution schemes 7,434 7,343
7,434 7,343

The group operates a defined contribution pension scheme for all qualifying employees. The assets of the scheme

are held separately from those of the group in an independently administered fund.

19 Share capital

: 2022 2021 2022 2021
Ordinary share capital Number Number £ £
Issued and fully paid
Ordinary shares of £1 each 4,635,167 4,635,167 4,635,167 4,635,167
20 Financial instruments
Group Company Group Company
2022 2022 2021 2021
£ £ £ £
Carrying amount of financial
assets
Debt instruments measured at
amortised cost 303,258 47,803 253,103 53,433
Carrying amount of
financial liabilities
Measured at amortised cost 1,893,060 1,875,881 1,847,821 1,826,744
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21

22

23

24

Operating lease commitments

Lessee

At the reporting end date the group had outstanding commitments for future minimum lease payments under

non-cancellable operating leases, which fall due as follows:

2022 2021
£ £
Within one year 16,450 15,300
Related party transactions
Remuneration of key management personnel
The remuneration of key management personnel is as follows.
2022 2021
£ £
Aggregate compensation 258,871 277,145

The group has taken advantage of the exemption available under paragraph 33.1A of FRS 102 "Transactions
with group members" whereby it has not disclosed transactions with the wholly owned subsidiary undertaking

of the group.

No guarantees have been given or received.

Events after the reporting date

There are no matters to report.

Ultimate controlling party

The ultimate controlling party is Mr Aliaksandr Klimenka by virtue of his s'hareholding.
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25 Cash absorbed by operations

Loss for the year after tax

Adjustments for:

Finance costs

Investment income

Amortisation and impairment of intangible assets
Depreciation and impairment of tangible fixed assets

Movements in working capital:
Decrease / (increase) in debtors
Increase / (decrease) in creditors

Cash absorbed by operations
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2022 2021

as restated

£ £
(338,651) (403,487)
- 7,449

(2,775) (9)
80,364 84,649
4,362 4,269
(15,961) (157,031)
43,930 (398,863)
(228,731) (863,023)




