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BTC ACTIVEWEAR HOLDINGS LIMITED

DIRECTORS' REPORT
FOR THE PERIOD ENDED 3t DECEMBER 2010

The directors present their report and financial statements for the period ended 31 December 2010

Principal activities and review of the business
The principal activity of the company 1s that of a holding company

The company was incorporated on 3rd February 2010

Results and dividends
The results for the period are set out on page 5

The directors do not recommend payment of an ordmary dividend

Directors
The following directors have held office since 3 February 2010

S M Pope (Appointed 24 February 2010)
H Wenzel (Appointed 3 February 2010)
Auditors

Emnst & Young LLP were appointed auditors to the company and 1n accordance with section 485 of the
Companties Act 20006, a resolution proposing that they be re-appointed will be put at a General Meeting

Statement of directors' responsibilities
The directors are responstble for preparing the Directors’ Report and the financial statements n
accordance with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that
law the directors have elected to prepare the financial statements in accordance with Umted Kingdom
Generally Accepted Accounting Practice (Umited Kingdom Accounting Standards and apphicable law)
Under company law the directors must not approve the financial statements unless they are satisfied that
they give a true and fair view of the state of affairs of the company and of the profit or loss of the
company for that period In preparing these financial statements, the directors are required to

- select suitable accounting policies and then apply them consistently,

- make judgements and accounting estumates that are reasonable and prudent,

- state whether applhicable UK Accounting Standards have been followed, subject to any materal
departures disclosed and explained mn the financial statements,

- prepare the financial statements on the going concern basis unless 1t 1s inappropriate to presume that
the company will continue 1n business

The directors are responsible for keepmng adequate accounting records that are sufficient to show and
explain the company’s transactions and disclose with reasonable accuracy at any time the financial
position of the company and enable them to ensure that the financial statements comply with the
Compames Act 2006 They are also responsible for safeguarding the assets of the company and hence
for taking reasonable steps for the prevention and detection of fraud and other rregulanties




BTC ACTIVEWEAR HOLDINGS LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE PERIOD ENDED 31 DECEMBER 2010

Statement of disclosure to auditors

So far as the directors are aware, there 1s no relevant audit information of which the company's auditors
are unaware Additionally, the directors have taken all the necessary steps that they ought to have taken
as directors 1n order to make themselves aware of all relevant audit information and to estabhish that the
company's auditors are aware of that information

This report has been prepared in accordance with the special provisions relating to small companies
within Part 15 of the Companies Act 2006
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INDEPENDENT AUDITORS' REPORT
TO THE MEMBERS OF BTC ACTIVEWEAR HOLDINGS LIMITED

We have audited the financial statements of B.T C Activewear Holdings Limuted for the peniod ended
31 December 2010 which comprnise the Profit and Loss Account, the Balance Sheet and the related notes
1 to 12 The financial reporting framework that has been applied in their preparation 1s applicable law
and Umted Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice)

This report 13 made solely to the company's members, as a body, 1n accordance with Chapter 3 of Part
16 of the Companies Act 2006 Our audit work has been undertaken so that we rmght state to the
company's members those matters we are required to state to them tn an auditor's report and for no other
purpose To the fullest extent permitted by law, we do not accept or assume responsibility to anyone
other than the company and the company's members as a body, for our audit work, for this report, or for
the opinions we have formed

Respective responsibilities of directors and auditors

As explained more fully 1n the Directors' Responsibilities Statement set out on page 1, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true
and fair view Our responsibility 1s to audit and express an opmion on the financial statements
accordance with applicable law and International Standards on Auditing (UK and Ireland) Those
standards require us to comply with the Auditing Practices Board's Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit involves obtaiming evidence about the amounts and disclosures 1n the financial statements
sufficient to give reasonable assurance that the financial statements are free from material rsstatement,
whether caused by fraud or error This includes an assessment of whether the accounting pohicies are
appropniaie to the company's circumstances and have been consistently applied and adequately
disclosed, the reasonableness of sigrificant accounting estimates made by the directors, and the overall
presentation of the financial statements In addition, we read all the financial and non-financial
information 1n the annual report to identify matenal inconsistencies with the audited financial
statements [f we become aware of any apparent material nisstatements or inconsistenctes we consider
the implications for our report

Opinion on financial statements

In our opinion the financial statements

- gve a true and fair view of the state of the company's affairs as at 31 December 2010 and of 1ts loss
for the penod then ended,

- have been properly prepared n accordance with United Kingdom Generally Accepted Accounting
Practice, and

- have been prepared in accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006
In our opmion the information given 1n the Directors' Report for the financial peniod for which the
financial statements are prepared 15 consistent with the financial statements
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INDEPENDENT AUDITORS' REPORT (CONTINUED)
TO THE MEMBERS OF BTC ACTIVEWEAR HOLDINGS LIMITED

Matters on which we are required to report by exception

We have nothing to report 1n respect of the following matters where the Companies Act 2006 requires us

to report to you 1f, in our opimion

- adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or

- the financial statements are not in agreement with the accounting records and returns, or

- certamn disclosures of directors' remuneration specified by law are not made, or

- we have not received all the mformation and explanations we require for our audit

Steven Bagworth (Senior Statutory Auditor)
for and on behalf of Ernst & Young LLP, Statutory Auditor
Birmingham

_?0 J..M. 20!1




BTC ACTIVEWEAR HOLDINGS LIMITED

PROFIT AND LOSS ACCOUNT

FOR THE PERIOD ENDED 31 DECEMBER 2010

Adrmmstrative expenses

Operating loss

Interest payable and simular charges

Loss on ordinary activities before taxation
Tax on loss on ordinary activities

Loss for the period

Notes

Period

ended

31 December
2010

£

(90)

(90)
(154,189)

(154,279)

(154,279)

The profit and loss account has been prepared on the basis that all operations are continuing operations

There are no recognised gains and losses other than those passing through the profit and loss account

The financial statements cover the period from the date of incorporation of 3 February 2010 to the

accounting penod end date of 31 December 2010.




BTC ACTIVEWEAR HOLDINGS LIMITED

BALANCE SHEET
AS AT 31 DECEMBER 2010

2010

Notes £ £
Fixed assets
Investments 5 6,345,796
Current assets -
Creditors: amounts falling due within one year [ (5,184,286)
Net current liabihties (5,184,286)
Total assets less current liabilities 1,161,510
Capital and reserves
Called up share capital 7 1,315,789
Profit and loss account 8 (154,279)
Shareholders' funds 9 1,161,510

@
enzel
Dikector

Company Registration No. 07145431




BTC ACTIVEWEAR HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 DECEMBER 2010

1

1.1

1.2

1.3

14

1.5

Accounting policies

Accounting convention
The financial statements are prepared under the historical cost convention

The company has taken advantage of the exemption 1n Financial Reporting Standard No 1 from the
requirement to produce a cash flow statement on the grounds that 1t 1s a small company

Compliance with accounting standards

The financial statements are prepared in accordance with applicable Umnited Kingdom Accounting
Standards (Umted Kingdom Generally Accepted Accounting Practice), which have been applied
consistently {except as otherwise stated)

Investments
Fixed asset investments are stated at cost less provision for diminution in value

Deferred taxation

Deferred tax 1s recognised in respect of all timung differences that have originated but not reversed
at the balance sheet date where transactions or events have occurred at that date that wall result 1n an
obligation to pay more, or a nght to pay less or to recetve more, tax, with the exception that
deferred tax assets are recogmsed only to the extent that the directors consider that 1t 15 more likely
than not that there will be swtable taxable profits from which the future reversal of the underlying
timing differences can be deducted. Deferred tax 1s measured on an undiscounted basis at the tax
rates that are expected to apply in the periods in which timung differences reverse, based on tax
rates and laws enacted or substantively enacted at the balance sheet date.

Group accounts

The financial statements present information about the company as an individual undertaking and
not about its group The company has not prepared group accounts as it 1s exempt from the
requirement to do so by section 400 of the Compantes Act 2006

Operating loss

The audit fees for the current period were paid by BTC Activewear Lirmited, a subsidiary of the
company

Interest payable 2010
£
On amounts payable to group comparntes 154,189




BTC ACTIVEWEAR HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 31 DECEMBER 2010

4  Taxation
Total current tax

Factors affecting the tax charge for the period
Loss on ordinary activities before taxation

Loss on ordinary activities before taxation multiplied by standard rate of UK
corporation tax of 28 00%

Effects of

Tax losses carned forward

Current tax charge for the period

2010

(154,279)

(43,198)

43,198




BTC ACTIVEWEAR HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 31 DECEMBER 2010

5

Fixed asset investments

Shares in
subsidiary
undertakings
£
Cost
At 3 February 2010 -
Additions 6,345,796
At 31 December 2010 6,345,796
Net book value
At 31 December 2010 6,345,796
Holdings of more than 20%
The company holds more than 20% of the share capital of the following companies
Company Country of registration or Shares held
incorporation Class %
Subsidiary undertakings
BTC Activewear Ltmted England Ordmary 100 00

The aggregate amount of capital and reserves and the results of these undertakings for the last
relevant financial year were as follows

Capital and Profit/(loss)
reserves for the year

2010 2010
Principal activity £ £
BTC Activewear Limted Wholesalers m clothing 2,341,400 1,294,447
Creditors: amounts falling due within one vear 2010
£
Amounts owed to parent and fellow subsidiary undertakings 3,184,286
Other creditors 2,000,000

5,184,286




BTC ACTIVEWEAR HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 31 DECEMBER 2010

7  Share capital
Allotted, called up and fully paid

1,000,000 Ordinary 'A' Shares of £1 each
315,789 Ordinary 'B' Shares of £1 each

The shares were 1ssued during the year on imncorperation

8 Statement of movements on profit and loss account

Loss for the period

9  Reconciliation of movements in shareholders' funds
Loss for the financial pertod
Proceeds from 1ssue of shares

Net addition to shareholders' funds
Opening shareholders' funds

Closing shareholders' funds

2010
£

1,000,000

315,789

1,315,789

Profit and
loss
account

£

(154,279)

2010
£

(154,279)

1,315,789

1,161,510

1,161,510

-10-




BTC ACTIVEWEAR HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 31 DECEMBER 2010

10

1

12

Employees

Number of employees
There were no employees during the period apart from the directors

Employment costs
The directors have not received any remuneration 1n respect of their service to the company

The directors are also the directors of other group companies and their roles within the company are

deemed to be ncidental to their wider roles within group management and therefore the company
bears no cost 1n relation to the directors

Control

The immediate parent company 1s Falk & Ross Group (UK) Limited, a company registered n
England and Wales

The ultimate parent company 1s Falk & Ross Equity GmbH, a company registered 1n Germany

Falk & Ross Equity GmbH prepares group financial statements and copies can be obtained from -
Ross Strasse 6, Sembach, 67681, Germany

Falk & Ross Equity GmbH 1s the smallest and largest group undertaking for which group accounts
are drawn up

Related party relationships and transactions

Included within creditors due 1n less than one year 15 a loan amounting to £3,184,286 due to the

parent company Falk & Ross Equity GmbH Durning the year interest of £154,189 was paid to Falk
& Ross Equity GmbH in respect of the loan

-11-



