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ISPACE

REPORT OF THE TRUSTEES
for the year ended 31 March 2013

The trustees, who are also the directors of the charity for the purpose of the companies Act 2006, are pleased to present their annual report together
with the audited consolidated financial statements of the charity and 1ts subsidiary trading company (3Space Trading Lumuted) for the financial year
ended 31 March 2013

The financial statements comply with the Chanities Act 2011, the Companues Act 2006, the Articles and Memorandum of Associatton of 3Space, and
the Statement of Recommended Practice (SORP) 'Accounting and Reporting by Charnties' 1ssued in March 2005

REFERENCE AND ADMINISTRATIVE DETAILS
Regustered Company number
07221470 (England and Wales)

Registered Chanty number
1136377

Registered office
19-20 Boumne Court
Southend Road
Woodford Green
Essex

IG8 8HD

Trustees

Mr E R E Cohen

Ms A L. M Coutinho -resigned 57 13
Mr W D P Hyslop

Mr N D Elhot - appomnted | 813
Mr A J Brown -appomted | 8§ 13

Company Secretary
MrER E Cohen

Auditors

Raffingers Stuart

Chartered Certrfied Accountants
Statutory Auditors

19-20 Bourne Court

Southend Road

Woodford Green

Essex

1G8 BHD

The Charity 15 also registered with the Office of the Scottish Chanty Regulator (OSCR) number SC042130

STRUCTURE, GOVERNANCE AND MANAGEMENT

Goverming document

The chanity 1s controlled by its governing document, the Memorandum and Articles of Association, and constitute a litmted company, limied by
guarantee, as defined by the Companies Act 2006

In the event of the company being wound up members are required to contribute an amount not exceeding £1

Recruitment and appointment of new (rustees
The iniial Trustees founded the company due to thetr interest m the aims of the charity as set out below

Induction and trainng of new trustees
All Trustees have read the guidance 1ssued by the Chanty Commission concerming their roles and obligations

Trustees can retire when they wish as they do net serve under a fixed term of tenure

Organisational structure
Trustees meet informally on a regular basis to manage the activities of the chanty, which are organised by the executive management committee

A Trustee 1s required to sign any property lease that the charity enters mio

Risk management

The Trustees have conducted a full risk assessment of the orgamisation Vanous systems and checks have been put into operation and thesc are
reviewed annually

The Trustees are satisfied that systems are 1n place to mitigate cur exposure to those major nisks

The Trustees have a duty to identify and review the nsks to which the chanity 1s exposed and to ensure appropnate controls are tn place to provide
reasonable assurance aganst fraud and error

Page |




ISPACE

REPORT OF THE TRUSTEES
for the year ended 31 March 2013

OBJECTIVES AND ACTIVITIES
Objectives and aims
The charity's objects ("Objects") are specifically restricted to the following

(1} To promote the efficiency and effectiveness of chanties and the effective use of chanitable resources for the benefit of the pubhc by providing
charittes, non-profit or community organisations with access to property 1 otherwise vacant units on a non-commercial basis, and

(2) To promote charitable use of property as a2 means of empowenng communities, regenerating areas, developing a robust community sector,
supporting social enterprise and delivering public benefit

Sigmficant activities
The chanty’s work mvolves signing short-term, meanwhile use, leases on empty commercial properttes, which are then made available to charitable
organizations, soctal enterprises and recognised commumty groups

In order that the commercial elements of the property transactions can be carmed out effectively, the [rustees tormed a wholly owned trading
subsidrary, and 1t 15 anticipated that any profits generated will be donated to the Chanty by way of Gift Aid

3Space Trading, the trading subsidiary detailed above pays fees to Third Sector Property Rates LLP and Third Sector Property Lid Mrs Abramson, a
Trustee, 1s the wife of a director of Third Sector Property Rates LLP and Third Sector Property Ltd, making it a related party under Section 6 4 (b) (1)
of the chanty’s Articles of Association [he fees paid during the period by 3Space Trading Ltd were £133,638 (2012 - £202,748 )

The fees relate to the sourcing and ongoing management of the properties occupied by the chanity An independent majonty of Trustees approved the
engagement of Third Sector Property Rates LLP and Third Sector Property Ltd as agents for the charity due to expertise mn the charitable sector and
their past expenience in meanwhile use The fee structure 1s wholly performance-related and on standard commercial terms

ACHIEVEMENT AND PERFORMANCE

How our activities deliver public benefit

Our main activities and who we try te help are described below All our activities focus on providing charities and not for profit orgamisations with
access to properties in which they can carry out their own charttable activities for public benefit

During the period, the charity provided space to 102 (2012 65) groups across 31 (2012 33) properties

Orgamizations who used our spaces have mcluded registered chanties (with a primary focus on education, unemployment, health, sport and youth),
universities, social enterprises, commumty groups and local authorities

Based upon self-reported data from beneficiary orgamisations, we estumate that 26,075 (2012 6,435) people directly benefitted from our activities
This number s mainly made up of people who attended or participated 1n activities run by charitable and community orgamsations using 3Space
premises under licence

Projects undertaken by beneficiary orgamzations included

- office space for start up social enterprises and established charities
- Central London meeting rooms

- drop n centres for both beneficiaries and members of the public

- creative art and design workshops in town centre reta1l units

- sports classes

- & pop-up restaurant serving otherwise-wasted food

- art and photography exhibitions

- intenior design/furniture project providing up-skilling and a ‘design bank’ for formerly homeless people
- theatre productions

- a circus school and Parkour traiming

- and even roller-derby practice!

An additional project to note 15 tn December the charity commenced activities 1in a 30,000 square foot former courthouse on Victona Embankment in
the City of London This i1s the largest building the chanty has occupied, and 1ts most ambatious project to date Within the 3 months to the end of the
period 12 orgamisattons had taken advantage of the pnime location (normally considered to be out of reach of most chaniues) to use as their office and
a further 14 for meetings/events Collaboration between organisations using the space had begun to occur both formally, via 3Space organized
networking events, and mformally from co-location

Further details of past projects can be found on the Chanty's website

Projects running 1n the charity's properties have continued to expand the reach of voluntary and commumty sector organisations at a tume when
traditional models of service delivery have been under pressure 1f not out-of-reach

During the penod, the chanty has continued to work with and develop its Advisory Panel - a group of experts from the property, regeneration and
marketing sectors - who meet once a quarter to provide advice and direction 3Space hugely appreciates the time, effort and valuable support
generously given by the members of the Panel

The chanity was dehighted to be icluded in the Smarta 100 - a hist of innovative and exciting Brtish small businesses

3Space was also appointed to the Great London Authonty Special Assistance Team — an advisory consultant resource, o advise the Outer London
Fund and selected Mayor’s Regeneration Fund recipients i the delivery of Local Authority projects

3Space also successfully applied to offer two fully funded intemship placements in 2013 as part of the Vodafone World of Difference programme
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ASPACE

REPORT OF THE TRUSTFES
for the vear epded 31 March 2013

ACHIEVEMENT AND FERFORMANCE (CONTINUED)
How otr activilles deliver poblic benefit

In addition 1t 15 worth notmng that 35pace 18 beginning 1o be recognised for 1ts work internanonally The 35pace team presented at vanous conferences
to showcase 11s work, inchuding the Sth Anoual Norwegian Real Estate and Retail Conference and the Water Tower Art Festival in Bulgana

FINANCIAL REVIEW

Reserves policy

The Trustees am for the Chanty to build up reserves of £110000 This 15 equal to approximately six months of total resources expended The trusiees
believe this ncrease (from the prior penod's reserves target of £40 000} is prudent given the volatility and uncertanty inherent 1n the chanty's
operations

The consolidated financial posizon at the end of the penod was & surplus of £70.089 (2012 - soplus of £26 430) Considerable progress has becn
made towards achieving the increased reserves target, and the Trustees are confident that the Charrty will cantwue to operate 1o the future and are 10
the opimion that 1t will meet ris labibtes a8 and when duoe

Investment policy and objectives
Under its Memorandum: and Articles of Association, the chanty has the power to invest 1n any way the tmstees wish The trustees, having regard to
the hqumdity requirements of operating the chanty have mmntamned a policy of keeping avalable funds 10 wtevest beanng deposut accounts

FUTURE DEVELOPMENTS

Given the contnued econonuc chmate and the active efforts by the curment government to sumulate econonuc and urban regenertion via activation
of vacant property, the chanty 1s confident that it 15 well placed to contipue to dehvering sigmficant public benefit from otherwise un-utihsed
nesources

Unfortunately 1 September 2012 the charity’s largest commercial partner, JJB Sports went into sdnumstration which resulted in a sigmificant
reduction m the number of properties occupied by the charnty

Ilowever since the yesr-end, the chanty has alse particmpated e the government s Space for Growth mmttive, that enlocks surplus governmeat office
space A successful pilot saw the chanty occupy an ex-DVLA office in Wimbledon from May to Decernber 2013 providing office space and business
support services o 28 local organisations m partoershup with the Merton Chamber of Commerce

The chanty continues to actively seek to engage addittonal new partners, both commercial and governmertal i onder to expand 115 activities

STATEMENT OF TRUSTEES RLSPONSIBILITIES

The trustees (who are alse the directors of 3Space for the purposes of company law)  are responsible for preparing the Report of the Trustees and the
financal statements 1n sccondance wath appleable law and United Kingdom Accounting Standards (United Kingdor Generally Accepted Accounting
Pracuce)

Company law requires the trustees to prepare fipanctal statements for each financial year which give a true and faur view of the state of affatrs of the
chantable company and of the nconung rescaurees and apphcation of resousces, inctuding the income axd expenditure,  of the chantable company for
that penod  In prepanng those finaneial statements, the trustees are requoed to

- select suitable accounting policies and then epply them consistemly;

- observe the methods and principles in the Chanty SORP,

- make udgements and estimates that are reasonable and prudent

- prepare the financaal statements oo the goang concem basis unless i 1s inapproprzate to presume that the chantable company will contive i
business

The trustees are responsibie for keeping proper accountng records which disclose with reasonable accuracy ot any tune the financial postion of the
chantable company and to enable them to ensure that the financial statements comply with the Compames Act 2006 They are also responsible for
safeguarding the assets of the chantable company and hence for takmg reasonable steps for the prevention and detection of fraud and other
trregulanties

In £o far as the trustees ape aware

- there 15 no relevant andit information of which the chantable company's auditors are unaware, and

- the 1rustees have taken all steps that  ibey ought to have tzken to make themselves aware of any relevant andit informauon and to estahhish
that the auditors are aware of that mformation

STATEMENT AS TO DISCLOSURE OF INFORMATION TO AUDITORS

So far as the trustees ore aware thers 18 no relevant information {as defined by Section 418 of the Companies Act 2006) of which the chantabla

company s auditors are unaware, and each trustee has taken all the steps that they ought to have taken as a trustee 10 order to moke them aware of soy
mdst mformaton and o establich that the chantable company”s duditors are awdre of that mlsmation

ON BEHALF OF THE BOARD
'

Mr A ] Brown - Trustee

e 2212 J13
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REPORT OF THE INDEPENDENT AUDITORS TO THE TRUSTEES OF
3SPACE

We have audited the financial statements of 3Space for the year ended 31 March 2013 which compnse the Consolidated Statement of Financial
Activities, (incorporating the Income and Expenditure Account), the Consolidated and Parent Company Balance Sheet and the related notes The
financial reporting framework that has been applied in their preparation 1s applicable law and the Financial Reporting Standard for Smaller Entities
{effective Apri} 2008) (United Kingdom Generally Accepted Accounting Practice applicable to Smaller Entities)

Tthus report 15 made solely to the chantable company's trustees, as a body, 1n accordance with Section 144 of the Chanties Act 2011 and regulations
made under Section 154 of that Act Our audit work has been undertaken so that we might state to the chantable company's trustees those matters we
are required to state to them m an auditors' report and for no other purpose To the fullest extent permitted by law, we do not accept or assume
responsibility to anyone other than the charitable company and the charuable company’s trustees as a body, for our audit work, for this report, or for
the opinions we have formed

Respective responsibilities of trustees and auditors
As explaimed more fully in the Statement of Trustees Responsibilities, the trustees (who are also the directors of the charitable company for the
putposes of company law) are responsible for the preparation of the financial statements and for being sausfied that they give a true and fair view

The trustees have elected for the financial statements to be audited 1n accordance with the Chanines Act 2011 rather than the Compames Act 2006
Accordingly we have been appointed as auditors under Section 144 of the Charities Act 2011 and report 1n accordance with regulations made under
Section 154 of that Act

Our responsibhility 1s to audit and express an opinion on the financial statements in accordance with applicable law and International Standards on
Auditing (UK and Ireland) Those standards require us to comply with the Auditing Practices Board's Ethical Standards for Auditors, including APB
Ethical Standard - Provisions Available for Small Enuties (Revised), in the circumstances set out in note 17 to the financial statements

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements sufficient to give reasonable assurance that the
financial statements are free from matenal misstatement, whether caused by fraud or error  This ncludes an assessment of whether the accounting
policies are appropriate to the chantable company's circumstances and have been consistently applied and adequately disclosed, the reasonableness of
sigmficant accounting estimates made by the trustees, and the overall presentation of the financial statements  In addition, we read all the financial
and non-financial information in the Report of the Trustees to identify matenal inconsistencies with the audited financial statements [f we become
aware of any apparent matenal misstatements or inconsistencies we consider the implications for our report

Opimon on financial statements

In our opinion the financial statements

- give a true and fair view of the state of the chantable company's affairs as at 31 March 2013 and of us incoming resources and application of
resources, including 1ts income and expendrture, for the year then ended,

- have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice, and

- have been prepared in accordance with the requirements of the Compantes Act 2006

Matters on which we are required to report by exception

We have nothing to report 1n respect of the following matters where the Chanties Act 2011 requires us to report to you 1f, 1n our optruon
- the information given in the Report of the Trustees 15 inconsistent in any matenal respect with the financial statements , or

- the charitable company has not kept adequate accounting records, or

- the financial statements are not in agreement with the accounting records and returns, or

- we have not received all the information and explanations we require for our audit

Raffingers Stuart

Chartered Certified Accountants

Statutory Auditors

Eligible 1o act as an auditor in terms of Section 1212 of the Companies Act 2006
19-20 Bourne Court

Southend Road

Woodford Green

Essex

IG8 8HD

Date
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ISPACE

CONSOLIDATED STATEMENT OF FINANCIAL ACTIVITIES
for the year ended 31 March 2013

Year Ended
31313
Unrestricted fund
Notes i
INCOMING RESOURCES
Incoming resources from generated funds
Voluntary income 3 1,793
Activities for generating funds 4 633,099
Total incoming resources 634,892
RESQOURCES EXPENDED
Costs of generating funds
Fundraising trading cost of goods sold and other costs 5 133,638
Governance costs 7 14,691
Other resources expended 442,904
Total resources expended 591,233
NET INCOMING RESOURCES 43,659
RECONCILIATION OF FUNDS
Total funds brought fornard 26,430
TOTAL FUNDS CARRIED FORWARD 70,089

The notes form part of these financial statements
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Period
1511

o

3312
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£
4,795
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667,958

202,748
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425,591
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CONSQLIDATED BALANCE SHEET
At 3] March 2053
Group Company
2013 N2 2013 2012
Unrestncted Total Unresineted Unrestricted
Punds Runds Funds Funds
Notes £ £ £ £
FIXED ASSETS
Tangible assets 11 2794 1229 - -
Investments 12 - - 1 1
CURRENT ASSETS
Debtors 13 32678 149516 83860 138276
Cash at bank and 10 hand 128 459 184 127 51,921 20 780
161137 333643 135 781 159056
CREDITORS
Amounts falling due withio one year 14 (93,842} (308 442) (73.653) {136.403)
NET CURRENT ASSETS/(LIABILITIES) 67.295 25201 62128 22,653
TOTAL ASSETS LESS CURRENT LIABILITIES T0089 26 430 62,120 22654
NET ASSETS/(LIABILITIES) 70089 26430 62 129 22654
FUNDS 15
Unrestncted funds 70089 26,430 62,129 22554
TOTAL FUNDS 70,089 26,430 62,129 22 654

The chantable company 15 entitled to exemption from madit under Section 477 of the Compantes Act 2006 for the year ended 31 March 2013
The members have not  depostied notsce, pursuant to Section 476 of the Compantes Act 2006 requinng ap audit of thess fnancial statements

The trustees acknowledge their responsibilities for

{2} ensuring that the chantable company keeps sccounting records that comply with Sections 386 and 387 of the Compantes Act 2006 and

{b) prepaning financial statements whach give a true and fair view of the state of affaurs of the charitable company as at the end of each financial
year and of ats surplus or deficit for each financial year 10 accordance with the requirements of Sectrons 394 and 395 and which otherwise
comply with the requirements of the Companies Act 2006 relating to financial statements, so far as appleable to the chantable compaov

These financial statements have been audited under the requirements of Section 144 of the Chanties Act 2011

These financial staternents have been prepared m accondance with the spectal provisions of Part 15 of the Compames Act 2006 relatmg to smal
charttable companies gnd wath the Financal Reporting Standard for Smaller Entities (effective Apnl 2008)

The financial statements were approved by the Board of Trustees on Z?—/l ‘Z-/ L,?; and were signed on its behalf by
L

MrAl EIUw“n ~Trustee

The notes form pant of these financial statements
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3SPACE

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
for the year ended 31 March 2013

BASIS OF PREPARING THE FINANCIAL STATEMENTS

The accounts have been prepared on the going concern basis as the Trustees are of the opinton that the company will meet its habilities as
and when due

ACCOUNTING POLICIES

Basis of consolhidation

The Group accounts consohdate the accounts of 3Space and uts wholly-owned non-charitable subsidiary trading company 3Space Trading
Limited, on a line by line basis

The company has avatled itself of Paragraph 3(3) of Schedule 4 of Companies Act and adapted the Compamies Act formats to reflect the
special nature of the Company's activitics No separate income and expenditure account or statement of financial acuviues has been
presented for the Company alone as permutted by Section 408 of the Compames Act 2006 and paragraph 397 of the SORP 2005

Accounting convention

The financial statements have been prepared under the historical cost convention, and in accordance with the Financial Reporting Standard
for Smaller Enttes (effective Apnl 2008), the Compamies Act 2006 and the requirements of the Statement of Recommended Practice,
Accounting and Reporting by Charities

Exemption from preparing a cash flow statement
Exemption has been taken from preparing a cash flow statement on the grounds that the charitable company qualifies as a small chantable
company

Incoming resources
All mcoming resources are ncluded on the Statement of Fiancial Activities when the chanty 15 legally entitled to the income and the
amount can be quantified with reasonable accuracy

Resources expended

Expenditure 1s accounted for on an accruals basis and has been classified under headings that aggregate all cost related to the category
Where costs cannot be directly attributed to particular headings they have been allocated to activities on 4 basis consistent with the use of
resources

Tangible fixed assets
Depreciation ts provided at the following annual rates in order to wnite off each asset over its estimated useful hife

Plant and Machinery — 33% on cost
Fixtures and fittings — 25% on reducing balance
Computer equipment — 33% on cost

Taxation
The charity 15 exempt from corporation tax on its chantable acivities Corporation tax charge of £821 (2012 £846) relating to the subsidiary
company's trading activity 1s included 1n the support costs within other resources expended

Fund accounting
Unrestricted funds can be used 1n accordance with the chantable objectives at the discretion of the trustees

Restricted funds can only be used for particular restnicted purposes within the objects of the chanty  Restnictrons arise when specified by
the donor or when funds are raised for particular restricted purposes

T'urther explanation of the nature and purpose of each fund 1s included in the notes to the financial statements

Non-charitable subsidtary company

3Space Trading Limited 15 a non-charitable company incorporated in the UK Its 1ssued share capual of £1 ts all owned by the chanty as
part of 1ts general-purpose property management held primanly for the purpose of furthermg the chanity's objects for the public benefit, not
as a commercial company The shares are shown 1n the Charity's balance sheet as a fixed asset investment at cost, less any impairment The
audited accounts have been filed with the Registrar of Companies, and have been consolidated with those of 3Space Chanty in the
consolidated accounts presented here

VOLUNTARY INCOME

Penod
15N
Year Ended to
31313 31312
£ £
General donations 1,793 4,795
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3SPACE

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - CONTINUED
for the year ended 31 March 2013

ACTIVITIES FOR GENERATING FUNDS

Year Ended
31313
£
Property management 633,099
FUNDRAISING TRAPING COST OF GOODS SOLD AND OTHER COSTS
Year Ended
31313
£
Management fees 133,638
SUPPORT COSTS
Management Fmance Other
£ £ £
Other resources expended 59,547 222 23,205
GOVERNANCE COSTS
Year Ended
31313
£
Accountancy 6,831
Auditors' remuneration 7,860
14,691
NET INCOMING/AOUTGOING) RESOURCES
Net resources are stated after charging/(crediting)
Year Ended
31313
£
Auditors' remuneration 7,860
Depreciation - owned assets 1,429

TRUSTEES' REMUNERATION AND BENEFITS
There were no trustees' remuneration or other benefits for the year ended 31 March 2013 nor for the period ended 31 March 2012

Trustees' expenses
There were no trustees' expenses paid for the year ended 31 March 2013 nor for the peniod ended 31 March 2012

Page 8
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31312
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6,940
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3SPACE

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - CONTINUED

for the year ended 31 March 2013

STAFF COSTS

Wages and salanes
Social security costs

The average monthly number of employees during the year was as follows

No employees received emoluments in excess of £60,000
TANGIBLE FIXED ASSETS
Group and Company

COST

Atl April 2012

Additions

At 31 March 2013
DEPRECIATION

At 1 Apnl 2012

Charge for year

At 31 March 2013

NET BOOK VALUE
At 31 March 2013

At 31 March 2012

FIXED ASSET INVESTMENTS

Company

MARKET VALUE
At 31 March 2012 and 31 March 2013

NET BOOK VALUE
At 31 March 2012 and 31 March 2013

There were no investment assets outside the UK

Penod
1511
Year Ended to
31313 313142

£ £
132,055 113,387
13,980 13,074

146,035 126,461

Year Ended to
31313 31312
4 4

Plant and
machinery etc

2,794

1,229

Shares in group
undertakings

The company's investments at the balance sheet date in the share capital of companies mclude the followtng

3Space Trading Ltd
Country of incorperation United Kingdom
Nature of business Co-ordination and management of propetty

Class of share % holding

Ordinary

Aggregate capital and reserves
Profit for the year/peniod

Page 9
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3SPACE

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - CONTINUED

for the vear ended 31 March 2013

DEBTORS AMOUNTS FALLING DUE WITHIN ONE YEAR

Trade debtors

Amounts owed by group undertakings

Other debtors

CREDITORS AMOUNTS FALLING DUE WITHIN ONE YEAR

Trade creditors

I axation and social security

Other creditors

MOVEMENT IN FUNDS

Group

Unrestricted funds
General fund

TOTAL FUNDS

Net movement n funds, included in the above are as follows

Unrestricted funds
General fund

TOTAL FUNDS

RELATED PARTY DISCLOSURES

Group Company
2013 2012 2013 2012
£ £ £ £
4,828 147,091 - 2,526
- - 83,860 135,750
27,850 2425 - -
32,678 149,516 83,860 138,276
Group Company
2013 2012 2013 2012
£ £ £ £
3,312 1 - -
3,690 39,959 - -
86,840 268,482 73,653 136,403
93,842 308,442 73,653 136,403
Net movement in
Atl 412 funds At31313
£ £
26,430 43,659 70,089
26,430 43,659 70,089
Incoming Resources Movement in
resources expended funds
£ £ £
634,892 (591,233) 43,659
634,892 (591,233) 43,659

During the year the company received donations of £259,072 (2012 - £300,242) from the subsidiary company 3Space Trading Limuted

Al Lhe balance sheet date the company was owed £83,860 (2012 - £135,750) by 3Space Trading Limued, this was received shortly after the

year end date

APB ETHICAL STANDARD - PROVISIONS AVAILABLE FOR SMALL ENTITIES

In common with many other businesses of our size and nature we use our auditors to assist with the preparation of the financial statements
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