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PRI Association - o | ,. | | -

Directors’ report
For the year ended 31 March 2017

“The directors present their report and the consolidated financial statements of PRI Association and its subsidiaries, together
referred to as 'the group’, for the year ended 31 March 2017.

Principal activity

The Principal activity of the group and the Company in the year under review continued to be that of a network of
international investors working together to put the Principles for Responsible Investment into practice.

The company is not fo'r profit.
. Directors
The directors who served during the yéar were:

P Webster

. N Petersen (resigned 31 December-2016)
M Chaloner (resigned 31 December 2016)
C Melvin (resigned 31 December 2016)

M Barros

~ R Mokate

P Mathur

M Skancke

S Carlisle

G Aiyer

‘X Den Uyl

A Emslie

E Halvarsson (appomted 11 November 2016)
H Mizuno (appointed 1 January 2017)

Directors' responsibilities statement

The directors are responsible for preparing the Directors' report and the consolidated financial statements in accordance
with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors
have elected to prepare the financial statements in accordance with applicable law and United Kingdom Accounting
Standards (United Kingdom Generally Accepted Accounting Practice), including Financial Reporting Standard 102 ‘The
Financial Reporting Standard applicable in the UK and Republic of Ireland': Under company law the directors.must not
approve the financial statements unless they are satisfied that they give a true and fair view of the state of affairs of the
company and the group and of the surplus or deficit of the group for that period. In preparing these financial statements, the
directors are required to:

. select suitable accounting policies for the group's financial statements and then apply them consistently;
. make judgments and accounting estimates that are reasonable and prudent;
. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the group W|I|

continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company's transactions and disclose with reasonable accuracy at any time the financial position of the company and the
group and enable them to ensure that the financial statements comply with the Companies Act 2006. They are also
responsible for safeguarding the assets of the company and the group and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.
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PRI Asspciation

-

Directors’' report (continued)
For the year ended 31 March 2017

Disclosure of information to auditor
Each of the persahs who are directors at the time when this Directors’ report is approved has confirmed that:

. so far as the director is aware, there is no relevant audit information of which the company and the group's auditor is
" unaware, and

L the director has taken all the steps that ought to have been taken as a director in order to be aware of any relevant
audit information and to establish that the company and the group's auditor is aware of that information.

Small com panies exemptions

In preparing this report, the directors have taken advantage of the small companies exemptions provided by section 415A of
~ the Companies Act 2006.

This report was approved by the board on \ge 4),(\\/\./ Z \W and signed on its behalf.

A7/

M Skancke
- Director
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Buzzacott

CHARTERED ACCOUNTANTS

lndependent auditor's report to the members of PRI Assocratron
For the year ended 31 March 2017

We have audited the financial statements of PRI Association for the year ended 31 March 2017, set out on pages 5 to 14.
The relevant financial reporting framework that has been applied in their preparation is applicable law and the United
Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including Flnanaal Reporting
Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of Ireland'.

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the Companies
Act 2006. Our audit work has been undertaken so that we might state to the company's members those matters we are
required to state to them in an Auditor's report and for no other purpose. To the fullest extent permitted by law, we do not
accept or assume responsibility to anyone other than the company and the company's members as a body, for our audlt
work, for this report, or for the opinions we have formed.

Respective responsibilities of directors and auditor

preparation of the financial statements and for being satisfied that they give a true and fair view.-Our responsibility is to audit
and express an opinion on the financial statements in accordance with applicable law and International Standards on

~ Auditing (UK and Ireland). Those standards require us to comply wnth the Financial Reporting Council's Ethical Standards
for Auditors. -

Scope of the audit of the financial statements

A description of the scope of an audit of financial statements is prowded on the Financial Reporting Council's website at
www frc.org. uk/audltscopeukpnvate

Opinion on financial statements

In our opinion the ﬁnancial statements‘:

. give a true and fair view of the state of the group's and the parent company's affairs as at 31 March 2017 and of the
group's surplus for the year then ended;

. have been properly prepared in accordance with Unlted Kingdom Generally Accepted Accounting Practlce and

e - have been prepared in accordance with the requirements of the Companies Act 2006.

Opinion on other matter prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit, the information given in the Directors' report for the
financial year for which the financial statements are prepared is consistent with those financial statements and this report
has been prepared in accordance with applicable legal requirements. -
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Buzzacott

CHARTERED ACCOUNTANTS

Independent auditor's report to the members of PRI Association (contmued)

For the year ended 31 March 2017

Matters on which we are required to report by exception

In the light of our knowledge and understanding of the group and the parent company and its environment obtained in the

course of the audit, we have not identified material misstatements in the Directors’ report.

We have nothing to report in respect of the following matters where the Companles Act 2006 requires us to report to you if,

in our opinion:

o adequate accounting records have not been kept by the parent company, or returns adequate for our audlt have not

been received from branches not visited by us; or
. the parent company financial statements are not in agreement with the accounting records and returns; or
.. certain disclosures of directors’ remuneration specified by law are not made; or
. we have not received all the information and explanations we require for our audlt or
. the dlrectors were not entitled to prepare the financial statements in accordance with the small companies’

regime and take advantage of the small companies’ exemptions in preparing the Directors' report and from the

requirement to prepare a group strategic report.

Mark (Senior statutory auditor)
for and on behalf of

Buzzacott LLP

Statutory Auditor

130 Wood Street

London

EC2V 6DL

Date: - {& Qh_ ﬁmc::{'\
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PRI Association l

’

‘Consolidated statement of comprehensnve income
For the year ended 31 March 2017

.2017

2016

. £ £
Income . . ‘ : 9,048,086 8,095,569
. Administrative expenses ‘ (9,055,609)  (7,052,697)
Operating (deficit)/surplus o : (7,523) 1,042,872
Interest receivable and similar income - ‘ 20,525 . 31,034 .
Surplus before taxation , ' o 13,002 1,073,906
Tax on surplus : v (4,432) (143)
Surplus for the financial year - : ' 8,570 1,073,763
queign exchange movement on reserves (8,054) (534) '
Other comprehensive income for the year . A o - (8,054) (534)
Total comprehensive income for the year- L ) SRR 7T 1,073,229
_ Surplus for the year attributable to: -
Owners of the parent company R 8,570 . 1,073,763
8,570 1 073,763
Total comprehensive income for the year attrlbutable to: )
" Owners of the parent company . - 516 1,073,229
516 1,073,229

The notes on pages 8 to 14 form pért of these financial statements.
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" PRI Association - Registei'ed number: 07207947

Consolidated balance sheet
As at 31 March 2017

Fixed assets

Intangible assets
Tangible assets

Current assets

Debtors: amounts falling due within one year

Cash at bank and in hand

Creditors: amounts falling due within one year . -

Net current assets
Net assets

Capital and reserves

. ~

Foreign exchange reserve
Contingency reserve

Income and expenditure account

1,028,833

3,496,495

4,525,328

(1,773,325)

2017
£

14,221
168,713

- 182,934

2,752,003

2,934,937

(8,588)
450,000
2,493,525

2,934,937

1,036,784
2,934,928

3,971,712

(1,240,551)

2,731,161

2016

23,973
179,287

203,260

< 2,934,421

(534)

2,934,955

2,934,421

The financial statements have been prepared in accordance with the provisions applicable to companies subject to the -
small companies' regime and in accordance with the provisions of FRS 102 Section 1A - small entities.

The financial statements were approved and authorised for issue by the board and were signed on its behalf on \ \ a I \’\

t4/l,

M Skancke
- Director

The notes on pages 8 to 14 form part of these financial statements.
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PRI Association - Registered number: 07207947

Company balance sheet
As at 31 March 2017

2017 ' 2016 .
Note B £ £
Fixed assets A » _
Tangible assets - ‘ ' 5 ' 168,713 _ 179,287
Investments ‘ _ _ 6 ' 846 . 846
. ' : - 169,559 4 180,133
Current assets ' ' A
Debtors: amounts falling due.within one year 7 1,096,329 . 1,140,975
Cash at bank and in hand . ' 3,362,176 2,885,633 -
4,458,505 4,026,608,
Creditors: amounts falling due within one year 8 (1,732,724) - (1,218,622)
Net current assets o . 2,725,781 . 2.807,986 °
Net assets : 3 . 2895340 2,988,119
Capital and reserves . ,
Contingency reserve .‘ ' A : 9 . . 450,000 ‘ -
Income and expenditure account . 2,445,340 ' - 2,9881 19

2,895,340 2,988,119
The company's financial statements have been prepared in accordance wnth the provisions appllcable to companies subject
to the small companies regime.
The fnanclal statements were approved and authorised for issue by the board and were signed on its behalf on | ‘ Q\ ( ‘7

/e

M Skan e
Dlrector

The notes on pages 8 to 14 form part of these financial statements.
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PRI Association

Notes to the financial statements
For the year ended 31 March 2017

1.

General information

PRI Association is a company iimited by guarantee incorporated in England and Wales. Its company registration
number is 07207947. The registered office is 25 Camperdown Street, London, E1 8DZ. -

Accounting policies

21

2.2

23

24

2.5

2.6

Basis of préparation of financial statements

The financial statements have been prepared under the hlstoncal cost convention unless otherwise specified .
within these accounting policies and in accordance with Section 1A of Financial Reporting Standard 102, the.
Financial Reporting Standard appllcable'ln the UK and the Republic of Ireland and the Companies Act 2006.

Information on the impact of first-time adoption of FRS 102 is giveﬁ in:note 14.
The following principal accounting policies have been applied:
Cash flow

The financial statements do not include a cash flow statement because the company, as a small reporting
entity, is exempt from the requirement to prepare such a statement under FRS 102 Section 1A - small entities.

Basis of consolidation

The consolidated financial statements present the results of the company and its subsidiaries (“the group") as if
they form a single entity. Intercompany transactnons and balances between group companies are therefore
eliminated in full.

The consolidated financial statements mcorporate the results of business combinations using the purchase
method. In the Balance sheet, the acquiree's identifiable assets, liabilities and contingent liabilities are initially
recognised at their fair values at the acquisition date. The results of acquired operations are included in the
Consolidated statement of comprehensive income from the date on which control is obtamed They are
deconsolidated from the date control ceases.

In accordance with the transitional exemption available in FRS 102, tHe group has chosen not to retrosbectively
apply the standard to business combinations that occurred before the date of transition to FRS 102, being 1
April 201 5.

Income

Income represents annual subscriptions paid by members, events income, voluntary donations and grants.
Subscriptions are recognised on joining the Association or on subsequent renewal dates, on an accruals basis.
Events income is recognised as the event occurs. Donations are recognise on a receipts basis.
Reimbursement grants are recognised in line with relevant expenses on an accrual basis.

Intangible assets .

Intangible assets are initially recognlsed at cost. After recognition, under the cost model, mtanglble assets are
measured at cost less any accumulated amortisation and any accumulated |mpa|rment losses.

All intangible assets are considered to have a finite useful life. Amortisation is prowded at rates calculated to
write off the cost of |ntang|ble fixed assets, less their estimated residual value, over their expected useful lives :
of 4 years.

'Tangible fixed assets

Tangible fixed assets under the cost model are stated at historical cost less accumulated depreciation and any .

accumulated impairment losses. Historical cost includes expenditure that is directly attributable to bringing the

asset to the location and condition necessary for it to be capable of operating in the manner intended by

- management.
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P.RI Association

Notes to the financial statements
For the year ended 31 March 2017

2 Accounting policres (continued)
X Tangible fixed assets (continued)

Depreciation is charged so as to allocate the cost of assets Iess their residual value over their estimated useful
' lives, usrng the straight-line method. .

~ Deprecia‘tion is‘provided on the following basis:
Leasehold improvemeht costs - 20% straight line
Fixtures and fittings - 20% straight line
Office equipment - computers - - 33.33% straight line
Office equipment - other - 20% straight line

The assets' residual values; useful Ilves and depreciation methods are revrewed and adjusted prospectlvely if .
appropriate, or if there is an |nd|cat|on of a significant change since the last, repomng date.

Gains and losses on disposals are determmed by comparing the proceeds with the carrying amount and are
recognised in the Consolldated statement of comprehensive income.

2.7 Valuation of investments
Investme’nts in subsidiaries are measured at cost less accumulated impairment.
2.8 Debtors

Short term debtors are measured at transaction price less any impairment. Loans receivable are measured
initially at fair value, net of transaction costs, and are measured subsequently at amortised cost using the
effective interest method, less any impairment.

- 2.9 Cash and cash equivalents .
Cash is represented by cash in hand and deposits with fi nancial institutions repayable without penalty on notlce
" of not more than 24 hours. Cash equivalents are highly liquid investments that mature in no more than three
“months from the date of acquisition and that are readily convertible to known amounts of cash yvrth insignificant
risk of change in value.

2.10 Finencial instrume’nts

The group only enters mto basrc financial instruments transactions that result in the recognition of financial
assets and liabilities like trade and other debtors and creditors.

Financial assets that are measured at cost and amortised cost are assessed at the end of each reporting i
period for objective evidence of impairment. If objective evidence of impairment is found, an |mpa|rment Ioss is
recognised in the Consolidated statement of comprehensive income.

21 Creditors
Short term creditors are measured at the transaction price. Other financial liabilities, including bank loans, are

. measured initially at fair value, net of transaction costs, and are measured subsequently at amortised cost
using the effectlve interest method. .
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PRI Association

Notes to the financial statements
For the year ended 31 March 2017

212

2.13

2.14

2.15

Accounting policies (continued)

Foreign currency translation

Functional and presentation currency

The company's functional and presentational currency is GBP.
Transactions and balances

Foreign currency transactions are translated into the functional currency using the spot exchange rates at the
dates of the transactions.

At each period end foreign currency monetary items are translated using the closing rate. Non-monetary items
measured at historical cost are translated using the exchange rate at the date of the transaction and non-
monetary items measured at fair value are measured using the exchange rate when fair value was determined.

Foreign exchange gains and losses resulting from the settlement of transactions and from the translation at
period-end exchange rates of monetary assets and liabilities denominated in foreign currencies are recognised
in the Consolidated statement of comprehensive income.

On consolidation, the results of overseas operations are translatéd into Sterling at rates approximating to those
ruling when the transactions took place. All assets and liabilities of overseas operations are translated at the
rate ruling.at the reporting date. Exchange differences arising on translating the opening net assets at opening
rate and the results of overseas operations at actual rate are recognised in other comprehensive income.

Operating leases

Rentals paid under operating leases are charged to the Consolidated statement of comprehensrve income on a
straight line basis over the lease term.

Benefits received and receivabte as an incentive to sign an operating lease are recognised on a straight line
basis over the lease term, unless another systematic basis is representative of the time pattern of the lessee's
benefit from the use of the leased asset.

The group has taken advantage of the optional exemption available on transition to FRS 102 which allows
lease incentives on leases entered into before the date of transition to the standard 1 April 2015 to continue to
be charged over the period to the first market rent review rather than the term of the lease.

Pensions

Defined contribution pensnon plan

The group operates a defined contribution plan for its employees. A def‘ ned contribution plan is a pension plan
under which the group pays fixed contributions into a separate entity. Once the contributions have been paid
the group has no further payment obligations.

The contributions are recognised as an expense in the Consolidated statement of comprehensive income when
they fall due. Amounts not paid are shown in accruals as a liability in the Balance sheet. The assets of the plan
are held separately from the group in independently administered funds.

Interest income

Interest income is recogmsed in the Consolidated statement of comprehensive income using the effective
interest method.
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PRI Association

Notes to the financial statements
For the year ended 31 March 2017,

2, Accounting policies (continued) = - ' '
2.16 Taxation

Tax is recognised in the Consolidated statement of comprehensive income, except that a charge attributable to
an item of income and expense recognised as other comprehensive income or to an item recognised directly in
equity is also recognised in other comprehensive income or directly in equity respectively.
The current income tax charge is calculated on the basis of tax rates and laws that have been ena"cte‘d or
substantively enacted by the balance sheet date in the countries where the company and the group operate
and generate income. '

3. Employees

The average monthly numiber of employees, including directors, during the year was 73 (2016 - 59)

4. ' Intangible assets
Group
Intellectual
Property
Rights
£
Cost . o .
At 1 April 2016 and 31 March 2017 ‘ » : o ‘ 39,006 -
Amortisation .
At 1 April 2016 ' : . : 15,033
Charge for the year . 9,752
At 31 March 2017 ‘ co . 24,785
Net book value
At 31 March 2017 . : ’ 14,221
At 31 March 2016 . o - o 23,973
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PRI Association

Notes to the financial statements

For the year ended 31 March 2017

5.

Tangible fixed assets

Group and company

~ Leasehold : :
improvement Fixtures and Office Computer
costs fittings equipment equipment Total
£ : £ £ £ £
Cost or valuation : ' ‘ )
At 1 April 2016 167,881 61,607 26,514 36,900 292,902
Additions 23,552 8,382 5,345 22,379 59,658 -
At 31-March 2017 191,433 69,989 31,859 59,279 352,560
/ N . . .
Depreciation ) _ )
At 1 April 2016 Y 65,325 . 28,750 10,810 8,730 113,615
Charge for the year 34,801 13,135 ‘ 7,103 - 15,193 . 70,232
At 31 March 2017 100,126 41,885 17,913 23,923 183,847
4
Net book value )
At 31 March 2017 91,307 28,104 13,946 ~ 35,356 168,713
At 31 March 2016 102,556 32,857 15,704 28,170 179,287

Fixed asset investments

Subsidiary undertakings

The following were subsidiary undertakings of the company, and are included in the consolidated

financial statements: :

Name-

PRI Enterprises Limited

PRI US Inc.

PRI As’soéiation-(Hong Kong) Limited

Name

PRI Enterprises Limited

PRIUS Inc. .

PRI Association (Hong Kong) Limited

Class of ‘
shares Holding
Ordinary : 100 %
Ordinary .100 %
Ordinary 100 %

Registered office
25 Camperdown Street, London, E1 8DZ
45 Rockefeller Plaza #54, New York, NY, 10111-0100, USA

27th Floor Alexandra House, 18 Chater Road, Central, Hong Kong
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PRI Association’

Notes to the financial statements
- For the year ended 31 March 2017 : ’ '

6. Fixed asset investments (continued)
Company
Investments
o in
subsidiaries
£
At 1 Aprii2016 SR . ' 846
At 31 March 2017 | | . ' . 8as
. ) 846
At 31 March 2016
7. - Debtors
Group Group Company Company
2017 2016 - -2017 2016
. - ' _ £ £ £ _ £
Trade debtors ' . o 424,475 428,816 386,015 392,078
Amounts owed by group undertakings ' e i - 131,895 156,211
Other debtors 604,358 607,968 ‘578,419 592,686
1,028,833 1,036,784 1,096,329 © 1,140,975
8. Creditors: Amounts falling due within one year
Group Group Company Company
2017 2016 - 2017 2016
. . £ - £ B 3 £
Trade creditors ‘ 302,992 265,636 298,193 268,723
Corporation tax . : 4,443 143 4105 - -
Other taxation and social security 114,171 - 110,660 -
.Other credit_drs . . ' 1,351,719 974,772 - 1,319,766 949,899
1,773,325 1,240,551 1,732,724 1,218,622
9. Contingency reserve

There is no planned change to the contingency reserve set aside in the year from the 2015/16 surplus. This money
- was set aside after a number of risks were considered. Chief among these was a potential fall in markets that
would adversely impact fee i |ncome
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PRI Association

Notes to the financial statements
For the year ended 31 March 2017

10. Pension commitments

The group operates a defined contribution pension scheme. The assets of the scheme are held separately from
those of the group in an independently administered fund.

The pension cost charge represents contributions payable by the group to the fund and amounted to £159,260
(2016 - £127,090).

Contributions totalling £17,672 (2016 - £13,648) were payable to the pension fund at the balance sheet date and
are included in creditors. i

1. Related party transactions
In accordance with the exemption provided by the Financial Reporting Standard 102 Section 1A the financial
statements do not include disclosure of transactions between the company and entities which are part of the group
where 100% of the voting rights are controlled within the group.

There were no other related party transactions requiring disclosure in the financial statements.

12.  Controlling party
In the opinion of the directors, there was no ultimate controlling party during the years ended 31 March 2016 and
2017.

13.  Company limited by guarantee
The company is limited by guarantee and does not have any share capital. The liability of the members in the
event of the company being liquidated is limited to £1 per member.

14. First time adoption of FRS 102

The policies applied under the entity's previous accounting framework are not materially different to FRS 102 and
have not impacted on equity or profit or loss.
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