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TRUESTONE ASSET MANAGEMENT LIMITED

DIRECTORS' REPORT
FOR THE PERIOD ENDED 30 JUNE 2012

Tha directorg prasent thelr report and financlal statements for the perod ended 30 Juna 2012,

Principal activities and review of the business
The principal activily of the company continued fo be that of wealth management consullancy:

Results and dividends
The resulls for the pertod are set out on page 5,

Future developmants
As a Board we axpect to mova Into a profltable perlod of growth in all seclors of the business.

Directors
The following dlrectors have held office since 1 June 2011;

A Branfleld

M Kenner

N Sandy

P N Szkiler

Charltable donatlons 2012 2011
£ £

During the perlod the company made the following payments:

Charltable donatlons 14,270 -

- -- - -Charilable-donations-of £14,170 have been made-n-the perlod to-A-Call-to Business, an organisalion who _-- - .

— . ——provide support to Chrisflan business paople to enable them fo bring thelr faith into their dally working lives—— --—--- ——

Financial Instruments and Plilar 3 disclosures

The company's princlpal financial Instruments comprlse of {rade debtors. The company's approach to
managing the risks applicable to the financlal insiruments concerned is to monilor these debtars for the
uncertainty of recovery and whera hecessary write-off doublful debis.

Piller 3 disclosure
Plller 3 disclosure will ba made avallable Upon request to Truestons Assel Manegement Limited.

Auditors

Beavis Morgan Audit Limited were appointed auditers to the company and In accordance with ssction 486 of
the Companles Act 2008, a resolution proposing that they be re-appointed will be put al a Genoral Meeting

-




- - ———diroctors-In-order-lo make themselves- aware-of-all-relevant sudit information _and-to-establlsh-that-the- - - — —

e~ cOmpany's auditars are aware of that Informatlon,__- . _ o

TRUESTONE ASSET MANAGEMENT LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE PERIOD ENDED 30 JUNE 2012

Statement of dlrectors’ responsibliitles

The directors are responsible for preparing the Dlrectors' Repoit and the financlal statements in accordance
with applicable law and regulations,

Company taw requires the directors to prepare finencla) statements for each financial year Under that law the
directors have elecled to prepare the financlal statements in accordance with United Kingdom Generally
Accepted Accounting Praclice (Unlted Kingdom Accounting Standerds and applicable law) Under company
law the direclors must not apprave the financial statoments unfess they are satisfled that they glve a lrue and
falr view of the slale of affalrs of the company and of the profil or loss of the company for that perfod. In
prepailng these financlal statements, the diractors are required to:

- salect sultable accounting policles and then apply them consistently,

- make Judgements and accounting estimates that are reasonable and prudent;

- slate whether applicable UK Accouniing Standards have been followed, subject to eny matsrial departures
disclosed and oxptalned In the financlal stataments;

- propare {he financlal statemenls on the golng concern basls unless It Is nappropriate to presume that the
company witl continue In business.

The diractors are responsible for kesping adequate accounting records that are sufficlent to show and explain
the company's ransactions and disclose with reasonable accuracy at any time the financlal position of the
company and enable thein to ensure ihat the flnanclal statements comply with the Companles Act 2006, Thay
are also responsible for safeguarding the assets of the company and hence for teking reasonable steps for the
prevention and detection of fraud and clher irregularitles,

Statement of disclosure to auditors

So far as the directors are aware, there Is no relevan! audit information of which the company's auditors are
unaware, Additionally, the direclors have laken all the nacessary steps that they ought o have taken as

e sasecnrenfr

P A fin-




TRUESTONE ASSET MANAGEMENT LIMITED

INDEPENDENT AUDITORS' REPORT
TO THE MEMBERS OF TRUESTONE ASSET MANAGEMENT LIMITED

We have audiled lhe flnanclal stalements of Truoslone Assel Managoment Limited for the perlod ended 30
June 2012 set out on pagoes 5 lo 13 The financlal reporiing framework that has been aepplied In their
preparation is applicable law and Unlted Kingdom Accounting Standards (Uniled Kingdom Generally Accepted
Accounting Practice).

This report Is made solely to the company’s members, as a body, In accordance with Chapler 3 of Part 16 of
the Companles Act 2008, Our audit work has been undertaken so that we might stata to the company's
members those matters we are required to slate to them In an auditors' report and for no other purposa. To
the fullost exlont permitted by law, we do nol accept or assume responsibility to anyone other than the
company and the company’s members as a body, for our audit work, for this report, or for the opinions we
have formed

Respactive responsibllities of directors and auditors

As explained more fully in the Dlractors’ Responsibilittes Statement set out on page 2, the directors are
rasponsible for the preparation of the financlal stataments and for halng satlsfled ihat they glve & true and falr
vlew. Our responsibllity Is to audit and express an oplnion on the financlal statements In accordance with
applicable law and Intornationel Slandards on Auditing (UK and Ireland). Those standards requlre us to
comply with the Audlting Praclices Board's Elhlcal Standards for Auditors,

Scape of the audit of the financial statements

An audit Involves obtaining evidence about the amounts and disclosures In the financlal statements suffictent
fo glve reasonable assurance thal the financial statements are free from materlal misstatement, whether
caused by fraud or error. This includes an assessment of* whether the accounting policles are appropriate {o
the company’s clrcumstances and have bsen consistenlly applled and adequately disclosed, the
reasonableness of slgnificant accounling estimates made by the direclors; and the overall presentation of the
financlal statements In addition, we read all the financial and non-financial Information in the Diractors' Report
to Identify materlal Inconsistencles with the audiled financlal statements. If we become aware of any apparent
—- — -—material misstatements or-Inconsistencles we cansider the lrplicallons for our report.- —- oo - o —— - ..

Opinton on financlal statements

It our oplnion the financial slatements.

- glve a frue and falr view of the state of the company's affalrs as at 30 June 2012 and of its result {or the
period then ended;

- have beon properly prepared In accordance with Unlted Kingdom Geanarally Accepted Accounting
Praclice; and

- have been prepared In accordance wiih the requirements of the Companies Act 2006,

Oplnlon on other mafttar prescribad by the Companles Act 2006

In cur opinfon the Information glven in the Directors’ Report for the financial perlod fer which the financlal
stalements sre prepared is consistent wilth the financtal statements.




TRUESTONE ASSET MANAGEMENT LIMITED

INDEPENDENT AUDITORS' REPORT (CONTINUED)
TO THE MEMBERS OF TRUESTONE ASSET MANAGEMENT LIMITED

Matters on which wo are requirad to raport by excaption

We have nothing to reporl In respect of the following mallers where the Compantes Act 2008 requires us to

report to you if, In our opinion:

- adequate accounting records have not been kepl, or relums adequate for our audit have not been
recelvad from branchas not vislted by us; or

~  the financlal statements are not in agreement with the accounting records and retums; or

- coraln disclosures of directors' remuneration spacifled by taw are not made; or

- we have not recelved all the Information and explanaflons we require for our audit,

{\/’ JL”I’\MM

Richard Thacker (Senlor Statutory Auditor} 1o/49 /1
for and on behalf of Beavls Morgan Audlt Limited

Chartersd Accountants
Statutory Auditor 82 St John Street
; London

EC1M 4JN




TRUESTONE ASSET MANAGEMENT LIMITED

PROFIT AND LOSS ACCOUNT
FOR THE PERIOD ENDED 30 JUNE 2012

13 Months Perlod 14

Period Aprl

endod 2010 to

30 June 31 May

2012 2011

Notes £ £

Turnover - acquired operations 2 2,488,815 -
Cost of sales {173,256) -
Gross profit 2,295,559 -
Adminfstrative expshses (2,262,161) -

Profit oh ordinaty activitles before

taxation 3 33,388 -
Tax on profit on ordinary activiiles q - -

Profit for the period 12 33,388 n

The profit and loss account has been prepared on the bas(s that all operations are continulng operations

~ T Thererara no recognised gains and lossses other thanthose passing through tha profit and logs account———~




TRUESTONE ASSET MANAGEMENT LIMITED

BALANCE SHEET
AS AT 30 JUNE 2012
2012 2011
Notes £ £ £ £
Fixed assets
Intanglble assels 5 256,082 276,124
Tangible assels 6 48,951 16,911
275,033 293,035
Current assets
Debtors 7 538,620 766,035
Cash at bank and In hand 22,655 86,220
561,275 832,255
Creditors: amounts falllng due within
one year 8 (129,832) (453,431)
Net current assets 431,443 378,824
Total assets lass current llabllitles 706,478 671,859
Provislons for llablllties 9 (23,077) (21,858)
663,399 650,001
— ' e ———
T T T Capltalandtesarves - - - - 0 .o W - T o [ LTI I T T
J——e- - 1T T Yo (SR, | SOOI < |:1) X ¢ 1| OO ——— {0 ¢ 1 | P
Profit and loss account 12 33,308 -
Sharcholders' funds 13 683,389 650,001
to /% [1—
Board and authorlsed for Issue on .. Jfo. . denenns

Szkiler
Director

Gompany Reglstration No, 07223330




TRUESTONE ASSET MANAGEMENT LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 30 JUNE 2012

1 Accounting policles

1.1 Accounting convention
The financlat statements are prepared under the historlcal cost conventlon,
The company has taken advantage of the exemption In Financlel Reporling Standard No 1 (Revised
1998) from the requirement to produce a cash flow statement on the grounds that It s a subsidiary
undertaking whore 90 percent or more of ihs voling rights are controlled wiihin the graup,
Golng concemn, \
The campany's parenl undertaking, Truastone Financial Management {Ho!dings) Limited has undertaken
1o provide such financtal support as tho company may requlre, including the provision of additional eqully
capital. Cn that basle the direclors conslder it appropriate to apply the golng concem concepl in the
preparaticn of the accotnts

1.2 Compliance with accounting standards
The financlal statements are prepared in accordance with applicable United Kingdom Accounting
Slandards (United Kingdom Generally Accepted Accounting Practice), which have been applied
conslstently

1.3 Turnover
Tumaover Is calcidated on the basis of commissions and faas eamed to dale from the group’s business as
Investment Intermedlarles, A provision Is made against commission to account for any potentlal clawback,

1.4 Goodwill
Acquirad goodwil} |s written off In equal annual Instatments over 15 years,

w15 _Tanglble fixad assets and depreciation——_ _ __ I T LTI
——————Tangible"fixed"assets-are staled-at cost less-dapraciation-Depreclalion-s-provided at-rates calculated to

wiile off the cost less esfimated residual value of each asset over its expected useful life, as follows:
Computer equipment 33.3% Straight Line
Fixtures, filtihgs & equipment 25% Reducing Balance

1.6 Ponsions
The company opserates a defined conlribution scheme for the bensefit of lts employees. Contributions
payable are charged to the profit and loss account in the perlod they are payable.

2  Turnover

The total turnover of the company for the perlod has been derived from (ts prnclpal activily wholly
undertaken In the United Kingdom.




TRUESTONE ASSET MANAGEMENT LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 30 JUNE 2012

3  Operating profit 2012 2011
£ £

Operating proflt Is stated afler charging:
Amortlsation of Intanglble assels 20,042 -
Depreclation of tanglble assets 6,462 -

Audltors’ remuneration

Fees payahls to the company's auditor for the audit of the company's

annual accounts 19,000 -
Accountancy 16,206 -

Tax 3,000 -
Other 2,700 -
39,9056 -

4  Taxatlon 2012 2011

Total cuirrent tax - -

Factors affocting the tax charge for the perlod
Profit on ordInary activities before taxatlon 33,398 -

———————Pofit on ordinary actlvmes befora taxation mg]llpljgdﬁy §tandard rate. of

T UK Gorperation taxof 20.00% (2011~ 21700%) 8,680 -
Effects of:

Non deductible expenses 3,261 -

Depreclation add back 4,994 -

Capital allowances (2,419) -

Tax losses ulilfsed {12,616} -

(6-680) =

Current tax charge for the pertod - -




TRUESTONE ASSET MANAGEMENT LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 30 JUNE 2012

5 Intanglble fixed assets

Cost

At 1 June 2011 & al 30 June 2012

Amortisation

At 1 June 2011
Charge for the perlod
AL 30 June 2012

Net book value
At 30 June 2012

At 31 May 2011

Goodwlill
£

276,124

-

20,042

20,042

266,002

276,124

b —1

On 31 May 2011 the company acqulted at falr value the investment management trade and net asssts
and lablittes of HGP(TAM) Limited for a consideration of £6850,000. The acquired goodwlli represents
the difterence belwssn the cost of the acquisition and the falr value of the acquisifon

8  Tanglble flxed assets

Plantand  Fixtures, Total
T T e o o o T o machinery. —Ufittings & o Tt T T
T T T T T T oo equlpment ' .

e £ £ £

Cost

At 1 June 2011 79,031 171,378 260,407

Addltions 8,114 388 8,502

At 30 June 2012 87,145 171,764 258,909

Depreclation

Al 1 June 2011 66,829 164,667 233,496

Charge for the perlod 4,578 1.884 6,462

At 30 June 2012 73,407 166,551 239,958

Net book value

At 30 June 2012 13,738 5,213 18,951

At 31 May 2011 10,202 6,709 16,811




TRUESTONE ASSET MANAGEMENT LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE PERIOD ENDED 30 JUNE 2012

7 Daebtors 2012 20114
£ £
Trade debtors 160,001 487,060
Amounts owed by parent undertaking 350,427 239,992
Other deblors 17,507 23,726
Prapayments and accrued Income 10,605 16,248
538,620 766,035
B Credltors: amounts falling due within one yasar 2012 2011
£ £
Trade crediiors 38,277 85475
Taxes and goclal securily cosis 33,608 92,128
Dlrectors' current accounts - 64,525
Ofher oredltors 3,767 69,686
Accruals and deferrad [ncome 64,110 141,617
129,832 453,431
8  Provisions for liabllities
Proviston for Provision for Total
Insurance Clawbacks
axXcess
£ £ £
Balance at 1 June 2011 - 21,858 21,858
Provislon utilised - (21,858) (21,858)
Profit and loss account 20,000 3,077 23,077
Balance at 30 June 2012 20,000 3,077 23,077

10+




TRUESTONE ASSET MANAGEMENT LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 30 JUNE 2012

10 Pansfon and other post-ratirement benetit commitments
Defined contribution

2012 2011
£ £
Contrbullons payable by lhe company for the perlod 20,374 -
11 Share capltal 2012 2011
£ £
Allotted, called up and fully pald
650,001 Ordinary Shares of £1 each 650,001 650,001
12 Statement of movements an profit and loss account
Profit and
loss
account
£
Profit for the period 33,308
e L "—hec;ncfllatlon bl movements In sharohelders: fands —_- —~ = T ~° T " 2042 Il 01— — - °F
) £ £
Profit for the financial perlod 33,398 -
Proceads from lssue of shares - 650,001
et addition fo shareholders' funds 33,398 650,001
Opening sharehcldars' funds 650,001 -
Closing shareholders' funds 683,399 650,001

c11-




TRUESTONE ASSET MANAGEMENT LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 30 JUNE 2012

14 Dlrectors' remuneration 2012 2011
£ £
Remuneratlon for qualifylng services 370,166 -
Remuneralion disclosed above include the folowing amounts pald 1o the
highesl pald director
Ramuneration for quallfying sarvices 173,333 -
15 Employees
Number of employees
The average monthly number of employeos (Including directors) during the
period was:
2012 2014
Number Number
Administrative and selling 22 -
Employment costy 2012 2011
M Tt T T T T S LTI LT L Lo Lo ToEe e T
Wages and salares— -~ - e - 1,986,384 - B
Soclal securily costs 108,297 -
Other penslon cosfs 20,374 -
1,615,055 -
16 Control

The ultimate parent company Is Truestone Financlal Management (HoldIngs) Limited, a company
registored In England and Wales, Truestone Financlal Management (Holdings) Limited prepares group
financlal statsments and coples can be obteined from Dixon House, 72-75 Fenchurch Street, London,

EC3M 4BR.

The ultimate controlling party Is P N Szkiler, by way of his majority sharsholding In Truestone Financlal

Meanagement (Holdings) Limited.

-42.




TRUESTONE ASSET MANAGEMENT LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 30 JUNE 2012

17 Related party relatlonships and transactions

The company has taken advantage of the exempilion in the Financia! Reposting Standard 8 Paregraph
3(c) from the requirement to disclose transactions with group companles on the grounds that the
company Is a wholly owned suhsidlary and that consolidated financlal statements are prepared by the
uttimate parent company,

At year end, the company was owed £350,427 (2011 £65,755) by Truestons Flnanglal Managemsnt
(Holdings) Limited.

-13-




